
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

L tt lut ttc' i tt g,4 c'c't t t r tt t tt b i I i t.t'

REPORT

t7

P^P.NI,IAI'4
OF I''EN
LI E Rltt

oF nn'rn;'

7tt11'-,tl-?
rftuAro*y

rt dW
l a^q"^Jy_

I
Mdtanrl,n

18 FFB

:NT

hnu
THE AUDITOR.GENERAL

ON

WATER AND SANITATION SERVICES
IMPROVEMENT PROJECT
(IDA CREDIT NO.5103 KE)

FORTHE YEARENDED
30 JUNE,2020

ATHIWATERWORIG
DEVELOPMENT AGENCY

YA
TY



-v

i i, FIB ?!17'l iu,tasorvl

M lf,,/'l tAt"'f

l'6"- 
'\,J ojo'

hnu Mfua*la

AT}IT WATER
o-.-,-....,..w-* 8".:SS=" n itati on

PROJEcT NAME: W--4er.a.nc.S..enitalr.on.s..e!yise.Jmpre,:{em.en!.Prp.je.-ct:.A.d.citisnaJ..Eina.nq.e

IMPLEMENTINGENTtTy:A!.h j.!{.eter.Wqrh.s..D..e.yelqp.rrentAgenqy

PROJECT GRANT/CRED|T NUMBER: tDA 5i03-KE

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30,2O2O

ISSUED ON: AUGUST 30,2020

with the Cash Basis of Accounting Method underPrepared in accordance

Accounting Standards (lpSAS)
the lnternational Public Sector

\./
o.*#lL
E

J I"iATLOIpApf'l
AC (:



t-

water and sanitation service lmprovement Project'Additional f inancing

Reports and Financial Statements

For the financial Year ended June 30, 2020

PAGE
CONTENTS

ii
PROJECT INFORMATION AND OVERALL PERFORMANCE

2 STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED OBJECTIVES vii

3 CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING"""""''" """""''"'"'Viii

4STATEMENToFPRoJECTMANAGEMENTRESPoNSIBILITIES.......'.................'.xi
5 REpoRT oF THE TNDEpENDENT AUDIToRS oN THE wATER AND sANtrATtoN sERVlcE IMPROVEMENT PRoJECT"'xii

6

7

8

I

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH JUNE 2O2O

STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

STATEMENToFCASHFLoWFoRTHEPERIoD30THJUNE2020

STATEMENToFCoMPARATIVEBUDGETANDACTUALAMoUNTS

1O NOTES TO THE FINANCIAL STATEMENTS ,........'".....

11 OTHER IMPORTANT DISCLOSURES..'"....".".

12PRoGRESSoNFoLLoWUPoFAUDIToRRECoMMENDATIoNS

1

,2

.3

.4

.5

15

L6

i



-t

Water and Sanitation Service lmprovement Project-Additionat financingReports and Financiat Statements
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I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

1.3 Project Overview

disclosure)

Name: the proiects official name is water and sanitation services lmprovement project Additional Financing
objective: The key Project,development objective is to increase access. to water suppry and sanitation services bvtmproving the water and wastewater'servicei iiiil. 

?f9r served by Athi weter works Deveropment Agency, Lake VictoriiNorth water works Deveropment Rgencv, ,r,d'b;.rt water wo*s bevetopment Agency.

Address: The project headquarters offices are;

Athi Water Works Development Agency
P.O. Box 45283-00100 GpO
Africa-Re Centre, 3,0 Floor
Hospital Road-Upper Hill
NAIROBI

Contacts: fhe following are the prqect contacts;
Fr:il1 o2o 21242s2i3, +2s4zi s'osa 2i i- 

-'-'
Ema i I : lAfo@awwda,p.:[e
Website: www.awwda.go.ke

1.2 Project lnformation

Htffi:' 
sanitation improvement prolect -lDA 5103-KE is under the supervision of Ministry of water, sanitation and

Strategic goals of the project

lff 31?.e'",l'n:Tffi.?['iffi,[t|fi;.n ''o'"ented 
bv AWWDA, cwwDA and LVNWwDA The soars or componenr

o Assisting in the rehabiritation ind extension of water suppry systemso Development of additional water sources for Nairobi,o Drought mitigation measures, and improvements in wastewater treatment facilities in AWWDA area.' 
IfiHlj:f:i,fr!,fff**,ff.1$'.'.fl?,1,i,'' ;;il; 

'',#l'i,0,i0.,,, rhe warer services Resuratory Board

water suppry/distribution and wastewater cortection and treatment

a construction of northern-collector tunnet (river abstraction/intake structures and ll.g.kilometer tunnel)(us$85'20 million)' rhis sub-component-is p.tt or tne recommeil;o;, from the feasibirity study and master

start Date The start date is 1 0t5t2012
End Date The end date is

The is Bonnie
Prolect Sponsor: The program arespons0rs the ofGovernment Kenya which(GoK), contributes 7%,the Ban k 93Yo

ll

PCIect Manager:
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ConsultancySeryicestoAWWDAinspecificareas(US$22.3TmitlionbyIDNAFD)

o Design, supervision and preparation of environmental impact assessments for indicative projects to be flnanced

. Ulffillliililffis incruding, senins up of sewer connections revorvins fund, enersv audits, customer

identification il;t, automatid meter reading' and others

o Project communication

tnstitutionarsupport (goods and training) for A*DA and its water services providers (us$4'64 million)

suppry and instaration of water and wastewater management equipment (US$2.g6); and purchase of motorcycles

for water services providers (us$210,000['ifiii.-'!to."irtli'*.ilirg p.gii*'nr, leak detection equipment'

and supply of pipes ino-nttingr'rnd motorcycles for water services providers'

suppry and instaration of otfice and information and commrnications technology (us$380'000)' This will include

the suppry ano instattation of hardwarea.fi;fhr;;f.iAwwon .n'o'itr *.t.r se-rric'e1p'oviders' and a software for

network moder (watercAD) for NCWSC AWWDA wirr receive .upport to interrink the Board with the water servtces

providers unoe, itJlunsd-.rction w*h int ,n&'oitjl't .irii[itoi .ff*ti;;ffirnication. AwwDA will also receive

technicar ,rsistrn.li tii provision .1 l.ori ,r.istance to, estaui'sning and registering water and sewerage

infrastructure *.v'JIr.r .ridi*pi.r..trtii",, of the Resettlement Action Plan'

Training and capacity building forAWW^DAand its water service providers (us$850'000 million)

This wiil entair training for project t.*.'.nJwsFs staff to .nirnililpr.itv in Oetivery of the overall proiect

objectives. nrr prolecitEa* *'ot" 
'no 

rty pt"*nlt.in tnt WSPs have been trained'

proiect communicat;ffffil;;;'(ft600,il6f 
-rni, 

*ir.ruppol,?roiect communication activities over the 5 vears of

imptementation. A prolect c9qmuni91t19* 
'ii'ttgv 

witt oe'deveto;;i;;;i;;f and build up on sains made under

wiSStp-nf . This has already been done'

