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l. Acronyms and Definition of Key Terms

A. Acronyms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

PA

TSC

KCB

CDF

NCCDF

CBC

%

MOE

ICT

Board of Management

County Education Board

International Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Da1 Secondarv Education

Parents Association

Teachers Serr ice ('ommission

Kenya Cornmercial Bank

Constituc-ncy' Development Fund

National Covernment Constituency Development

Competencl []ased Curriculum

Percentage

Ministrl of' [:ducation

lntbrrnation and Communications Technology

B. Definition of Ker -fcrms

III

t

Comparativc Ycar- \lclns thc prior pcriod.
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2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is located in Nyandarua County, Nyandarua West Sub-County.

The school was registered in January 2020 under registration number l8S-003-C805 and is
currently categorized as Extra County public school established, owned or operated by the
Government.

The school is a boarding school and had 56lnumber of students as at 30th June 2023. [t has 4
streams and 3l teachers of which 6 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act. 20 l3;
is composed of the tbllowing members:

Paul Maina

Ste hen Kihuha

Patrick Muchina

Esther Mwan

Miriam Wahura

l l ()5 l0ll

Ng'ang a lVlember Special Needs

I I ',oi l0ll
II ol l()ll

I Cecilia Ndegwa Chairman l lo5il0ll
2 Secretary - Principal I l/0)'l0ll
J

Dominic. N. Njoroge

John Kanyiri ltlember I lru51l0ll
4 Grace Nyambura

5 Eng.J.Karenge

l\/ember
lirlember I t/0i l0tl

I li05'l0ll

6 fvlemberJeddidah Kimani Ilioil0ll
7 Tabitha Wachu Member l t '()i l0ll
8 Samuel M.Gichuhi Member - Rep CEB I I ',05 l0ll
() It/ember Rep Teachers Iliot l0ll
r0 lvlembers - Sponsor

l1 [t/ember - Community
t2

Francis Mugo Kariuki

Kamiri Ndumia

Joseph Gakunga
feggy Nyaga

Member -Rep Sponsor

lvlember -Rep Sponsor
t4 lvlember-Rep interest group

ll ()r l()ll
I I '()5 loll
l l '()5 l0ll

l5
l6

t\ilembef co-opted

lvlember co-opted
t7

IV

t t/0il0ll
I t/() j,'l0ll

Ilcf: Nirhe of lloard IVlcnrbcr l)ciignation
Datc of
appointmcnt

l3
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For the year ended 30th June 202-3

Thc functions of thc School lloard of Managemcnt are to:

Promote the best interests of the school and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3.
- Ensure and assure the provision ofproper and adequate facilities for the school.

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the stafling needs of the school.

- Determine cases of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas o[ its mandate and submit the report to

CEB.

- Administer and manage the resources ol the school.

- Receive, collect and account for any tunds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution ol Kcny'a. Section 8l of the Public Finance

Management Act,2012 and the Fourth Schcdule para 2l and 23 of the Basic Education Act.

20r3.

(c) Committees of the Board

l. Cecilia Ndcgua
2. Dominic N. Njorogc
3. John Kanl iri
4. Joseph (iakunga

5. Peggl Nlaga

l. John Kanliri
2. Dorrtinic \ittrogc
l. Joseph ( iakLrnlll
.1. John Kanriri
5. John Nlainl

3 otrt ol'(r

ln tiastructural and
developnrent
conrmittee

l. l)onrininc \ iorogc
2. John Kanr iri
l. (.ccilia \,.lcgrrrr
4. Karniri \,.ltrruirr
5. Joseph ( iakLrrrr.lrr

('hairntan
Secrctary
Me rnhcr
i\4crnbcr
M ern ber

3 out of (r

I Executive Comrnittee Chairrnan
Secretary
Menrbcr
M ember
Mernber

Chairman
Secretary
Member
Member
Member

3 out of6

Finance,
procurement, and
aud it

( lrairnrarr
Sccrr:tary
\'lernhcr
M e rnhcr
Llcrrrber

Academic standards,
quality and
environment
conrrn ittee

3 out ol'(r

l. Pcggl Nlugu
2. John Kanriri
i. (iracc N r unt bunr
4. [r ranc is \l Kuriuki
5. Sarnucl ( iie hLrhi

Ilcf: N rr nr bcr

. ofnrectings
altcndcd tlu ring

thc vc:t r

Nnmcs of Menrbcrs l)csignationNanrc of (irntmitlee
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(d) School operation Management

For the t'inancial year ended 30th June 2023 the school day-to-day management was under the
tbltowing persons:

