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Garissa Countl' Scholarship Fund
Reports and Financial Statements
For the year ended June 30, 2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Gatissa Fund is established by and derives its authority and accountability Garissa County
Scholarship Fund Act of 20l4.The Fund is wholly owned by the County Government of Garissa
and is domi iled in Kenya

The fund's objective is to assist the bright and needy students within Garissa County with
bursary for all levels of Education

The Furld's principal activity isissue of Bursary to the needy and bright students.

b) PrincipNl Activities

The principal activity/mission/ mandate ofthe Fund is to issue bursaries to needy students.

c) Board of Trustees/Fund Administration Committee

Chairman
V/Chairman
Member
Member
Member

Ahmed Bare

c

d) Key Management

Officer Finance and Economic

Fund Administrator

Chief
Plannin

I owlman Mohamed
ihamid Sheikh

Dc

J Mo amed Nasir l-laret

Salah Hussein Dunto.l

5 Ebla Minhaj
6 Dal

I Hon CPA Roble Said Nuno CECM Finance
im MalowNurI b

.1 Ahmed Abdullahi Aden Fund Accountant
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Garissa County Scholorship Fund
Reports and Financial Statements
For the -Year ended June 30,2019

e) Registered Offices

P.O. Box 563-70100
Carissa. KENYA

f) Fund Contacts

E-mail : info@garissa.go.ke
Website: www. garissa. go. ke

g) iundBankers

,)

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Equity Bank
Garissa Branch

h) Independent Auditors

Auditor Ceneral
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Bo* 30084
coP 00 r 00
Nairobi. Kenya

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi. Kenya
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i) Priricipal Legal Adviser
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Garissa Counl.y Scholarship Fund
Reports an Financial Statements

ended June 30. 2019For the

2. THE ARD OF TRUSTEES (or any other corporate governance body for the Fund)

Narre Details of qualifications and experience

I Insert each Trustee's
passport-size photo and name

Provide a concise description ofeach Trustee's date of
birth, key academic and professional qualifications and
work experience.

Indicate whether the trustee is independent or an executive
director and which committee of the Board the trustee
chairs where applicable.

2. Trustee 2

3. Truste e

4. Trustee 4

5. Etc.

4lPagc



Garissa Coune Scholarship Fund
Reports and Financial Statements
For ihe r ended June 30. 2019

3. :,TANAGEMENT TEAM

Name Details of qualifications and experience

Insert each key Manager's passport-size
photo and name,

I Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifi cations and work experience.

Also. indicate the main area of responsibilitl, -
without details

2. Managr :r2

Iv{anager 3,!

4. Manager 4

5. Etc.

Note: The Fund Administrator will .fealure under both lhe 'Board' and 'Management '

5lPagc
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Gar;.;sqCo u nry Sc h olars h ip F und
Reporti and Financial Statements
For the year ended June 30, 2019

4. I,OARD/FT]ND CHAIRPERSON'S REPORT

The scholarship Management Committee comprises of Seven (7) members as highlighted in
Scholarship Act under sub section (2) ofthe act. During the financial year the vice chairperson
was renloved and replaced lrom the office due to physical infirmity and this was done in
accordance to sub section (6) of the ac1.

2. Review ofthe Fund's Performance

The program has benefited bright and needy students and it has reduced financial burden to the
students and parents and guardians within the countv thus enables eligible and interested students
reach ing their fullest potentials.

3. Future Outlook ofthe Fund

The offpe of the Chairperson on Scholarship Committeerequest H.E the Governor, Garissa
County to allocate more funds to this program in order to assist and help more students with
specialized studies to achieve and accomplish their goals. Also, the Garissa County Governmenl
under the leadership of H.E the Governor intends to develop professional and technical skills

Signed:

CPA ROBLR SAID NI.]NO

CECM-FINANCE

6l['age

This office can confirm the funds received during the period was used for the eligible purpose for
u hich if was intended and also properly accounted for.

.A(
<.(-

The offrce ofthe Chairperson for the fund is responsible for the fund allocated to support brighr
and needy students within the County in line with the County Scholarship Act 2014 section 5

L Changes in Fund Management Committee



Gar!ssa Coun4, Scholarship Furul
Reports and Financial Statements
For the year ended June 30. 2019

5. REPORT OF THE FI-IND ADNIINISTRATOR

The Bursary Fund was established in 2014 with the gazettement of the Garissa County Bursary
Fund act of20l4,60 million has so far been disbursed to different institution in form ofbursary.
This has assisted needy and bright students wirhin the County.

Thc chdllcnses faccd bv thc fund includes.
The following are among the challenges faced by the funds Administrator: -

l. A number of cheques were remitted back to the Department to be allocated to other

students because those who were initially awarded the Scholarship could not be traced.

2. To many cheques being spoiled due to incorrect or mismatching institutions details.

3. Delay in the release of the funds. The treasury releases the funds when schools are

closing putting the department in awkrvard position to pay the beneficiaries school fees.

2. Full scholarships for students in identified fields that is Medicine and engineering

3. There is also a request to harmonize the fund with CDF and national Covernment bursary
fund to avoid double allocation and improve efficiency

-1. The Manifesto of H.E lhe Governor has detailed to source funds from donors and well-
wishers to avoid reliance on the exchequer disbursement.

