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I. Key Constituency Information and Management
(a) Background information
The National Government Constituencics Development tund (NG-CDY) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2016.The Act
1s a successor to the Constituencics Development Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is
represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDVF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of
national government functions;

b) Facilitate the performance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution,;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

¢) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution; '

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the cconomic and social rights guaranteed under Article 43 of the
Constitution;

<) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and arcas pursuant to Article 201 (b) (iii) of the Constitution;

11
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i) Authorize withdrawal of moncy from the Consolidated Fund as provided ' under Article 206 (2)
(c) of the Constitution;

J) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in mafters falling within the tfunctions of the national government at that level in accordance
with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To providle leadership and policy direction for effective and efficient management of the Fund

%
N

Core Values

1.
2.

a1

Pa’fri{btism we uphold the national pride of all Kenyans through our work

Part{cipaﬁon of the people- We involve citizens in making decisions about progzmmmcs we
fund

Timeliness - we adhere to prompt delivery of service

Goad governance we uphold high standards of transparency, accountability, cquity,
inclusivencss and integrity in the service of the people

Su:;ftainablc development — we promotc development activities that mectthe nceds of the

prasent without compromising the ability of futurc generations to meet their own needs.

Functibns of NG-CDF Committee

The Functions of the NG-CDY Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

(b) Key Management
The Kwanza Constituency NGCDF day-to-day management is under the following key
organs:

1. National Government Constituencies Development Fund Board (NGCDYB)
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ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June 2021

and who had direct fiduciary responsibility were:

L. | AlEholder K.N Rotich- O
2 ' Sub-County Accountant | Jurmin Mukapi
& ' Chairman NGCDFC Nancy Imali

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDVY Board provide overall fiduciary
oversight on the activities of Kwanza Constituency NGCDY. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constitucency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinct

Secretary and National Assembly Select Committee.
(e) Kwanza Constituency NG CDF Headquarters

P.O. Box 2015
Kwanza NG CDF Building
Kwanza Centre

Kitale, KENYA

(f) Kwanza Constituency NGCDF Contacts

Telephone: (254) 0722 864244
E-mail: kwanza(@cdf.go.ke
Website: www.kwanzacdt.¢o.ke
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(¢) Kwanza Constituency NGCDF Bankers
Co-gperative Bank of Kenya
Kitale Branch
P.o Box 1050-30200

Kitale, Kenya.
(h) Independent Auditors

Auditor Gerieral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
|
(i) Principal Legal Adviser
|
The Attorney General
State Law Oifice
Harambee Avenue
P.O. Box 40112
City Square 00200

Nairobi, Kenya

Vvl
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1. NG-CDFC Chairman’s Report

Mrs Nancy Imali
NG CDF Chairperson
Kwanza Constituency

The Kwanza NG CDF in the financial year 2021/2022 was allocated Kshs. 137,088,879.
During the financial year 100% of the allocation was disbursed to the constituency. Therefore, the -
constituency received a total amount of Kshs 137,088,879.

The constituency receipt a total of Kshs 171,277,758 representing 87% of the final budget. This 1s
inclusive of Kshs 137,088,879 which was disbursed in the financial year 2021/2022 and Kshs
34,188,879 relating to financial year 2020/2021 but disbursed in the financial year 2021/2022.

The constituency opening balance at the beginning of the year was Kshs 25,627843 and it further
receipt a total of Kshs 34,188,879 owed to the constituency from the board at the close of the
financial year 2020/2021.
The constituency percentage of utilization in the financial year 1s as follows:
1) Compensation of employees  72% 2
11) Use of goods and services  102%
111) Transfer to other government units  100%
1v) Other grants and transfers 99%

The constituency utilized 99% of its final budget in the financial year.

The NG-CDFC was able to timely transtfer the disbursed funds to project management committecs.
The NG-CDFC has also been able to carry out monitoring and evaluation to over 90% of the funded
projects.

Kwanza NG-CDF key Achievements

Vil
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I. Access of education by poor and needy students through bursary

2. Improvement of learning facilities

3. Indreased cnrolment in schools and improved performance through creation of conducive
learning environment

4. Community empowerment through community employment in full and labour-based
contracts

Implementation challenges and way forward
I. Ingufticicnt funds to cater for the community demands. NG-CDF funds should be
increased.
2. Inadequacy of qualified NG-CDF statf. The NG-CDFC Board should employ and deploy
morce staff to constituencics to assist the fund account manager in project impiementation and
reports preparation.
3. Inadequate NG-CDF facilitation. Sitting allowances for committecs to be revised to
improve motivation.
4, Cgvid 19 Pandemic has lead to slow project implementation. Adherence to government
precdutionary measures.

Vil
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KWANZA NG CDF PROJECTS

A. PRIMARY SCHOOLS

MARIDADI PRIMARY SCHOOL, RENOVATION OF FOUR
CLASSROOMS - COMPLETE
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WATER SUPPLY PRIMARY, CONSTRUCTION OF TWO
CLASSROOMS-COMPLE I E
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—

The

Key Constituency Information and Management

(a) Background information

vational Government Constituencies Development Fund (NG-CDY) formerly Constituencies

Development Fund (CDV), is established under the NG-CDF Act 2015 as amended in 2016.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subscquent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the gencral policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDVF Act, 2015 is to:

Q)

<)

d)

2)

)

1

Recognize the constituency as a platform for identification, performance and implementation of

national government functions;

Facilitate the performance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of
identificd national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

Promote the national values of human digiuty, equiiy, social justice, inclusivencss, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution,

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the cconomic and social rights guaranteed under Article 43 of the
Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an cquitable society and in particular
expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and arcas pursuant to Article 201 (b) (iii) of the Constitution;
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1) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206 (2)
(c) of the Constitution;

j)  Provide mechanisms for the National Assembly to facilitate the involvement of the people in the ‘
identification and implementation of projects for tunding by the national government at the
constituency level; and

k) Provide for méchanisms for supplementing infrastructurc development at the constituency level ‘
in matters falling within the functions of the national government at that level in accordance

with the Constitution ‘

Vision

Equitable Socio-cdonomic development countrywide ‘

Mission

To provide IC{td‘;‘l‘ghip and policy dircction for effective and efficient management of the Fund ‘
i Al
;

; ¥
Core Values |
¢z o] ; ¥ 5 Vi
1. Patriotism - wt uphold the national pride of all Kenyans through our work oS

2. Participation c%f the people- We involve citizens in making decisions about programmes we -
fund

S

3. Timeliness — wic adhere to prompt delivery of service ‘

4. Good governdance - we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

5. Sustainable dgvelopment we promote development activities that meet the nceds of the

present without compromising the ability of future gencrations to meet their own needs.