Jose h K. Wachira

Stc hcn Karic il

(c) Schools co n tacts

l8-20302, OLJOROOROK

0710260988
sl.paulsamani@gmail.conr

6. Joseph K.Wachira

4 Disciplinc, ethics,
integrity, human
rights and students
rve lf-are cornmittee

l. Miriam Ng'ang'a
2. Francis M.Kariuki
3. Jedidah Kimani
4. Joseph Wachira
5. Francis Kariuki
6. Dominic Njoroge

Chairman
Member
Member
Me mber
Member
Secretary

3 out of6

l'rincipal
Dominic N. N.ioroge

TSC No. 335296I

l)eputy Principal- Administration
-l'SC 

No. 431831

Sclroo I [] u rsar ID No. 5961969

VI

Rcf: Dcsignation Namc Idcntification

['ost Olllcc Box:
l elcphorrc.
lr-nrail:
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(f) School Bankcrs

Namc ol'Bank:
Branch:
Account Numbcr
Name

Name ol Bank:
Branch:
Account Number
Name

Name ol Bank:
Branch:
Account Numbcr
Name

Name of Bank:
Branch:
Account Nurnbcr
Name

Namc ol'Bank:
Branch:
Account N urnhcr
Namc

6. Name of Bank: K('t)
Branch:
Account Nutnbcr:
Namc

KCB
Nyahururu
1102061522
Main a/c

KCB
Nyahururu
r 102083356
Operations A/c

KCB
N1'ahururu
r 102083038
l'uition A/c

KCB
Nl ahururu
t2673554t7
In tiastructure

SIDIAN BANK
Nl ahururu
0 t 02i03000 1434

C[)tj A/cS

Nl ahururu
I I 0-j:r06529
Sar ings A/c

I

2

J

4

5

(g) Indcpcndcnt i\utlitors

Office of thc r\uclitor (icncral

Anniversarl' 
.l'orrcrs. I nir crsitr Way'

P.O. Ilox l(X)81
GPO 00100
Nairobi. Keny a

vil
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3. Summary Report of Performance of The School

The following is a summary report olthe performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Under this section, it reflects the actual t'inancial performance trend for the last three years. The

period ended 30th June 202 I covers a period ol6 months and is summarised as follows:

-l're ntl Or cr thc [,ast Three Years

4,500,,000

d,000,000

3,500,000

3,000,000

2,500,000

2,000,000

1,500,000

1,000,000

500,000

0

t-

at\

-r-
r-
lt*
1a'
rr)

a.ltrt

r
2020 2t)20-202 t 2021-2022 2022-2$23

CAPITATION (;t{AN't.S t't{()\r r ilt,. \llNlS'!'RY OF IiDtJCA'I',tON r'OR't.ilr', l. \s r

il t t{ t.. [. \'l]A lts

s/No ACC()T]N-I'S 202t -2022 2020 - 202t

Operations Account

2012 - 20l-1

Krlrs

-1.'1 I .(r(r I

rl()l) I i
7

Kshs Kshs

.480.073 4.604.546

2020

Kshs

7.0ll.l()()

l.oll{ l()i-)

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISSON OF THE SAME FOR THE

LAST THREE YEARS

s/No ACCOUNTS 2022 - 2023 2021-2022 2021 - 20211 2020

Kshs Kshs Kshs Kshs

Surplus/(Deficit)
1.07-l. t 2l 557,736 I,552,1 l3 4.02t.799

I ncrcase/ Decrcase 5 t6,-]lt8 (994,377) (2,,169,686)

I

Tuition Account

\'t ll

| .71 2,855 734.282
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Ksh s Kshs

School [rund Accounl 19.(r91.0-19 r0.858.620

( )perations Accountl l-i.'i6lt.7ttl
-:.:z: +zo

Tu ition Account

l.l7l,316

-l

Irritiorr,,\ccount

lrl liirst ructure

t() I \1.

1t72.267

-17..1.r.1..101 1.1'902,20-1

TO'tAI, 5,867,918 5,338,828 8,060,-17{

I ncreasc/ I)ccrcasc (3,325,010) -1,85{,I 00 (2,721,516)

561 561 561 557

Ratio of capitation
per student

10,460 r 6,387 9,51 7 14,171

2022 - 2023

Kshs

20,785,945

3,55 5,588

2.668.68(r

1,92t,286

28,93 1,,505

8,J0 | ,796

2020

Kshs

12,096,683

6,387,1 80

1,223,1t7

19.'706,980

lncreirsc/ I )ccrease

t\

2.r,{-il,(}el{ (5,ttO{,777)

Trend Over the Last'fhrcc Ycars

3,000,000

I

g,lg2,g2g

No. of students
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'f rcnd Over thc Last -Ihrcc Years
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o

lnf rastructure AccountOperations Account

.2022-2023.202t.2022

Tuition Accou nt

r 2021 r 2020

The flnancial r car cnding iOth June 2023 shows an increase in cxpenditurc rr hich has rcsulted fiom

the increase ot'statt. incrcascd products prices and projects undertakcn. Ihc lcar 102 I u'as covering a

periocl ot'(r nronths and thus the decrease in expenditure.

