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1.Acronyms and Glossary of Terms

CBK
ICPAK
IMF
IPSAS
NT
PFM
PSASB
WB
Comparative FY
DANIDA
GESDeK
AFD
PASEDE
PIM
CRA
DPSRM
GDP
GIPE
IAD
IFMIS
IGFRD
ISC
SCAC
KISM
KRA
KHHRAC
MoPSYG
NALM
OCOB
PPD
PPP
PPRA
PSC
PSPMU
SDP
SRC
TSC

Central Bank of Kenya
Institute of Certified Public Accountants of Kenya
International Monetary Fund
International Public Sector Accounting Standards
National Treasury
Public Finance Management.
Public Sector Accounting Standards Board
World Bank
Financial year preceding the current financial year.
Danish International Development Assistance
Govemance for enabling Service Delivery and Public Investment in Kenya
Agence Francaise Development
Public Accountability and Service Delivery
Public Investment Management
Commission on Revenue Allocation
Debt Policy, Strategy & Risk Management
Government Digital Payments
Government Investment and Public Enterprise
Internal Audit Department
Integrated Financial management information system
Inter-governmental fiscal relations Department
Inspectorate of Statc Corporations
State Corporations Advisory Committee
Kenya Institute of Supplies management
Kenya Revenue Authority
Kenya Health Human Rcsource Advisory Council
Ministry of Public Service, Youth & Gender
National Asset and Liabilities Management
Office of Controller of Budget
Public Procurement Dcpartment
Public —Private Partnership
Public Procurement Regulatory Authority
Public Service Commission
Public Service Performance monitoring unit
State Department of Planning
Salaries and Remuneration Commission
Teacher’s Service Commission

11
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2.Project Information and Overall Performance

2.1  Name and registered office
Name ‘

The project’s official name is Public Financial Management Reforms Programme.

Objective

The key objective of the project is to strengthen public financial management systems to
cnhance transparency, accountability and responsiveness of expenditure to policy
priorities and improved service delivery

Address

The projegt headquarters offices are in Bima House Harambee Avenue 8th'Floor Nairobi

county Kenya
/

The address of its registered office is:

Public Financial Management Reforms Secretariat,
The National Treasury,

P.O Box 30007-00100

Nairobi

Kenya. |
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Project information and overall performance (continued)

2.2 Project Information
Project Start Date: The project start date is GESDeK/AFD 01/06/2017/ 23/01/2019
/SIDA1/7/2014 PASEDE 30/01/2019
Project End Date: The project end date is 31/12/2023
Project Manager: The project coordinator is Mr. Julius Mutua
Project Sponsor: | The project sponsors are Government of Kenya (GoK), The Government of
Sweden, GESDeK(IDA) AFD and PASEDE Programs Under GoK

2.3 Project Overview

Line Ministry/State
Department of the project

]
The project is under the supervision of The National Treasury.

Project number

Contribution TD NO: DANIDA/FY06/SIDA /51110081/GESDEK-
6133 AFD/CKE 1130 PASEDE CRIS NO:041-658

Strategic goals of the project

The strategic goals of the project are as follows:

% To provide a public financial system that promotes
transparency, accountability, equity, fiscal discipline and
efficiency in management and use of public resources for
improved service delivery and economic development.

< To provide a political system that is issue bascd, pcople
centred, result oriented and accountable to the public.

)
*

Summary of Project
Strategies for achicvement

of strategic goals

The project management aims to achieve the goals through the
following means: )
(i) Prioritized Public Investments
Formation of PIM unit and its guidelines
(ii) Reliability of funding for service delivery
UAT of cash management and exchequer systems
(iii) Procurement
Review of E-procurement strategy and road map with support
from KADP, Amendment of the PPAD Act 2015, agreement
stand alone
(iv) Consolidating HR data
Payroll and HR data consolidation
Payroll interface with IFMIS in progress
(v) Financial statements and external audit
Consolidation of financial statements and review of quality FS done

iv
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|
|
-
|
|
|

(vi) New Audit methodology and checklist for compliance and

manuals agreed and applied to MDAs
(vii) Timely submission of reports to Parliament

I
Areas that the prbject was
formed to intcrvéne

|

I

The project was formed to intervene in the following

problems/gaps:
%+ Strengthen Public Financial Management systems to enhance

transparency and accountability
< Responsiveness of expenditure to policy priorities

<
Project duration

The project startcd on 1st August 2006 and is cxpected to run until

December 2023
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Project Information and Overall Performance (Continued)

24  Bankers
The following arc the bankers for the current year:

(i) Special Deposit Accounts
Barclays Bank of Kenya
Account Name: CBK/GoK PUFFINMTRFM FY06-06
P.O. Box 3247-00100
Nairobi.
(ii) Local Project Accounts
Kenya Commercial Bank
Account Name: Public Financial Management Reforms Secretanat
KICC Branch
P.O. Box 46950-00100

Nairobi, Kenya

25  Independent Auditor

The project is audited by the

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O Box 30084 Nairobi, Kenya

vi
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2.6  Roles and Responsibilities

Below are the top management officers their role, their positions, and their contact information

|
; Stephen Mal
| stephenmmal

Economics

Names and contfct details Title - Key qualification Responsibilities
| designation
Programme ' B.A Economics | Coordination of the day to
Coordinator MA (Economics) day activities of the
programime.

Julius Mutua

Jkmutua@pfin, S
Programmc B.Sc.(Statistics) Management of the
Manager Masters of Arsts in | technical functions of the

Programme.

Joel : tt
Jkbeti@pfn

M&E Specialist

BED (Economics )
MA (Econornics)

Overall monitoring of the
physical progress and
advising when the actual
progress  deviates  from
the planned.

vii
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Names and contact details

A“&-.""-

Patricia Mambo
Patricia.mambo(@)

é CPA Linah l\;iwat.l
| linahmwau@pfmr.go.ke

Title Key qualification Responsibilities
designation
Procurement B.Com. Responsible  for  the
Specialist MSc (Procurement and | procurement process of
logistics) goods and scrvices, and
CIPS safety of the assets.
Assistant B.COM, MSc. Finance | Management  of  the
Financial & Investments Finance &  Accounts
Specialist i CPA (K) Department of the

Programme

Vil
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Names and contn?i details Title ‘ Key qualification Responsibilities
I designation |
Assistant  ICT | BBIT, MSc. Computer | Responsible  for  the
Specialist [ - Systems, CISA, management  of  the
CISM .PMP Programme  information
management system.
| Jacob Muimi
| Jacob.muimi@pfmr.go ke
| — )/l e
, Principal BBM,MBA(Finance), | Responsible for  the
CPA (K) accounts section

Accountant

i
| I
|
\

2.7 Fund*g summary

ject is for duration of 5 years from 2018 to 2023 with an approved budget of

The P'I(
illion equivalent to KShs7 Billion.

USS§65 ‘

Below fis the funding summary for the year 2022/2023

|
|

|

/
C

(
|

IX
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Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

. (i) Grant

SIDA | | | - |
' | 630,000,000 | 352,953,360 | 113,225,317

' DANIDA I ? 1
701,031,643 | . 701031643 1 |

(i) Counterpart | | | |
2 | | , !
funds ; i . | §
i ! - - e imi—— ? e ———— -‘l SUUIS———

GoK-Recunénl R : -
{ 4,170,994,410 | 4,170,994,410

e e

Miscellancous Receipts ; - 1 163,821,324 ; - |

5502026053 | | 5388800737 | | 113225317
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Project information and overall performance (continued)

2.8  Summary of Overall Project Performance:

a b c=a-b d=b/a %

Receipts
| Transfer from  Government 0
| entities | 802,438412 802,438,412 100%
' Proceeds from domestic and 0%
i foreign grants 54,731,000 0 54,731,000 ’
s Proceeds from borrowings . ) _ _
Miscellaneous receipts(Bank 14,803,438. (14,803,438)
{ interest) 5 0%
 Total Receipts 857,169412 | 817241850 | 39,927,562 95%
. Payments

Compensation of employees

55,310,000 39,578,838 15,731,162 72%

Purchase of goods and services
| 801,859,412 726,899,000 74,960,412 91%
| Social security benefits
' Acquisition of non-financial
_ assets : - = =

Transfers to other govermment

entities - - - -

Other grants and transfers-

Charges & taxes o : = =
[ Total payments §§Z ]§2 412 7§§ 4;7 §3§ 1.574 89%

2.9  Summary of Project Compliance:

The Program has ensured that all its activities carried out are within the laws of the Republic of

Kenya and that all regulations and procedures have been followed. In cases of inconsistency

between the GOK Regulations and those of the donors, the country systems have to be fully

applicd. In conclusion, the planned activities were implemented within the stipulated time period

as in the specified in the agreements.