Functions of NG-CDF Committee
The Functions of the NG-CDF Committee 1s as outlined in scction 11 of The National Government

Constituencies Development Fund Regulations, 2016.

(b) Key Management
The Kwanza Constituency NGCDF day-to-day management is under the following key
organs:

i.  National Government Constitucncies Development Fund Board (NGCDFB)
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\Y

ii.  National Government Constituency Development Fund Committee (NGCDFC)

*

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June 2021

and who had direct fiduciary responsibility were:

U £, 000 - S osgputN Rotich
2. | Sub-County Accountant Jurmin Mukapi
I 3. Chairman NGCDFC Nancy Imali

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDY Board provide overall fiduciary
oversight on the activities of Kwanza Constituency NGCDF. The reports and recommendation of
ARMC when adopled by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinct

Secretary and National Assembly Select Commiittee.
(e) Kwanza Constituency NG CDF Headquarters

P.O. Box 2015
Kwanza NG CDY Building
Kwanza Centre

Kitale, KENYA

(f) Kwanza Constituency NGCDF Contacts

Telephone: (254) 0722 864244
E-mail: kwanza(@cdf.go.ke
Website: www.kwanzacdt.co.ke
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(2) Kwanza Constituency NGCDF Bankers
Co-operative Bank of Kenya
Kitale Branch
P.o Box 10650-30200

Kitale, Kenya.
(h) Independent Auditors

Auditor General

Office of the Auditor General
Annivcrsury Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya son
(i) Principal Lezal Adviser '
‘ e

The Attorn¢y General
Staic Law Jiiice
Harambee Avenue
P.O. Box 40112

City Squarg 00200
Nairobi, Kchyzi
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II.  NG-CDFC Chairman’s Report

A y ~ i
“ v g
s &‘:

Myrs Nancy Imali
NG CPF Chairperson
Kwanza Constituency

The Kwanza NG CDF in the financial year 2021/2022 was allocated Kshs. 137,088,879.
During the financial year 100% of the allocation was disbursed to the constituency. Therefore. the
constituency recerved a total amount of Kshs 137,088,879.

The constituency receipt a total of Kshs 171,277,758 representing 87% of the final budget. This 1s
inclusive of Kshs 137,088,879 which was disbursed in the financial year 2021/2022 and Kshs
34,188,879 relating to financial year 2020/2021 but disbursed in the financial year 2021/2022.

The constituency opening balance at the beginning of the year was Kshs 25,627843 and it further
receipt a total of Kshs 34,188,879 owed to the constituency from the board at the close of the
financial year 2020/2021.
The constituency percentage of utilization in the financial year is as follows:

1) Compensation of employees 72%

11) Use of goods and services  102%

11) Transfer to other government units  100%

1v) Other grants and transfers  99%

The constituency utilized 99% of its final budget in the financial year.

The NG-CDFC was able to timely transfer the disbursed funds to project management committees.
The NG-CDFC has also been able to carry out monitoring and evaluation to over 90% of the funded
projects.

Kwanza NG-CDF key Achievements

VI
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I. Accesslof education by poor and needy students through bursary
2. Improvement of learning facilities
3. Increased enrolment in schools and improved performance through creation of conducive
learning énvironment
4. Community empowerment through community employment in tull and labour-based
contracts

Implementation challenges and way forward
1. Insufficient funds to cater for the community demands. NG-CDF funds should be
increased.
2. Inadequacy of qualified NG-CDF staff. The NG-CDFC Board should employ and deploy
more stdif w constituencies to assist the fund account manager in project impiementation and
reports preparation.
3. Inadgquate NG-CDF facilitation. Sitting allowances for committees to be revised to
Improve motivation.
4. Covid 19 Pandemic has lead to slow project implementation. Adherence to government
precautionary measures.

Vil
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B. SECONDARY SCHOOLS
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1.

Statement Of Performance Against Predetermined Objectives for FY2021/22

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statcmient of the national government entity’s

against predetermined objectives.

The key development objectives of Kwanza Constifuency 2018-2022 plan are to:

a)

b

Improving access to quality education by rehabilitation/renovation/construction of classrooms,
sanitary facilities, computer {abs/classes in schoois in the constituency; provision of laboratory
equipment and ICT facilities to schools; provision of bursary to needy and bright students at all
levels of learning; and connection of all schools to the national grid,;

Harnessing youth talent by funding of youth sporting initiatives, conducting campaign on drugs
and substance abusc and on HIV and AIDS, creating awareness on the establishment of youth
groups, creating awareness among the youth on seeking development fund loans, and promoting
youth talent;

Promoting environment in the constituency by organizing tree planting days. In the NG CDF Act
2015, environmental activitics may be considered as development projects, provided the
allocation to such activitics do not cxceed two-percent {290) of the total allocation of the
coustituency in any financial year;

Catering for any unforeseen occurrences in the constituency(emergency support);

Enhancing security in the constituency by constructing/rehabilitating chiet’s offices, police
stations, and police housing-units; installation-of flocd.lights, among other-initiatives;

Improving the tracking of 1mplumnt<lt|on of NG CDF programmes. In the NGCDF Act 7015
monitoring and evaluation of on going projects and capacity building of various operations has
been considered as a development project provided that not more than three percent(3%) 1s
allocated for this purpose; and

Promoting performance management and smooth running of the NG CDF office.

