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Baringo Counﬁy Lake Bogoria Community Gran
Reports and Financial Statements &
For the year ended June 30, 2022.

1. KEY GRANT INFORMATION AND MANAGEMENT
a) Backgrouﬁd information

The Baringo County Lake Bogoria Community Grant is established by and derives its authority
and accountability from section 116(1) of the Public Finance Management Act 2012. The grant is
wholly owned by the County Government of Baringo and is domiciled in Kenya.

The grant’s objective is to grant the community in the development, sustainment, exploitation,
utilisation and conservation of wildlife in accordance with Article 69 of the Constitution. The
Grant’s / grants|principal activity is to meet expenditures characterized as:

Lake Bogoria National Reserve adjacent communities bear many of the direct and indirect costs
of wildlife conservation, both through human-wildlife conflicts and the loss of access to land and
natural resources at the reserve which they see as their own land. As such and in line with the
Cabinet Memo (County Government of Baringo on Guidelines for Lake Bogoria Community
grant) that directs that 10% of revenue from Lake Bogoria National Reserve in every financial
year is allocated to spend 4% on community conservation projects, activities under this
programme will aim to mitigate the costs of wildlife conservation incurred by the reserve-
adjacent communities, and increase the direct benefits communities receive from the Lake
Bogoria National Reserve. While 6% is utilized on improvement of Lake Bogoria National
Reserve

b) Principal Activities

The principal activity/mission/ mandate of the Grant is to mitigate adverse environmental
impacts of human activities that has lead to extinction of species and habitats;

¢) Provide overall management and oversight of the grant.

d) Ensure thére is timely and efficient disbursement of grants to beneficiaries.

e) Ensure keeping of proper books of accounts, file returns and reports from all the beneficiaries
of the grant; the books of account shall be kept by the chief officer, tourism &wildlife.

f) Create pujblic awareness on the important of the grant

g) Manage the capacity building of the grants beneficiaries.

h) Receive and address complaints and disputes and take any appropriate actions.

i) Consider proposed beneficiaries and approve for granting of those that are consistent with
these guijdelines and send grants to the respective successful ones.

j) Facilitate the operations of the community committee

k) Receive reports on the performance of the grant from the ward management committees.

1) Reconcile the financial position of the grant at the end of every financial year.

m) Undertalj(e the overall performance status of the grant.

n) Undertake periodic evaluation of the impact of the grant.

2|Page



Baringo Counﬁy Lake Bogoria Community Grant
Reports and Filancial Statements ’
For the year ended June 30, 2022..

o) Perform an?ﬂ, other task as the unit may deem necessary from time to time for the proper

management of the grant
p) Grant AdnLinistration Committee

The grant i! managed by a Board referred to as the Baringo County Lake Bogoria
Community Grant Committee.

Members of the County Grant Management Committee
1. The County Chief Officer in charge of finance who is the financial advisor
2. The County Chief Officer of Tourism and Wildlife who is the Grant Administrator
3. The County Director of Tourism and wildlife
4. The County Chief Warden
5. Chairperson Baringo County Conservation Association

Name

1 | Chief Officer Finance o " John Kisag -Charperson

2 Chief Officer Tourism and Wildlife Richard Rutto-Member

3 CECM - Treasury& Economic Planning CPA EnockKeston

4 County Chief Warden William Kimosop-Member

5 County Director Tourism and wildlife o Evans Kipturgo- Member

6 Depu't}q Director Accounting Services - CPA David Rerimoi

q) Key Manalgement

Ref Name | Position
1 | Fund Administrator - Chief Richard Rutto
Officer |
l
2 Fund Accountant Phyllis Cheboiwo
(
|
3 John Kisang-Chairperson of | | Chief Officer Finance

the Fund

|
4 James Iﬁ?imaru- Site Warden

Game Warden Lake Bogoria N.
Reserve
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5 Chairperson Kimeli Moses

'CPA James Rotich

: Lake Bogoria community grants |

s) RegisteredLOfﬁces
P.O. Box 53:30400
JAMABA Building
Kabarnet-County Commissioner’s Offices
Kabarnet, KENYA

t) Fund Contacts
Telephone: 053-22290
E-mail: cectreasurybaringo@gmail.com.
Website: w?vw.baringo.go.ke

Access Bank Kenya PLC
Kabarnet
Acct No. 0140130000004

u) Fund Ban‘?;rs

V) IndependeLt Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O .Box 30084
GPO 00100
Nairobi, K?nya

w) Principal Legal Adviser
The Attorney General
State Law Office,
Harambee Avenue
P.O. Box 4?1 12
City Square 00200
Nairobi, KTnya
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1. THE COUNTY GRANT MANAGEMENT COMMITTEE

1.John  Kisang- Chief
Officer Fina{lce -
Chairperson ‘

|

Year of Birth: 1972

Key Qualifications: Bachelor of Science Natural
Resource Management. SMC and several workshops and
Seminars

Work Experience:15 Years

2.CPA  EnockKeston -
CECM - freasury&
Economic Planning

!

Year of Birth:1983

Key Qualifications: MBA(Finance) — Egerton,
B.COM(Accounting), CPA-K

Work Experience: 17 Years

3.Richard Rutto/| Tourism
and Wildlife Chief Officer -
Secretary | &Grant
Administrator

Year of Birth: 1968

Key Qualifications: BSC (AGEN) , M SC (WATER)
PGD (PM)

Senior Management Course
Work Experience: 25 Years

5.CPA David | Rerimoi
Deputy Director Accounting
Services '

Year of Birth:1980

Key Qualifications: Masters in Business Administration
(UON),BCOM,CPA(K)

Senior Management Course.
Work Experience: 21 years
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements )
For the year ended June 30, 2022.

2 STATEMENT OF PERFORMANCE AGAINST COUNTY GRANT’S
PREDETERMINED OBJECTIVES
Introduction

Section 164 €2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a Lake Bogoria Community grant established by the Public
Finance Management Act 2012 shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the Lake Bogoria Community Grant is responsible for the preparation and
presentation of the Fund’s financial statements, which give a true and fair view of the state of
affairs of the Fund for and as at the end of the financial year ended on June 30"2022.

This responsibility officer administering the Grant shall;

a. Ensure compilation of proper records, returns and reports from all the beneficiary of the
grant,
b. Ensure capacity building grant of the beneficiary
c. Receive an address complains, dispute and take appropriate actions.
d. Undertake the overall performance, report of the grant to be sent to the department of the
comniittee.
e. Receive application from the beneficiary
f  Undertake monitories of activities including making official impromptu visit to the
beneficiary groups.
g. Provision of over sight to the disbursement in respective wards.
The Admini‘strator of the Lake Bogoria Grant accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Lake
Bogoria Grant 2015. The Administrator of the Fund is of the opinion that the Fund’s financial
statements give a true and fair view of the state of Fund’s transactions during the financial year
ended June 30" 2022, and of the Fund’s financial position as at that date. The Administrator
further confirm the completeness of the accounting records maintained for the Fund, which have
been relied upon in the preparation of the Fund’s financial statements as well as the adequacy of
the systems of internal financial control.
In preparing the financial statements, the Administrator of the Lake Bogoria Grant has assessed

the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to

the use of going concern basis of preparation of the financial statements.