\to\1t,ti\tIiN'I oF DI,lli't'oRs ol."t'tIt.. s( tI(x)t.

2020 - 2021

School F u nrl Kshs Kshs

lo.lll.Tll[)chtor. ll.09l.lt9
'l'otal I I,091,-1-19 lr).2 1.1.7-1.j

(1.1.t2,75(r)I n c rcir re / l)ccrcasc 877,606

X

s/N()

I

2022 - 2023 2021 - 2022

Kshs

13.166,684

1J,166,681

2,075,3.15

21120

Kshs

l 1.346,489

I I,-i{6,,189

\( ( ot \-t's

il.
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Trcnd Over the Last Three Years
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I Scltool lrurrd Accourrt 1.06i.0I i 1.685.265
748.006 50e.8 7 I
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,l Il.illt 15,664 567,82t

Tuition Account 89.508 225,923

I
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b) Teacher Student ratio:

Betwecn the month of July 2022 and June 2023, the status ot'the teaching staff is as

tbllow.s:

i) -l'eacher/Student ratio- I :21

ii) Ieachers recruited/posted - 2

iii) 'l'eachers employed by TSC- 25

ir ) l eachers under B.O.M- 6
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2

c) Mean score and number of candidates in the 2021, 2022 an<l2023 KCSE

ll9 5.8

l]l

d) Capacity of the school:

The school enrolnrcnt tirr the year ended 30th June 2023was 4ilstudcnts
The tacilitics ar lilahle include:
I class roonrs
l0stallhouses
I book slorc
l.librarl
I computcr lah()rut()r\
3 kitchcn sto rc.
Three scicncc luhotrtor)
9 toilcts

XIV

te7

9 Christian Religion Education

l0 Agriculturc

ll Business Studies 2

YEAIT F:,Nlt()l.MEN'f i\IT]AN t'lt A Ns t'f t()N TRANS!TION
(%)

SCHOOL
TARGET

C.oMJlIENTS

2023 I ( )(r 5.0 87 82.07% 1.8

7.(X)

6.i

'l'ransition rate
increased by 82.07%
1'he target was not
achieved.
The mean score
decreased by 0.8.
The candidature
decreased fiom I 19

to 106

2022 90 75.63% '['ransition 
rate

dccrcased by 8.66%.
I hc targr)t lvas not
achicved. 

-[hc 
mcan

incrcascd by 0.83.
I hc candidature
incrcascd liom 87 to
107.

202t 102 84.29% Iransition rate was
[t] 19,r;
I hc targe t was not
achicr cd. l'he mean
score irnproved by
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I Administration block
8 Dormitories
I dining hall

c Develo mcn t ro ects carried out thc school:
Sta tus Amount Fund SourccSno. Proj ect Yca r

1,921,286 lnfiastructurc

Fund

I

Construction

Administration

block 202l 80%ocomplete

2
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.\,ll )

(ar3\
TgL;

t

*

s

l}o
1OLoI OI

\il CIPA\-
1

17?,5De

[)ominic. N. Njoroge
School Principal

\\

o. t,
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4. Statemcnt of School Managcmcnt llcsponsibilig'

Schedule 4 (Section 23) of the Education Act,2013 requircs the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

'[he Board of Management of Kangui Boys High School accepts responsibility for the school's financial
statements. which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).

'l he f]oard of Management is of the opinion that the school's tinancial statements give a true and farr
vicw'ofthe state ofthe school's transactions during the tlnancial year ended 30th June, 2023, and ofthe
school's lin cial position as at that date

4/'

le lat"

\ame: C'ecilia Ndegwa

l)csignation: Chairman, gcnlc n t

l):rte:
PR, N(.IP ,{ l_

I.

:4"'
\ rr rrr e: N. Njo aIII IC

+r Iq tst?jbu *
,+

() 6t

\,\01,,
ott

\anre : Stcphcn Kariega

l)rsignation: Bursar/ Finance Oltrcer

l)csignation

l)rtc:
School Princi ( )il rtl ol !lanirscnrcnt

I ):r lt' /J l3lo"*

\\ r

Section 8l (1) of the Public Finance Management Act,20l2 requires that, at the end of each flnancial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB)of
Kenya fiom time to time.