Progress on attainment of Strategic development objectives

tor purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specitic, measurable, achicvable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurcment: Below we provide the progress on

attaining the stated Ob»](_(.“VL\\.

Coriréﬁtuencwy' Objective o | Outcome Indicator Performance
Fducation | -To nnpr ove access to [ ncreased R - number of [ In¥Y 21/22
|
L

XXV
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latrines in 2
secondary
schools and |
ablution block
in 1 secondary
school.
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Environmental and Sustainability Reporting

Kwanza NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It’s what guides us to deliver our strategy, which is founded on social sector, namely,

Education & Training, Security Scctor Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

Sustainability strategy and profile -

To ensure sustainability of Kwanza NG CDF, the committee funds the following key sectors with the

following sustainable prioritics.

XX1X

a.

b.

Education and Training: Kwanza NG-CDY focus on human capital for constitucncy
development is entrenched in its strategy to support needy and bright students from cach
ward of the constituency. The intention is to 2mpower the constituents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or emplovers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and

people livineg with disabilities.

Security Sector Support: Among its key piilars, NGCDF has sccurity as a priority arca with
intention to provide better working environment for the security providers within the
constifuency as well a secure constitticnicy. The strategy is to have a long-term
collaborative working approach that cnhances community engagement in sccurity
activitics. This 1s aimed at eliminating crime and vices in the long run by providing a
etter working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

Environment: The Constitucncy acknowledyes that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environiment conscrvation tiirough activitics such as tree planting,
water conscrvation, sensitization forums tfor agro-forestry as well as best practices to

reduce soil erosion.
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d. Sports: 'fllc NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identitying, nurturing talent and cncouraging physical fitness among the

— (:onstitchM&

‘ To attain this leval of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 19 that/have adversely affected the sporting activities and thereby limiting the potential
benefits cnviszigcci in using sports as development strategy within the constituency. On macro levels

- FY 21/22 has bcq‘zn a challenging year with limited funding towards these activities which may
hamper the Suc&:éy of priority strategies undertaken.
|
2. Environmental perforrmance

7 Environment pnlipy and action plan L

Pratection of the chvironment in which we live and operate is part of Kwanza NG-CDF mandate.
e Care for the envirnmeni ic one of key responsihilities and importont aspect in the vAREY which we

carry out our operdtions. <

’ Challenges.

¢ Inadequatc]sewerage system

e Increased plastic waste and wanton dumping of waste

Intervention

Expected results

L]

Awarenessicampaions to sengitize the neople

Constituen¢y by-laws prohibiting adhoc building of temporary houses. &

i
Adequate water supply and sewerage system

A clean & ¢)1‘ganizcd constituency

Our Em‘ironmcnful policy

In this Policy Statement Kwanza NG-CDF Commits to:-
1

d XXX

o

o Comply with relevant Environmental legislation, regulations and approved codes of practice.
Developing our management process to ensure that environmental factors are considered

during p]zmbing and implementation

|
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* Managing and disposing ot all wastage in a responsible manner.

e DProtecting the environment by striving to prevent and minimize our contribution to pollution
of land, air and water.

e Sccking to keep wastage to a minimum and maximize the efficient use of material and

resources.

o Regularly communicating our environmental performance to our employees and other

significant stake holders
e Sceking to leverage our environmental impact by encouraging stakeholder to improve their
environmental performance.

» Monitoring and continuously improving our environmental performance

Our Environmental action plan

Kwanza .NG—CDF has identified four areas in which the management has direct or indirect
Environmental impact, and where the management can implement initiatives to manage and reduce
these impacts.

These arcas are:

Impact Area ]{Approzlch
- S

; ¢ To ensure proper human waste disposal through
construction of pit latrines
Pollution Control and e Septic and soak nit tanks, adequate water supply and

|
|
\
1
Waste Management J scwerage systen.

e To maximize usc of avatlable technologics to remove
the need to use of paper

Coenservation of

¢ To encourage our clients to engage with the

management using clectronic means where possible

Energy and Resources

XXXI
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e To maximiz¢ on rain water harvesting ?

e To make energy efficiency a key factor in the
selection of any new energy devise being purchased

e To invest in available energy saving technologies and

devises within our existing premise.

¢ Toencourage tree planting in the constituency to
improve the forest cover
Environmental ¢ To promote purchase and installation of fire

protection and extinguishers to aid in extinguishing and controlling

conservation fires. ;

|« Promote environmental awareness by sensitizing the

’ constituents NG-CDFC, PMCs and NG-CPDFEEStatt |
Awarenes campaigns i on good conservation practices.

3. Employee welfare
We invest in providing the best working cnvironment for our employees. Kwanza constituency
recruitmént is gquided by Employment Act, NGCDF Act and other requlations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while
;1dhcrin§ to the one third gender rule and special groups. We also Recognize andsappreciate of our
cmployc}cs for exemplary performance. The reward and sanctions system is based on performance
appraisdl.

The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover iln‘ough a reliable insurance Scheme. Employees are encouraged and supported to
contin@ully build on their skills and knowledge. Kwanza constitucney invests in capacity building
pmgmﬁns for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issucs.

XXXIT |
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The committee has a policy on safety in compliance with Occupational Safcty and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.
4. Market place practices-

Kwanza NGCDF Constituency is committed to fair and cthical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding
process that allows cqual opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund et value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honovring all contracts and settling payments promptly.

NGCDF has put in cfforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertiscment

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagemenits-

Kwanza NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

C

have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

XXX111
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The NG-CDFC deliberated on project proposals from all the wdrds in the constituency and
considered the mast beneficial to the constituency, considering the national development plans and
policies and the gonstituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakcholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community leaders

to identify the ncedy students to be awarded with the bursary.

