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YOUTH ENTERPRISE DEVELOPMENT FUND BOARD.

REPORT OF THE BOARD MEMBERS

The Youth Enterprise Development Fund Board presents its report together with the financial

statements for the period ended 30'r'June 2013.This according to the legal Nouce No.63 section

14(b) which states;

"All assets and liabilities of the former Fund and the former Board shall be transferred to

and vested in the Fund and the Board as the case may be without further assurance than

this order and the Board shall have powers necessary to take possession of, recover and

deal with such assets and discharge such liabilities".

This is because at the inception, the Youth Fund was a programme under the Ministry of Youth
Affairs and was gazetted as a parastatal on 11'r' May 2007 .

BACKGROUND OF YOUTH ENTERPRISE DEVELOPMENT FUND

Unemployment is one of the most daunting economic challenges facing I(enya. The government

has consequently placed job creation at the top of its policy agenda. The Youth defined as age 18 -

34 years consdrute rwo thirds of the economically ac[ive population. The Youth account for 61.oh

of the unemployed. Ninery two percent (92%) of the unemployed Youth have no job training other
than formal schooling, hence unemployment is not just a lack of jobs, but also a lack of job skills.

The government mooted the idea of establishing a Youth Enterprise Development Fund in mid
2006 as one of the bold and radical interventions to address the Youth unemployment problem.
The government's commitment was reflected in the National Budget of June 2006 when I(enya
Shillings one billion (I(shs.1 billion) was set aside fot the Youth Enterprise Development Fund. A
further I(shs.750 million,I(shs 500million,I(shs 550 mrllion and l(shs 550million were allocated in
the 2007 / 2008, 2008/ 2009, 2009/ 201,0 201,0/2011 and 2011/ 2012 financial year respectively,

bringing the total government allocation to 3.77 billion.

The Board has worked since 2006 to develop the Youth fund's management structures and

guidelines in consultations with key stakeholders such as the Youth, Financial Intermediaries and

development partners.

THE TARGET GROUP

The target group of the youth enteryrise development fund are thc Youths aged 18-34 years who
intend to start or expand businesses.
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YOUTH ENTERPRISE DEVELOPMENT FUND BOARD

THE FUND'S LOAN PRODUCTS

The Fund developed new products during the year to cater for the following needs of the I(enyan

youth. These products were rolled out in the financial year as follows:

C-yes Rausha- targets start up group businesses only and the maximum amount is I(sh50, 000

payable within one year

C-yes fnua- Is for business expansion pu{poses and the maximum amount is I(sh.400, 000 payable

in two years.

C-yn Special - targets special business projects across various economic sectors and the

maximum amount is I(sh.400,000 payable within two years

E-yes Smart- targets youth within groups to start or expand their personal businesses, the

maximum amount is I(sh.100, 000.

E-yes Swift- targets youth in groups which may not have benefitted from C-yes Scheme. The
Maximum amount is I(sh.100, 000

Agti Viiana Loan - Currently handling asset financing for youth groups interested in green house

farming at a cost of IGhs, 358,344.00 repayable within 3 years.

OBJECTI\TES OF THE FUND

The Fund was established in order to

Provide loans to existing Micro -Finance Institutions (MFIr, registered non-governmental
organisations involve in micro financing and Savings and Credit Co-operative Organisations
(SACCO, for on-lending to youth enterprises.

Attract and facilitate investment in micro, small and medium enterprises oriented
commercial infrastructures such as business or industrial parks, markets or business

incubators that will beneficial to youth enterprises.

Support youth oriented micro, small and medium enterprises to develop linkages wrth large

enterprises.

Facilitate marketing of products and services of youth enterprises both in the domestic and

international markets.

Facilitate employment of youth in the international labour market.

I
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YOUTH ENTERPRISE DEYELOPMENT FUND BOARI)

AUDITORS

The accounts of the Board shall be audited by the Auditor General or by an auditor appointed by

the Board with the written approval of the Auditor-General.

BY ORDER OF BOARD;

Secretary

Date. ....'.\.e.\ oa )o\ *
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YOUTH ENTERPRISE DEVELOPMENT FUND BOARD

STATEMENT OF THE BOARD MEMBER'S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS.

