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t NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

VIHIGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Vision
Equitable Socio-economic development countrywide

I KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Background information

The National Govemment Constituencies Development Fund (NG-CDF) (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund esfablished in 2003 through anAct of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (AmendmJnt) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the- Cabinet Secretary for Devolution, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-GDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and implementation
of national govemment functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article l0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin-alized pursuant to Articli tO iZ>(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article l0 (2)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economic and social rights guaranieed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (z) of the constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article 201 (b) liiiy of tne Consiitution;i) Authorize withdrawal of money from the Consolidated Fund as provided , under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national goveinmlnt at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution
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Mission
To provide leadership and policy direction for effective and efficient management of the Fund

(a) Key Management

The NGCDF vihiga constituency day-to-day management is under the following key organs:

i' National Government Constituencies Development Fund Board (NGCDFB)ii' National Government Constituency Develop-"nt Fund Committee (NGCDFC)

(b) Fiduciary Management

T!9 t"v management personnel who held office during the financial year ended 30n June2020 and who had direct fiduciary responsibility werel

Core Values
1' Patriotism - we uphold the national pride of all Kenyans through our work2' Participation of the people- we involve citizens in making dJcisions about programmes wefund
3. Timeliness - we adhere to prompt delivery of service4' Good governance - we uphold high standards of transparency, accountability, equity,inclusiveness and integrity in the service of the people5' Sustainable development - we promote development activities that meet the needs of thepresent without compromising the ability of future generations to meet their own needs.

No.
I

2

J

4

Designation
A.I.E. Holder
Sub - Countv Accountant
Chairman NGCDF
Member NGCDF

Name
Joe Godwin Oduor
Wyckliffe Khamati
James Mundia
Claris Anaye

(c) Fiduciary Oversight Arrangements

'rhe Audit and Risk Management committee (ARMC) of NGCDF Board provide overall fiduciaryoversight on the activities of NGCDF - vihiga constiiuency. The reports and recommendation ofARMC when adopted by the NGCDF Board are forwarded to the constituenc/ -ommittee 
for actionAny matters that require policy guidance are forwarded by the Board to the cabinet Secretary andNational Assembly Select Committee.
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P.O

Vihiga Constituen cy Headquarters
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(e) NGCDF Vihiga Constituency Contacts

Telephone: (254) 725 37 t 259
E-mai I : cdfVihi ea@nscdf. eo.ke
Website: www.n gcdf. eo.ke

(0 NGCDF Vihiga Constituency Bankers

Cooperative Bank of Kenya
A/c No. 01141471496600
P.O. Box,
Mbale, KENYA

(g) Independent Auditors

Auditor General
Oflice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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The NG-GDF vihiga is grateful for the financial year that has been. The committee had a budget ofKes' 137,367,724, which is a21o/o increase from t-he previous financial year,s log,o4o,724. This wasto finance National Govemment projects in addition to other statutory. The NG-GDFC vihiga in itsbudget, apportioned the funds per sector in comparison to the previtus financial year as tabulatedbelow;

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
VIHIGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Comparative fund allocation
16q00qoo0
140,mo,000
120,m0,o00
10o,mo,000
80,000,000
@,0o0,000
40,000,000
20,000,000

Sign

CHAIRMAN NGCDF COMMITTEE

g
3
o
E

The NG-CDF has improved education and security infrastructure in vihiga besides bursariesallocation to needy and deserving students. This is evidenced by comparison on bursary allocationand disbursed ofthe last financial year.

However, emerging issues like political, economic, social, legal and global challenges influence theimplementation of NG-CDF projects...other issue include late disbursement of funds, re-allocationand late approval of project. As at 30th June,2020. Kshs. 69,367,724 had not been disbursed by theBoard' Its worth noting that late disbursement of funds and the covlD-19 pandemic serious affectedimplementation of project as operations nearly came to a standstill. The committee requests the Boardto kindly disburse the remaining amount early to enable Vihiga constituents realize the much neededdevelopment.

It is understood that projects proposal was submitted late thus the NG-CDFC did not receive itsallocation in time which translated into delayed implementation of projects. The unutilized funds stillremain with the NG-CDF Board.

5

Compensation
of employees

Use of goods
and services

Transfers to
other

government
units

Other grants
and transfers Total

)2O7812O1s 2,228,700 7,s84,979 56,827,797 42,4U,ON 7@,0/,o,876
.2O79/2O2O 3,742,063 8,627,O32 66,084,5m 58,920,129 737,367,724



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
VIHIGA CONSTITUENCY
Reports and Financial Statements
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III.STATEMENT OF
OBJECTIYES

PERFORMANCE AGAINST CONSTITUENCY'S PREDETRMINED

Introduction
Section 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of eachfinancial year, the. Accounting officer. when preparing financial statements of each NationalGovernment entity in accordance with the stand'ardr uni formats prescribed by the public SectorAccounting Standards Board includes a statement of the national gor"*.n"nt entity,s performanceagainst predeterm ined obj ectives.

