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L Kf,Y CONSTmIJDI{CY INIORMAnON Ar.ID I.IANAGEMH{T

(a) Bactgnnrnd Information

The National Government Constituencies Development Furrd (NG-CDF) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 20I 5 as amended in 2Ol6.The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is represented
by the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic
direction of the Fund.

Nlandfrc
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2O75 is to:
i. Recognize the constituency as a platform for identification, performance and implementation of

national Sovernment functions;

ii. Facilitate the performance and implementation of national Sovernment functions in all parts of
the Republic pursuant to Article 6(3) of the Constitutionl

iii. Provide for the participation of the people in the determination and implementation of identified
national government development projects at the constituency level pursuant to Article lO(2)(a)
of the Constitution;

iv. Promote the national values of human dignity, e4uiff, social justice, inclusiveness, equality,
human rights, non-discrimination artdprotection of the marginalized pursuant to Article lO Q\
O) of the Constitution;

v. Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

vi. Provide a legislative and policy framework pursuant to Article 21 (D of the Constitution for the
progressive realuation of the economic and social rights guaranteed under Article 43 of the
Constitution;

vii. Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 Q\ of the C-onstitution;

viii. provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions
for marginahzedgroups and areas pursuant to Article 2O1 (D (iii) of the Constitution;

ix. Authorize withdrawal of money from the Consolidated Fund as provided ' under Article zOG Q)
(c) of the Constitution;

x. Prcvide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national Sovernment at the
constituency level; and

xi. Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national Sovernment at that level in accordance
with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values

i. Patriotism - we uphold the national pride of all Kenyans throngh our work

ii. Participation of the peo,ple- We involve citizens in nraking decisions abotrt progranlmes we ftrrrd

iii. Timeliness - we adhere to prompt delivery of service

iv. Good tover:unce - we uphold high standards of transparency, accotrntability, equity,
inclusiveness and integrity in the seryice of the people

v. Sustainsble derrelopment - we promote developrnent activities that rneet the needs of the pres€nt
without compromising the ability of future generations to lrreet their own needs.

functions of NG-CDF Comnmittee

The Functions of the NG-CDF Committee is as outlined irr Section I I of The National Government
Constituencies Development Fund Regulations, 207 6.

O) Keylvlanagement

Tlre Webuye West Constituerrcy NGCDT day-to-day mana8ement is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDfC)

(c) Hfuciary lvtan"Eernent

The key manaSement personnel who held office during the financial year ended 3oth June 2021 and
who had direct fiduciary responsibility were:

No Desirrution Name
1 A.l.E holder Georce Shibanda
2 Sub-County Accountant Peter Sifuna Makany an,.a
3. Chairman NGCDFC Peter Amutalla Nyongesa
4 Member NGCDFC Beneah Waoakala Ncova

(d) Ilduciary O'versitht tura4gfirenb

The Audit and Risk Management Committee (ARMC) of NGCDT Board provide overall fiduciary
oversight on the activities of Webuye West Constituency NGCDF. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) Webuye West Constituarcy NGCDF Headqurrters

P.O. Box 522 Webuye West
Webuye West NGCDT Building
Matisi Market/Eldoret- Malaba Highway
WEBUYE, KENYA
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tr. NG.CDrc CHAIRMANS REFORT

t

Mr. Peter Webulr
WestNG-CDI

Forwarded is the financial statement and reports of Webuye west National Government Constituency
Development Fund for the perid ended 30th June 2021 as the expended budget for the financial
year 2O2O/2O21. The actual receipts from the NGCDT board for the year 2019/2020 was
Kshs.68,000,000 against the annual budget (allocation) of Kshs.137,367,724.13. Arr additional
Kshs.55,040,876 relating to the previous financial years was received in in the year 2O2O/2O2l.By
the closure of the financial year, a balance of Kshs.50,022,873 of the allocated fund had not been
received as elaborated in the appropriation summary. (see graph on appropriation of the budget
utilization). Nonetheless the absorption rate is quite impressive with a use rate of over 92% overall
as indicated by the appropnatiorr analysis summary.
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Chart I . Statement of Receipt and Paynrents for the year 2020/ 2O2l
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Webuye West NGCDF expenditure chart f ly 2O2O|2O2L
suRPrus/DEFrcn Compensation of of goods and services,