Public Awareness

This includes me¢hanisms for participation and cooperation with local, regional and national
agencies, and for conducting community- based nceds assessments and public awareness
campaigns and holding community meetings. S

Kwanza NG-CDFY ;hzwc continually practiced public participation and public-awarcness during

{
project identificatipn and proposal collections in all the wards in the constituency,

Joseph K.N.Rotich
FAM
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V.  Statement of Managemeni Responsibilities

Section 81 (1) of the Public Finance Management Act. 2012 requires that, at the end of each financial
year, the accounting officer tor a National Government tintity shail prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be i a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kwanza Constituency is responsible for the
preparation and presentation of the entity’s financiai statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2022.
This responsibility includes: (1) maintaining adequate {inancial management arrangements and cnsuring
that these continue to be effective throughout the reporting period; (1) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
desigmng, impiementing and maintaining internai controls relevant to the preparation and fair
presentation of the financial statements. and ensuring that they are free from material misstatements,
whether due to error or fraud; (i1v) sateguarding the asscts of the entity; (v) selecting and applying
appronriate accounting policies; and {vi) making accounting estimates that are reasonable in the

circumsiances.

The Accounting Officer in charge of the NGCDE-Kwanvza Constituency accepts responsibility ior the
entity’s financial statemeits, which have been prepared on the Cash Basis Mecthod of Financial
Reporting, using appropriate accounting policics n accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Cticer is of the opinion that the constituency’s
financial statements give a true and fair view of the state of entity’s transactions during the financial
year ended June 30, 2022, and of the entity’s financial position as at that date. The Accounting Officer
charge of the NGCDF- Kwanza Constituency further confirms the completeness of the accounting
records matntained for the constituency, which have veen relied upon in the preparation of the entity’s

financial statements as well as the adequacy of the systems of internal financial control.
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The Accounting Officer in charge of the NGCDF Kwanza Constituency confirms that the constituency
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity’s funds received during the year under audit were used
for the eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the constituency’s financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The NGCDF- Kwanza Constituency financial statements were approved and signed by the Accounting

Officer on Ié{; lq ! 2022.

Name: Jup\p.ﬂ,— /RN A) S Name: (Novac i \waedy

Fund Account Manager Chairman - NGHCDF Commitiee
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KWANZA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the
risk management environment and the internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kwanza Constituency set out on Pages 1 to 46,

Report of the Auditor-General on National Government Constituencies Development Fund - Kwanza Constituency
for the year ended 30 June, 2022



which comprise of the statement of assets and liabilities as at 30 June, 2022, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kwanza Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion
1. Project Management Committee Bank Balances

Note 17.4 under other important disclosures reflects project management committee
(PMC) bank balances of Kshs.43,978,309 as at 30 June, 2022 held in one hundred and
thirty-seven (137) commercial bank accounts as disclosed in Annex 5 to the financial
statements. The cash books, bank reconciliation statements, certificates of bank balances
and bank statements for the one hundred and thirty-seven (137) bank accounts were
however, not provided for audit review.

In the circumstances, accuracy and existence of project management committee bank
balance of Kshs.43,978,309 could not be confirmed.

2. Summary of Fixed Assets

Annex 4 to the financial statements on summary of fixed assets register reflects
cumulative historical asset balance of Kshs.14,276,966 as at 30 June, 2022. The size
and value of land on which the Fund'’s office is situated have not been determined and
included in financial statements. Further, land title deed to confirm its ownership was not
provided for audit review.

In the circumstances, land ownership and accuracy of fixed assets balance of
Kshs.12,276,966 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund — Kwanza Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits

Report of the Auditor-General on National Government Constituencies Development Fund - Kwanza Constituency
for the year ended 30 June, 2022
2



on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Late Disbursements of Funds from the Board

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board amount of Kshs.171,277,758 for the year
ended 30 June, 2022. The amount of Kshs.171,277,758 however, includes
Kshs.34,188,879 or 20% of total receipts budgeted for in the 2020/2021 financial year
contrary to Section 39(2) of the National Government Constituencies Development
Fund Act, 2015 which states that the disbursement of funds to the Constituency Fund
account shall be effected at the beginning of the first quarter of each financial year with
an initial amount equivalent to twenty-five per centum of the allocation for the constituency
and thereafter the constituency fund account shall be replenished in three equal
instalments at the beginning of the second, third and fourth quarters of the financial year
and Section 40(1) which stipulates that the Board shall ensure that the list of projects
forwarded to it by each constituency is upon approval, funded in accordance with the Act.

In the circumstances, the Board was breach of the law.
2. Irregular Award of Education Bursary

The statement of receipts and payments reflects other grants and other transfers amount
of Kshs.94,191,200 for the year ended 30 June, 2022 which includes bursary payments
to secondary schools and tertiary institutions amounts of Kshs.36,628,000 and
Kshs.32,422,000 respectively as disclosed under Note 7 to the financial statements. The
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bursary payments totals to Kshs.69,050,000. There was however, no approved formal
criteria to guide the bursary committee in awarding bursaries.

In the circumstances, transparency and fairness in awarding the bursaries could not be
confirmed.

3.0 Implementation of Projects
3.1 Project Implementation Status

Review of project implementation status report revealed that seven (7) projects with total
allocation of Kshs.5,590,083 were yet to be started. Further, twelve (12) roll-over projects
with total allocation of Kshs.32,800,000, some started in the financial year 2018/2019
were not complete. This is contrary to Section 11(1)] of National Government
Constituency Fund Regulations, 2016 which states that - Constituency Committee shall
ensure projects receive adequate funding and are completed within three (3) years.

3.2Unsatisfactory Implementation of Projects

Physical verification of Seven (7) projects with total disbursement of Kshs.5,620,000
revealed that the projects were either poorly implemented, incomplete or had stalled. The
projects status is summarized in in Appendix I.

In the circumstances, the Fund was in breach of the law, and value for money had been
obtained.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance
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were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
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modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease its services.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

14 July, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kwanza Constituency
for the year ended 30 June, 2022
7



Appendix I: Projects Verification

No

Project Description
and Scope of Work

Amount
Kshs.

