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Mombasa - Nairobi - Addis Ababa lload Corridor Projcct Phctse II (Marsabit - Turbi)

Reports and l-inancial Statenrcnts
For llte .financial)tear.ender! June 30,2020

I. PROJBCT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and rcgistered office

Name: Mombasa - Nairobi - Addis Ababa Road Corridor Project Phase [ (Marsabit - Turbi),

Objective: The Monrbasa-Nairobi-Addis Ababa Road Corridor Project aims at promoting trade and
regional integration between Ethiopia and Kenya by improving transport communications between
the two countries.

Address: BarabaraPlaza
Jomo Kenyatta International Airport (jKIA)
Off Mazao Road
Nairobi, Kenya

Contacts: Director General
Kenya National I-Iighways Authority
P.O. Box 49712-00100
Nairobi
+254-20-495000
dg@kenha.co.ke
www.kenha.co.ke

I.2 Project Information

1.3 l'r'oject C)vcrview

P -Zt - DBO - 027

Telephone:
E-mail:
Website:

Start Date I ltl'December 201 I

Pro Errd Date 301r' November 2017

P M D. S. CheronoEr:

Pro ect S African Develo rnent Fund

Line Ministry/State
Departlrrerrt of the

Ministry of 1'r'arrsport, Inl'r'astructure, Iiousing, tjrban Deveropnrent, &
Public Works

ru u ut ber



Mombosa - Nairobi - Addis Ababo Roatl Corridor Projac( Phase II (Marsabit - Turbi)

Repo rts an cl Fina ncial Statentents
For the financial -ttear endecl June 30, 2020

The expected outcomes of the project include reduced transport and
shipping costs between Kenya and Ethiopia; reduced transit tirne for import
and export goods; and incrcased volume of Ethiopian transit goods uiing
the port of Mombasa. The deveroprnerrt of tlre .o.iidor. will cxpand markJ
sizes beyond national boundaries and foster a conducive ancl enabling
environnrent for the private sector ancr I'or attracting foreign direj
investments. In addition to enhancing trade and strengthening regional
integration, the project will contribute to poverty reduction in both
countries by increasing access to rnarkets and social services for the
surrounding areas, and communities, and by empowering women and other
disadvantaged gl'o,ps through adequate roadside socio-economic
infiastructure and services.

1.4 Ilanl<ers
NIC Bank Linrited
NIC I-louse Branch
P.O. Box 44599
Nairobi

I.5 Auditors
Auditor General
Ol'fice o1'tlre Auditor Ccner.al
P.O. Box 30084 - 00100 CpO
Nairobi

Strategic goals of the
project

Achievement of
strategic goals

The project involvcs the construction to bitumen standard ol.43g km road
sections including 245 knt Merille I{iver-MarsabirTurbi road section i n

road section in Ethi oand 193 krn riam-Yabelo

Current situation that
the project was
formed to intervene

Ethiopia and Kenya share more than 1000 krn of common border, and have
a combined population of more than 100 milrion people. yet, there is
currently not a single all-weather road connecting the two countries. The
main road connecting Addis Ababa to Nairobi lras more than 700 km of
missirrg links. The poor condition of the road represents a major constraint
to trade between the two corrntries. The development of the Mombasa
Nairobi- Addis Ababa transport corridor is warranted by the anticipated
greal trade potential between Kenya and Iithiopia and to a lesser extent
betu,cen the Ilorn and Ilast Af ica countries to irrclude Uganda, l.anzania,
llritrea, arrd Djibouti. -l'he corlidol will also serve as the ruost cost cl'fective

route to Mornbasa Port for import/export goods tolfi.orn soutlrern
ia.

transit
Ilth io

Project duration The project started on I ltl'Decenrber 201I and is expected to r.un until 30rr'
Jur:e 2018



Mon$asa - Nairobi - Artdis Ababa Road Corridor Project phase II (Marsabit - 7.urbi)

Reports and Financial Statements
For tlte J'inancial year endad June 30, 2020

1.6 ltoles and Responsibilities

Names Title d ation alification onsibilitics
D.A Muchilwa Director Devel ualified Pro ect t

En D. S. Cherono Pro ect M Qualified ProLect ManagerMr. W. M. Barongo Deputy
Ilnvironrnent

Director Qualified Pro.ject
Environmental

alist
Mr. R. Kilel Assistant

Supply
Director

Chain
Qualified Project Procurernent

Specialist

Ms. R. AIoo alified Pro istMr'. I. W. Karnotho Assistant Director
Finance & Accounts

Qualified Project Financial
Management

ist

1.7 Funding summary

The Project is for duration of 7 years frorn 201I to 2018 with an approved budget of uA 125,000,000equivalent to US$ 177,896,884 equivalent to Kshs 17,985,375,000 as highlightld in the table below:

Below is the funding summary:

(i) I-oan

African
Development Bank 177,896,884 17,985,:175,000 133,930,2 t 3 r3,51i,648,01i

(ii) Counterpa rt
fu ncls

Governnrcnt of
Kenya 644,426,863 644,426,863

'l'otal l77,gg6,gg4 r 8,629,801,863 I33,930,2 I f 14,179,0'7 4,976

Donor Commitment-

USD Kshs

6 * - -(A')

Amount received to date -
(3006:2e101

USD Kshs

(B) (B')

Undran'n balance to dntc
(30.06.2020)

USD Kshs
(A)-(B) (A)-(B)

Soulce offunds

Senior Sociolosist

iii



Montbasa - Nairobi - Atlttis Ababa Roael Corriclor Project Phase II (Marsabit - Turbi)

Reports and Financial Statenrcnts
ITor tlte nancial r ended June 30, 2020

1.8 Summary of Overall project pcrformance:

Budget performance against actual amounts for current year and for.cumulative to-date,

Rccei ments Item Final Iludget

Actual on
Comparable
Basis Variancc

o/o of
Variance

c d e=c-d f:<llc %o
Recei
Transfer'
elrtities

from Government
26,975.t93 9,065,133 n,91a,060 34%

Miscellaneous rece 123,325 (t23,325)
Total 26,975,193 9,189,459 17,842,735 340A

ts
Acquisition of norr-fi nancial
assets 26,975,193 *9,065,133 17,910,060 34%
Total P cnts 26,975,793 9,065,133 17,910,060 34"*The actual paymerrts

in the year relates to a
was retaiued.

arnount of Kshs 9,065,133 reported excludes Kshs 12,049,534 tltat thourgh paid
release of retention that had already been charged to budget in the period it

Tlris project is completed and handed over to the Governrnent, any payments lrereto are for settlement
of pending bills.

