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THE BUDGET SUMMARY FOR THE FTSCAL YEAR 2023124 AND
TH E SUPPORTING INFORMATION

I. BACKGROUND

1. The Constitution of Kenya, 2010 and the Public Finance
Management (PFM) Act, 20L2, require the Cabinet Secretary responsible
for finance to submit to the National Assembly the Budget Estimates of
the Government for the next financia! year at least two months before
the end of the financial year.

2. In fulfilment of this lega! requirement, the National Treasury and
Economic Planning has prepared this Budget Summary and other
documents in support of the FY 2023124 Budget. This Budget Summary
includes:

i. Policy framework for the FY 2023124 Budget and the Medium
Term;

ii. A Statement specifuing the measures taken by the National
Government to implement the recommendations made by the
National Assembly with respect to the Budget for the previous
financial years;

iii. Highlights of the FY 2023124 Budget;

iv. An explanation of how the fiscal responsibility principles and the
financial objectives over the Medium Term are being met;

v. A memorandum by the Cabinet Secretary on the resolutions
adopted by the National Assembly on the 2023 Budget Poliry
Statement;

vi. Information regarding loans, guarantees and other liabilities;

vii. Revenue allocations to County Governments from the National
Government's share in terms of Article 202 of the Constitution,
including conditional and unconditional transfers;

viii. Estimates of revenue and expenditure for State Corporations for
the FY ending 30th June , 2024; and

ix. All estimated revenue by broad economic classification.
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rr. PoLrcY FRAMEWORK FOR THE Ft 2023124 BUDGET AND
THE MEDIUM TERM

A. Macroeconomic Policy Underpinning the FY 2023124 Budget

3. The Pf 2023124 Budget is prepared against a background of
increased unceftainties in the global economic outlook, reflecting
continuing geopolitical tensions pafticularly the ongoing conflict in

Ukraine and the pace of monetary policy tightening amidst concerns
about financial sector stability in the advanced economies. The
unexpected failures of two specialized regional banks in the United
States in mid-March 2023 and the collapse of confidence in Credit Suisse
(a globally significant bank) have agitated financial markets, with bank
depositors and investors revaluating the safety of their holdings and
shifting away from institutions and investments perceived as vulnerable.
Nevertheless, commodity prices in the global markets, particularly of oil
and food, have been easing due to improved supply chain functioning.

4. Globa! growth is projected to slow down to 2.8 percent in 2023
from the estimated at 3.4 percent in 2022 mainly driven by sluggish
growth in advanced economies. The advanced economies' growth is
projected to decline from 2.7 percent in 2022 to 1.3 percent in 2023
reflecting slowdown in the growth in the USA, Euro Area and United
Kingdom. Growth in the emerging markets and developing economies
is projected to decline modestly to 3.9 percent in 2023 from an

estimated 4.0 percent in 2022 but prospects vary more widely across
regions. The growth in 2023 will be mainly driven by recovery of
activities in China with the full reopening in 2023.In the sub-Saharan
Africa region, growth is projected to slow down to 3.6 percent in 2023
from 3.9 percent in 2022. This outlook reflects South Africa's growth
slowdown in 2023 due to the adverse impacts of flooding, power cuts,
and strikes.

Domestic Economic Growth Outlook

5. On the domestic scene, the economic growth for 2022 slowed
down due to the adverse impact of the multiple shocks that affected the
economy from 7.5 percent in 202L These included among others:
lingering effects of COVID-19 pandemic; the disruption of supply chain
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after the Russia-Ukraine conflict that affected global commodity prices;
impact of climate change that led to drought affecting agricultural
productivity. As the US and the rest of the world tightened the monetary
policy, interest rates rose particularly in the US attracting capital from
the frontier, emerging and developing economies. Kenya's growth in
2022 was suppofted by positive growth in all the seruices sectors,
manufacturing, construction as well as electricity and water supply
sectors. During the year agriculture sector contracted due to
unfavou rable weather conditions.

6. Leading indicators point to a strong economic performance in the
first quarter of 2023, reflecting robust activity in the services sector
particularly wholesale and retail trade, accommodation and food
seruices, education, and information and communication. As such, the
economy is expected to maintain a strong growth momentum in 2023
expanding by 5.6 percent in the FY 2023124 and an average of 5.7
percent in successive fiscal years over the medium-term. This growth
outlook will be supported by a broad-based private sector growth,
including continued strong performance of the seruices sector and
recoveries in agriculture, ongoing public sector investments. From the
expenditure side, growth will be driven by private consumption
suppofted by increased aggregate demand as the labour market
recovers, improved investor confidence and growth in exports in the sub
region and to the rest of the world.

7. Inflation has remained above the 7.5 percent upper bound target.
Year-on-year overall inflation rate increased to 9.2 percent in March
2023 from 5.6 percent in March 2022. The increase in inflation is mainly
due to higher food prices attributed to supply chain disruptions, adverse
weather conditions and higher fuel prices. In order to anchor inflation
expectations, the Central Bank tightened the monetary policy by raising
the Centra! Bank Rate to 9.50 percent in March 2023 from 8.75 percent
previously. Agricultural production due to the ongoing long rains will
moderate food inflation in the coming months. The ongoing importation
of key food items particularly maize, cooking oil, rice and sugar under
the duty free window will further ease the domestic prices of basic food
items thereby driving inflation further down towards the target.
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Bottom -Up Economic Transformation Agenda (BETA)

8. The outlook will be reinforced by the implementation of the
strategic priorities under the Government's Bottom-Up Economic
Transformation Agenda (BE[A) that is geared towards economic
turnaround and inclusive growth. Specia! focus will be placed on the
interuentions that: reduce the cost of Iiving; increase employment;
achieve more equitable distribution of income; enhance socia! security,
expand tax base for more revenue; and increase foreign exchange
earnings.

9. The BETA aims to increase investments in at least five sectors
envisaged to have the largest impact and linkages to the economy as

well as on household welfare. These include:

i. Agricultural Transformation and Inclusive Growth

10. This intervention aims at ensuring food security in the country
through climate change mitigation and adaptation, thereby reducing the
cost of living. As paft of the country's long-term food security plan, the
Government, working with the private sector, will continue to subsidize
fertilizer in order to make it available and improve productivity in
counties.

11. This interuention is also aimed at creating jobs as agriculture has

the highest employment multiplier effect owing to its strong forward
and backward linkages to other sectors of the economy.

ii. Transforming the Micro, Small and Medium Enterprise
(MSME) Economy

L2. This entails correcting market and institution failure problems
through schemes that will ensure that benefits of growth are fairly
distributed. This will promote accessibility to affordable credit to most
Kenyans at the bottom of the pyramid through the Hustlers Fund.

13. The Hustlers Fund is part of the answer to predatory lending that
historically has denied many households and MSMEs an oppoftunity to
make their rightful contribution to nation building. This program aims to

6



I

lift those at the bottom of the pyramid as well as women through
structured products in personnel finance that includes savings, credit,
insurance and investment.

TIT. Housing and Settlement

L4. This interuention aims at reducing proliferation of slums and hence
preserve human dignity. This will be done through among other
measures facilitating delivery of 250,000 houses per annum and
enabling low-cost housing mortgages.

iv. Healthcare

15. This entails promoting access to quality and affordable healthcare
though ensuring Universal Health Coverage.

v. Digital Superhighway and Creative Industry

16. Digitization and automation will increase productivity and
competitiveness through eliminating information asymmetry in market
access and risk management. Promotion of music, theatre, graphic
design, digital animation, fashion and craft, among others will increase
employment for the youth.

L7. The implementation of these interuentions are expected to
stimulate economic recovery while at the same time securing
sustainable and inclusive growth amidst emerging challenges. But more
importantly improve the quality of growth from public sector investment
led growth to a dynamic private sector led growth.

B. Fiscal Poliry Framework for the FY 2023124 Budget and the
Medium Term

18. The fiscal poliry stance over the medium term aims at supporting
the Bottom - Up Economic Transformation Agenda (BETA) of the
Government through a growth friendly fiscal consolidation plan
designed to slow down the annual growth in public debt and implement
an effective liability management strategy, without compromising
seruice delivery to citizens. This is expected to boost the country's debt
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sustainability position and ensure that Kenya's development agenda
honours the principle of inter-generational equity.

19. The fiscal policy is therefore targeting to reduce the fiscal deficit
from 5.7 percent of GDP in the FY 2022123 to 4.1 percent of GDP in the
FY 2023124 and further to 3.6 percent of GDP in the Fl 2026127 (Table
1 and Annex Tables 2 and 3).

20. Revenue and Tax Reforms: The fiscal policy will target to grow
total revenues to 17.8 percent of GDP in the FY 2023124 and above 18.0
percent of GDP over the medium term. As part of the economic
turnaround plan, the Government will scale up revenue collection effofts
by the Kenya Revenue Authority (KRA) to Ksh 3.0 trillion in the FY

2023124 and Ksh 4.0 trillion over the medium term. In order to achieve
this, the Government will undeftake a combination of both tax
administrative measures and tax poliry reforms.

21. On the tax policy, the Government will implement various tax policy
measures to further boost revenue collection. The Government will
implement the National Tax Policy and finalize the Medium-Term
Revenue Strategy (MTRS) for the period FY 2023124 - 2026127. The
National Tax Poliry Framework will enhance administrative efficiency of
the tax system, provide consistency and certainty in tax legislations and
management of tax expenditure. On the other side, the Medium-Term
Revenue Strategy wi!! provide a comprehensive approach of
undertaking effective tax system reforms for boosting tax revenues and
improving the tax system over the medium term.

22. On tax administration, the Kenya Revenue Authority will enhance
tax compliance as follows:

i. Missing trader phenomenon/non/under declaration of sales and
use of fictitious input claims:

Through the full roll out of eTIMS; restriction to eTIMS compliant
invoices for income tax deductions and deployment of big data
analytics to drive compliance interuentions;

ii. Unavailability of critical 3'd Party data and lack of information from
other Government Entities to suppoft mobilization of tax
revenues:

8



I

Through leveraging on automation of systems for all key
Government entities; integration of KRA tax systems with critical
Government systems to allow seamless exchange of information
for a 360-degree view of the taxpayers'economic transactions and
enhancement of KRA capacity on big data analytics to drive
com pl ia nce i nterventions;

iii. Monitoring of Excisable goods factories to ensure proper
monitoring of production; under-declaration of excisable goods to
evade taxes:

Through placement of resident officers to monitor production;
providing strict time lines for factories to meet requlrements;
establishment of a Production Monitoring Command Centre to
monitor production in real time; enforce all factories to meet all
factory requirements by use of metering and monitoring tools;

iv. CIose monitoring of payments from Government to ensure correct
taxes are declared and paid;

v. The prevalence of counterfeit excisable products and stamps in the
market will be addressed:

Through formation of a Multi-Agenry Team to investigate source
of counterfeits and take necessary action; data and intelligence
driven field operations to take down counterfeiters; robust and
effective market surveillance; regular reviews and upgrades of the
security features of stamps and rolling out new excise stamps
should it be deemed necessary; and

vi. Concealment and declaration of imports and smuggling of
excisable goods within the EAC region caused by the differentia!
excise rates in the EAC region will be addressed:

Through increased synergy with the Customs Depaftment on
utilization of scanners to identify excisable goods and ensure
accurate declarations and harmonization of excise rates across the
EAC region.
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23. Expenditure Reforms: The Governmentwill improve efficiency
in public spending and ensure value for money by:

i. eliminating non priority expenditures;

ii. retiring expensive and unsustainable consumption subsidies;

iii. reducing tax exemptions;

iv. scaling up the use of Public Private Paftnerships financing for
commercial ly viable projects;

v. rolling out an end-to-end e-procurement system; and

vi. continue with the implementation of the Super Annuation Scheme
for all civil servants below the age of 45 years in order to ease the
burden of pension payments in future.

24. With the above reforms in tax poliry and tax administration, total
revenue including Appropriation-in-Aid (A.i.A) is projected at Ksh

2,893.6 billion (17.8 percent of GDP) in the FY 2023124 comprising of
ordinary revenues of Ksh 2,57L2 billion (15.8 percent of GDP) and
Ministerial A-i-A of Ksh 322.5 billion (2.0 percent of GDP). Total
expenditure is projected at Ksh 3,599.3 billion (22.1percent of GDP) in
the FY 2023124 which comprise of recurrent of Ksh2,477.6 billion (15.2
percent of GDP) and development of Ksh 689.1 billion (4.2 percent of
GDP). Total allocation to County Governments is projected at Ksh 429.7
billion (2.6 percent of GDP) while allocation to Contingency Fund is
projected at Ksh 2.8 billion.

25. Given the commitment to contain expenditures and boost
revenues, fiscal deficit including grants is projected at Ksh 663.5 billion
(4.1 percent of GDP) in the FY 2023124. This fiscal deficit will be
financed by net external borrowing of Ksh 131.5 billion (0.8 percent of
GDP) and net domestic borrowing of Ksh 532.0 billion (3.3 percent of
GDP).

26. The Government will maximize use of officia! external sources for
loans on concessional terms while non-concessional or commercial
external borrowing will be Iimited to projects with high financial and
economic returns in line with the Bottom-up Economic Transformation
Agenda. These sources will be diversified by the Government
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maintaining its presence in the international and domestic capital
markets including exploring green and climate change financing options.
In addition, the Government will implement reforms in the domestic
debt market aimed at deepening and improving efficienry to reduce
costs and yields on domestic debt and make credit affordable to all
sectors.

C. Risks to the Macroeconomic and Fiscal Outlook

27. There are down side risks to the macroeconomic and fiscal outlook
emanating from domestic as well as external sources. On the domestic
front, risks relate to unpredictable weather conditions due to the impact
of climate change which could adversely affect agricultural production
and result to domestic inflationary pressures.

28. On the external front, uncertainties in the global economic outlook
could impact the domestic economy.These risks include: the continuing
Russia - Ukraine conflict which continue to heighten the risk of oil and
commodity price volatility and elevated inflationary pressures; lingering
effects of COVID-19 (coronavirus) pandemic; fufther monetary policy
tightening, especially in the United States, could increase volatility in
the financial markets; financial sector stress could amplify and
contagion could take hold, weakening the real economy through a sharp
deterioration in financing conditions and Global Payments System's
Pressure could worsen the forex exchange markets for African
economies.

29. The upside risk to the domestic economy relate to faster than
projected rebound in economic activities that would result in higher
Government revenues providing fiscal space that would suppoft fiscal
consolidation. The Kenyan Government continues to monitor the
domestic and external environment and wil! take appropriate poliry
measures to safeguard the economy against the adverse effects of the
risks if they were to materialize.

1,I



N
FI

c
q)

E
.q
t-
(I,
o-
Ec
(o

b
(o
(J
E
f

o
aol
E
'6
(J
Eoa'=
(1)

a
o)E
f
(J
.=
VI
o)

=llE
E
o)
o-x
lIJ
(o
t-
(u

.9
C

=cri
z.

J
l-
o

=o
E
GL
IL
GIo

IIIL

E
l-oF
E)
Eo
=tl
r.{

-9lt
GF

6

f,
o
6
o

CL

CLo(9
o
o
€

€

.qqq
6

o 65€
o, .eiciei qo{a?F!\qGq6?

ONN€@FO
o€!eN=o6N
cri+oi=d<i<ie*

@

6

i

?<? q
o

o@€o
r6r6,N

0q c? q .1 <! 9 6l r: .: - q <\ q q.: oq r?
E=ooeaaoNoeN*39-o

f|.q q
o

c? A' o: .: q9
o,.o,o,N.,ooOFoON@@tsF-OOF€@OaY!

c.i r qi o o (i + N N o o N q rJ ri - d
NF

e

E

o
E

!
6

600
NOO

6

t9.q
oooi a9.q \ N cq -.q F: .: I I ! cg @ q e:

Ng--oavNFooNNFoNe

e6

a-N o
o

rq9srotsN@@rN-q(q.c.qccqr: o a.idor;do<ryoddcisjl*Jooci, o, . 3a\il ;

o

ts

E-

E.gq>
oo<8,

oo-@eoF600
oFooooo=Nt

ts
da;oQoFNtsONOFeOO?fON

ei o o o o ri i oi ; ci d ri Gi !i d 6i d
ilFF

oo
!
6

o?q.q<?.?-F:qq
ooeoeo:tt9NN@NO€ts-OOO@q2001! N N€o

.e@oFro@sNeeeNNFoNo,o, .!9 r@od
ai--

6

E

i€oleE

oroNots-{@o
. oFooeoo=rt

cq ts r?.: .l F! o.: r - 6{ d? o?
NNE6NOOOOe@O6

o€o-NoNoo
€@Fto@9of

c.,!