The k"y development objectives of NGCDF- vihiga constituency,s 20tg-2022 strategicdevelopment plan are:

a) Education
The NG-cDF vihiga takes education and matters education very serious components to achievedevelopment' It has in the past improved existing infrastructure and put in both secondary andprimary school' This has in turn. improved pe'rformance among learners besides increasedenrolment as learning environment in nbw cond'ucive. To ensure fioNtransition from one levelof learning to another, vihiga NG-CDFC has come with a bursary awarding system that,s allinclusive' Bright but vulnerable students are identified through or. ur.ru.y committee and fullysponsored. ---- ---"-'r

b) Health care
It's said that a 'Healthy Nation is a wealthy Nation, and as so vihiga is not relenting on mattershealth' our bursary committee working closely with area Chiefs aid other relevant bodies, hasidentified elderly persons within the co=nstitr"n"y and had them registered to benefit in our socialhealth scheme that intends to pay for medical ,ou.. OrHIF) throuih or, ,oon to be implementedsocial security fund.

c) Environment, Water and Sanitation
The major environmental activity of vihiga NG-CDF has been tree planting. This has been doneover a period to increase forest cover, attrict rain, provide habitat for other Tiring trrings li"G ;forests and of course to reduce pollution. we irulr" started incorporating other activities likeconstruction of toilets and purchase and installation of water tanks in .nii.on-"ntal activities.These have gone a long way in keeping our environment clean and healthy besides providingclean water for drinking and domestic use.

d) Security
Development is achievable if its secure and put safe. The Vihiga NG-CDFC has improvedinfrastructure and put in place new ones at chiels' offices / camps, Ap camps and police stationswithin the constituency. NG-CDF is always ready to equip and facilitate tie security agencies,activities if called upon.

e) Sports
Sporls and sporting activities are incorporated in our.development agenda because throughsporting activities, youth realize their talents and able to display,i"- i".i".sonal and communalgain' Youth groups, existing and new sports clubs are ia"niiRea tt .o,igh- such activities and

6
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empowered therefore reducing dependency Sports keep the youth busy thus have no tsocialevils seen to be on the rise
ime for

Progress on attainment of strategic deveropment objectives

For purposes of implementing and cascading the above development objectives to specific sectors, allthe development objectives were made specific, measurable, achievable, realistic and time-bound(SMART) and converted into development outcomes. Attendant indicators were identified forreasons of tacking progress and performance measurement: Below we provide the progress onattaining the stated objectives:

Constituency Objective Outcome Indicator Performance

Education o Increase
enrolment

o Reduce
dropout rate

o Improve
performance

o Ensure 100%
transition

Improve existing
infrastructure
and develop new
ones to enhance
conducive
learning
environment for
learners

number of
usable physical
infrastructure
build in
primary,
secondary, and
tertiary
institutions
number of
bursary
beneficiaries at
all levels

In FY 19/20
r' gnew

classrooms
constructed to
completion out
of l4 budgeted
for

,/ I administration
block
constructed to
completion out
of3 budgeted
for

r' I dormitory
constructed to
completion as
budgeted for

/ I laboratory
constructed to
completion as
budgeted for

r' 2500 Bursary
beneficiaries at
all levels were
as per the
attached
schedulesSecurity Equip and

facilitate AP's,
Chiefs, ACC's
and other security
agencies in the
Constituen

Improve and
develop
infrastructure to
enhance security
and service
deli

Number of
physical
infrastructure
developed and
improved within
the Constituenc

./ 4 Chiefs'
offices
renovated as
budgeted for,/ 2 AP camp
facilities
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renovated as
planned

Environment Conservation of
environment
through
conservation of
natural resources,
improved access
to water and
sanitation

,/ Facilitate
schools and
other public
institutions
with water
and
improved /
developed
sanitation

'/ Tree
planting to
increase
forest cover
in public
institutions

distributed and
installed in
public
institutions

,/ Number of
sanitation
facilities
constructed in
public
institutions

,/ Number of
trees planted

r' Number of
water tanks

r' 12 plastic tanks
(l0,000ltrs)
distributed to
public
institutions as
planned

r' 2o pit latrines
constructed in
public
institutions as
planned,/ 3o,ooo tree
seedlings
planted as

Sports Empower youth
and special groups
to develop

sports

Reduced social
evils among the
youth and
special groups

Number of youth
groups benefitting
through sports
programmes

10 new youth
groups identified
and empowered
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IV. CORPORATE SOCIAL RESPO NSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - Vihiga Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, whictr is founded on social
sector, namely; Education & Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previouily marginajized
communities.

1. Sustainability strategy and profile
The Vihiga NG-CDFC works within the existing frameworks that helps in enhancing service
delivery thus better performance in development matters within the Constituency 

-*itt, tt.
involvement of both internal and external stakeholders. To achieve suitability, the Vihiga NG-
CDFC relied heavily on targets set in our strategic plans. We operate under a framework which
includes identification of projects, approval of the identified projects, allocation of adequate funds,
implementation, evaluation and monitoring.

2. Envirrnmental performance
E'.nvironmental protection has become an important aspect of NG-CDF Vihiga without which our
lives and operations wouldn't be easy at all. Therefore environmental care ii an important aspect
which must become everyone's responsibility.

Environmental Policy
We commit to abide by the following in our environmental policy statement;

o Ensure compliance with all set environmental regulations, approved codes and legislations,o Minimize our contribution to pollution of environment,
o Minimize wastage by maximizing use of resources and materials at our disposal,o Managing and disposing all our wastes in required responsible ways,
o Monitoring and continuously improving our environmental performance,
o Encouraging our stakeholders to improve their environmental performance to leverage our

environmental impact,
o Offer training to our staff, NG-CDFC and other stakeholders so that we work and live

within an environmentally aware culture,
o Communicate our environmental performance to our employees and stakeholders,o Introducing and including to our management processes to ensure that environmental

factors are considered during planning and implementation,
o Recycling paper and plastic wastes,

3. Employee welfare

The NG-CDF Vihiga offers 2 categories of employment; i.e. Contract and Casual employees.
Contract employees are employed on a three years contract that is renewable bases on
performance and competence. They are eligible for employees' benefits within statutory
requirements' Casual employees on the other hand are hired tb perform duties on daily or weekly

9
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basis and are paid
and aren't allowed

upon completi on ofsuch duties They aren'
to work for upto three months continuously.

t entitled to any employee benefits

The Fund Account Manager declares vacancy in the office through the NG-GDFC. Anadvertisement is then put within the constitu"r.y containing job tialq;urpor., of the job, keyresponsibilities of the job, education, 
-skills, experience.unJ io.petence required for the job,location of the job, instructions 

9n h9y ;, iplt ;nd information to be submitted in theapplication and closing date for receipt of the uppii"ution.