1,O92,2L7,5%
Other Payments, - ,096 14,561 , 3,695,328,

Acquishion of Assets,

442,386,49$

r Compensation of employees

. Other gants and transfers

r SURPIUS/DEFElr

r Use of goods and services

: Acqdition of Asets

r Trandeis to other Goramment Units

r Other Payments

C11arl2: Webuye West NGCDF Disbursements from Board andUttlization at Constituency -E/y
2020/2021

Percentage of
Disbursements

5rl,(122,8
72.9t't ,

r Funds Not Disbursed r Funds Disbursed

PercentEte of Utilizatim of tunds

fteceived

t{,r2r,lt1}.0

t Aatir.l ixECt r Undi!.d fur(t

6



1lVe b uye We st Constil rnncy
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Sonre key achievements have been realised irr the disbursenrent of bursaries and emerSency funds on
time and completion of on-going projects in record times. The coordination role of bringing all
stakeholders on board in identificafion, priorifzation, implementation, monitoring and usage of
output is another delaying challenge as many stakeholders emerSe every day with the latest being
the county government. To bolster capacity of the office to smoothly see this mandate additional staffs
have to be hired and this initiative has begun to bore fruits.

Despite a myriad of challenges, the NGCDF continue to be the most preferred devolved fund at the
Srass root level by the society due to its broadened and inclusive management style and the visible
tangible results that have brought hope to many villages that not so long a8o were living in despair
andravaging poverty.

The NGCDF board should improve in the disbursement speed so as to enable NGCDFCs utilize funds
in time and also call upon all the stakeholders with interest in the marlagement of NGCDF to develop
a positive thinking appruch towards NGCDI issues

Picture 1- Chiefs Offices Bokoli Location Webuye West
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Picture- Lugulu day Secondary School Webuye West- Six classrooms storey block with ramp
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Pichrre 3- Chengoli Prynury School Webuye West- Construction of 6 Classroonrs

SiSnaturc

N- -\ o}-r,

CHAIRMAN NC,CDT COMMITTEE
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m. STATEMET{T OF mH)RMANCE AGATNST CONSTrTI.,Er{CYS PRDDETIMTNED OBIECTTVES

Introdrction

Sectiorr 8l Q) (0 of the Rrblic Finance Management Act,2012 requires that, at the end of eaclr
financial year, the Accourrtirrg officer when preparing financial staternents of each Natiorral
Govemnrent entity in accordance with the standards and tbrmats prescribed by the Public Sector
Accounting Standards Board includes a statelnellt of the national Sovenlment entity's perfornrance
against predetermined objectives.

The key developnrent objectives of Webuye West Constifirency 2018-2022 plan are to:

a) To increase and equip leanring institutions with adequate instrucfional materials
b) To raise literacy levels equitably for both males and females.
c) To sensitize the community on the proper use of available resources.
d) To sensitise the community and build their capacity to monitor and evaluate projects.

Protlrss on Attainment of StraEgic Dwelopmemt Objectives

For purposes of implementing andcascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realisfic and time-bound
(SMARD and converted into development outcomes. Attendarrt indicators were identified for reasons
of tracking prqEress and performance measurement: Below we provide the prqgress on attaining the
stated objectives:

Constifircncy
Pnogarn

Objoctive Outcome Indicatm Perfotmance

Education Increase
transitim mEE
from primary O
seoondary schols
W35%in Tyears
(5% per year) in
bottr private &
plubhc schools

Increased
number of
streams per
class in each
secondary
school

- number of
usable physical
infrastructure
build in
primary,
secondary, and
tertiary
institutions

lnFY 2O/2I -we
increased number of
classrooms,
dormitories,
laboratories, by 27
rroms in the following
schools/ institutions,
Lugulu day secondary
school, Mahanga
Primary school, Y,halala
Primary School,Malaha
Primary Schml, St
marys Bokoli Sec School

Sporb Empower and
develop youth
and special
groups to harness
talent and
empower the
economically

Have a yearly
calendar of
various
sporting
activities

-number of
sporting
activities done
annually

lnFY 2O/2I -we
carned out four
sporting events one in
each ward

lo



Webuye Wesl Consfit ucncy
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Corutitu€ttcy
Pnorram

O$ective Oubome lndicafrr Pcrfonnance

Soqrrity Enhance capacity
of provincial
administration
and other
security organs in

order to improve
service delivery

Have a modern
Chiefs and
assistant chiefs
office in each
location and
sub location

-number of
chiefs and
assistant chiefs
offices
constructed

In the FY 20/21 we
constructed one chiefs
office at Miendo
Sublocation

Emcrgcmcy To cater for
urgent and
unforeseen
@currences in
the constituency.