T
g
o
o
o
.L

o
ct!

-

-r-r. teo-NF@@
oN6660€6-6E-€6OFF<

to

aNootsotsoE
as€<6ots6N666-<O=--66?O N-@@
!.i r; 6i -' 

;

qq

@

I

i
o

-.<.odtsEt

6{Ns! q c2 a a 6 I 09 F (g q o q q q Gq
EE6otNNe-OoNoe<s6oF?O- =OtsOts!o6ts Fo@! <q@-N6
{i6i; .j.i cio

e

i

9.C6!

€

56@
F!r.ts

F
FO

al.e c? o c? u?.? n <? N c? 6 @ - I q? F?
FN-6F@oooNoEoF@NO6@<<oNtsooN F@Ots6+
4t666 o@+6 qorloqo
Fi^i-' ; F N

€
t

oo
!
ac,

ILct

6NO

s.6 At
@

@Fts@NN

o @ r o 6 6 o o @ N cg F: q q a!.Q Fl
aixso6oF-oFNo@F;-NN6tsooN:tso6- N@OEN<
6=6@ 6@ON qO€-\41 o
e; Gi -' N- 6i

96d!
gs ^l@

oo@

€
N n6q

o
E

@-o@e6tsFSFN<?(qtqC\!@-riooo@6N@otsoooi-oe@6FON<460F N@OtsN!@:o@ 6tsoo <o@@o
ei6i; N-ci

€
E

a.ge>oo<cE

ooEa
ao

o(a6o1Gl9F:cgalq
N66@@<N-@?

NFNNN'NN<O

-
eoo5

@

no@@@oN<NNtsOO@6€@i
FF6@6+N@6€N@F66606Nts@6- eONOO6

-666 @6OF sQO?o
oNe QN

@o@NoNo@tsoq9q.q9@F!
ci 

- 
o x ri 

- 
< o c ai < x d c\i 

- o ei
6ENON?EEO Ots@=NOaN=6 @@ON <o-FO
FiGi- Gi6i

FoNNots-NO
600@rN-NN@ <F<@eN60 -

@o@
o

€

6

t
€to

a

@ c? q.-: cl d] cl v?.? -oo<o<@Fr6€<o N @F@oo?@ts
N

.!
=n.qofeeqc?-ot-r!GqNO6tsFFO@O?6Fts
6+ar6o Fao!
6dFON

GOOO9gFNO
EO<e@Oe@-NO6NNO=ts@6Fc6tsOOF
ri6i;

ao

6
caq

E
octto
-BooE
5co

2 -q- g d
6 . E q - E u=gfioE ; E E P A 

=8EgE-EEs*u H Hr ; E Es

E$!A;gEE*sS3eEgEaflg$g*s=$FE$glSS 

ggg



rII. MEASURES TAKEN BY THE NATIONAL GOVERNMENT TO
IMPLEMENT RECOMMENDATIONS MADE BY THE
NATIONAL ASSEMBLY FOR PREVIOUS FINANCIAL
YEAR(S)

30. Section 38 (1) (f,) of the PFM Ad, 20LZ requires the National
Treasury to submit a statement specifiTing the measures taken by the
national government to implement recommendations made by the
National Assembly with respect to the budget for the previous financial
year or years. Below we highlight a number of measures taken by the
National Government to implement Nationa! Assembly resolutions on
the F/ 2022123 Budget, and FY 2022123 Supplementary Estimates No.
1.

A. STATUS OF IMPLEMENTATION OF THE
RECOMMENDATIONS BY THE NATIONAL ASSEMBLY ON
THE FY 2022123 BUDGET

Resolution 1: That, the execution of the budget for FY 2022123
shall strictly adhere to the set debt limit underpinned by
Section 50 (2) of the Public Finance Management Act, 20l.zand
the Public Finance Management (National Government)
Regulations 26(1).
31. Action taken: The Nationa! Treasury has adhered to this
resolution of the National Assembly

Resolution 2: That, due to cases of government agencies owing
huge pending bills to other government agencies, within the
next financial year, the National Treasuly should put in place a
policy to ensure that pending bills owed by one government
agency to another are fully settled.
32. Action taken: The National Treasury is committed to settling all
verified pending bills. Indeed, allocation for payment of pending bills is
one of the criteria issued to MDAs and Sector Working Groups during
prioritization and allocation of resources. In view of the fiscal
constraints, while issuing guidelines for the implementation of the FY
2022123 Budget vide Treasury Circular No. 4/2022 dated 30th June,
2022, Accounting Officers were required to ensure that carry over
payments from Fl 202U22 are treated as first charge on FY 2022123
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Budget. These include pending bills owed by one Government Agency
to the other.

Resolution 3: That, the National Treasury shoutd enhance tax
incentives for electrical and gas powered vehicles as well as
their spare pafts including. development of requisite
infrastructure in order to incentivize adoption and usage of
such vehicles. .

33. Action taken: The National Treasury has proviQed for inclusion
of fully electric vehicles into the Motor Vehicle Assembly Scheme. This
has enabled motor vehicle assemblers to import Completely Knocked
Down (CKD) kits duty free and enjoy other. incentives under the Duty
Free Remission Scheme like excise duty and VAT exemption. When the
electric and gas powered motor vehicles are assembled locally, they are
exempted from excise duty. Imported electric and gas powered motor
vehicles attract'reduced rate of excise duty compared with other motor
vehicles.

Resolution 4; That, due to the opaqueness in the
administration of public funds created under Section 24 of the
PFM Act, the National Assembly discourages the formation of
new earmarked public funds. Futther, a thorough review of the
administration and use of resources from all existing public
funds should be undeftaken by the National Treasuty and a
repoft be submitted to Parliament within the next financial
year.

34. Action taken: The National Treasury is committed to adhere to
this resolution of the National Assembly. A review of the administration
and use of resource from existing funds will be undertaken in the Ff
2023124 as guided by the National Assembly.

Resolution 5: That, the National Treasuly in collaboration with
the Ministry of Health and the Council of Governors, develops
a funding framework for post-graduate trainees (registrars)
seconded to referra! hospitals (level 6) for specialized training.
The Ministry of Health should spearhead this process and
submit a repoft to the House by the end of the first quafter of
the next financial year (2022123).
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35. Action taken: The Ministry of Health will be requested to develop
a framework of implementing this resolution and provide status of the
same in the FY 2023124.

Resolution 6: That, before commencement of implementation
of the 2022123 budget, the National Treasury transfers
resources on administrative costs related to the programfi€ ,
Human Resource Management on Technical and Vocation
Training from the Teachers Seruice Commission to the Public
Seruice Commission.

Action taken: The management of the payroll for TVET trainers was
transferred to the State Department for TVET since FY 20L9120. The
National Treasury will endeavor to enhance the budgetary provision for
the Public Seruice Commission in order to ensure smooth
implementation of its mandate.

B. STATUS OF IMPLEMENTATION OF THE RESOLUTIONS OF
THE NATTONAL ASSEMBIY ON THE 2022123
SUPPLEMENTARY ESTIMATES NO. 1

36. During the approval of the FY 2022123 Supplementary Estimates
No. 1, the National Assembly made the following resolutions which we
have addressed as indicated in the subsequent paragraphs.

i. Policy Recommendations

Resolution 1: That a Multi-Agency team, comprising the Budget
and Appropriations Committee, the Nationa! Treasury, the
Controller of Budget, Office of the Auditor General and the
Attorney General be established to undeftake legislative
review of Afticle 223 for clarity and to enhance fiscal prudence
with regard to expenditure under the said Article and report to
the National Assembly by 30th June, 2023.

37. Action taken: The National Treasury has written to the Office of
the Attorney General requesting the said office to set up the Multi-
agency Taskforce. The Taskforce will have short-term and medium-term
tasks as follows:

a) In the shoft-term the Taskforce shall review the interpretation and
application of Article 223 of the Constitution and the legislative

15



framework for areas of improvement. The Taskforce may benchmark
with comparable jurisdictions on how similar additional expenditures
as contemplated in Article 223 are treated. The end product shall be

a report to the National Assembly with recommendations to be

implemented to enhance fiscal prudence on interpretation and
application of Article 223 of the Constitution; and

b) In the medium-term the Taskforce shall work closely with the
Nationa! Assembly to implement the recommendations adopted by
the National Assembly. This may include drafting of necessary
legislation or amendment of eiisting ones and conducting public
participation before submitting the proposed legislation to the
Cabinet and National Assembly for approval and enactment,
respectively.

Resolution 2: That, during the processing of the Budget Policy
Statement for FY 2023124, the National Treasury prioritizes
allocating resources to the Equalization Fund, including arreani
up to date:

38. Action taken: In the FY 2022123 Supplementary Estimates No. 1,

the National Assembly appropriated Ksh 10.3 billion on account of
arrears for the Equalization Fund. In the FY 2023124 Budget, the
Nationa! Treasury has allocated Ksh 7.9 billion towards the Equalization
Fund. The National Government will erideavor to prioritize arrears
accruing to the Fund during the implementation of the Budget and over
the medium term.

Resolution 3: That, the National Treasuty coordinates the
development of a framework for streamlining implementation
of donor-funded projects including grants to ensure optimal
and timely absorption of committed development resources
and repoft to National Assembly by l"t July 2023 in line with
the Accra Accord.

39. Action taken: In compliance with this resolution, the National
Treasury wil! coordinate the development of a framework for
streamlining the implementation of donor-funded projects including the
existing financing frameworks and develop a portfolio review and
assessment report to fast-track implementation of al! externally funded
projects.
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rv. HIGHLTGHTS OF THE Fy 2023124 BUDGET

40. The FY 2023124 and the Medium Term Budget is framed against a
backdrop of global economic slowdown underpinned by the ongoing
Russia-Ukraine conflict, elevated global inflation, the lingering effects of
the COVID-l9 pandemic, supply chain disruptions and climate change
effects, the drought that have created urgency on food security. Going
forward Government will refocus on investments in mitigation,
adaptation and firm resilience.

4L. Special focus will be placed on increased empldyment, more
equitable distribution of income, social security while also expanding the
tax revenue base, and increased foreign exchange earnings. The
implementation of these interventions is expected to stimulate economic
recovery to 6.1 percent growth in 2023 from the estimated 5.5 percent
in 2022. But more impoftantly improve the quality of growth from public
sector investment led growth to a dynamic private sector led growth.

42. Over the Medium-Term, the Government will undertake the
following targeted strategic interventions to support the realization of a
resilient and sustainable economic recovery:

(i) Maintain macroeconomic stability and enhance security to
foster a secure. and conducive business environment for al!
Kenyans arid their propefties;

(ii) Scate up development of critical infrastructure in the country
such as roads, rail, energy and water to reduce the cost of
doing business and ease movement of people, goods and as
promote com petitiveness;

(iii) Enhance investment in key economic sectors for broad based
sustainable economic recovery by promoting agricultural
transformation; growth and growth in manufacturing,
environmental conseruation and water supply; stimulating
tourism recovery; and sustainable land use and management;

(iv) Expand access to quality social seruices in health, education
and appropriate social safety nets for the vulnerable
population;

17



(v) Support the youth, women and persons Iiving with disability

through Government-funded empowerment programs that
leverage on partnerships with private sector organizations;

and

(vi) Implement various poliry, Iega! and institutional reforms to
enhance efficiency of public seruice delivery.

45. Additionally, the Government will continue.to improve efficiency in
public spending to ensure value for money by eliminating non-priority
expenditures; retiring expensive and unsustai'nable consumption
subsidies; reducing tax exemptions; scaling up the use of Public Private
Partnerships financing for commercially viable projects; rolling out an

end to-end e-procurement system; and streamlining the initiation,
execution, delivery and sustainability of public investment projects.

Proposed Expenditure Estimates For FY2O23|24

a) Overall expenditures in the FY 2023124 and The Medium
Term Budget

43. The overall total gross expenditures in the FY 2023124 Budget
amounts to Ksh 31599.3 billion as indicated in Table 2:
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SA'o. Iten Description

lpproved
Origiul
Budget

Supplementrrl

Estimrtes

No.l
2023 Approved

BPS.
. Budggt

Estimrtes

FY 2022tr3 F'[ 20nn4

Trriuce
Befneen.'
Budget

Estimrtes rnd

20!3 BPS

I lirtional Goverument 2.U9:58.8 2.116.8E3.7 ::52.577.4 2227.106.3 (24.871.1)

Exmrtire '2,050,15{.{ 2,0{4,14{.3 1189,181.{ -2.r61.310.3 (21.$7r.r)

Parliamem 50:20.0 50,720.0 10,{02.0 10,{02.0

Jrdiciar-v 18,884..1 2e019.4
'22,991.0

22,9U.4
) Consolidrted Furd Sentces $69369.2 867,771.1 991340.s 986.1s.7 -.(s.182.9

3 Countv Goternment 370.000.0 399.600.0 385.425.0 383.425.0

Totr!....................IGh. 3158,628.t 3Jr4i60.9 3,629J43.0 3,s99Jt9.0 (30,053.9)

c/o Shrre ir the Totd Allocetion

1.0 NatimalGo'amen 63.1 63.0 67.1 66.3 (0.7)

Executive 61.0 60.9 65.2 64.4 (0.7)

Pulimeat r.5 1.5 t.2 t.2

Judiciary 0.6 0.7 0.7 0.7

2.0 CmsoHatd Fund Smices 25.9 25.8 29.5 29.1 (0.2)

3.0 Coufi'Govermeot l1.0 r 1.9 I 1.5 I 1.5

.\bras"
1.0 ConsoMaled Fund ScniccsfcFs, lr conwoscd of domcstic hkrcsllorcisn interat aad percbn & Gwruntccd Dcbl

2,0 Coanty Govnntcnt olbcation is contwscd of shonble allocotlon

Table 2: Summa of the Bu Allocations for FY 2023124

Source: The National Treasury

b) Allocation to the Executive

44. The total budgetary allocation to the Executive brm of' the,
Government in the FY 2023124 Budget amounts to Ksh 2,L64.3
billion.

c) Allocation to Parliament and Judiciary

45. In line with Section 37(3) of the PFM Act, 20t2 Parliament and the
Judiciary prepare and submit their budgets separately to the National
Assembly. In the approved 2023 BPS, Parliament has been allocated
Ksh 40.4 billion while of the Judiciary including the Judicial Seruice
Commission has been allocated Ksh 229 billion. We expect
Parliament and the Judiciary to adhere to the ceilings as set out in the
2023 BPS.
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d) Consolidated Fund Seruices (CFS)

46. The Consolidated Fund Services (CFS) in the FY 2023124 Budget
have been allocated Ksh 986.2 billion which comprise of Ksh 628.3
billion for domestic interest payments, Ksh 146.9 billion for foreign
interest payment and Ksh 211.0 billion for pensions, sataries and
6llowances.

e).CounW Allbcations for FY 2023124 
.

47. The Division of Revenue Act, 2023 allocated County Governments
a total of Ksh 385.4 billion as their equitable r6venue share.
Additionally, County Governments will receive Conditional Grants from
the National Government amounting to Ksh 44.2 billion including
loans and grants which comprise

(i) Ksh 33.2 billion foreign financed projects;

(ii) Ksh 4.7 billion County Industrial Parks;

(iii) Ksh 5.9 billion for Medical Equipment Seruices;
(iv) Ksh 454 million for County Headquarters; and
(v) Ksh 108 million from the Judiciary.

48. The allocation to Contingency Fund is projected at Ksh 2.8 billion.

f) Resource Allocation to the Bottom:up Economic
Transformation Agenda (BETA)

49. The Fl 2023124 and the Medium Term Budget will focus on the
implementation of the Bottom-up Economic Transformation Agenda
(BffA). The Agenda is geared towards economic turnaround and
inclusive growth, and aims to increase investments in at Ieast five
sectors envisaged to have the largest impact to the economy as well as
on household welfare. These include:

(i) Agricultural Transformation;
) Micro, Small and Medium Enterprise (MSME);

) Housing and Settlement;
) Healthcare; and

) Digital Superhighway and Creative Industry.