6|Page |
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Baringo Counky Lake Bogoria Community Grant
Reports and Financial Statements ;
For the year ended June 30, 2022.

3%

MANAGEMENT TEAM

. Richard/Rutto —Tourism and

WildliféChief Officer - Secretary
&Grant Administrator

Year of Birth:1968
Key Qualifications: BSC (AGEN) , M SC (WATER)
PGD (PM)

Senior Management Course

Work Experience: 25 Years

. John Kisang— County Chief Officer

Finance

Year of Birth: 1972

Key Qualifications: Bachelor of Science Natural
Resource Management. SMC and several workshops
and Seminars

Work Experience:15 Years

. Evans Kipturgo - Director Tourism

and wildlife

Year of Birth:1982

Key Qualifications: Bachelor of Tourism and
Hospitality Mgt, SMC
Work Experience: 12 Years

|
CPA Pavid Rerimoi- Deputy Director
Accounting Services

Year of Birth:1980

Key Qualifications: Masters in Business
Administration (UON),BCOM,CPA(K)

Senior Management Course
Work Experience: 21 years

CPA Phyllis Cheboiwo —
Grant | Accountant

Year of Birth:1974

Key Qualifications:
MBA(Finance & Accounting)
BCOM, CPA(K)

Work Experience: 22 years
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year ended June 30, 2022.

4. COUNTY GRANT MANAGEMENT COMMITTEE CHAIRPERSON’S REPORT

During the year under review, the grant did not witness any change in the composition of its
board and management team. Despite financial constraints, the grant was able to utilize the
available resources at its disposal to meet its objectives. There were no revenue but total

expenses were Ksh 350 (Bank Charges). For a fruitful impact, the grant should be allocated

resources in the subsequent County Budget.
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Grant Chairpersomn Naqme “John Kisang
Chief Officer - Finance & Economic Planning
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5. REPORT OF THE GRANTADMINISTRATOR

The performance of the Baringo County Lake Bogoria Community Grant was disbursed as
stipulated in thej law. The budget allocated was not available

The Physical progress based on outputs, outcomes and impacts since establishment of Baringo
County Lake Bogoria Community Grant Conservation Grant is that there has been increase in
grant beneficiaries due to continuous budget allocation. The value-for-money has been achieved
since the needy bright students who were supported through the grant had been increasing while
most of them h?ve completed their courses.

The implementation challenges of strategic objectives for the Baringo County Lake Bogoria
Community Grant Conservation Grant may include the time taken being tpo long due to the
procedure follo]‘wed till the approval of the real achievement of the desired list of beneficiaries
and its future outlook is encouraging as the budget allocation for the coming year of substantial
amount will enable the Grant to undertake its mandate-in line with the grant’s strategic plan.
Some of the kéy risk management strategies include frequent chatnges of the management team

members as well as delay in grants disbursement by the County Treasury and improper record

keeping.
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Grant Administrator
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements “
For the year ended June 30, 2022.

6.0 CORPORATE GOVERNANCE STATEMENT

Number of Fund Administration Committee meetings held and the attendance to those meetings

by members.

10| Pag

e

iz

Ao ﬁ««.&J



Baringo County Lake Bogoria Community Grant
Reports and Financial Statements '
For the year ended June 30, 2022.

6. MAN%AGEMENT DISCUSSION AND ANALYSIS

Lake Bogoria!National Reserve adjacent communities bear many of the direct and indirect costs
of flooding, wildlife conservation both through human-wildlife conflicts and the loss of access to
land and natural resources at the reserve which they see as their own land. Covid 19 pandemic
disease which have really paralyses the industry globally and even locally The rising of water
levels from 2(513 to date the Lake level maintained its volume leading to road diversion and lose
of the hot spring including the camping/picnic sites and Insecurity threats around the North rift

tourism Circuits resulting to low turnout of visitors hence low revenue earning.

11|Page
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year ended June 30, 2022.

7R CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

There is need of the implementation of Lake Bogoria National Reserve management plan since it
entails a lot of involvement with the stakeholders and community thus has resulted in the
increment of the community and reserve operation to 25% which account to 15% to the

community and 10% for the operation in the park.

1) Sustainability strategy and profile

The top management especially the accounting officer and the management should undertake
more training’s for the sustainable efforts, broad trends in political and macroeconomic affecting
sustainability priorities, reference to international best practices and key achievements and

failure.

2) Environmental performance

The departmeht has also developed some policies on climate change that will cover a lot on

environment.

3) Employee welfare
Give account of the policies guiding the hiring process and whether they take into account the
gender ratio, whether they take in stakeholder engagements and how often they are improve,
explain efforts made in improving skills and managing careers, appraisal and reward systems.
The organisation should also disclose their policy on safety and compliance with
Occupational Safety and Health Act of 2007, (OSHA)

4) Market place practices

.. -
The organisation should outline its efforts to:

a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues like
anti-corruption, responsible political involvement, fair competition and respect for

competitors.
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements '
For the year ended June 30, 2022.

CORPORATE; SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING (CONTINUED)
b) Responsible Supply chain and supplier relations
Explain how the organisation maintains good business practices, treats its own suppliers
responsibly by honouring contracts and respecting payment practices.
¢) Responsible marketing and advertisement
Develoment of Covid 19 recoveries strategies -Increased in visitors information
Programrhes and develoment of marketing strategies.
d) Producjt stewardship
Outline efforts to safeguard consumer rights and interests
5) Community Engagements
The community has engaged including public participation in budgetary allocation and
project development. Increased stakeholder knowledge, awareness and participation on
Covid 19 campaigning, communicated through public barazas/ meeting and educations

forums, among others.

13| Page
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year ended June 30, 2022.

8. REPOhT OF THE COUNTY GRANT MANAGEMENT COMMITTEE

The Trustees shbmit their report together with the audited financial statements for the year ended
June 30™2022, which show the state of the Fund affairs. Attached is the bank reconciliation,
Cash book and bank statement.

9.1 Principal l\ctivities

The principal activities of the Fund are;

a. Giving back to the community that is, the department of tourism acknowledge that there
can be no better way of registering appreciation to the community for having played a
role in 1t:onserving the reserve by giving them a share of revenue collected.

b. Historical practice that is the community has the legitimate expectation of Baringo
County  Government to continue disbursing grants as it is used to be by the local
authori{ties.

c. By disbursing the grants to the community the department of tourism intend to accord
them the sense of ownership of the reserve as well as a firm their inclusion in the same.

d. The commitment of Baringo County Government to better the livelihood of its people
speaks}by itself on the basis of these guidelines hence improving their living standard.

9.2 Performahce

The performance of the Fund for the year ended June 30, 2021, are set out on page ....

9.3 Trustees

The members bf the Board of Trustee /Administration Committee who served during the year are
shown on page 06. The changes in the Board during the financial year are as shown below:

9.4 Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Cd)nstitution of Kenya and the Public Audit Act 2015.0R [XYZ Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the Baringo County
Government for the year/period ended June 30, 2022 in accordance to section 23 of the Public

Audit Act, 2Q15 which empowers the Auditor General to appoint an auditor to audit on his
behalf]. |

Name: RICHARD RUTTO

0w &
80X 53-30400.