\.ry-
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REPUBLIC OF KENYA

OFFICE Of IHE AUOfTON<CNERAI

HEADOUARTERS
Ann iversary Towers

Monrovia Street
P.O Box 3oo84-oor.oo

NAIROBI
REPUBLIC OF XEXYA

REPORT OF THE AUDITOR.GENERAL ON KANGUI BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE,2023. NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kangui Boys High School set
out on pages 1 to 20, which comprise of the statement of assets and liabilities as at

Report of the Audilor-General on Kangui Boys High School for the year ended 30 June, 2023- Nyandarua County



o
30 June, 2023, and the statement of statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts, for the year then ended
and a summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kangui Boys High School as at 30 June, 2023 and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.13,166,684, comprising of fees arrears of Kshs.13,074,844 and non-fee balance of
Kshs.91 ,800 as disclosed in Note13 to the financial statements. However, supporting
schedules and an aging analysis for the fee arrears were not provided for audit. Further,
the School did not have a policy on the impairment of long outstanding fees arrears and
no provision for bad and doubtful debts had been made in the financial statements.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.13,166,684 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kangui Boys High School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Mafter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.43,671,681 and Kshs.30,005,629 respectively,
resulting in an under-funding of Kshs.13,666,052 or 31o/o of the budget. However, the
School spent an amount of Kshs.28,931,505 against actual receipts amounting to
Kshs.30,005,629 resulting in underutilization of Kshs.1 ,074J24.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.
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The Management is responsible for the Other lnformation set out on pages iv to xvi which
comprise of Key Entity lnformation and Management, Summary Report of Performance
of the School, and Statement of School Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Schools' financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

1. Under-Funding of Capitation Grants

The statement of receipts and payments reflects Government grants for tuition,
operations and infrastructure of Kshs.1,096,257, Kshs.3,182,661 and Kshs.1,589,000
respectively as disclosed in Note 1, Note 2 and Note 3 to the financial statements.

Review of the capitation grants received during the year revealed that the School was
funded at an average rate of Kshs.14,705 per learner against the approved annual
capitation rate of Kshs.22,244 per learner stipulated in the Ministry of Education Circular
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My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion



Ref. MOE/CONF/G5 dated 26 November,2019. As a result, the School was under-
funded by Kshs.2,994,372 during the year under review.

ln the circumstances, the under-funding of the School may have affected service delivery
to the public.

2. Delay in Transfer of lnfrastructure Funds from Operations Bank Account

During the year under review, the School received Government grants amounting to
Kshs.4,771,661 from the Ministry of Education credited in the operations bank account. lncluded
in the amount is Kshs,1,589,000 in respect of infrastructure grants which were to be transferred
to infrastructure bank account for maintenance and improvement of the school's facilities.
However, only an amount of Kshs.1,236,000 was transferred to the infrastructure account, leaving
a balance of Kshs.353,000 not transferred as at 30 June, 2023. Further, the grants were
transferred to the infrastructure bank account after the lapse of fifteen (15) days from date
of receipt. This was contrary to the Ministry of Education Circular Ref. No: HQS/3/13/3
dated 16 June,2021 which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the school infrastructure account within
fifteen (15) days upon receipt of the funds in the operations account.
ln the circumstances, Management was in breach of the guidelines.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.20,785,945 as disclosed in Note 9 to the financial statements. The
payments include a transfer of Kshs.528,500 to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.528,500 could not be confirmed.

4. Lack of a Functional Procurement Unit
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The School did not have an established procurement function managed by qualified
procurement professional as required under Section 47(2) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.
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5. Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.30,005,629 and
Kshs.28,931 ,505 in respect of total receipts and payments respectively. However, during
the year under review, Management did not prepare an Annual Procurement Plan as part
of the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring
entity prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Function

During the year under review, the School had not constituted an lnternal Audit Unit as
required by Regulation 166(1) and (2) of the Public Finance Management (National
Government), 2015 which states that, the internal audit unit of a National Government
entity to assess effectiveness of the School through an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternaiional Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
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that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at:
responsibilities-for-audiU. This descri

httos://www.oaokenva o.ke/auditor-qenerals-
ption forms part of my auditor's report

FCP a ungu, S

Nairobi

26 May,2026
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6. Statement of Receipts and Payments For The Year Ended 30'h June 2023
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8. Statcmcnt of Cash Florvs For The Year Endcd 30tl'Junc 2023
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9. Statement of Budgeted Versus Actual Amounts for The Year Ended 30th June 2023
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I

I 0. Significant Accounting Policics

The principal accounting policies adopted in the preparation ofthese financial statements are set
out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable government

legislations and regulations. The tinancial statements comply with and conform to the tirrm

of presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that

include school fees from parents. inrprest. salary advances and other receivables and b)

payables that include deposits and retentions and payables tiom operations.