Reconstruct
educational
and
government
institutions
which are
destroyed by
@currence of
natural
disasters.

-number of
facilities
affected and
reconstructed
using
emergency kitty

In the financial year
20/21the constituency
reroofed classncoms at
Kuywa ERSF primary
Sirende Primary School
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tV. CORPORATE SOCIAL RESPONStsIUTY STATEME.ITISI'STAINABIUTY RTOKTING

Webuye West NG-CDF exists to transtbrm lives. This is our purpose; the driving force beltirtcl
everything we do. lt's what guides us to deliver our strateSy, which is founded on social sector,
namely, E<lucatiorr & TraininS;, Security Sector Strpport, Errvironmetrt, and Sports. This pillar also
rrrakes special provisions tor Kenyans with various disabilities and previously marginalized
conrmurrities.

1. Sustairubility Stratery and Pnofile

To ensure sustainability of WEBUYE NG CDF, the comrnittee funds the following key sectors with the
following sustairrable priorities.

Education and Trainfug: WEBUYE WXST NG-CDF focus on human capital for constituency
development is entrenched in its strateglr to suppon needy and bright students from each ward
of the constituency. The intention is to empower the constituents such that in years to come, the
beneficiaries at secondary school levels would have transitioned to Tertiary institutions while
those at tertiary level would have transifioned to the job market as employees or employers
thereby contributing positively to the economic growth of the constituency. This strategy takes
care of both marginalised groups including girls and people living with disabilities.

b. Seflrrity Sec'tor fupporh Among its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a secure corrstituency. The strateSy is to have a long-term collaborative
working approach that enhances community engagement in security activities. This is aimeA at
eliminating crime and vices in the long run by providing abetter working environment for the
law enforcement agencies while collaborating with community in trust on matters of security.

c. Envinonment: The Constituency acknowledges that all its operation has an impact on
environment. Cqgnizarrt of the Sustainable development goals, the NG-CDF has allocated part of
its budget on environment conservation through acfivities such as tree planting, water
conservation, sensitization forums for agro-forestry as well as best practices to reduce soil erosion.

d. Spods: The NG-CDI has taken sports as a key pillar of cohesion and integration. To sustain this
prllar, the strateglr taken is that of developing skills through sports with intenfion of identifying,
nurturing talent and encouraging physical fitness amonS the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of
COVID-19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strates/ within the constituency. On macro levels
Fy 2O/2I has been a challenging year with linlited funding towards these activities which may
hamper the success of priority strateSies undertaken.

2. Errironmemtal Perfotmance

The NGCDT Webuye West installed water harvestirrggoods at Malaha kimary, Bokoli Secondary
School in the financial year 2O2O/21
The NGCDF Sensitized of youth/ conrmunity on the impact of drugs after by construction of
chiefs office Bokoli Ward supported NG-CDF.

a

a
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o NC]-CDF slronsored sporting activities/ tounralnent in Bokoli ward, Misikhu Ward, Matulo
Ward and Sitikho Ward bringing cornrnunities artd seruitizirtg thern on envirortnrental
conservation matters.

3. Employee Welfare

We invest in providing the best working environmerrt fbr our enrployees. Webtrye West constituency
recmitrrrerrt is guided by Enrploynrent Act, NGCDF Act and other regulations as issued t'ronr tinre to
time. Irr line with the law and regulations, the Corrstituency offers equal opportunity to all while
adhering to the orre third gerrder nrle and special Sroups. We also Recognize and appreciate of our
employees tbr exemplary perfornmnce. The reward and sanctions system is based on pertbrmance
appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance cover
through a reliable insurance Scheme. Employees are encouraSed and supported to continually build
on their skills and knowledge. Webuye West constituency invests in capacity building prqgrams for
employees. These include courses on technical competencies relevant to each employee and
continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of 2OO7 ,
(OSHA) and has ensured the work environment is conducive for everybody in terms of movement
and accessibility within the office. T'he Constituency has also put in place disaster mitigating
measures including fire extinguishers and accessible escape routes in case of emergency.