Baringo County Lake Bogoria Community Grant
Reports and Financial Statements \
For the year ended June 30, 2022.

9. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established shall prepare financial
statements forjthe Fund in accordance with the standards and formats prescribed by the Public

Sector Accounﬁng Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at thfa end of the financial year ended on June 30"2021. This responsibility includes:
a. maintafning adequate financial management arrangements and ensuring that these continue
to be effective throughout the reporting period;
b. maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the fund;
c¢. Designing, implementing and maintaining internal controls relevant to the preparation and
fair présentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;
d. Safeguarding the assets of the fund;
e. Selecting and applying appropriate accounting policies; and

i Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting S}andards (IPSAS), and in the manner required by the PFM Act, 2012. The
Administrator of the Fund is of the opinion that the Fund’s financial statements give a true and fair
view of the state of Fund’s transactions during the financial year ended June 30™2022, and of the

Fund’s ﬁnanciial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund’s financial statements as well as

the adequacy of the systems of internal financial control.
i

15S|Page



Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year ended June 30, 2022.

!

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund’s ab#lity to continue as a going concern and disclosed. as applicable, matters relating to

the use of going concern basis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the financial statem

Grant A D>
Baringo County Lake pbogoria Community Grant

16|Page
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‘ OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-p0100

} NAIROBI
‘ Enhancing Accountability

REPORT Oi THE AUDITOR-GENERAL ON BARINGO COUNTY LAKE BOGORIA

COMMUNITY GRANT FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE ;
| draw your a%*ttention to the contents of my report which is in three parts:

A. Report o “the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accountlng standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
complianée with applicable laws, regulations, policies, gazette notices, circulars,
gwdellne§ and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodm{d opinion does not necessarily mean that an entity has complied with aII
relevant laws| and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Adverse Opﬂnion

| have auditeld the accompanying financial statements of Baringo County Lake Bogoria
Community Grant set out on pages 18 to 57, which comprise of the statement of financial
position as at| 30 June, 2022, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budQet

LE |
Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
30 June, 2022




and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of Baringo County Lake Bogoria Community Grant as at 30 June, 2022
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Public Finance Management Act, 2012.

Basis for Adverse Opinion
1. Inaccuracies in Presentation of Financial Statements

The statement of changes in net assets reflects revolving grants balance of
Kshs.11,000,000 which was also reflected as income in the statement of financial
performance. This amounted to double posting. Further, the same statement reflected
opening accumulated surplus balance of Kshs.1,987,723 whereas the closing balance as
at 30 June 2021 was Kshs.1,826,017 resulting to unreconciled difference of
Kshs.161,206. The surplus for the year was reflected as Kshs.1,142,404 whereas the
total is incorrectly reflected as a loss of Kshs.3,087,962. The revaluation reserve was not
updated to the current year balances.

In addition, the statement of financial position reflects revolving funds and revaluation
reserves as nil whereas the statement of changes in net assets reflects the same as
Kshs.11,000,000 and Kshs.101,106 respectively. Similarly, the statement reflects cash
and bank balance of Kshs.1,987,223 whereas, the statement of cash flows reflects
Kshs.3,129,627, resulting to unreconciled variance of Kshs.1,142,404.

Further, the progress on follow up of prior year auditor's recommendations was not
included in the financial statements.

In the circumstance, the accuracy and presentation of the financial statements presented
for audit do not comply with reporting template issued by the Public Sector Accounting
Standards Board.

2. Unsupported Transfers from the County Government

The statement of financial performance reflects transfers from the County Government of
Kshs.11,000,000 which relates to the ten percent (10%) of the revenue collected from the
Lake Bogoria National Reserve. However, no documentary evidence was provided for
audit verification in support of revenue collections by the Lake Bogoria National Reserve.
Further the revenue collected was not disclosed under the report of the Grant
Administrator.

Under the circumstance, the accuracy and completeness of transfers from County
Government of Kshs.11,000,000 for the year ended 30 June, 2022 could not be
confirmed.

Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
30 June, 2022
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3. Unsupported Grant Administration Expenses

The statement of receipts and payments reflects grant administration expenses of
Kshs.1,308,350 being expenditure incurred on sitting allowances for committee
members. However, the expenditure was not supported by way of meeting notices,
minutes of the committee meetings and signed attendance register. Further, a payment
was made to the chairperson of the Fund instead of the chief officer who is the
Administrator of the Fund, contrary to Section 148(2) of the Public Finance Management
Act, 2012 which requires the Accounting Officer of a County Government entity to be
responsible for managing the finances of the entity. It was also not possible to confirm
whether the committee was properly constituted, and the sitting allowance paid to the
committee members was valid in the absence of enabling legislations.

In the circumstances, the accuracy and propriety of grant administration expenses totaling
to Kshs.1,308,350 for the year ended 30 June, 2022 could not be confirmed.

4. Unsupported Expenditure on Development of Lake Bogoria Community Grant
Policy

Included in the general expenses (project and bank charges) amount of Kshs.4,472,496
is expenditure incurred on the developing of Lake Bogoria Community Grant policy of
Kshs.2,182,400. However, procurement records, signed contract, inspection and
acceptance reports and the policy document were not provided for audit verification.
Further, the expenditure was not budgeted. This was contrary to Regulation 29(2) of the
Public Finance Management (County Governments) Regulations, 2015 which states that
the Accounting Officer is responsible, in particular for ensuring that all services which can
be reasonably foreseen are included in the estimates and that they are within the capacity
of her or his county government entity during the financial year.

In the circumstances, the accuracy and propriety of expenditure of Kshs.2,182,400 could
not be confirmed.

5. Unconfirmed receipt of Bursary Disbursements

The statement of financial performance reflects disbursements to beneficiaries (bursary)
totaling to Kshs.4,076,750. However, the criteria for identifying the beneficiaries and
confirmation that the bursaries were received by the intended persons were not provided
for audit verification. Further, the disbursements to beneficiaries (bursary) was not
disclosed in Note 6 to the financial statements as reflected in the statement of financial
performance.

In the circumstance, the accuracy and propriety of disbursements to beneficiaries
(bursary) totaling to Kshs.4,076,750 for the year ended 30 June, 2022 could not be
confirmed.

6. Unreconciled Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.1,987,223 whereas Note 10 to the financial statements reflects Kshs.3,954,227
resulting to unreconciled variance of Kshs.1,967,004. Further, a review of bank

Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
30 June, 2022
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reconciliation statement for the month of June, 2022 revealed stale cheques totalling
Kshs.114,600 which had not been written back into the cash book.

In addition, the Fund’s bank account was maintained at a commercial bank as disclosed
in Note 10 to the financial statements, contrary to Regulation 82(1and 2) of the Public
Finance Management (County Governments) Regulations, 2015 which stipulates that all
county government bank accounts shall be opened at the Central Bank of Kenya except
for imprest bank accounts for petty cash. No explanation was provided for maintaining
the Fund bank account outside Central Bank of Kenya. Further, the authority to open
the fund bank account, was not provided for audit verification.

