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EXECUTIVE OF KISII INFORMATION AND MANAGEMENT

orma tion

constituted as per the Constitution of Kenya andis headed by the County
s responsible for the general policy and strategic direction ofthe County.

ent

ecutive of Kisii's day-to-day management is under the following key

nts:
Govemor and Deputy Covemor

ic Service
on, Enforcement and Devolved Units
Management, Public Participation and Disaster Services
ccounting Services

lanning and Development
and Cooperatives Development
vestock and Veterinary Services
ronment and Natural Resources

anitation Services
abour and Manpower Development
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and Preventive Services
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and Tourism Development
s, Youth and Social Services
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ement personnel who hetd office during the financial year ended 30c June
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NameNo Desicntti on

Moses OnderiCECM Finance and Economic PlanningI

Wilfred AumaCirieidficer Finance & Accounting Services

ZablonOngoriChiei dfficer Economic planning3

Alex NyamweyaCt i"f Cfifice, Executive
CPA Timothy Kambuni5 Chief {ffi cer administration
Charles NyakwebaChief dffi cer Stakeholder Management
BiliahMogakaChief dfficer Trade & Tourism
Alice AbukiChief dfficer Health8
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No. Designation Name

9 Chief Officer Water Beatrice Ochoki
10. Chief Officer Environment & Energy Naomi Mogaka
ll. Chief Officer Livestock Dr.AlphanusMokaya
12. Chief Offi cer Agriculture Geoffrey Mogire
13. Chief Officer Culture Wilfred Riang6
14. Chief Officer Roads & Infrastructure Nicodemus Okondo
15. Chief Olficer Public works CrispusNjoga

l6 Chiefofficer lands, Physical planning & Urban
development

Caroline Nyasetia

llt



C()UN
Annual
For thc

port on
ear end

d) Fid iary Ove

ope

icle 2

To obtai
and risk

extemal

To provi

To ens

EXEC IVE OF KISII
Financial Statements
June 30, 2021.
ght Arrangements
oversight bodies at the County for the year ended 30th June 2021 were:ey fiduci

ounty As bly of Kisii County

The ponsibi ties of the County Assembly of Kisii were as follows:

o vet and pprove nominees for appointment to county public offices as may be provided

in the levant laws;

the roles set out under Article 185 ofthe Constitution;

o appro the budget and expenditure of the county govemment in accordance with
of the Constitution, and the legislation contemplated in Article 220(2) of lhe

ll

T

guided by Articles 201 and 203 ofthe Constitution;

o appro the borrowing by the county government in accordance with Article 212 of the

nstrtutl

o appro county development planning; and

any other role as may be set out under the Constitution or legislationo perfo

Audit mmittee

functi hnd responsibilities of the audit committee were as follows:

assurance from management that all financial and non-financial intemal control
gement functions are operating effectively and reliably

To provi an independent review ofthe County Executive's reporting functions to ensure

the in of financial reports.

To moni r the effectiveness of the County Executive's performance management and

pe ce information.

To provi strong and effective oversight ofCounty Execulive's intemal audit function

To pro de effective liaison and facilitate communication between managemenl and

lt.

e oversight ofthe implementation ofaccepted audit recommendations.

that the County Executive effectively monitors compliance with legislative and

regulato requirements and promotes a culture committed to lawful and ethical behaviour.

Public counts and Invcstment Committee of the Senate

lnarn ction of the Senate Public Accounts and Investment Committee is to invite the

vemor appear before it to adduce evidence on the reports ofthe Auditor-General.