Signed

MOtIAMUD DUBOW KORANII

(

7ll)agc

Way forward

l. Scholarship to needy students instead ofpartial fees payment in the form ofbursaries.



Gorissa Scholarship Fund
Reports an Financial Statcments

ended .Iune 30. 2019For the yea

CO TE GoVERNANCE STATEMENT

Two-to-th pages

(Under this
meelings bj,

ion, inclurle the number of Board meetings held and the attendance to lho.\e
mbers, succession plan, estistence o.f a board charter, proce$- of appointment and

removal of ees. roles antl.funclions of the Boord, induction ond training, board and member
perlo conflict ofinterest, board remuneration, ethics and coruluct as well as governonce
audit.)

6.

8lt'age



Garissa County Scholarship Fund
Reports and Financial Statements
For the vear ended June 30, 2019

7. MAI\.IAGEMENT DISCUSSION AND ANALYSIS

(Untler this section, the mdnogemenl gives a reporl on lhe operational and financial
performance of the Fund/Board during the period, entit)t's key projects or investments decision
implemenled or ongoing. Fund's compliance with statutory requirements, major risk;.facing the
Fund, material arrears in statulory ond other.financial obligations, and any olher information
con,sidered rclevont to the users of the financial slatements.)

The management should moke use of tables, graphs, pie charls and other descriptive tools lo
make the infttrmation as understandable as possible.)

9lPage



Garissa Scholarship Fund
Reports an Financial Statements

ended .lune 30. 2019For the vea

8. (.ORP TE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REI'O NG

Two-to- pages

(The Fund
The staem
educcttion.
sanilation i

Were no
stalemenl).

details of CSR activities carried out in the year and the impoct to the society
I may also include hot+, the orgqnisdlbn conserves lhe environmenl, promoles
rls, heahhcare, labour relations. stalf training and developmenl. and v,aler and

liatives).

activilies are underlaken during the year, there is no need to include the

l0 lPage



unGorissa Co
Reports an

t1' Scholarship Fund

For the yea
Financial Statemcnts
endcd June 30.2019

9. REPORT OF THE TRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 30. 2019 which show the state ofthe Fund affairs.

Principal activities

The principal activities ofthe Fundarehereby included.

Results

The results ofthe Fund for the year ended June 30, 2019 are set out.

Trustecs

The members of the Board of Trustees who served during the year are shown (re./br to the ke1'

entity inrt)rmation and management page). The changes in the Board during the financial year
are as shown below:

Autiitors

The Auditor General is responsible for the statutory audit ofthe Fund in accordance with Article
229 of the Constitution of Kenyaand the Public Audit Act 20l5.OR IXYZ Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the entiry fo( lhe
year,/period ended June 30.2019 in accordance to section 23 ofthe Public Audit Act, 2015 which
empowers the Auditor General to appoint an auditor to audit on his behalfl.

By Order of the Board

Member of the Board

Date:317 /2019.

ll I P a g e



Garissa Coun4, Scholarship Fund
Reports and Financial Statements
For :he vear ended June 30, 2019

IO. STATEMENT OF MANAGEMENT'S RESPoNSII}ILITIES

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs ofthe Fund
for and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose'with reasonable accuracy at any time the financial position of the Fund: (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements. and ensuring that they are free from material misstatements. whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable ard prudent judgements and estimates. in conformity with lnternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act. 2012 and Garissa
County Bursary Fund Act of 20ll The Administrator ofthe Fund is ofthe opinion that the Fund's
financial statements give a true and fair view of the state of Fund's transactions during the
financial year ended June 30,2018, and of the Fund's financial position as at that dale. The
Administrator further confirm the completeness ofthe accounting records maintained for the Fund.
rvhich have been relied upon in the preparation of the Fund's financial statements as well as the
adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use ofgoing concem basis of preparation ofthe financial statements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this statement.

Approval of the Iinancial statements

The Fund s financial statements were approved on _August_ 2019 and signed
on its behalf by:

CECM.FINANCE

12 lPa re

Section 167 of the Public Finance Management Act, 2012 requires that. at the end of each
fina'icial year, the Administrator of a County Public Fund established by Garissa County
Bursary Fund Act of 20llshall prepare financial slatements for the Fund in accordance u,ith the
standards and formats prescribed by the Public Sector Accounting Standards Board.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GE ENAL

E n h ancin g A c coun tabi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON GARISSA COUNTY SCHOLARSHIP
FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Garissa County Scholarship
Fund set out on pages 14 lo 44, which comprise the statement of financial position as
at 30 June, 201 9, and the statement of financial performance, statement of cash flows,
statement of changes in net assets and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 201 5. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion sectlon of my report, the financial statements present fairly, in all material
respects, the financial position of Garissa County Scholarship Fund as at
30 June, 2019 and its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and Garissa
County Scholarship Act, 2014.

Basis for Qualified Opinion

Non-Submission of the Financial Statements for the Financial Year
2017t2018

The Fund's Management did not prepare and submit to the Auditor-General the
financial statements for the financial year 201712018 conkary to Section 164 of the
Public Finance Management Acl, 2012, which states that at the end of each financial
year, the accounting officer for a county government entity shall prepare financial
statements in respect of the entity in formats to be prescribed by the Accounting
Standards Board.

Consequently, all the opening balances in the Fund's financial statements forthe year
under review could not be confirmed. ln addition, the Management is in breach of the
law.