Xii
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3. Statement of Performance against Project’s Predetermined Objectives
|

Introduction |

The Public Fina
Public Financial
the implementin
are the Governa
and Public Ac

ial Management Reforms (PFMR) Programme guides implementation of
forms in Kenya. Under the Programme the PFMR Secretariat is coordinating
| the PFMR Strategy 2018-2023. The Programmes implementing the Strategy
¢ for Enabling Service Delivery and Public Investments in Kenya (GESDeK)
untability and Service Declivery programme (PASEDE). The GESDeK
programme is jointly funded by the World Bank (WB) and French Development Agency (AFD)
while PASEDE is funded by the European Union (EU). Both the GESDeK and PASEDE are
Programmes for Results where Government budgets a portion of the variable cost as provided for
in the GESDeK agreement to fund the implementation of agreed Disbursement Linked Results
(DLRs). Upon aghievement of the DLRs, WB, AFD and EU disburses an agreed amount pegged
on the achieved DLIs to the exchequer as budgetary support. The DLRs under the programmes
of Public investment management, Procurement, Audit, Cash management,
g, Transparency and oversight of State Owned Enterprises and Consolidation of

are in the ar
Financial repo
staff data in the public service.

PROGRAMN* MANAGEMENT

The PFMR | ategy 2018-2023 puts emphasis on involvement of stakcholders including
National and County Government departments and Development Partners in its implementation.
The institutions that play a key role in implementation of the Strategy include Results Teams,
Reform Authorizers’, Ministries, Departments and Agencies MDAs, Counties, Legislature and

Broader Coalitions.

|
To coordinate these stakeholders effectively, the PFMR Strategy 2018-2023 puts in place a high

level PFM Steering Committee supported by a Technical Committee. Both the PFM Steering
Committee and the Technical Committee reccive technical and administrative support from the
PFM Refo Secretariat. Development partner engagement is strengthened and facilitated
through intesaction between the PFM Steering Committee and PFM Development Partners

Forum under the PFM Sector Working Group. The Strategy has a results framework which guide
monitoring and evaluation of the Strategy. Monitoring and evaluation of the Strategy is

coordinated By the PFMR Sccretariat.

financial ye:

The summary of key achievements of the PFMR Stratcgy 2018-2023 per result area in 2021/22
are:- ,
|

i.  Susthinable and predictable fiscal space to deliver priority programs: The achieved
reforms are: -

xiii
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2)

b)

g

h)

Upgraded procedures and capacity in placc in KRA to enable tax administration
transformation

Comprehensive set of guidelines and training curriculum in place for county revenue
relating to a) policy and legislation b) institutional arrangements and c)

administration in place

Dissemination and iimplementation of Own Source Revenue Policy done

A framework and forecasting model in place which ensures realistic revenue and
other macro fiscal projections agreed following a multi-agency review of forecasting
including State Corporations.

Legislative changes in place which cnsure that finance bill is approved before or
alongside the appropriation bill.

A framework for measuring national and county fiscal responsibility in place

Debt and Borrowing Policy in place which formalizes the framework for debt

management.

Package of tools and work plan developed for rationalizing mandates, functions,
structures, establishments and staffing and clcaning payrolls.

Strategic and Transparent Spending on Public Investment and Service Delivery in
Line with National and County Policy Commitments: The reforms achieved under the

result area are: -

a)

b)

d)

Update of SCOA finalized, including standard program structure and approach to
classifying service delivery facilities and projects.

Budget manuals updated in advance of the 2020/21 budget process to include a) early
agreement of changes to budget priorities and major Programmes b) costing of
service delivery programs, c) identification of cost savings and d) timing and form of
information needed from external funders

Information available to MDAs, SCs and Counties on past cxpenditure data and
transfers to service facilities via the Hyperion Budget module of IFMIS

Development of user requirements done for an integrated, automated management
information system which enables state corporations and semi-autonomous agencies
to provide budgets, quarterly and annual reports with financial and non-financial
performance information (including debt levels and contingent liabilities).

X1iv
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iii.

iv.

Reliable Cash for Service Delivery and Public Investment: The achieved reforms are:

a) Standards for transferring funds from KRA and revenue collection accounts to the
consolidated fund and CRF respectively developed.

b) Debt issuance calendar, in year borrowing program for 2019/20 consistent with an
aggrcgate cash plan and in-year revenue projections approved by July 2019

c) Fully :iomated exchequer release system operational, with transfers authorized by
ASD arid made by CBK on the system for MDAs and Counties

d) Process and guidance adopted for 2019/20 by which NT sets aggregate MDA and
County ¢ash limits and MDAs and Counties make exchequer requests based on clear

expenditure categories.

€) Conditi?nal grant transfers published online and in national newspapers

Value for mioney in procurement and contract management: The reforms achieved
under the result area are: -

a) Public Procurement Policy approved and published

b) PPDA regulations approved

c) Opcral#onalized KISEB assessment of procurement professionals in public sector

Yalue for nz::y, performance & accountability in staffing for service delivery: The

achieved reforms are: -

a) GHT module enhanced

b) Procurement of hard ware to expand data warehouse use initiated

Education 'lnstitutions, Health and other Service Facilities Effectively Manage
Public Resources: The reforms achieved under the result arca are: -

a) Methodology for strengthened expenditure tracking in place
b) Methodology for strengthened facility audit and value for money analysis in place

¢) Health +vorkforcc data collected and updated in iHRIS

XV




Public Financial Management Reforms Secretariat

Annual Report and Financial Statements for the financial year ended June 30, 2023

vii.  Disciplined Financial Management and Accurate Reporting: The achieved reforms

are: -

a) IFMIS finalised automatcd IPSAS compliant MDAs and County financial reporting
templates to enable timely financial reporting

b) Minimum compliance standards developed for MDAs and Counties for the
provision of quarterly and annual financial statcments

c¢) Policy framework and guidelines for asset and liability management adopted

vili. Accountability Delivered through Audit, Oversight and Follow up: The reforms

achieved under the result area are: -

a) Audit management software which includes new quality assurance framework
deployed and is operational in all counties, SCs and MDAs. o

b) Enhanced external audit methodology and quality assurance framework and
associated tools and plan for their implementation approved

¢) Development of tools to monitor the implementation of the SDGs across the sectors

done
d) Automated system for tracking audit follow-up actions operational

A. GOVERNANCE FOR ENHANCING SERVICE DELIVERY AND PUBLIC
INVESTMENTS IN KENYA

a) Project Description

The Program for Results (PforR) to strengthen Governance for Enabling Service Dclivery and
Public Investment in Kenya (GESDeK) is a GoK/World Bank/AFD funded programme. The
GESDeK program is funded by the World Bank (WB) and the French Development Agency
(AFD). The Bank is financing the program through a credit of USD 150million while the AFD
co- finances through a credit facility amounting to EUR 30 million and a grant amount of EUR

1.5million. The Programme focuses on the following result areas: -

i.  Prioritized Public Investments

ii.  Reliable Funding for Service Delivery and Public Investments
iii.  Efficient and Transparent Procurement

iv.  Consolidated Staff Data

v.  Timely and Quality Financial Statemcnts and Audits

XVvi
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Vi, Strengthene? Fiduciary Assurance and Transparency

b) The key de{relopment objective of the Programme

The objective of Lhe Programme is to improve utilization and transparency of resource
management in sel#cted service delivery Ministries, Departments and Agencies (MDAs). The
objective is in linc;rth the main strategic reforms objective of ensuring a public finance system

that promotes tr

parency, accountability, equity, fiscal discipline and efficiency in the

management and mse of public resources for improved service delivery and economic

development.