The financial statements are prcsented in Kenya Shillings, which is the functional and

reporting currency of the school. and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adoptcd have been consistently applied to all the Iears
presented.

Recognition of receipts and pa1'ments

The school recognises all receipts tionr thc various sources when the event occurs. and thc

related cash has actually been reccivctl hr thc school. In addition, the school recognises all

expenses when the event occurs. and tl.rc rclated cash has actually been paid out by the

school. Income arising from school lces is rccognised when the event occurs whether cash

is received or not. Expenditure arising tionr operations is recognised when the event occurs

irrespective of receipt ol cash.

In-kind contributions
ln-kind contributions are donations thlt arc rnatlc (o thc school in the lbrm ol'actual gootls

and/or services rather than in nl()ne\ ()r eash tcrnrs. lhcse donations may include vchiclcs.

equipment or personnel scnu iccs. \\ hcrc thc [lnancial value rcceived fbr in-kirrcl

contributions can be reliabll dcterrrrirrctl. thc school includes such value in the statenrcnt ()t

receipts and payments both as a rcccipt rrn(l ls u pa)'tnent in equal and oppositc anr()r.rlts:

otherwise, the contribution is not rce ( rr'(le (l

Cash and cash equivalents
Cash and cash equivalents corrrprisc eil5h r)n lrand and cash at bank, short-term deposits on

call, and highly liquid invcstrncrrts riith rtn,,riginal rnaturity of three months or less. rrhiclr

r)

2

t
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r

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial

institutions at the end of the financial vear.

Accounts Reccivable
For the purposes ol these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end ol the
financial treated as receivables. Accounts receivables also include school t'ees billed to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial siatements.

Accounts Payable
For the purposes ofthese linancial statements. deposits and retentions held on behalfolthird
parties have been recognized as accounts pa1'ables. This is in recognition of the govemment
practice of retaining a portion ol contracted services and works pending tult'ilment of
obligations by the contractor and to hold deposits on behalfofthird parties. Payables also
include expenditure incurred tbr the purchase of goods, works and services that has been
rendered and not settled. l'his is an enhancemcnt to the cash accounting policy adopted tbr
public secondary schools. Other liabilitics are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time ol acquisition while disposal proceeds are

recognized as receipts at the timc ol disposal. However, the acquisitions and disposals are

reflected in the school flxed asset register a summary of which is provided as a memorandunr
to these financial statements.

Budget
The budget is developed on thc sanrc accounting basis (cash basis), the same accounts
classification basis, and fbr the sarnc pcriod as the tlnancial statements. The schoo['s budget
was approved by the School []oard ot'\[anagement. A comparison of the actual perlirnnancc
against the comparable budgct lirr thc tinancial y'ear under review has been included in the
financial statements.

Comparative figures
Where necessary comparativc ligtrrcs tirr the prcvious tinancial year have been amendcd or
reconfigured to confcrmr to thc rctluirccl changcs in presentation.

6

7

tt

1)

10. Subsequent events
There have been no events subscrlr.rcnl t() thc tinancial year end with a signiticant impact on
the financial statements tor thc rcar cndccl -j0rrr Junc 2023.

l0
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Notcs To The Financial Statements

I Government Grants for Tuition

2 (lovernnrcnt Grants for Opcrations

Relbrence Materials 61,517 218.884

Exercise Books 204.500 193.421
-[cachers 

Guide 2:1.180 59.884

59,884(lhalk 48.360

Laboratory Equipment 126.542 101.800

lntemal Exams 58,577 29.943
'f eaching / Leaming Materials I,049,040572.581

ltc Icrcnce Materials 61.5 t7
'fotal I,096,257 I ,71 2,tt55

l)crsortncl I :nrolurncnts tiO,i.l59 2, r 78.3 l5
I)crsonnc[ [']nroluments- Sub Staff 46.000

Rcpairs And Maintenance 2,579.129

[.ocal -l-ransport / Travelling 647.680

I:lcctricitv And Water 105.7l0 991 .95e

214.570( )pcrations

\lcdical and lnsurancc

ln liastructure Account

\IIII j 5.900

822.1 l0. \rlrni nistration (losts i r0.619

\e tii itv I 19.e6l
( )pg111i1111

l'otal i.lltl.6(r I 7,{80,07-1

ll

?021-2022I)cscriptiriii 2022-2023

Kshs Kshs
i

l)cscriptio'ri 2022-2023 202r-2022

Ks hs Kshs

I .0119.000

l{(r..100
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3. Government Grants for Infrastructure

4. School Fu ntl lnconre -l'arcnts Contri bution/Fces

5. Misccllaneous Ittcontcs

Maintenance & Irnprovement

Transition in lrastructu re grants

Admin istration/1. ibrary Block 1,589.000

School Fund

Other (specilt)(NGC'DF and County govt.