In the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.1,987,223 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with the International Standards of Supreme
Audit Institutions (ISSAIls). | am independent of the Baringo County Lake Bogoria
Community Grant Management in accordance with ISSAI 130 on Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAl and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources Sections of my report based
on the audit procedures performed, | confirm that public resources have not been applied
lawfully and in an effective way.

1. Non-Response to Management Letter

Management did not respond to the management letter issued on 9 February, 2023. This
was contrary to Section 31(4) of the Public Audit Act, 2015, which states that the
accounting officer shall within fourteen (14) days from the date of receipt of the draft
management letter, submit a response to the Auditor-General including remedial actions
that have been undertaken to address any qualifications in the draft management letter.

In the circumstances, Management was in breach of the law.

Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
30 June, 2022
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2. Absence of Enabling Legislation

Records provided for audit review indicate that Lake Bogoria Community Grant was
established in 2015. However, the Fund enabling legislation had not been approved by
the County Assembly.

In the circumstances, Management was in breach of the law.
3. Grant Administration Expenses

The statement of financial performance reflects grant administration expenses of
Kshs.1,308,350 or twelve percent (12%) of the approved budgeted amount of
Kshs.11,000,000. This was contrary to Regulation 197 (1) (d) of the Public Finance
Management (County Governments) Regulations, 2015 which states that the
administration costs of a Fund shall be a maximum of three percent (3%) of the approved
budgets of the Fund.

In the circumstances, Management was in breach of the law.
4. Lack of Approved Budget

The statement of comparison of budget and actual amounts reflects final budget
on revenue of Kshs.11,000,000 and nil (o) final budget on expenditure. However,
approved budget estimates in support of the revenue and expenditure were not prepared
and approved. This was contrary to Regulations 31(a) of the Public Financial
Management (County Governments) Regulations, 2015, which stipulates that all revenue
and expenditure shall be entered into the County Government Budget estimates and
approved for one year only.

In the circumstances, Management was in breach of the law.
Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, | confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
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processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Grant'’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Grant or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Grant’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and all governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that/would be material in relation to the financial statements being audited may
occur and not|be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting|estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Grant'’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusioqs are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Grant to cease to continue

to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Baringo County Lake Bogoria Community Grant for the year ended
30 June, 2022
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e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Grant to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA MS

AUDITOR-GENERAL

Nairobi

18 April, 2023
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. Baringo Coun{y Lake Bogoria Community Grant

Reports and Financial Statements
For the year ended June 30, 2022.

5 (8 FINA]\LCIAL STATEMENTS

13.1 STATEMFNT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED 30"JUNE 2022.

Revenue from non-exchange transactions
Public contributions and donations 1 0 0
Transfers from the County Government 2 11,000,000 4,800,000
Fines, penalties and other levies 3 0 0

‘ 11,000,000 4,800,000
Revenue from exchange transactions
Interest income 4 0 17,146
Other income 5 0 0
Total revenue 11,000,000 4,817,146
Expenses ‘
Grant adminjstration expenses 6 1,308,350 1,561,460
General expenses (Projects & Bank charges) 7 4,472,496.10 | 6,326,502
Disbursements to Beneficiaries (Bursary) 6 4,076,750 -
Total expenses 9,857,596.10 | 7,887,962
Other gains/losses _
Gain/loss on disposal of assets 9
Surplus/(deficit) for the period 1,142,403.90 | -3,070,816
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Baringo Couhty Lake Bogoria Community Grant
Reports and financial Statements

For the year ended June 30, 2022

13.2 STA’]{EMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2022

Assets

Current assets

Cash and cash equivalents

10

1,987,223

1,927,123

Current portion of long- term receivables from
exchange transactions

11

0

0

Receivables from Non- exchange transactions

12

Prepayments

13

Inventories

14

sl k=l K=l =]

987,223

_— OO O

927,123

Non-current

assets

Long term receivables from exchange transactions

11

Property, plant and equipment

15

(e

Intangible ass

ets

16

Total assets

Liabilities

Current liabilities

Trade and oth

¢r payables from exchange transactions

17

Provisions

18

Current portic

on of borrowings

19

Employee ber

nefit obligations

20

Non-current

liabilities

Long term po

rtion of borrowings

19

Non-current employee benefit obligation

20

Total liabilit

€S

OO OO OO O] OO

(=} e) ol el o] ol el el R el

Net assets

1,987,223

1,927,123

Revolving Grand

0

0

Reserves

0

101,106

Accumulated

surplus

1,987,223

1,826,017

Total net ass

ets and liabilities

1,987;123

1,927,123
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year ended June 30, 2022.

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The grant financial statements were approved on _ 2K l ﬁ 2022

and signed by

Grant Accountant
Name: CPA Phyllis Cheboiwo

‘ ICPAK Member Number: 21650
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Baringo County Lake Bogoria Community Grant

Reports and

inancial Statements
For the year ended June 30, 2022

13.3 STA#EMENT OF CHANGES IN NET ASSETSAS AT 30 JUNE 2022

Balance as at 1 July 2020 - 83,960 4,913,979 4,997,939
Surplus/(deficit) for the period | - 0 -3,087.962 | -3,087,962 |
Grants received during the year | 4,800,000 0 0 0

Revaluation gain - 17,146 0 17,146
Balanceasat3() June 2021 4,800,000 101,106 1,826,017 1,927,123
Balance as at 1 July 2021 - - 1,987,223 1,987,223
Surplus/(deficit) for the period | - 0 1,142,403.90 | -3,087,962
Grants received during the year | 11,000,000 0 0 0

Revaluation gain - 17,146 0 17,146

Balance as at 30 June 2022 11,000,000 101,106 3,129,626.90 | 1,927,123
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. Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year eﬁded June 30, 2022.

13.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30TH JUNE 2022

Cash flows fr()m operating activities

Receipts

Public contributions and donations

Transfers from the County Government

11,000,000

6,000,000

Interest received

83,960

Receipts from

other operating activities

Total Receipts

11,000,000

6,083,960

Payments

Grant administ

ration expenses

1,308,350

537,900

General expenses (Projects & Bank Charges)

4,472,496.10

3,594,634

Finance cost

Disbursements

of Bursary to beneficiaries

4,076,750

Total Paymen

ts

9,857,596.10

4,132,534

Net cash flows from operating activities

1,142,403.90

1,951,426

|
Cash flows from investing activities

Purchase of property, plant, equipment and

intangible assets

S

(e

Proceeds from

sale of property, plant and equipment

Proceeds from

loan principal repayments

Loan disbursements paid out

Net cash flow

s/used in investing activities

Cash flows from financing activities

Proceeds from

revolving grant receipts

Additional borrowings

Repayment of

borrowings

=l ol ol lol H ol ol ol o) o)

=] ol el o) ol ol ol Rl R

Net cash flow

s used in financing activities

Net increase /
equivalents

(decrease) in cash and cash

1,142,403.90

1,951,426

Cash and cash

‘equivalents at 1 JULY, 2021

10

1,987,223.00

3,046,513

Cash and cash equivalents at 30 JUNE, 2022

10

3,129,626.90

4,997,939
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Baringo County Lake Bogoria Community Grant
nancial Statements

Reports and

For the year ended June 30, 2022

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE
PERIOD ENDED 30™JUNE 2022.