Observations

Namanjalala
Secondary school:
Completion of 90-
students capacity twin
laboratory

1,700,000

(i) The roof was poorly done and ceiling was
loosely hanging and poor quality
materials was used on the ceiling

(i) The veranda and the walling was not
properly jointed as there was cracks in the
whole building

(iif) Fume chamber was incomplete and outlet
also not done

(iv) The fume chamber was poorly designed
as the chamber is not airtight hence the
risk of leaking gas into the main laboratory
which poses health hazards.

(v) There was no chimney for the outlet of
poisonous gases. The type of material
used on the walls were not as per the
prescription of a fume chamber; the glass
used were loose with spacing between
the joints hence cannot contain the gases
within, wooden frames used instead of
aluminum hence posing health hazards to
students and other users

(vi) There were leaking water taps in most of
the sinks,

(vii) Terrazzo was poorly done with Cracks
observed and fading colours in most parts
of the floor and no polishing was done

(viiiyThe works for 2021/22 is not labelled
hence casting doubt if the works relate to
2021/2022

Namanjalala

Secondary  School:
Completion of
Multipurpose Hall
(plastering, fitting of
shutters and painting)

800,000

(i) There were cracks on the walls

(i) Poor or fading paint works

(iii) Contract provided for roofing using gauge
28 but instead gauge 30 box profile was
used

(iv)Project started in 2013/14 hence had
exceeded the allowable 3 years
completion period.

(v) The works for 2021/22 is not labelled
hence casting doubt if the works relate to
2021/2022
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Project Description Amount
No | and Scope of Work Kshs. | Observations
3 | St. Cecilia Marinda| 7,200,000 | The bus was physically verified but it is not
Secondary  School: secured as the shade has no gate
purchase of 51-seater
school bus
4 | St Francis Kolongolo | 1,129,917 | (i) Project was started in 2013/2014 and has
High School; exceeded the allowable 3 years’ period
Completion of (i) The works for 2021/2022 was not labeled
Multipurpose hall (iif) The project bill of quantities (BoQ) were
not provided to define scope of works to
be carried out
5 | St Augustine Maziwa | 6,000,000 | (i) Project is incomplete and abandoned as
Boys Secondary contractor was not on site
School: Additional (iiy Poor workmanship noted and poor quality
funds for construction materials used; Contractor used 30
of storey tuition block gauge iron sheets instead of 28 gauge as
for eight (8) per Bills Quantities, Roof poorly done as
classrooms each with some of the iron sheets are falling off
a capacity of 45 (i) Iron sheets used are of poor quality and
students to are fading.
completion (iv) Doors: Metallic doors are of poor quality
and poor finishes with sharp edges which
can harm the students and other users,

(v) Walling-poor workmanship noted on the
walls with insufficient mortar on the joints
leaving spacing hence weak walls and in
some instances there was no mortar at all
in the joints as stones laid on top of
others.

(vijVeranda is incomplete and poor
workmanship noted as the substructure
left at hard core level without a slab,

6 | St. Annes Umoja Girls | 2,790,083 | Dormitory completed but not yet in use
High School:
Construction of 80-
students Capacity
dormitory to
completion

7 | Bidii Assistant County | 6,000,000 | (i) At 90% completion. The contractor is
Commissioners however not on site and is behind
offices: additional schedule by four (4) months with the
funds for the completion date of December 2022,
completion of the Bidii
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Project Description Amount
No | and Scope of Work Kshs. | Observations
Assistant County (i) Painting incomplete with only undercoat
Commissioners done,
offices at Bidii Division (iii) Terrazzo done only in one room
headquarters (iv) Interior doors not done and only wooden
frames installed without shutters,
(v) Ceiling not done at the veranda,
(vi)No branding and signpost noted,
The workmanship was however, good
25,620,000
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VIL.

Kwanza Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Statement Of Receipts and Payments

Al

Receipts

Transfers From NGCDF Board 1 171,277,758 172,767,724
Proceeds From Sale of Assets 2 - -
Other Receipts 3 16,000
Total Receipts 171,277,758 172,783,724
Payments

Compensation Of Employees 4 2,954,357 3,104,320
Use Of Goods and Services 5 10,581,084 10,485,076
Transfers To Other Government Units 6 87,020,000 110,606,873
Other Grants and Transfers 7 94,191,200 28,208,000
Acquisition Of Assets 8 - 159.000
Other Payments 9 -

Tota! Paymerts 194,746,641 | 152,563,269
Surplus/(Deficit) (23,468,883) 20,220,455

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.
The Constitucncey financial statements were approved on /ﬁ é[ 2022 and signed by:

— ¥ AT T —

Fund Account Manager National Sub-~County Chairman NG-CDF Committee
e M&C Accountant ) \A
Name: \Se“;,qpﬂ& M Name:J4-t i~ 4 . wvyP, Name: \"\Q, AN b,\ o
ICPAK M/No: \




VIIIL.

Kwanza Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Statement of Assets and LiabilitiesAs At 30 June, 2022

Financial Assets
Cash And Cash Equivalents
Bank Balances (As Per the Cash Book) 10A 2,836,161 25,627,844

~ Cash Balances (Cash at Hand) 10B - -
Total Cash and Cash Equivalents 2,836,161 25,627,844 |
Accounts Receivable

' Outstanding Imprests 11 - -

- Total Financial Assets 2,836,161 25,627,844 |
Financial Liabilities
Accounts Payable (Deposits)
Retention 12A -
Gratuity 12B 677,200 -
Total Financial Liabilities 677,200 -
Net Financial Assets 2,158,961 25,627,844
Represented By
Fund Balance B/Fwd 13 25,627,844 5,407,389
Prior Year Adjustments 14 - -
Surplus/Deficit for The Year (23,468,883) 20,220,455
Net Financial Position 2,158,961 | 25,627,844

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on 14 z 9 [ 2022 and signed by:

{\ ‘t{/\.- WS \/&‘
N d

Fund Account Manager National Sub-County

— Accoun
Name: J Wa b kw L

ICPAK M/No:

Chairman NG-CDF Committee

t
&Name:’ﬁ.uw 4 - bwl(gp¢ Name: M
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Kwanza Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report a rd | Financial Statements for The Year Ended June 30, 2022

IX. Statement of Cash Flows for the Year Ended 3oth June 2022

WRBEARL A F M AR S H I L R I oy et A SRS SR Sy g
Receipts From Operating Activities
Transfers From NGCI;F Board R » 1 ' 77177 17,277475? - —~—--—1»7‘;—7(-3;—724
Other Receipts 3 16,000
Total Receipts 171,277,758 172,783, 724H
; Payments I N 7
| Compensation O Employees 4| 295357 3104320
| Use Of Goods and Services 5 10,581,084 10,485,076 |
‘v Transfers To Other Gov cninﬁgnt Units o - 6 7 877()20000 - w076(;6 873
' Other Grants and Transfc;_& 7 94, 19 1,200 - _28 20‘% O')O
; »\chiumgt;n—;)*f A:s l;_ : R 8 - - -
i ()thu Payments — - S 9 S -—hm"m‘ -
Total Payments 194,746,041 152,363,269
| Fotal Receipts thss Total der;g;lts__._.' N o S
ih Adjusted For: o - |
P[)Lcrease/(lncreas 2) In A;COLlntS Receivable | N 15 I ?FJ—_ -
Increase/(Decrease) In Accounts Pay"ible 16 677.200 -
Priorr—Year Adjust 1er—1t-a S 14 . BN
th Cash Flow fl om Opu‘atmg Actlvmcs o (22,791,683) 20 379, 455
Cashflow From Investing Activities ) -
Proceeds From Salc_‘(;f Asscvtq ] MAZ N -
Acquxsmon of As setsh_‘ o 8 - - 159 (;()()“
Net Cash Flows from lnvestmg Actlvmos - I
NetInerease In Cash And Cash Equivalent | | Q2791683) 20220455
‘ C dsh & Cdsh Lquwdlont \t ‘§tart ()1 The \ ear ‘ ” IO J Y 627, 83:} | 5,407,389
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Kwanza Constituency
National Government Constituencies Deveiopment I'und (NGCDE)
Annual Report and Financial Statements for The Year Ended June 30, 2022

L R . , B
Cash & Cash Equivalent At ind Of The Year l | 2,836,161

25,627,844

The accounting policics and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on __’fd_ﬁ ___ 2022 and signed by:

Fund Account Manager National Sub-County Chairman NG-CDF Committee
-~ Accountant—
Namc:A ]LN (EI(,Q Name: IJA—M|N Name: NC\"\Q \ ] .
< SN WA
e ICPAK M/Not &+ Slae” 0 e
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Kwanza Constituency
National Governinent Constitucncies Development Fund (NGCDT)
Annual Report and Financial Statements for The Year Ended June 30, 2022

i O

XI.  Significant Accounting Policies
The principle acdounting policies adopted in the preparation of these financial statements are set
|

out below:
1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) zuqd set out in the accounting policy note below. This cash basis of accounting has
been supplementéd with accounting for; a) receivables that include imprests and salary advances

and b) payables tHat include deposits (gratuity and retentions).

The financial statements comply with and conform fo the form of presentation prescribed by the

PSASB. The accounting policics adopted have been consistently applied to all the'years presented.
2. R\,jJOI"LiL & ELiLll’j

- 5 : | . ~ ~ 1 ‘ i B i3 i
The financial statements are for the NGCDF-Kwanza Constitucncy. The financial statemeiits

encompass the refloriing entity as specified under section 81 of the PFM Act 20127

3.  Reporting Currency

|
The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

!

4.  Significant Accounting Policies

The accounting policics st out in this scction have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts

The entity rdcognises all receipts from the various sources when the event occurs, and the

related cash ‘1:19 actually been received by the Entity.

(9]
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Significant Accounting Policies continued

Transfers from the National Government Constitucncy Development Fund (NG-CDF)
Transters from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, inferest carned on  bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs arc recognised as other receipts upon

return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and bilateral

development pariners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.



Kwanza Constituency
National Government Constituencies Development Fund (NGCDF)

Annual Report mz(l Financial Statements for The Year Ended Junz 30, 2022

Significant Accounting Policies continued

5.

Compensdtion of Employees
Salarics and wagcs, allowances, statutory contribution for cmployccs are recognized in thc

period when the compensation is paid.

Use of Gobds and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending vills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of a¢quisition and proceeds trom disposal of these items are treated as payments and
receipts ifems respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably establishéd, a contra

transactipn is recorded as receipt and as a payment.

A fixed asset register is maintained by cach constitucncy and a summary proyided for
purposey of consolidaiion. ‘This summary 1s disciosed as an annexure to the nnancial

statements.

In-kind contributions

In-kind contributions are donations that are made to the constitucncy in the form of actual goods

and/or scrvices rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably detérmined, the constituency includes such value in the statement of receipts and

payments both| as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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National Government Constitieencies Development Fund (NGCDI)
Annual Report and Finaicial Statements for The Year Ended June 30, 2022

Significant Accounting Policies continued

6.  Cash and Cash Equivalents.

Cash aid cash cquivalents coniprise cash on hand and cash at bank, short-icrin deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financial year.

Significant Accounting Policies continued

7. Accounts Receivable

for the purposcs of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrcndered or accounted for at the end of the financial year
are treated as reccivables. This is in recognition of the government practice where the imprest
payments are recognized as pavinents when fully accounted for by the imprest or ALE holders. This
1s an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

Inancial statemments.

8. Accounis Payable

For the purposes of these financial statements. Deposits {zratuity and refentions).held on.bghalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the governient practice of retaining a portion of contracted services and works
pending fulfilment of obligations by the contractor and to hold deposits on behalf of third partics.
Gratuily carned on monthly is held on behalf of the employee and later paid at the end of the
contract period.  This is an enhancement to the cash accounting policy adopted by National
Government Constituencics Development Fund as prescribed by PSASB. Other liabilitics including

pending bills are disclosed in the financial statements.