SupporttotheWaterSeryiceRegulatory.,Board(US$1s1yilt!?!)^WaSStPAFwillhelptheWaterServiceRegulatory
Board to strengthen its capacity tor etrectivJie;rk- rne project wiii.rpp.rt ir.prementation of a compliance and

a

a

111

t

a
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enforcement strategy for water services boards and water services providers, strengthening management of humanresources' and preparation of disaster preparedness and management prans for waier services providers. supportincludes procurement of information ano ionimunilri6;ffi;;iogi/, ,no training, study tours, and workshops.support to the water Apeeats Board us|t o miiiy;, .ru ill6d wilr suppoi'tne water Appeats Board to improve itscapacity to handle complaints and resolve disputes. sp6cincarrlr ilwitt assist renaoiritation oiconstruction of county officesand courts, shengthening of claims and dispute resotution, ani imptementatio; ;i;;bi; rirr.n.., campaigns. support

Ul|j['j:,ff il::il'#-!l,l|iJlt'#ffi#, .o,r,ni.,iio,' i.[n,orosv, ,nJ i",i.g,''t,oy rours, ini *o*Jop,

Activities under the.originatt'flassrp (tls$1.5 miltion). The budget for on-going is amount provided to carter forcommitments under Wassip beyond tfre frinOs available.

lmplementation of drought mitigationmeasures (US$r6.5 million)

' supply of 120 collapsible water tanks (capacity 10 cubic meters and 5.cubic meters) including a hosepipe and pump set.' s'egln:r,.r',0o1t',1ffi:3:?,TfJ::rrJfli:[il'JJll. to pruri. 
'.n*rs 

and institutions ror iainwatei na,,estins incruoins

' lyonlv of 14 utirity m.ini-rorries for carrying pipes, coilapsibre tanks, and simirar goods.
' 18 mobile water treatment units for boih trioio rir.r *iter and saline water from boreholes (to be pulled by a pickup).o Development of 39 borehole water sources and equipping with subrnersible pump sets, electricity supply/solar panels andgenerator sets and water storage tanks.

' supply of len 6-wheel drive droughimonitoring vehicles-hardtops for Tana and ranathi water works Development AgencyProject Duration

IlifJ?il'ff:?X[lflJ;:,.yiljli';,ffi:'r;l[.o" to run ror 5 vears rt however sot exrended to 30h Aprir 2020

1.4 Bankers

The following are the bankers for the curent year:

a) Special deposit account
CFC Stanbic Bank Kenya
Account No. 01 00000487923

b) Local project accounts
Kenya commercialbank
Account No.1 1391073g0
Kipande House Branch

1.5 Auditors

The project is audited by:

Office of the Auditor General
Kenya National Audit Office
P.O. Box 30084-00100
NAIROBI

iv
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The projects governance framework requires the stakehorders to uphord the highest professionar, ethical, moral and

regar standaror. rnir'i, ,.r,i.r.o tnrougn-effeciive segregation of duties with crear checks and balances as

articurated in the project Loan/credit ng,..rr.ni,i;; pitt4'fi, zotz, tne prqect Design Report, the rmprementation

H,fi.rif and the Finance and Procurement Manuals'

1.6.1 The Proiect Steering Committee (PSC)

This committee is responsible for overseeing the implementation of the Project, app.roviP the annual work plan and

budget, and ensuring tnat ine activities are in Com[tiance with the donor and govemment policies'

,n..J :,:',ll,r[i# $*oo. They are responsibre for reviewins and approvins tlle ppj1gt! withdrawal applications,

expenditure lustificationilno ouiectioir ,.qu".t , *r.*ing ,nJ apriroving irie.anniar work pran and budget, expenditure

category reallocation dffi,;il ilrticipiting in implementation support missions'

,n. 3.6,'.TTl:iil:T:l[:",hat the Project's budset,': '?!tY:-d-:]:"':::::iT::i:H'::'.fl:ii:ffi:,lll:
government counterpart funding. The ministry reviews-and tracks the project's annual work plan and budget against the

set targets and makes the approvals. The parent ministry also oversees the execution of the project coordinating team'

,r. ,t;i't}!tf}f["rl*,ion in Kenya, that is, the office of the Auditor General, is mandated by the constitution of Kenya

chapter lz, pat6, and Article 229 which establishes the office of the Auditor General' chapter 15' Article 248' section 3

and Articre 24g, Section 2 (a) and (b) and section 10 of the pubric Audit Act, 2015 provide for the independence of the

Office of the Auditor General.

The Auditor General is mandated to audit all national government entities, which include government development projects

and present these statutory financial statements to tn-e partiament. This facilitates the submission of the audited report to

the project's sponsors by 31 December each year'

rhi, l;:fl iJ'l',f.:::'flili?l';lt H'll l!3rtJ.',re ror the p,.9r9.t ,T.s.:Tl- 111:-::111':l.l:[':':::-1j"1,:,:'
comprises of the project coordinator and a team of rechnical officers. rne pcr is also supported by other administrative

staff.

These key staffs, which form the project coordinating team that is involved in the day to day management of the prolect

1.6 Roles and ResPonsibilities

and its imPlementation, are

ResponsibilitiesQualificationsTitle designationName and contact details
Coordination of the daY to day activities of the

Program
B-Tech-Civil & structural

Eng., MTEK, PE
Program

Coordinator
Eng Bonnie NYandwaro

Management of the functions of thefinanceg. Com, MBA, CPA (K),

ACCA.
Finance

Management
Michael Kimotho

theoffor the managementResponsible
and services,of goodspr0cessprocurement

the assets.ofand safety

MSc. Procurement

Logistics
-BA-Economics,

MCIPS, MKISM

&Senior

Procurement

Expert

Anne Gacheri

Program.
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1'6'6 County project coordinating and Facititation committee (cpcFc):
Based in 2 counfu offices'. this committee is respo-nsible for facilitating and harm_onizing the implementation of the
Proiect at the countv r"rrr. in.-s.iiiii"cJrit},bmili;r.ilt#ilid;,sr(cpcFd)*-nir.'in. 

county prqecrcoordinators (cP.si reao tneLcniliJrri.riJ ;;;*;ffi;n'iJo";;;;r,s. The rores or the technicar heads or
departments include coordinating .iilr. 