A selection and interview sub-committee is constituted to oversee the selection strategy for

:3fli:Tj"":r:J;?ij;termination 
ortesting methodoloty, aaministration ortests and scoring, and

Interviews are then conducted in a manner that complies with the office,s commitment to equalemployment opportunity to ensure that qualifira J*aiautes are not 
-discriminated 

based onethnicity, religion, gender, age, disability, eic

Appointed person is then given appropriate letter of appointment which may be accepted orrejected by the candidate based on-howhe / she deems terms of appointment favour him / her orotherwise within stipulated period of time.

upon acceptance of appointment, the candidate is then issued with a written contract of servicewhich is signed by both the Fund Account Manager *q th" chairperson'orNc-coFC, vihiga.The contract of service states particulars oremptolment including ri"-. ;; address of employee,job description, date of commencement of job, form and duratioi of the 
"ontra.t, 

place of work,hours of work, remuneration, terminatio, und i..rr;tr;il,i""r""i"*;yment the employeeis entitled to.

The successful employee is then taken through orientation and induction to familiarize him / herwith the mandate, vision, mission and most i-rnpgrturtif the operations of the office and how thejob contributes to the same. This is done withinih" fi.ritt .ee months or"-fioyr"n,.
Based on merits and extra ordinary ability reflected on work performance and results after annualperformance apnla]1aI, an employ." rnuy be selected for promotion whose recommendation isonly made by the NG-CDFC resoiutions.

Health, Safety and Well being
As provided in the guidelines on the heafth, safety and wellbeing of our staff in office, the officehas maintained a healthy and safe working 

"oniition. for its employees to ensure there,s nopersonal injury caused by accidents' All stalf must always consider iheir safety and that of otherswhen performing their duties.

4. Market place practices
To support grass-root constituency level development, the NG-CDFC fund has to aim atachieving equitable distribution of resources across the constituency and control imbalances

10
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brought by partisan politi cs. It targets constituency Ievel development projects especially thosethat combat poverty at the constituency level.

5

a) Responsible competition practice.
Members of public are always involved in identification of projects. The NG-CDFC fromtime to time identify projects that they deem beneficial to the community ior implementation.
After approval and funds disbursed, the NG-CDFC transfers funds to iuc accounts of theapproved projects. They are then guided on tendering process to ensure that localscompetitively benefit in provision of services and materials for the project. Tenderin!
process is open to public.

b) Responsible Supply chain and supplier relations
Upon satisfactory inspection of services and materials provided, supplier is issued with acertificate of completion and other requisite documents that are presented for payment.
Payment is done promptly if all supporting documents are in order.

c) Responsible marketing and advertisement
Tender advertisemelt^is placed in public placed including government offices notice boards,markets, NG-CDF offices, Schools and iven local dailG.. Pluns are underway to create aConstituency website to place such adverts in near future. This ensures that no form ofdiscrimination is applied to lock out a interested bidders unfairly.

d) Prcduct stewardship
To safeguard consumers' rights and-.interests, the Vihiga NG-CDFC came up with a service
charter and complaints handing policy. The servic" 

""hu.t". 
points out our commitment inensuring that our customers are provided with high quaiity services with high levelprofessionalism, dignity, integrity and courtesy. As-per our complaints handing" policy,

shows our commitment to consistent, fair and confidential complaints handling and toresolve complaints as quickly as possible.

Community Engagements
As stipulated in the NG-CDF Act 2015 that the Chairperson of the NG-CDFC shall within thefirst year of commencement of a new parliament and arleast once after two years thereafter,convene open forum. public meetings in every ward of the Constituency to deliberate ondevelopment matters in the ward and in the constituency, the NG-CDFC vinigu gives publicparticipation much deserved attention.

The NG-CDF delibe.rates on project proposals from all the Wards in the constituency and anyother projects which the constituency committee considers beneficial to the constituency,including joint projects with other Constituencies, considering national derelopment plans andpolicies and the constituency development strategic plan, and identify a list oi priority projects,
both immediate and long term, out of which the liit oiprojects to be submitted in accordance withthe Act shall be drawn from. Thereafter the list is propor"i to the Board.

Public participation is important as it help in providing information that helps them understandthe issues, opinions and solutions available for ihe projeit. consulting with the public also helps

17
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their feedback on alternatives or deci sions. Besides, it ensures their concerns are
throughout the decision process particularly in the development of decision criteria,

options preferred solutions that are workable, efficient and sustainable
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

The N Constituen cy financial statements were approved and signed by the Accounting

Section 8l (l) of the Public Finance Management Act,20l2 requires that, at the end of each financialyear, the accounting officer for a National Govemment Entity shall prepare financial statements inrespect of that entity. Section 8l (3) requires the financial statements .o prep*ed to be in a form thatcomplies with relevant accounting standards as prescribed the Public S..io. Accounting Standards
Board of Kenya from time to time.

The Accounting officer in charge of the NGCDF- vihiga constituency is responsible for thepreparation and presentation of the entity's financial statemenis, which give a true and fair view of the
state of affairs olthe entity for and * uith" end of the financial year (period) ended on June 30,2020.
This responsibility includes: (i) maintaining adequate financial -*ug.*..nt #ung"r.nts and ensuringthat these continue to be effective throughout the reporting period; [ii; maintairing p.op", accounting
records, which disclose with reasonable accuracy af uny time the_hnancial position of the entity; (iii)designing, implementing and maintaining intirnal controls relevant to irr" p..paration and fairpresentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets oi th. entity; (r) .;i;;;i"; ffi;il*appropriate accounting policies; and (vi) making accounting estimates that are reasonable in thecircumstances.