4. Mrrlret flace Practices

Webuye West Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from the
consfituency for purposes of uplifting them economically. Our ethical market practises ensure the
fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized
sensitization forums that relate to the procurement legal framework and ethical subject matters. We
arc dedicated to honouring all contracts and settling payments promptly.

NGCDT has put in efforts to ensure:

a. Resporrsible competition practice by encouraging fair competition and zero tolerance to
corruption

b. Good business practice including cordial Supply chain and supplier relations by honouring
contracts and respecting payment practices.

c. Responsible marketing and advertisement

d. Product stewardship by safeguarding consunrer rights and interests

5. Communily Ergagements-

I3
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Webuye West NGCDF has endeavoured to sustain community enSaSement through CSR as well as
appreciating orlr existence through engaging local contractors and suppliers when necessary. We
lrave also engaged the cornmunity through sports and cornmunity projects.

Public Participatior in Project ldentificatim and Implanrentatim and tvtonitorfuig
The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered
the most berreficial to the constituency, considering the natiorul development plans and policies and
the constituency strategic development plan. The identified list of priority projects, both immediate
and lorrg term, was submitted to the NG CDF Board in accordance with the Act.

fublic paticipation is the process that directly engages the concemed stakeholders in decision-
making and considers public input in making that decision.
The NG CDFC during bursary programme,engaged the community through the community leaders
to identify the needy students to be awarded with the bursary.

Public Awareness
This includes mechanisms for participatron and cooperation with local, regional and national
agencies, and for conducting community- based needs assessments and public awareness campaigns
and holding community meetings.
Webuye West NG-CDF have continually practrced public partrcipatton andpublic awareness during
project idenfification and proposal collections in all the wards in the constituency.

t4
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V. STATEMENT OTT,IANAGEME}.IT RESPONSIBIIJTIES

Sectiorr 8l ( I ) of the Public finance Marugenrent Act, 2Ol2 requires that, at the end of each financial
year, the accounting otTicer fbr a National Government Entity shnll prepare tinancial statetrtettts itr
respect of that errtity. Section 8I (3) requires the tinancial staterrrenls so prepared to be irr a fornr that
cornplies with relevant aocounting standards irs prescribed the Public Sector Accounting Standards
Board of Kenya frorn tinre to tirne.

The Accounting Ofticer in charge of the NGCDF-Webuye West Constituency is responsible for the
preparation and presentation of the entity's financial staternents, which give a true arrd fair view of the
state of aftairs of the entity tbr and as at the end of the finarrcial year (periocl) ended on June 30,2021 .

This resporrsibility irrcludes: (i) rnaintaining adequate financial nlanaSelnent arrangemerrts and
ensuring that these continue to be effective throughout the reporting period; (ii) nraintaining proper
accountirrg records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implemerrting and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applyirlg appropriate accounting policies; and (vi) making accourrting estimates that are
reasonable in the circunlstances.

The Accourrtirrg c)fficer in charge of the NGCDF-Webuye West Constituency accepts responsibility
tbr the entity's financial staterrlerlts, which have been prepared orr the Cash Basis Method of Finartcial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the corrsfl?Aefq], 3
financial staternents give a true and fair view of the state of entity's transactiorrs during the financial
year enderlJune 30, 2021 ,and of the entity's finarrcial position as at that date. The Accounting Officer
charge of the NGCDF- Webuye West Constituency further confirms the completeness of the
accountirrg records maintained for the Webuye West, which have been relied upon in the preparation
of the entity's financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Webuye West Constituency confirms that the
Webtrye West has complied fully with applicable Govemnrent Regulations and the terms of extemal
finarrcing covenants (where applicable), and that the entity's t'unds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Frrrtlrer the Accounting CTficer confirms that the a>tlstituo1cy 's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accountirrg Standards Board of Kenya.