. Budget nd Appropriations Committee

udget Appropriations Committee approves expenditure budget of the County Executive

r the ex tion of govemance

IV

l
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Development Partners

Development partners monitor implementation of development projects funded by them to
ensure that they achieve the intended objectives.

e) County Executive Headquarters
P.O. Box 4550-40200
Kisii Building/House/Plaza
Kisii-Keroka Road/Highway
KISII, KENYA

f) County Executive Contacts
Telephone: (254) 58203005
E-mail: info@kisii.goke
Website: www.kisii.eo.ke

g) County Executive Bankers
l. Central Bank ofKenya

Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

2. Kenya Commercial Bank
Kisii Branch
P.O. Box 48400
Nairobi, Kenya

h) Independent Auditors
Auditor General
Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
NAIROBI, KENYA

i) Principal Legal Adviser
The Attomey General
State Law Offrce
Harambee Avenue
P.O. Box 401 I 2
City Square 00200
NAIROBI, KENYA
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THE CECM FINANCE AND ECONOMIC PLANNING
of the County Government as per the County Government Act.

ty Govemment shall ensure adherence to the functions of the County
set out in Section 5 of the County Govemmenls Act which states;
government shall be responsible for any function assigned to it under the

or by an Act of Parliament.
prejudice to the generality of subsection (l), a county govemment shall be

)
A

8o
r)

2)

3)

for-

B.

a)

legislation in accordance with Article I 85 of the Constitution;
lng executive functions in accordance with Article 183 ofthe Constitution;
ns provided for in Article 186 and assigned in the Fourth Schedule of the

on;
er function that may be transferred to county govemments from the national
ent under Article I 87 of the Constitution;

ctions agreed upon with other county govemments under Article 189(2) ofthe
ution; and
hment and stalfing of its public service as contemplated under Article 235 of
stitution.
goverrrment may seek assistance from the Kenya Law Reform Commission in

icment or reform ofcounty legislation under subsection (2)(a).

County Govemment shall ensure adherence tothe principles of public finance

Chapter Twelve of the Constitution and the fiscal responsibility principles
n Section 107 ofthe PFM Act.

erformance against actual amounts for current year and for cumulative
ed on programmes,

ded 30 June 2021, the County had projected revenues of Kshs.12,671,280,940
Kshs.650,000 from own sources and Kshs. 12,02 I ,280,940 from CARA.A

entation ofthe Revenue Budget is as shown below:

Revenue Budget

r (AfiA . C)!Jn Gerrerated ReveDue

i County reven e sources in FY 2020/202 1
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CARA revenues continue to form the largest part of our revenue budget, contributing
95% towards our budget. Our own generated revenues lormed 5% ofour budget.

Out of the projected revenue, the County was able to realize Kshs.10,436,551,856 in
actual revenues, representing 82% performance. In the table below, we present an
analysis ofrevenue performance during the year.

Table l: Revenue Performance from Different Sources in FY 202012021

Budget Vs Actual Revenue

( ARA

I-
()r.,n {;enPr.rte(l Revenue Tot.ll

t Budgeted Revenne r Achral Revenue

Figure 2: Depicts Kisii County revenue performance vs budget from different sources for
year 2020/2021

b) Payments

The total expenditure budget for the financial year was Kshs.12,671,280,940 and total actual
expenditure amounted to Kshs.9,853,858,083, representing 78Yo budget absorption. Out of
the total actual expenditure, Kshs.2,579,945,'787 was development expenditure while

Revenue Classification
Revenuc

Budset(Kshs) Actual (Kshs) Realization (7o)

CARA 12,021,280.940 10,030,354,625 83%
Own Generated Revenues 650,000.000 399,505,292 6lo/o

Total 12,671,,280,940 10,436,551,856 82"
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,296was recurrent expenditure as analyzed and depicted in the table and chart

diture Performance Based on Votes inFY 202012021

Budgeted Vs Actual Expenditure

I
Re(tr r'er)l Tot.rl

r Bu(lSeted txperrditure (K5hs)

ts Kisii Countyexpenditure performance vs budget based on votes for year

[tditure budget of Kshs.12.671,280,940 and total actual expenditure of
083, were distributed among the following programmes:

Development

! A(Nal txpellditure (Ksh)

vlll
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Programme Final Budget
Actual on

comparable
Kshs

County Administration 7l 1,565,455 561 ,689,454
Finance and Economic Planning I.255.583.241 1,045,987,4t2
County executive & public service board 5t4,812,621 377,1't0,442
Roads public works and transport |,497 ,400,371 I,003,825,108
County Health 4,357,733,802 1,602,932,292
Education,& Manpower Development 777,120,747 527,186,026
Agricultwe, Livestock, Fisheries &co-operate
Development

t.086.285,420 975,473,170

Energy. Water, Environment & Natural resources 422,936.0t5 289,4t7,046
Culture & Social services 279,281,962 149,282,645

Sub+otal 279,281,962 149.282.645
Land Physical Planning & Urban Development 1 88,541 ,1 5 5 108,491,686

Trade, Development & Regulations t89,485,479 82,388,909
Kisii Town 365,473,204 t67 ,76t,205
Coun8 Assembly 1,021,250.968 962,252,688
Total 12,67t,280,940 9,853,858,083

Table 3: Expenditure Pcrformance Based on programmes in FY 202012021

toxnty Asgembly

KiiiiTolvn
Trade, Develotrlent & Regulatiorrt

L.rn(l Phyei(.rl PlanDirrg & l.l ).r) 0evelot)nreDt
Sub-total

(ulture & social s€rvi(es

Inergy, Water, Invironment & Natural resour(es
Agri(ulture, Livestock, tigherier &co-ol)erate

tducation,& Manpo!ver 0evelopnrenl
(our)tv Health

Roadspublic lvork5 and tranq)ort
Collnty exe(utive & public servi(e ltoard

Finance and [(oDomic PlaDnirB

Co(lnty Adnrinistr.tion
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Figure 4: Depicts Kisii County expenditure performance vs budgel for year 2020/2021 based

on proSrammes
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rogress based on outputs and impacts since establishment of County
nt using actual figures and percentages

cted a bitumen standard link road between Nyanchwa and Kisii town which
d the traffic and opened the area for development

nance ol over 450km of road across the county which has eased

rtation of people and commodities
ted a Banana factory in Kisii town and a banana collection market at

he in order for farmers to receive maximum retums from farm produce
cled canopy sheds at Daraja Mbili Market and market sheds at various
across the county to serve fish mongers, fruit vendors and general household

ers commonly known as Mali-Mali
ed a drug distribution truck which has improved delivery of drugs and

stock outs.
ted and equipped various health facilities across the county which has

ease congestion ofKTRH
cled and equipped the fire station which has helped in easing fire incidences
ue servlces
ction of mother to child hospital which is nearing completion
ction of Doctor's Plaza

shment of MRI unit in Kisii Teaching & Referral Hospital
eted a 250-bed capacity male ward at KTRH.
shment of a microwave medical waste buming chamber.

d 50-bed doctors' hostel block
ted and Equipped Marani and Nduru Level four hospital

level four hospital facilities thus, has reduced refenals to KTRH hence

sting it.

on each of the County flagship projects and how they have been

ment Agenda for Kisii County has revolved around Infrastructure
t. One ofkey objectives under the Big Four Agenda is to guarantee Kenyans

!h quality and affordable healthcare. And this rhymes perfectly with the
sformational dream, on delivery ofan affordable and reliable healthcare lor
Kisii County and beyond
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Figure 5: Nduru level four Hospital in South Mugirango Sub-Counly

lr
Figure 6; Marani Level 4 hospital in Kitutu Chache North Sub-County

Further, Food security is also key to a healthy population and thus the county has since
put sufficient resources into the improvement of the same.
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mer resource Centre in NyaribariChache Sub-County

na Factory in NyaribariChache Sub-County
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E. The County's future outlook

Kisii County, being an unrivalled investment destination, dream is to be a key
commercial hub for the region as it continues to live the dream of devolution. The
county has entered into various partnerships with development agencies like USAID will
assist the County realize most ofthe planned programmes and projects.

vii. Key risk management strategies applied by the Counfy

Kisii County key risk management strategies include:
. Establishment of an internal audit committee and enhanced its capacity through

trainings and intemal control frameworks,
. Establishment of procurement and asset disposal committee to address issues of

oversight, govemance, accountability and transparency in the public procurement.
. Automation of revenue collection to reduce direct handling ofcash and issuance of

manual receipts which raises both the risk of security of cash and integrity of data
leaving signifi cant leakages.