-pi.l.Jt 
programs i,i rNJ,,iiiiihe sectorar priorities in the respectivecounties' coordinatino' quioing.aiol,tti.iri.tiiri,l tn. J.rrr.p#e"nt'oi'action prans by participatory identification::,,'ffi.3i.,lffr.L.,m*m.,:l!.;yffi,,,#i#fr*.{#/#;u+ru::l}1,,iil[j,,,,,ti,i, .i p.r,.r,

1.7 s

."^1:8 PrlTary of Overall project performance:
lhe project is in the seventh ye" it impremeiiation and has disbursed usD 159,016,56gwhich is approximat ery 100o/o of
the project value' The commitments toitn. prq..t*.r. rr'iu.i?iirtrz,.ttne prqecirrir. rro severar projects wereft'.trl?l:t1ffiSiffi#i',,'o',it:fl1J[',Ttr{, 

ff,i,#d[n1,x1::,,,g1,,^tr:,;3g:1'1?,i.,,,..,1111J, Ruirusewerase

ffffi ,,l:,.,ffi ii','#li,s ffir #;1fli tr;{#* ;;ffi 11lfi''or 
*,. *o ir, ;6;;,,' il. se co nstru crio n pe ri od

,'#fT?:.3'f?fJ;HB'#ffi:.n,',1'#i'y,#*trk*1$i,l;.y*ffflJ;fig;:ffi:x,i,.,.'i:*ives The project has
Cha ttenges faced duri ng impreme,I[ilon';;,'' "

: JHJ:HJ,[:$'ffi:$'.fffJ,i,[j::i:X[d a rot or consurtarion between AWSB and the worrd Bank. Delay at the Ministry in processing iirect paymento lnadequate counterpart funding

^. J_9 
Summary of project Compliance:

uunng the period the project comflied with all the relevant raws, reguration and conditions set for the proje

Source of funds Donor Commitment. lroryJ received to date _ (30r,
June 2020)

Undrawn balance to date

JuneDonor
Ksis Donor currency /Ghs Donor

Kshs

IDA GRANT 16,789,434 1 7 16 789,431 1 524 3 293
IDA Loan 142,227 135 1 150,375 748 142,227. 7471 1 85 9,001
Government of Kenya

funds 11
1 1 17 59 775 772

Total
1 1 1 1 71 185 1 756,756

VI
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2STATEMENToFPERFoRMANGEAGAINSTPRoJEGT,SPREDETRMINEDoBJECTIVES

lntroduction

section g1 (2) (0 of the pubric Finance Management Acr, 2012 requires that, at the end of each financial year' the

Accountins offrcer wnen i,.d.',ii,g fi.;;g,.1 .rt#;;d';i ;;.r,.' lfti.lJ 
'blurin*rni rntitv in accordance w*h the

standards and formats pr,L.,.r,rr.o 
-by 

the pubric ililL;.r.ting stanliio, Board inctuoes a statement of the national

oovernment entity's rtfffi;;;;;giinst predetermined obiectives'

ine rey development tbiltffi;ihe prbiect's 2018'2022 plan are to:

,l.lncreaseaccesstoreliable,?ffol:?l.,andsustainablewatersupplyandsanitationservices;

2.lmprove*,t.;ilwastewater**it.'.nlneareasservedbyAWWDA

lnd icator

l.2Million PeoPle.

iR;i;;-Jrl. hours of supplv improved from

2bnrs per daYlo22

proiect

operational
areas with

coverage of safe

water

%of WSPlncrease
Coverage of

safe water

lncrease access

to reliable,
affordable, and

sustainable water

supplY and

sanitation
services

lmprove water

and wastewater

services in the

areas served bY

AWWDA

expansion of existing

Water suPPlY sYstems

Rehabilitation and

The oroiect also rehabilitated the Dandora

Sewbrage treatment Plant'

andconstructionthe project,Under
andSEWETStrunkofrehabilitation

Nairobiin regionnetworksreticulation
ofsettlementsnformaltheincluding

andRiverbankValleYngSpriMatoPeni
00043,Somewere completed'rumaHu

madeweresewerstrunkthetoconnections
00 people350,WSPs.directlY through the

cunentlY benefiting'

% of WSP
project

operational
areas with

coverage of safe

sewerage or

sanitation access

lncrease

Coverage of

safe
sewerage 0r

sanitation
access

lncrease access

to reliable,

affordable, and

sustainable water

supPlY and

sanitation
services

lmprove water

and wastewater

services in the

areas served bY

AWWDA

expansion of sewerage

networks and sewerage

treatment facilities in

Nairobiand selected

towns, including the

informal settlements

and

vll

converted the

Progress on attainment of Strategic development objectives

sectors, allthe

AWWDA
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3 CORPORATE SOCIAL RESPONSIBILITYSTATEMENT/SUSTAINABILITYREPORTING

Athi water works Development Agency (AWWDA) is a state corporation estabrished by the water Act 2016 under the Ministry

ll#:flff:fi:'J,"illX;[H:"erins 
Nairobi citv countv, Kiambu countv and Murans,a county. *s key responsibirity as

1' Undertake the development, maintenance and management of National public waterworks,2' operate the watenrvorks and provide water services as a water service provider, untir such a time as responsibirity forthe operation and management of waterworks are handed over to a county government, joint committee, authority ofcounty government or water services provider,
3' Provide reserve capacity for purposes of providing water services where the Regulatory Board orders the transfer ofwater services functions from a defaulting water services provider to another licensee,4' Provide technical services and capacity building to such county government and water providers,5' Provide to the cabinet secretary technical support in discharging of his or her functions under the water Act 2016.Sustainability strategy and profile

ln performing her mandate' Athi water is committed to perform ethicaily and contribute to economic deveropment whireimproving the quality of life of the workforce and their famiries as weil as of the rocar community and society at rarge.AWWDA undertakes to conduct business in a way which will achieve sustainabre growth, in rine with regar and mor:arobligations' we aim to achieve our business objectives in a caring and responsibre manner taking into account economic,social and environmental impacts' ln light of this, AWWDA has conducted various csR prolects under the differentprqects as follows;

o Distribution of watertanks;

AWWDA through the support of the Government of Kenya is addressing the water crisis cunenfly being experienced pubricschools through supply of branded plastic water tanks. The tanks are 100n0. 6,0001 water tanks have been distributed toschoors within Nairobi, Murang'a and Kiambu counties at a cost of Kshs. 4,ggg,000.00.o community support activities under water and sanitation lmprovement project Additional FiancingAWWDA has undertaken community water supply Projects under the wassrp programme 
as forows;1' Ten Number community water supply projects to establish an additional production of 42,000m3 of water per dayto serve over 400'000 people in Muranga, Kigumo, Mathioya and Kiharu. The smpe of these projects entairsmain water supply' whereby the lndividual connections will be installed by water service providers (wsp)2' Engineer's Proiect office and Accommodation were constructed of permanent design and wi, be handed over tothe Community upon completion of the project

3' Two four-wheel drive ambulances purchased under the project wiil be handed over to the community aftercompletion of the project.