(ii
(iii
(iv
(v
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50. To make these programmes feasible, the Government will
implement strategic interventions under the following key enablers:
Infrastructure; Manufacturing; Blue Economy; the Services Economy,
Environment and Climate Change; Education and Training; Women
Agenda; Youth Empowerment and Development Agenda; Social
Protection; Sports, Culture and Arts; and Governance.

51. The budgeting process for the priority programmes will be done
through a value chain approach under five clusters namely Finance and
Production Economy; Infrastructure; Land and Natural Resource; Social
Sectors; and Governance and Public Administration. To implement the
Bottom-up Economic Transformation Agenda (BETA), the Government
has identified nine (9) key value chain areas for implementation,
namely:

(i) Leather;
(ii) Cotton;
(iii) Diary;
(iv) Edible oils;
(v) Tea;
(vi) Rice;
(vii) Blue economy;
(viii) Natural Resources (Including Minerals and Forestry); and
(ix) Building Materials

52. The Government has allocated Ksh 267.7 billion in the FY
2023124 Budget to the 5 BEIA Clusters to implement the priorities
identified. This is provided in Table 2 below:

Table 2: Summa of BETA Cluster Allocations
S/No Cluster Ksh Million
1 Infrastructure 121,055.8
2 Social 85,525.5
3 Land and Resources L5,333.7
4 Finance and Production 35,230.1
5 Governance 10,549.8

Total 267,694.9
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g) Allocation to Thematic Areas

53. The summary of the key allocations in the thematic areas is

indicated in Table 4:

Table 4: Allocations to Thematic Areas Ksh million
tGh. MillionS/No. Thematic Areas

41,253.21 1. Anriculture and Food Security

4,500.0Fertilizer Subsidy Programnte

500.0National Value Chain Support Programme

157.0Development of Agriculture Technolory Innovation centres

r06.0Aflatoxin Management

120.0Rural Livelihoods Adaptation to Climate Change (RI,ACC)

120.0Cotton Industry Revitalization

62.0Coconut Industry Revitalization Proiect

35.0Casherv Nut Revitalization Proiect

85.0Construction & Equipping of Tea Research Development Factory

134.0NationalEdible Oil Crops Promotion Project

45.0Horticultural Produce Compliance Enhancement Project

50.0Quelea Quelea Managentent.

53.0Soil Health Mgmt for Land Productivity & Access to Renetuable Enerry

1+0.0Construction ofResidual Laboratory at PCPB

174.0Modernization of Cotton Ginneries

125.0Coffee Industry revitalization

150.0Sugar Reforms

90.0Youth and Women Empotverntent in Modern Agriculture Project

374.0Crop Insurance Scheme

196.0Food SecuriW and Crop Diversification Proiect

96.0Miraa Industry Revitalization Proiect

2,075.5Kenya Cereal Enhancentent Programme

196.0Pyrethrurn Recovery

1,445.0Small Scale Irrigation and Value Addition Proiect
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S/No. Thematic Areas IGh. Million
1 1. Agriculture and Food Security 47,253.2

Drought Resilience and Sustainable Livelihood Progranrnre 625.0

Kenya Climate Snrart Agriculture Proiect 1,500.0

Resilience for Food Production and Nutrition security progranrme 1,305.0

Enable Youth Programme {01.0
National Agricultural & Rural Inclusivity Proiect 2,735.9

National Agricultural Value Chain Developnrent Prpiect (N-AVCD P) 8,647.7

AgriculturalSector Development Support Programme II -
500.0

Climate Smart Agricultural Productivity Proiect 75.0

Fall Army Wonn Mitigation 132.0

Establishment of Liquid Nitrogen Plants - T(AGRC 135.0

Sustainable Tse Tse and Trypanosomiasis Free Areas in Kenya - KENTTEC 130.0

Aquaculture Technology Development and Innovation Transfers 141.5

Capacity Building in Deep Sea Fishing - BETA 580.0

Blue Economy Capacity Building - Sea Weed Farnring 62.0

Modernization of Kiboko Zoological and Efficary Trial Centre 40.0

Construction and Equipping the Bio-Safety Level 3 Laboratory at Kabete 60.0

Farm Development- Sheep and Goats Breeding Farnrs 30.0

Lirvatoni Ultra-Modern Fish Hub 500.0

Capacity Building for Enhancernent of Rice Production 35.0

Aquaculture Business Developnrent Proiect 2,645.L

Kenya Marine Fisheries & Socio-Economic Developnrent Proiect 3,535.3

Rehabilitation of Fish Landing Sites in L. Victoria 166.0

Developnrent of Blue Econorny Initiatives 88.0

Livestock Value Chain Support Pioied 2,130.0

Modernize Foot & Mouth Disease Laboratoryfor GMP standards 50.0

Processing and Registration of Title deeds r,294.7
Digitization of Land Registries 755.0

Construction of Land Registries 138.0

Survey, Inspection & Maintaining National & International Boundaries 15.0

Developnrent ofGeo- Spatial Data. 2t.0
National Physicd Planning 90.0

Settlement of the Landless 1,500.0

National Land Vdue Index 35.8

Geo Referencing ofLand Parcels 50.0

Farm Development - Livestock Breeding research fanns 25.0

Construct & Refu rbish-Regional Veterinary Investigation Labs IRVI Ls) 50.0

Construction of National Dairy Laboratory Complex 60.0

Disease Free Zones Program 44.0

Table 4: Allocations to Thematic Areas Ksh million ..Cont'
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Table 4: Allocations to Thematic Areas Ksh million .Cont'
IGh. MillionS/No. Thematic Areas

47,2s3.21 1. Aericulture and Food Security

70.0Equipping of Milh Research & Processing Plant

130.0Livestock Production Interventions

350.0Development of Leather Industrial Park - Kenanie

,32.ALeather Vdue Chain Production Program

1,541.0Kenya Livestock Commercialization Programme (KeLCoP)

3,659.0De-Risking, Inclusion and Value Enhancement of Pastoral Economies

318.0Tolards Ending Drought Emergencies in Kenya ITWENDE)

44.0Establishment of Livestock Export Zone in Lamu

2,835.5Emergency Locusts Response

166.0Enrbryo Transfer Proiect

831.2Rural Kenya Financial Inclusion Facility

43,037.0z Transport

585.0Dongo Kundu SpecialEconomic Zone

284.0Rehabilitation of The Nairobi - Nanyuki MGR Branch Line

83.5Leseru - Kitale MGR Line

48.0Kisumu'Butere MGR

66.5Gilsl - Nyahururu MGR Line

201.0Railway Metro line'Ernbakasi Station - Ruai

233.0Kisumu Marine School

500.0Smart Driving License 'Road Safety

300.0Acquisition of Ferries for Lake Victoria

889.0Development of Nairobi Railrvay City

579.0Rehabilitation of Locomotives

37,396.0Mombasa to Nairobi SGR

1,145.0Nairobi Bus Rapid Transport Proiect

727.0Construction of Airstrips & Expansion of Isiolo Airport

239,541.03 Roads

109,457.5Construction of Roads and Bridges

50,011.3Rehabilitation of Roads

80,072.2Maintenance of Roads
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S/No. Thematic Areas Ksh. Million
+ Energr 61,o76.3

Geothenrral generation Lt,547.9
Alternative Enerry Technologies 3,122.6
National Grid Systenl 33,379.7
Rural Electrification 11,220.0
Development of Nuclear Enerry r,126.0
Coal Exploration and Mining 380.0

5 Horlsing & Urban Development and Public Works 31,320.0
Kenya Affordable Housing Proiect (Kenya Mortgage Refinance Cornpany)- TNT 5,000.0
Operationalization of the Refinance Company (KMRC)- TNT 2,O70.0

Construction of Housing Units for National Police & Kenya Prison 1,050.0
Maintenance of Governnrent Pool Houses 932.0
Kenya Uban Programnre (KenUP) 7,300.0
Construction of Affordable Hou Units 3,200.0
Construction of Social Housing Units 3,250.0
Construction of Markets 2,L49.O
Nairobi Metropqlitan Services Improvement Proiect (NAMSI P 195.0
Construction of County Headquarters 454.0
Construction of Foot Bridges 150.0
Kenya Informal Settlernent Improveurent Proiect - Phase II 5,570.0

6 Information Conrmunication and Technologgr 1s,325.0
Maintenance & Rehabilitadon of Last Mile County Connectivity Nehrork 620.0
Maintenance & Rehabilitaion of NOFBI ll Cable 610.0
Maintenance & Rehabilitadon of NOFBI II Expansion Cable 692.O

Construction of Konza Cornplex Phase I B 475.0
Horizontal Infrastructure Phase I - Engineer, Procure, Construct and Finance
(EPCF) for KONZA 4,756.0
Konza data Centre & Smart City Facilities 1,200.0
Government Shared Services 500.0

to Government Priority Proiects 632.O

Construction of I(AIST at Konza Techno polis 5,7+0.0
7 National Security 338.O22.2

National Intelligence Service 43,801.0
Defence L+3,2+3.2
Leasing of Police Motor Vehicles 10,700.0
National Communication and Surveillance System 100.0
Police Modernization Programme 500.0
Group Personal Insurance (NPS & Prisons) 2,903.O

Medical Insurance (NPS & Prisons) 5,678.0
Equipping of the National Forensic Laboratory 750.0
National Police Service 99,026.3
Prison Services 3t,320.7

Table 4: Allocations to Thematic Areas Ksh million ..Cont'
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Table 4: Allocations to Thematic Areas Ksh million .Cont'
Ksh. MillionS/No. Thematic Areas

8,326.08 Governance and Justice
233.0Boundaries Delimitations

3,742.0Public Prosecution
3,951.0Ethic and Anti-Corruption

400.0e- Government Procurement SYstem

568,865.79 Educational Sector
65,385.6Free Day Secondaty Education 0ncluding NHIF for Students)
15,460.0Iunior Secondary School Capitation
t2,456.0Free Primary Education
3,933.4School Feeding Programme

400.0Digital Literary Programme &lCT Integration in Secondary Schools
720.ORecruitment of TVET Instructors
340.0Primary School Infrastructure

7,889.0Kenva Primary Educadon Equiry in Learning Program
1,379.0Construction of Integrated Resource Centres
2,000.0Construction of Classrooms in JSS

1,300.0Competency Based Curriculum -training of teachers
316,727.6Teachers Service Commission

4,800.0Recruitnrent of 20,000 Intern Teachers
1,489.0Primary and Secondary Infrastruchtre
1,943.1Construction and Equipping fils and Vocational Training Centres(Ongoilg)-
1,825.0East Afica Skills Transformation and Regind Integration

980.0Technical, Vocational Education Training & Entrepreneurship
1,467.OPromodon of Youth Employment and Vocational Training in Kenya l&ll
1,050.0Construction of 52 TTIs
5,023.9Subsidy to KNEC for Examination Fees Waiver
2,700.oKenya Secondary Education Quality Inrprovement Proiect

17,819.0Higher Education Loans Board
95,828.6University Education

749.2Research, Science, Technolory and Innovation
5,200.0Capitation for TVET students

tzs,+99.110 Health Sector
2t,359.9Kenyatta National Hospital
12,774.OMoi Referral and Teaching Hospital
8,763.0Kenya Medical Training Centre
L,723.0Cover for the Elderly and Severely Disabled

1t,760.0Rollout of Universal Health Coverage
6,163.0Universal Health Coverage Coordination & Management Unit
4,098.0Free Maternity Hedth Care
600.0Transforming Health Systems for UHC

1,508.0East Africa's Centre of Excellence for Skills & Education
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S/No. Thematic Areas Ksh. Million
Modernize Wards & Staffhouse- Mathari Teaching & Referral Hospital 550.0
Strengthening of Cancer Managenrent at KNH .100.o

Research and Developnrent - KEMRI 500.o
Emergency Medical Treatment Fund 300.o
Digital Health Platforrrr 352.O
Global Fund [HIV, Malaria.TB) 24,835.0
Regional Cancer Centres 155.0
Construction of a Cance'r Centre at Kisii Levet 5 Hospital 1,885.3
Kenyatta University Teaching Referral & Research Hospital IKUTRRH). 5,106.6
Hunran Vaccine Production 500.o
Vaccines and Imnrunizations 4,600.0
Managed Equiprnent Seruices 5,A62.O
Kenya COVID-19 Emergency Response Proiect 3,700.0
Procurement of Equipnrent at the National Blood Transfrrsion Services 1,000.0
Procurement of Fanrily Planning & Reproductive Health Comnrodities 1,OO0.0

KNH Burns and Paediatrics Centre 2,4L2.7
Upgrading of Maternal &Nerv Born Units Project-VAMED-FINLAND 1,100.o
Supply of Medical Equipment & Fight for Maternal & Infant Mortality 694.O
GESDeK COVID-19 Response Proiect 797.6
Refrrrbishnrent/Renovation and Replacement of Obsolete Equipment - KNH 1,OOO.O

11 Manuf,acturing and Industrialization 22,749.6
Develop a Freeport & Industrial parks-special Economic Zone Monrbasa 50.0
Development of SEZ Tertile Park Naivasha 500.0
Development of Athi River Textile Hub. EPZA 60.o
Construction of an Effluent Treatntent Plant- Kenanie 250.O
Industrial Research Laboratories - KIRDI 332.8
Kenya Industry and Entrepreneurship Proiect 1,r155.9
Kenya Youth Emporvernrent and Opportunities Proiect 300.o
Co nstituency I ndrrstrial Development Centres L72.9
Provision of Finances to SMEs in the nranufacturing sector KIE 634.O
Cotton Farnrers Cooperative Society L74.O
Supporting Access to Finance & Enterprise Recovery (SAFER) 3,100.0
Establishment of County Integrated Agro-lndustrial Parks 4,700.o
Hustlers Fund 10,000.0
Constrrrction of Investors Sheds 1,060.o

t2 Social Protectlon and Af;hrmative Action 38,533.7
Cash Transfer to Elderly Persons 18,043.6
Cash Transfer to Orphans and Vulnerable Children 7.930.7
Cash Transfers to Persons ryith Severe Disability 1,190.0
National Drought Emergenry Fund 500.0
Hunger Safety Net Progranrnre 5,668.6
Kenya Social and Econornic Inclusion Proiect 3,285.8
National Development Fund for Persons With Disabilities (PWDs) 459.0
Presidential Bursary 400.o
Kenya development Response to Displacement Impact Proiect 156.O
Child rvelfare Society of Kenya 900.0

Table 4: Key Allocations to Thematic Areas Ksh million)..Cont'
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IGh. MillionS/No. Thematic Areas
78,765.313 Equity, Poverty Reduction, Women and Youth Enrpowerment

602.7Kenya Youth Emporvernrent and Opportunitie s Project

300.0Kenya Youth Emporverment Centres

13,197.LNational Youth Service [NYS)

175.0Youth Enterprise Development Fund

92.0Youth Employment and Enterprise (Urvezo Fund)

3,000.0National Government Affinnative Action Fund

53,531.5National Government Constituenry Development Fund

7,867.0Equalization Fund
22,113.9t4 Sports Culture, Recreation and Tourism
16,000.0Sports, Arts and Social Development Fund

2,032.9Tourism Promotion Fund (TPF)

{,081.0Tourisrn Fund

115,114.115 Environmental Protection, ltlater & Natu ral Resources

L4,379.0Forests and Water Torvers Conservation

1,5t9.2Meteorological Service

3,836.4Environment Management and Protection

111,483.0Water Resources Management

14,2L3.0Water and Serverage Infrastructure Development

1,505.5Water Storage and Flood Control

18,884.0Irrigation and Land Reclamation

1,959.4Water Harvesting and Storage for lrrigation
8,826.0Wildlife Security, Conseruation and Management

3,608.5Kenya Financing Locally Led Clinrate Action

1,100.0Hunran Wildlife Conflict Conrpensation

800.0Wildlife Insurance
1,755,582.0TOTAL

Table 4: Allocations to Thematic Areas Ksh million)..Cont'
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V. ADHERENCE TO FISCAL RESPONSIBILITY PRINCIPLES

54. In line with the Constitution, the Public Finance Management
(PFM) Act, 2012, the PFM regulations, and in keeping with prudent and
transparent management of public resources, the Government has
adhered to the fiscal responsibility principles as set out in the statutes
as follows:

a. A minimum of 3O percent of the National Government's
budget allocatgd t9 the developrnent expenditure ov6r the
medium term.