135

KShs

Revenue KShs |
Public contributions and 0.00 | (0.00) 0.00 0.00 0%
donations
Transfers from County Govt. | 11,000,000 |0 11,000,0 | 11,000,000 100%
‘ 00
Interest income - - - - -
Other income - - - - -
Total income 11,000,000 | - 11,000,0 | 11,000,000 100%
00
Expenses
Grant administration expenses | - - - 1,308,350 13.27%
General expenses - - - 4,472,496.10 | 45.37%
Finance cost - - - - -
Disbursements of Bursary to | - - - 4,076,750 41.36%
beneficiaries
Total expenditure - - - 9,857,596.10 | 100%
Surplus for the period 11,000,000 | - 11,000,0 | 1,142,403.90 | 10.39%
] 00
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Baringo dounty Government
Reports aLd Financial Statements
For the year ended June 30, 2022.

13.6  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Statement of compliance and basis of preparation
|

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.
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Baringo County Government
Reports-and Financial Statements
| For the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(2)Adoption of new and revised standards
a) Relevant new standards and amendments to published standards effective for the year ended 30™ June 2022

Standard/ Amendments :

Applicable: 1* January 2022:

Impact

a)

Amendments to IPSAS 13, to include the appropriate references to IPSAS
on impairment, in place of the current references to other international

and/or national accounting frameworks

There was no impact of the amendment to IPSAS 13 with

respect to the current financial report

b)

IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment.
Amendments to remove transitional provisions which should have been
deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (IPSASs) was approved

There was no impact of the amendment to IPSAS 13 and
IPSAS 17 with respect to the current financial report as
the Lake Bogoria Community Grant did not apply any of
the transitional provisions in the FY 2021/2022

IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS 26,

Impairment of Cash Generating Assets.

_ Amendments to ensure consistency of impairment guidance to account for

devalued assets in the scope of IPSAS 17, Property, Plant, and Equipment
and IPSAS 31, Intangible Assets.

There was no impact of the amendment to IPSAS 21 and
IPSAS 26 with respect to the current financial report as
the Lake Bogoria Community Grant does not have Non-
Cash Generating Assets and neither did it have impaired

cash generating assets.

d)

IPSAS 33, First-time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost in IPSAS 33

to make it consistent with the core principles in the Standard

Document the impact if the fund is reporting for the first

time on accrual/ Otherwise indicate that there was no

impact

25| 7




Baringo County Government
Reports and Financial Statements
For the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2022

Standard Effective date and impact:

IPSAS 41: Financial | Applicable: 1** January 2022:

Instruments The objective of IPSAS 41 is to establish principles for the financial reporting of financial assets and liabilities
that will present relevant and useful information to users of financial statements for their assessment of the
amounts, timing and uncertainty of Lake Bogoria Community Grant’s future cash flows.

IPSAS 41 provides users of financial statements with more useful information than IPSAS 29, by:

« Applying a single classification and measurement model for financial assets that considers the characteristics
of the asset’s cash flows and the objective for which the asset is held;

« Applying a single forward-looking expected credit loss model that is applicable to all financial instruments
subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between Lake Bogoria Community Grant’s risk management
strategies and the accounting treatment for instruments held as part of the risk management strategy.

IPSAS 42: Social | Applicable: 1° January 2022

Benefits The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the

| information that a reporting Lake Bogoria Community Grant provides in its financial statements about social
benefits. The information provided should help users of the financial statements and general purpose financial
reports assess:
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Baringo County Government
Reports and Financial Statements
For the year ended June 30, 2022.

Standard

Effective date and impact:

(a) The nature of such social benefits provided by the Lake Bogoria Community Grant;

(b) The key features of the operation of those social benefit schemes; and
(c) The impact of such social benefits provided on the Lake Bogoria Community Grant’s financial performance,

financial position and cash flows.

Amendments to Other
[PSAS resulting from
IPSAS 41, Financial

Instruments

Applicable: 1st January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were
inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were
inadvertently omitted when IPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which
were inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 41 was issued.
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Baringo County Government
Reports and Financial Statements
For the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
¢) Early ddoption of standards

The Lake Bogoria Community Grant did not earlier adopt any new or amended standards in

the year 2021.

(3)Revenuge recognition
i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the Lake Bogoria Community Grant and can be
measured reliably.

ii) Re{'enue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest iﬁdome each period.

4) Budget information

Original budget FY 2021/2022was approved by the County Assembly on 30™ June 2022.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the Lake Bogoria Community Grant upon
receiving the respective approvals in order to conclude the final budget. Accordingly, the
Fund recqrded additional appropriations of Ksh.11, 000,000 on 30" June, 2022 the FY
2021/2022 budget following the governing body’s approval.

The Lake Bogoria Community Grant’s budget is prepared on a different basis to the actual
income and expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in the
statement‘of financial performance, whereas the budget is prepared on a cash basis. The
amounts i‘n the financial statements is ksh 3,954,226.90. as reported in bank reconciliation

statement and this figure was as a result of un presented cheques in the bank statement at the

closure oﬂ FY 2021/2022
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Baringo County Government

Reports and Financial Statements

For the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recast from the accrual basis to the cash basis and reclassified by presentation to be on the
same basis as the approved budget. A comparison of budget and actual amounts, prepared on
a comparable basis to the approved budget, is then presented in the statement of comparison

of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actual as per the statement of financial

performance has been presented under section 13.5 of these financial statements.

1. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervaISL the Lake Bogoria Community Grant recognizes such parts as individual assets
with speciﬁc useful lives and depreciates them accordingly. Likewise when a major
inspection 1is performed, its costs recognized in the carrying amount of the plant and
equipment ‘as a replacement if the recognition criteria are satisfied. All other repair and
maintenange costs are recognized in surplus or deficit as incurred. Where an asset is acquired
in a non-exchange transaction for nil or nominal consideration the asset is initially measured
at its fair value.

5) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
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For the year ended June 30, 2022.
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

6) Financial instruments

a)  Financial assets

Initial redognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classifieds financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Lake Bogoria Community Grant determines the classification of its financial assets at
initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairmeﬁt. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified jas held to maturity when the Lake Bogoria Community Grant has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. The losses

arising from impairment are recognized in surplus or deficit.

Impairmeht of financial assets

The Lake Bogoria Community Grant assesses at each reporting date whether there is
objective évidence that a financial asset or Lake Bogoria Community Grant of financial assets
is impaire‘d. A financial asset or a Lake Bogoria Community Grant of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss

event’) and that loss event has an impact on the estimated future cash flows of the financials.
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SIGNIFIéANT ACCOUNTING POLICIES (CONTINUED)

Asset or the Lake Bogoria Community Grant of financial assets that can be reliably estimated
evidence 3fimpairment may include the following indicators;
i. |The debtors or a Lake Bogoria Community Grant of debtors are experiencing
‘significant financial difficulty
ii.  Default or delinquency in interest or principal payments
iii. | The probability that debtors will enter bankruptcy or other financial reorganization
iv.  Observable data indicates a measurable decrease in estimated future cash flows
| (e.g. changes in arrears or economic conditions that correlate with defaults)
b) Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Lake Bogoria
Communiﬂy Grant determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortizeq cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.