The Accounting Officer in charge of the NGCDF- Vihiga Constituency accepts responsibility for theentity's furancial statements, which have been pr.p*id on the casn nasis Method of FinancialReporting, using appropriate accounting policies in accordance with International public SectorAccounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity,s financiai
statements give a true and fair view of the state of entity's transactions during ttre financial y"u. 

"nO.JJune 30, 2020, and of the entity's financial position as at that date. The Acciunting officei charge oithe. NGCDF- Vihiga Constituency further confinns the completeness of the accounting records
maintained for the entity, which have been relied upon in the preparation of the entity,s-fin*"iuf
statements as wellas the adequacy of the systems of internal finaniial control.

The Accounting officer in charge of the NGCDF- Vihiga Constituency confirms that the entity hascomplied fully with applicable Govemment Regulations ind the terms oiexternal financing 
"o.,r.n*,(where applicable), and that the entity's funds ieceived during the year under audit were used for theeligible purposes for which they were intended and were properly accounted for. Further theAccounting officer confirms that the entity's financial statements iluu" b".n prepared in a form thatcomplies with relevant accounting standards prescribed by the Public Sectoi Accounting Standards

Board of Kenya.

Approval of the financial statements

onn' 2020.

und t Manager Sub-County Accountant
Name: Wycliffe Khamati
ICPAK Member Number:R4205

B COUNIY ACCOUNIANI
VIHTGA SUB COUNTY

* 26 ApR 2rtzt *
P. O. BOX 1420 - 50300

VIHIGA

DEPUTY SU

Name: Joe G. Oduor
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REPTJBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanc i n g A ccou n tabi I i tv

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - VIHIGA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Vihiga Constituency set out on pages 15 to 39, which
comprise the statement of assets and liabilities as at 30 June ,2020, statement of receipts
and payments, statement of cash flow, statement of appropriation - recurrent and
development combined for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Vihiga Constituency as at 30 June, 2020, and of its financial performance and its
cash fbws for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

1.1 Statement by the Chairman

The financial statements had the following inaccuracies and misstatements:

(i) The forward statement by the chairman at Note ll, paragraph 3 states that as at
30 June, 2020 Kshs.69,367,724 had not been disbursed but in the summary
s,tatement of appropriation - recurrent and development combined reflects budget
underutilization figure of Kshs.76,058,852 resulting to a variance of Kshs.6,691,128
which has not been explained or reconciled.

Reporl the Auditor-General on the National Government Constituencies Development Fund - Vihiga Constituency
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1.2 Unsupported Project Management Committee Bank Balances

The financial statements reflects under Note 17 .4 a balance of Kshs.7,982,570 as PMC
bank balances. However, bank confirmation certificates for eight (8) PMC bank balances
totalling Kshs.375,361 were not provided and the balance disclosed in the financial
statements were not supported. This is contrary to Section 100 of the Public Finance
Management (National Government) Regulations, 2015 which states that Accounting
Officers shall keep in all offices concerned with receiving cash or making payments a
cash book showing the receipts and payments and shall maintain such other books and
officers' registers as may be necessary for the proper maintenance and production of the
accounts of the Vote for which he or she is responsible.

1.3 Summary Statement of Appropriation

The summary statement of appropriation reflects the payments final budget of
Kshs.202,732,450 which differs from the computed figure of Kshs.2O1,638,068 resulting
to a variance of Kshs.1 ,094,382 that has not been explained.

Consequently, the accuracy of the financial statements for the year ended 30 June ,2020
could not be confirmed.

2.0 Unsupported Expenditure on Transfer to Other Government Entities

lncluded in the statement of receipts and payments under Note 6 to the financial
statements is transfer to other government units balance of Kshs.72,760,000 which
includes transfers to secondary schools of Kshs.35,600,000 out of which
Kshs.14,300,000 was disbursed to various schools which however, were not supported
by payment vouchers. This is contrary to Section 100 of the Public Finance Management
(National Government) Regulations, 2015 which states that Accounting Officers shall
keep in all offices concerned with receiving cash or making payments a cash book
showing the receipts and payments and shall maintain such other books and officers
registers as may be necessary for the proper maintenance and production of the accounts
of the Vote for which he or she is responsible.

Consequently, the accuracy of the expenditure of Kshs.14,300,000 as at 30 June, 2020
could not be confirmed.

3.0 Unsupported Bursary to Secondary Schools

lncluded in the statement of receipts and payments under Note 7 to the financial
statements is other grants and transfers balance of Kshs.43,315,578 which includes
bursaries to secondary schools of Kshs.13,987,618 out of which an amount of
Kshs.3,430,000 was disbursed to Vihiga High School and Kshs.800,000 to Ikumba
Secondary School. However, the schools' managements have acknowledged receipt of
Kshs.3,020,000 and Kshs.406,000, leading to unexplained variances of Kshs.410,000
and Kshs.394,000 respectively all totalling to Kshs.804,000. This is contrary to Section
100 of Public Finance Management (National Government) Regulations, 2015 which
states that Accounting Officers shall keep in all offices concerned with receiving cash or

Report of the Auditor-General on the National Government Constituencies Development Fund - Vihiga Constituency
for the year ended 30 June, 2020
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making payments a cash book showing the receipts and payments and shall maintain
such other books and officers registers as may be necessary for the proper maintenance
and production of the accounts of the Vote for which he or she is responsible.

Consequently, the accuracy of the expenditure of Kshs.804,000 for the year ended
30 June, 2020 could not be confirmed.