Total 1,5119,000

1,996. t 87 1,847. r l3Personnel emolurnents

1,077,002 I.148,0 llRepairs and maintenance

l ,01 5,52 r 441.618Local transporl / trar elling

Electric itl and rr ater 1,784.800 t.,1j j.290

Medical ancl insurancc 3 75.506 27.i65

788. t9 I
q25.501Administration costs

Act iv ity 1 5 5,446 107.663

F'ee on Boardinu [:quiprnent and stores 15,240.528 t6.692,296

E,xerc ise Books 2,140

1.869.728U n itbrnr

1i,795Studenr l[)
22,576Univers itr Fornrs

r62.565Track su it

114.479RMI Cerrc'ra I cilrrrases

12.000Exam inat ion

t 1,449Spec ial Dict

Total 22,{J3,l8 t 27.{9(r.5ll9

Inconrc lrrorrr l:.rrrrrrrr,.l \ulir itics 1,4ti.650 1.09().720

R.M.l(ierrcrul [ )ir rr r, r,:! .,

t2

I)cscription 2022-2023 2021-2022

Kshs Kshs

I)escription 2022-2023 2021-2022

Kshs Kshs

2022-202.t 202 t-2022
Kshs Kshs
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6 Tuition Paymcnts

7 ()pcrations l':rr nrcn (s

School bus I 04, 100

I louse Rent 19,600 I r0.800
SMASSE
KCSE Exarn 24,000

Special Diet
Track Suits

University fbrm l4 I ,080
Student [.D 100

Unilbrrn
Total 1,704,530 I,201,-520

Exercise Books 940,200 797.850

Chalk

4,000 lil.649Reference matcrials

Laboratory Equiprnent 4t2,690 I l 9.8.i0

Teaching / Leaming Materials I,i07,800 - l 1.070

Exams And Assessmcnt

Teachers Guides 60.1i0

Bank Charges 3,996 I t:t
Others (specifi)

2,669,696 2)72.1'70Total

Personnel Ernolurncnts- Icachirrq Sta l'l' l5 1.000 l - 1.100

Personnel E,molurncnts - SLrtr Stlt'l 801,520 It 17.0 I I
Personnel Enrolunrcnts rron tclre lr irr q .,tall' l,178,056 t.1 t9.701

Administration (lost 302,t32 j j7 i I,l
Repairs And Maintenarrce & Irrrprrrr crncnts 35,7 t0 ()o l..l-15

94,t65Local Transport /'l rar clIirrg. I i().68I

Electricity And Water 454. l8l lt +-l.l l.l

I t7,57 rNIIIF

School Fund ('i.6 i0

li

I)cscription 2022-2023

Kshs

2021-2022

Kshs

te. 100

Dcscription 2022-2023 202 t -2022

KshsKshs
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8 I nfrastructure

9 School Fund

Med ical 610

2t2,930 540.000Activity Expenses

197.725Med ica[/[nsu rance

209.912NSSF Penalty

9,473,991Infiastructure- Library block

10.598 t3,945Bank Charges

15J68,782Tota I 3,5s5,588

Rt-pair and Maintenancc
r.92 1.286Construction of Admin/Library Block

Construction ol Bovs Toilcts
'f ot:r I l ,92 1,286

r I7.500 467.200Personnel Emoluments

626.306Personnel Enroluments Subordinate 618.768

I,l5l,2l4Personnel Emoluments -Non teaching stall
']4.03 

|

ltepairs And Maintenance & lmprovcrnents 818,225

1,058,961[-trca I Transport / Travelling t.1i7.284

t.tq),274 I,t41,067E lectric ity And Water

78,77 55.110

1.059.019 661,894.\drn in istration Costs

9,700Stucicnt I.D

I rr rr crs itr lrrlrnr 80.000

1,660\lcd ical

7 71.9.10 794.3 t0[:rpcnscs On Income Generating (l]arrn)

lrr tl'a st rtrcturc

t75.000 l 10.250\ct ir itr
r,013,425R. N{ . I (ieneral Damages

j i.6(x) i2.900K( Sl. [;rarn

\c lrr ro l IJ trs ll{i.0(x)