1

Report oflhe Aditor-Ceneral on Garissa Coun4' Scholarship Fundfor the year ended 30 June, 2019



2. Un-Accounted for Bursary Expenses

As disclosed in Note 8 to the financial statements, the statement of financial
performance reflects Kshs.56,803,296 on general expenses (payments to institution)
which relates to bursary disbursements to learning institutions for the financial year
under review. However, a review of the documents provided for audit revealed that
bursaries worth Kshs.1 ,440,000 had no acknowledgement letters from the beneficiary
institutions.

ln the circumstances, the probity of the Kshs.1,440,000 on general expenses for the
year ended 30 June, 2019 could not be confirmed.

3. Cash and Cash Equivalents

3.1 Bank Balance

As disclosed in Note 11 to the financial statements, the statement of financial position
reflects Kshs.1't9,984 on cash and cash equivalents balance as at 30 June, 2019.
However, the statement of cash flow reflects a bank balance of Kshs.149,984 as at
the same date thus leading to an unreconciled balance of Kshs.30,000.

3.2 Bank Reconciliation Statements

Documents provided for audit revealed that the Fund operated one bank account with
a bank at Garissa Branch. However, the bank reconciliation statements for seven
months from July, 2018 to January 2019 were not provided for audit contrary to
Section 90 (1) & (3) of the Public Finance Management (County Governments)
Regulations, 2015 which requires the accounting officer to ensure that bank
reconciliations are completed for each bank account held by account officer, every
month and ensure any discrepancies are investigated immediately and appropriate
action taken.

Consequently, the accuracy of the cash and cash equivalents of Kshs.149,984 as at
30 June, 2019 could not be ascertained. ln addition, the Fund's Management is in
breach of the Law.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Garissa County Scholarship Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Report ofthe Auditor-Aeneral on Garissa County Scholarship Fundfor the year ended 30 June. 2019
2



Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Presentation of the Financial Statements

The contents of Notes 7 to 9 in the statement of financial performance, Notes '1 0 to 19
in the statement of financial position and Notes 15 and 25 in the statement of cash
flows do not tally with the contents of the respective Notes to the financial statements
at pages 34 lo 43 contrary to the prescribed format by the Public Sector Accounting
and Standard Board (PSASB).

Consequently, the presentation of the financial statements has not complied with
reporting format issued by the PSASB.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 201 5 based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Repo o[lhe Audilor-Gcneral on (iarissa L'orn4, Scholurship Fund.for theyear ended 3(lJune,20l9
3

Key Audit Matters

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion



Basis for Conclusion

1. Failure to Establish Audit Committee

Documents provided for audit revealed that the Fund's Management did not establish
an audit committee contrary to Section 155(5) of the Public Finance Management Act,
2012 which states that a county government entity should establish an internal
auditing committee whose composition and functions are to be prescribed by the
regulations.

Consequently, the Fund's effectiveness of internal controls, risk management and
governance for the year under review could not be confirmed. ln addition, the
Management was in breach of the law.

Consequently, the Fund's Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intentions to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.
Repo of he Auditor-General on Garissa County Scholarship Fund for the ),ear ended 30 June, 2019

4

2. Board Meetings

Documents provided for audit revealed that the Garissa County Scholarship
Committee held eleven (11) board meetings at various dates during the financial year
ended 30 June, 2019 contrary to paragraph 4 of the first schedule of the Public
Finance Management (Garissa County Scholarship Fund) Regulations, 2018, which
required the management committee to hold not less than four (4) Board meetings
and not more than six (6) meetings every year.



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities, which govern them, and that public resources
are applied in an effective way.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSA|s will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decislons of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ol the
Constitution.

Report of the Auditor-Q eneral on G arissa County Scholarship Fund for the year ended 30 June, 20 I 9
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Further, in planning and performing the audit of the financial statemenls and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) ol the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.



Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, pro.iections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all

Reporl ofthe Auditor-General on Garissa County Scholarship Funclfor the year ended 30 June, 2019
6

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financral statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.



relation hips and other matters that may reasonably be thought to bear on my
inde ence and where applicable, related safeguards.

CPA u, CBS

Nairobi

02 mber,2021

Rep(r't lhe Audilor-General on Garissa County Scholarship Fundlor the year ended 30 June. 2019
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Garissa CounO, Scholorship Fund
Reports and Financial Statements
For the yea ended June 30, 2019

I2. FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED
30'hJUNE 2019

The notes set out on pages I to 9 form an integral part ofthese Financial Statements

efromnon-exchangetransactionsRevenu

Publ iccontributionsanddonations I 0 0

Transfers from the County Government ') 60.000.000 47.000.000

Fines, penalties and other levies -) 0 0

60,000,000 ,17.000.000

Reven uefromexchan getransactions

Interest income I 0

Otherincome l 0 0

0 0

Totalrevenue 0 0

Expenses

Fund administration expenses 6 3,076.720

Ceneralexpenses (Payments to Institution) 7 56.803296 46.970.000

Filancecosts 8

Totalexpenses 59,880,016 .16,970,000

Other galns/losses

Gain/loss on disposal of assets 9

Su rpl us/(defi cit)fortheperiod I t 9.98,t 30.000

14 ll'a ge

Nore | 2018/2019t, zulnott
KShs KShs

0



Garissa Scholarship Fund
Reports an Financial Statements

ended June 30. 2019For the

I2.2. STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 20I9

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on _ 201 9

and sign

Administrator of the Fund Fund Accountant
Name: Mohamud Dubow

I

Assets
C urrentasscts
Cashandcashequ ivalents l0 I t9.984 30.000
Current portion of long+erm
receivablesfromexchangetransactions