7) Inventories
\
Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:
o Raw materials: purchase cost using the weighted average cost method
e Finished goods and work in progress: cost of direct materials and labour and a
propoftion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs
After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.
Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated éosts of completion and the estimated costs necessary to make the sale, exchange,
or distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Lake Bogoria Community Grant.

8) Provisions

Provisions are recognized when the Lake Bogoria Community Grant has a present obligation
(legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying‘economic benefits or service potential will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation.

Where the‘ Lake Bogoria Community Grant expects some or all of a provision to be
reimbursedi for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Contingent liabilities

The Lake Bpgoria Community Grant does not recognize a contingent liability, but discloses
details of any contingencies in the notes to the financial statements, unless the possibility of
|

an outflow of resources embodying economic benefits or service potential is remote.
|
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SIGNIFI¢ANT ACCOUNTING POLICIES (CONTINUED)

Contingent assets

The Lake iBogoria Community Grant does not recognize a contingent asset but discloses
details of a possible asset whose existence is contingent on the occurrence or non-occurrence
of one or ;more uncertain future events not wholly within the control of the Lake Bogoria
Communiﬁy Grant in the notes to the financial statements. Contingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service
potential Will arise and the asset’s value can be measured reliably, the asset and the related

revenue arg recognized in the financial statements of the period in which the change occurs.

9) Nature and purpose of reserves

The Lake Bogoria Community Grant creates and maintains reserves in terms of specific
requirements. The department shall all times be guided by provision of Article 43(1) of the

constitution.

10) Cﬁanges in accounting policies and estimates

The Lake|Bogoria Community Grant recognizes the effects of changes in accounting policy

retrospectively. The effects of changes in accounting policy are applied prospectively if

retrospective application is impractical.

11) El%lployee benefits— Retirement benefit plans

The Lake Bogoria Community Grant provides retirement benefits for its employees and
directors. Deﬁned contribution plans are post-employment benefit plans under which an Lake
Bogoria dommunity Grant pays fixed contributions into a separate Lake Bogoria Community
Grant (a ﬂmd), and will have no legal or constructive obligation to pay further contributions if
the fund does not hold sufficient assets to pay all employee benefits relating to employee
service in%the current and prior periods. The contributions to fund obligations for the payment

of retiremknt benefits are charged against income in the year in which they become payable.
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Defined befleﬁt plans are post-employment benefit plans other than defined-contribution
plans. The heﬁned benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased fgture contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

12) Foréign currency transactions

Tfansactionfs in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of fthe transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Eﬁcchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

13) Bborlfﬂowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction |of the asset is complete. Further borrowing costs are charged to the statement of
financial pejrformance.

1

14)  Related parties

The Lake Bogoria Community Grant regards a related party as a person or Lake Bogoria
Community |Grant with the ability to exert control individually or jointly, or to exercise
significant i;rnﬂuence over the Lake Bogoria Community Grant, or vice versa. Members of key
managemeﬂt are regarded as related parties and comprise the directors/ Trustee, the Fund

Managers and Fund Accountant.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

15)  Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily
convertible 'to known amounts of cash and are subject to insignificant risk of changes in
value. Bank| account balances include amounts held at the Access bank at the end of the
financial year. For the purposes of these financial statements, cash and cash equivalents does
not include 'short term cash imprest and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

16)  Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

17) Eveﬁts after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19 Ultimate and Holding Lake Bogoria Community Grant

The Lake B!ogoria Community Grant is a county public Fund established by Cabinet Memo
No. Micted3/2015 Regulation, in department of industrialization, commerce, tourism and

enterprise development. Its ultimate parent is the County Government of Baringo.

18)  Currency
|

The financial statements are presented in Kenya Shillings (KShs).
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
19)  Significant judgments and sources of estimation uncertainty

The prepatation of the Lake Bogoria Community Grant's financial statements in conformity
with IPS/}S requires management to make judgments, estimates and assumptions that affect
the repor{ed amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingenf liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount of the asset or liability affected in future periods.

a)  Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Lake
Bogoria Community Grant based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond the control of the Lake Bogoria Community Grant. Such changes are reflected

in the assumptions when they occur. [PSAS 1.140.

b)  Useful lives and residual values
The useful lives and residual values of assets are assessed using the following indicators to

inform pq‘tential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the
Lake Bogoria Community Grant

ii) The nature of the asset, its susceptibility and adaptability to changes in technology
and processes

iii) The nature of the processes in which the asset is deployed

iv)Availability of funding to replace the asset

v) Changes in the market in relation to the asset
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢)  Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is not included in any Note.
Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect

i1s material.

20)  Financial risk management

The Fund’s }activities expose it to a variety of financial risks including credit and liquidity
risks and ehects of changes in foreign currency. The Fund’s overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts|in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments,

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external ass;Fssment in accordance with limits set by the directors. The amounts presented in
the statemebt of financial position are net of allowances for doubtful receivables, estimated
by the Lakje Bogoria Community Grant management based on prior experience and their

assessment of the current economic environment.
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The carrying amount of financial assets recorded in the financial statements representing the
Lake Bogoria Community Grant’s maximum exposure to credit risk without taking account of the

value of any collateral obtained is made up as follows:

Total Fully Past Impaired
amount performing | due KShs
KShs KShs KShs
At 30 June 2022
Receivables from exchange transactions | - - = =
Receivables from non-exchange | - - 2 8
transactions
Bank balances 3,954,226.90 | 3,954,226.90 | - -
Total 3,954,226.90 | 3,954,226.90 | - -
At 30 June 2021
Receivables from exchange transactions | - - - -
Receivables from non-exchange | - - - -
transactions
Bank balances 7,228,773 7,228,773 - -
Total 7,228,773 7,228,773 - -

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Lake Bogoria Community Grant has recognised in the
financial statements is considered adequate to cover any potentially irrecoverable amounts.
TheLake Bogoria Community Grant has no significant concentration of credit risk on any
amounts due.

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

381 Pacvle




Baringo County Government
Reports aind Financial Statements
For the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Liquidity risk management

Ultimate rgsponsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

Lake Boﬁoria Community Grant’s short, medium and long-term funding and liquidity

management requirements. The Lake Bogoria Community Grant manages liquidity risk

through continuous monitoring of forecasts and actual cash flows.

The tableibelow represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows.

Balances due within 12

months eqfual their carrying balances, as the impact of discounting is not significant.

Less than 1
month

Between 1-
3 months

Over
months

5

Total

KShs

KShs

KShs

KShs

|
At 30 June 2022

Trade payables -

Current portion of borrowings -

Provisionq‘ : -

Employee benefit obligation -

Total -

At 30 June 2021

Trade payables -

Current portion of borrowings -

Provisions -

Employee benefit obligation -

Total -

3
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢) Market risk
The board has put in place an internal audit function to assist it in assessing the risk faced by
the Lake Bogoria Community Grant on an ongoing basis, evaluate and test the design and

effectiveness of its internal accounting and operational controls.