1.9 Sunrmal'y of Irroject Compliance:

There al'e were no iltstances ol'tton-compliance rvith applicable laws and rcgulations and essential
external fi narrcing agreeutents/covenants

IV



Mombasa - Nairobi -Addis Ababn Roatl Corriclor Project Phase II (Marsabit - T'urbi)

Reporls anrl Financial Statements
For the J'inancial -year ended June 30, 2020

) STATEMENT OF PERFORMANCB AGAINST PROJBCT'S PRBDBTRMINED
OBJECTIVES
The key development objectives of the project are to:

(i) Irnprove road tmnsport services along the Nairobi-Thika corridor and enhance urban mobility
within the metropolita, area by .educing traffic congestion.

(ii) Contribute to the development of a suitainable ur6an public transit system for the Nairobi
Metropolitan Area

(iii)Promote private sector pafticipation in the malragement, operation, arrd financing of road
infi'astructure in Kenya

Progress on attainment of strategic devclopnrent objectives
For purposes of irnplementing and cascading the above-development objectives to specific sectors, all
the development objectives were made specific, measurabli, achievable, realistic and tinre-bund
(SMART) and converted into development olttcomes. Attendant indicators were identified for
reasons of tracking progress and performance measllrement: Below we provide the progress on
attaining the stated objectives:

Marsabit - Turbi To improve
transport
communications
between Kenya and
Ethiopia for rhe
benefit of botlr
countries and the
regiou.

Transport and
shipping costs

'l'ransit tirne for
imports and
exports

Volume of transit
goods tolfronr
Ethiopia using
the pol't of
Mombasa

Perfornrance of
I(oads Agencies

Average
household
incorne

ective Outcome Indicator Performance

Transport and
Iogistics costs arc
reduced; transit
and tmveltimes
are reduced

Port of Monrbasa
becomes cost-
effective
alteruative for
Ethiopia's
import/export
shipping

'l'echnical and
Opelational
Capacity ol'
Kerrya Road
Agerrcies is

strcngthetled

Intprovecl
economic and
social welfare ol'
towns along the
corrido r

Avelage travel
time from
Mombasa to
Addis has been
reduced

lncreased volume
of tlansit goods
to/frorn tsthiopia

The corridor is
alrcady under
Perfornrance
based

nrairrtenance
contracts.

Increased
average
houschold
inconre across
the corridor.



Mombasa - Nairobi - Adrtis Ababa lload Corriclor Projact Phase II (Marsabit - Turbi)

Reporls and Financial Statenrcnts
For llte Jinancial year e ndetl June 30, 2020

3. CORPORATII
REPORTING

SOCIAI. RESI'ONSII}ILITY S1'ATOMIINT/SUSTAINAI}ILITY

1. Sustainability strategy and profile

Sustairrable Development Goals (SDGs) 2015-2030 provides a plan of action for the people ald
prosperity. Five out of the seventeen goals are pertinent to managernent of projects being undertaken

by the Authority. l'hese are being addressed through the following ir:itiatives;

a) Good health and well-being (SDG j); The Ar-rthority strives to undertake Road Safety

Audits to identifo accident black spots, implement intervention rneasur€s and provide

road safety education to reduce accidents,

b) Gender Equality (SDG 5):The Authority encolrrages mainstreaming of gender equality

in project atrd programmes by incorporating compliance to one third gender rule in

procurement and recruitment;

c) Industry, innovation and infi'astructure (SDG 9). The Authority develops quality ,

reliable, sustainable and resilient infi'astructure including regional and trans-border

infrastructure to suppoft economic developnrent and hunran wellbeing with a focus on

affordable and equitable access for all;

d) Sustainable cities and communities (SDG 1t); The Authority endeavours toextend the

paved road trctwork to hitherto underserved areas in the region to improve nationrvide

access to high speed and all - weather connectivity; aucl

e) Climate actiort (SDG I3).'l'he Authority endeavours to combat negativc impacts of
road developnretrt througlt enviroumental rnitigation, climate change nreasures arrcl

compliance with National Environment Managernent Authority (NEMA) requirements

in all develol)ntent projects

2. Ilnvironmcrrtal perfornrarrcc

The Atrthority is working towat'cls eusuring environnrentai sustainability in projects by uncler.taking

tree planting exercises, irrl:letnctttation o[- road beautification progralrs, enlorcc ;eirrstateurerrt ol.

quarries and lrort'ow llits alier cottstt't-tctiorl wollts, ur:clerl.al<es regular l]nvironrneltal Irrrpact

Assesstnettt (EIA) Audits, calrics out M&ti on I''.nvirorrmerrt and Social Managenrept plan (l:SMtrs)

as wcll as ljnvironrnental Social Impact Assessment (llsIA) orr projects.

VI



Mombasa - Nairobi - Addis Ababa Rood Con'iclor Project Phase II (Marsabit - Turbi)

Reports and Financial Statemenls
For the financial -ttear ended June 30, 2020

3. Employee welfarc

In all its staff appointrlet'lts, the Authority takes deliberate actions to embrace Equal Ernployment

Opportunity policies, gender- mainstreaming, addresses concerns around Persons Living with

Disabilities (PWDs) and takcs affirmative action in Iine with prevailing Governrnent Policy

guidelines. The Authority prioritizes training to deve lop technical capacity of staff in the fietds of

Value Engineering, Project Financing, Project, Contract Management, Performance Based

Maintenance and Safbty.