55. Consistent with the requirementS of the PFM Act 20L2, the National
Government continues to obserue the requirement of allocating 30
percent of its total Ministeria! expenditures to development
expenditures. In the FY 2023124, the allocation to development in the
budget is 32.3 percent of the total expenditures meeting the set
threshold. Going fonruard, the Nationa! Government will ensure that this
requirement is adhered to even over the medium term

b. The Nationa! Government's expenditure on wages and
benefits for its employees not to exceed 35 percent of the
National Government equitable share of the revenue.

56. In conformity to this regulation, the National Government share of
wages and benefits to revenues is projected at 23.9 percent in the FY

2023124, and is expected to progressively decline to 21.5 percent by FY

202s126.

c. Over the medium term, the National Government's
borrowings shall be used only for the purpose of financing
development expenditure and not for recurrent expenditure.

57. The Government is committed and continues to adhere to the
principle as per the PFM Act section 15(2) (c) which requires that
National Government's borrowings be used only for purposes of
financing development and not for recurrent expenditure. Further, this
borrowing is carried out within the context of the Medium Term Debt
Strategy (MTDS) for the FY 2023124 approved by Parliament.
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d. Public debt and obligations shall be maintained at a
sustainable level as approved by Parliament for National
Government

58. The National Treasury raises additional resources through
borrowing to finance development projects as approved by Parliament
in the National budget. As per the PFM Act Section 15(2) (c), the
National Government's borrowings should be used only for purposes of
financing development expenditure and not for recurrent expenditure.

59. The PFM Act requires that the National Treasury maintains public

debt and obligations at sustainable levels at all times. Kenya's debt
remains sustainable but categorized as facing high risk of debt distress
(IMF Country Report No. 221383). As shown in Table 5, the Present
Value (PV) of external debt-to-export and Public and Publicly
Guaranteed (PPG) debt-service-to-exports indicators remain above the
thresholds over the medium-term projection period. However,
compared to the last DSA assessment, the PV of external debt to expotts
has improved due to faster recovery of the tourism sector and the boost
to exports as a result of higher export prices in 2022.

Tabte 5: External Debt SustainabiliW Analysis

* Projection

Source: IMF Country Repoft No. 22/383, December 2022

60. The PV of total public debt to GDP ratio remains above the 55
percent benchmark until 2025 as shown in Table 6.

Indicators Thresholds 202L 2022 2023* 2024* 2025* 2026*

PV of debt-to-GDP
ratio

40 27.4 26.6 26.8 26.L 25.6 25.1

PV of debt-to-exports
ratio

180 256.1 221.5 208.6 195.9 186.5 t79.8

PPG Debt seruice-to-
expofts ratio

15 23.5 22.6 20.s 29.6 2t.2 t9.2

PPG Debt seruice-to-
revenue ratio

1B 15.3 t5.7 L5.2 22.3 16.5 t5.2
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Table 6: Kenya's Public Debt Sustainability

Source: IMF Country Report No. 22/383, December 2022

61. As the economy recover from global shocks and fiscal consolidation
continues, Kenya's debt indicators are expected to improve. However,
Kenya debt sustainability is vulnerable to exogenous shocks €.9., export
and exchange rate.

e. Fiscal risks shall be managed prudently

62. Kenya's risk remains high due to volatile international commodity
prices, tighter external financing conditions, elevated inflation and
continued drought. The Government continues to respond to these
adverse impacts through fiscal measures such as feftilizer subsidy and
provision of ceftified seeds to farmers to enhance agricultural
productivity. In addition, the Government will continue with the fiscal
consolidation programme which is expected to reduce debt
vulnerabilities and ensure a stronger debt sustainability position going
forward.

63. To manage fiscal risks prudently as required, the Government has
improved its macroeconomic forecasts and regularly reviews the impact
of macroeconomic projections and their implications on the budget.
Potential fiscal risks arising from contingent liabilities, including from
Public Private Partnership projects among others are taken into account
and a contingency provision made to cushion the economy from
unforeseeable shocks. Fufther, the recently established Fiscal Risk
Committee will play a key role in identification, quantification and
management of fiscal risks going fonruard. A detailed Fiscal Statement
covering all these aspects are outlined in the 2023 BPS.

Indicators Benchmark 2021 2022 2023 2024 2025 2026

PV of debt-to-
GDP ratio

55 61.6 6L.7 60.0 57.8 55.9 54.0
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f. A reasonable degree of predictability with respect to the
level of tax rates and tax bases shall be maintained, taking
into account any tax reforms that may be made in the future

64. On the principle of maintaining a reasonable degree of
predictability with respect to the level of tax rates and tax bases, the
National Tax Policy that is being finalized wi!! guide tax reforms and
ensure certainty in taxation. Further, the Government continues to carry
out tax reforms through modernizing and simplifying tax laws in order
to lock-in predictability and enhance compliance within the tax system.
Further, the Government is in the process of developing a Medium-Term
Revenue Strategy (MTRS) that will outline revenue-raising tax policy

and administrative reforms to be undeftaken over the medium-term.

65. The Government will continue to maintain stable tax rates and
build confidence in the Kenyan tax system, enhance compliance and
improve predictability while improving tax administration. The
Government will also use tax policy initiatives to address areas where
the tax base has been eroded, to strengthen revenue mobilization.
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VI. MEMORANDUM ON THE RESOLUTIONS ADOPTED BY THE
NATIONAL ASSEMBLY ON THE 2023 BUDGET POLICY
STATEMENT

(a) Introduction

66. Section 25(8) of the Public Finance Management (PFM) Act; 2OL2
prescribes that the Cabinet Secretary for the Nationa! Treasury shall
take into account resolutions passed by Parliament in finalizing the
budget for a given financial year. The National Assembly approved the
2023 Budget Policy Statement (BPS) and the Medium Term Debt
Management Strategy for the FY 2023124 on 15th March, 2023.

67. Section 3B(1) (iii) of the PFM Ad, 20t2 requires the Cabinet
Secretary to prepare a memorandum explaining how the resolutions
adopted on the BPS have been taken into account. In this regard, the
following Section provides a brief to Parliament on the extent to which
the resolutions of the House on the 2023 BPS have been taken into
account and the reasons thereof.

(b) Policy Resolutions on the 2023 BPS

Resolution 1: THAT, by 3gtt' September 2O23r the National
Assembly proposes amendments to the Public Finance
Management Act, 2OL2 and attendant regulations to extend
the timelines for consideration of the BPS by Parliament from
14 days to 28 days.

68. Action taken: The National Treasury will comply once the
amendments proposed in this resolution are effected.

Resolution 2: THAT, before submission of the annual estimates
to the National Assembly, the National Treasury should ensure
that Ministries, Depaftments and Agencies (MDAs) have
aligned their budgets, projects and key pefformance indicators
to the proposed value chain approach under the Bottom-Up
Economic Transformation Agenda (BETA) within the approved
ceilings.
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69. Action taken: During the finalization of the FY 2023124 Budget,
MDAs prioritized and aligned their Budget to the BETA Value Chain
priorities. The details of the specific BETA priorities and performance
indicators are reflected in the FY 2023124 Budget Estimates.

Resolution 3: THAT, the deficit financing strategy and public
debt mix be undeftaken in accordance with the resolutions of
the National Assembly based on the Repoft of the Public Debt
and Privatization Committee on the 2023 Medium Term Debt
Management Strategy.

70. Action taken: The National Treasury will comply with the
resolution.

Resolution 4= THAT, during the submission of the 2023124
annual estimates, the National Treasuty should provide a list of
al! projects to be completed in FY 2023124 for all MDAs
reconcilable with the development budgeU with a view to
consolidating thinly spread allocations to high impact priority
projects to ensure completion.

7L. Action taken: During the finalization of the FY 2023124 Budget
the National Treasury issued guidelines to MDAs to prioritize and
consolidate thinly spread projects with an objective of completing
projects with highest impact to citizens within the approved ceilings in
the 2023 BPS. In this regard, during the finalization of the FY 2023124
the National Treasury ensured that MDAs prioritized projects for
completion by consolidating thinly spread allocations to high impact
priority projects. The details of the projects to be completed in the FY

2023124 are submitted alongside the FY 2023124 Budget Estimates.

Resolution 5: THAT, before submission of the 2023124 annual
estimates, the National Treasury reviews donor funded
projects including the existing financing framework and
develops a strategy to fast-track their implementation and
review the terms of the facilities.

72. Action taken: The National Treasury will review the status of all
donor funded programmes/projects including the existing financing
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frameworks and develop a portfolio review and assessment repoft to
fast-track implementation of all externa!!y funded projects

Resolution 6: THAT, within the next three months, the National
Treasuly spearheads a review of the State Corporations and
Semi-Autonomous Government Agencies (SAGAs) with a view
of rationalization to remove overlaps, duplication and
redundancies.

73. Action taken: This is a welcome resolution, State Corporations
and Semi-Autonomous Government Agencies (SAGAS) are a major
source of fiscal risks to public finances if they underperform financially.
In order to mitigate the fiscal risks, the National Treasury has
established a High Level Fiscal Risk Committee with a view of
identifying, evaluating and reporting of fiscal risks. In order to achieve
the intended objective of mitigating fiscal risks, the National Treasury
intends to carry out a comprehensive study on State Corporations and
Government Linked Corporations with a view of determining the
relevance of the GOK's continued involvement in or investment in, or
funding of State Corporations and Government Linked Corporations; to
identify the level of actual and contingent fiscal exposure to the National
Budget and to come up with appropriate policies on strategic turnaround
interuentions and where necessary bailouts. Given this is a massive
exercise, this can only be achieved in the next'one year.

Resolution 7= THAT, before the submission of the 2023124
Annual Estimates, the National Treasury in collaboration with
National Government Constituencies Development Fund (NG
CDF), comes up with a framework for implementation of
National Government initiatives at the constituency level such
as construction of administrative offices, police stations and
national tree planting through grants to the NG-CDF.

74. Action taken: The Government has allocated resources for
infrastructure development for schools. In addition, the Ministry will be
engaging NG-CDF to support some of the infrastructure needs.

Resolution 8: THAT, by Apri! 2023, the National Government
reviews taxation levied in the aviation industry and addresses
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the heavy taxation on purchase of spare palts in the aviation
sector. This should be submitted to the National Assembly
during consideration of the Finance Bill, 2023.

75. Action taken: The Nationa! Treasury has received proposals from
the aviation industry on taxation on purchase of spare pafts which are
being considered during the preparation of the Finance 8t11,2023.

Resolution 9: THAT, beginning FY 2023124, the National
Treasury through the Public Sector Accounting Standards
Board should staft preparations for migration from the cash
basis accounting system to an accrual system in line with
Sections 81 and L64 of the Public Finance Management Act,
20L2.

76. Action taken: The National Treasury concurs that there is need
for National and County Governments'entities to transition from cash
basis to accrual basis from 1s July, 2023. The National Treasury has
done the following in readiness for accrual accounting: i) revised the
Standard Chaft of Accounts; ii) prepared and published policy guidelines
on identification, measurement and presentation of assets and
liabilities; iii) updated the register of bank accounts; and iv) prepared a

Cabinet Memorandum on transition to accrual accounting for Cabinet
approval.

Resolution 1O: THAT, the allocation to various MDAs through
the Spofts, Arts and Social Development Fund be channeled
towards Government value chain priorities in line with the
Bottom-Up Economic Transformation Agenda. A list of these
projects should be submitted alongside the estimates by 30th
Apri!, 2023.

77. Action taken: The Spotts, Atts and Social Development Fund
regulations specifies the areas to be supported by the Fund. This
includes allocation of up to 600lo of the Funds towards suppoft of social
development including Universal Health Coverage; 35o/o to the
promotions and development of sports; 20o/o to the promotion and
development of afts; and 5% to Government strategic interuentions.
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The list of projects and activities to be supported through the Fund are
submitted alongside the FY 2023124 Budget Estimates.

Resolution 11: THAT, the National Assembly proposes
amendment to the Public-Private Paftnership Act to require
regular submission of project lists by the National Treasury
which are under consideration for funding through the Public
Private Paftnership (PPP) framework before the end of the FY
2023124.

78. Action taken: Section BB (3) of the PPP Act already provides for
regular reporting to Parliament by the Cabinet Secretary, National
Treasury and Economic Planning. The National Treasury will continue to
adhere to the provisions of the Act.

Resolution L2= THAT, the National Treasuly in consultation
with all relevant stakeholders develops a framework of
collaboration between the County and the National
Government with regard to implementation of policy proposals
that are devolved and shared functions and repoft to the
National Assembly by 30th September, 2023.

79. Action taken: The National Treasury in202L constituted an Inter-
Agency Taskforce to operationalize Afticles LB7 and 189 of the
Constitution on transfer of functions and cooperation between and
among the two levels of level and provide a legislative proposal. The
taskforce has developed a draft legislative proposal which was taken
through the process of public pafticipation between 20th and 23'd March,
2023 in Naivasha. The proposal is set to be presented to Cabinet and
thereafter presented to Parliament for legislation. Once enacted, the bil!
will provide the structures and the framework for collaboration not only
between the National and County Governments but also amongst the
County Governments.

Resolution 13: THAT, the National Treasuly and the State
Depaftment for ASALs and Regional Development undeftakes
a review of the mandate of the Regional Development
Authorities, their contribution to the national development
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agenda and options for their revitalization. This should be
repofted to the National Assembly by 30th December,2023.

80. Action taken: The National Treasury wi!! engage the State
Department for ASALs and Regional Development in order to review the
mandates of the Regional Development Authorities, their legal
implications, as well as their contributions to the national development
agenda. This will inform recommendations for the revitalization of the
Regional Development Authorities.

Resolution L4z THAT, by June 2023, the National Treasuly
develops a framework for governing conditional grants to the
County Governments to ensure that they meet their intended
objectives. This should include the role, criteria and
counterpart contribution by the counties to ensure the
initiatives take off.

81. Action taken: All the MDAs implementing the conditional grants
to the County Governments developed and submitted to the National
Treasury frameworks for management of conditional grants allocations
to counties. The framework outlines the conditions attached to the
grants, the role of the County Governments as well as the implementing
MDA's accounting officers, criteria for allocation, counterpart
contributions as well as the conditions attached to the conditional
grants.

Resolution 15: THAT, before the submission of the 2023124
Annua! Estimates, the National Treasuty in coordination with
the Ministry of Education should develop a framework for
administration of the school infrastructure improvement funds
as a conditional grant to NG-CDF to suppoft school
infrastructure development in all constituencies.

82. Action taken: The Ministry of Education to provide status of this
resolution.

Resolution 16: THAT, the State Depaftment for Shipping and
Maritime Affairs develops a policy framework with the Ministry
of Education to ensure Bandari Maritime Academy students
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access capitation like their counter-pafts in other TVET
institutions.

83. Action taken: The State Department for Shipping and Maritime
Affairs and Ministry of Education to provide status of this resolution.

Resolution 17: THAT, the State Depaftment for Basic Education
initiates and spearheads process of reviewing the capitation
policy at the basic level of education to ensure adequate
funding to schools. A repoft should be submitted to the
National Assembly within six months,

84. Action taken: The State Department for Basic Education to
provide status of this resolution.

Resolution 18: THAT, in the next cycle of placements (2023),
the State Department for Higher Education and Research,
through the Kenya Universities and Colleges Central Placement
Seruice (KUCCPS), should not place new Government
sponsored students in private universities.

85. Action taken: The State Department for Higher Education and
Research to provide status of this resolution.

Resolution 19: THAT, the fees/ chalges on digital seruices
offered through the e-Citizen platform be reviewed with a view
of optimizing revenue collection and selwice delivery.

86. Action taken: The Ministry of ICT and the Digital Economy to
provide status of this resolution.

Resolution 2O: Before finalization of the FY 2023124 Estimates,
the State Depaftment for Roads engages contractors and other
stakeholders to negotiate on rationalization of commitments
made in the roads sector and propose a framework for
contracting new road projects to cuftail escalation of pending
bills.

87. Action taken: The State Depaftment for Roads to provide status
of this resolution.
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Resolution 2L= THAT, the Geothermal Development
Corporation (GDC) should prioritize connecting the steam
generated from wells with capacity totaling 2O6MW to the
national grid stafting with the 35MW expected from the
Menengai geothermal project by April 2023 in order to afford
the countrT access to cheaper renewable sources of energy.