c¢) Progress ﬁn attainment of strategic development objectives

Project Objkctive Outcome Indicator Performance
Governance | The objective A public Prioritized Ministries, Departments and
for Enabling | of the | o ce system Public Agencies implementing the
Service programme is | 4 . promotes Investments programme achieved most
Delivery and | to | improve | . . parency, of the Disbursement Linked
Public utili#ation accountability, | Reliable Funding Indicators(DLIs) during the
?nvcstmcnt and equity, fiscal | for Servioe period under review
in Kenyu | trangparency discipline and | Delivery - and
(GESDeK) | of [resource | oficiency in | Public
manggement | o Investments
i selected management | Efficient and
sen.l e and wuse of | Transparent
de.h ] y public Procurement
Minggtries, resources for { Consolidated
Dep ent_s improved Staff Data
and fgencies service Timely and
(MDgs) delivery and | Quality '
economic Financial
development Statements and
| Audits
‘ Strengthened
Fiduciary
Assurancc  and
Transparency
xvii
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d) Challenges

The main challenge has been slow awareness on the urgency in implementation for achievement
of the needed reforms. To this end, a communication Stratcgy for PFMR has been developed to
increase awareness

B. PUBLIC ACCOUNTABILITY AND SERVICE DELIVERY ROGRAMME
(PASEDE)

a) Project Description

The National Treasury and the European Union is implementing the Public Accountability and
Service Delivery (PASEDE) Programme. PASEDE is fundcd by the European Union (EU) to the
tune of €26 million grant The objective of the Programme is to improve financial transfers to
counties; (ii) enhance revenue mobilization; (iii) improve business environment; and (iv) better
public investment management practices. The Programme is supporting implementation of
interventions in the PFMR Strategy 2018-2023 under thc Accounting Services Department
(ASD), Public Procurement Department (PPD), Public Investment Management Unit (PIM) and
the Kenya Revenue Authority (KRA).

b) Strategic development objectives

i.  Indicator 1:Discrepancy between lcgal provisions and actual disburscment of the
equitable share to Counties-Target June 2021-65%

ii. Indicator 2:average actual domestic revenue Collection as a Percentage of Printed

Estimates-Neutralized

iii.  Indicator 3: Time taken by KRA Customs for Imports Clearancc and Inspections-7arget
June 2021, 65 hrs. The target was achieved; clearance hours is 54.6 hours.

iv.  Indicator 4: Implementation of new procurement legislation -The Public policy
framework has been approved by the CS NT and published at the NT website

v. Indicator 5: Improved Public Investment Management -Manual for economic project
appraisal has been developed and instructions (i.e. circular note or similar uploaded on
the NT website) have been sent by NT to MDAs for its utilization in support to the PIM

guidelines

Xviii
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c. Progress o# attainment of strategic development objectives
I 18
Project Objective Indicator Performance
Public ﬂ;e objective Discrepancy betwesn legal Ministries, Departments
Accountabili ;f the | srovisions and actual disbursement and Agencies
ty  and | Rfogramme is | of the cquitable share to Counties- | IMPplementing the
Service improve Target June 2021-65% programme  achieved
Declivery ancial most of the
(PASEDE) ansfers  to ) — Disbursement  Linked
Programme | gounties; (ii) Indicator 2: b actual domestic | 1, 4cator (DLIs)
/enh P reven.ue Colle.ctlon as a Percfentage during the period under
revenue of Printed Estimates-Neutralized D
‘mobilization;
c (iii) improve Time taken by KRA Customs for
BisiEas Imports Clearance and Inspcctions-
environment; Target June 2021, 65 hrs. The
st (iv) target was achieved, clearance
’/ better public hours is 54.6. hours
St el Implementation new
/ management procurement legislation -The Public
| practices policy  framework has  been
approved by the CS NT and
(‘ published at the NT website
f Improved  Public  Investment
/‘ Management -Manual for economic
project  appraisal has  been

guidelines

developed and instructions have
been sent by NT to MDAs for its

utilization in support to the PIM

Xix
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4.Environmental and Sustainability reporting

i. Environmental performance

The implementation of various Programme activities may entail procurcment of electronic
equipment including computers, tablets and related accessories. At end-of-life of the devices they
are likely to Icad to adverse impacts associated with e-waste generation. The Programme has put
in place measures to ensure that all electronic devices are procured from suppliers that are
credible, and all e-waste generated during the life of the operation is disposed of effectively. All
the e-wastes generated by the program will be recaptured via a “Take Back Scheme” for
recyeting wikere dease end-oEilite dexiaes will be deliverad ia lacilities that racyele e-waste &
minimal or no cost. The Programme will use and follow the existing regulations and protocol
provided for by the Environmental Management and Coordination Act 1999, (as amended in
2015), Waste Management regulations as well as draft e-waste management regulations
including following an Environmental Code of Practice.

ii. Employee welfare
The Programme in the period under review has trained staff on public finance management

reforms. To build adequate capacity of staff to better coordinate and implement PFM reforms the
trainings need to be sustained.

XX



5.Statement of Project Management responsibilities

The Principal Secretary to the National Treasury and the Project Coordinator for Public
Financial agement Reforms Secretariat are responsible for the preparation and
presentation @f the Project’s financial statements, which give a true and fair view of the state
of affairs of the Project for and as at the end of the financial year ended on June 30, 2023.
This responsibility includes (i) Maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period,
(ii)Maintainifig proper accounting records, which disclose with reasonable accuracy at any
time the findncial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that thcy are free from material misstatements, whether due to error or
fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate
accounting policies and (v)Making accounting estimates that are reasonable in the
circumstanc

The Principal Secretary to the National Treasury and the Project Coordinator for Public
Financial Management Reforms Secretariat accept responsibility for the Project’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector
Accounting dards.

The Principal Secretary to the National Treasury and the Project Coordinator for Public
Financial lanagement Reforms Secretariat are of the opinion that the Project’s financial
statements g#Ve a true and fair view of the state of Project’s transactions during the financial

year ended Junc 30, 2023, and of the Project’s financial position as at that date. The

Principal Secretary to the National Treasury and the Project Coordinator for Public

Financial Management Reforms Secretariat further confirm the completencss of the
accounting fecords maintained for the Project, which have been relied upon in the

preparation 0f the Project financial statements as well as the adequacy of the systems of

XXi




Public Financial Management Keforms decreiariat
Annual Report and Financial Statements for the financial year ended June 30, 2023
that Project funds received during the financial year under audit were used for the eligible
purposes for which they were intended and were properly accounted for.
Approval of the Project Financial Statements
The Project financial statements were approved by the Principal Secretary to the National

Treasury and the Project Coordinator for Public Financial Management Reforms

Secretariat on &g W 2023 and signed by:

-----------------------

Prmc1pal Socfetary Project Coordinator Rael C Limolel
Dr. Chris K. Kiptoo, CBS ~ Julius K Mutua ICPAK No.10374
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

fi Enhancing Accountability NEgO8I

—oate

A. Report the Financial Statements that considers whether the financial statements

are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governange systems are properly designed and were working effectively in the
financial year under review.

responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Publi¢ Finance Management Act, 2012 and the Public Audit Act, 2015. The three




REPORT ON THE FINANCIAL STATEMENTS
Opinion

I have audited the accompanying financial statements of Public Financial Management
Reforms Program set out on pages 1 to 34, which comprise of the statement of
financial assets as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the
financial position of the Public Financial Management Reforms Program as at
30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash
Basis) and comply with the Financing Agreements Nos. DANIDA FY06, SIDA
51110081, IDA GESDEK-6133-KE, AFD/CKE 1130 & PASEDE CRISNO:041-658,
between the Danish International Development Agency (DANIDA) dated
16 September, 2016 (extended on 04 March, 2021), Swedish International
Development Cooperation Agency (SIDA) dated 22 July, 2014 (extended on
05 August, 2021), International Development Association (IDA) dated
28 September, 2017, Agence Frangaise de Développement (AFD) dated
23 January, 2019, European Commission dated 28 April, 2020 and the Government of
Kenya and Public Finance Management Act, 2012.

In addition, the special account statements present fairly, transactions for the year and
the closing balance has been reconciled with the records of account.

Basis for Opinion

The audit was conducted in accordance with International the Standards of Supreme
Audit Institutions (ISSAIls). | am independent of the Public Financial Management
Reforms Program Management in accordance with ISSAI 130 on Code of Ethics. |
have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report during the year under review.