The State Corporation Act chapter 446 section 1.4 and legal notice No.63 of 1 1'r' May 2007 sec[ion

11 requires the Board to prepare Ftnancial statements for each financial year which give a true and

fair view of state of the affats of the corpora[ion at the end of the financial year and of operating

results of the period. It also requires the Board to ensure that the corpora[ion keeps proper

accounting records which disclose with reasonable accuracy 
^t ^oy 

time the financial position of the

corporation .They are also responsible for safeguarding the assets of the corporation.

The Board is responsible for the preparation and farr presenta[ion of these Ftnancial statements in

accordance with International Financial Reporung Standards. This responsibiliry includes:

designing, implementing and maintaining internal controls relevant to the preparation and farr

presentation of financial statements that are free from material misstatements, whether due to fraud

or error, selecting and applying appropriate accounting policies, and making accounling estimates

that are reasonable in the circumstances.

The Board accepts responsibiliry for the annual financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgments and

estimates,in conformiry with international Financial Reporting Standards and in manner required

by the State Corporations Act. The Board is of the opinion that the financial statements give a true

and fair view of the state of the financial affarrs of the corporation and of its operating results. The

Board further accepts responsibility for the maintenance of accounting tecords which may be relied

upon in the preparation of financial statements, as well as adequate systems of internal financial

controls.

Nothing has come to the attention of the Board to indicate that the corp wrll not remain a

going concern fot at least the next twelve months from the te of this

Catherine Namuye

Ag. C.E.O Board

Signature Signature

r.u \..s.rj.?. s\*.. . ... \t\silz:r*
Date
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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL ON YOUTH ENTERPRISE
DEVELOPMENT FUND BOARD FOR THE YEAR ENDED 30 JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Youth Enterprise
Development Fund Board for the year ended 30 June 2013, set out on pages 7
lo 21 , which comprise the statement of financial position as at 30 June 2013, and
the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public
Audit Act, 2003. I have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting
Standards and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial
statements to the Auditor-General in accordance with the provisions of Section
13 of the Public Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 15(2) and (3) of
the Public Audit Act, 2003 and submit the audit report in compliance with Article
229(7) of the Constitution of Kenya. The audit was conducted in accordance with
lnternational Standards on Auditing. Those standards require compliance with
ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected

Promoting .lccountabrlitl,- in the Publrc Sector
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depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in

order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Board's
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by the management, as well as evaluating the overall presentation of the
financia! statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide
a basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Trade and Other Receivables

1.1 Micro-finance Loans

The trade and other receivables balance of Kshs.1,334,668,941 as at 30 June
2013 incfudes loans to Financial lntermediaries amounting to Kshs.252,329,262
out of which an amount of Kshs.75,000,000 was advanced to Kenya lndustrial
Estates in the year 2007. No plausible explanation has been provided for failure
to recover this long outstanding debt from a government institution.

1.2. Welfare Group Loans

As in the previous year's report, the trade and other receivables include loans
balances totaling Kshs.150,000 and Kshs.500,000 disbursed in 2007 to Copper
Group in ljara District and Nomads Welfare in Dujis in Garissa welfare groups
that cannot be traced.

1.3. Default Penalty on Financial Intermediaries

As indicated under Note (10), the trade and other receivables balance also
include default penalty on financial intermediaries totalling Kshs.204,534,550
(Year 201112012 - Kshs.19,546,726). This huge increase in the default penalty
by 1,0460/o during the year under review has not been justified.

1.4. Loans Repaid Unidentified

Further as disclosed in Note (10) to the financia! statements, trade and other
receivables balance of Kshs.1,334,668,941 has been arrived at after netting off
an amount of Kshs.15,637,800 described as loans repaid unidentified. Under the
circumstances, trade and other receivables balance of Kshs.1,344,668,941 as at
30 June 2013 has not been confirmed as correct.
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2. Cash and Cash Equivalents

2.1. Suspense Account

As reported in the previous years, amounts totalling Kshs.7,372,568 deposited in
various banks and M-Pesa accounts were held in a suspense account.
According to the information available, the amount represents direct credits in
respect of loan repayment from various youth groups, whose loan beneficiaries
had not been identified.