4.0 Unsupported Unutilized Fund Budget

The financial statements under Note 17.3 reflects unutilized fund balance of
Ksh.76,058,852 as at 30 June, 2020. However, the figure is not supported by detailed
schedules of the beneficiaries of the un-utilized funds as required by the reporting format
recommended by the Public Sector Accounting Standards Board (PSASB).

Consequently, the accuracy, validity and completeness of the unutilized fund balance of
Kshs.76,058,852 as at 30 June, 2020 could not be confirmed.

5.0 Unexplained Adjustments

The financial statements were revised but they were however not supported as shown
below:

Revised Financial
Statement Dated

30 June, 2020
Kshs.

Unsupported
Balance

Kshs.
Use of Goods and Services 6.407.045 239,385
Compensation of Emplovees 3,096,594 551,412
Other Grants and Transfers 43,315,578 1,532,675

Consequently, the accuracy of the financial statements could not be confirmed for the
year ended 30 June,2020.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Vihiga Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfitled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Audilor-General on the National Government Constituencies Development Fund - Vihiga Constituency
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Other Matter

1.0 Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.202,732,450 and Kshs.120,560,058 respectively
resulting to an under funding of Kshs.82 ,172,392, or 41o/o of the budget.

Similarly, the actual expenditure reflects a balance of Kshs.125,579,217 against an
approved budget of Kshs.202,732,450 resulting to an under-expenditure of
Kshs.77,153,233 or 38% of the budget. The under-funding and under performance
affected the planned activities and may have impacted negatively on service delivery to
the people of Vihiga.

2.0 Project Implementation Status

The project implementation status report made available for audit review shows that
eighteen (18) projects valued at Kshs.19,980,817 were not fully implemented during the
year under review. Of the eighteen (18) projects, eight (8) projects valued at
Kshs.4,480,818 had not yet started while ten (10) projects valued at Kshs.15,500,000
were still ongoing at various levels of completion as at 30 June, 2020.

The under-performance in project implementation affected the planned activities and may
have impacted negatively on service delivery to the people of Vihiga.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Construction of Classrooms at Mahanga Primary School

lncluded in the financial statements under transfers to other government entities balance
of Kshs.72,760,000 as disclosed in Note 6 is transfers to primary schools of
Kshs.37,600,000 out of which Kshs.1,200,000 was disbursed to Mahanga primary school
for the construction of 2 No. classrooms at a contract sum of Kshs.1,200,948. However,
no contract agreement and acceptance letter were provided for audit review.

ln addition, payment certificates availed for audit were not detailed as per the works done
from the bill of quantity (BQ) instead a block figure is reflected in the payment certificate
thus not possible to ascertain the works being certified for payment.

Report of the Auditor-General on the National Government Constiluencies Development Fund - Vihiga Conslituency
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A physical verification carried out in the month of March, 2021 revealed that the floor was
poorly done and the walls of the classrooms had developed cracks.

This is contrary to section 150(1) of the Public Procurement and Asset Disposal Act 2015
which states that an Accounting Officer or his or her appointed representative shall be
responsible for ensuring that the goods, works and services are of the right quality and
quantity. Further section 150(2) states that the head of the procurement function shall be
responsible for assisting the accounting officer to confirm that the right quality and
quantity of goods, works and services have been delivered to the procuring entity and
shall issue a certificate of acceptance to the accounting officer except where technical
specifications are from another technical department or professionals engaged to work.

Consequently, the residents of Vihiga Constituency did not get value for money.

2.0 lncomplete Works at the Children Detention Centre

lncluded in other grants and transfers balance of Kshs.43,315,578 is security expenditure
of Kshs.9,203,142 as disclosed under Note 7 to the financial statements which includes
a payment of Kshs.1,000,000 forthe construction of a Children Detention Centre at a
contract sum of Kshs.1,745,357. However, acceptance letter and signed contract
agreement were not provided for audit.

A physicalverification of the Project carried out in the month of March, 2021 revealed that
the construction works had stalled and the contractor was not on site. Roofing had been
done though, there was no ridge caps, hence the roofing timber is exposed to rains and
may be damaged before the completion of the building.

Consequently, the residents of Vihiga Constituency did not get value for money so far
spent on the project.

3.0 Unlabelled Primary Schools

lncluded in the financial statements under Note 6 is transfers to other government entities
balance of Kshs.72,760,000 which includes transfer to primary schools of
Kshs.37,600,000 out of which Kshs.2,700,000 was disbursed to three (3) primary schools
for various activities. A physical verification carried out in the month of March, 2021
revealed that the schools were completed but not labelled hence it was not possible to
ascertain if the activities were done by the Fund.

Consequently, the accountability of the funding could not be confirmed.

4.0 Unlabelled Kegoye Administrative Police Camp

lncluded in the financial statements under Note 7 is other grants and transfers balance of
Kshs.43,315,578 which includes security balance of Kshs.9,203,142, out of which
Kshs.2,000,000 was disbursed to Kegoye Administrative Police Camp for the purchase
of land and construction of a police camp. A physical verification carried out in the month

Report of the Auditor-General on the National Government Constituencies Development Fund - Vihiga Constituency
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of March, 2021 revealed that the camp was completed but not labelled and therefore it
was not possible to ascertain if the activities were done by the Fund.