Report of the Auditor-General on Public Financial Management Reforms Program (Credit Nos. DANIDA FY06,
SIDA 51110081, IDA GESDEK-6133-KE, AFD/CKE 1130 & PASEDE CRIS NO:041-658) for the year ended
30 June, 2023 — The National Treasury
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Other Matte*

1 Budgetaqu Control and Performance

The statemént of comparison of budget and actual amounts reflects expenditure
budget and actual payments on a comparable basis of Kshs.857,169,412 and
Kshs.766,477,838 respectively, resulting in under-absorption of Kshs.90,691,574 or
11% of the @pproved budget.

2. Pending Bills

The financiél statements disclose bills of Kshs.38,510,295 due to staff. Failure to settle
bills during the year in which they relate to distorts the financial statements and
adversely affects the budgetary provisions for the subsequent year.

The undetj-performance affected the planned activities and impacted adversely on
service delivery to the public.

REPORT | ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusi#n

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effed:tiveness in Use of Public Resources section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis fo} Conclusion
Non-CohpIiance with the Law on Ethnic Diversity

Review of the staff records indicated that the Program had a total of thirty-one (31)
employées out of which ten (10) were seconded from the Public Service and twenty-
one (21) were hired directly by the project on three-year contract basis. Of the twenty-
one (21) employees hired directly, eight (8) or 38% were from one ethnic community
against the provisions of Section 7(2) of the National Cohesion and Integration Act,
2008 which prescribes that no public establishment shall have more than one-third
(1/3) oﬂ its employees being from the same ethnic community.

In the c‘fircumstances, Management was in breach of the law.

The a (dit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about ‘whether the activities, financial transactions and information reflected in the
financ'ial statements are in compliance, in all material respects, with the authorities that
goverh them. | believe that the audit evidence | have obtained is sufficient and
approbriate to provide a basis for my conclusion.

(
J

ReportTof the Auditor-General on Public Financial Management Reforms Program (Credit Nos. DANIDA FY06,
SIDA 51110081, IDA GESDEK-6133-KE, AFD/CKE 1130 & PASEDE CRIS NO:041-658) for the year ended
30 June, 2023 — The National Treasury
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Failure to Fill Vacant Positions

As previously reported, review of the staff establishment revealed that the Program
had in place thirty-one (31) members of staff against the authorized establishment of
forty-eight (48), resulting in a deficit of seventeen (17) employees. The staff shortage,
if not addressed, could adversely affect the operations of the Program and service
delivery to the public.

In the circumstances, the Program may not achieve its goals due to inadequate human
capacity and capabilities.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by DANIDA FY06, SIDA 51110081, IDA GESDEK-6133-KE, AFD/CKE
1130 & PASEDE CRIS NO:041-658 Agreements, | report based on my audit, that:

I. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii.  Inmy opinion, adequate accounting records have been kept by the Program, so
far as appears from the examination of those records; and,

iii.  The Program financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Public Financial Management Reforms Program (Credit Nos. DANIDA FY06,
SIDA 51110081, IDA GESDEK-6133-KE, AFD/CKE 1130 & PASEDE CRIS NO:041-658) for the year ended
30 June, 2023 — The National Treasury
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

|
In preparinglLthe financial statements, Management is responsible for assessing the

Program’s ability to continue to sustain its services, disclosing, as applicable, matters
related to thé sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Program or to cease
operations. |

Management is also responsible for the submission of the financial statements to the
Auditor-Genéral in accordance with the provisions of Section 47 of the Public Audit
Act, 2015

’ . ‘

In addition t@ the responsibility for the preparation and presentation of the financial

statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources

are applied i | an effective way.

Those charged with governance are responsible for overseeing the Program’s financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Genéral’s Responsibilities for the Audit

The audit objéctives are to obtain reasonable assurance about whether the financial
statements ag a whole are free from material misstatement, whether due to fraud or
error, and to 1sue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but, is not a guarantee that an audit conducted in accordance with
ISSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of ugers taken on the basis of these financial statements.

\
In addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an éffective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution. |

\

\

Report of the Auditor-General on Public Financial Management Reforms Program (Credit Nos. DANIDA FY06,
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the ISSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Program'’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Program to cease to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Public Financial Management Reforms Program (Credit Nos. DANIDA FY06,
SIDA 51110081, IDA GESDEK-6133-KE, AFD/CKE 1130 & PASEDE CRIS NO:041-658) for the year ended
30 June, 2023 — The National Treasury
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e Obtain su"ficient appropriate audit evidence regarding the financial information and
vities of the Program to express an opinion on the financial

business | acti
statemen#s.

| . : :

e Perform such other procedures as | consider necessary in the circumstances.

I communicéte with the Management regarding, among other matters, the planned
scope and fiming of the audit and significant audit findings, including any significant
deficienciesf in internal control that are identified during the audit.

vide Management with a statement that | have complied with relevant ethical

| also pro rf’
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

CPA Na
AUDITO

—

Nairobi |

|
13 Octo#)er, 2023

|
|

)

Report of the Auditor-General on Public Financial Management Reforms Program (Credit Nos. DANIDA F Y06,
SIDA 51110081, IDA GESDEK-6133-KE, AFD/CKE 1130 & PASEDE CRIS NO:041-658) for the year ended
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Public Financial Management Reforms Secretariat
Annual Report and Financial Statements for the financial year ended June 30, 2023

8.Statement of Financial Assets as at 30™ June 2023

Financial Assets

Cash and Cash equivalents

| Bank Balances 11L.A 778,771,710 728,007,698
Cash Balances 11.B -
: Cash equivalents (Short-term deposits) 11.C -
i Total Cash and Cash equivalents 778,771,710 728,007,698
| Imprests and Advances 12 - -

Total Financial Assets 778,771,710 728,007,698

Financial Liabilities

Third party Deposits and Retention 13 - -
i Net Assets 778,771,710 728,007,698

Represented By

' Fund Balance B/fwd. 14 728,007,698 1,002,125,192
' Prior Year adjustments 15 N (56,480,593)
L b

| .

é Surplus/(Deficit) for the Year 50,764,012 (217,636,901)
' Net Financial Position 778,771,710 728,007,698

The accounting policies and explanatory notes to these financial statemexbt%%n & 'ntegal part
of the financial statements. The financial statements were approved on ,ﬁi 2023

and signed by:

@y e
@tceerarisiacectosassnansacens cPieeenas csnsresan cerdhfecciccse  eeeene .. I« « o oo
Principal Secretary Project Coordinator Racl C Limolel |

Dr. Chris K. Kiptoo, CBS Julius K Mutua ICPAK No.10374
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Public Financial ent Kejorms decreiarnal
Ann rt and n 202
9.Stateme | of Cash-flow for the vear ended 30™ June 2023

Cash flow from operating activities

Receipts |

Transfer from govefnment entities 1 802,438,412 259,907,871

Proceeds from do%stic and foreign gra-nts 2 - 37,942,712

Misccllaneous r-e pts 4 14,803,438 41,315,697

Total receipts 817,241,850 339,166,280

Payments

Compensation 0 ‘ fmployees 5 (39,578,838) (35,364,723)

Purchase of go+ and services 6 (311,322,910) (400,460,665)
r Social security {pncﬂts T (15,087,997 ) -
. Transfers to ot+r government entities 9 - -
| Other grants axE transfers 10 ( 3,288,096) (3,684,261)

Total Pnyme* (370,125,000) (439,509,649)

Net receipts/(payments) 447,116,850 (100,343,369)

Adjustmel;ts‘ | ring the year

Prior year adjustments 15 - (56,480,593)

Decrease/(in ‘:ease) in accounts receivable 16 - -

Incre:;;e/(de ‘ease) in accounts payable: 17 - -

Net cash ﬂ%’ from operating activities 447,116,850 (156,823,961)

Cash flow from investing ‘a;;ivities

Acquisition of non-financial assets 8 (397,199,997) (117,293,532)

(397,199,997) (117,293,532)

Net cash flows from investing activitics

Cash flow from financing activities




| Proceeds from foreign borrowings 3
Net cash flow from financing activities - -
Net increase in cash and cash equivalents 50,764,012 (274,117,494)
Cash and cash equivalent at beginning of the year 11 728,007,698 1,002,125,192
Cash and cash equivalent at end of the year 11 778,771,710 728,007,698

The accounting policies and explanatory notes to these financial statements
ents. The entity financial statements were approved o

of the financial sta

-----

Prin€ipal Secretary
Dr. Chris K. Kiptoo, CBS Julius K Mutua

or

fo

iptegral part
Mﬂm

Rael C.Limolel

ICPAK No.10374
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Public Financial Management Reforms Secretariat
Annual Report and Financial Statements for the financial year ended June 30, 2023

11. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out bclow:

a)  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions. The financial statcments comply with
and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b)  Reporting entity
The financial statements are for Public Financial Management Reforms Sccretariat under

the National Treasury. The financial statements are for the Public Financial Management

Reforms Secretariat required by Section 81 of the PFM Act, 2012.