4. Market place practices

The Authority strives to ertsure responsible competitiorr practices through ur:dertakirrg annual

governance audits in projects, monitoring the irnplementation of policies and further promotes ethical

conduct in projects.'l'he Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiations durir:g budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities

on time.

5. Communit5r Engagements

During the irnplernentation oI the Project, the Authority is cornrnitted to remaining a lesponsit:le

corporate citizen by being accountable for its actions through engaging in Public Participation. The

Project's goal in terms of couru:unity cngagcnlel'lt is to ensLrre tlrat the projects lbsteL long-term

relatiorrships with stakeholders and comnrunities around the project. The ainr is not just to build roads

that foster developmeut but to erlsLrre collaboration with the local cornmunities to achieve sustainable

developtnent. The project staff is also eucouraged to give back to society by participating in the

Authority's cor?orate social rcsporrsibility projects.

'l'lre Corttractor has been involved in various CSI{ activities gcared towards providing the local

residents through constrrlctiorr oI water Icioslcs alorrg the project road, inrprovernellt of access loads

and crtltatrcing learrring and playing cuviLonnrent irr sclrools aloug the project road.'lo cnhance social

safeguards in projects, ttre Authority Lrndcrtal<cs I(esettlenrent Action Plan (RAP) studies and

iurplements its recomnreudations, carrics out Social Impact Assessmeuts (SIA), undertakes gender

nrainstreanrirrg and corrduct sterlceholders' [orurrr to serrsitize thc pLrblic itt several crosscutting issues.



Mombasa - Nairobi - Addis Ababa Roacl Corridor Project Phase Il (Morsabit - Turbi)

Ileports and Financial Statements
For lhe /inancial year. ended June 30, 2020

4. STATBMBNT OF I>ROJECT MANAGEMENT RESI'ONSII}II1'TE,S

The Director General of I(enya National Ilighways Autlrority and the project Managernent for
Mombasa - Nairobi - Addis Ababa Road Corriclor Project Phasell (Marsabit - Turbi) areiesponsible
for the preparation and pteseutation of ttre Project's financial statements, which give a h.ue and fair
view of the state of.affairs of the Project for and as at the end of the finarrcial yeaiended on June 30,
2020. This responsibility includes: (i) rnaintaining adequate financial nralagement arrangement and
ensuring tllat these continuc to be efftctive tlrloughout the reporting periodl (ii) maintaiiing proper
accounting records, whiclr disclose with reasonable acculacy at any tirne the financial positio-n'of ihe
Project; (iii) designing, implementing and maintaining internal controls relevant to tire preparation
and fair presentatiorl of the financial statenrent, and ensuring that they are free fronr rnaterial
misstatements, whether due to error or fiaud; (iv) safbguarding tiie assets of the project;(v) selecting
and applying applopriate accounting policies; and (vi) rnaking accounting eitirnates that ar.i
reasonable in the circutnstances.

The Director General of Kenya National Highways ALrthority ancl the project Managernent for
Montbasa - Nairobi - Addis Ababa Road Corridor Proiect 

'Pl',ur" 
Il (Mariabit - friUi; accept

responsibility for the Project's financial staternents, which have beep prlpared on the Cas6 Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with lnternatio'al
Public Sector Accounting Standards.

The Director General of I(enya National Highways Authority and the Project Management for
Mombasa - Nairobi - Addis Ababa Road Corridor Project Phase II (Marsabit - Turbi) are olihe opinion
thal' the Project's firrancial statements give a true and fair view of the state of Project's tr.ansactions
during the financial year ended June 30, 2020, and of the Project's fipancial positiol as at that date.
Thc Director General of Kenya National l{ighways Authority and the Project Management for
Motlbasa - Nairobi - Addis Ababa Road Corridor Project Phase tl (Marsabit -:furbi) furrlier c.nfirm
the completeness of the accounting records nraintained for the Project, whiclr 5ave been r-elied urpon i.
tl:c preparation ol"the Project finaucial staterncnts as well as the adequacy ol't6e systems of, iriternal
financial control.

l'he Director Ceneral ol' Kerrya Natiorral Flighways Authority ancl the Project Manageme't for
Morrbasa - Nairobi - Addis Ababa Road Corridor Project Phase II (Marsabit - i'urbi) confirn tSat the
Project has complied ftrlly with applicable Covernrrent Regulations ancl tfue terrls of external financing
covellallts, and that Projcct l'tttrds rcceived duling the financial ycar/period urrclcr aLrclit wcr.c usccl foi.
the eligible pul'poses lbr wlrich they rvele intended and were properly accoulteci for.

Apllroval of thc Projcct linancial st*rtcmcnts

'l-he Project firrancial statentents were approvecl by tlre Director Gener.al ol. Kenya National I-liglrways
Authority and the Project Managerrent l'or Morn ba.sa-NaiLobi -Addis baba [{oad Corridor I)roject
I)hase ll (Marsa[:it -'fLrrbi) orr AU il iul

ft rrg. I'cter- M. Mundinia
I)ircctor Gcnet'aI

Iing. I)avid A. ilwa CP an.ic l(cra
I)irccto l' I)evelopnrcrr t tu t1, I)i rcctor' (lt&A)

vilt

ICI)AI( Mcnrbcr No. 8279

2020 zrncl signed by tlienr.
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REPUBLIC OF KENYA

OF THE AUDITOR GENERAL

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O, Box 3oo84-o01oo

NAIROBI
En lt a n c' i rtg Accoun tu lt i I i t-t,

REPORT OF THE AUDITOR.GENERAL ON MOMBASA.NAIROBI.ADDIS ABABA
ROAD CORRIDOR PROJECT PHASE II (MARSABIT-TURBI ROAD}
ID NO. P-Z1.DBO.O27 FOR THE YEAR ENDED 30 JUNE , 2O2O - KENYA
NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mombasa-Nairobi-Addis
Ababa Road Corridor Project Phase ll set out on pages 1 to 15, which comprise of
the statement of financial assets and liabilities as at 30 June ,2020 and statement of
receipts and payments, statement of cashflow and the statement of comparative
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with provisions
of Article 229 of the Constitution of Kenya, Section 35 of the Public Audit Act, 2015.I have obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Mombasa-Nairobi-Addis Ababa Road Corridor project phase
ll as at 30 June, 2O2O and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standirds
(Cash Basis) and comply with the Loan Agreement No.21001500201qq Oated tl
December, 2009 between the African Development Fund (ADF) and the Republic of
Kenya and the Public Finance Management Act, 2O1Z

ln addition, the special account statement presents fairly the special account
transactions and the closing balance has been reconciled with the books of accounts.