Market risi( is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the Lake Bogoria Community Grant
income or the value of its holding of financial instruments. The objective of market risk
managemept is to manage and control market risk exposures within acceptable parameters,
while optiﬁising the return. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

The Fund’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the Lake Bogoria Community Grantexposure to market risks or

the manner in which it manages and measures the risk.
d) Foreign currency risk

\

The Lake Bogoria Community Grant has transactional currency exposures. Such exposure
arises through purchases of goods and services that are done in currencies other than the local
currency. Invoices denominated in foreign currencies are paid after 30 days from the date of

the invoice and conversion at the time of payment is done using the prevailing exchange rate.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The carrying amount of the Lake Bogoria Community Grant’s foreign currency denominated

monetary assets and monetary liabilities at the end of the reporting period are as follows:

Other currencies

Total

KShs

KShs

KShs

At 30 June 2022

Financial assets

Investments

Cash

Debtors/ receivables

Liabilities

Trade and|other payables

Borrowings

Net foreign currency asset/(liability)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

Change in Effect on surplus/ Effect on
‘ currency rate deficit equity
Ji KShs KShs KShs
2022
Euro 10% 0% 0%
USD 10% 0% 0%
2021
Euro 10% 0% 0%
USD 10% 0% 0%
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) Intere#t rate risk

Interest rate risk is the risk that the Lake Bogoria Community Grant’s financial condition may
be adversely affected as a result of changes in interest rate levels. The Lake Bogoria
Community Grant’s interest rate risk arises from bank deposits. This exposes the Fund to
cash flow linterest rate risk. The interest rate risk exposure arises mainly from interest rate

movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favoqrable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.|

Using the‘ end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage‘ point as a decrease/increase of KShs Nil (2022: KShs- ). A rate increase/decrease
of 5% would result in a decrease/increase in profit before tax of KShs Nil (2021—- KShs-)

f) Capital risk management

The objec{ive of the Fund’s capital risk management is to safeguard the Fund’s ability to
continue as/a going concern. The Lake Bogoria Community Grant capital structure comprises

of the following funds:



|

Baringo Céunty Government
Reports and Financial Statements
For the year ended June 30, 2022.

SIGNIFICjAN T ACCOUNTING POLICIES (CONTINUED)

2021/2022 2020/2021
KShs KShs

\ Revaluation reserve
Revolving fund - 101,106
Accumulated surplus 1,142,403.90 1,826,017
Total funds 1,142,403.90 1,927,123

|
Total borrowings - -
Less: cash and bank balances (1,142,403.90) (1,927,123)
Net debt/(éxcess cash and cash equivalents) - -
Gearing | 0% 0%

\

\

|

\

|

\

|

|

\

J

|
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12. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

/| Description 2021/2022

2020/2021

—

KShs

KShs

Donatimil from development partners =

Contributions from the public =

Total ‘

2. Transfers from County Government

Description

2021/2022

2020/2021

KShs

KShs

Transfers from County Govt. — operations

11,000,000

4,800,000

Payments by County on behalf of the Lake Bogoria Community Grant

Total ‘

11,000,000

4,800,000

l

3. Fines, penalties and other levies

Description 2021/2022

2020/2021

KShs

KShs

Late payment penalties -

Fines -

Levies | _

Licences -

Total 1 =

4. Interest income

Description 2021/2022

202072021

KShs

KShs

Interest income from Mortgage loans -

Interest inpome from car loans -

T ] s
Interest income from investments =

Interest income on bank deposits -

17,146

Total interest income -

17,146

|

|
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Other income

Description

2021/2022

2020/2021

KShs

KShs

Insurance recoveries

Income from sale of tender documents

Miscellangous income (specify)

Total other income

(NB: All income should be classified as far as possible in the relevant classes and other

income should be used to recognise income not elsewhere classified).

6.  Fund administration expenses

Descripti]on 2021/2022 2020/2021
1 KShs KShs
Staff costs|(Note 6a) - -
Loan processing costs - -
Professional services costs - -
Administration fees 1,303,350 1,561,460
Total 1,303,350 1,561,460
6A. Sqaff costs
Description 2021/2022 2020/2021
KShs KShs

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution

Other staff costs

Total
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7. _General expenses

2021/2022

202072021

Description

KShs

KShs

Consumables

Electricity and water expenses

Fuel and oil costs

Insurance ¢osts

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication

Bank Charges

19,096.10

Hospitality

Depreciation and amortization costs

Other expenses - Grants

8,530,150

6,307,590

Total

8,549,246.10

6,326,502

8. FinanL:e costs

Description

2021/2022

2020/2021

KShs

KShs

Interest on Bank overdrafts

Interest on loans from banks

Total

9. Gain/(loss) on disposal of assets

Description

2021/2022

2020/2021

KShs

KShs

Property, plant and equipment

Intangible dssets

Total
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NOTES ﬂO THE FINANCIAL STATEMENTS (CONTINUED)
10.  Cash and cash equivalents

Description 2021/2022 2020/2021
KShs KShs

Xxx Car loan account = )

Xxx County mortgage account - i}

Fixed deposits account B -

On — call deposits 2 -

Current account 3,954,226.90 1,927,123

Others - -

Total cash and cash equivalents 3,954,226.90 1,927,123

(The amount should agree with the closing and opening balances as included in the statement

of cash flows)

Detailed ahalysis of the cash and cash equivalents are as follows:

Lo ™ ] i e Do g ot T v . bbb

.v_v‘m

100 1/20272

Financial i

{}ii;minn

L'Acconntnumberite

RIS hs S 02l 6

a) Fixed de

posits account

Kenya C

ommercial bank

Equity Bank, etc

Sub- tot

al

b) On - call deposits

Kenya Commercial bank

Equity Bank — etc

Sub- total

¢) Current account

Access bank

3,954,226.90

1,927,123

Bank B |

Sub- total

3,954,226.90

1,927,123

d) Others(

specify)

Cash in transit

Cash in

hand

Mobile Money

Sub- total

Grand t

otal
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NOTES T(i THE FINANCIAL STATEMENTS (CONTINUED)

11. Receivables from exchange transactions

]
*

Description 2021/2022 | 2020/2021

KShs KShs

Current Receivables

Interest receivable B B

Current loan repayments due - -

Other exchange debtors - )

Less: impairment allowance : -

Total Current receivables

Non-Current receivables

Long term loan repayments due = 5

Total Non- ¢urrent receivables - =

Fhbles from exchanoe transactions .l - -

Additional ldisclusure on interest receivable

Description 2021/2022 | 2020/2021
‘ KShs KShs

Interest receivable

Interest receivable from current portion of long-term loans of
previous years - -

Accrued interest receivable from of long-term loans of
previous years - -

Interest receivable from current portion of long-term loans
issued in the current year - -