¢) Reporting currency
The financial statements arc presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all valucs arc rounded to the nearest Kenya

Shilling.

d) Recognition of receipts
Public Financial Management Reforms Secretariat recognises all receipts from the various

sources when the event occurs, and the related cash has been received.
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Annual Report and Financial Statements for the financial year ended June 30, 2023

i) Transfers from the Exchequer

’ Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is comsidered as received when payment instruction is issued to the bank and

notified to the receiving entity.
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Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (continued)

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iif) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is reccived.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon rcceipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing.

Borrowing includes external loans acquired by the Project or any other debt the Project

may take and will be treatcd on cash basis and recognized as a receipt during the year they

were rcceived.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project’s undrawn external assistance-is shown

in the funding summary.
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Significant Accanting Policies (continued)

r“
e) Recognition of payments
The Projec# recognises all payments when the event occurs, and the related cash has been

paid out bj the Project.

|

i) Con‘pensation to employees
/ " .
Salaries a’)d Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.
|

/

ii) Us# of goods and services
Goods aﬁd services are recognized as payments in the period when the goods/services are

consum#d and paid for. If not paid for during the period where goods/services are

|
consumed, they shall be disclosed as pending bills.

fii) » Interest on borrowing

Borroq‘ing costs that include interest are recognized as payment in the period in which they

incur a#xd paid for.

|
(

iv) | Repayment of borrowing (principal amount)
The r/épaymcnt of principal amount of borrowing is recognized as payment in the period in

whicﬁ the repayment is made. The stock of debt is disclosed as an annexure to the

cons&lidatcd financial statcmcents.

/
(

10
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Significant Accounting Policies (continued)

V) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment. A fixed asset register is maintained by
each public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial valuc received for in-kind
contributions can be reliably determined, the Project includes such value in the statement of
receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

g Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of thrcc months or Icss, which
are readily convertible to known amounts of cash and are .subjcct to insignificant risk of
changes in value. Bank account balances include amounts hcld at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes
of these financial statements, cash and cash equivalents also include short term cash
imprests and advances to authorized public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year. R

11
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nagement Kejorms decrerariat

Significant Accou*ting Policies (Continued)
h) Resﬁ'iction on cash

Restricted ca#h represents amounts that are limited/restricted from being used to settle a

liability for af least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Im;jiests and Advances
For the purposes of these financial statements, imprests and advances to authorized public

officers and/of institutions which were not surrendered or accounted for at the end of the

financial year‘ is treated as receivablcs. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the
imprest or Aﬂi holders. This is an enhancement to the cash accounting policy. Other
accounts receiLrablcs are disclosed in the financial statements.

|

b)) Contingent Liabilities

A contingent i:bility is:

a) A possib‘e obligation that ariscs from past events and whose existence will be
conﬁrmed only by the occurrence or non-occurrence of one or more uncertain future
cvents noJ wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recogniscd because:

i) It is not probable that an outflow of resources embodying economic benefits or
servidf potential will be required to settle the obliga.tion; or
ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of confingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity dbes not recognize a contingent liability but discloses details of any

contingencies IP the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is rcmote. of this finThere

were no contin*;enf liabilities in the ycar.
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Significant Accounting Policies (Continued)

k) Contingent Assets

Public Financial Management Reforms Secretariat does not recognize a contingent asset,
but discloses details of a possible asset whose existence is contingent on the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of (the
Entity) in the notes to the financial statements. Contingent assets are assessed continually to
ensure that developments are appropriately reflected in the financial statements. If it has
become virtually certain that an inflow of economic benefits or service potential will arise
and the asset’s valuc can be measurcd reliably, thc asset and the relatcd revenue are

recognized in the financial statements of the period in which the change occurs.

)} Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as ‘memorandum’ or
‘off-balance’ When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (cxcept for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accoun'ted for on an accrual basis), and
for the same period as the financial statements. The Project’s budget was approved as
required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates
for the year. The Development Projects are budgeted for under the MDAs but receive
budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation.

13
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A high-levep assessment of the Project’s actual performance against the comparable budget

for the ﬁna.chial year/period under review has been included in an annex to these financial

Statements. ‘
Significant Accohmting Policies (Continued)
n) g ‘ ird party payments
Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments.
and are di{clos’ed in the payment to third parties’ column in the statement of receipts and

payments. |

|
0) E&lchange rate differences
The accounting records arc maintained in the functional currency of the primary economic
environm&nt in which the Project operates (Kenya Shillings). Transactions in foreign
currencies" during the year/period are converted into the functional currency using the

exchange htcs prevailing at the dates of the transactions. Any foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognized in the statements of receipts and payments.

|
p) &omparative figures

Whete necessary comparative figures for the previous financial year/period have been

amendcd“ or reconfigured to conform to the requircd, changes in financial statement

presentation.

q) S#bsequent events
There have been no events subsequent to the financial year/period end with a significant

impact oh the financial statements for the year ended June 30, 2023.

14



Public Financial Management Reforms Secretariat

Annual Report and F inancial Statements for the financial year ended June 30, 2023

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). The Secrctariat did not have any prior year adjustments.

15
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Annual Report

12.Note<7‘o the Financial Statements

1. Transfers)

These represent

d Financial Statements

rom Government entities

‘Management Reforms Secretariat
or the financial year ended June 30, 2023

unterpart funding and other receipts from government as follows:

Counterpart i
Treasury |
Counterpart ffinds Quarter 1 18,859,603.00 | 20,776,646 |  133,309,269.75
Counterpart ltlnds Quarter 2 18,859,603.00 ) 103,378,622.05
!
Counterpart ‘ﬁnds (Qiarfen S 18,859,603.00 | 291,192,992.25
Counterpart finds Quarter 4 18,859,603.00 | 19,131,225 |  118,113,526.00
Total 75,438,412 39,907,871 645,994,410
GESDeK
Counterpart funds Quarter 1 256,750,000 - 826,750,000
Counterpartjmds Quarter 2 256,750,000 220,000,000 1,576,750,000
Counterparthds Quarter 3 - = -
Counterpart funds Quarter 4 213,500,000 - 1,121,500,000
i
|
i 727,000,000 | 220,000,000 |  3-525,000,000
|
Total | 802,438,412 | 259,907,871 4,170,994,410

Cumulative

DWBI)

16

]
%nount includes Ksh 210,000,000 being a co-funding in support of SIDA
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Public Financial Management Reforms Secretariat
Annual R nd Financial Stat, the financial year e 2023

Notes to the Financial Statements (Continued)

\
6. Purchase of Goods and Services

| Kshs Kshs Kshs Kshs
Utilities, supplies and i 22,064,927
services 198,307 198,307 240,980
Communication, supplies 3.000 ) 3.000 ) 3,552,223
and services s ’ |
Domestic travel and ) ) ) 960.000 259,947,954
subsistence i
Foreign travel and ) ) ) ) 89,458,689
subsistencc
Printing, advertising, and . ) _ N 9,230,697

! information supplies

. Rentals of produced assets - . - - )
Training payments - 644,844,289
Hospitality supplies and 473.580 ) 473580 553.028 13,403,215
services ’ ’ ’ *
Consultancy - - = . 453,380,363
Insurance costs - - = - =
Other operating payments 1,670,400 -1 1,670,400 - 13,482,403
Routine maintenance - 143,066 ) 143,066 _ 2,752,036
Other Assets

| Purchase of Furniture - . 65,000

- Goods & Services —Straight i

. Line 308,834,557 308,834,557 | 398,706,657 1,445,433,281

 Total : ‘ | 400,460.665 |

[NB; The line item goods and services of KSH. 311,322,910 represents the funds provided for
in the budget as a one-line account under the development budget as other capital grants and

transfers item 2640503/

21



Notes to the Fina

Social Secu

Government pensi
retirement benefits

v Benefits

and 15,087,997

jul Statements (Continued)

15,087,997

15,087,997

Social sccurity ben
cash and in kind

ts in

cash and in kind

Employer social bedefits in

|

Total

15,087,997

15,087,997

[Government Pensi

Gratuity]

i 22

and retirement benefit amount of Kshs. 15,087,997 represents payment of



Public Financial Management Reforms Secretariat

n. R Fina nts for the i ended

Notes to the Financial Statements (Continued)

8. Acquisition of Non-Financial Assets

hs. 7 Ksh Kshs ss il | shs

Purchase of ICT, other IT
Equipment’s ) .-

Servers ,furniture and ;.