Basis for Opinion

The audit was conducted in accordance with tnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Mombasa-Nairobi-Addis Ababa
Road Corridor Project Phase ll Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Report oJ' the Auditor-General on Mombusa-Nairobi-Atkli,; Ababa Road Cotitlor project phuse II
(Mur.sabit-Tttrhi Roacl) ID No. p-Zl-DBO-027 for the yeur eruled 30 June, 2020 _ Kcnya Netionul Highu,crl,s
Authoritlt



Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Pending Bills

As disclosed under Note '11 and Annex 2A, the financial statements discloses
pending bills balances of Kshs.67,901,399 against a bank balance of Kshs.2,961,077
as at 30 June, 2020. ltlanagement has not explained how these bills will be cleared
since the project has closed and may not attract furtherfunding from the Development
Partner or the Kenya Government.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.9,1 88,458 against estimated receipts of Kshs.26,975,193 resulting into shortfall
of Kshs.17,786,735 or 66%. Similarly, the statement reflects actual expenditure
totalling Kshs.9,065,133 against estimated expenditure of Kshs.26,975,193 resulting
into an under-expenditure of Kshs.17,910,060 or 66%. The under expenditure is
attributed to the Project having been completed and therefore having minimal
activities.

ln the circumstances, management should endeavor to complete all the envisaged
activities and subsequently prepare for the project closure.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I complywith ethical requirements and plan and perform the auditto obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report o.l' the Auditor-General on Mombasa-Nairobi-Adclis Ababa Road Corridor Proiect Phase II
(Mursahit-Turhi Roucl) ID No. P-Zl-DBO-027 for the ltear Endccl 30 June,2020 - Kenva National Highwult.r
Authority
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ANDGOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2350. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overalt
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF), except as reported under other
matter section of my report, I report based on my audit, that:

i- I have obtained all the information and explanations which, to the best of rny
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those charged with Governance

Management is responsible forthe preparation and fair presentation of these financial
statements in accordance with lnternational Pubtic Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Project or cease
operations.

Report of the Auditor-General on Mombasa-Nairobi-Addis Ababa Roeul Corridor project phase II
(Marsabil-Turbi Road) ID No. P-Zl-DBO-027 for the 1,scty Ended 30 June, 2020 - Kenya Natiinat Highwavs
Authority
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible foroverseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activlties, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance
processes and systems in accordance with the provisions of Section 7(1Xa) of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. My consideration of the internal control would not necessarily
disclose all matters in the internal control that might be material weaknesses under
the lSSAls. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be

Report of the .Auditor-Generul on Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase II
(Marsahit-Turbi Road) ID No. P-Zl-DBO-027.for the vear Ended 30 June, 2020 - Kenya Nattonal Highu,ays
Authoritv

4



detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

o

a

a

a

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Project's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Project to cease to continue to sustain
its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financiat information
and business activities of the Project to express an opinion on the financial
statements.

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of thc Auditor-General on Mombasa-Nait'obi-Addis Ababu Road Corridor Project Phase II
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

29 December,2O2O

Report of the Auditor-General on Mombasa-Nctirobi-Addis Ahaba Road Corriclor Projecl Phase II
(lvlarsabirTLtrbi Roacl) ID No. P-Zl -DBO-027 for the year Encled 30 rttne, 2020 - Kenyu Nutional Highwuys
Authority
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Mombasa - Nairobi - Addis Ababa Roatt Con'irlor Project Phase II (Marsobit - Turbi)

Reports and l-inancictl Stalements
For the financial year. ended June -10, 2020

6 STATBMENT OF RI1CEIPTS AND PAYMBNTS FOR THE I'I'RIOD ENDBD 301'H JUNE
2020

Cumulativc
to-date

Notc
2019t20 2018n9

Rcceipts ancl
payrncnts

controlled
by the entity

Paymcnts
made by

third
parties

Reccipts and
paynrent

controlled
by the cntity

Paymcnts
rnade by

third parties

(Rcstated) (Restated)
KShs I(Shs KShs I(Shs

RECEII'TS

644,426.863

Transfer fi'om
Government entities

10.3
9,065,1 33 49,t87,621

Loan fi'om cxternal
development partners ta.4

I1J33,648,013Miscellaneous
receipts 10.5

123,325 141,607 2,010,019
TOTAL RBCEIPTS 9,lgg,45g 49,32,9,234 14,r80,094,955

PAYMENTS

Purchase ofgoods
and set'vices

10.6
lll 1

Acquisition of non-
financial assets

10.7 2l,t 14,616 49,t87.627 14,050,469.404
Miscellarreous
payrnents 10.8

15,007,195 15,408,483
TOl'AL
PAYMEN'I'S 21,114,676 64,194,922

(11,926,218) (14,865,588)

SURPLUS/
DIiFICIT

The accounting poli
financial statentents

cics and explatratory notcs to these financial statenrerlts are an integral parl. of tlre

ilItttq^
Iing. Pctcr M. Mundinia
l)irector Gcncrnl

___ 7 fr /tJ{iit?i_
I)a te:

Iing. Davirl A. N{uclrilwa
I)i rccto r l)cvelopru eu t

C c I(cl'a
cputy Dir"ector (F&A)

ICPAK Mcnrber.No.8279

=-__- -*6 A{J$+til -l)rrtc: I)a tc
? 6 Atiii ?