4' Excavated spoil material from the Tunnel is being used by the rocar tea factories for road maintenance. so far, atotal of 57'686 Tones has been utilized with a value of approximatery Kshs. goM using derivery rates at site.

vlll
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Environmental Performance

Environmentar and sociar sustainabirity refers to concerted efforts to mitigate against environmental degradation and

sociar impacts. rt is the *.ini.n.n.. oi tn. t..t , anJ practices tnat coniii"uuie tJ tne quatity of environment on a long-

term basis as well acceptable social norms over the long term'

rt invorves making decisions and taking action that are in the interests of protecting the natural and social environment'

with particurar emphasis on preserving tne capanitity of the environ,".;i;;il;.i n'*'n life; and social wellbeing of

communities.

Athi water works Deveropment Agency (lww.?A) as a state qpo:I,:n w*h key functions of pranning' development'

rehab*itation ,no .*prnrion of water ano sanitafion services intrastructure il togni"nt of the possible impacts (both

positive and negative) ,.rr,,"g from interactio. ;tdfi;.ization's..tiuiti.r *itn notn physical and social environment'

As such, AWWDA is committed to environmentar conservation and protection as well as safeguarding of health and safety

of workers within the premises and proiects. Th;;h tl;;i.grateo,envir;nment, Health and safety policy statement' the

organization commits to protecting the environm;i il;;r; tne treartn ano satety of employees and communities' and

ensuring safe devetopmJ;i;f ;;, and sanitatio-n'intrr.i*.tui. within the rnstitution's area of iurisdiction'

AwwDA has a structured way of managing the environmentar and sociar aspects associated with its operations through

theexistingenvironmentatandSociatsat.gua,d'unitwithatotalofl0permanentstaff'

po*ution prevention, reguratory .oT?,j?r:, stakehorder engagement, pubric consurtation and continual improvement are

the key elements wnicn"unoerpins AWWDA environmental sustainability'

The objective of the AWWDAs environmentar sustainabirity is therefore to promote sustainable development within our

area of iurisdiction by ..rri*g .*'ronmental ffi;";;' social equity' and economic development'

AWWDA environmentar sustainab*ity is guided by the Enviro^.,"*lrl rvranagement and coordination (Amendment) Act of

2015 which is the principar regisration go**,ng rt. conouct ot.nriro*ntii"nrgr"nt in Kenya; and the constitution

of Kenya, 2010. other regisration rerated to natura resources .u.n .r'w.t , Act, f-orest Act, Land planning Act' National

rand pticy etc. as *Jr * the occupationri n.r*n ,nd safety n r, ioio .r. aso useo as guidelines' AWwDA also

compries with the orn.' .*i..mentai ,.quir.rJ,i, oiini.*.tionat oevetopment Funding agencies such as world Bank'

Africa Development Bank, French Development Bank among others'

1X
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Table 1: Environmental and Social Safeguards

Employee welfare
All employees for the pgect are from AWWDA. The employees are hired competitively as per the existing labour laws and
best practice.

Market place practices.
AWWDA ensures responsible competition practices -with issues like anti-corruption, responsible political involvement, fair
competition and respect for mmpetitors -by sensitizing staff and stakeholders on corruption issues, having corruption
prevention policies such as Ethics and anti-corruption committee, code of conduct and Ethics.

AWWDA also ensures there is transparency and accountability in matters of public finance. This is through quarterly
accounts that are forwarded to the National Treasury and through public procurement where the process is open to the
public. There are also the annual audits by KENAO on all the prolect funds and institution development and recurrent
expenditure.

When it comes to good business practices such as honoring contracts with suppliers and respecting payment practices,
AWWDA has hired professional in the supply chain department who understand the supplie/s operations and offer support
to both internal and external stakeholders on all issue's procurement. They also encourage suppliers to comply to the
organization ethical guidelines and ensure contracts and supplier information's are confidential. Athi Water Works
Development Agency has a payment policy of 30 days credit period. The Organization endeavors to pay All the suppliers
and contractors within 30 days. All updates about the organization are posted on the website and there is annual
stakeholders/suppliers'workshop which gives suppliers an opportunity to voice complaints and to interact with their client.

Community Engagements

ln line with the right to Access to lnformation as enshrined under Article 35 of the COK and as part of disability
mainstreaming, AWWDA is committed to increasing access to the visually impaired. During the financial year 201912020,
AWWDA brailed and distributed 100 copies of the service delivery charter on 28th February 2020 atthe Thika School for
the Blind. During the event, AWWDA also donated a 6000lts plastic water tank for rain water harvesting and dry food stuffs
to boost the school feeding program

IDF Environment Safeguards

lnstruments
Description of safeguards

African Development Bank 0perational Safeguards (OS) OS 'l: Environmental and Social Assessment.

OS 2: lnvoluntary Resettlement: Land Acquisition, Population

Displacement and Compensation.

OS 3: Biodiversity and Ecosystem Services.

0S 4: Pollution Prevention and Control, Greenhouse Gases,

Hazardous Materials and Resource Efficiency.

0S 5: Labour Conditions, Health and Safety.
World Bank Environmental and Social

operational policies (OP)

OP4.0'l : Environmental Assessment

0P4.36: Forestry

0P 4.04: Nalural Habitats

OP4.12: lnvoluntary Resettlement

OP 4.1 1 : Physical Cultural Resources

0P 4.10: lndigenous Peoples Policy

OP 4.09: Pests Control Management

x
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Water And San itation Service lmprovement Project.Additional financin g

Reports and Financial Statements
For the Financial Year ended June 30, 2020

4 STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The project coordinator Athi Water Works Development and the Project accountant for Water and Sanitation lmprovement

project Additional Financing (lD Grant N0.5103-KE) are responsible for the preparation and presentation of the Project's

financial statements, wnicn iiv'e a true and fair view of the state of affairs of the Project for and as at the end of the financial

year (period) ended on Jrine 30, 2020. This responsibility includes: (i) maintaining adequate financial management

iuangereni and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining prop_er

...o1.lnting records, whic[ disclose with reasonable accuracy at any time the financial position of the Project; (iii)

designingiimplementing and maintaining internal controls relevant to the preparation and fair presentation of the financial

statjmerit, and ensuring that they are fiee from material misstatements, whether due to error or fraud; (iv) safeguarding

the assets of the projeci; (v) seletting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The project coordinator for the Athi Water Works Development Agelcygnd the Project accountant for Water and Sanitation

lmprovement project Additional Financing (lDA Grant N0.5103-KE) accept responsibility for the Project's financial

statements, which have been prepared on-the Cash Basis Method of Financial Reporting, using appropriate accounting

policies in accordance with lnternational Public Sector Accounting Standards.