BB. Action taken: The Ministry of Energy to provide status of this
resolution.

Resolution 22= THAT, before submission of the annual
estimates for FY 2023124, the development of community
small hydro power projects be transferred from the Ministry of
Energy headquafters to the Rural Electrification and
Renewable Energy Corporation (REREC) to enable fast-
tracking of these projects

89. Action taken: The Ministry of Energy to provide status of this
resolution.

Resolution 23: THAT, the ICT Authority in collaboration with
the State Depaftment for ICT and Digital Economy as well as
key stakeholders in the Education and Energy sectors,
establishes an implementation strategy for the digital learning
programme and submits it to this House for review by lst May
2023..

90. Action taken: The State Department for ICT and Digital Economy

and ICT Authority to provide status of this resolution.

Resolution 24= THAT, the State Depaftment for Broadcasting
and Telecommunication develops a strategy for the
coordination of the various youth empowerment Programmes.
These agencies should include Ajira Digital Programme,
Presidential Digital Talent Development, Jitume and others.
The strategy should be submitted to this House for review
before 15th April, 2023.

91. Action taken: The State Department for Broadcasting and
Telecommunication to provide status of this resolution.
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Resolution 25: THAT, to reduce expenditure on bank charges
with regard to bulk transfers by Government Agencies
including transfers under the Cash Transfer Programme, the
bank charges be renegotiated by the relevant agencies with
the assistance of the National Treasuty. This should also
consider adoption of alternative technologies for cash
disbursement including mobile money transfer. This should be
implemented within the next three months, pending the
establishment of the Treasuty Single Account.

92. Action taken: The National Treasury will work with the State
Department for Social Protection and Senior Citizens to identify
alternative technologies for cash disbursement including mobile money
transfer.

Resolution 261 THAT, the State Depaftment for Social
Protection and Senior Citizens reviews the Inua Jamii cash
transfer programme incorporating lessons learnt so far and
repoft to the National Assembly by 30th September, 2023. The
review should include an assessment of the adequacy of the
stipend, the current out-teach, mechanisms for continuous
registration, exclusion of those who have exited through
natural attrition and modalities of the cash transfer to
beneficiaries.

93. Action taken: The State Department for Social Protection and
Senior Citizens to provide status of this resolution.

Resolution 271THAT, within six months, the State Depaftment
for Wildlife establishes a wildlife compensation insurance
scheme to cater for wildlife related damages.

94. Action taken: The State Department for Wildlife to provide status
of this resolution.

Resolution 28: THAT, within the next one month, the Attorney
General's Office introduces a Bil! to give effect to the merger of
the National Fund for the Disabled of Kenya (NFDK) with the
National Council for Persons with Disabilities (NCPWD) This
will unlock both physical and monetaly resources to the
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NCPWD as well as ensure parliamentary oversight for
accountability to the NFDK.

95. Action taken: The office of the Attorney General to provide a
status of this resolution.

Resolution 29. THAT, the State Depaftment for Trade fast-
tracks conclusion of the ongoing agreement between Kenya
and the USA on Strategic Trade and Investment Paftnership
and repofts the progress to the National Assembly by the end
of FY 2023124.

96. Action taken: The State Department for Trade to provide status
of this resolution.

Resolution 3O: THAT, the Ministry of Agriculture and Livestock
in collaboration with the Ministry of Industry, Trade and
Investments develops mechanisms of liberalizing the market
for cotton seeds to ensure availability and affordability and
repoft to the National Assembly by lst September 2023.

97. Action taken: The Ministry of Agriculture and Livestock together
with the Ministry of Industry, Trade and Investment to provide status
of this resolution.

Resolution 31: THAT, by the end of the FY 2023-24 the State
Depaftment for Spofts establishes a World Anti-Doping Agency
YADA) accredited laboratory in the country to reduce the cost
of testing and analysing of anti-doping tests.

98. Action taken: The State Department for Sports to provide status
of this resolution.

Resolution 32= THAT, the State Depaftment for Medical
Seruices presents a repoft to the National Assembly on the
assessment and evaluation of the Managed Equipment
Seruices (MES) project and the negotiated contracts with
County Governments before publication of the County
Conditional Additiona! Allocations Bill for FY 2023-24.

42



99. Action taken: The State Department for Medical Services to
provide status of this resolution.

Resolution 33: THAT, the National Security Counci! reviews the
policy"of centratizing air seruices for security agencies under
the Kenya Defense Forces and works towards returning the
police air wing back to the National Police Seruice with
corresponding funding in order to make it more effective. This
should be undeftaken before 30th June 2023.

100. Action taken: The National Security Council to provide status of
this resolution.

Resolution 34= THAT, the Parliamentary Seruice prepares a
sector repoft in line with the Medium-Term Expenditure
Framework (MTEF) process in a pafticipatoly manner across
the four votes, conduct public pafticipation, and submit the
same to the Budget and Appropriation Committee by end of
January in every financial year.

101. Action taken: The Parliamentary Seruice Commission to provide
status of this resolution.

Resolution 35: THAT, to enhance seruice delivery and
streamline operations of the two Principal Secretaries assigned
to the Office of the Prime Cabinet Secretary in line with the
Executive Order No. 1 of 2023, the Office be split into the
following two votes: peformance management and delivery
seruices; and legislative affairs in order to enhance setvice
delivery. This should be undeftaken before submission of the
estimates for FY 2023-24.

102. Action taken: The Office of the Prime Cabinet Secretary to
provide status of this resolution.

Resolution 36: THAT, to streamline seruice delivery within the
Parliamentaly Seruice, a new vote Senate Affairs - be
established by caruing it out from the existing Parliamentary
Seruice Commission vote. This should be done before
submission of annual estimates for FY 2023-24.
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103. Action taken: The Parliamentary Service to provide status of this
resolution.

Resolution 37: THAT, before submission of the estimates, the
National Treasury facilitates the Office of the Auditor General
to have a single line budget to enhance their efficiency in
responding to emerging audit needs.

104. Action taken: Officer of the Auditor general to provide status of
this resolution.

(c) Financial Resolutions on the 2023 BPS

Resolution 1: - Approved the Nationa! Government's budget
ceiling for the financial year 2023124 at Ksh
2,252,577 AOO,OOO;-

Of which:

1. Executive is Ksh 2,189, 181r40OrOOO

Of which: Office of the Auditor General is Ksh 7,698,
TOO,OOO

2. Parliament is Ksh 4O,4O2,OOO,OOO

3. Judiciary is Ksh 22,994, OOOTOOO

105. Action taken: The National Treasury has allocated Ksh 2,227.7
billion for the National Government which comprises Ksh 2,t64.3 billion
for the Executive, Ksh 40.4 billion for the Parliament and Ksh 22.9 billion
for the Judiciary in the FY 2023124 budget.

Resolution 2: That, the allocation to the County Government
Equitable Share be approved at Ksh 385,424$L6,O47.

106. Action taken: The National Treasury has prepared the Division of
Revenue Bill, 2023 to reflect the County equitable share of Ksh 385
385,424,6L6,047 in the FY 2023124 budget.

Resolution 3: Approved the Equalization Fund at Ksh
7,867,OOOr0OO.
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107. Action taken: The National Treasury has allocated Ksh
7,867,000,000 for the Equalization Fund in the FY 2023124 budget.

Resolution 4t Approved the Conditional Grants at Ksh
44,3L6,798r386 as per the Foufth Schedule of the Repoft. Of
which, an allocation of 4.5 billion to the Managed Equipment
Seruices (MES) will be subjected to the submission of the
Evaluation Repoft as per the resolution of the House on non-
financial matters as contained in the Repoft
(Recommendations No. 32).

108. Action taken: The National Treasury has allocated Ksh
44,316,798,386 to the Conditional Grants as per the Foufth Schedule of
the Repoft. Of which, an allocation of Ksh 5.86 billion to the Managed
Equipment Seruices (MES).

Resolution 5: That, the First and Second Schedule forms the
basis for the ceilings for the Ft 2O23l24Budget Estimates.

Action taken: The National Treasury has adhered to this resolution
with the First and Second Schedule forms the basis for the ceilings for
the FY 2023124 Budget Estimates.

Resolution 6: That, the financial resolutions form the basis for
the 2023124 Budget Estimates.

Action taken: National Treasury has finalized the FY 2023124 budget
with the financial resolutions contained forming the basis for the Budget
Estimates.
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VII. REVENUE AND EXPENDITURE ALLOCATION FROM THE
EQUALIZATION FUND

109. The National Treasury proposes that County Governments be
allocated Ksh 7.867 billion from the Equalization Fund in FY 2023124 to
finance development projects in the marginalized areas.

VIII. REVENUE ALLOCATION TO COUNTY GOVERNMENTS,
INCLUDING CONDITIONAL AND UNCONDITIONAL
GRANTS

110. The National Treasury proposes that County Governments be
allocated an equitable share of revenue raised nationally of Ksh 385.4
billion in the FY 2023124. The allocation to County Governments'
equitable revenue share of Ksh 385.4 billion in FY 2023124 is informed
by the following prevailing circumstances:

a) The proposal to increase the equitable share to Ksh 385.4 billion in

the FY 2023124 is equivalent to 24.5 percent of the last audited
accounts (Ksh. t,573.42 billion for FY 20L9120) and as approved by
Parliament. The proposed allocation therefore meets the requirement
of Article 203(2) of the Constitution. This allocation of Ksh 385.4
billion represents 15.0 percent of the projected revenue in the FY

2023124;

b) High level of debt financing, requirement in the contest of limited
access to financing from domestic and internationa! financial
markets;

c) Increased Government expenditure need relating to drought
interuention, fertilizer subsidy and the Hustlers Fund;

d) In the medium term, sharing of resources wi!! be pegged on the
financing constraints and not on the budget. Availability of resources
is key and it should be remembered that National Treasury did not
disburse Ksh 29.6 billion to County Governments in the FY 202L122
due to financial constraints. This amount was however disbursed to
the County Governments in FY 2022123; and
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e) The fact that the National Government continues to solely bear
shortfalls in revenue in any given financial year while County
Governments continue to receive their full allocation despite the
budget cuts affecting the National Government entities.

111. In addition to the equitable share of revenue raised nationdlly, the
National Treasury proposes that County Governments receive additional
conditional allocations amounting to Ksh 75.4t9 billion. This comprises:
(i) additional conditional allocations from the National Government's
share of Ksh 11.016 billion; ii) conditional allocation from proceeds of
external loans and grants amounting to Ksh 33.192 billion, and; (iii) Ksh.
3L.2L1 billion as new total additiona! alldcations from Development
Partners. Each conditional allocation is distributed based on its
objectives, criteria for selecting beneficiary Counties and distribution
formula.

112. During a meeting held on 22nd Fehudry, 2023, H.E the President
directed that Six (6) State Depaftments currently implementing
devolved functions in line with the Fourth Schedule of the Constitution
explore modalities of devolving these expenditures under the National
Government as conditional grants to County Governments through
agreed frameworks without affecting service delivery. In this rega rd, a
total of Ksh 3L.211 billion was identified as new conditional grants to
county governments for the FY 2023124 as provided in Table 7.

113. It is also proposed that Ksh 108.661 million from court fines
emanating from contravention of County legislations be allocated to the
respective County Governments as an unconditional allocation.

114. Horizontal distribution of County Governments' equitable revenue
share allocation for FY 2023124 is based on the Third Basis of the
revenue allocation criteria approved by Parliament in accordance with
Article 2t7 of the Constitution. The Third Basis formula which will be
applicable from FY 2020121 to FY 2024125 has taken into account the
following parameters; (I) Population (18 percent); (ii) Health Index (17
percent); (iii) Agriculture Index (10 percent); (iii) Urban Index (5
percent); (iv) Povefi Index (L4 percent); (v) Land Area Index (B
percent); (vi) Roads Index (8 percent); and, (vii) Basic Share index (20
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percent). The disaggregation of County Governments' allocations is
summarized in Table 7.

Table 7= Disaggregation of County Governments' Allocation
Ksh Million

l The additional allocation on loans and grants amounting to Ksh 33.2 billion may

be revised based on absorption rate of the project funds in FY 2022123

Amount in
(Ksh Million)

Percentage (o/o) ol
2OLg l2O audited and
approved Revenue i.e. Ksh
1.573 trillion

Type/Level of Allocation

2,571,L59A. Total Sharable Revenue
B. National Government 2,L77,867

0.50o/oC. Equalization Fund 7,867
D. CounW eouitable share 385,425 24.5o/o

11,016E. Additionalconditional allocation
(National Government share of
Revenue)

F. Conditional
and Grants)

allocation (Loans 33,,.92r

G. New Total Additional Allocations
from Development Partners

3talt
108H. Unconditional allocation from court

fines from County legislations
Tota! county Allocation
=(D+E+F+G+H)

460,952
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IX. OTHER BUDGET DOCUMENTS AND INFORMATION

115. To accompany the budget documents, the Medium-Term Debt
Management Strategy anchored in the 2023 Budget Poliry Statement
(BPS) was prepared pursuant to the requirements of Section 33(2) of
the Public Finance Management (PFM) Act, 2012 and the guidelines
outlined in the Debt and Borrowing Policy. The strategy highlights
Government debt management intentions over the medium term with a
view to reducing the cost and risk associated with public debt. The
strategy takes into account the existing stock of public debt and the
borrowing requirements over the medium term

A. Highlights of the 2023 Medium Term Debt Management
Strategy

116. The Medium-Term Debt Management Strategy covers the period
FY 2023124 - FY 2025126 over which the optimal costs and risks of debt
portfolio will be achieved. The Strategy is aligned to the 2023 Budget
Policy Statement (BPS) policies whose objective is to support economic
recovery through a growth friendly fisca! consolidation plan aimed at
slowing the public debt accumulation without compromising seruice
delivery to citizens while achieving the main objective of public debt
management of minimizing the costs and risks. The policies will be
achieved through a Bott0m-Up approach for a socio-economic
transformation, economic turnaround and inclusive growth.

117. The scope of coverage of this strategy is the existing debt stock,
non-performing guarantees, and the stated fiscal deficits in the 2023
BPS.

118. The 2023 optimal strategy aims at minimizing costs and risks
through a net financing combination of 50 percent each from both
external and domestic sources. The strategy will maximize concessional
borrowing while rolling over the commercial debt from external debt
sources. On the domestic sources, the strategy seeks to Iengthen the
maturity and deepen the domestic markets through issuance of medium
to long term debt securities under the benchmark bond programme.
This strategy is positioned for flexibility in financing the deficit from both
sources should one source fail. Under this strategy, the Government

l
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may consider augmenting any of the two sources depending on
domestic and external market conditions and takes into account the
continued tightening of liquidity in the debt markets.

119. Under the optimal strategy, the overall public debt gross borrowing
will consist of 35 and 65 percent in external and domestic sources,
respectively. The larger proportion of gross domestic borrowing is

driven by the recurrent nature short-term domestic securities (treasury
bills) which rollover a number of times within the financia! year

i. The strategy achieves the debt management objectives in
terms of costs and risks characteristics.

ii. It results to the least Present Value (PV) of debt to GDP of
53.1 percent in the medium term compared to 60.0 per cent
as at end December, 2022.

iii. Interest payment to GDP improves from 5.3 percent as at end
December 2022 to 4.4 percent in the medium term. This is
attributed to maximization of concessional sources as
commercial borrowing is reduced, thereby leading to reduction
in the cost of debt over the medium term.

iv. Minimizes refinancing risk by lengthening the total portfolio
ATM as a result of concessiona! terms that have longer
maturities leading to lengthening the ATM of external debt
portfolio.

v. Minimizes interest rate risk in terms of average time to refixing.

vi. Deepens the domestic bond market through issuance of more
medium to long term instruments as the main source of
domestic financing.

vii. It allows for flexibility in the borrowing plan to adjust either
external or domestic borrowing targets depending on
prevailing market conditions as it is more realistic to
implement.

120. Despite the optimal strategy leading to reduced overall debt to
GDP, cost of debt, refinancing risk and interest rate risk exposure, its
implementation will depend on prevailing market condition under the
ongoing global economic unceftainties. The Government wil! maintain
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its presence in the international financial markets through refinancing
the existing commercial maturities and may consider liability
management operations ahead of scheduled maturities if the
international debt capital market condition improves.