(

-=J-""AJ

I(Shs

2.96r.077



Mombasa * Nairobi -Adclis Ababa lloarl Corriclor Project phose II (Matsabit - 1'urbi)

Reports and Financial Statements
For tlze Jinancial year ended June .10, 2020

7. STATEMENT OF FINANCIAL ASSBI'S AND LIABII,ITIBS AS AT 3OTH JUNII2O2O

Notc

10.94 2,961,077

2019

IGhs
(Restated)

14,897,295

14,887,295

2020

I(slrs

FINANCIAL ASSETS

Caslr and Cash Equivalents
Bank Balalrces

TOTAL IIINANCIAL ASSETS

RBPR]ESBNTED BY:

Cash and cash equivalents b/fwd
Surplus/Deficit for the year

NET FINANCIAL POSI'I ION

Ilng. Petcr M. Mund Il ta
Director Gcncral

3d-"-t^;1=
Iilg. Davicl A. Muchilwa
I)ircctor l)eveloprncnt

CI'>A Chanje Kcr-a
I)epufy Dircctor (f&A)
ICI'AK Mcnrbcr No.8279

2,961,077

14,897,295
(11,926,219)

2,,961,A77

29,752,993

(14,965,599)

14,887,295

The accounting policies and exp lanatory notes to these firrancial statenrents foul arr integral part ofthe financial statements. The finar:cial statenrents were approved on 2020arrd signed by:

2



Mombasa - Nairobi - Addis Ababa Roacl Corridor Projecr lrhase II (Marsabir - Turbi)

Reports and Financial Statements
For tlte Jinancial )tear ended June 30, 2020

8. STATEMENT OF CASHFLOW FOR TI,IB I'I'I{IOD 3OTH JUNtr 2O2O

Receipts for operating income
Transfer from Government entities
Miscel laneous receipts

Payments for operating expenses
Purchase ofgoods and services
Miscel Ianeous payments

Net cash flow from opcrating activities

CASHFLOW FROM INVtrSTING ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities

CASHFLOW FITOM BORROWING ACTIVITItrS
Proceeds frorn l.'orei grr Borrowings
Net cash flow fl'onr financing activities

NET INCREASE IN CASH AND CASI{
EQUIVALBNT
Cash arrd cash cquivalent at BBGINNING ol'thc ycar
Cash and cash equivalcnt at END of thc year

(21 ,t I 4,676) (49,t97,627

2020
Kshs

9,065,133
123,325

2019
Kshs

(Restated)

49,197,627

141,607

(i5,007,195)

9,188,458 34,322,039

)
,114,67 4 187

(11,926,278)

14,887,295

(14,965,599)

29,752,993

2,961,077 74,997,295

'lhe accountiu
the l'inancial s

and signed by:

rg policies and explanatory rrotes to these financial statcnl
tatelnents. 1-he entity firrarrcial statements werc approvcd

errts lbrnr alr

t:rl 2 6 nllli
irrtegral part of
ii:?f; 2020

iltIIIt\^
Eng. I)ctcr M. Mundinia
I)irector Gcucra I

Ilrrg. Davicl A. Muclrilwa
I)irector I)cvclopnt cn t

Cl'A Charr.lc l(cra
I)cputy I)i rcctor' (F&A)
ICI'AI( Mcnr bcr No. 8279

-)

(27 ,627)



Nlombasa - Nairobi - Adclis Ababa Roart Corridor Project Phase II (Marsabit - Turbi)

Reports and Financiat Statements
For the.financial -year ended June 30, 2020

9 STATEMENT OF'COMPARATIVE BUDGET AND ACTUAL AMOUNTS

significant budget utilisation/performance differences in the last column are explained in Annex l to these financial
Note: The
statentents

Eng. Peter M. Mun nta
Director General

2 6 AU8 702'

Eng. David A. M
Director Development

2 6 AUG 2C2l]

CPA Kera
Deputy Director (F&A)
ICPAK Member No. 8279

z 6 A|JG t,fJ?.s

Receipts/Pnym en ts Item Original
Budget Adjustments Final Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

oh of
Utilization

a b c=a+b d e=c-d f=dlc o/o
Ileceipts

Transfel fionr Covernrrent eutiti es 25, I 50,000 1,925,193 26,975,193 9,065,133 17,91 0,060 34%
Miscellarreous recei

123,325 (123,325)
Total Recei tS 25,150,000 1,825,193 26,975,193 9,199,459 17,796,735 34'A
Pa ments

A ru isitiorr o{' non-fi narrcial assets 25,150,000 1,825,193 26,975,193 9,065,133 1 7,910,060 34%
TotalPayments 25,150,000 1,925,193 26,915,793 9,065,133 17,910,060 340h

Date Date Date



Monzbasa - Nairobi - Acldis Ababa Roatl Corridor Project Phase II (Marsabit - Turbi)

Reports and Financial Statantents
For tlte financial yeat. ended June 30, 2020

10. NOTBS TO THE FINANCIAL STATEMtrNTS

The principal accounting policies adopted in the preparation of these financial statements are set oul
below:

10.1 Basis of Preparation

10.I.1 Statement of cornpliance and basis of preparation

The financial statements have been prepared in accordance wittr Cash-basis IpSAS financial reporting
under the cash basis of Accounting, as prescribed by the PSASB and set out in the accounti'g policy *ote
below' This cash basis of accounting has been supplemented with accounting for; a) reclivables that
include imprests and salary advances and b) payablej ihat include deposits and retentions.
The financial statements comply with and conform to the forrn of presentation prescribed by tlre pSASB.

The accounting policies adopted have been consistently applied to all the year.s presented.

fi.7.2 Reporting entity

The financial statements are for the Mombasa - Nairobi - Addis Ababa Road Corridor project phase II(Marsabit - Turbi) under National Covernment o1' Kerrya. The financial statements encompass the
reporting entity as specified in the relevarrt legislation pFM Act2012 .

I0.1.3 I{eporting currency

The financial statements are presented in Kenya Shillings (KShs), which is tlre functional and reporting
currency of the Projectand all values are roundecl to the nearest Kenya Shilling.