II 0 0

Prepayments t2 0 0
Inventories tl 0 0

0 0

Non-cu rrentassets 0 0

Property,plantandequipment l"l 0 0
Intan-qibleassets l5 0 0

Long term receivables from exchange transactions ll 0
0 0

Totalassets r 19.984 30.000
Liahilities 0 0

Cu rrentliabilities 0 0
Trade and other payables from exchange transactions t6 0 0

Prov isions l7 0 0

Currentportionofborrowi n gs Iti 0 0

Employeebenefi tob I i gations I9 0 0

0 0

Non-currentliabilities 0 0

Non-currentemployeebenefi tobli gation l9 0 0
Long term portion of borrowings I8 0 0

0 0

Totalliabilities 0 0
t) o

Netassets 0 0
Revolving Fund 0 0
Reserves 0 0

Accumulatedsurplus I 19,98{ 30,000
Totalnetassetsandliabilities I 19.984 30.000
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Garisso County Scholarship Fund
Reports and Financial Statements
For the year ended June 30, 2019

I2.3. STATEM ENT OF CHANGES IN NET ASSETSAS AT JO JUNE 20t9

Balance as et I July 2017 0 0 0 0

Surplus/(deficit) for the period () 0

Funds received during the year 0 0

Revaluation gain 0 0

Balanceasat30 June 2018 30.000 0 (| 30.000

Balance as at I July 2018 J0.000 0 0 30,000

Surplus/(defi cit)fortheperiod I 19,9E{ () I 19,984

Funds received during the year

Revaluation gain 0 0

BalancdasatSO June 2019 1,19,98.1 1.19,98.1

16 ll'age

Bursrry
Fund

Revaluetlon
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Garisso County Scholarship Fund
Reports and Financial Statements
For the year ended June 30, 2019

12.4. STATEMENT OF CASHFLOWSFOR THE YEAR ENDED 30.'UNE 20I9

(IPSAS 2a lows an entity to presenl the cash flow statement using the direct or indirect method
but encourages the direct method. PSASB also recommends the use of direct method of cash
flow preparation. The above illustration assumes direct method)

Cashfl owsfromoperatingactivities

Publiccontributionsanddonations

Receipts

Transfers from the County Govemment 60.000.000 47.000.000

Interest received

Receipts from other operating activities

Total Receipts 60,000,000 47.000.000

Payments

Fund administration expenses 3.076.720

General expenses (Payments to Institution) 56.803.296 46.970.000

Financecost

Total Pavments 59.880.016 t6,970,000

Netcashfl owsfromoperatingactivities 25 I t9.984 30 0(x)

Cash flows from investing activities

Purchase olproperty, plant, equipment and
intangibleassets

Proceedsfromsaleofproperty,plantand equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Netcashfl owsusedininvestingactivities

Cashfl owsfromfi nancin gactivities

Proceedsfromrevolving fund receipts

Additional borrowings

Repayprentofborrowi n gs

Netcashfl owsusedinfi na ncin gactivities

Netincrease/(decrease)incashandcash equivalents I 19.98{ 30.000

Cashandcashequ ivalentsat I J ULY I5 30.000

Cashandcasheq uivalentsat30 JUNE I5 149.98.1 30,000

lTlPage

Notel 20182019 I 20fin0l8
KShsKShs



Garissa Count-y Scholarship Fund
Reports and Financial Statements
For the year ended June 30, 2019

I2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNI'ST-OR THE PERIOD ENDED 3O.hJUNE
2019

Rel'cnuc KShs KShs KShs KShs KShs

Publ iccontributionsanddonations

Transfers from County Covt. 80,000.000 ti0.000.000 60.000.000 0(x)20 000 '7 5o/o

lnterest income

Other income
'fotalincome tt0,000,000 80,000,000 60,000,000 20,000,000 7slJh

Expenses

F'und administration expenses

Ceneral expenses 60.000.000 60.000.000 59.880.016 I t9.984 990

["inancecost

Totalexpendilu re 60,000,000 60,000,000 59,880,016 I 19,98{

Su rplusfortheperiod 20.000,000 20,000,000 I 19.98,1 19,880,98.1 99"
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Garissa Coun4' Bursory Fund
Reports and Financial Statements
For the vear ended June 30 .2019

I2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemationai Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The firiancial statements have been prepared on the basis of historical cost. unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2019

Standard

IP6AS 40:

Public Sector

Combinations

Standard
IPSAS 4l : Financial

lnstruments

I mpact

Applicable: l't January 2019
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.
(State the impact of the standsrd to the entity ifrelevant)

Effective datc and impact:
Applicable: l'tJanuary 2022:
The objective of IPSAS 4l is to establish principles for the

financial reporting ol financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounls, timing and

uncertainty ofan entity's future cashflows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held:

19 ll'agc

b) New and amended standards and interpretations in issue but not yet effective in the
vear ended 30 .Iune 2019