13,000I ce. rc Iuncl

r }3.8 ll
( ont ingences 6u.l(16

l1

150.000

2022-202_l

Kshs

l)cscription 2022-2023 2021-2022

Ksh s Kshs

f il.0:r5

Vlcd ical and Insurance Expenses

7.S00

\cn icc (i ratuity
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l0 llank Accounts

I l. ('ash ln Hand

I I Short l t'rrrr l nr cslnrcnts

( orr I)c rat ir c S lrarcs

I rc:t:urr [] i lls
['irctl l)c ()\rl acc()u nls
( )tlre r lrrr c.,lrrrcrrl:
'I ot:rI

Welf'are 4,250

Operation 145,8 r8

Un iforrn 2,867,7'70

Fee on B.E.S I 1,564. r 96 8,820,604

Bank charges 24.788

Total 20.785.915 19,692,049

'['uitiorr Account l 1020830-r8
23 8.010

89.508

Operations Account I I 0208i-l i6
4 14,548

25,664

School Fund Account/Boarding I 10206 I 5ll 3,685,265
2,065,03 5

Sal'irtg Account 0 I 0l:l0.10(x) I -1.] I
974,t26

974,t26

lntrastructural Account l267li5+ I 7
153,057

ll9.t66

Total J,tt{4,796 4,893,7J0

Notcs arrd ( oins i 8.6 76 t29,2tt
'l'ot:rI 58.676 l29.2tl

r5

Ilunk Accounl
Nunrbcr

Account Nanre & Cu rr'cicy 2t)22-2023

Kshs

202 r -2022

Kshs

2022-202-l 2 021-2022

Kshs Kshs

202-\-202J 12022-202J
KShs X.Sfr.t

-Qs$-lll!!e!-
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13b ctn Anal sis of Accounts Rcccivable

14 Accounts Pavablc
a.

l4b. Ageing ,\nalr sis ol' \ccounts l'alahlc

r3,074,884 10,999,519Fees Arrears
Other Non-Fees Reccivablcs
Salary Advances (list/schedu le attached)

9l ,800 91.800Non Fees Arrears

Imprest ( list/sc hcd u le attachcd )

Rent arrears ( list/sche dulc attachcd)

13,166,684 I1,091..]J9Total

'Y, of the
total21122-2023 %, of the total

2021-2022

290 1.e50.2.'i8 l80ALess than I vear 3,872,039

r2%Between l- 2 years 245,344 _ /o t.:i4 I .968

70%I ,34 1,968 t0% 7.707.j i lBetween 2-3 years

0%7,701,133 590/,Over 3 years

u){tnl,Illll"l, I0,999!-iJ9Total (shoultl lic to notc I J a ) 13,166,684

1,083,5 l0 671.6 l9Trade Creditors (See i\scins []clorr and

Appendix I )

321,57 t iel. -le()Prepaid Fees

Retention Monics

Unpaid salaries an(l stutul()r\ tlctltrctions

Caution nroncl

Other payables /.t [rt' c i I r' t

I.',105,0tiI l.i2J.J2e-f otal

l6

I)r'scriIrtion 2022-202-j 202 I -2022

Kshs Kshs

202 t -2022

Kshs

Dcscription

I

2022:2023

rK.sl.s

on 2022-2023 202 I -2022
Ksh s Kshs

2022-2t)2il)cscriptiolr 202 t-2022
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I5 FUNI) BALANCE IIII()TI(;I11' F0R!VARI)

ol, of the
total

t00%

0%

0%

0%.

l00o/c

o/o of thc total
202 r -2022

FY
2022-202-1

67 t.619Less than I year 718,351 9t%

9%Between l- 2 years 305, t59

Between 2-3 years 0%

Over 3 years 00

671,619Total (should tic to notc l{) r,083,510 100"/"

Bank Balanccs 4,893,730 5.560.090

Cash Balances t29,211 9l

Short Terrn Investments

t0.2li.7l.lReceivables I l ,09 1,339

( I .7-10.(r(X) )Payablcs (1,523,329)

I {,0-1.1,21-lTota I 14,590,951

t7

r\ s/rsK.r-/ls

l)cscription
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l Other Important l)isclosu rc Notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- tlnancial assets and liabilities.

l6 Non-Current Liabilities Summarv

l7 Biological Assets

'l o(al

llJ llrr r rorr in . I dinin hall, I dini hall

lt hc I ll t'l I n of the car

[]o rro rvin gs drring lttg-ygar
l(c ts during the year

lillrrncc at thc end of the year

Bank [-oans

Outstanding Leases

[ [irc Purchase

(iratu ity And Leave Provisron

Othcrs (spec ity)
'l'ot:rI

( att lc

I rccs

( otfl'c Or ['ea Plantation

[)ou ltrv

( )t hcrs ( spccil_r')

ut

I

ic;uu,.