10.2 Significant Accounting Policies

a) Recognition of r.eceipts

The Project recognises all receipts fi'onr the various sources rvheu the event occurs and tlie related cash has
actually beeu received by tlie Covernnlent.

. Transfcrs from thc Ilxchequer.
'l'ransfbr lronl Ilxchequel' is be recognized in the [;ooks o[ accounts when cash is r.eceivecl. Cash is
cottsidered as received w'hen llayment instruction is issued to the banl< ancl notifiecl to the receiving crrtity.

. External Assistancc
External assisl.ance is reoeivcd through grauts ancl lozrrrs fi-onr urLrltilateral atrcl bilateral developurerrt
partrrers.

)



Mombasa - Nairobi - Addis Ababa Road Corridor Project pltase II (Marsabit - Turbi)

Reports and Financial Statements
For the Jinancial year endad June 30, 2020

exlernal 'istance

SIGNIFICANT ACCOUNTING POLICIES (Conrinucd)

Donations and qtants
Grants attd donations. shall be rccognized in the boolcs of accounts when cash is received. caslrconsidered as received wlren a paynrent advice is received by the recipient entity or by the beneficiary. Icase of grant/donation in kind, such grants are recorded upon receipt or ine grant item and upodetermination of the value. TIre date of the transaction is the value date indicated on the payment advice.

Proceeds -from borrow inp
Bon'owing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds ancl external loa,acquired by the Project or any other debt the Projeci may takc on will bi treated on cash basis an,recognized as a receipt during the year they were received.

These are loans and grants at reporting date as specified in a binding agreement and relate to funding lothe Project currently under developntent where conditions have been sutirfi",t or their ongoi.g satisfactioris highly likely and the project is anticipated to corrtinue to completion. An a'alysis of the project,:
undraw, external assistance is shown in the funding summary

. Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds frorn disposal of assets andsale of tender documettts- These are recognised in the financial statements the time associated casli isrecerveo.

b) Recognition of payments

The Project recognises all payrlcnts when the event occurs and the related cash tras actually bee, paid outby the Project.

. Compensation of enrployees
Salaries and wages, Allowances, Statutory contribution lor employees are r.ecogrrized in the period w6e,the comperrsation is paid.

. Use ofgoods and scrviccs
Coods attd services are recogtrizccl as paynrents in the periocl wherr the goodVser.vices are co.surnecl a,dpaid lbr' If not paid lbr dr-rrirrg the periocl where goodsTservices are copiunred, they sSall be disctosecl aspending bills.

o Interest on borrowiug
Borrowittg costs thzrt irrclude ittLct'est arc rccogrrizecl as paynrcnt in thc periocl irr w6ich they irrcurrecl arrdpaid for.

6
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Mombasa - Nairobi * Aelctis Ababo lloatt corridor Project phase II (Marsabir - lurbi)
Reports and Financio! Statements
For thefinancial -year e nded June _l0, 2020

SIGNIFICANT ACCOUNTING POLICIBS (Continued)
. Repayment of borrowing (principal amount)

'l-he repaymeltt of principal amouttt of borrowing is recognized as payment in tlre period in which trepayment is made' The stock of debt is disclosed fr rn u,',n"*ure to the ionsolidated financial statements. Acquisition of fixed assets

The payment on acquisition of property p-lant ancl equipment items is not capitalized. The cost ,acquisitio, and proceeds frorn d'isposal of these ite,ns are treated as payments and receipts itenrespectively' Where an asset is acquiied.in a non-exctra,rge transaction for nii or nominalconsideration artlie fair value of the asset can be ieliably established, u""o,',tru trarrsaction is recorded as receipt and aspayment.

A fixed asset register is maitrtained by each public entity ancr a summary provided for purposes cconsolidation' This summary is disclosed ,. un unn"*ure to the consolidated financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods a.d/or servicerathet' than in money or cash tel'nts. These donations ,ray i,clude velricles, equiprnent or personneservices' where the financial value received for in-kind contributions can be reliably determined, thrProject includes such value in the statement of receipts and payrnents both as receipts and as payrnents irequal and opposite amoullts; otherwise, the coutribution is not recorded.
d) Cash and cash equivalents

cash and cash equivalents compl'ise cash on hancl and cash at banl<, shor.t-term deposits on call and highlyliquid investments with an original t::atulity of three nrontlrs or less, wlrich are readily convertible tcknown amounts of cash and are subject to insignificarrt risk of changes in value. Bank accourrt balancesinclude atnoutrts helcl at ttre cerrtral Bark of l{enya aucl at various cornmercial banks at the e,d of thefinancial year' For the purposes of these financial siatenrents, cash and cash equivalentsalso include slrortterm cash imprests and advat:ces to autholisecl public officers and/or irxtitutions which were notsurrendered or accou,ted ror at trre e,d o{'trre fi,anciar year.
R.eslriction on cash
Restl'icted cash represents alrlotlttts tlrat are lirnired/restlictecl h'orn [reing usecl [o settle a liability {br atleast twelve tnotrths al'tet'the reportitrg period.'fhis cash is tinritecl l'or dirJct Lrse as required by stipLrlation.Amounts tnaintainecl irr dcposit banl< iccounts zlre restricted [br use in rel'turcling thircl partdeposits

7



Mombaso - Nairobi - Artclis Ababa Roatl Coruiclor Projecr Phase II (Marsrtttit - Turbi)

Reports and Financial Stotenzents
For the financial _year- endcrl June 30, 2020

SIGNIFTCANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these filrancial statements, irnprests and advances to author.ised public officers and/oinstitutions which were not surrendered or accounted for at the end of the financial year is treated areceivables' This is in recogrlition o_l'the government practice where the imprest paymer:ts are recognizer
as payments when fully accounted for by the imprest or AIE holders. This ls an enhancement to the caslaccounting policy- Other accounts receivables are,disclosed in the financial statements.