121. The poliry implications are that: funding fiscal deficits and
refinancing external debt will be through concessional borrowing and
less commercial debt, while implementing development policies geared
towards improving Kenya's export sector to improve debt sustainability
indicators. The Government will focus on deepening and developing
domestic debt market to minimize risks emanating from external debt
market while opportunities for'debt for climate/nature swaps' may be
pursued with eligible creditors.

L22. Development of the domestic debt market is a necessary catalyst
for public debt sustainability. With domestic debt comprising half the
propoftion of public debt, it mitigates against foreign exchange risk
exposure and cushions the public debt against the downside risks of the
global market volatilities. The Government will continue with the
implementation of its strategic reforms in the domestic debt market,
aimed at increasing domestic market efficiency at operational level.

123. The Government through the annual borrowing plan will
implement both the debt management strategy and the optimal fiscal
funding strategy, review of the outcome will be done regularly to
provide data for strategy evaluation and progress of implementation will
be monitored and reported through the annual debt report .The actual
costs and risks characteristics of debt will be assessed against
sustainability threshold indicators and any deviations will be used to
inform strategy review in the next MTDS cycle.

t24.The evolving public debt structure and fiscal deficit will inform
review of strategy for management of costs and risks of the public debt.
The, guaranteed State corporations' debt, fiscal commitments and
contingent liabilities will be tracked and assessed against overall
susta i na bi I ity levels.
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B. National Government Loans to State Corporations,
Government Agencies, and other Organizations

125. Total outstanding loans by the National Government to State
Corporations, Government Agencies, and other organizations as at 30th

June, 2022 stood at Ksh 920.7 billion (Table 8).

Table 8: Statement of Outstanding Loans to State Corporations
and Other ies as at 3oth June, 2022, Ksh

. 
OUTSTANDII{G

AS AT 3OTH JUNE
air.)ttltl I FltT

AMOUNT
DISRIIASFD WATTTFN ()FF

AMOUNT
N.EPAID/

TO WHOM LENT
Xatia Xah< Xdrs

, A6rlft rltr rral FIn.n.c aarnnratlnn I 7Ra 577 alo 533 A(}t) (Xm 15 q01 410 4S7.ASa-590
Aoricultural Settlement Fund and Central Land Eoard. I 76 376 aa0 I 76 f76 aa() 5r.465 476
Aoro-dremlcal & food ComDanv Ltd 7 q4t aR4 (Xn 7 q41 Aa4 fi)O3
Athi Water Servlces Board 65 (l44 f43 lt ,, 47 67) e95 1)7 4Cr 7r7.aA54
Catedno Lew Truste€/Kenva Utalil Colleoe 1 4{t tl{Xt txxl 't40 filo (Y)o 18 (x)O fi)O
aahlal Pift Vrllav lAlrttr l^rffk< Dcvdonmcnt Affid ? 7ro 754 7rX)6
a^r<t l ratcr qen l.p Rarira{ 37 zl4l 50c tal i 5 a3q 545 a()4
Cd-oncretiva Rank 6f Kenva I trl 4r7 451 544 i3q )51 q()7 71.444,5ffi
Fxt Afrl.^n qunar Indlr<trles I lmitpd Mlrhoronl t77.123.\N 177 _1)3.700
Fldoret Mrnt.inal forrncll,/ Fldoret Wattr & Sanltatlon ao ltd 1.Os8-673.824 1_o58-673_824 774.673.8.24 280.OOO.U)

116 57) )-11Forrltv Rank I td 396_O59_936 377A02.366 240.730.091
lq 51() 7:F.ilkr Kcnv, Dem<lt Takino Mido-Financp I td 235.564.667 235_564.667 215_937 _945
)-1 7r}1 4'.H-lal Meat Prodlr.ts 27.701.420 27.701.420

/l55 ft14 )).IfrR Caoil-al I lmitpd 1.555.675_500 465.Or4-222
a7 77-t )Fa 7qq o71 ))InduqHal and Commsclal Dev- Cormratlon 1_t9r_448_560 891_848.560

r 7R4 nq? ai7 1 7oA fl1) 715 Kenva Almrts Authoritv 4_235_ 100.5r 5 2.992-906.571
?, )7n aYY) fY)fl 3t 770 (XXl (X)(t17 Kenva Airuaw Pl C 31.270_OO0-fi)O

) Rrm sn7 t5R ) 7)S 676 n1a R7R q75 41 7 1 446 TtXtla Kenva Clvll AvlaUon Authoritv
I 5f 7n5 5t6 A7R t t 5 777 57q Rr}4 f? 6RA q4() 53C al 53f 5aq19 Kenva Eleclrldtv G€nerauno Co. Ltd-

7 fft5 757 (XlQ 7 1()5 757 floq ) 1t)6 )57 _Ctq20 Kenva Electrldtv Transmissim Co- Ltd.
q4{} 74 t 't (t{) q40 74t ,aY) q21 Kenva Meat Commlssion

?4 f)74 OgA ]7n q (lR5 ()55 11 a q q45.o55.31322 Kenva Mortoam Refinance ComBnv
q4 )46 \A) M4 6q 414 ) 16 il4 I 3 765 aO7 607 56 r47.459_03:23 Kenva Pows and Liohtlno Co. Limited

545 ))O 475 rl7q 555 I 1(l q74 t1524 Kenva RailwaE CorDoration
Kanva Tourlst DweloDment Corooratlon 4R o{)(l (){lO 4A (X)O O(X)25
Kenva ljrban Transoort Various Towns 40 f(Yl 14O 4() 705 'l 4(]26

74I 334 333 74! 3f4 fl3 ))1 ))1 11827 Kenva Women Finance Trust Deoosit Takino Micro-Flnance Ltd-
)R l(onvtltr I lnlvdcltu ,o 457 670 656 I O R57 670 656

l(illfl Mrrl^kanl l raler R qawcr:dc a. I t.l 1 05q 644 f7a 743 (XlE 716
l(wrlc l ralFr & <ewtr.de an I td 7 t)5t 765 56{t 4t5 434 AO7
Lka Rr<ln Dcvclnnmcht Arlthdrllv tl FIDA) 7 fi)O fiX! (x)O 2 {x)o (xm fi)o
I rka Vlrfnrir N6rth l rrter Saruia* Eararal rr 614677.74? 71 614 6)7 741 )4.4A4.O'18 r 1.594_ 143.7r
I rkp Vi.tnrir q.ilrth l rttd qarylac< H.leral t5 7qo r26 134 r 7 qq5 q85.)og 5.OOO.ffX) 12.991_985-2
I ffil Givemmcnt I dn< Arrthddtv 7 6aa 702 4aO 7 frAA 79) 4AO s4.518_760 7.594-273.72
Mallndl Wetar Sewprade & Sanltatlon Co I tal r.f)58.633 2r7 )M_744.410 244.74f].41
Mlw.nl .)rildr6wer< Mllls t imlte.l 6.60(}.(xx) 6-6()0.fix) 6_6()0.o
Mlw.ni qrnar Comninv (tqeq) I imitpd r6_(x)o_o2(} r6_fi)o_o2() 16-fi)O_(
Mlwanl qrdar Mllls t Imite.l 7A.OAa_ lAO 7a_oaa_1ao 78.O48-1aO
M6l I lnlvercitv 250.OOO.fi)O 25()-fi)O.fi)O 18.750_OOO 231.250.
Momhes, Plmllna B.rer.l 63_400.fi)O 63_40{)-fiX) 40.435.020 22.96,-.
Mnmha<a Wattr R qanitaHon Co I td 1_ 7Sa_41 I _534 534_593.751 538.593_75
Milmlaq Olrldrowds aommnv t lmited 43_208-2140 43.208_u140 26_691.040 16.517.,
Milmla< qror Comnanv I lmitcd 3_il)O_o()O_OOO 3.fl)O_o(x)_OOO 3-OOO.(xx),(xx)
Nalrohl (]tv Corrncll r23_10S.54O 123_109_5aO 20.775.420 102.333.7

) )6) Oa6 a/,1NaHonal lrrloatlon Board 2.262.036.544 2.262.036.544
) 46rl R-14National water ConsMtlon and Pimline CorDoratlon 2.4&_474.497 2_4ffi_474.497
5 ?Aa (X.l{tNorthern water Serulces Board 5_389.OOO_OOO 5_389.OOO_OOt)

5t)4 I7t) 7t48 Nverl Water and Sewaraoe ComDanv I _ 15S_592.738 59.592.738 655.421.984
dR? t?o ?6(l 73 57q 76n 454 5tO I49 Nzola Sudar ComDanv Llmited 482-139_36()

Itt 457 5R? llt-l52sRl I ()7 f)71 7t)1 ct )7950 Raflkl Deoosit Taklno Mido-FInance Ltd-
4 444 57q 745 4 444 57q 7cl5 q9 )14 f)5 4 445 315 0/51 Rlft Vallev Water S€Mces Board

I?544'5R45(] I ? 475 (.lAA 5?5 1 f 476 088 6:52 Ruml Electriflction Authoritv
SMEP Deoosit Takino Mlcro-Finance Ltd. t14555557 ,1R555657 I Oa 676 (l7453

7aa 417 17rl 751 11f 1)O 45 al3 ltl5v South Nvanza Suoar Comoanv Llmlted
sq Trnr l rrter <andax Bairral 7 54-{ 1t5 t4l 7 54? I t5 t43

T^nrthl l r.ter qarul.p< R/Dr.l q 71 3 555 5tl6 ct 71 1 565 5r}6
Tevpvd l htar P qawere^p ao I td 'I 5(16 555 3Cfl 4tfog5cl1
I lrhilml qlffirrkpt< I lmiteal 1 7(){t tx){l ()fio I 7(l(l {X)(t OtXl
l ritpr f,lp<6rrr.e Manancmpnt Arrthoritv I 1C7 i41 )4.1 1 iCl 341 )4] 1.397.34r.241

5r-6t r-77r-1rct
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C. Investment Revenue Estimates for FY 2023124

126. In the FY 2023124, the National Treasury has budgeted for
investment revenue of Ksh 44.4 billion as shown in Table 9 below:

Table 9: Projected Investment Revenue Estimates -FY
2023124 Ksh

D. Other Tables

L27. The rest of the Tables in this document are as follows:

l.

ii.

iii.

iv.

V.

VI

Table 10:

Table 11:

Table 12:

Table 13:

Table 14:
Fund

Table 15:

Internal interest payments from the Consolidated Fund

Summary of interest on internal debt

Internal debt redemption from the Consolidated Fund

External debt redemption from the Consolidated Fund

External debt interest payments from the Consolidated

List of publicly guaranteed debt

mil REI,ISID BUDGEI AClUAI. PRU[Cn0ilS

rY2022/23 rY202312{ rY2024/25 rY2025/26 fY20t6/27

r(sfi l6,tl [sfi t61l 16}l t6}l

LOAII REDEI4PTIOI{ 1,452,90{,948 5,129,817,$l 5,267,284,901 5,333,951,904 5,529,921U6 7,129,031,310

II'IIERE$RECflPTS 2,199,976,060 1,613,363,2R 1,535,184,646 1,424,n7,n? 1,519,699,5m 2,596,689,5m

OIHER PROFIR & DMDEi,IDS 29,431,9S,105 33,597,102,873 31,551,822,767 32,168,383,239 32,890,483,239 33,S1,483,239

DMDEI.IDSFROI,IO( 5,5m,m,m0 1500,m,000 6,m,m,0m 6,500,m,m 7,000,m,000 lsm,m,m

SURPLUS RJI{DS 2,77,185,m 8$,187,m

DIRECTORS FEES 17,i05,5s 19,949,299 19,916,m 19,916,m 19,916,m 19,916,800

IOTAT 4[379,70]009 {6,7507$,696 {4377,21p,117 45146,$2,675 46,968,016555,{0 51,107,mI49,40
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Table 1O: Internal Interest Payments from the Consolidated
Fund Ksh

2/E2(x)0 - r|TEREST Otf llltERXAL DEET
5UE.

Htlh 6lecDrtn6r ESTIMAtES

,n D1

EATlllAT!A

,irM6
tSnuTEs

2022t202t

ESTI'{ATE3

2ODfrN23

lBnuAlls
2023t2021

Xihr (3h.
3 649 $4 (}4A

:xDno11l5 20 712.100 000 m
2 05e m1 250 2.059 841 250

:xo1,2021n s5 aao.260.ooo.oo
a ru 725.000 i|.348.725.0OO

002000204 FXOIDm8/s
10Y;ls 4 A55.3Dil.A22

FXDl/2019/5oo2000204
lOYRS 4 364.791.470

2mil10 1 SYRS 3 904 054.250
2 576 950 530

5 ao3 974 m5 I U7 a91.654 I 887.491.654
65 6eg 250 000.oo

1nt1a 2 267 eA2 000 2 247 e82 000
FXD120t&10

7 451.373 605
6 3m 158 650

,5YRS 10 003 349 ooo
e.274 210 625

202AioA
7 aie s71 250 7 618.e71.250

I se8 740.
FXD3/20191 0 6A 743 450.OOO.OO

a 61e i92 280 11 048.646.980
7 a15 235 810 ? 416235.FXO2/2O1Ut10

3 702 ilO OO0 3 702.040.000
almru480

a72A5a$mm 2032111
I ASa.4Al 725

1915
10 16e 442 003 10 169 4A2.OO5 10.16S 442.005

fr200o212 13 3A2 375.
6 il1.417 616

25YRS 22716552SO
1 786 5AA OOO

1 SYRS
12 47A O59 200 12 474.059.200

89 I eA 400 0m 001MO
1t 1a2037 075 1a 142037.O75

3OYRS 3.377.364.OOO
11 5n 117 742 11 577.117 762

25YRS
It ftB 3.S OIO

FXO12O2ZO25 20 734 1AO OOO.OO

m2000211 tFeil200gt12
1 0YFIS

TYRS

tFB1201m

201m5a7781.OO
5 143 Sl 250 2.691 440 625

rFB12015E 1 6 4AO. 1 50 000 00
s s {28 ooo 3 50a 425 000 3.604.425.OOO

2 m3 118 300
2 975 05a 500

l2YRS 3 443.520.500

tFelmlMO 1a 393 550.OOO OO
aosi 11ea1s a o51.110.4r5

oo200020e tFe1/2017 t12 14.330.4m.fiXr.OO
a saa B3s aoo a 564 435-B{X)

8 747 206 /aOO ,,74? 20€/00
a797 A77.OO7

4.029.450 000 00tFstz0r&15
5 146 100 000

8 345 854 625
1 3 tS 977 323

2017n1 l6YRS
a s06 042 350

:B1DO21t1e
1 1 019 591 619 11 010 501.619

a 3, 32a.6'oo2000223
6.797 .Af 7 007

49 064 61 0 000
132 U1 219 A7e

/163-t60-t?7 -OOs 5a9.25?-a40.a36
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Table 11: Summa of Interest on Internal Debt Ksh
coilsouDATED FUt{o sEnucEs

(11 R50 PUBUC

212000. TXTEREST oil
REVISED I

ESTIMAIES

20nn023
Ksh3

PRIt{IEO

ESTIiIIAIES

m2vm21
Kshs

PRIIITED

ESIIIIATES

2021125

Kshs

PilIITED
ESTIIIAIES

2025f2n

Ksh3

PRIIIlED

ESIIMAIES
2026t21

Kshs

633,562,671

64,433,854,241

70,000,000

5,281,703,000

3,000,000,000

73,1't 0,1 1 9,9't I

616,91 2,671

69,715,993,684

70,000.000

5,603,556,000

3,000,000,000

79,000I62J51

800,262,671

69,715,993,684

70,000,000

5;603,556,000

3,000,000,000

78,980,812,351

591,869,246

87J08Jn,5n
70,000,000

5,603,558,000

3,000,000,000

06,371,t98,768

583,475,821

87JNJ73,522
70,000,000

5,603,556,000
.3,000,000,000

96,365,805,313

537,380,097,81 5 628,263,951,790 680,921,218,985 730,846,883,078 787,883,531,358

537.:t80.097.815 628263.05t.7m 680.92{.24.08!i 730.8a6.883.078 787.813-53d.358

Pre - 1997 Gov't &erdrai Debt

Tu Raserve Cedificate

Short Tsm BorowirE 0. Bills lntsrost)

Miscshneo(ls (A&edbing )

SDR- Allocrtion Cturges

Govemment Overdnaft- lnterest Charges

Commissions to CBK

SUB. TOTAL

TOTAL III1EREST Oil BOI{DS E OIHER LOAIIS

212{XIO(! GRA'IO TOTAL NTERilAT DEBT. IilTEREST

DESCRIPTIOII

633,562,671

ITEM

LOAilS:

PHIITED

ESTIMATES

2022n023

Kshs

79,794,023,172

70,000,000

5,281,703,000

3,000,000,000

88,r79388,81s

24?0102

2420102

2420102

24m102

2420102

2420102

2420102

,t,orer

l.Netdomcsdcfrnanc,ngias Dcen assumed altr.s,hs 521.5bittlon lntheftscal yeat m2if2021

Ziletdomesilc bonowrng, ,s assumed r(,OA through bonds wlrhthe lnteftstmes mnging Dermen ,3 pucent and 16 per centper annum.