2.2. Bank Reco nci I iation

The cash and cash equivalents balance of Kshs.960,254,500 as at 30 June 2013
includes an amount of Kshs.5,877,728 described in the KCB Repayment
Account bank reconciliation statement as the difference between cash and bank
balance, which has remained outstanding since July 2010. As reported
previously, this balance has not been analysed or explained. Consequently, it
has not been possible to confirm accuracy of cash and cash equivalents balance
of Kshs.960,254,500 as at 30 June 2013.

3. Supply of Micro Computer Automatic Hatching Machines

Contract of Kshs.208,530,000 for the supply, installation and commissioning of
No.1,050 (one thousand and fifty) micro-computer automatic hatching machines
was awarded to a supplier in August 2012. The supplier was to deliver the
machines within 2 (two) months of the execution of the agreement. The
machines were to be issued to five (5) youth groups in each constituency for the
purposes of poultry business.

The supplier according to the contract was to receive as 1st payment, 30%
(Kshs.62,559,000) of the contract price upon execution of the agreement but
subject to provision of an advance payment bond equal to 30% of the contract
price to the procuring entity. However, the supplier provided a bond for
Kshs.10,426,500 and no justification has been provided for this irregularity.

According to the agreement, the supplier was to receive payment 30%
(Kshs.62,559,000) of the contract price upon delivery of the said machines.
Although the 2nd payment was made on 9 November 2012, no evidence has
been provided to confirm that the machines were delivered to the respective
constituencies. Available information indicates that the 1,050 machines were
supplied, delivered, received and stored at Kasarani Stadium on 5 November
2012.

The 3rd payment or 4Oo/o (Kshs.83,412,000) of the contract price was to be made
upon issuance of a certificate of completion by the procuring entity. This
provision was, however, changed under unclear circumstances through an
addendum to the agreement dated 20 May 2013, to split the payments into two
installments such that an amount of Kshs.60,000,000 was to be paid upon
execution of the addendum and the balance of Kshs.23,412,000 upon issuance
of a certificate of completion by the procuring entity.
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Available information indicates that only twenty (20) machines out of the 1,050
had been issued out as at 30 June 2013. ln addition, payments totalling
Kshs.185,118,000 out of the contract price Kshs.208,530,000 had been made to
the supplier as at that date. lt is apparent, therefore, that the Board procured the
machines without prior assessment of the need of the same by targeted
beneficiaries.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all
material respects, the financial position of the Board as at 30 June 2013, and of
its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards and comply with the
Youth Enterprise Development Fund Order, 2007.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

12 May 2014
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Youth Enterprise Development Fund Board

Annual Report and Financial Statements.

For The Year Ended 30 June 2013

STATEMENT OF COMPREHENSM INCOME FOR THE YEAR ENDED 30 rt NE 2013

Notes
20t2/ 2013

Shs

400,006,514

(10,s6s,002)

Q72,897,966)
(91,11 1,348)

20tt / 201t2

Shs

299,881,109

(229,730,062)
(268,050,480)

(82,773,766)

Income Eamed

Programmes Expenses

Administration Expenses

Operating Expenses

Surplus for the period

2

3

4

5

25,438,t98 (280,673,200\
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Youth Enterprise Development Fund Board

Annud Report and Financial Statements.

For The Yeat Ended 30 |une 2013

STATEMENT OF FINANCTAL POSITION AS AT 30 rUNE 2013

Notes 20t2/20L,
Arsetg

Non current asaets

Property, plant & equipment

Intangible Asset

I-oans

633,697 276

Shs

201u2012
Shg

6

7

8

87,632,639

70,389,494

535,675,743

87,707,406

2,946,917

343,550,000

434,198,323

Current aegets

Prepayments

Trade and other receivables

Cash and cash equivalents

Inventory

Total assets

Eqoity and liabilitiea
Eq"ity
Accumulated fund

Revolving fund

Current liabilities
Trade and other payables

ro \ or\:sr*

787,594

7,334,668,947

960,254,500

195,700,000

2,491,405,035

827,594

803,008,482

1,387,3t7,7t2

2,185,747,788

9

10

L2

1l

15

73

14

3rU25,l02r3tl 2,619,346,1t1

59,973,254

3,040,4L4,170

3,700,327,424

Qt),568,739)
2,809,4t4,170

2,598,845,437

24,774,887

24,774,887

20,500,680

20,500,680

Total equity and liabilities 3,u,5,102,311 2,6791346,t11

The Financial statements on pages 7 -27 were approved by Ag. CEO and a Board member
and were signed on its behalf by :