Consequently, the accountability of the funding could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information reflected in

the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF ]NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the review so as to obtain limited assurance as to whether
effective processes and systems of internal control, risk management and governance
was maintained in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on the National Government Constituencies Development Fund - Vihiga Constituency
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7\ of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on the Nqtional Government Constituencies Development Fund - Vihiga Constituency
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a

a

a

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Audilor-Generql on lhe National Governmenl Constituencies Development Fund - Vihiga Constituency
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I also e Management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships

rnatters that may reasonably be thought to bear on my independence, and
licable, related safeguards.

and
where

Na

04

CPA u, CBS

,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
VIHIGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
VII. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part offi The NGCDF- Vihiga Constituency financial statements were approved onand signed by

ndA Manager Sub-County Accountant
Name: Wycliffe Khamati
ICPAK Member Number:R420S

Name: Joe G. Oduor

Note 2019 -2020 2018 - 2019
Kshs Kshs

RECEIPTS

ReceitTransfers from CDF board- AIEs ved I 120,560,059 109,794,260
Proceeds from Sale of Assets ,
Other 3

TOTAL RECEIPTS I I 784,260

PAYMENTS

Compensation of 4 3,096,594 2,291,954
Use of goods and services 5 6,407,045 8,077,077
Transfers to Other Government Units 6 72,760,000 52,456,999

and transfersOther 7 43,315,579 49,363,206
uisition of Assets 8

Other Payments 9

TOTAL PAYMENTS I 79 7 tt2 79,136

SURPLUS/DEFICIT

2 6 APR 2021 )fu
P. o. BOX 142

VIHIG

ul
D E P U IY ,/

B c U0 TN I
l
A 0 NU N Iv H G A S U B oc NU T Y

0 - 50300
A

*
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)VIHIGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VII.STATEMENT OF ASSETS AND LIABILITIES

Note 2019 - 2020 2018 - 2019
Kshs KshsFINANCIAL ASSETS

Cash and Cash uivalents
Bank Balances (as the cash book) l0A 4,210,310 9,229,469Cash Balances cash at l0B
Total Cash and Cash uivalents 4,210,310 9,229,469

Current Receivab u

TOTAL FINANCIAL ASSETS
104,21 9,229

FINANCIAL LIABILITIES
Accounts Pa Retention 12A

t2B
SSETSNET FINACIAL 4,210,310 9,229,469

REPRESENTED BY

Fund balance b/fud I st Julv... l3 9,229,469 9,526,260
Surplus/Defict for the year (5,019,15 (3,394,97

Prior year ustments t4 3,099,094NET FINANCIAL POSITION 4,210,310 9,229,469

The
the

F A
Name: Joe G. uor

policies and explanatory notes to these financial statements form an integral part ofents. The NGCDF- Vihiga Constituency financial statements were approved on2020 and signed by

nager Su unty Accountant
Name: Wycliffe Khamati
ICPAK Member Num ber: R420S

DEPUIY SUB COUNTY ACCOUNTANT
VIHIGA SUB COUNTY

* 26 ApR zo21 *
P. O, BOX 1 420 - 50300

VIH IG A
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)VIHIGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
IX.STATEMENT OF CASHFLOW
STATEMENT OF CASHFLOW

The ng policies and explanatory notes to these financial statem ents form an integral part ofstatements. The NGCDF- Vihiga Constituency financial statements were approved on2020 and signed by

nt Manager

the

sub-County Accountant
Name: Wycliffe Khamati
ICPAK Member Number:R4205

DEPUTY SUB COUNTY ACCOUl.lTANT
VIHIGA SUB COUNTY

* 26 APR zo21 *
P. O. BOX 1420. 50300

V IH IGA

2019 - 2020 2018 - 2019
Kshs Kshsfor o incometi

Transfers from NGCD BF oard I 120,5 8 108 784,260Other
J

120 794,260Iments for ses
C of 4 J 1,854

and servicesUse of
5 ,045 8 077,077Transfers Other Governmentto nU its 6 760,000 56,gggOther and transfers 7 43 15,579 49 ,206Other 9

17 tt2 136Ad usted for:
in Accounts receivable l5
in Accounts le t6

Prior ustments t4 J 0gg,0g4Net ustments
099,094

activitiesNet cash flow from o

CASHFLOW ACTIYITIESFROM INVE STING
Proceeds from Sale Assetsof 2

uisition of Assets 8
flows from Activ itiesetN cash Investin

NET INCREASE IN CASH AND CASH
UIVALENT (5,019,159) (296,792)

t at BEGINNING of theCash and cash equivalen
l3 9,229,469 9,526,260

Cash and cash ruivalent at END of the 10 10

Name: oe . Oduor

17
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)VIHIGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XII.SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements are set outbelow:

1. Statement of Ccompliance and Basis of preparation

The financial statements. have been prepared in accordance with cash-basis Intemational publicsector Accounting Standards (IPSAS) as.prescribed by the pubric s..to. ar"ounting StandardsBoard (PSASB) and set out in the accounting policy noie below. This cash basis of accounting hasbeen supplemented.with accounting for; a) receivables that include imprests and salary advances andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by thePSASB' The accounting policiesadopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF- vihiga constituency. The financial statementsencompass the reporting entity as specified under section"8l of the pf,U act ZOtZ

3. Reporting Currency

The financial statements are presented.in.Kenya Shillings (Kshs), which is the functional andreporting currency of the Government and all values u.. ,orid"d to the nearest i"nyu shilling.

4. Significant Accounting policies

The accounting policies set out in this section have been consistently applied by the Entity for all theyears presented.

a) Recognition of Receipts
The Entity recognises- all receipts from the various sources when the event occurs and therelated cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash isconsidered as received when notification of tax remittance is received. (check if this policy isapplicable to entity)

Transfers from the Exchequer
Transfers from the exchequir are recognizedinthe books of accounts when cash is received.Cash is considered as received when payment instruction is issued toihe bank and notified tothe receiving entity.

rl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F'UND (NGCDF) VIHIGACONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateraldevelopment partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash isconsidered as received when a payment advice is received by the recipienf entity or by thebeneficiary.