. Construction and equipping of modem fire station to mitigate incidents of fire
oulbreaks.

Sign

C Finance a ng

xll I

Kisii County Government
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OF PERFORMANCE AGAINST COUNTY PREDETERMINED

8-2022 CIDP has identified eight key strategic development objectives.
tives have been identified through participatory process that reviewed the

ies of the Govemor's Manifesto, The National Government's 'Big Four'
d the MTP III.
ves are a synthesized product of the afore-mentioned planning frameworks
thematic focus and development aspirations in these policy frameworks.
t objectives of the Kisii County's 2018-2022 CIDP are to;
vision ofresponsive and effective services to the public

s and promote well-being for all at all ages.

County is food secure and residents are economically empowered
declining trend of water availability, increase access to clean water and

to quality education and relevant training through provision of educational
strengthened strategic partnerships and linkages
nable urban development

environment
tain infrastructure within the County for sustainable economic growth

inment of Strategic dcvelopment objectives adopted from Kisii County

menting and cascading the above development objectives to specific sectors,

ctives were specific, measurable, achievable, realistic, and time-bound
into development outcomes. Attendant indicators were identified for

rogress and performance measurement; Below we provide the progress on
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Performance/Progress
made up since 2018
up to date

Ref oh iective as 
1oer CIDP

KTRH has been
receiving conditional
allocations from the
national govemment
for Level 5 hospital
while Marani and
Nduru benefitted from
the world Bank
funding of Kenya
Devolution Support.
This has made
implementation to be

lmProve
rdable he

iaccess to quality and
lth services

-New250-bed capacity
male ward at KTRH,
100 bed capacity at
Marani and Nduru
-100 body capacity
mortuary at KTRH,
new and modem
mortuaries at Marani,
Ogembo and Nduru.
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fast.

2 To promote
development

sustainable urban Urban centres and
markels installed with
street Iights
26 urban roads
constructed
One waste management
site purchased

The Kenya Devolution
Support Programme
KDSP has supported
the construction of
most urban roads in
the municipality hence
the reason positive
progress.

, To develop and maintain efficient and
effective road networks to spur
economic growth

Ea(h roads increased
from 1.359 km to 1450
km
Tarmack roads
increased from 130 km
to 145 km
Gravelled roads from
l,l55km to 1420 km

Fuel levy fund has

been assisting in the
maintenance of roads
as a conditional share
from national
govemment and roads
being a strategic
priority area has been
receiving big share of
the budget in the
construction and
maintenance of roads

4 To provide accessible, clean, portable
and affordable water

23 water schemes
constructed and
rehabilitated, 40
boreholes drilled and
springs protected
across the wards

Water being one of the
priorities in the county
has received adequate
budgetary allocations
and the availability of
the County rig has
made it cheaper to
drill more boreholes
hence the reason for
positive progress.

xv
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SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

strategy and profile
has also engaged in capacity building of its human resource 10 ensure that they

titive and relevant in a competitive market
'county has built the people's park to ensure that the people enjoy improved

tal performance
govemment passed legislation in the County Assembly for the cutting of

s which have adversely affected the water table. The county has also

replacement of eucalyptus trees which have no effect to water table.
nistry of environment water and natural resources, the county has initiated

ion works and rehabilitation of water schemes.
barked on recovery of riparian land by partnering with other govemment
as NEMA
lfa re
ovemment of Kisii provides equal employment opportunities to the citizen

ftisement of vacancies on its website and local media for easy access of the

also strives to attain the gender balance in the recruitment process.