Aproral of fte financial statenrenb

The NGCDF- Webuye West Constituerrcy financial statements were approved and signed by the
Accountirrgofficer i" 4fuftA7 2022._-____-___=r_

\N* *\ol's"'

NC,CDFCommittee AccountManag,er
Name: Peter Amtalla Nyo4gesa Wandera

t5
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . WEBUYE WEST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Webuye West Constituency set out on pages
17 to 43, which comprise of the statement of assets and liabilities as at 30 June, 2021,

Report of the Auditor-General on National Government Constituencies Development Fund (NGCDF) - Ll/ebuye ll/est
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and the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Webuye West Constituency as at 30 June, 2021, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012, and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

U nsu pported Project Ma nagement Gom m ittee Accou nt Ba la nces

Note 11.3 reflects a balance of Kshs.62,180,683 being Project Management Committee
(PMC) Account balances which, as shown under Annex 3, comprises bank balances held
by Project Management Committees in eighty-eight (88) bank accounts maintained in a
local bank. However, the certificates of bank balances were not provided to support the
balances.

ln addition, the PMC account balance of Kshs.62,180,683 differs from the recalculated
balance of Kshs.64,708,877 shown under Annex 3 by an unexplained variance of
Kshs.2,528,194.

ln the circumstances, the accuracy and completeness of the PMC account balances
totalling to Kshs.62,180,683 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Webuye West Constituency Management in accordance with
ISSAI 130 on Code of Ethics. lhavefulfilled otherethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Gontrol and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
on comparable basis of Kshs.212,532,425 and Kshs.162,509,546 respectively, resulting
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in under-funding of Kshs.50,022,879 or 24oh of the budget. Similarly, the Fund spent
Kshs.148,249,565 against an approved budget of Kshs.212,532,418 resulting to an
under-expenditure of Kshs.64 ,282,859 or 30o/o of the budget.

The under-funding and under-performance affected the planned activities of the Fund and
may have impacted negatively on service delivery to the constituents of Webuye West
Constituency.

2. Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised. The Management has not
resolved the issues or provided reasons for the delay in resolving the issues. Further, the
unresolved prior year issues for the financial year 201812019 were disclosed under the
progress on follow-up of auditor's recommendations section of the financial statements
instead of the issues raised in the financial year 201912020. This was contrary to the
requirements of the Public SectorAccounting Standards Board template and the National
Treasury's Circular Ref: AG.411612 Vol.3 (72) dated 30 June, 2021 .

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Reporl of the Auditor-General on National Government Constituencies Development Fund (NGCDF) - Lltebuye West
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund (NGCDF) - I|/ebuye West
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o Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR-GENERAL

Nairobi

08 September,2022
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I Webuye We sl Constll uency
Notional Gov erame nl Corctit uc nc ies Deve lopment F und (NGC D F)
Reporls and Flnancial Stuemenlsfor The Year Ended lune 30,2021

uI. STAEMEI{T OI RECffi'IS Ar{D pAyMEr.IIs H)R THE YFAR EIDD SOIUNE 2021

The accounting policies and explanatory notes to these financial statements form an intqgral part of the
financial statements. The NGCDT-W
l+9ft ,t tt ZIZZ andsigned by:
----._--..-_-

West Constituency financial statements were approved on

fr -\cld.
Sub-County Aocorntant NG-CDT

Itud Account lvtanaspr
Namq George Shibanda Namq Peter Sifirna Matanya4ga

ICPAtr(M/No:

Name: Peter ArntBlls l.Iyo4gesa
Wandera

NECHPN

Transfers from NGCDF Board 1 156,667,724 l23rO4Or876

Other receipts 2 16p00 r0p0o
TIOTAI RECHPN 156,683,72A l23rOWr876

PAYME{Ni

Compensation of employees 3 3,696,328 515441039

Use of gmds and services 4 7,092217 614221852

85,963,666Transfers to other Government units 5 87,9OI,1I9

Other grants and transfers 6 48,637,1O7 17,359,998

1,957,612Acquisition of assets 7 442,386

Other payments 8 2,501

117r2fir66811}TATPAYMET'I$ 11717691157

8811,867 5r8oo)2Ogsrrf,Prr.rs/@ErcrD
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t|7e buye West Constil uency
Nationol Gov ernme N Constit ue nc ies Devel opmcnt F und (NGC D F)
Reports and Financiol Statemerus for The Year Ended June 30,2021

vm. STAEMEIT Or ASSEIS AI'ID UABIUTIES AS AT SOJtrM, 2021

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF
Idt O 2022 andsigned by:

-WEBUYE WEST Constituency financial statements were approved on

i-,/ c-r
.\*S

Accountant NG-CDFAcconnt lvtanager
NameC,eorge Shibands NamqFeterSifunaMatanya4ga Name: Peter Amtalla t{yorlgpsa

ICPAKM,/No Wandcra

HNAT{CIAIASSEIS

Cssh and Cash E4rivalents

Bankbalances (as per the cash book) 9 141724,399 5,8O9p22
Total cadr and cash equivalemts 1417?Ar3gg 81809.1822

TCTTAI. TINANCXAT ASSEIS 14r724rSEg 5r8r}91822

REPRESEI\IIE BY

fundbalsnoe b/tutd 10 5r8og,g22 9,674.02
Surplus/Deficit for tlre year 8,914,567 5,8OO}208

NET TINAT'ICxAI rc$IION 14,7?l,sEg grw9rg22
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Webuye West Conslit aency
Natlonal Gov ernment Constit uc nc ies Deve lopmenl F und (NGCD F)
Reporls and Financiol Slotementsfor The Yeor Ended lune 30,2021

rIL srAlEME{T Or CASH E.oWS tOR rrrD yr.AX, E\Dm 3OI,NE, 2021

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements.
approved on hG A€

The NGCDF-Webuye West Constituency financial statements were
2022 and signed

\a\N

NamqPe&r Sifuna Matanya4ga Namq Feter funtatla l$to4gesa
tilandera

r
Naans G€oryeShibanda

CASTI H.oWS TTOM OPRAIING ACTIVTIIES

Reoeipts frronr Opcratfurg Activities
Transfers from NGCDF Board 1 156,667,724 723,04O,876
Other receipts 2 I6,O00 10,000
Total Rcceiptg 166,683,7U 129,ofi,876
hymcnts fo Operatins Activitics
C-ompensation of employee s 3 (3,696,328) (5,544p39)

Use of gmds and services 4 (7,092217) (6,422,852)

Transfers to other Government units 5 (87,901,119) (85,963,666)

Other grants and transfers 6 (48,637,1O7) (17859,998)

Other payments 8 (2,501)

Tdl Prymenb (147,926,771) (115p9S,056)
Nef Cash Eow firom Operating Ac'tiviticg 9,956B53 7,767,9?0

CASTITTOW TTOM INVESIING ACTTYIIIES

Acquisition of assets 7 (442,386) 0,957,612)
N€tcaEh flows fttorn Inyestilrc Activities Q42gffi) (1957,612)

NEr INCnEASE IN CASII Ar{D CASIr EQt IVAT,.EIT grgl4rs67 SrWOrzOE

Cash and cash cquivalcmt at BEGINNING of thc year 9 5,gog,g22 9,614

Cash and cash equivalent at END of the year 9 14,7?l,3gg 5,8p,9,822
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We buye lle st Constit ue ncy
National Governme nt Constit ue nc ies Developmcnt F und (NGCD F)
Reporls and Financial Statenunts for The Yeor Ended June 30,2021

XII. IGNIHCAT.ITACCOI.'NTING POI,ICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

I. Stabment of Cotnpliance and Basis of Pneparatim

The financial statements have been prepared in accordance with Cash-basis Intern attonal public
Sector Accounting Standards 0PSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for;a) receivables that include imprests and salary advances andb)
payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applieA to all the years presented.

2. ne,putins Entity

The financial statements are for the NGCDF-WEBLryE WEST Constituency.The financial statements
encompass the reporting enfity as specified under section 81 of the PFM Act 2012

3. neeorths Orcnsy

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant AccountfurE Policies

The accounting policies set out in this section have been consistently applieAby the enfity for all the
years presented.

a) Recognition of Receip'ts

The entity recognises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the Entity.

Tfan,dcrs fronr the Natimal C'orrertrmcnt Constituemcy Dwetryment [t[rd NG,CDI)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Procceds from Sale of AsseB
Proceeds from disposal of assets arc recognized as and when cash is received in the consfihrency
account.