Ms Catherine Akello

Board Membet

8
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Youth Enterprise Development Fund Boatd

Annud Report and Financial Statements.

For The Year Ended 30 Iune 2013

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 rLrNE 20t .

Year ended 30 June 2012

Balance as at lstJuly 2011

Surplus/ deficit for the year

Addition dudng the year

Bdance as at 30June 2012

Year ended 30 June 2013

Balance as at lstJuly 2012

Surplus/ deficit for the yeat

Prior year adiustrnent

Addition during the year

Accumulated Fund

Shs

70,104,461.46

Q80,673,200.70)

Revolving Fund

Shs

2,520,664,770.00

288,750,000.00

Total Equity

She

2,590,768,637.46

Q80,673,200.10)
288,750,000.00

Q10,568,738.64) 2,809,414,770.00 2,598,845131.36

Accumulated Fund

Shg

(210,568,738.64)

25,438,798.06

245,043,794.96

Revolving Fund

Shs

2,809,414,770.00

23t

Total Equity

Shs

2,598,845,431.36

25,438,198.06

245,043,794.96

231,000,000.00

Balance as at30thJun.201i 59913254.38 3940,414fi0,W

9
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Youth Enterprise Development Fund Board

Annual Report and Financial Statements,

For The Year Ended 30 Tune 2013

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2013

2012/2013

Notes Shs

2071/201:2

She

25,438,798.06 Q80,673,200.10)Sqplus peficit) for the period

Adjustments for:
Depreciation

Amortization
Ptior yeat adiustment

Loss oo disposal

Operating profit before working capital changes

Increase in trade and other receivables

Decrease in prepayments

Decrease (inctease) in trade and other payables

Increase in inventory

Net cash uaed in operating activitiee

Caehllowe from investing activitiee
Increase in loans

Ptuchase ofFixed & Intangible assets

Sale of Motor Vehicles

Net Decrease in cash

Cash & cash equivalent at the beginning of the period

Cash & cash equivalents at the end of the period

6

7

27,774,075.84

3,376,192.98

245,043,794.96

792,155.00

28,824,599.54

7,622,438.98

307,824,356.84 Q50,226,161.58)

0
15

10

8

(s31,660,4s8.82)

46,000.00

4,274,207.50

(195,700,000.00)

(76,849,964.86)

778,260.00

(58,285,788.04)

(723,040,251.32) (134,357,492.90)

(192,125,143.00)

(40,916,174.00)

2,200,000.00

(117,975,000.00)

(70,795,710.40)

Net cash flows from (net cash used in) investing activities (230,841,317.00)

Cashllows from Financi'g activities
Capitalnation from G.O.K. 14 231,000,000.00

Net cash flows from financing activitiee

(188,770,710.40)

288,750,000.00

231,000,000.00 288,750,000.00

(421,0s7,211.48)

1,381,311,771.39
Q84,604,364.88)

1,665,916,07 6.27

72 960,254,500.22 7,381,311,717.39
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Youth Entelprise Development Fund Board

Annual Report and Financial Statements.

For The Year Ended 30 June 2013

1. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the prepartion of these financial statemeflts are set out
below. These policies remain unchanged from the previous year unless otherurise stated.

a) Basis ofaccounting

The {inancial statements are prepared in compliance with the International Financial Reporting

Standards (IFRS). They are prepared under the historical cost basis ofaccounting
as modified by the revaluation of certain investment to fair value and are presented in the functional
currency, Kenya shillingsQ(shs) rounded to the nearest shilIing.