’ ) 1,450,648,686
Primtecs 328.287.283 328,287,283 | 3247226
Purchase of Software and )
computers 68,912,714 68,912,714 | 23,346,306 180.219.837
Total 397,199,997 - | 397,199,997 | 117,293,532 | 1,630,868.523

[The amount of KSHS. 328,287,283 includes DWBI payment of Kshs. 54,523,675 funded by
SIDA and is implemented by KRA]

23
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Public Financial Management Reforms Secretariat

nnual R

Notes to the Financial Statements (Continued)
10. Other Grants, Transfers and Payments

ancial Statements for the

ial year

30, 202

Kshs Kshs Kshs Kshs Kshs
Miscellaneous payments — Bank Taxes _
& Charges 3,288,096 3,288,096 | 3,684,261 | 26,240,442
Total 3,288,096 = | 3,288,096 | 3.684.261 | 26,240,442

a3




Notes to the Financial Statements (Continued)

11. Cash And Cas uivalents

Bank accounts (Note 11A) 778,771,710 728,007,698

Cash in hand (Note 1 lﬁ) - -
Cash equivalents (short-term deposits) (Note 11C) - -

Total | 178,771,710 728,007,698

'
The project has one project basket account In Kenya Commercial Bank transacted by various

Development partners and GoK ,implementing the PFM strategy and a foreign currency designated
account managed by k National Treasury as listed below:

11. A Bank Accounts

Project Bank Accounts

Forei urrency Accounts

Others (specify) f L

Total Foreign Currenc;i alances

Local Currency AcM&

' Central Bank of Kenya hﬂ/c No...... ] -
| Kenya Commercial Bar& [A/cNo...... ] 778,771,710 728,007,698

Co-operative Bank of Kenya [A/c No...... ] -

Others (specify) T\ t
Total local currency bal@nces 778,771,710 728,007,698
Total bank account bala“:es 778,771,719 728,007,698

26
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Public Financial Management Reforms Secretariat

—_Annual R and Financial Statements for the financial

Notes to the Financial Statements (Continued)

Special Deposit Accounts

ended June 30, 2023

The balances in the Project’s Special Deposit Account(s) as at 30" June 2023 arc not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

(i) A/C Name [A/c No...... ]

Opening balance

32,818

32,818

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

(ii) A/c Name [A/c No...... ]

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

(The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix iii

support these closing balance.

27



i Location 1

Notes to the Finangial Statements (Continued)

Location 2

Location 3

Other locations (specify)

Total cash in hllﬂ balances

Kenya Commercial Bank [A/C No. ]

Co-Operative Bank of Kenya [A/C No......

Others (Specify)

Total

12. Imprests and Advances

Government Imprests

Salary advances

Total

28




Public Financial Management Reforms Secretariat

Ann

Financi

or the financial year ended June 30, 202.

Notes to the Financial Statements (Continued)
12A: Breakdown of Imprests and Advances

Kshs

Kshs

Kshs

Kshs

Kshs

Officer 1

Officer 2

Officer 3

Officer 4

Officer 5

Programme 1

Total

e

na

h

13. Deposits and Retention Monies

Retention - -

Deposits . :

Total 4 o

Ageing analysis: Current FY| % of theComparative FY% of the
Total Total

Under one year

-

1-2 years

2-3 years

Over 3 years

Total

..

29
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14. Fund Balance Brought Forward

 Bank accounts 728,007,698 1,002,125,192
. Cash in band J - >
Cash equivalents (short-term deposits) - -
- Outstanding impresﬁ and advances - -
Deposits and retenti - -
Total ‘1 728,007,698 1.002,125,192

30




Public Financial Management Reforms Secretariat
Ann and Financial Statements for 7 une 30, 2023

Notes to the Financial Statements (Continued)
15. Prior Year adjustment

Bank account Balances - : = -
Cash in hand - - _

Imprests and advances o 5

Deposits and rctentions » =

Others (specify) = = -

Total = a H
16. Changes in Imprests and Advances

Opening Receivables as at 1* July 2022 - -

Closing account reccivables as at 30" June 2023 -
Change in Imprests and advances - -

17.  Changes in Accounts Deposits and Retention

Deposit and Retentions as at 1% July 2022
Closing accounts payables as at 30" June 2023 -
Changes in deposit and retention ~ H

31
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Public Financial Management Reforms Secretariat
Annual Repo L»" gncial Statemenis [0 g Ji cial year ended June 30, 202:

sures (Continued)

ce
I

Other Important Disc
1.  External Assista

External assistance received as grants-National ] 23.419,675.20
| Treasury <
Extemal assistance rcceived as loans
External assistance receiVed in kind- as payment by i )
third parties ‘

Total ’ - 23,419,675.20 |

a). External assistance relating loans and grants

Total

Other Important Disclo ures (Continued)

e....Purpose and use of éxternal assistance

6,397,467.8(

Use of goods and servi
Subsidies ‘
Transfers to other Government entitics
Other grants and transfers

Social Security bene

Acquisition of asscts | - o
Finance Costs including loan interest -

Repayment of principﬂ on domestic and foreign i

borrowing
Other payments - 17,022,207.4C
Total - 23,419,675.20

(FY 2021-2022 Other payments included payment of staff medical cover and refund to the national

Treasury)
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Annual Report and Financial Statements for the financial year ended June 30, 2023