J 8
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Significant Accaunting Policies continued

9.  Pending Bills

Fending bills consist of unpaid liabilitics at the end of the financial year arising from contracted
Qoods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a sense of the overall net cash position of the entity at the end of the financial ycar. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to |the constituency at the end of the financial year. These balances are available for
usc in the subséquent financial year to fund projects approved in the respective prior financial

#a85 ¥

years consistent with sec 6(2) and sec 7(2) of NGCDVY Act, 2015

11. Budget

The budget 1s ddveloped on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and 1"‘9; the same pcriod
as the rnancial statements. The original budget was approved by Parliament on xx mg 20xx for
the period [3 July 202 1to 30 June 2022 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the yecar and constituency allocations not yet
disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Where necessatly, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no cevents subsequent to the financial year end with a significant impact on the

financial statements tor the year ended 504 June 2022,

19
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Significant Accounting Policies continued

14.  Errors

Material prior period errvors arc correcied retrospectively in the first set of financial statements
authorized for issue after their discovery by: i restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. It the error occurred before the carliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the

carlicst prior period presented.

During the year, crrors that have been corrected are disclosed under note 14 explaining the nature |

and amounts. }
5. Related Party Transactions :

The Entity regards a related parly as a persen or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa. .

20
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National Government Constituencies Developmeit Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

XII. Notes to the Financial Statements
1. Transfers from NGCDF Board
ot i s e . g . o S e 1 2 417 (58 e
NGCDF Board
AIE NO. B 096856 : o R 500,()0()*‘
_AIE NO. B 096926 - N : - 18,000,000
AlENO. B 104629 28,000,000
AIENO. A 823658 | - A - 23,367,724
- | AIENO. B 124580 7 ] 7 ”“07,0(;0,0‘700
AIENO. B 119530 “F,(;()o,ooo
- [ AIENO. B 119920 o 7 “_15,000,000 |
AIE NO. B 128161 6,900.0(F
AIE NO. B 128474 o 8,000,000
AlE N('). B 132218 _ 6,0005000
AIE NO. B 138886 J 15,000,000
© | AENOBIZGISO | S 6000000
AIENO.B 126475 | N - N o o ___Amrwl’(i,b@&‘)“
) | AIENO. B 140618 - - - 15,000,000
- DA Ne B 140969 R S 34,188 875 - o ]
AlE N() B 105486 - 68,000,000 - N
) AIE NO. B 105977 S - 10,000,000 . 7
AlE NO. B 128580 R 16,000,000 O
AL NO. B 128892 - 26,000,00 - o
__AIE NO. B 154089 17,088,879
TOTAL 171,277,758 172,767,724
2. Proceeds From Sale of Assets

- | Receipts from sale

of Buildings

I

21

| Receipts from the

= | Receipts from sald of office and general equipment

Sale of Vehicles and Transport Equipment




Kwanza Constituency
National Government Constituencies Developmient Fund (NGCDI)
Annual Report and Financial Statements for The Year Ended June 30, 2022 '

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

3. Other Receipts

Interest Received . .
Rents B =
Receipts from sale of tender documents . 16,000
Hire of plnnt/equip;llcnt/fa(:ilit{c;s‘ - . o - -
Unutilized funds from PMCs - B .
Ot Receipts Not Chassitid Pewhere Giaff granity) | 677,200 -
(Total GUTA00 | 15000

1o
o
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Notes To the Financial Statements (Continued)

4. Compensation Of Employees

NG-CDFC Basic staff salarics 2.603.117 2,568,000
Personal allowances jpaid as part of salary
House Allowance - -
Transport Allowance - -
Leave allowance
Gratuity to contractual employégs 211,200 395,200
Employer Contributions Compulsory national social sccurity schemes 140,040 - 141,120
Total

S 2,954,357 3,104,320 |

5. Use Of Goods and Services

’:a’m‘ -‘mn.‘cubtne;r:@ Mm«awx«m -:.urscmca_m—:?:«;:‘ e s e e e
P ERoREaml - AR s : ‘ T - AR R 7R v E

Y T TRy W7 Ton r Bl o QTU?;’.#:"M
w LN\ L LA LT LNT (A

23

Committee Expense 0
!- Utilitics, supplics arwd services o 434,032 443,957
Communication, supplies and services 9.450 9,450
Electricity ) 12.000 10,332_
Domestic travel and subsi:s‘Fcncc 373,050 456,850
Printing, advertising and if_l_f_()ff_l:iﬁOﬂ supplicsf’c services 106,000 507,650
Rentals of produced assets 010
Training expenses 1.034.200 2,083,640
— : 1
Hospitality supplies and services 222,465
" B o - N 145,207
Other committee expenses 0 0
Committce allowande B : C5931,500 4’(198’607%
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Annual Report and Financial Statements for The Year Ended June 30, 2022

Insurance costs
Specialized materials and services

Office and general supplies and services

tuel, Oil & Lubricant

Bank service commission and Charges

Other operating expenses

Rontine maintenance — other assets

24

| Routine maintenance — vehicles and other transport equipment

R =

0 0
03 |
B _ _ 610.892 693,761 |
, 61530 i
75410 61,620

0 0

522 1§

: o esem2| 2O
18R AN 1

- 278.721.00 28,001
10,581,084 10,485,076
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Kwanza Constiti

ency

National G()verlj:nent Constituencies Development Fund (NGCDI)

Annual Report ¢
Notes To The Fin,

6. Transfer T

1d Financial Statements for The Year Ended June 30, 2022

ancial Statements (Continuedd)

o Other Government Units

ko

Transfers To Primary Schools (Sce Attached List) - 28.900,000 | 28.550.000
Transfers To Secondary School:\‘ (See Attachcd’ If:tv), 58,120,000 | 82,056,873
Transfers To Tertidry Institutions (See Attached List)
Total

o 87,020,000 110,606,873

7. Other Gra

nts and Other transfers

- Bursary - secondary schools (sce attached list) 36,628,000 | 1160000
s ferary o (e sehed B0 32420000 | 15698000
Bursary — special schools (sce attached list) ) .