The project coordinator for Athi Water Works Development Agency and the Prolect accountant for Water and Sanitation

lmprovement project Additional Financing (lDA Grant N0.5103-KE) are of the opinion that the Project's financial statements

give a true and fair view of the state of Rrole'ct's transactions during the flnancial year/period ended June 30, 2020, and of the

Frolect's financial position as at that date. The prolect coordinator for Athi Water Works Development Agency and the proJect

accountant for Water and Sanitation lmprovemeni Project (lDA Grant N0.5103-KE) further confirm the completeness of the

accounting records maintained for the Project, which have been relied upon in the preparation of the Project financial

statementi as well as the adequacy of the systems of internal financial control'

The pqect coordinator for Athi Water Works Development Agency and the Project accountant for Water and Sanitation

lmprovement project Additional Financing (lDA Grant N0.5103-KE) confirm that the Project has complied fully with

applicable Government Regulations and the terms of external financing covenants, and that Project funds received during the

financial year/period undei audit were used for the eligible purposes for which they were intended and were properly

accounted for.

Approval of the Prolect financial statements

The project financial statements were approved by the Chief Executive Officer Athi Water Works Development Agency and

the proj'ect Coordinator for Water and Sanitation lmprovement Project (lDA Grant N0.5103-KE) on 28th September 2020

and signed by them.

Chief Executive officer

Eng. Michael M. Thuita

Project Coordinator
Eng. Bonnie Nyandwaro

ot0-tL

Chief Manager-FS
Michael Kihungi Kimotho

ICPAK No: 6490

Dale:2810912020

.<

Dale'.2810912020 Date:28/09/2020

xi
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Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a n c' i tt g A c' c' ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON WATER AND SANITATTON SERVICES
TMPROVEMENT PROJECT (rDA CREDTT NO.5103 KE) FOR THE YEAR ENDED
30 JUNE, 2020. ATH! WATER WORKS DEVELOPMENT AGENCY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Water and Sanitation Services
lmprovement Project set out on pages 1 to 16, which comprise of the statement of
financial assets as at 30 June, 2020, statement of receipts and payments, statement of
cash flows and the statement of comparative budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act 2015. I have obtained all the information and
explanataons which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Water and Sanitation Services lmprovement Project
as at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Financing Agreement No.5103-KE dated 21 June, 2012,
between the International Development Association (lDA) and Government of Kenya and
the Public Finance Management Act, 2012.

ln addition, the special accounts statement present fairly, the special accounts
transactions and the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

Unauthorized Expenditure

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.1,670,169,379 and Kshs.1,571,379,933
respectively resulting in underfunding of Kshs.98,789,446 or 60/o of the budget. ln
addition, the statement reflects a final payments budget of Kshs.758,859,795 against
actual on comparable basis amount of Kshs.2,568,088,669 resulting in an over
expenditure of Kshs.1,809,228,874 or 238o/o of the budget.

Report of the Auditor-Generul Wiuter und Sunikilion Senic'es Impro,"emcnt Prrlect (W.4SSIP IDA 5103 - KE).for
the lteur ended 30 June, 2020
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Consequently, the validity of the over expenditure could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Water and Sanitation Services lmprovement
Project Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Pending Accounts Payables

Note 11.1 to the financial statements reflects accounts payables of Kshs.21,989,341.
Management has not explained why the bills were not settled during the year they
occurred. The Project is at risk of incurring significant interest costs and penalties with
their continued delay in payment.

Failure to settle bills during the year to which they relate distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year as they form a
first charge.

2. Budgetary Control and Performance

The statement of comparative budget and actual amounts for the year ended 30 June,
2020 reflects actual receipts of Kshs.1 ,571,379,933 against final receipts budget of
Kshs.1,670,169,379 resulting in a shortfall of Kshs.98,789,446. Further, actual
expenditure for the year amounted to Kshs.2,568,088,670 against final expenditure
budget of Kshs.758,859,795 resulting to an over expenditure of Kshs.1 ,809,228,874.
Management has not provided explanation regarding the over expenditure.

Consequently. the underfunding and low expenditure may affect the planned activities
and impact negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness

Report of the Auditor-General Water and Sunitcttion Services Improvemcnt Project (W'ASSIP IDA 5103 KE) for
the .year endcd 30 June, 2020
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and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Delay in the Completion of Projects

1.1 Northern Collector Tunnel and Water lntake Project

Works at the Northern Water Collector Tunnel and Water lntake Project budgeted to cost
US$85,200,000 (equivalent to Kshs.9,031,000,000) commenced on 10 May,2012. The
works entails development of river abstraction and water intake structures and a 11.7
kilometers underground tunnel, and was expected to be completed by 30 December,
2020. As at November, 2020, approximately 75o/o of the permanent works had been
completed, which included lOOo/o excavation of the tunnel and primary support, 44o/o
tunnel secondary lining and 60% surface structures (intakes and outfall structure).
However, there was slow progress at the tunnelwhich had affected the projected delivery
timelines.

Consequently, the project was behind schedule and thus, it was not confirmed when the
remaining works were likely to be completed, and whether the project objectives will be
realized as envisaged.

1.2 Community Water Supplies Project

lmplementation of lchichi, Kiruri and Makomboki Community Water Supplies Projects for
Kshs.305,478,208 commenced on 28 August, 2017 with the completion date set for
28 April, 2019 and later revised to 15 September, 2020. Physical verification conducted
in November,2020 revealed that laying of pipes had been completed at Kiruri and lchichi
Water sites. However, construction of a river intake in the forest was still ongoing. ln
addition, construction of a 10 kilometer access road from the forest edge to the intake
site had been partially done.

It was not possible to confirm whether the project will be completed considering the
contract period had expired.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General Water and Sanitation Services Improvement Project (WASSIP IDA 5103 - KE) "for
the year ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance,
were operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Financing Agreement between the lnternational Development
Association (lDA) and Republic of Kenya except for the matters under Other Matter and
for Conclusion on LaMulness and Effectiveness in Use of Public Resources sections of
my report, I report based on my audit that: -

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Managem-ent determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, mitters

Report of the Audilor-General Wctter and
the yeor ended 30 June, 2020
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related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those Charged With Governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
Report of the Audilor-General ll/ater and Sanitation Services Improvement Project (WASSIP IDA 5103 - KE) for
the year ended 30 June, 2020
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level, the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited, may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of complianie with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General Water and San
the year ended 30 June, 2020

'ervices Improvement Project (WASSIP IDA 5 103 - KE) foritation S,

6



'I

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

31 December,2020

N

Reporl of the Auditor-General l(ater and Sanitation
the year ended 30 June, 2020

Services Improvement Project (WASSIP IDA 5103 - KE) for
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Project.Additional financin g