Garissa County Bursary Fund
Reports and Financial Statements
For the year ended June 30,2019

Standard Ilffcctivc date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

(State the impact of the stondard to the enlity ifrelevant)

Applicable: l'tJanuary 2022

The objective of this Standard is to improve the relevance. faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

f,rnancial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity: (b)

The key features of the operation of those social benefit schemes:

and

(c) The impact of such social benefits provided on the entity's
financial performance. financial position and cash flows.
(Stute the impact ol the standard lct lhe entity if relevant)

IPSAS 42: Social

Benefits

c) Early adoption of standards

The enrity did not early - adopt any new or amended standards in year 2019

20 lPage
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Garissa Countl, Bursary Fund
Reporte and Financial Statements
For the l ear ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) R.evenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining oontrol of the asset (cash. goods. services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesl income

Interest income is accrued using the ef'fective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net canying amount. The method appliesthis yietd to the principal outstanding to determine
interest, income each period.

4. Budget information

The original budget for FY 2018/2019 was approverJ by the County Assembly on 29th June

2018. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly. the Fund recorded additional
appropriations ofon the FY 2018/2019 budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
discloscd in the financial statements. The tinancial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of tinancial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recasl from the accrual basis to the cash basis and reclassified by'

presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts. prepared on a comparable basis to the approved budget. is then presented in
the statement ol comparison of budget and actual amounts.

ln addition to the Basis difference. adjustments to amounts in the llnancial statements are also
made for differences in the fbrmats and classification schemes adopted for the presentation of
the llnancial statements and the approved budget.

A statemenl to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under page l8 ofthese financial statements.

2l I P a g e



Garisso Coan4' Bursaryr f u11tr

Ilepcrts and Financial Statements
For the year ended June 30, 2019

sl-iNIMARY OF STGNTFTCANT ACCOUNTING POLTCIES (CONTTNUE,D)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Costincludes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property,plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assetswith specific useful lives and
depreciates them accordingly. Likewise. when a major inspection is performed. its costis
recognDed in the carrying amount of the plant and equipment as a replacement if the
recognition criteria aresatisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Wlere an asset isacquired in a non-exchange transaction for nil
or nominal consideration the asset is initiallv measured at its fairvalue.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchangetransaction is their fair value at the date of the exchange.
Following initial recognition. intangible assetsare carried at cosl less any accumulated
amortization and accumulated impairment Iosses. Intemally generatedintangible assets.
excluding capitalized development costs, are not capitalized and expenditure is reflected
insurplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Financial arssets

I n itia I re cognition a n d meas ureme nt

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quotedin an aclive market. After initial measurement. such financial
assets are subsequently measured at amortized costusing the effective interest method, less
impairment, Amortized cost is calculated by taking into account anydiscount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.
Lossesarising from impairment are recognized in the surplus or deficit.

22 lPage

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurtment are classifiedas flnancial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments oravailable-for-sale financial assets. as

appropriate. The Entity determines the classification of its financial assets atinitial
recognition,



Gorissa Coan4, Bursary Fund
Reprrts and Financial Statements
For the year ended June 30,20t9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held tomaturity when the Entity has the positive intenlion and ability to hold it to
maturity. After initial measuremenl,held-to-maturity investments are measured at amortized
cost using the effective interest method. lessimpairment. Amortized cost is calculated by
taking into accounl any discount or premium on acquisition and feesor costs that are an
integral part of the effective interest rate. The losses arising tiom impairment are
recognizedin surplus or deticit.

I m poirment of Jinanc ia I as s ets

The Entity assesses at each reporting date whether there is objective evidence that a financial
assei or aentity offinancial assets is impaired. A tinancial asset or aentity of financial assets is
deemed to be impaired if. and only if,there is objective evidence of impairment as a result of
one or more events that has occurred after the initialrecognition of the asset (an incurred 'loss

event') and that loss event has an impact on the estimated luture cashflows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of
impairmentmay include the following indicators:

! 'l'he debtors or aentity ofdebtors are experiencing significant financial difficulty

z Default or delinquency in interest or principal payments

! 1'ho probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows 1e.g.
changes in arrearsor economic conditions that correlate with defaults)

Fincncial liabililies

Initial recognition and medsuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus ordeficit or loans and borrowings. as appropriate. The Entity
determines the classification of its financial liabilities atinitial recognition.

All tinancial liabilities are recognized initially at fair value and. in the case of loans and
bonowings, plus directlyattributable transaction costs.

Loans and borrowing

Rfter iriitial recognition, interest bearing loans and borrowings are subsequently measured at
amo(ized costusing the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities arederecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs thatare an integral part of the effective interest rate.

23 lPage
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Report5 and Financial Statements
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchangetransactions (fbr no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

> Raw matprials: purchase cost using the weighted average cost method

i; Finished goods and work in progress: cost of direct materials and labour and a proponion
ofmanufacturing overheads based on the normal operating capacity, but excluding
borlowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However. to theextent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lou'er of cost and currenl
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of'completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventoyies are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa pastevent, it is probable that an outflow of resources embodying economic benefits
or service potential will berequired to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract,the reimbursement is recognized as a separate asset only when the
reimbuisement is virtually certain.

The expense relating to any provision is presented in the statement ol financial performance
net of any reimbursement.