The presentation format is in line with the revised IFRS

b) Revenue recognition

Gtaflts ate recognised when received. Other tevenues are recognised in accordance with the accruals

concePt. Interest income on loans is recognised when it falls due. Other interest income is recognised

in the period which it is eamed.

c) Legal status
The Fund was gazetted as a State Corporation according to the Legal Notice No. 63

of 1lth May 2007.

d) Taxation

Youth Entelprise Development Fund Board is exempt from income taxes under the Kenya
Income Tax Act.

e) Ptoperty, Plant and Equipment.

Property, Plant & Equipment are depreciated on a reducing balance basis over their estimated useful
lives at the following annual rates:

Motor vehicles 25o/o

Furniture and Fittings 72.50o/o

Office Equipment 1250'h
Computers & Accessories 33.33o/o

Motor Cycles 25%

Property, Plant & Equipment are stated at cost less depreciation and any accumulated impairment
losses. A full year's depreciation is charged on the Fund's Property, Plant & Equipment in the year of
acquisition and none in the year of disposal.

f) Inventory
Inventory is valued at the lower of cost and net realisable value as per IAS 2

tt



Youth Enterprise Development Fund Board

Annual Report and Financial Statements.

For The Year Ended 30 June 2013

f) Intangible assets - computer software development costs

Costs incurred on computer software are initially accounted for at cost as intangible assets and

subsequently at cost less any accumulated amortisation and accumulated impairment losses.

Amortisation is calculated on a straight line basis over the estimated useful lives not exceeding a

penod of 5 years.

g) Revolving Fund

The revolving Fund represents money that has been set aside for onward lending to the youth.

This Fund grows by the annual allocations from the Government under the Development vote.

h) Investments

Investments made by the Fund are in the form of call deposits held at Chase bank.

The average effective interest rate on the call deposits was 187o per month on all the investments.

i) Cash and bank balances

Cash and bank balances comprise cash at bank, cash in hand and the balance in the Ir{-PESA utiJiry

account. For purposes of the statement of cash flows, cash and cash equivalents comprise cash and

bank balances as defined above and includes on calls deposits held at various banks.

j) Risks arising from loans disbursed

Credit risk

The Fund's activities expose it to a variety of financial risks but mainly to credit risks.

The Fund's overall risk management programme focuses on the likelihood of borrowers failing to
meet their debt obligations and seeks to minimise the same.

k) Collateral

For the C-\'ES and Easy-YES loans, no security is given by the youth to the Fund. However, for the

Financial Intermediaries, collateral in the form of Bank Guarantees, Promisorry notes and Cash

flow assignments are given.

l) Board emoluments
This encompasses honoraria paid to the Board's chairperson during the financial year.

m) Change in the presentation formart of expenditure items in the financial statements
The fund has changed the expendirure l-ine items from the classifications prevously used and has

adopted a classification similar to the budget line items in line with IAS 1 & IPSAS 1. Further, the

financial statements for the previous financial year have been reclassified to match the current reporting
format for comparative purposes

d
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Youth Entelprise Development Fund Board

Annual Report and Financid Satements.

Fot The Yeat Ended 30 fune 2013

n) Lending / credit
The budget allocation for the f/y 2012-2013 teduced significandy. It follows that the fund had to tevise down its expenditute.

The decrease in expenses under the lending vote head came about due to a cut down on monitoring

and evaluation as well as cheque ptesenation ceremonies 6eld trips by the YEDFB. The Fund a.lso

stopped payment to MOYAS ofGcem med allowances since we hired constituency officets as part of out workforce.

o) Commercial infraetructurc
Decrerse in expenses in commetcial inftustructure was infotmed fusdy by a teduction in the govemment allocatiofl

and subsequerdy a reduction by management of the amounts dlocated to this ptognm expense.

p) Market linkager.
Dectease in expeoses in matket and linkages was informed by a teducdon on the govemmeflt allocation

and thetefote management reduced the amounts allocated to this expenditute.

Q Capacity building ofyouth eaterprises
Reduction in expeoses in youth capacity building came about because the fund did not undertake capacity building
and ttainings for the youths in a latge scde aE the previous yeru.