Govemment of Kisii has consistently increased capacity building of its
equipping them on their career development. This involves necessary skills

discharge their duties and responsibilities in an ever changing working

care of employee's welfare through provision of comprehensive medical
ente.

practices-
installed high mast solar streetlights in all major markets to enable a 24

In empowering its citizens, the County tkough the department of trade,

ustrialization has constructed market stalls and shades to make business

also constructed a banana and avocado processing plant to enable the

easy market oftheir locally grown produce
ngagements
engaged in the construction of peoples' recreational park whose objective

opportunity for social groups as well as individuals of all ages to meet and

ofl'ers an opportunity lor reduction of crime and juvenile delinquency. It has

an opportunity for people to experience nature and engage in physical
lax.

n gives details of CSR activities carried out in the year and the impact to

statement may also include how the organisation promotes education,
e, labour relations, stafftraining and development, and water and sanitation
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 ofthe Public Finance Management Act, 20l2requires that, at the end of
each financial year, the County Treasury shall prepare financial statements of each County
Govemment enlity, receiver of receiptsand consolidated financial statements for all County
Covernment entities in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The County Executive Committee (CEC) memberfor Finance and Economic planning of theCounty
Govemment is responsible lor the preparation and presentation of theCountyExecutive's financial
statements, which give a true and fair view ofthe state of affairs of the CountyExecutive for and as
at the end of the financialyear ended onJune 30, 2021. This responsibility includes: (i)
Maintaining adequate financial management arrangements and ensuring that these continue to
beeffective throughout the reporting period;(ii)Maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the county Executivel(iii)
Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial stalemenls, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the county
Executive;(v)Selecting and applying appropriate accounting policies; and(iv)Making accounting
estimates that are reasonable in the circumstances.

The CEC member for financeaccepts responsibility for the CounryExecutive's financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).The CEC member lor financeis of the opinion that the County Executive's financial
statements give a true and fair view of the state of the CountyExecutive's transactions during the
financial year ended June 30,2021, and of its financial position as at that date.
The CEC member for financefurther confirms the completeness of the accounting records
maintained for the County Executive which have been relied upon in the preparation of its financial
statements as well as the adequacy of the systems of intemal financial control.

The CEC member for financeconfirms that the County Executive has complied fully with
applicable Govemment Regulations and the terms of extemal financing covenants(where
applicable), and that theCounty Executive's funds received during the year under audit were used
for the eligible purposes for which they were intended and were properly accounted for.

Further the CEC member for financeconfirms that the County Executive's financial statements have
been prepared in a form that complies with relevant accounting standards prescribed by the Public
Sector Accounting Standards Board of Kenya.

Approval of the financial strtements
The County Executive'sfinancial statements were approved and signed by theCEC member for
financeo l4thMarch2022.

Kisii ounty Executive Committee Member

xvll

Finance and Economic Planning
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information in accordance with the provisions of Article 229 of the Constitution of Kenya -and Section 35 of the Public Audit Act, 2015. I have obtained all the information and 'explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the County Executive of Kisii as at 30 June, 2021 , and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Acl, 2012 and the County Governments Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Executive of Kisii Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.

Other Matter

1. Under4ollection of County Own Generated Revenue

The summary statement of appropriation: recurrent and development combined for the
year ended 30 June, 2021 reflects final approved budgeted county own generated
receipts of Kshs.650,000,000 against the actual receipts of Kshs.399,505,292, resulting
In an under-collection of Kshs.250,494,708 or 39% of the budgeted amount.

Further, disclosed in Note 4 to the financial statements under county own generated
receipts is an amount of Kshs.492,420 realized from the weights and measures stream.
The amount was collected in the months of July, August and September, 2O2O and
June,2021. However, in the months of October, 2020 to May,2021, no revenue was
collected from this stream because the weights and Measures Unit offices, together with
equipment at Gusii Sacco Building were locked up by the landlord indefinitely for non-
payment of rent. No reason/explanation was provided for non-payment of rent resulting
in revenue loss during the closure period.