C o nti n ge nt I ia b i I it ie s

The Entity does not recognize a contingent liabiliry, but discloses details of any contingencies
in the noteg to thefinancial statements, unless the possibility of an outflow of resources
embodying economic benefits or servicepotential is remote.

24 lPage
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StIMMARY OF SIGNIFICAN-T ACCOUNTING POLICIES (CONTINUED)

Conlingent assels

The Entity does not recognize a contingent asset. but discloses details of a possible asset
whose existence iscontingent on the occurrence or non-occurrence of one or more uncerlain
future events not wholly within thecontrol of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensurethat developments are

appropriately reflected in the tinancial statemenls. If it has become vi(ually certain that
aninilow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the assetand the related revenue are recognized in the financial statements
oftne period in which the change occurs.

10. Nature and purpose of reserves

The Enlity creales and maintains reserves in terms of specific requirements.En tity to state the
reserves maintained and appropriale policies adopted.

I l. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes inaccounting policy are applied prospectively if retrospective application is

impractical.

12. Iimplol'ee benefits- Retirement benefit plans

The Er4ity provides retirement benefits fbr its employees and directors. Defined contribution
plans are post-employmentbenefit plans under which an entit)'pays lixed contributions into a
separate entity (a fund), and willhave no legal or constructive obligation to pay further
cont:ibutions ilthe fund does not hold sufficient assets topay all employ'ee benefits relating to
employee service in the current and prior periods. The contributions to fundobligations for the
payment of retirement benefits are charged against income in the year in which they
becomdpayable.

Defined benefit plans are post-employment benefil plans other than defined-contribution
plans. The definedbenefitfunds are actuarially valued tri-annually on the projected unit credit
method basis. Deficits identified arerecovered through lump sum payments or increased
future contributions on proportional basis to all participatingemployers. The contributions and
lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in fbreign currencies are initially accounted for at the ruling rate of exchange on
the datg of thetransaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financialposition reporting date by applying the exchange rate on
that date. Exchange differences arising fiom thesettlement of creditors, or from the reporting
of creditors at rates different from those at which they were initiallyrecorded during the
period. are recognized as income or expenses in the period in which they arise.

25 lPage
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t
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borro ing Costs are capitalized against qualifying assets as part of property, ptant and
equipment.Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed andborrowings have been incurred. Capitalization ceases when
construction oflhe asset is complete. Furtherborrowing costs are charged to the statement of
financial perfbrmance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, orto exercise significant influence over the Entity, or vice versa.
Members ol key management are regarded asrelated parties and comprise the directors. the
CEO and senior managers.

17. Comparative figures

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by Garissa County Scholarship Fund Act of
2014 under the Ministry of Finance and Economic Planning. Its ultimate parent is the County
Govemmenl of Carissa.

20, Currency

The financial statements are presented in Kenya Shillings (KShs)

26 lPage

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity ofthree months or less, which are
readily 'convertible to known amounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprest and advances to
authorised public officers andior institutions which were not surrendered or accounted fbr at
the end.of the financial year.

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The priparation of the Entity's financial statements in conformity with IPSAS requires
management to makejudgments, estimates and assumptions that affect the reported amounts
of revenues. expenses, assets andliabililies, and the disclosure of contingent liabilities, at the
end of the rcporting period. However, uncertaintyabout these assumptions and estimates
could result in outcomes that require a material adjustment to thecarrying amount of the asset
or liability affected in future periods.

State all judgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions conceming the future and other key
sources of estimation uncertainty at the reporting date,that have a significant risk ofcausing a
materidl adjustment to the carrying amounts of assets and liabilities withinthe next financial
yeru. are described below. The Entity based its assumptions and estimates on
parametersavailable when the consolidated financial statements were prepared. However.
existing circumstances andassumptions about future developments may change due to market
changes or circumstances arising beyond thecontrol of the Entity. Such changes are reflected
in the assumptions when they occur.lPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential futureuse and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

F The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additionaldisclosure ofthese estimates ofprovisions is included in Note xxx.

Prol'isions are measured at the management's best estimate of the expenditure required to
settle the obligation atthe reporting date, and are discounted to present value where the effect
is material.

(include provisions applicoble for your organisation e.g provision for bad debts, provisions
ofobsolete slock and how management estimates these provisions)

2TlPage



Garissa Counl: Bursary Fund
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For thd vear ended .Iune 30 ,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fuhd's activities expose it to a variety of financial risks including credit and tiquidity
risks and effects of changes in loreign curency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse eft'ect of such risks on its performance by setting acceptable
levels of risk. The Fund does no1 hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fturd has exposure to credit risk. which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer. taking into account its financial
positiorl, past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement ol financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the cunent
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

(NB: The totols column should tie to the individual elemenls of credil risk tlisclosed in lhe
entily's stdlement of financial posilion)

At 30 June 2019

Receivables from exchange transactions

Receivables from non-exchange
transactions

Bank balances

Total

,rt 30 .Iune 2018

Receivables from exchange transactions

Receivables from non exchange
transactions

B rnk balances

Total

23lPage
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SUNIMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncolle'ctible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidit"v risk management

Ultimate responsibility fbr liquidity risk management rests with the Fund Administrator. who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
monthdequal their carrying balances, as the impact oldiscounting is not significant.