GESDEK FINANCIALS
— GESDeK - EXPENDITURE VS ACTUAL BURGET PER AGENCY FOR 22/23 AS AT 30/06/2023
R T A T ) PO e e 7 ; ¥ )‘_*, A W B o v R
x
Reform 163,669,838.00 | (94,341,318.90)] 69,328,519.10 | Ty ~ | 15,032,247.45 78.32
PIM 179,489,762.00 |  (1,018,871.00)| 178,470,891.00 } 2 4,580,681.33 97.43
Accounting oo TR
Services 20,120,000.00 (63,300.00)|  20,056,700.00 } | 15,647,260.00 21.98
DEPARTMENT 20,136,000.00 3,938,800.00 |  24,074,800.00 g ” 100.00
CRA 10,215,000.00 |  (4,953,160.00}]  5,261,840.00 | ’ 7,700.00 99.85
DPSRM 70,200,000.00 | (5,200,000.00) 5,000,000.00 | 405, -39
. v - = ]
"|DRSD 10,250,000.00 |  (4,333,955.00)]  5,916,045.00 | . | 1,890,080.00 _  68.05:
GDP 57.000,000.00 | {54,000,000.00)] 3,000, 5 — " '766.,400.00 74.45
GIPE 15,020,200.00 . 15,020,200.00 | | 7.594,400.00 49.44|
|AD 22,020,200.00 | (11,005,200.00)|  11,015,000.00 2 241,000.00 97.81;
ICT 10,540,000.00 | _ (6.089,173.00)  4,450,827.00 | _ 1,360, 471.00 69.43
IFMIS 13,060,000.00 | _ (8,060,000.00)]  5,000,000.00 | 1,585,650.00 | 68.29
IGFRM 15,020,200.00 | (11,687,600.c0)]  3,332,600.00 | 180,500.00 | 94.58
ISC/ISCAC 12.060,600.00 | (4,421,900.00)]  7,638,700.00 | _ 233,900.00 96.94
KISM 12,020,200.00 - 12,020,200.00 | -1,354,150.00 88.73
KRA 15,355,000.00 | (10.220,212.00) 5.134,788.00 | ' - 100.00
KHHRAC 12,020,200.00 (638,498.00)] 11,381,702.00 | 1,372,400.00 87.94
Directorate of ":%’-"-_' <Lk
Schools Audit 13,020,200.00 |  155,080.00 | 13,175.280.00 | - 100.00
Macro 12,020,200.00 |  (7,259,400.00)]  4,760,800.00 | 772,600.00 83.77
MoPSYG 192,000,000.00 . 192,000,000.00 | 1,000,939.31 99.48
NALM 20,020,200.00 | (13,019,000.00)]  7,001,200.00 | _ 99,400.00 98.58
0AG 30,000,000.00 | (11,689,035.00)] 18,310,965.00 | _ 982,340.00 94.64
0CoB 12,020,200.00 | _ (6.712,350.00)]  5,307,850.00 | e z 236,200.00 95.57
PENSIONS Dept 15,020,200.00 | (13,520,200.00) 1,500,000.00 1,500,000.00 0.00
PPD 23,500,000.00 | (11,487,500.00)]  12,012,500.00 2,399,652.00 80.02
PPP 12,020,200.00 - 12,020,200.00 = 783,750.00 93.48
PPRA 12,020,200.00 | (6,820,200.00)]  5,200,000.00 1,697,850.00 67.35
PSASB 12,020,200.00 - 12,020,200.00 | 224,065.00 | 98.14
PSC 15,020,200.00 3,012.400.00 | 18,932,600.00 3,319,690.40 | 82.47
PSPMU 10,020,200.00 - 10,020,200.00 1,269.00 | 99.99
Resource A = !
Mobilization Dept 10,020,200.00 | (7,020,200.00)!  3,000,000.00 | 271,315.00 90.96
SDP 10,040,200.00 | (5,927,148.00)]  4,113,052.00 | 1,500,000.00 63.53
SRC 16,020,200.00 | _ (5,947,100.00)]  9,073,100.00 | 118,000.00 98.70
TSC | 15,020,200.00 | (2,570,959.10)| 12,449,240.90 | 4,467,709.25 | 64.11
TOTAL GESDER T1,027,000,000.00 | (300,000,000.00)  727,000,000.00 |  654,798,975.26 - 72,201,024.74 | 90.07
33



13. Annexes

Annex 1: Prior Year A

ditor-General’s Recommendations

"The

roe

| Lack of a Risk | developed a draft Risk
| Management management policy &
1.0 ‘ . ) Resolved -
| Policy and | internal  audit  was
] internal Audits conducted & a report
\ submitted
i Due to inadequate funds
; the management was
unable to fill the vacant
Failure to fill Not
2.0 posts. However, 30/06/2024
vacant positions o Resolved
management is in the
process of initiating
recruitment process.
Guidance Notes:

2. QObtain the *
external audit

Dr. Chris K. Kiptoo,

Use the same

ference numbers as contained in the external audit report;
sue/Observation” and “management comments”, required above, from final
ort that is signed by Management, '
g the report, discuss the timeframe with the appointed Focal Point persons within
nsible for implementation of each issue;

status of “Resolved” or “Not Resolved” by the date of submitting this report to

&)

Project Coordinator

Julius K Mutua
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. Public Financial agement Reforms Secretariat
30, 2023

Annex 4 - Summary of Fixed Assets Register
Office Equipment, - . - -
Furniture and fittings 3,292,000 3,292,000 |
ICT Equipment, - - - |
Computers 632,749,046 328,287,283 961,036,329 |
Purchase of Software 111,307,124 - 68,912,714 3 "1 180,219,838
Total | 397,199,997 ) " | 1144,548,167

|
Annex 5: Reporting of Climate Relevant Expenditures

|

(No expenditure was incu

d in FY 22/23 under this annex)

Annex 6: Reporting Disastér Management Expenditure

Program Sub- st | Category of disaster related Activity Expenditu | Amount | Commen
me program that require expenditure reporting re item (Kshs.) is
me e (response/recovery/mitigation/prepare
dncss)

(No expenditure was incurred

FY 22/23 under this annex)

3R




Public Financial Management Reforms Secretariat
Annual Report and Financial State

Annex 7: Other Support Documents
i.  Bank reconciliation statement as at 30" June 2023

nts for the financial

r ended June 30, 202:

BANK RECONCILIATION AS AT 30TH JUNE 2023
| KSHS.
BALANCE AS PER BANK STATEMENT: 816,780,952.22
CASH IN HAND
816,780,952.22

ADD:

1.Payments in bank statement not in cashbook:

TOTAL -

2.Receipts in cashbook not in bank statement
30-06-23| Masuud Maalim 133,200.00
30-06-23| James Maingi 4,880.00
30-06-23| Sabina Nduva 2,485.00

TOTAL 140,565.00

TOTALS 1 & 2 140,565.00 140,565.00 | 816,921,517.22

LESS |

3.Payment in cashbook not in bank statement
30-06-23| PS/NT-PAYE 10632 803,874.00
30-06-23] PS/NT-PAYE-maluku 10633 231,887.00
30-06-23§ PS/NT PAYE-Maluku 10634 293,704.00
30-06-23) PS/NT PAYE-Kakiro 10635 153,088.00
30-06-23| PS/NT PAYE-Lydia 10636 394,144,00
30-06-23} PS/NT PAYE-Lydia 10637 394,144.00
30-06-23| PS/NT PAYE-julius 10638 595,024,00
30-06-23| PS/NT PAYE-Lydia 10639 394,144.00
30-06-23| PS/NT PAYE-Julius 10640 595,024,000
30-06-23| PS/NT PAYE-Kakiro 10641 153,088.00
30-06-23| PS/NT PAYE-Kakiro 10642 153,088.00
30-06-23| PS/NT PAYE-Kakiro 10644 153,088.00
30-06-23| PS/NT PAYE-Kakiro 10645 141,035.00
30-06-23| PS/NT PAYE-Joel 10646 293,704.00
30-06-23{ PS/NT PAYE-Joel 10647 231,887.00
30-06-23| PS/NT PAYE-Patricia 10648 235,107.00
30-06-23] Salute | World- Net 11024 159,943.00
30-06-23| Salute | World- VAT 11025 2,807.00
30-06-23| Sawan solutions-Net 11026 393,103.00
30-06-23| Sawan solutions-VAT 11027 6,897.00
30-06-23| Jane Wanjiku-Macro 11028 29,400.00
30-06-23{ Nacece Resource-Net 11029 417,672.00
30-06-23] Nacece Resource-VAT 11030 7,328.00
30-06-23| Pyrethrum Regulatory-Net 11031 235,862.00
30-06-23] Pyrethrum Regulatory-Vat 11032 4,138.00
30-06-23| KSLH-Net 11033 402,439.00
30-06-23] KSLH-VAT 11034 7,061.00
30-06-23| KSLH-Net 11035 832,396.00
30-06-23} KSLH-VAT 11036 14,604.00
30-06-23| Christine Dambya 11038 6,000.00