This was due to the fact that the fund had budgeary constraints that have been highlighted befote.

e) YEDF lobby and advocacy
Since the fund was approaching the conclusion of the development of the Fund's sessional paper, the costs incured
teduced significandy since the initial drafting that cost the fund heavily had akeady been incured in the previous year.

t) Enhancing Fundrs public image
The teduction in this line of expenditurc came about because in the previous year the Fund had caried out two major
activities namely the 5th year anniversary and the county sensitizations done atound the country to
inform the youths ofthe new products.

In the subsequent finanoal yett 2O72-2073, the fund did not take activities of this natute in a large scale.

u) Human capital orpeneee

Increase ofthis experse is attdbuted to the recruitment ofadditional staffaod coostituenry officers countrfsride.

v) Board emoluments
Reduction in this expense was occassioned because thetc were no intemational tdps unlike in the previous f /y 2011-2012.

13
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Youth Enterprise Development Fund Board

Annual Report and Financial Statements.

For The Year Ended 30 June 2013

NOTES TO THE FTNANCIAL STATEMENTS FOR THE YEAR ENDED 30 rUNE 2013

2. lncome earned

nD/L3
Shs

242,560,000.00

2,645,000,00

6,951,720.36

12,363,750.00

779,864,804.67

2,928,400.00

294,650.00

339,976.00

7,523,328.02

9,375,000.00

7,034,592.00

125,893.15

Income from Treasury

Sale of Tender documents

Interest eamed from FI's

Mgt fees - C-YES

Interest eamed- Call deposit

Mgt fees - Easy -YES

Mgt fees - Dhect Funding Loans

Intetest from Direct Funding Loans

Interest on loan guarantee scheme

Mgt fees on credit guarantee scheme

Interest eamed on Fund Accounts- KCB Main

Interest eamed on Fund Accounts- Equity Main

20tt/72
Shs

734,700,774.50

1,473,100.00

5,273,777.30

9,289,375.00

146,433,368.49

2,772,040.00

14.19 299,887,709.29

Interest from FIrs
Interest on Loans to the Financial Intermediaries is charged at 7oh for thtee years except for loans to
Financial Intermediaries $/ith the leverage Enancing agreement that are leveraging on a 1:1 basis,that is,
First Community Bank Limited which is at2oh artd a loan of Ksh 60Mllion to Family Bank Limited
that is chatged intetest at 2.5oh. Also, new Financial Intermediaries such as Ramat Livest ock at 3oh,

Murata Sacco at 2.7\Y,,WECOGI at3oh,TtikaTeachers 
^t2.75o/o, 

Wananchi at2.75oh,
Mulri Sacco at 3oh ar.d Intetlead Ltd at 3oh.

Management fees.

Management fees on C-\aES loans is at5oh and 87o on Easy-YES loans.
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Youth Entelptise Development Fund Board

Annual Report and Financial Statements.

For The Yeat Ended 30 Iune 2013

NOTES TO THE FINAMIAL STATEMENTS FOR THE YEAR ENDED 3oIUNE 2013

3. Ptogtamme expenEes

I*nding/ credit
Youth Enterpdse Scheme Abroad
Commetcial Infrastnrctute
Market Linkages

Capacity building for youth enterprises

YEDF Lobbying and Advocacy

Research Unit
Audit
Monitoring and Evaluation

4. AdmiasEation expenses

Enhancing Fund's public image

Human capitd expenses

Boatd expenses

10,565,002 29,730,062

2012/13

Shs

4,010,971

769,740

995,315

440,795

2,498,407

244,992

2,205,399

2071/12

Shs

777,989,934

77,485,772

8,684,154

26,362,668

47,287,727

9,104,645

1,593,350

2,ogg,lg7

5,733,632

79,343,799

243,499297

70,049,470

60,005,032

786,207,787

21,843,667

n2,891,966 259,050,490
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Youth Enteqprise Development Fund Board
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For The Year Ended 30 Iune 2013