Note FY 2019t20
FY 2018t19 Cumulative to

Receipts and
payments

controlled by the

Receipts and
Payments

made by third

Receipts and
payments

controlled by the

Receipts and
Payments

made by third

Kshs Kshs Kshs Kshs KshsReceipts from

of 10.3 1,021,309,5g4
190,052,369

1,994,775,772Proceeds from
Domestic and Foreion
Grants

10.4 83,700,256
44,721,854

1,550,120,529
Loan from External

Partners 452,510,299
0 1,947,445,319 907,820,444 13,959,952,923

10.6 13,859,796
5,1 54,1 gg

146,522,516
TOTAL

1
0 177, 740 907 17, 739PAYMENTS

of
10.7

0ofPurchase goods
and 10.8 146,020,795

121,045,746
1,302,360,197

10.9 0
0

0Acquisition of Non-
financial Assets 2,422,067,974

0 1,169,932,973 907,920,444 13,630,297,736Transfers to Other
Entities 10.11 0

0
0Other grants and

transfers and 10.12
0

0
0

TOTAL PA
0 1 19

737 0 121 0 507 61

6 STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH JUNE 2O2O

Chief Executive officer
Eng. MichaelM. Thuita

Prqect Coordinator
Eng. Bonnie Nyandwaro

IVO-Io.

Chief Manager-FS
Michael Kihungi Kimotho
ICPAK No:6400
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---J
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10.10
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Water And Sanitation Service lmprovement Project'Additional financing

Financial StatementsReports and

For the Financial Year ended June 30 2020

Date:28/09/2020

Date:28/09/2020
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Date: 28/09/2020

OF FI
AS AT 3()TH JUNE 2020

.-<

The accounting poricies and expranatou notes.to these flnanciar statements form an integral part of the financial

statements. fne Rnanciatliaternents *.i. ,pp,#i.. ZO; Stptember 2020 and signed by:

tna^-tr"

Chief Executive officer

Eng. MichaelM'Thuita

Date:28/09/2020

Project Coordinator

Eng. Bonnie Nyandwaro

Date:28/09/2020

Chief Manager-FS

Michael Kihungi Kimotho

ICPAK No: 6490

Date: 28/09/2020

2

2018'19
2019/20Note

KShs
Kshs

ASSETSFINANCIAL

1,3 12,932,382ivalentsCash EquandCash 1I10.13. A
Bank Balances

10.13. B
Cash Balances

10.13. C
equivalentsCash

1,31
11,622,073

Total Cash

0
10,14and AdvancesrestlmpreceivablesAccounts

1,3 12,932,382
,622,07311

ASSETSFINANCIALALTOT

BYEDREPRESENT

426,437,262
1,008 ,330,81010.15

Fund balance 0
010.16

886,495,120Prior year -996,708,737

Surplus/Deficit for the Year

1,312,932,382
,622,07311

POSITIONFINANCIALETN

t
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8 STATEII{ENT OF CASHFLOW FOR THE PERIOD 3()TH JUNE 2O2O

J*rflHi::+r33;ttffi 
$ 
j:iiffi,:a,,

Chief Executive officer
tng. MichaetM. Thuita

Date:29t09t2020

notes to these financial statements form an integral part of thewere approved on 26il September 2020 and signed by:

\ lb,-ttt

financial

frolect Coordinator
tng. Bonnie Nyandwaro

Date:2gt09t2020

J

from
entities

10.3

1

10.7

1 Ito other entities

10.11

10.12

10.16

CASHFLOW FROM INVESTING ACTIVITIES

10.1 0

CASHFLOW FROM BORROWNG ACTIVITIES

10.5

NET INCREASE IN CASH AND CASH EQUIVALENT

-1,301,310,309
.gg,524,ggg

Cash and cash equivalent at BEG'NNING of the year

1,312,932,382
1,411,457,3g1

Cash and cash equivalent at END of the yeat

11,622,073
1,312,932,392

t
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Water And Sanitati

RePorts and Finan

For the Financial

9ST

on Service lmprovement Proiect'Additional 
f inancing

cialstatements
30, 2020

Year ended June

OF COMP
AND

o

difierences in the last column are explained in Annex 1 to these

Note: The significant budget utilisation/performance

financial statements'

tYB'-tt'

Proiect Coordinator

Eng. Bonnie NYandwaro

Date:28/09/2020

ii:i:Y'ilfl1ruli,***
ICPAK No:6490

Date: 28/09/2020:['f;[','.:'i'fi'fli';
Date: 28/09/2020

4

%of
Utilisation

utilisation
Variance

ComParable Basis
Actual on

Final Budget
Adiustments

Original Budget Fd/c%e=c-d
Gonsolidated

c=a+b
B

A

Item

ReceiPts 45,000,000.001 ,021,309,583.55
1,066,309,583 55

916,309,583.55
150,000,000.00 100%

ReceiPts ftom Government

of KenYa
536,210,553.90

536,210,553.90

536,210,553.90

ExternalfromLoan
PartnersDeveloPment

53,789,446.10
53,789,446.10

100%
(1 ,185,000,000 

00)

1,238,789,44610
13,859,795.65

(A.l.A)

Loan from External

DeveloPment Partners

13,859,795 65
94%

1 ,5?1,379,933.10Miscellaneous receiPts
1,670,169,379.20

(268,690,416.45)

Total ReceiPts

97olo

,204146,020,795.38
of 150,000,000.00

Use of goods and services

398%
BenefitsSecuritYSocial (1 ,813,208,078'83)2,422,067 ,874'48

608,859,795.65
(1 ,180,000,000.00)

1 ,788,859,795.65Acquisition of Non-fi nancial

Assets

OthertoTransfers
EntitiesGovernment

338%0therandOther Grants
2,568,088,669'86

758,859,795.65
(1,180,000,000'00)

795.65
Total PaYments

D

96%

0%

(1



WaterAnd Sanitation

o For the

Reports and Financial

Y,ear
::#fiJll3'.vement Project-Additional 

financing
ended June 30, 2020

10 NOTES TO THE FINANChL STATEIIIENTS
The princpal accounting policies adopted in the preparation 

of these financiar statements a10'1 Basis of preparation vt ur.,5ts ilnancia'|statements 
are set out below;

10.1.1 Statement of compliance and basis of preparation
The financial sta

##,.,1ffim#'i,*x-,s*,,3;t1i*1;,;;g+'**,,il'ffi
J3iJ8:"'l statements comply with and conform to the form of presentation prescribed by theThe accounting poricies adopted have been consistenry appried t10.1'2 Reporting entity 

-"-'vrvrrtlv dtrrprreo to all the years presented.