At 30 June 2019

Trade payables

Current ponion of borrowings

Provisions

Employee benefit obligation

Total

At -10 June 2018

T:ade payables

Current portion of bonowings

Provisions

Employee benefit obligation

Total
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the retum.

Overall responsibitity for managing market risk rests with the Audit and Risk Management

Cor:rmittee.

The Fr,rnd's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional cunency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

converdion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabitities at the end ofthe reporting period are as follows:

The Fund manages .foreign exchange risk .form .future commercial lronsactions and
recognised axets and liabilities by projecting for expected sales proceeds and matching the

same wilh expected paymenls.

At 30 Junc 2019

Financial assets

Investments

Cash

Debiors/ receivables

Liahilities

Trade and other payables

Borrowings

Net lbreign currency asset/( liability)

30 lPa gc

SUMMARY OF SIGNIFICANT ACCOI"INTING POLICIES (CONTINTIED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interesirate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management o/ inlerest rate risk

To manage the interest rate risk. management has endeavoured to bank with institutions that
offer favowable interest rates.

Sensitit'ity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates. remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement ol comprehensive income if cunent floating interest rates increase/decrease by one
percentage point as a decrease/increase ofKShs (2019: KShs). A rate increase/decrease of 50%

would result in a decrease/increase in profit before tax of KShs (201 8 - KShs)

2019

Euro t0%

USD t0%

20t8

Euro 10%

USD t0%
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The obiective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe following funds:

Revaluation reserve

Rer olving fund

Accumulated surplus

Total funds

Total bonowings

Less: cash and bank balances

Net dq,bt/(excess cash and cash equivalents)

Gearing
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I2,7. NOTES TO THE FINANCIAL STATEMENTS

l. I'ublic contributions and donations

(Provide brief explanation for this revenue)

2. Transfers from County Government

(Provide brief explanation for this revenue)

4. Interest income

(Provide brief explanation for this revenue)

Donation from development partners

Total

Transf'ers f'rom County Golt. - operations 60.000.000 47.000.000

Payments by County on behalfofthe entity

60,000,000Total

Late payment penalties

Fines

lnterest income from Mortgage loans

Interest income from car loans

Interest income fiom investments

Interest income on bank deposits

Toialinterest income

33 lt'age

3. F ines, penalties and other levies

D,,.,crlptiori 20r8/20r9 2017t2018

-...+..-KShs KShr

Contributions tiom the public

Descrlption 2018n019 20t7D018

KShsKShs

{7,000,000

Der crlptioi 20r8n0r9 2011n018

KShs KShs

Total

Dcscrlptioir 2018/20t 9 2017t2018

KShs KShs
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5. ()ther income

(NB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified).

6. Fund administration expenses

7. Staff costs

Insurance recoveries

lncome lrom sale oltender documents

Nliscellaneous income

Totalotherincome

Staff costs (Note 7)

Loan Brocessing costs

Prcrfessional services costs

Administration l'ees 3.076.720

3,076,720

Stalf gratuity

StalT training expenses

Social.security contribution

Other staff costs

Total

34 lPage

z0t8n0l9 2017/20t8

KShs KShs

Description 20lEnor9

KShr

20t7n0l8

KShs

Total

Dercription 2$lt/20t9 20t7n0tt
KShs KShs

Salaries and wages
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Paymeit to instilutions 56.803.296 46.970.000

E lectricity and waler expenses

Fuelandoil costs

Insurance costs

Postagq

Printingandstationery

Rental costs

Securitycosts

Telecommunication

Bank Charges

Hospitality
Depreciation and amortization costs

Other expenses

Total 56,803,296 16.'970,,000
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rest on BankoverdraftsInle

lntfrest on loans tiom banks

Tot::l

NOTES TO THE FINANCIAL STATEMENTS (CONTINTIED)

9 Financc costs

10. Gain/(loss) on disposal of assets

I l. 'jash and cash equivalents

(fhe anount should agree with the closing and opening balances as included in the statemenl
of cash Jlows)

Property,pl antandequipment

Intangible assets

'[otal

30.000I 19.984Bu sary account

Xxx County mortgage account

Fixed deposits account

On - call deposits

Current account

Others

I t9,98.1 30,000Totalcashandcashequivalents
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20t8n019 20finotE
KShsKShs

Dercription 20ttn0t9
KShr

20t712018

KShs

Description 2018t2019 2017t2018

KShs KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

D4ailed analysis of the cash and cash equivalents are as follows:

12. Receivables from exchange transactions

a) Fixed deposits account
Kenva Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits
Kenva Commercial bank

Equity Bank -+tc

Sub- total

c) Current account
I 19.984Equity Bank

30.000First Community Bank

I 19,98{ 30,000Sub- total

d) Others(specif"v)

Cash in transit

Cash in hand

M Pesa

Suh- total
Grand total

Current Receivables

Interesl receivable

Curren( loan repayments due

Otherexchangedebtors

Less : impairmentallowance

Total Current rcceivables

Non Current receivables

Long term loan repayments due

Total Non- current receivables

Totalreceivables from exchange transactions

3TlPage

2018/2019

Account number KShs

2017n0t8
KShs

Descriltion 20t8/2019 201712018

KShs KShs



Garissa Coung' Bursary Fund
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepal'ments

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(specify)

Total

Consumablestores

Sparepartsandmeters

Catering

Other inventories(specify)