In case of granUloan in kind, such grants are recorded upon receipt of the grant item and upondetermination of the value. The date of the transaction is the value date indicated on thepayment advice. A similar recognition criteria is applied for loans received in the form of adirect payment.

During the year endg{ 30n June 2o2},there were no instances of non-compliance with terms
and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal ofassets and sale of tender documents. These are recognirid in the fin-ancial statements the timeassociated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services arePfi! for' such expenses, if not paid auring the period *h"." goods/serviJes are consumed,shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The costof acquisition and proceeds from disposal of these items are treated as payments and receiptsitems respectively' where an asset is acquired in a non-exchange iransaction for nil ornominal consideration atrd the fair value of the asset can be reliaily estabiishea, a contratransaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided forpurposes of consolidation. This summary is disclosed as an annexure to the financialstatements.
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SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/orservices rather than in money or cash terms. These donations may include vetricles, equipment orpersonnel services' where the financial value received for in-kind contributions can'be reliabiydetermined, the Entity includes such value in the statement of receipts -J puyr,.nts both as receiptsand as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6, Cash and Cash Eequivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call andhighly liquid investments with an original maturity of ihree months or less, which are readilyconvertible to known amounts of cash and are subjeci to insignificant risk or"rr*g"r'i, ;rr.. g.*t
account balances include amounts held at the central Ban[ of Kenya *a 

", 
various commercialbanks at the end ofthe financial year.

7. Accounts Receivable
For the pu{poses of these financial statements, imprests and advances to authorised public officersand/or institutions which were not surrendered or accounted for at the end oitt. financial year aretreated as receivables. This is in recognition of the government practice where the imprest paymentsare recognized as payments when fully accounted for by the imprest o. aip holders. This is anenhancement to the cash accounting poiicy. Other u".ount, receiva-bles are disclosed in the financialstatements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third partieshave been recognized on an accrual basis (as accounts payables). This is in recognition of thegovernment practice of retaining a portion of contracted services and works fending fulfilment ofobligations by the contractor and to hold deposits on behalf of third parties. This is an enhancementto the cash accounting.oolicy adopted by National Government Ministries and Agencies. otherliabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contractedgoods or services during the year or in past years. As pending bills do not involve the payment ofcash in the reporting period, they recorded is 'memorandum; or 'off-balance, items to provide asense of the overall net cash position of the Entity at the end of the year. when the pending bills arefinally settled' such payments are included in the statement of Receipts and payments in the year inwhich the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed bythe Board to the constituency at the end of the financial year. These balances are available for use inthe subsequent financial year to fund projects approved in rhe ..il;.ii;" irior financial yearsconsistent with sec 6(2) and sec 7(2) ot.NbCbp tci,'ZOIS.



SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest anddeposits, which are accounted for on un ur..ral basis), tf,e same accounts classification basis, and forthe same period as the financial statements. The original budget was approved by parliament on June2019 for the period I't July 2ol9 to 30th June"zoio as required by Law and there was onesupplementary adjustment to the original budget during the year. Included in the adjustments are theunutilized funds.

A comparison of the actual performance against the comparable budget for the financial year underreview has been included in the financial statements.

12. ComparativeFigures
where necessary, comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no^events subsequent to the financial year end with a significant impact on thefinancial statements for the year ended 30,h June 2020. 

J -

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statementsauthorized for issue after their discovery by:. i. restatirg ilr" comparative amounts for prior period(s)presented in which the error. occurredi or ii. If the eior occurred before it " .*ti"rt prior periodpresented, restating the opening balances of assets, liabilities and net assets/equity for the earliestprior period presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature andamounts.

15. Related Party Transactions
Related party relationships are a norrnal feature of commerce. Specific information with regards torelated party transactions is included in the disclosure notes.

i tMTftiri?y. 
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) VIHIGACONSTITUENCY
Reports and Financial Statements
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XIII.NOTES TO THE FINANCIAL STATEMENTS
TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2 PROCEEDS FROM SALE OF NON.FINANCIAL ASSETS

J OTHER RECEIPTS

1.

2019 - 2020 2018 - 2019
Kshs Kshs

8005 I 86 98 .15
Normal Allocation 8005400

7 .00
8047066

000.00
4699014 l0 000,000.00
B 52,560,059.00
B 041238 4,000,000.00
B 047822 18,000,000.00
B 104513 15,000,000.00
B 104t77 15,000,000.00
B 096649 16,000,000.00

TOTAL _ 120,560,059 109,794,260

Description
2019 - 2020 2018 - 2019

Kshs Kshs
Receipts from the Sale of Buildings

Receipts from th es and Transport Equipmente Sale of Vehicl

Receipts from the Sale Machinery and EquipmentPlant

Receipts from the and GeneralEquipmentSale of Office

TOTAL

2019 - 2020 2018 - 2019
Desc n

Kshs KshsInterest Received
Rents

Sale of Tender Documents
Other Recei Not Classi fi ed Elsewhere
TOTAL

32
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4. COMPENSATION OF EMPLOYEES

5. USE OF GOODS AND SERVICES

Desc 2019 - 2020 2018 - 2019
Kshs KshsofBasic

2,935 746 92 09Basic ofcasual labour
Personal allowances of salaas
House allowance

allowance
Leave allowance
Other

contribution to NSSF I 848 5

TOTAL
3

Descri
2019 - 2020 2018 -2019

Kshs Kshs
lies and servicesutiliti

35 l0lElectric
Water &
Office rent

ies and services 55 0 105,000Domestic travel and subsistence 38 92s 376I
and information & servicesadvertisin