IF*fi*f dfi tTflif, l,T,#ffi,:'*,r;ffi ##,i^ffi]#i:?ri$:r,i#*i*Hr.:x
10.1.3 Reporting cunency

The financial stak

"po't'ng 
;;,ffi :Ifi:"'ff:,ffi'r,".,x,ftJflff#rrff 

,I::1?: 
w!,eh is rhe f

10'2significantAccounting poricie, 
"'"t are rounded to the nearesii;;i; di,],,iriltt'o'al 

and

a) Recognition of receipts

J*x;:?:1'ffit#H',':J,ff 
if,f:BJi#ilxrs sources when rhe eyenr occurs and the reraredo Transfers from the Exchequer

J,,,,"ffi 
'*H,,il:,nffi'J,*fi 

$il.*:T,Jil:,Ti,T*xiin*iilTivedcashis
rExternalAssistance --"'r s,,v rruurreo to the receiving

'Tt'Ttiiassistance 

is received through grants and roans from multilaterar and biraterar deveropment

5
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Service lmprovement 
Proiect'Additional 

financing

oWater
RePorts

and
and

Sanitation
Financial Statements

For the financial ended June 2020

Signiticant Accounting Policies (Gontinued)

item and uPc

int PtY*tnt advice'

ffi ,ffi hnn'.1**ii[*:$ii:*]:r'*l'?"^n:;:t:r:I$

Undrawn external assistance

ffi'',.';

i,.3JI[i,',?ol'orprrgl:l*$fliil::X'?Ji-i'Tlfjlo'i"i,.3'o'liffiii"'f''T'$'JH:ffi:
assets and sale ot

ll"t..i"to cash is received'

b) Recognition of payments 
--r ^^^,,rc and the related cash has actually been

;:ft:lffii.JfjB?:i::i''pavments 

when the event occurs and the

o compenTligT:.tilffiH::, statutory contribution ror emplovees are recosnized in the

Salaries and Wagt

;:lffiffthe ComPensation 
is Pato

;Hi5fl ;i{.iffi ffi ,ffi rilr[',..lll.'.ri:t,]ff 
[.*:::J::i"'ffi::'i:i

shallbe discloseo

o lnterest 
"llP-"il:l't,llStuoe interest are recognized as payment in the period in which they

Bonowing costs
-in.ui"O 

ind Paid for'
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Water and Sanitation Service lmprovement Project.Additional fi nancing
Reports and Financial Statements
For the financial year ended June 30,2020

Significant Accounting Policies (Continued)

. Repayment of borrowing (principalamount)

The repayment of principal amount of bonowing is recognized as payment in the period in which
the repayment is made. The stock of debt is disclosed as an annexure to the consolidated
financial statements.
. Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

c) ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions can
be reliably determined, the Project includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Cenkal Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year,

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required
by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding
third part deposits

7



Water And Sanitation Service lmprovement Project-Additional financi ng

Reports and Financial Statements
For the Financial Year ended June 30, 2020

Significant Accounting Policies (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements.

0 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they recorded as'memorandum' or'off-balance' items to provide a

sense of the overall net cash position of the Project at the end of the year. When the pending

bills are finally settled, such payments are included in the statement of receipts and payments in

the year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis), and for

the same period as the financial statements. The Project's budget was approved as required by

Law and National Treasury Regulations, as well as by the participating development partners, as

detailed in the Government of Kenya Budget Printed Estimates for the year. The Development

Projects are budgeted for under the MDAs but receive budgeted funds as transfers and account

for them separately. These transfers are recognised as inter-entity transfers and are eliminated

upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for

the financial year/period under review has been included in an annex to these financial

statements.

h) Third party payments

There were no third-party payments during the year in the project

8
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Significant Accounting policies (Continued)

r) Exchange rate differences

The accountino

t Comparative figures

Where necessary

,':;*T.:'yi'SHxllT[:il::ffi i,'t:,l*ff fl Ht;'.:il?.ffi namended

There have been nr
on the nr.rorr 

'l'ri3;H[']r1',nTj;;j;:Jli3;:Tf 
t yeartperiodend 

w*h a sisnircant impacrf) Erors

dif iffi,j!ffi f[',.-;g+;*i{i.:,:iiT-#&l:,ii,,#r,rj,T#i:?y
a s s e tsreq u iti 6;'#.!i:::il?*,. ;l*d"[.,,:l*' #,Ji.l, [? : lt,;4: m,,,.. * lT
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Service lmprovement Proiect'Additional 
financing

Water And Sanitation

RePorts
For the Financial

and Financial
Year

Statements
ended June

t
2020

l().3RECEIPTS FROIJI GOVERNIJIENT 
OF KENYA

These rePresent counterPart funding and other receiPts from government as follows:

10.4 PROCEEDS FRO M DOiIIESTIC AND FOREIGN GRANTS

to
Date2018'2019

2019'2020 KShs

KShs

teStaThroughndingfu
terWafor

3funds
4

funds
from

Total amount in KshsGrants
received
in kind

Grants
received as

direct
Grants
received in

cash
received in

donorName of Donor

Kshs%ft- t

44,721,85483,700,256

ffi
83,700,256785,753

0

10
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t
Project-Additional 

financing

PARTNERS

1().5LOAN FROM EXTERNA L DEYELOPII4EI{T

10.6 M,SCETLANEOUS 
RECE'PTS

1 (). 7 COMPENSAfl 
OIV OF EII{PLOYEES

fhere was no compensation 
of employees in the reporting period

ltlame of Donor Amount received
in kshs Totalamount in Kshs

FY 2019t20
FY 2018t19Kshs

Proceeds from Foreign Borrowings
5,174,029

536,210,554
foht 536,210,554

5,1 74,029

1,992,167,172

536,21 0,554
0,554

IOIAL RECE'PIS

Cash

Receipts controlled
theby fnentity

Ff 2019t20 FY 2018t19

Kshs

II

I
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o

There is no

10.10

entities

10.12

10.9soclAL SECURITY BENEFITS

social security benefrt in the proiect

ACQUISITION 
OF NON'FINANCIAL

financing

ASSETS

TRANSFERS 
AND PAYMENTS

and transfers and PaYments

10.11 TRANSFERSTOOTHERGOVERNIJIENTENTITIES

During the 12 months to 30 June 201g, there were no $ansfened funds to reportrng government

OTHERGRANTS 
AND

toGumulative
date

TotalPaYments

FY 2018'19
FY 2019120

Kshs
Kshs

Kshs'ilI;lli,f;lt.:[
Kshs

Kshs

46,020
costs

to.
date

TotalPaYments

FY 2018119
FY 2019'20

Kshs
Kshs

Pavments made

ui tnirO Parttes

Kshs

Tlt'Jt'.ti:l
Kshs

Kshs

$,2802,
Works

Goods

Total

There were no other grants

12
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[:i,J#??L:il:ffi[ff",#

10.19 A)BankAccounts

Project Bank Accounts

Special Deposit Accounts

Project.Additional
financing

CASH AND CASH EQUMALENTS
CARR,ED FORWARD

and 1 forelgn currency designated accounts managed by the

10.13

i!fl :ffi ft ffi1t.jl,5i$T,$,.tfii':r;:.^lfl :,,,:i,;:igi,#,,.,,1,;i.,.T:rgri.fl 
,r