Other receip'ts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender
documents, rent receipts, interest earned on bank balances, hire of Plant/Equipment/Facilities,
Unutilized funds from PMCs among others.
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Nationol Government Constit ue nc ies Development Fund (NGC D F)
Reports and Finoncial Stalenenlsfor The Year Ended lane 30,2021

SIQi{IITAI{T A@t ?{nNG rcACIES (@ttinud

Unutilid lttttds fiun PMCg.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are rc.of;nised as other receipts upon
return to the constituency account.

Externsl Assistance
External assistance refers to grants and loans received from local, multilateral and bilaterul
development partners. In the year under review there was no external assistance received.

b) nccognition of Paymcnts

The Entity recqgnises all payments when the event @curs, andthe relatd cash has actually been
paid out by the entity.

Compemsatim of Employoes
Salaries andwagesrallowances, statutory contribution for employees ar€ recognizedin the period
when the compensation is paid.

Urcof Goods andSmices
Goods and senrices are recqgnized as payments in the perid when the goods/services are paid
for. Such expenses, if not paid during the period where goods/services are consumed, shall be
disclosed as pending bills.

Acquisition of Hxed Ass€ts
The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for purposes
of consolidation. This summary is disclosed as an annexure to the financial statements.

5. In-tindcmtrib,utims

In-kind contributions are donations that arc made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalcnts

Cash and cash equivalents comprise cash on hand and cash atbank, short'term deposits on call and
highly liquid investments with an original maturify of three months or less, which arc readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at various commercial banks at the end of the financialyeat
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SIGNWCAT IT A@ANIING rcUCIES (Con tinud

7. Accounts Receivable

for the purposes of these financial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendered or accounte d for at the end of the financial year are
treated as receivables. This is in recqgnition of the government practice where the imprest payments
are recogtrized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. AccounbPayable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have been recqgnized on an accrual basis (as accounts payables). This is in recognition
of the Sovernment practtce of retaining a portion of contracted senzices and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee andlater paid, at the end of the contract period.
This is an enhancement to the cash accounting policy adopted by Nafional Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pemdfurt Bitls

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as lnemorandum' or'off-balance'items to provide a
sense of the overall net cash position of the entity at the end of the financial year. When the pending
bills are finally settled, such payments are included in the Statement of Receipts and Payrnents in the
year in which the payments are made.

1O. Unutilized ttud

Unutilized funds consist of bank balances ilr the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances arc available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistentwithsec 6(2'l andx,cT(2) of NGCDF Act,2015

11. BrdEet

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period as
the financial statements. The originalbudget was approveAby Parliament on 30thJune 2O2O for the
period 1 " July 2O2O to 30th June 2O2l as required by law. Included in the adjustments are Cash book
opening balance,AlA generated during the year and constituency allocations not yet disbursed at the
beginning of the financial year. A comparison of the actual performance against the comparable
budget for the financial year under review has been included in the financial statements.
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ffiGNIIIANT AC@III{IINC rcACIES (httinud

12. Comparative Fiturcs

Where necessary, comparative figures for the previous financial year have been amendd or
rneconfigured to conform to the required changes in presentation.

I9. Subsequ€ntEVents

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 39n June 2021

14. Einors

Material prior period errors are corrected retrospectively in the first set of financial statements
authofized for issue after their discovery by i. restating the comparative amounts for prior period(s)
presented in which the error occurredl or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, err^ors thathave been corrected arc disclosed under note 14 explaining the naturr
and amounts.

15. ndaEd hrty ltmsactions

The Entity regards a rclated part;u as a person or an entity with the ability to exert contrpl individually
or jointly, or to exercise significant influence over the Entity, or vice versa.
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XItr. NOTES TO TTIE ENAT.ICIAT STATEDTH{IS