0 Pending bills

Pending bills consist of unpaid liabilities atthe encl of tlre financial year arising from contracted goods orservices during. the year or in past years. As pending bills do noi involve t[e payment of cajr in t5rrepolting period, they recorded as 'tnetuorandum' o.'off-bulunce' items to provicle a sense of the overalnet cash position of the Project at the end of the year. wherr the pending bills are finally settled, suclipayments are included in the staternent of receipts and payments in the year in which thJ payments are
made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts classification
basis (except for accounts receivable - outstanding in:prest and cleamnce accounts and accounts payable -
deposits, which are accounted for on an accrual basis), and for the same period as ttre financial statements.
The Project's budget was approved as required by Law and National Treasury Itegulations, as well as bythe participating development partners, as detailed in tlre Covernrnent of Kenya nuaget printed Estimatesfor the year' The DeveJoptnent Projccts are budgeted for under the MDAs but r.eceive budgeted funds as
transfers and account fbr thenr separately. These transfers are recognised as inter-entity h.ansfers and are
el irninated upot'r consolidation.

A high-level assessment of the Ploject's actual perfolmauce against tlre comparable buclget for thefinancial yeallperiod undcr review has been inclLrdej in an anuex to these financial statements.

h) Third party paymcnts

Included in the receipts attd paytlents, are paynrcnts made on its behall'by to tSircl parties in form of loa,s
and grants. These paymetrts do not constitute cash receipts arrcl paynrents ancl are disclosed iu the paynrc,rt
to third parties colurnn in the statement ol'r.eceipts ancl payrnenls.
During tlte year No disburscnlents wele reccived in l'ornr of clirect payments fi.om thir.cl paflies.

o()



Reports and lii nancial Statentents
For lhe /inancial )tear endecl June 30, 2020

SIGNIFICANT ACCO UNTING rror,ICIES (Con r.i rr u ed)

i) Bxchange rate differences

The accounting records are maintaiued in the fiurctional currency of the primary economic environment iwhich thc Project o-perates, Kenya Shillings. Transactions in foreign cun'encies during the yearlperiod arconverted into the functional currency using the exchange rates prevailing ar the dates ofthe transactionrAny foreign exchange gains and losses resulting from"the settlement oisuch transactions and from thtranslation at year-end exchange rates of rnonetaiy assets ancl liabilities denominated in foreign currencieare recognised in the statements of receipts and payrnents.

j) Comparativc figurcs

Where necessary c-omparative figures for the previor.rs financial yearlperiod have been amended orcconfigured to conform to the required changes in financial statemenipresentation.

k) Subsequent events

'fhere have been no^events subsequent to the financial year'lperiod errd with a significant impact on thefinancial statements for the year ended June 30, 2020.

l) Errors

Material prior peliod errors shall be corrected retrospectively irr the first. set of financial statementsauthorized for issue after their cliscovery. try: i. Restaiing the comparative amounts for prior period(s)presented in which tlre error occurred; or ii. If the error ocJurred belbre the earliest prior peiiod pr.esented,restating the opening balances of assets, liabilities and net assets/equity for the 
"arliest 

p.ru,: p.,:loopresented.

I
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Montbasa - Nairobi - Addis Ababa ttoocl Corrirtor Project phase II (Morsabit - 1.urbi)

Reporls and lrinancial Statenrcnts
For tlte financial year ended June 30, 2020

10.3 RECBIPTS FROM GOVEITNMEN'T OF KBNYA

These rcpresent counterpart funding and other receipts from government as follows:

C ounte rpart fundi n g t hrough Min i s t 11,

of Transport & Infrastructure
Counterpart funds euarter I
Counterpart funds Quarter 2
Counterpart funds Quarter 3

Counterpart funds euarter 4

IO.5 MISCELLANIIOUSRECEIPTS

Irrterest iucome

2019/20

Kshs

2,069,440

6,996,693

9,065,133

FY 2019t20

Kshs

123,325

123,325

2018/19

Kshs

FY 2018/19

I(shs

141,607

141,607

Cumulative
to-date

30,619,379 318,917,252

50,624,663

7 5,723,47 5

199,261,47318,569,249

49,197,627 644,426,963

10.4 LOAN FROM EXTERNAL DIIVBLOPMENT PARTNERS

During the 12 months to 30 June 2020 no funding was received frorn Developrnent partners in form ofloans negotiated by the National Treasury dono s. However cumulatively (shs 13,533,64g has been
recgived.

Cumulative
Kshs

2,010,079

2,010,079

r0



Mombasa - Nairobi - Addis Ahaba Road Corridor Project Phose II (Marsobit - Turbi)

Reports and Financial Statenrnts
For the Jinancial year encled June 30, 2020

10.7 ACQUISITION OF NON-FTNANCIAL ASSBTS

FY 2019/20 FY 2018/r9 Cumulativc
Payments

made by the
Entity in cash

I'aym ents
made by

third yrarties

Total
Payments

Kshs Kshs Kshs Kshs Kshs
Domestic travel and
subsistence 32,784,727
Foreign travel and
subsistence 20,812,586
Printing, advertising

and - information
supplies & services 4.424.028
Training expenses 34,509,406
Hospitality supplies
and services 18.715.244

111,245,997

FY 2019/20 FY 2018/19 Cumulativc

Paynlents
nrade by thc

Entify in caslr

Payments
rnade by

third
parties

Total
Payments

Kshs to-datc

I(shs I(shs I(shs I(shs I(shs
(l{cstated) (Rcstated)

Constructiorr of road 17.928.484 5,878,941 30,789,489 12,974,872,102
Constrr-rction of civi I

works 80,716,570
Researclr, studies,
project preparation,
design & supervision 3,008.640 3,008,640 n.848.292 829.448.46t
Acquisition of land

177,552

44,892.135
Purchasc of
l.',quiprnent &
Machirrcry 177,552 65,323,403

55,216,733lrrtarrg ibles 6,549,846

21,114,67 6 21,114,676 49,187 ,627 14,050,469,404

ll

NOTBS TO THE FINANCIAL STATBMBNTS (Contirrucd)
10.6 PURCIIASE OF GOODS AND SERVICES



Mombasa - Nairobi - Addis Ababa Road Corrielor Project Phase Il (Marsabit - Turbi)