I)escription

- llt,qf,,,"UUt

2023 - 21123

KShs

2]221V1
, KShS

I)cscription

?!]2l: ?!l2f--
KShs

-!4lg4[!&, 2022-2023Nunrbcrs

KShs
--- + -

KShs KShs
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Other Important Disclosurc Notcs

l9 Stock/ I nvcntorv

Food stull-s

[,ab consumables

F arm produce

Medication

Construction Materials

l9

!

2023 - 71t23

KShs

2022-2023

KShs ,

Descript ion
t

I

I

I

I

I

Others (specit.r')
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20 Progress on Follorv Up of Auditor Recommendations

The following is the summary olissues raised by the extemal auditor, and management comments
that were provided to the auditor.

The current audit is t l rst e school and therefore are no prior audit
recommendatio c

Sign t)atc

Principal

I ra-.
a

(a]arr 
zirlt

o
tt. ( )r,J()Ro Ol

5t25j2 *

l0

tihti

St:rl us:
(Rcxtlvcd / Not

Rcsolt'td)

'f i mt'fram c:
(Itul a dule
x,lrcn yzs

e.tpecl lhe issue
Managcmcnt comnrcnls

lo ha

Rcf
No.

lssue / ()bscrvations
front Auditor
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A n nexes

Annex I - Ana sis of Pendin Accounts Pa ahle

l. \lrrnLre l I hrro \\ uirtirirtir

]. l,lrtrtl Murra Wlrur

J \rrrlrrrrrrrrr \tlturrl t rrrltrr rrr:

\l:rr l;rrr llrrlrlrrr:,l I trl

(). l . rl\ \irr \l)r)rl5

t77.050

90 Ii0

7 6. UoU

7. \rarttiirrLra !\ alcr irrtti Silnrtirtr()n

.3. \Slcru ( tln)putcr Caraqc

l. (j lanster Enterprises .1.8 E0 4.880

17.000 27,000

I8.1.900 281.900

177,050

()l! )ill

7E,000

I 9J.5l0 t94,520

r68.500 r6E,500

9. Solirlare lbr Schools Kenva 20,000 20,000

10. M.M Hardware 32,4t0 32,4t0

Total r ,083,5 l0 r ,083,51 0

?

lt

Original
Arnount

,t ntou n t Plid

- rtP4!-
C

I

Su pplier Of Ooods or Services Cont ments

KShs KShsKShs KShs KShs

b -t d=a

()rrtstanding
Bllancc as at

30t6t2073

0utstxn(ling
lla la ncc rrs rt

30/6/2023
Datc.

Contractc(l
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Annex 2 - Summary of Fixed Assets Register

l0 (r l0ll

g,t r.'.l ttr,"'t,*f ,10 6 lOtl

.il 6iA( li.l::' -18.9-15.000

2(r1.000

tll..!
ll u iltlin

I trtllr lrrcl a ppa rat r.rs

lcrtbook: ..10,6 l0ll
I u16ll0ll( )tlrcr'\lae hirrcn lrttl

l.(ll.rll)lllcllt
I lt r rtit!s ruttl sttlltr'itl
l\\(l\

Irtlirrtrtttrlg ll\iel5- 5r) li
\\ lltl'

48,94 5,000

121,495,277Ite.57l.e9 I 1,92 t,286[-esirko
Settlcrrrerrt
Schente

Motor veh ic les

750,0002416il986 750.000r.KxQ 2 r3 VAN

2t/vt9932.KAC 758, TRUCK

4,470,0004,470,0003. KBB 45OS BUS t7/|t2008

5,400,0005.400,000Office equipment.
lurniture and fittings

30t612022

2.007,00030t612022 2.007.000ICT Eq u iprnent. and
Other lCl' Assets

I0'6'l0ll
I 1,470,200I 1.170.200

261,000

260,000160.000

l,921,286 195,3{0,177r93,JI9,l9tI ot:tl

i0 (, l0ll

22

.---------------

Assct cltss
Date

purch:rscd
Locrtion

I'Iistorical
Cost b/f

(Kshs)

1" .Iulr'2022

.^\dditions
rlu rin g thc 1'car

(Kshs)

Disposals
during the

vear

(Kshs)

Historical Cost c/f

(Kshs)

30'h.Iune 2023