1. ITANSTHS TROM ONTM, GOVENNME\IT ENITITIES

2. OIHEN.RECEIS

NGCDF Board
804t074 I 27,790,875.50
8047248 2 27,OOO.OOO
BO4t245 3 4.000.000
B,o,47768 4 5,000,o00
B04 I 355 5 I8000.ooo
8049202 6 7,000,000
8104r 84 7 14.000.000
Bl04l39 8 250.OOO
8096520 9 20.o00.000
Bto45t7 1 15,OO0,000
B096879 2 250.000
8104692 3 19,OOO,000
A823746 4 3t o17.724
8724694 5 9.O00.000
B1 19683 6 8.500.000
Btt9722 7 r2.000.ooo
Bt283t6 8 6.900.000
8132076 9 6.000.000
8132396 10 6.000.000
8126038 I1 12.000.000
8126330 t2 7.000.000
Bl05125 t3 r I.000.000
8140769 14 I3,000,000
TtcvrAt 1s6,667,724 123,040,876

Receipts fipm sale of tender documents 16p00 10po0
Total l6pOO IOpOO
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NOIDS 70 I1ITE EIANCIAT SruTEME{:IS (Cofiinud)

S. COMPEI.ISAIION OF EMPI,oEES

4. USE OFGOODS AtlD SRVICES

NG-CDIC Basic staff salaries 3,3 13,040 3,424,696
Basic wages of casual labour 3,000
Leave allowance 4,000 106,747

GratuiW to contractual employees 258,208 1.894.s 16

Employer Contributions Compulsory national social security
schemes

8,080ll 8,080ll
rffil 3,69632E 5544,039

Committee Expenrs 3,410,424 ssrpoo
Utilities, supplies and services 15,961 19,400
Electricity 24,390

Water & sewerage charges 66,330
Communication, supplies and services 39,450

Domestic travel and subsistence 449,400 499AOO

Printing, advertising and information supplies & services 283,940 755A14
Training expenses 225,000 446,3OO

Other committee expenses 7,418,O33
Sperjalizr,d, materials and sen"ice s 16,000
Committee allowances 312,500
Office andgenerul supplies and services 133,660 58,410
Fuel, oil & lubricants 1,350,000 1,377281
Other operating expenses 347,003 8s1B11
Bank service commission and charges 33,971
Routine maintenance - vehicles and other transport
equiprnent

328,1 88 623,951

Rortine maintenance - other assets 72,000 25,752
Totsl 7,092217 6422,852

Transfers to primarv schmls 46.208.4t3 46.807.24s

Transfers to secondary schools 41.692.706 39.156.42t

5. TRANSTB,TO OII{H. GO\mNME'IT EITTTIES
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Total 87.901.1l9 85,963,666
NOIES TO ITIE STAIEMBI'IS

6. OTHH,GRANTS AI\D fiHERPAYMENTS

7. ACQIJISmON OFASSE'IS

8. OTHH,PAYMEI\NS

9. CASH BOOKBAT{KBAIAT{CE

IO. BAIANCES BROUGIIT PRWARD

Bursary - secondary rchools 22,549,107 5,703,706
Bursary - tertiary institutions I1,287,000 1,939,362
Security projects 3,900,000 5,600,000
Sports pnojects 451,000 500,000
Environment prqiects 450,000 650,000
f,mergency proiects 10,000,000 3,066,930
Total 48,637,107 17159,998

Construction of buildincs 442,396 1,957,612
Totat 4/.2386 1,957,612

Strategic plan 2.501
Total 2.601

C-o-Operative Bank, Webuye A/C NO 01120534809500 14,724,389 5,gog,g22
Totat 14,724,389 8r8o9,E22

Bank accounts 14,724,389 5,gog,g22
Total 11,724,3E9 5,&9,822
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NOIES IO ITIE TTT{ANAAT SruTTME{N (@,tinud)

11. OTHER IMTRIAI.IT DISCIOSLTRES

1 1. I : PEIDING SIAIT PAYABL,ES

11.2: UNUTIIJZED IIrND (Seetuine:r 1)

I 1.3: PIVTC ACCOLTNT BAIANCES (See Annex S)

568,272NGCDIC Staff

ffi8,272TffiI

2,10O,560 568272C.ompensation of employees

21,850,000 30,650,0ooAmounts due to other Government entities

40286,7O1 43,756,881Amounts due to other grants and other transfers (see

attached list)
Acouisition of assets 442,386
Webuve SA Primarv School 500,000

26,0OO IOpOOSale of tender
Funds pendinc aootoval 526,O0O

Total Mr?.82rE39 73427,539

PMC account balances 62,1801683 48r8731334

62,[W,665 18,879,334Total

33
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