Reports and Financial Statements
For llte /inancial year encled June 30, 2020

NorEs ro rHB FINANCIAL STATEMBNTS (cortirrucd)

r0.8 MISCELLANEOUS I'AYMENTS

* Amounls relate to refund to Deve lopntent P artne r ofunspent cash balances held by the project

r0.9 CASH AND CASH EQUIVALENTS C/FWI)

Bank accounts (Note 10.8A)

I0.9A Ilarrl< Accounts

Banl< Accounts

Local Currcucy Accouuts
NIC Banl< Ltd [A/c No. 10000t5004]
Nationzrl Bank of Kenya - Reterrtion A/c

'l'otal local cul'rcucy balanccs

T'otal banl< account balanccs

2,961,077

2,961,077 14,997,295

2019/2A

Kshs

2019/20

I(shs

2018/19

Kshs
(Restatcd)
14,887,295

2018/19

Kshs
(Itcstatcd)

2,961,017 2,837,752
12,049,543

2,961,077 14,887,295

14,887,295

FY 201 FY 20t8t79 Cumu
Paymcnts ntade
by the Entity in

cashl

Payrnents
made by third

parties

Total
Payments Kshs

Kshs Kshs Kshs

Finance charges 40l,2gg
Refund to AfDB* 15,007,195 15,007,195

15,409,493

t2

2,961,077



Montbasa - Nairolti - Addis Ababa Road Corridor Project Phose II (Marsabit - Turbi)

Reports and lrinancial Stulements
For the Jinancial _tteat' ended June 30, 2020

Special Deposit Accounts
The balances in the Project's SpecialDeposit Account as at 30th June2020 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that were
voted in the year. 'lhese funds have beeu leported as loans received in the year under the Statement of
Receipts and Paynrents.

Special Deposit Accounts Movement Sclredule

2019t20 2018n9
KShs KShs

MOMBASA-NAIIIOBI.ADDIS ABABA ROAD I'IIOJBCT _ ADF
LOAN NO. 21001s0020744 - ACCOUNT NO 10000230s8 NrC BANK
Opening balance 67 79
Total amount deposited in the account 22,411,438
Total amount withdrawn (as per Staternent of Receipts & Payrnents) 22,411,454

Closing balancc (as per SDA bmk account reconciliation attached) 67 6L

The Special Deposit Account reconciliation statement has beerr attached as Appendix 1 support these
closing balances.

IO.IO CI{ANGES IN ACCOUNTS I'AYABLIT - RI'TE,NTIONS

Description 2019/20 2018/19

Retentions as at l't .lLrly (A)
I(Shs I(Shs

12,049,543 12,049,543
Retentions held during tlre year (B)
Retentions paid durirrg the YeaL (C) (12,049,543)
Net changes irr accouut rcceivables D: A+l]-C 12,449,543

r3



Mombasa - Nairobi - Addis Ababa Roat{ Coruidor Projact Phase II (Marsabit - Turbi)

Reports and Financial Statementt^
For tlte.filtancial lear. ended .Iune 30, 2020

Balance b/f
FY 2018/2019

as pcr
Finarrcial

statements

Adjustments Adjusted
Balance b/f

FY 2018t7019

Description I(shs Kshs Kshs

Bank account Balances 2,837,752 I 2 049,543
(t2,049 ,543)

14,891,295
Accounts bles - Retention 12,049,543

2,837,752 2,837,752

IO.lI PRIOIT YEAR ADJUS'I'MI1N'[

*This prior ),ear adjustment has been necessilated by PSAB inlroduction of the Note on Retention in tht
Jinancial stalemenls in FY 2019/20- Retention amounts lt od previously been expensed and have now
been introduced in the Stotement of Financial Assets

11. PENDING BILLS (Annex 2A)

Ilalance b/f

ttY 2019t2020
Additions for

the period
Paid during

thc year

Balance c/f
FY

2019t2020
Des IGhs Kshs Kshs I(shs

Construction of civil works 69,052,204 4,728,136 5,878,941 67,901,399
Consultancy services 3,1 18,810 I 10,170 3,009,640
Supply of equipmerrt 177,552 177,552
Total 72,171,A14 4,795,519 9,065,133 67,901,399

t4

(Retention)



Mombosa - Nairobi - Addis Ababa Rood Corridor Project phase II (Marsabit - Turbi)

Reports and Financial Statements
For tlte ended June 2020

12. PIi.OGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Referen
ce No.
on the

external
auclit

Report

NONtr

rltilfil'\^
Eng. Peter M. Mundinia
f)irector General

6 Aljil ?l?il

Date

Eng. David A. Muchilwa
Director Development

ffi

l5
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Mombasa - Nairobi - Actttis Ababa Roact Corriclor Project Phase II (Marsabit - Turbi)

Reports and Financial Statements
For the financial.year ended June 30, 2020

ANNEX 1 - VARIANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL AMOUNTS+

Recei pts/Paym ents Item Final Budget
Actual on

Comparable
Basis

Budget
Utilization
Difference

o/o of
Utilization

C d e=c-d f:d.lc oh

Rccci tS

Trarrs ['er [r'ont Covernment entities 26,915,193 9,065,133 17,910,060 34%
Vliscellaneous recei 123,325 (123,325)
Total Receipts 26,975,193 9,188,459 17,796,735 34%
Payments

Acqu isition o1' norr-l'l uancial assets 26,975,793 *9,065,133 17,910,060 34%
Total Pa ments 26,975,193 9,065,133 17,910,060 340h

'[his under-trtilisatiorr of the brrdget is dLre to.the fact that the projecr is completed, and any allocations are to cater for final pending bills*-l'he l(shs 9,065' 133 paymerrts for acquisitiott of assets excluded Kshs 12,049,54i retention release that had been charged to the budget in the yearthat it was withheld.