<

o

30-06-23 Lesn Caterers- Net 11071 9,827.00
30-06-23| Lesan Caterers- VAT 11072 173.00
30-06-23] KICL-Net 11073 339,657.37
30-06-23| Maurice Wambua 11074 16,000.00
30-06-23] Mahamed Samow 11074 4,640.00
30-06-23| Catherine Mulumba 11074 3,780.00
30-06-23| SANDRA Muyoka 11074 3,770.00
30-06-23| Jackson Mbwiri 11074 16,000.00
30-06-23( Jackson Mbwiri 11074 16,000.00
30-06-23 langoacharaa 11074 14,580.00
30-06-23| lan Macharia 11074 16,000.00
30-06-23] Maurice Wambua 11074 16,000.00
30-06-23| Stephen Maluku 11074 25,360.00
30-06-23| Joel Bett 11074 8,700.00
30-06-23] Julius Mutua 11074 33,670.00
30-06-23| Lesan Caterers- Net 11075 7,862.00
30-06-23| Lesan Caterers- VAT 11076 138.00
30-06-23| Lesaf Caterers- Net 11077 13,267.00
30-06-23| Lesa Caterers- VAT 11078 233.00
30-06-23| Lesad Caterers- Net 11079 9,827.00
30-06-23| Lesan Caterers- VAT 11080 173.00
30-06-23| Netasam Enterprise-Net 11081 9,827.00
30-06-23| Netasam Enterprise-VAT 11082 173.00
30-06-23 Kenalio -Net 11083 28,008.01
30-06-23| Kenatco -VAT 11085 492.00
30-06-23 xsmg?t 11086 661,396.00
30-06-23| KSLH- VAT 11087 11,604.00
30-06-23| KSLH-Net 11088 292,370.00
30-06-23| KSLH- VAT 11089 5,130.00
30-06-23| Lesan Caterers- Net 11090 7,370.00
30-06-23] Lesan Caterers- VAT 11091 130.00
30-06-23] Lesan Caterers- Net 11092 14,741.00
30-06-23| Lesan Caterers- VAT 11093 259.00
30-06-23| Eagie Palace-Net 10896 1,117,887.00
30-06-23| Eagle Palace-VAT 10897 19,613.00
30-06-23[ KSLH-Net 10898 240,775.00
30-06-23] KSLH- VAT 10899 4,225.00
30-06-23| Isaac Njiru 10900 16,800.00
30-06-23| Timothy Munyole 10901 16,000.00
30-06-23| L. Naivasha Resort-Net 10902 754,589.00
30-06-23| L. Naivasha Resort-VAT 10903 13,011.00
30-06-23| L. Naivﬁha Resort-Net 10904 440,406.00
30-06-23| L. Naivasha Resort-VAT 10905 7,594.00
30-06-23| Buraha Zenoni-Net 10906 1,015,779.00
30-06-23| Buraha Zenoni-VAT 10907 17,821.00
30-06-23| Empolos Hotel-Net 10908 290,896.00
30-06-23| Empolo§ Hotel-VAT 10909 5,104.00
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Public Financial Management Reforms Secretariat

Annual Report and Financial Statements for the financial year ended June 30, 2023

30-06-23| Dignity Traders-Net 10910 1,426,965.00
30-06-23| Dignity Traders-VAT 10911 25,035.00
30-06-23| Merika Hotel-Net 10912 114,540.00
30-06-23| Merika Hotel-VAT 10913 - 2,010.00
30-06-23| Longrock Tours 10914 719,250.00
30-06-23| Ellabel Agencies 10915 1,107,100.00
30-06-23| Khadija Secondary-Net 10916 480,372.00
30-06-23| Khadija Secondary-VAT 10917 8,428.00
30-06-23| Nakuru High- Net 10918 665,917.00
30-06-23| Nakuru High- VAT 10915 11,683.00
30-06-23| Naivasha Country-Net 10920 747,387.00
30-06-23| Naivasha Country-VAT 10921 13,113.00
30-06-23| E&Y- Net 10922 2,802,093.02
30-06-23| E&Y- VAT 10923 49,160.00
30-06-23| E&Y- Net 10924 1,868,061.35
30-06-23| E&Y- VAT 10925 32,774,00
30-06-23{ Elizabeth Njoroge 10926 5,950.00
30-06-23| Rufus Chege 10926 13,790.00
30-06-23| Rael Limolel 10926 2,170.00
30-06-23| Gilbert Kagongo 10927 6,000.00
30-06-23| Anthony Muema 10928 3,980.00
30-06-23| Comfort Hotel-Net 10929 116,751.00
30-06-23| Comfort Hotel-VAT 10930 2,049.00
30-06-23| Grace Wandera 10931 100,800.C0
30-06-23| Dickson Mutune-MOE 10932 5,000.00
30-06-23| Pride inn plaza-Net 10933 181,056.00
30-06-23| Pride inn plaza-VAT 10934 2,944.00
30-06-23| ISACA 10935 97,085.75
30-06-23| PS/NT 10939 1,263,150.00
30-06-23| Stephen Maluku 10937 11,000.00
30-06-23| Kelvin Onchwari 10938 33,600.00
30-06-23| Maxson Wechuli 10938 33,600.00
30-06-23| Lynne Nyongesa 10940 41,965.00
30-06-23| Mary Kerema 10940 53,140.00
30-06-23| Stephen Mwaura 10940 11,840.00
30-06-23| Kenneth Magua 10940 3,570.00
30-06-23| Anthony Muraguri 10940 4,450.00
30-06-23| Jascinta Mulwa 10936 177,510.00 -
TOTAL 38,149,806.50
4.Receipts in bank statement not in cashbook
TOTAL &
Totals for items 3 & 4 above 38,149,806.50
BALANCE AS PER CASHBOOK 778,771,710.72 .7%0,72
PREPARED BY: SHADRACK MUTUKU (ASST. FINANCIAL SPECIALIST Il)..........“.é-&r.‘;..::’i:. 218 102 RS
REVIEWED BY: LINAH MWAU (ASST. FINANCIAL SPECIALIST 1)......c........-Ab o ' :
Control | -] |
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iii.  Certificate of Bank Balance
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| 'SPECIAL ACCOUNT STATEMENT |

For period ending 30th JUNE, 2023

Account No. KENXQ0227219475

Depository Bank BARCLAYS BANK-NAIROBI

Address NAIROB! FOREIGN EXCHANGE CENTRE.

Related Loan PUFFINMTRFM FYO06-10

Credit Agreement FY06-10

Currency usD
Account Activity
Beginning balance of 1ST July, 2022
as per C B K Ledger Account ... 32,817.92
Add:
Total Amount deposited by World Bank R N o SO
Total Interest earnin if deposited in account W PR T
Total amount refund to cover ineligible
expenditure S S
Deduct: ‘
Total amount withdra+n . S | S ——<d | 1.
Total service chargesvw\bf not included above in
amount withdrawn |
Ending balance on 3 June 2023 . 32,817.92

= 4
AUTHORISED REPRESENTATIVE SIGNATURE: :-t,LL.. S
CENTRAL BANK OF Ay PR .
DATE A C T S L

AUTHORISED REPRESENTATIVE
EXTERNAL RESOU ES SIGNATURE: Ay Viaianar L
DEPARTMENT-TREASURY

NOTE:The ending baldnce as per Central Bank of Kenya Ledger Account and the off-share
Special Account as at 830th June,2023 have been reconciled and a copy of the supporting
Reconciliation Statement is attached.
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v. Cumulative totals on source and application of funds

46

ms and appiicafion of funds cumulative total from 2015/16 (o date
COMPONENT RECEIPTS
2015/2016 DANIDA 209,881,589.50
GOK 296,621,490.50
INTEREST 9,080,666.20
SIDA 234,187,650.00
749,771, 396.20
2016/2017 DANIDA 206,278,116.00
GOK 92,058,126.00
INTEREST 9,206,585.00
SIDA 124,131,500.00
431,674,327.00
2017/2018 DANIDA 191,871,938.00
GOK 946,044,930.00
INTEREST 12,081,005.80
SIDA -
1,149,997,873.80
2018/2019 SIDA e
GOK 32,427,450.55
INTEREST 21,396,796.80
DANIDA 204,634,210.60
258,458,457.95
2019/2020 DANIDA -
GOK 1,170,382,545.00
INTEREST 25,602,563.25
SIDA -
1,195,985,108.25
2020/2021 DANIDA 55,057,288.00
GOK 361,113,585.00
INTEREST 30,334,571.00
SIDA =
446,505,444.00
2021/2022 DANIDA 37,942,712.00
GOK 259,907,871.00
INTEREST 41,315,696.90
SIDA -
339,166,279.90
2022/2023 GokK 802,438,412.00
INTEREST 14,803,438.30
SIDA -
817,241,850.30
CUMULATIVE RECEIPTS 5,388,800,737.40
APPLICATION OF FUNDS
YEAR Kshs
2015/2016 473,812,815.09
2016/2017 514,219,095.75
2017/2018 226,919,388.65
2018/2019 951,062,783.15
2019/2020 502,322.314.81
2020/2021 881,362,684.00
2021/2022 556,803,181.23
2022/2023 766,477,837.93
4,873,010,050.61