3, hreresrnes r,rr 0c sE ,e D€rwr ,0.5y.p.a .11.5% p.a.lot 91 da,A,l8.2 df,ys and 361dfys.

f{meusageollhe overdnltataB(vtttltucwatewlthlntheyeatbncloseatzercatendJune NzlhtercstylllbcchargdeilheCBRrdte and

he hclllty wfll be udllzed rt 1 00 % ol $e set celling .
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Table 12: Internal Debt Redemption from the Consolidated
Fund Ksh

CONSOUDATEO FU}IO

IIITERNAL DEBT REOEMPNOil

PRII{TED PRITITED PRI}ITED PRII{TED PRII{IEDsuB.

HEAD ITEM DESCRIPTION

ESTIMATES

20nn024

1 1.735.500,000

35,852,150,000

65,359 500 000

21,279,697,9?9

39,201,400,000

ESTIMAIES

2021t2025

31 952,450,000

21 262,250,000

8,506,500,000

44,830,500,000

27,693,900,000

58 837,000,000

39,486,800,000

65,685,250,000

19 790,749,568

ESTIMATES

202512026

16,060,205,597

24,374,850,000

25 199,800,000

1 0,1 1 3,325,000

240.000 000 000

ESTIMAIES

2026t2027

18,306 450,000

40,124,800,000

16,631 479,847

10,001.466,651

66,075 850,000

12,206,85?,072

200.000.000.000

002000204

0o2ooo204

002oo0204

002000212

002000212

bozooozrz

oo2oo0206

002000203

002000212

002000212

002000212

002000212

002000204

002000204

002000206

002000209

002000209

002000209

002000209

002000209

00200021 1

002000209

002000204

00200021 1

002000204

002000212

002000206

00200021 I
002000204

oo2ooo212

00200021 3

002000208

002000204

002000208

00200021 1

002000205

002000212

o02ooo2o5

o02oo02o9

002000210

00200021 1

002000212

002000204

00200021 1

002000219

FXD1EO17/5

FXDl/2017/5

FXDAaU7t5

FXD3/2007/1 5

FXD3/2007/1 5

FXD3/2007/1 5

tFBl/2015/9

FXO1t2021t02

FXD12008/15

FXDl /2008/1 5

FXDl /2008/1 5

FXD12008/1 5

FXDl/2008/5

FXDl/2008/5

tF812016/9

FX012013/10

FXDl /201 3/1 0

FXD12013/10

FXDl/201 3/10

FX01/20'13/10

tFB1Q011t12

FXD I/2014/10

FXDl/2019t5

tFB1t2015t12

FXDZ2019/05

FX012009/15

Filr2U7n
rF812015,€

FXD3/2019/5

FXDl /2010/15

FXO1A022t3

tFB'1/2020/9

FXDl/2020/5

rF812016/9

tFB12013/12

Eiln02a0w
FXDZ2o1 0/1 5

lFBl/2020/6

FX012016/0'10

tFBl/2020/01 1

1F81t2014t012

tF812016/015

FXDl/2021/005

tFBl/2015/0'12

NEW LOANS

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210?01

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

5210201

2022t08

202110

242210

2022111

?02411

202411

2022112

20nn1
20nn3
2023t03

?0nn3
2023/03

2023/03

2023N3

2023t05

2023/06

2023n6

2023/06

2023/06

2023/06

2023r09

2024t01

2024n2

2024t02

2024t05

2024t10

2024t11

2024t12

2024t12

2025/03

2025M
2025t04

2025/05

2025n5

2025i09

2025t12

2025t12

2026t05

2026/08

2026/08

2026/10

2026110

?026t11

20nn3

SYRS

5YRS

5YRS

15YRS

15YRS

15YRS

TYRS

2YRS

1 5YRS

1sYRS

15YRS

1 5YRS

SYRS

5YRS

TYRS

lOYRS

1 OYRS

lOYRS

1 OYRS

1 OYRS

12YRS

l()YRS

5YRS

12YRS

SYRS

15YRS

TYRS

12YRS

5YRS

15YRS

3YRS

9YRS

5YRS

9YRS

12YRS

6YRS

15YRS

6YRS

lOYRS
,I1TRS

12YRS

1sYRS

5YRS

l2YRS

ESTIMATES

2022t2023

17,490,000,000

13,492,100,000

7,220,000,000

7,841,100,000

14 927,900,000

10,189,100,000

8,093,236,864

55,851,550,000

7,380,900,000

2 692,550,000

4,695,250,000

20,021,100,000

23,055,800,000

7,739,750,000

8,249,913,817

4,737,700,000

1 1,909,050,000

521 700,000

9,958,400.000

12,121,350,000

363.346.898.570SUB TOTAL (shs 260,297,600.081 173,428,217,929 318,015.399,568 315,718,180,597

1,1 10,000,000

200,000,000,000

300.000

1,110,000,000

200,000,000,000

300.000

1,1 10,000 000

200,000,000,000

300.000

1,110,000,000

200,000,000,000

300.000

1,1 10,000,000

200,000 000,000

300.000

002000401

002000407

002000403

5210201 Pre - 1997 Gov't Overdnfr debt

5210201 Redemption of Treasury Bills - Shorthll

52 10201 Tu Reserve Certificate

201.110.300.000SUB TOTAL 201.110.300,000 201.110.300,000 201,110.300,000 20r.110.300.000

GRAND TOTAL IilTER}tAL DEBT Kshs 161.107.900,681 371.538.547,929 512.570,822.fi9 510.858.480.597 504.157.198,570
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Table 13: External Debt Redemption from the Consolidated
Fund Ksh

Consolidated Fund services

[1) 1002-Public Debt

5510600

PRINTED PRINTED PRINIED PRINTED PRINTED

ESTIMAIES ESTIMATES
.EMMAIES

ESTIMAIES ESNMAIES

HEAD CREDITOR mw202i 29?3,lmU 2024120A m2512026 ?m6lN27

501 GERMANY 5,548,865.097 5,759,257,532 5,9503m,939 6,256,079,U7 8,741107,6@

502 ITALY 74,U7,236,202 12,398,625,645 10,257,239,30t 8,598,79s,521 10,582,876,840

503 JAPAN 6,051,740,695 5,261.268.328 5,149,931,011 4,074,5t6,324 6,989,358,201

504 IDA 33,064,604,599 36,819,786,28s 40,914,140,598 50,3ffi,907,714 63.526.789.6s4

505 ADB/ADF 7,840,041,033 9,454,170,619 77,317970,24 15,923,355,390 18,0224ss,896

506 U,S.A. 247.ffi.986 259,U5,494 272,159,292 247,396,288 212,958,589

515 NEW LOANS/1

507 DENIVARK 111.971.951 737,925,759 135,787,U7 81,s30,383 75,343,7t2

508 NilHERI.ANDS

509 OPEC 76.993.814 750,045,034 856,363,522 1,014541,195 846,119,188

510 BADEA 188,205,432 218,032,939 249,291,834 479,025,385 6n,516,314

511 FRANCE 10,876,869,355 7t.297.5t6.671 12,056,298,U7 11,7cf,5ffi$7 t4,225,443,952

512 EIB 2,619,935,438 2,702,024,016 3,105,9ss,090 3,674,858,837 3,6f,2,ffi7,392

513 SAUDI FUND 707.69t.787 274,N7.7$ 314.029.s39 355,755,887 416,497,470

514 AUSTRIA 70,563,058 103,87s,999 738,779,W 143,782,977

518 FINIAND 3t0,214,453 319,899,807 330,23s,971

5L2 EEC 2il.943,W 229,316,292 236 685,590 2$,W3,128 2t4,ffi5U
517 BELGIUM 2,255,ffi3,638 2,W4,257,ffi 1,840,018,534 7.W.437.769 2,372,871,743

519 CHINA ffi,783.777 4f.1,7U,435 476,551,396 qglasS,saz 526,975,5t4

536 EXIM BANK OF CHINA 80,730,524,785 88,978,704,765 %,736,832,443 1m,074,018,154 t17,fi6,522,597

537 CHINA DEVELOPMENT BANK 21,5t3,777.256

520 SPAIN " 3,298,986,959 2,873,970,0s8 2,449,273,718 4,ts5.132,814 5.405.293.968

521 KUWAIT 2t4.824,451 436.076.362 450.131.840 M,W,7ffi $7,174,337

522 EXIM BANK OF KOREA t5t,226,W7 163.392.559 168.648.s62 174,cf,2,65 25,556,093,863

576 IFAD 753,[3,9W 832,93s,234 861,138,237 t,265,ffi,An Lsffi,762,29

527 NORDIC DEVELOPMENT FUND 67,803,258 69.920.176 108,554,066 148.992.493 t67,t82,79s

530 EXIM BANK OF INDIA 845,315.r/3 959,455,223 990,309,414 1,341,348,904 ts5t215,624

531 STANDARD BANK -BVR 447,377,315

532 DEBUT INTERNATIONALSVRNG BOND (USD 2.75 B 24t,753.498,225

54 2019 INTERNATIONALSVRNG BOND (USD 9O MN) 37,4t9,W,729 3&620,999,981 45,565,321,303

534 ISRAEL 676,829,U7 597,960,954 770.4t9.246 743.497.52?

s38 ABU DHABI 156,175,233 767,24,371 165,435,401 it,m,862 220,870,W

540 TDB SYND 47,3/,t,ffiz,M 49,858,267,668 8,267,nt,7t1 27,9y,n9,ffi3 fi.615.354.372

541 POI.AND M,c62,425 275,458,601 495,021,351 510,9fi,2u 602438,551

542 IBRD 1s2t,7ffi,832 7,570,674,494 1,762,368,ffiz

543 IMF t2,729.M,935 29,5U,751,W

Totals 241,060,194.844 \4?5.596,O1,903 ?3t.459.Lfi.v| t8,451,3fl,128.4 t7L616,9L5,9y.2
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Table L4= External Debt Interest Payments from the
Consolidated Fund Ksh

Consolidated Fund services

l1) 1fl}2-Public Debt

24101m

PRINIED PRINTED PRIt{IED PRINTED PRINTED

ESTIMATESESTIMATES ESNMAIES ESTIMATES ESTIMATES

202612A27HEAD CREDITOR 2A2212023 202312024 m24l20?5 20?5,12026

7.367.282.7t5 1.145.864.393501 GERMANY 889.717.510 969,093,584 1,287,880,515

2.002.351.785 L.726.708.88 r.128,76t,975502 ITALY 2,857,365,482 2,355,LzL,528

643.730.s82 738.286.425 818.481.340 898.443.7L2 923,876,226503 JAPAN

76.8t0.748.242 18.360.589.053 19.604.073.978 20,476,657,731 25,77s,36r',,ffi25M IDA

6.2s0.4LL.302 7.M.257.5t0 8.648.ss1.390 9,612,051,089 t0,493,225,59s505 ADB/ADF

35.422.579 28.848.060 21,710.675 t3.944,620 6,946,U9506 U,S.A,

NEW LOANS/1516

508 NETHERLANDS

7U.M.W509 OPEC 60.44{t.908 t!6,743,4N 125,619,616 139,512,860

L42.325.t363510 BADEA 66.802.558 92,U6,7ffi 7L4,261,976 727,519,221

2.772.483.276 2.599.501.928 t.544.729.il8511 FRANCE 1,806,838,676 1,903,503,554

EIB 525.310.150 @Lr03.474 706.932.573 745.430,851 696.788.187572
88.4s0.703513 SAUDI FUND 39.114,183 58,779,M2 72,924,706 79,L56,687

7.344.1%514 AUSTRIA 15.054,392 t5,544,263 7,775,7U

36.930.600.000 42.105.000.000515 SWITZ ERLAND 6,6s2,800,000 15,157,800,000

L2.8r',3.979 70.625.M 8.ffi2.202 6.429,8L9 4,571,%6572 EEC

L96.243.473 183.680.249 170.76L,72L L61,277,259 tu,577,7L05t7 BELGIUM

535 EXIM BANK OF CHINA 23.597.982.130 22.948.9s3.814 22.367.Lffi,L96 2t,@.2,262,44 38,056,448,,727

537 CHINA DEVELOPMENT BANK 837,519,881

742.897.663 834.399.875 844.300.585 433,428,M520 SPAIN sil,W,720
75.N2.t60 lM.096.s47 118.939.120 t24,898,U9521 KUWAIT 49,732,244

25.203.087 y.744.850 50.431.178 62.225.575s22 EXIM BANK OF KOREA

IFAD 208.877.237 2M,720.238 261,976,U4 281,444,437 428,944,LN526
22.88f..492527 NORDIC DEVELOPMENT FUND 2t.4U.387 2t,630,497 21,788,069 21,508,585

225.059.385s30 EXIM BANK OF INDIA 158.805.424 t76,7U,353 200,823,018

531 STANDARD BANK.BVR L2,278,694

t5.970.429.249 16.489.2c6.728 10.827,169.610s32 20L8 INTERNATIONAL SVRNG BON D due 2048

17.880.778.010 18.439.042.328 19.032.355.453 t9.u2,u7.737 L2,320,572,315542 2018 INTERNATIONALSVRNG BOND (USD 2.0 BN)

2019 INTERNATIONALSVRNG BOND (USD 9OO MN, 7.317.360.311 7.555.054,7L9 7,t96,5ffi.439 53il567,ffi 3,t62,n2,9L9A3
14.458.527.628S4 2019 INTERNATIONALSVRNG BOND (USD 1.2 BN} 11.150.263,330 tr,512.4il,334 11,880.512,659 12,261,868,905

7.983.s41.981 9.4M.437.U!545 2021 INTERNATIONALSVRNG BOND (USD 1 BN} 7.267,67r,062 7,4%.s78,495 7,735,73t,575

116.607.352 99.998.841534 ISRAEL 121,898,139 r29,592,837

35.213.675 32.310.130 29.045.899 27.618.685538 ABU DHABI 34,024,65

t3.7L4.923.694 10.371.549.690 6.897.588.720 3.523,s98,108 3,079,039,29t540 TDB SYND

26.s82.161 41.668.809 55.s45.439 69.624,479 77,957,474541 POLAND

A2 IBRD 596.565.463 670.070.013 727.034.885 7s8,929,983 3,99s,371,559

5.872.578.421543 IMF 821,940,859 u8,939,929 875,452,347 878,053,313

153.413.t188.371 !r4.596.065.(B6L37,24t,3?21L2 145,8m,89,551 151,583,788,436
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E. Annexes

128. The following are annexes to this repoft:

o Annex Table 1, Annex Table 2(a-b) and Annex Table 3(a-b) on
Macro and Fiscal Framework;

o Annex on the details of the projects to be completed in the FY

2023124;

. Annex on the list of projects and activities to be suppofted through
the Spofts, Afts and Social Development Fund;

o Annex on Breakdown of Estimates of Revenues and Expenditure
for State Corporations of the Government of Kenya for the
Financial Year ending 30th June , 2024;

o Annex on Estimates of Revenues, Grants and Loans that captures
the Revenues estimates by broad economic classification; and

o Annex on Comparison of Expenditures by Vote and Programmes,
FY 2023124.