Totalinventoriesatthelowerofcostandnetrealizablevalue

33lPage

I -1. Inventories

Dercription 2018/2019 2{\7t20tE

KShs KShs

| 20rr20r9 | 2u7no,t
I xsn" I xsu

Description
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At l'rJuly 2017
Additions
Disposals
Transfers/adj ustments
At 30'h June 2018
At l'r,luh 20 M
Additions
Disposals
'fransl-er/adjustments
At 30rh .Iune 2019
Dcpreciation and impairment
Ar l'tJuly 201 7

Depreciation
lmpairment
At 3OthJune 2018
Atl ",Iulv 20l8
Depreciation
Disposals
Impairment
Transt'er/adj ustment
At 30rh June 2019
Net book values
At 30'h .f une 2018
At -10'h .f une 2019

-- . P a u e

(lost

Lrnd end
EsilgEE

KShs

Motor vehicles Furniture end fittings

KShs KShs

Compulers end
eqlqe equipmeat

f'otel

l(shs I KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. Intangible assets-software

17. Trade and other payables from exchange transactions

I {1. Prdvisions

Cost

At nning of the year
Additions

At end of the year
Amortization and impairment
At beginning of the year
Amortization

At end of the year
Impairment loss

At end'of the year
NBv

Traciepayables

Refundable deposits

Accrued expenses

Otherpayables

Totaltradeandotherpayahles

Balance at the beginning of the year( I .07.201 8)

Additional Provisions

Provision utilised
Change due to discount and time value for money

Transfers from non -current provisions

Baiance at the end of the year (30.06.2019)

40 ll'ase

a,

Dercription 20t8t20t9 2017t20tE

KShs KShs

Descriptioo 2018/2019 2017n018

KShs KShs

o*'non* 
lo."Hil; i ,*:#;; I

i KShs I KShs I

Otber
provision

Total

KShs; KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings long-term and current borrowings:

(NB: the rotal of this statement should tie to note l8 tolals. Current portion o.f borrowings are
those forrowings lhat are payable ,,eithin one yeor or the next .ftnancial year. Additional
disclosures on lerms of borrowings, nature of borrowings, security and interest rates should be
disclosed).

Baiance at beginning of the pcriod
Extemal borrowings during the year

Do;nestic bonowings during the year

Repayments of extemal borrowings during the period

Repayrnents of domestics borrowings during the period

Balance at end of the period

External Borrowings
Doilar denominated loan.

Sterliilg Pound denominated loan

Euro denominated loan.

Donestic Borrowings
Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other govemment institutions
To';al balance at end of the vear

Short term borrowings(current portion)

Lc,ng term borrowings

l'otal

4llPaue

The table below shows the classification of bonowings into extemal and domestic bonowings:

Dc: cription 20ltn079 2011/20t8

KShs KShs

2018t2019 2017t2018

KShs KShs

Description 2018/2019 2017t20t8
-+_

KShs KShs
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NOTE9 TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

(The totat of thk statemenl should tie to the cash Jlow seclion on nel cash Jlows from
operating activities)

22. Related part!' balances

a) Nature of related party relationships

Entitied and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and linancial decisions. Related

pa(ies include management personnel. their associates and close family members- The

fund/scheme is related to the following entities:

a) The County Govemment;
b) The ParentCounty Government Ministry;
c) Key management;
d) Board of Trustees;etc

KShsKShs K ShsKShs

Cunent benefi t obligation
Non-current benefi t obligation
Tolalgmployee benefits obligation

Surplus/ (deficit) for the year before tax

Adjustedfor:
Depreciation

Arnortisation

Gainsl lossesondisposalofassets

Interest income

Financecost

rrl orking Capital adjustments

Increryeininventory

Increaseinreceivables

Increaseinpayables

42 lPase

21. Cash generated from operations

Description Dcfined
benelit

plrn

Port
cmployment

mcdicrl
bencfits

Other
Provislonr

fotsl

2018/2019 2017t2018

KShs KShs

Net cash flow from operating activities
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key management remuneration

d) Due from related parties

e) Du6 to related parties

2-1, Contingent assets and contingent liabilities

(Give details)

Transfirs from related parties'

Transfers to related parties

Board of Trustees

Key Management Compensation
'fotr:l

Due from parent Ministry

Due from County Government

Toial

Due to parent Ministry

Due to County Government

Due to Key management personnel

Totrl

Court case against the Fund

Bank guarantees

Toti:l

43 lPa ce

2018/2019 2017/2018

KShs KShs

2018t2019 20t7t20t8

KShs KShs

2018n019 20t7n018
KShs KShs

2018/2019 20t7t2018

KShs KShs

Co- iingent lirbilities 2018/2019 2017t2018

KShs KShs
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I3. PRO(;RIiSS OT.J FOI,LOW TIP OF AUDI'TOR TIECOMMENI)A'I'IONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated tbcal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this repo( to County Treasury.

44 lPa ec

Reference No, on
the erteroe! rudit
Rcport

ksue / ()boervrtions Mrnegcmcnt ctmtrctrtt
fnom Auditor

Focel Point pcru{rn to
reeolve thc issue
(Name and
daignation)

Strtus:
(Resolved /
Not Rcsdvcd)

Timefreme :

(Pu a dalc whea you
expecl ,h. issuc to be
raolvcd)