,fifu.}fl:d,?trfl 1$ft r1if$},il:ii,Hffi?yr.ff fi ffi j::*.,ffi r.I;r#ffi ;

Cash and Cash Equivalents

2018t1IKshs,DA
account

Kshs12,996
Project Account

bank account
Actual T,otal

Cas h Bala nce

Cash tn

I3

304,6 14,55g

7,9241



t

10.13 B) Cash ln Hand

financing

iH'r-,tit:X'f [lill'!"[ ffi 5*:term d eposits)

There were no cash equivalents 
(short term deposits)

10'14 OUTSTANDING 
IIJIPRESTS AND ADVANCES

The proiect did not have any outstanding imprests and advances during the year financialyear
2018-19

FUND BALANCE
10.15

2018'19
2019'20

Kshs
Kshs

1,289,634,677
304,614,558'24

NO:01 000004879231
lNcof KenYaBankCentral(i)

balanceOpening
1,253,017,632accountthein

amountotal
-[, 536,210,553'90

Statement of ReceiPts &

Totalamount withdrawn (as Per

P account
loss in the

ofamountAdd
44fl45suplg

accountbankSDA

2018'19
2019'20 Kshs

Kshs

Fund Balance

,262426,437
0,811 008,330

Total

14
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Project.Additional 

financin g

10.16 PRIOR YEAR ADJUSTMENT

11 OTHER IIIIPORTANT DISCLOSURES

11.1 pending 
Accounts payable 

(See Annex 2a)

There were no other pending payables in the pro1ect

;1,r'*s+,,,r;g*;;,E*ruffifl[rr1?r,;,f,]sll

1r.2 PEND,NG STAFF PAYABLES (See Annex 28)
There were no pending shff payables in the prqect

11.3 Oher pending payabtes 
(See Annex 2C)
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Service lmprovement Proiect'Additional 
financing

Water And Sanitation

RePorts and Financial
Year

Statements
ended June

For the
2020

were provided

we expect the

to the auditor' We have

issues to be resotveo'

lYts.Jt,

nominated

2 PROGRESS ON FOLLOW UP OF AU

1

The following

focal Persons

is the

to resolve

summary
the various

of issues raised

issues as

"Tfl 

fil:;l:li^'{iffit

Date:28/09/2020

Hl:t.'i.::olHl!,,.'.

Date:28/09/2020

Chief Manager-FS

H;I1:$,ffi?},

Timeframe:

Pri.adate
whenYou
exPect the

issue to be

Status:

fiesolved
/ Not
Resolved)

Focal Point Person to

resolve the issue

(ilame and

designation)ilanagement comments

bsue I Observations from Aud'ttor

issuesn0 pendingwereThere

Refere
nce No.

on the
externa
I audit

issuesn0were pending
There

16
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water And Sanitation service lmprovement project-Additional financing
Reports and Financial Statements
Forthe Financial Yearended June 30,2020

ANNEX 1 . VARIANCE EXPLANATIONS. COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Consolidated Original Budget Adjustments Final Budget
Actual on

Comparable Basis
Utilisation

Variance
%ol
Utilisation Comments

A B c=a+b D e=c-d f=dlco/o

Receipts/Payments ltem

Receipts

Receipts from Government of
Kenya 150,000,000.00 916,309,583.55 1 ,066,309,583.55 1 ,021 ,309,583.55 45,000,000.00

96%
Third quarter we received less by
T.5Million 4th quarter allocation
was received gn 8th of july 2020

Loan from Extemal
Development Partners(
REVENUE) 536,210,5s3.90 536,210,553.90 536,210,553.90 100%

Loan from Extemal
Development Partners(A. l.A) 1 ,238,789,446.10 (1 ,185,000,000.00) 53,789,446.10 53,789,446.10

1Yo

There were no direct payments in
the financial year hence zero
absorption

M iscellaneous receipts
13,859,795.65 13,859,795.65 13,859,795.65 100Yo

Total Receipts
1 ,938,859,795.65 (268,690,416.45) 1,670,169,379.20 1 ,571,379,933.10 98,789,446.10

94To

Payments

Compensation of employees

Use ofgoods and services
150,000,000.00 150,000,000.00 146,020,795.38 3,979,204.62

97Yo

Social Security Benefits

Acquisition of Non-fi nancial
Assets 1 ,788,859,795.65 (1 ,180,000,000.00) 608,859,795.65 2,422,067 ,874.48 (1 ,813,208,078.83)

398%

The over expenditure is due to
last years closing balance of Kshs
1,008,317,824.

Transfers to Other Govemment
Entities

Other Grants and Other

TotalPayments
1,939,959,795.65 (1 ,180,000,000.00) 758,859,795.65 2,568,088,669.96 (1,809,228,874.211 338%

l7



Water And Sanitation Service lmprovement Project.Add itiona! f inanci n g

Reports and Financial Statements
Forthe Financial Year ended June 30,2020

ANNEX 2A. ANALYSIS OF PENDING BILLS

Supplier of Goods or Services OriginalAmount Amount paid to date
Outstanding Balance

2020

A C d=a-c

Construction of civil works

Nelliwa builders 282,757,132 260,767,791 21,989,341

Sub-Total 282,757,'.132 21,989,341

l8
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water And sanitation service lmprovement project.Additionat financing
Reports and Financial Statements
Forthe Financial Year ended June 30, 2020

ANNEX 3 - SUMMARY OF FIXED ASSET REGISTER

Assets Opening Cost

(KShs)

2019t20

*Purchases/Additions

in the Year

(KShs)

2019t20

**Disposals in
the Year

(KShs)

2019t20

Transfers
in/(out)

Kshs

2019120

Closing Cost

(KShs)

2020

(a) (b) (c) (d) (e)= (a)+ (b)-(c)+ (-) d

Goods 810,678,916.20 810,678,916.20
Water and sewerage work 3,807,019,720.06 109,852,71 1 .55 3,916,871,431 .61
Work in Progress 12,829,143,969.00 2,458,235,959.31 15,296,379,927.31
Total 17,445,941,605.26 2,569,099,669.96 20,013,930,275.12

l9
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Water And Sanitation Service lmprovement Project.Additional fi nanci n g

Reports and Financial Statements
Forthe Financial Year ended June 30, 2020

APPPENDICES

I

il

ilt

IV

Signed confirmations from beneficiaries in Transfers to Other Government Entities

Bank Reconciliations

Cash Count Certificate

Special Deposit Account(s) reconciliation statement

ai
20

(