Travelling Costs

Telephone Costs

Of6ce Rent and Maintainance

Office Partitioning & Facelift
Newspapets/Magazines/Joumals

Vehicle Fuel and Maintainance

Mototcyle Fuel & Maintainance

Of6ce Stationery

Audit Fees

I-egal Fees

Insutance for Motor Vehicle and Eqr'ipments
Email Expenses

Soft Ware Support & Equipment Maintainance
Website Maintainance

Hospitality

Courier/Postal Services

Depreciation Expense

Amotization Expense

Bank Chatges

Ptovision for bad debts

l,oss on dosposal

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 rUNE 2013

5, Operating costs

20n/L3
Shs

3,7gg,g6o

2,525,474

22,335,670

400,777

6,799,326

116,750

7,895,586

7,392,000

3,336,664

4,553,760

1,059,300

7,052,393

57,924

536,747

27,774,016

3,376,793

357,479

3,560,990

t92.155
9ttt1J48 a,773J66

20tt/72
Shs

6,425,766

3,632,964

74,970,623

299,976

621,924

6,467,647

1,119,919

7,658,405

1,200,000

1,996,856

2,445,569

1,061,400

7,263,392

129,560

2,327,944

383,755

28,824,600

7,622,439

387,234

16
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Youth Enterprise Development Fund Board

Annual Report and Financial Statements.

For The Year Ended 30 June 2013

NOTES TO THE FTNANCIAL STATEMENTS FOR THE YEAR ENDED 30 IUNE 2013

7. Intangible aesete

The fund has two computer softwares: The ABN vote book system and the Microsoft Dynamics NAV
ABN was purchased by the Fund for the purposes of tracking loan repayments and interest thereon

by Youthgroups and Financial Intermediaries.

The Fund also maintains a comprehensive Management Information System. The modules in this

system are the Finance module, Procurement, HR and payroll. Loans module and Asset management

module.

Cost She

At start of the period

Additions

At end of period

Amortization

At start of the period

Charge for the period

At end of the period

Net book valuc a8 at 30 June 2013

Net bookvalue a8 at 30June 2012

8,772,795

10,818,770

18,930,965

5,165,278

3,376,193

8,541,471

10J89,494

2,946,,917
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Youth Entcrprisc Devclopmat Fmd Boud
Aooud Rcpon md Fiomcial Statcmmtr.

For The Ycar Bndcd 30 Jrmc Z)13

NOTES TOTHE FINANCIALSTATEMENTS FOR THE YBAR ENDED 30II'NE ZIIS

Financid Intermedirice- Non Currcnt
This ir thc principal lom balancc ourteodirg oo the loms which havc bcm adymccd to Financial

Iotcmcdiricr for onwd lmding to wiou youthe and youth groups h thc coutry. Tlcsc loms

fdl due in morc thm one ya frcm the datc of thc 6nal accouts and are such clrsiEcd u noo cmt
a8et8.

Crcdit Guerantcc Schcmc Lorns
This componmt is comprised of 2 itms:
a) Indo Aftica Finmcc- ksh. 150,000,000

b) Ra6ki DTM- Ksh. 100,000,000

c) Hatchcry loms - Kshs 3,972,000

9. Prcpeymcntr NtL/201j 2Jll/20t1
She Shr

Prepaymcnt- Rmt Deposits 781,594.00 827,594,W

78rJ94.00 U7,594

10. Tndc md othcr rcccinblce milnt:t
Sho

Sector Spccific Loms-agri viima
C-YES loms
hms thrcugb Finmcial Intcmcdiries
Easy YES loaor

Direct Fmding Inao
Staff imprcrt
Salary advanccr

Intetest rcdvablc on direct funding loms
Interot rceiyablc from FI's
Lous rcpaid uidcntiEed

Iotcrcat rccicmblc on call depositr
Fucl imprcsu
MOYAS
Default Pcoalty on Fis

Prcvision for bad dcbts

1.114.668.141 ROI OO8 4R'

Intcrcst rcccivrblc from FIrs
Iotest rcccivablc frcm FI'r is fomcd of trvo compoomts:

a) Nomal iotcrcet dw ftom Fiomcial Intmcdirics on thc priacipal which is Ksh. 833,807.51

b) 5% pcnalty chaged oo momt duc from F.ls that have not paid the lom whichis Ksh,205,877,624

c) Provision for bad dcbts hm bcen chuged at 0.5% of the C -Ycs & E-ycs portfolio