I Mock & CAT (sce gttached list) - _ __ _—
Social Security programmes (I;IHID o A _____- h ) B
Sepumiy projects { CC_E_“_‘Z‘?%{;\*“) ;_ 125101),000_: 5,00_0_:0_00 —
Sports projects (sce ‘r_lt‘u_ic,}‘wfj list) - 1391200 o w
Environment projects (_SCf _a_tt_u_chcd liSi) 12300000 |
Emergency projects (see ziffjjcl'l-t‘ii_ _lijg_,_,d,,,_“_,“ B 9,350,000  |6350,000

94191200 | 28,208,000

iti Of Assct

J | Purchase of Buildings

25




Kwanza Constituency

National Government Constituencies Development Fund (NGCDI)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Construction of Buildings

Refurbishment of Buildings

Purchase of Houschold Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of Office steel cabinets, printers and T.V Sct

159,000

Purchase of Specialized Plant, Equipment and Machinery

Acquisition of Land

Total

Notes To the Financial Statements (Continued)

9. Other Payments

i

Strategic plan

ICT Hub

159,000

T i) Kot

10A: Bank Accounts (Cash Book Bank Balance)

|
]
) - |
|
- -l o

2,836,161

25,627,844

LC ooperative Bank, Kitale Branch. Kwanza NG CDF

' Total

2,836,161

25,627,844

10 B: Cash on Hand

Location |

| Location2

[Location 3

Other Locations (Specify)
Jdotal A o
[Provide Cash Count Certificates for Each]

11: Outstanding Imprests

26



Kwanza C()nstitu;fnc_v
ent Constituencies Development Fund (NGCDF)
d Financial Statements for The Year Ended June 30, 2022

National Govern
Annual Report ar

TRy T Ty

[Include an annex

Notes fo the Finan

12A. Retention

Name of [fi('er | ddmm/yy | - - -
Name of Officer dd/mm/yy - - -
Name of Officer - dd/mm/yy o . - - s
Name of Officer dd/mm/yy - - -
Name ()fO_[/icer 1 dd_/-lil_lm/yyw - - - - .
Name Q/'Ofﬁcer-wmﬂ ) dd'mm/yy ‘ - - - -
Total o A;j :A I ‘ - - -

if the list is longer than 1 page.]

cial Statement Continued

il R‘tcntlon hdd dt

tc,n t1o11 pald

ring thc > year B

Jring the Year (C)

o

[Provide short ‘appl

Closing Retention

12B. Gratuity

Gratuity as at 1]

as dt 50t June D A-l B-C

pnale explanatxom as necessary.

| Closing Gratuity

[Provide short appri

ptmh c.\p/'m:z/mm A4S HCCCSS: uy

Gratuity held duvmq the year (B) ()7/ ,200
Gratuity paid during the Year (©)
s at 30t June D= A+B L () /,./.OO :




.
Al
Kwanza Constituency
National Government Constituencies Developnient Fund (NGCDF) ,
Annual Report and Financial Statements for The Year Ended June 30, 2022 ! '
Bank accounts 25,627,844 5,407,389 i
Cash in hand - - . e o ,,,_,;,,,l L
Imprest . : S S - .
lotal B 25,627,844 L s407389 | )
[Provide short appropriate explanations as necessary/
|
14. Prior Year Adjustments
i C3 LOTIC o) >
Bank account Balances - : . L
Cash in hand - . ) -
S A - e e |
Accounts Payables - - )
| Receivables -
1[ Others (specify) - - -
i o o o I -
: 91 * [ . !
| Total . S | , 1 L
** The adjusted balances are not carried down on the face of the financial statement. -
(Entity to provide disclosure on the adjusted amounts)
15. Changes in Accounts Receivable — Outstanding Imprests
NRk IO £ 3 VTR i 2 ; : ! > ‘ .
A P TR R ; L ke TS : 4 r 8 !
Outstanding Imprest as at 1 July (A) - . ’
— — R : ! . "
Imprest issued during the year (B) - - ‘
Imprest surrendered during the Year (C) - -
closing accounts in account reccivables D= A+B-C - - -
Changes in Account Receivables  E= D-A - -

16. Changes in Accounts Payable — Deposits and Retentions



Kwanza Constitiiency
National Goveri

1ment Constituencies Development Fund (NGCDF)
ind Financial Statements for The Year Ended June 30, 2022

Annual Report

Deposit and Retentions as at 15t July (A)

1 Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

. Changes in Accounts Payable E= D-E

o o



Kwanza Constituency
National Government Constituencies Development i“und (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Noftes to the Financial Statements (Continued)

17. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

Construction of buildings : S
Construction of civil woilltqi - o o - B o
swpplyofgoods
Supplv of services o 7 7 . N
el b &

17.2: Pending Staff Payables (See Annex 2)

! NGCDIC Stai

Gthers ey T o T
| Total | em7p00| 395200

Compensation of cmployccs

I
|
l ~
.
|

1,055,875

1,087,085

1,304,552

948, 832
16,000,000

41,547,338

Use of g vv% a.".fi services
I~ it o R
! Amounts du<, to mh(-r Lrovu niment cntmu (sce att 1wched 115‘)
Amoum duc to othu' <rants and other transters (xu, attac llbd
llst) .
Acquisition of assets -
bunds pending approval
Total - _ -

16,000.00

2,158,960

16,000

59,816,722

30
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Kwanza Constituency B s )
National Government Constituencies Deyelopment Fund (NGCDF)
Annual Report apd Financial Statements for The Year Ended June 30, 2022 _
17.4: PMC account balances (See Annex 5)

PMC account balances (sce attached list) 43,978,309 57,665,762
Total 43,978,309 57,665,762

|

1

o 3]

Nl
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