Current loan repayments due

Current portion of long-term loans from previous years - -

Accrued principal from long-terms loans from previous
periods - -

Current portion of long-term loans issued in the current year - -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Receivables from Non-Exchange transaction

Description 2021/2022 | 2020/2021
KShs KShs

Transfer from County Executive - -

Transfer from any Fund - -

Total receivables from non-exchange transactions - -

13. Prepayments

Description 2021/2022 2020/2021

KShs KShs

Prepaid rent - -

Prepaid insurance - -

Prepaid electricity costs - -

Other prepayments(specify) - -

Total - -

14. Inventories

Description 2021/2022 2020/2021
3 KShs KShs

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net
realizable value
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15.  Property, plant and equipment

Land and Motor vehicles Furniture and fittings | Computers and Total

Buildings office equipment
Cost KShs KShs KShs KShs KShs
At 1°'July 2020 - - - - -
Additions - - - - -
Disposals ) ) - - )
Transfers/adjustments - ) - -) ¢-)
At 30" June 2021 - - - - -
At 1°'July 2021
Additions - - - - -
Disposals ) - - - )
Transfer/adjustments (-) - - ) )
At 30" June 2022 - - - - -
Depreciation and impairment
At 1"July 2020 ) ¢) ) ©) ©)
Depreciation ) Q) ) ©) ©)
Impairment () - - - )
At 30" June 2021 - - - - -
At 1°July 2022
Depreciation ) ) ) - -)
Disposals - - - - -
Impairment ) ) - - “-)
Transfer/adjustment - ) ) - -
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Land and | Motor vehicles Furniture and fittings | Computers and Total
Buildings office equipment
Cost KShs KShs KShs KShs KShs
At30™ June 2022 = = —_—t ——
Net book values
At 30" June 2021 - - - - i

At30™ June2022 - . . - -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intangible assets-software

Description

2021/2022

2020/2021

KShs

KShs

Cost

At beginning of the year

Additions

At end of the year

Amortization and impairment

At beginning of the year

Amortization

At end of the year

Impairment 10ss

At end of the year
NBV ‘

17. Trade a‘nd other payables from exchange transactions

Description

2021/2022

2020/2021

KShs

KShs

Trade payables

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

18. Provisions

Description

Leave
provision

Bonus

provision

Other
provision

KShs

KShs

KShs

Balance at the beginning of the year(1.07.2021) | -

Additional Provisions

Provision utilised

()

@)

¢)

Change due to discount and time value for money | (-)

Transfers from non -current provisions

)

)

Balance at the end of the year (30.06.2022)
\
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19. Borrowings

Description 2021/2022 2020/2021
? KShs KShs

Balance at beginning of the period - -

External borrowings during the year - -

Domestic borrowings during the year - -

Repayments of external borrowings during the period | (-) )

Repayments of domestic borrowings during the period | (-) )

Balance at end of the period

|

|
The table below shows the classification of borrowings into

borrowings:

external and domestic

2021/2022

2020/2021

KShs

KShs

External Borrowings

Dollar denominated loan from ‘xxx organization’

Sterling Pound denominated loan from ‘organization’

Euro denominated loan from organization’

Domestic Borrowings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at end of the year

The table bblow shows the classification of borrowings long-term and current borrowings:

Descriptioh

2021/2022

2020/2021

KShs

KShs

Short term borrowings(current portion)

Long term borrowings

Total

(NB: the total of this statement should tie to note 18 totals

. Current portion of borrowings are

those borrowings that are payable within one year or the next financial year. Additional

disclosures on terms of borrowings, nature of borrowings, security and interest rates should

be disclosed)
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|

|
NOTES TP THE FINANCIAL STATEMENTS (CONTINUED)

1
20. Employee benefit obligations
|

‘ Description Defined Post Other Total
benefit | employment | Provisions
‘ plan medical
| benefits
| KShs KShs KShs KShs
Current benefit obligation - - - -
Non-current|benefit obligation - - . -
Total employee benefits obligation | - - - -
21. Cash!generated from operations
? ‘ 2021/2022 2020/2021
| KShs KShs
Surplus/ (deficit) for the year before tax - -
Adjusted for:
Depreciation - -
Amortisation - -
Gains/ losses on disposal of assets ) ()
Interest income ) )
Finance cost - -
Working Capital adjustments
Increase in inventory () ()
Increase in receivables () ()
Increase in payables - -
Net cash flow from operating activities - -

(The total of this statement should tie to the cash flow section on net cash flows from

operating activities)
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NOTES T?) THE FINANCIAL STATEMENTS (CONTINUED)

22. Related party balances
|
a) lJature of related party relationships
Entities and other parties related to the Fund include those parties who have ability to
exercise co:ntrol or exercise significant influence over its operating and financial decisions.
Related parl;ties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:
a) The CoLnW Government;
b) The Parent County Government Ministry;
c) CountyiAssembly;
d) Key mz{lnagement;

e) Board of Trustees; etc

NOTES T? THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions
2021/2022 2020/2021
1 KShs KShs
Transfers from related parties’ - -
Transfers to related parties - -
c) ]%(ey management remuneration
2021/2022 2020/2021
KShs KShs
Board of Trustees - -

Key Management Compensation

Total
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|

d) Pue from related parties
| 2021/2022 2020/2021
. KShs KShs
Due from parent Ministry - -
Due from (Founty Government - -
Due from County Assembly - -
Total j - -
I
e) I;jue to related parties
| 2021/2022 2020/2021
i KShs KShs
Due to parent Ministry - -
Due to Co&inty Government - -
Due to Key management personnel - -
Due to County Assembly - -
Total | - -
|
|
23. Contingent assets and contingent liabilities
Contingent liabilities 2021/2022 2020/2021
‘ KShs KShs

Court case xxx against the Fund -

Bank guarantees

Total x

!
1
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13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR’S
RECOMMENDATIONS

The follo{ving is the summary of issues raised by the external auditor, and management
comments‘ that were provided to the auditor. We have nominated focal persons to resolve the
1

various is§‘ues as shown below with the associated time frame within which we expect the

issues to bp resolved.

Reference Issue / | Management Status: Timeframe:
No. on (the | Observations comments (Resolved /| (Put a date when
external ‘ from Auditor Not you expect the issue
audit Rept“)rt Resolved) to be resolved)

|
\

|

1

T
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Baringo County Lake Bogoria Community Grant
Reports and Financial Statements
For the year ended June 30, 2022.

14. APPENDIX I: INTER-LAKE BOGORIA COMMUNITY GRANTTRANSFERS

NAME:
Break down of Transfers from the County Executive of Baringo County Government
FY 2021/2022
a. Recurrent Grants Bank Statement Date Amount (KShs) Indicate the FY to which the amounts relate
Total
b. Development Grants Bank Statement Date Amount (KShs) Indicate the FY to which the amounts relate
11,000,000
Total 11,000,000
c. Direct Payments Bank Statement Date Amount (KShs) Indicate the FY to which the amounts relate
Total 11,000,000

The above amounts have been communicated to and reconciled with the parent Ministry.

‘Finance-Manager — — o

—Head of County Treasuryat————

Baringo County Government