76,000Rentals of assets
Trainin

I 990,000
lies and servicesta

000Other committee
80,500ICommittee allowance l,l 1,210,000Insurance costs

ialized materials and serylces

lies and servicesOffice and
250 0 6ll 540oil & lubricantsFuel

Other ex CNSES
000J 7 077Bank service commi ssion and l8 0

Securi
336 000 935,639

Routine maintenance - utvehicles and other 639,000 950,000
Routine maintenance- other assets 680 500I 74TOTAL

045 9 I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF') VIHIGACONSTITUENCY
Reports and Financial Statements
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6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2019 - 2020 2018 - 2019
Kshs Kshs

Transfers to Schools 37 33,122,000
Transfers to Schools 35, I 60 19,3 999
Transfers to Institutions
TOTAL 72,760,000 52,456,999

Descrintion 2019 - 2020 2018 -2019
Kshs Kshs

-S l3 987 18 26 769,500
-T 4 929 t4 185

Schools 515 000 190 500
Mocks & CAT
Water
Food S

Electric

9 t42 I
Roads and

18 l8 I 7
Environment 000 I 000,Cultural

Eme P I I 999TOTAL 5,579 47 I
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CONSTITUENCY
Reports and Financial Statements
For the year cnded June 30, 2020

ON OF ASSETS

9. Other Payments

Plan
ICT Hubs

TOTAL

8.

on Fi 2019 -2020 2018 - 2019
Kshs Kshs

Purchase of
Construction of Build
Refurbishment of Buildin
Purchase of Vehicles
Purchase ofB es&
Overhaul of Vehicles
Purchase of office fumiture and
Purchase of and other IT
Purchase of
Purchase of other office
Purchase of soft ware

ofLand
TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) VIHIGACONSTITUfNCY
Reports and Financial Statements
For the year tnded June 30,2020

10. A BANK ACCOUNTS (CASH BOOK BANK BALAIICE)

Cooperathe Bank, Mbale Branch, VIHIGA NG-CDF
'01141471496600 4,210,310

Total 4,210,310

IN HAND10B:

Location I

Location 2
Location 3
Other

Total 4,210310
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1r. o G IMPRESTS

12.

BROUGHT FORWARI)

t4. QR YEAR ADJUSTMENTS

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) VIHIGA

13.

l

37

Name of
Olficer

I

Amount Token Amount
Surrendered

Balance

Date im taken r(sis .Ksfrs I(l,hs

Suoolier \. PV No. 2019 -2020 2018 - 2019
L

TOTAL

2019 -2020 2018 -2019
trtuhs Kshs

Bank acc 9,229,469 9,526,260
Cash in h

Imprest

TOTAI. 9,229,469 9,526260

Bank accr Balances
3 098Cash in hr

Accounts
Receivabl
Others

g,0gg,0g4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F'UND (NGCDF) VIHIGA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

15. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTANDING IMPREST

16. CHANGES IN ACCOUNTS PAYABLE. DEPOSITS AND RETENTION

17. O OTHER IMPORTANT DISCLOSURES
17.1. PENDING ACCOUNTS PAYABLE (See Annex t)

17.2. PENDING STAFF PAYABLES (See Annex 2)

2019-2020 2018-2019
Kshs Kshs

as at lst J 2019 A
issued duri the
surrendered the Year @

Net chan in accounts receivables A+B-C

2019-2020 2018-2019
Kshs Kshs

Deposits and Retention as a t lst July 2019
A
Deposits and Retention held during the year

and Retention the @

Net in accounts ble +B

2019 - 2020 2018 -2019
Kshs Kshs

Construction of buildi
Construction of civil works

of
S of services
TOTAL

2019 -2020 2018 - 2019
Kshs Kshs

Staff salaries

staff Gratu
Others (speci
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17.3. FUND Annex 3

17.4. PMC account balances (See Annex 5)

of
85I I 501 l5Use of and services t76,031 3,917,330

to other Government entitiesAmounts
Iist

(see attached
16,924,500 23,500,000

dueAmounts otherto and othergrants transfers (see
attached 45,622,023 30,017,471

ofassets
Others

527 7
76,059,952 642

5707 14,744,539

7 I 744,539

ll
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)VIHIGA CONSTITUENCY
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For the year ended June 30,2020

PMC Bank Account
number

Bank BAlance
2019/20

Bank
Balance
2018n9Vihiga Police Station KCB 12680s2043 49,631

Masana Secondary School KCB 1209519372 231,256
Chavavo secondary school coop bank 1141471197600 523 J44,

Klomulal i secondary school coop bank lt4t47 I 125800 539,973
Chango primary school coop bank l 141015000900 38,975
Vihiga primary school coop bank I 141471048800 38,961
Kitumba PAG Sec.school coop bank n4147r3I7500 8,975
LyavoraAP czrmp coop bank 1141471316200 123,975
Kerougo secondary school coop bank 1141246206200 375
Mahanga secondary school coop bank tt4t47 1128700 49,975
Matsigulu primary school coop bank n41471099500 58,955
Visiru primary school coop bank 1141471152400 39,975
Indeleri AP Camp coop bank tt4t47n 5 l 500 44,922
Musunguti primary school coop bank 1141471084400 47,532
Madzugi primary school coop bank n4t47t I I ls00 38,975
Magaka PAG primary
school

coop bank 1141471048600 1,025

Enanga primary school coop bank 1141471048400 lg,g75
Madira primary school KCB 1205545069 5,267.00
Mkombozi Magaka primary KCB 1205545115 12,655
Chanzeywe primary school KCB 1205545212 3,250
Chanzoka primary school KCB 12t0884127 4,855
Itengi primary school KCB 12102916t4 97,760
Malindiprimary KCB 1209393360 142,433
Mukuli primary school KCB 1210249162 40,376
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