8, Iaens
Finmcial Intcmcdicies- Non Cu(cnt
Crcdit Gumtcc Schme Ioms
Hatcherics lpmr
Totel

Iamo rcprid unidcntificd
KCB Repaymmt A/c
Equity Rcpaymmt A/c
MPESA A/c
KCB Main A/c
Equity diret funding a/c
F4uity maia

20n/201i
She

3,225,096

642,906,160

252329262
69269,8fi
28,705,025

3,81 8,917

20r2N
64253

1,875,585.59

05,637,800)
2o379,712

2,496,000

124,060,000

20/.,534550
(3,560,880.10)

Kehe
281,703,143

250,000,000

3972,000
535.675.143

-

495277,149

209.475,m0

4e,552,438

4155,807

(1r,624,727)

36,626,O89

19,546,726

1236434t.N
2,M9,Q7.00

364,217.00

1 15,1 12.00

31,500.00

71r223.N
15,637,800.00

ll. Invcntory

Iocubator ftIatcheries)-1030 Incubators

20tL/20123
Shs

195,700,000.00

20,1/20t:2
She

195,700,000.00

Invmtory rcprcscnta cost pricc of 1030 incubaton availablc for dirbmcment.
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Youth Enterprise Development Fund Board

Annual Report and Financial Satements.

For The Year Ended 30 lune 2013

NOTES TO THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 3oIUNE 2013

12. Caah and caeh cquivalento

Guarantee Fund Partnership (Family Bank)

Equity Bank Direct Funding Account

Equity Bank Operations Account

Family bank (on cdl deposits)

Equity Bank Main Account

KCB Repayment Account

Equity Repayment Account

KCB Main Accouot

National Bank of Kenya (on call deposit)

Chase Bank (on call deposits)

M-PESA A/c
Petty Cash

Balance b/f
Add : Surplus (Deficit) for the year

Prior year Adiustrnent

At 30th June 201 3

14. Rcvolving fund

Balmceb/f
Add: Received duriog the year

nx2/20tj
Shs

32,337,807.06

8,990,440.25

32,410,649.85

51,174,466.18

818,087.60

1,389,896.00

49,196,794.54

781,738,680.74

1,479,075.00

118,603.00

20fl/m12
Shs

30,444,102.00

500,000,000

2,261,578.88

(10,922,274,00)

1,0s8215.60

2,606,880.29

200,000,000.00

651 ,661,000.00

4,192,892.00

9,317.W

960.254.500 1,381,371,712

The balance represented by the cash and cash equivalents figure ofKshs 959,998,,t42.00 in the cash flow

statement is part of the monies which are disbursed as loans to youth groups through Financial

Intermediaries. The disbursements are usually released in tranches periodically.

13. Accum-lated fuods

2012/2013

She

Q10,568,73e)
25,438,198

245,043,795

59,973,254

nfl/2012
She

70,104,461.46

(280,673,199.61)

(210,568,738)

20tt/2012

2,520,664,170

288,750,000

2012/2013

She

2,809,414,170

231,000,000

At 30th June 201 3 3,040,474,770 2,809,414,170

The balance outstanding in the Revolving Fund is part of the monies which are disbursed as loans to youth

groups thtough Financial Intermediaries and direct lending.

rll
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Youth Enterprise Development Fund Board

Annual Report and Financial Statements.

For The Year Ended 30 ]r:ne 2013

NOTES TO THE FTNANCTAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20Xr

15. Ttade and othet payables

2072/2073 2017/2072

SheShs

1,296,956.00

-l1T,tgttr16. Pdot yeat Adiustrnent
There was a prior year adjustrnent of Kes 245,043,795 arrived at as follows

Creditors

Audit Fees

Accruals

Intetest ftom E['s received in advance

Interest ftom FI
Default interest on call deposit

Default penalty on FI
Intetest on call deposit

20,886,031.00

2,592,000.00

7,822,230.00

294,739.00

206,300,737.00

36,626,089.00

?t5,043,795.00

76,244,333.00

2,400,000.00

752,034.00

1,704,372.50

-oFoTr7ffir
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