THE NATIONAL TREASURY & ECONOMIC PLANNING
APRIL 2023
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I

Annex Table 1: Macroeconomic Framework

T

T

I

2020t21 202il12 2022t21 202Jt24 2024t25 2025t26 2026t21

Prel. Act Prel. Act
Aproved

Revised II

Supl
Budget

Brrdpel
BPS'21 Budget BPS'23 Pmj. BPS2I Proj BPS?I Proj,

annual

23.9 17,6

4.1 ' 4.2

19.1 13 4

19 r lr 8

-5.1 .r.5

24.4 r3.4

change, unlessothenise indicated

Nationrl Account and Prices

Rtr] GDP

CDP deflaor

CPI Index (mp)

CPI Index (avg)

Terms of trade (-daerioraion)

rnd Crcdit(end ofpertud)

Nel domatic assels

Net domestic crdit t0 the Govemment

Credit to the rest of the economl*

Broad Money, M3 (Frcent changfl

Resene nroney (prcort change)

hve$mnt and Saving

Investment

Central Govemment

Other

Gros National Saving

Central Govemmenl

0ther

Govemment Budget

Total revenue

Total expenditure ald net lending

Overall Fiscal balance exd, gants

0verall Fiscai baiane ind. grants, cash Msis

Statsica.l discrepancy

0verall tiscal balance, incl. grants, cash basis adi. descrepancy

Primary budget balancr

Na domatic hnowing

Ertemrl Sector

Expft valug goods and services

lmprts valuq goods and servicts

Cunent extemal balana, includingofficial transfers

Cmss rcerves in nrontlrs of nextyr's imprts

Gmss reservm in monfis of this yr's imprts

debt

Nominal cartral govemment deh (mp), gros

Nonunal ddt (eop), na ofdqmsits

Domestic(gos)

Domestic (net)

Erlemal

GDP (in kh Billion)

GDP U$

t0.0

I0 i
I 1.2

12.2

t2.t

10.4

r09

I 1,6

12.2

I 2.1

r0.6

I 1.1

148

I t.6

I r.5

10.3

r r.l

14,4

lt,6

I I.5

6.2

6.0

5.0

5.0

06

57

5.7

5.0

5.0

.0.7

Il9
l0.l

17.3

124

12.3

tl6
l0l
16.9

12.4

12.3

10.4

99

r2.6

li,9

I t.8

l6
5.0

6.1

5.7

.36

6.8

4.8

5.2

5,4

t.l

6.2

6.i

70

69

il

1 l.l 18.8

19.6 26.3

10.8 12.3

Il4 1.4

I 1.4 r 5.4

in pucentage

58

6t

5.5

6.0

.0.4

52

l.q

6.5

7.1

1.4

6.1

5.8

54

5.8

-06

56

6.0

5,4

58

0.6

6.2

4.8

5.0

50

1.8

57

4.5

5.0

50

'J.q

6I

5.9

5.0

50

.0.7

5.1

5.6

5.0

50

-2.3

I 1.7

21.1

1.7

64

54

20.1

49

15.2

t4,1

-l.l

16.3

9.4 14 5

8.1 9.6

t2 8 21.2

l0.l 14 0

4.1 8.4

r9.3

4.7

146

14.2

-0,i

t4 9

unless othen' i se indicated

15 9 r8.9

1.8 4.5

t2.l r4.3

I 1.5 13.6

-0.9

12.4

11.4

.59

.5.7

00

-5.1

.t0

29

12.4

18.2

44

5,4

5.8

[.0
I9,l

-5.2

5.5

5.8

il7

r0.6

9.9

12 8

I t.9

I 1,8

I 7.1

4.0

l3 0

12.5

0.1

I 1.8

r86

i.l
ll.3

r3.3

21

il,2

I 7.1

53

r r.8

12.2

2.t

10 r

r7 0

49

r2.0

119

t,7

r0.2

I 8.9

48

14r

13.5

1,4

r2 0

r i.8

22.0

.11

r 7.1

4,8

t2.6

12 5

\,4

I 1.0

r8.6

4.9

13.6

13.2

1.1

I 1.5

r8 3

22.3

-1.9

.36

00

-3.6

0.7

29

r8.3

22.3

.3.9

-16

0.0

.3.6

0.7

2.9

.39

0.8

12 8

t7.8

22.5

4.7

4.4

0.0

-4,4

0.3

3.2

li.6

24.0

-6.4

-6.2

0.0

-6.2

-1.2

4.2

1 7.r

25.6

-8.5

.8.0

0.0

.80

.J.J

5.4

r 5.9

24.4

.85

.82

02

.8.2

-38

5.5

[.0
r8.l

-4.6

5.5

5.8

6r.8

r7.3

23.8

-65

-6.2

.0.3

-6.2

.16

48

I 7.8

22.1

-4.1

4t
0.0

.4.1

0.7

33

1 ?.8

22.0

.19

00

-3.9

0.7

1.4

18 0

2t 8

.3.9

.3.6

00

.3.6

0.7

3,0

18.0

218

-1.9

.16

00

-1.6

0.7

3.0

12.4

l?.3

4.9

5.6

5.9

t0.2

19.0

.60

).1

5.8

110

17.6

4.8

55

5.8

I t.4

t9.2

-58

5.8

5.8

12.6

19.1

.5.0

5.1

5.8

12.4

11I
.5.3

5.6

59

l2.l

t7.2

J.4

6.0

12, I

16.9

-5.0

5.5

6.0

00

.3.9

0.7

3,4

t2.9

18.6

.5,4

5.1

5,9

12.9

l8.l

-49

5.6

59

61.1

CI8

325

21.6

35.2

I l,li0

648

6r.0

32.5

28.1

st_)

68 4 61.4

63.9 63.1

34.5 33.1

l0 0 29.4

31.9 33.7

67.3

63.4

34.7

30.8

32.6

58.5

32.2

28.9

296

59.7

56.7

32.2

29.2

27.4

56.1

537

31,7

29.0

24.1

54.2

51.9

31.2

288

23.1

53.9

5r.6

31.2

28.8

22.8

62.2

58.9

32.2

28.9

100

56.7

54.0

31.7

29.0

250

59.3

56.3

32.2

29.3

27.0

t2,646 12,136 14,002 14,522 6,290 r8,180 r8,180 20,431 20,437 22,812 22,872

102

6,290

l811

Source: The National Treasury
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Annex Table 2a: Fiscal Framework Ksh billion
2025126 2026t27

BPS'21 Prcj.

4,1951

3,115.7

1,734.5

258.1

52 r.5

t.061.3

123

t58.1

4195

5,0t9.9

3.385.2

980.0

187.9

IS:.t,
250.3

244.4

5.9

451

t,842.4

9t4.9
116.7

24.8

73
176.E

555.4

266.8

0.0

|,t17.1

624.1

484.2

133.1

512 7

0.0

I 1.0

552.0

5 15.1

370
5.0

{9,1.7'

68.6

-E26.r

00

-E26.1

0.0

826.1

159.1

4E1.0

0.0

0.0

0.0

48t 0

307.6

173.4

00
0.0

i):,i! I

1,734.

25E I

52t 5

';Tl' I

r58.1

{l9J

ilir; 1
980 0

-7t7.9
.t 92.I

ilil I
5.9

457

t.E42.

9t49
n67 I
24.8

1.3

176.8

555 4

':tt I

lli
t33 3

5t7 7

.,:,,"1
5 r5.1

370
5.0

{9t.

68.6

-826.

0.0

-E26.1

0.0

t25.

169,7

{fi.0
0.0

0.0

0.0

481.0

301 .6

173.

0.0

0.0

0.0

-31 1.3

656.4

0.0

-31I

656.

t2.405.3

5:80.4
1,124.9

6,582.5

0.0

t2J3r.t
5.213
1,125

6,583

0.0

2020t21 2021 t22 2022t23 2023t24 2021125

BPS'23 Budlet BPS'23 Pro; BPS'21 Pro.yPrel Act ffifif ,"rm Budget
Supp I

Budpt

2,192.0

r.851.5

816.7

I t5.9

255 9

5t4 I

37.7

ol,

340.4

3J86.1

2221 3

605.1

479.7

t26 I

137 3

r32 8

45

208

t23t 2

525 I

624

l2 0

14.2

157.t

438 I

229 5

32
657J

4t1.3

281.5

79.4

239.4

00
68

,101.2

170.0

3 1.2

0.0

-1,09a.1

62.9

-lp3l.2

00

-lp3l.2

0.0

2,1993

1,9t7 9

876.7

I l8 3

252 I

52t I

43.1

t04 I

281.9

3,027J
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Annex Table 3a: Fiscal Framework for FY zOLgl2O FY
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297 2

5U7
315

860
320 8

33.3

3,358.6

2,211.0

690 6

553.4

13t 2

537 2

259
150 6

466 9

174 3

u55
676.6

381 9

287 4

852
2%7

{0
{07.0

(8s6.21

1862.s)

(E62.e) 1821.0) (720.11

862.9

280.7

521.8

105 6

2,9{3.0

2,511.2

1.198 5

1i3 3
352t
703 3

331

110 3

323 I
18.1

3,663.1

2,t59.3
175.1

628 3

146 9

500 0

285
170 6

500 6

170 0

214 5

769.3

415 6

291 8

987

353.7

50
{29.6

t 68.2)

(720.1)

720.1

198.6

671.2

270 0

2J30.8
1,917.9

876 7

118 3

252 1

523 1

,t3 7

104 1

281 9

31.0

3,027.8

2,t35.3
578 0

456 I
121 1

520 0

254
1n4
515 2

175 8

197 5

510.1

378 2

290 4

844
151 9

352.1

(828.01

(7s7.0)

119

{7E5.1}
(37 3)

111.8

1t2.5

321.1

2,r92.0

1.00{ 3

145 9

291 2

587 7

455
11t 1

336.8

31.1

3,3E1.3

2,351.8

675 8

537 4

138 {
539 6

319
't45 4

554 2

172 2

2327

591.1

400 9

278 3

940
193 2

20
136.3

(855.11

(821.0)

821.0

395.8

619.5

110 0

473
275 3

155
116 9

124 0

12.7

62

ln3.8l
{28.3

3,286.1

2,U.3
605 3

479 2

126 1

525 1

328
125.3

552 2

157 1

n95
657.5

418 1

281 5

915
239 4

101.2

{1,091.11

{1,031.21

(1,031.2)

(8 1)

r,023.1

335.0

537.1

124 3

422
155 1

3.5

575
825
111

1202 1)

688.1

663.5

131.5

607.1

270.0

408
135 0

40
291
863
113

43
(184 5)

605.3

A. TOTAL REVENUE

Ordinary Revenue

lncome tax

lmprt Duty (Net)

Excise Duty

VAT

lnvestment income & Mop up

Others

Ministerial and Depaftmental fees

Grants

B. EXPE}IDITURE AIID t{ET LEI{DIIIG

Recurent
lnterest Paymenls

Domestic lnterest

Foreign lnlerest

Wages and salanes

Contrihrtion to CMI Senrce Pensron Fund

Pensron etc

Ofiers
Defense and NSIS

Ministenal Recunent

Development
0omeslically Financed

o/w Domestically Finance (Net)

Ministenal Demlopment AiA

Foreign Financed

Contingency Fund

County Transler
Fiscal Balance (Commirnent baris excl. Grans!
Fiscal Balance (Commi8nent basis incl. Granr)
Adjustment to cash basis

Fiscal Balance (Cash basis incl. Granr)
Statistical Oscrepancy

TOTAL FIIIAlICING

Net Foreign Financing

Disbursemenr
Commercial financing

Semi Consessional Loans

Project Loans

Concessional Loans

Use of IMF SDR Allocation

Programme Loans & Other Concessional Loans

oAr P for R programme Loans

IMF.RCF/ECF/EFF

DPO.WB

DPO.ADB

Suppon for COVID-19 Vaccine Putchase

Debt Repayment-Pnncipl

t{et Dome*ic Finoncino

1,877.2

1,573.{

706.9

980
195 3

383 7

115 1

733

224 2

29.5

2,629.5

1,696.r

437 2

315 4

121.8

449 9

325.3

(831.8)

(802.3)

118
(790.5)

03
790.8

u0.1
112.0

59

(101 6)

450.1

197 1

895
423 5

138 0

157 9

608.1

410 4

3527
571

197 6

239 0

30.1

783

108 2

224

5.1

168 6
't1 0

769

80.8

399.0

158 7

1,E31.9

1,562.0

594 1

108 4

216 3

110 I
,r7 9

846

241 5

31.3

2,769.3

1,813.3

495 1

388 8

106 3

493 0

33
1129
406 7

157 7

144 5

557.0

390 0

308 2

818
167 0

209
950.2

323.3

{51.6
114 3

I 1 .6l{ominal GDP {Ficcal Year} 10,6m.8
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Annex Table 3b: Fiscal Framework for FY 20tglz0 FY
2023124 Percent of GDP

FY 2019n0

Actual

FY 2020/21

Prel. Act

x 2021n2
APPROVEO

Revised ll Prel. Act

FYNNNI
APPROVED

Budoet Revised I

FY m2y21

BPS'23 Budoet

l'rsh. Eillion

A. TOTAL REVEI{UE

Ordinary Revenue

lncome tax

lmprt Duty (Net)

Excise Duly

VAT

lnveslment rncome & Mop up

0(hers

Ministerial and Departmenlal fees

Granr

8. EXPETIDITURE AIID NET LEilDING

Recunent

lnleresl Paymenls

Domestic lnterest

Foreign lnterest

Wages and salaries

Contrihrtion lo Civrl Seryice Pension Fund

Pension etc

0thers

Defense and NSIS

Ministerial Recunent

Oevelopment

Domestically Financed

o/w Domestically Finance (Net)

Ministenal Development AiA

Foreign Financed

County Transfer

Fiscal Balance (Commiunent basir ercl. Grants!

Fi:cal Balance (Commirnenl basir incl. Granb)

Adpstment to cash basis

Fiscal Balance (Cash basis incl. Grans)

Statistical 0iscrepancy

TOIAL FIIIA}ICII{G

Net Foreign Financing

0ishrrsements

Commercial financing

Semi Consessional Loans

Project Loans

Concessional Loans

Use of IMF SDR Allocation

Programme Loans I Other Concessional Loans

o/w P for R pogramme Loans

IMF-RCF/ECF/EFF

DPO.WB

DPO.ADB

Support for C0Vl0-19 Vaccine Purchase

Deh Repayment-Pnncipal

llet Domestic Financino

08
40
't3

15

5.t
3.9

33
05
19

3.1

(7.8)

(7.6)

01

(7.{}

00
l.l
32
42
01

1.2

19

(1 0)

11.2

11.8

67
09
18

36
'11

07
21

0.3

21.8

16.0

{1
30
11

42

23
03
07
10

02

21.1

r5.9

44
31
09
43
00
10

36
14

13

{.9
34
27
07
15

3.5

{8.5}
(8.2)

00
(8.21

02
8.1

28
40
10

5.5

(1 1

15

01

07
07

16.1

13.7

61

10

19

36
0{
07
21

0.3

26.0

17.6

48
38
10

42
03
10

44
12

18

5.?

33

22
07
19

3.2

(8.71

(8.2)

17

17.8

11.6

66
09
2.0

41

03

07
27
0.5

(8.2)

(0 1)

8.1

26
42
r0

(1 6)

5.t

03
12
00
05
07
01

23.8

r6.8

45
36
10

41
02
10

40
14

16

t.2
30
23
07
13

2.8

(6.5)

(6.3)

01
(6.2)

(0 3)

5.9

11

26

12

17.5

15.1

69
09
20
4l
03
08
22
0.2

03
11

00
02
0t
01

00
(1 4l

1.8

21.0

16.2

49
40
10

38
02
11

33
12

16

{.8
27
21

06
21

2.9

(6.{}

(6.2)

(6.2)

20

09
00
05
03
01

00
(1 7)

t.2

17.8

15.3

T1

1.0

21
42
02
06
23
0.2

6.2

20
37
08

23.3

16.2

4l
37
10

37
02
10

38
12

16

1.1

28
19

06
13

3.0

(5.s)

15.7)

(5.4

13

17.6

15.1

69
10

20
40
03
08
23
0.2

5.7

27
13
08

0.3

19

01

0.8

09
01

00
(1 5)

2.9

n.5
15.1

48
39
09
37
02
10

31
10

13

1.1

to
18

06
22
2.6

(1.7)

{1.1}

0.4

0.4

(1.1)

21

00

(2 e)

3.2

18.t

15.8

74
11

22
43
02
07
20
0.3

1.1

12

41
17

n.1
r5.2

48
39
09
37
02
10

31
10

15

1.1

25
18

05
1l
2.6

(1.31

(1.1)

(1.11

17

04
00
04

(2 e)

3.3

18.0

15.8

l4
11

22
43
02
07
20
0.3

1.1

08
37
17

l{ominal GDP lFiscal Yearl 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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