The significant shortfall between the county own generated receipts budgeted revenue
and the actual amounts is an indication of inefficiency and ineffectiveness in the revenue
collection and management system.

Reporl oflhe Atditor-General on County hecutive of Kisii for the year ended 30 June, 2021
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Rer reived Date Reference Number Details
Amount
(Kshs.)

Fr21174DBYZ5 Exchequer lssue 26, 138,997
23ll )6t2021 FT21174MYLYM Exchequer lssue 35,274,947
23ll \6t2021 Exchequer lssue 225,489,018
23t 6t2021 FT21174NLM2V Exchequer lssue 700,731,000

FT21 181G2H86 Exchequer lssue 622,872,000
Tot rl 1,610,505,962
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is done to the extent possible that the County Government does not default on debt
obligations.

ln the circumstances, the accuracy of the reported pending bills balance of
Kshs.725,084,292 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Compensation of Employees

As disclosed also in Note 6 to the financial statements, the statement of receipts and
payments reflects an expenditure of Kshs.4,821,422,299 in respect of compensation of
employees. However, the following anomalies were noted in relation to the expenditure:

1.1. Non-Compliance with the Law on Wage Bill

The compensation of employees' expenditure of Kshs.4,821,422,299 accounted for 46%
of the actual total revenue of Kshs.10,436,551 ,856 for the year ended June, 2021 and
was above the maximum limit of 35% set in Regulations 25(1) (a) and (b) of the Public
Finance Management (County Governments) Regulation 2015.

The Management was in breach of the law.

1.2. Delayed Confirmations in Employment

Examination of the lntegrated Personnel and Payroll Database (IPPD) payroll for the
month of June,2021 revealed that one hundred and sixty five (165) officers had been on
probation for periods ranging from 6.4 months to 85.6 months contrary to Section 8.16(1)
of Kisii County Human Resource Policy and Procedures Manual which states that newly
recruited staff shall serve for six months under probation.

The Management therefore is in contravention of the County Human Resource Policy.

1.3. Non-Compliance with One Third of Basic Salary Rule

Review of the lntegrated Personnel and Payroll Database (IPPD) for the month of June,
2021 revealed that a total of three hundred and ten (310) officers were earning less than
a third of theirbasicpay. This is contrary to the Section C.1 (3) of the Kisii CountyPublic

Report ofthe Audilor-General on County Executive of Kisiifor the year ended 30 June, 2021
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2. Failure to Prepare Training Needs Assessment

Disclosed in Note 7 to the Financial statements under use of goods and services is an
expenditure of Kshs.45,844,180 relating to training expenses. However, information
provided for audit review on training revealed that the County Executive organized
trainings without training needs assessment projections to assist in identifying training
needs for each staff as required by Kisii County Government Human Resource Policies
and Procedure Manual, 2016. No explanation was given to justify non-adherence to the
Ma nua l.

Lack of an approved training projection may lead to an ineffective use of the available
scarce resources.

3. Acquisition of Assets

As disclosed in Note 10 to the financial statements, the statement of receipts and
payments reflects an expenditure of Kshs.1,582,494,457 in respect of acquisition of
assets which includes among others; construction of buildings, construction and civil
works and overhaul and refurbishment of construction and civil works. The following
observations were made:

4.1. Construction of Buildings

4.1.1. Construction of Treatment and Rehabilitation Centre at Kiamwasi

The expenditure of Kshs.1,582,494,457 under acquisition of assets includes an amount
of Kshs.98, 129,1 52 incurred on construction of buildings. The latter includes an amount
of Kshs.8,197,792 spent during the year under review on Construction of Treatment and
Rehabilitation Centre at Kiamwasi in Kitutu Central

The centre was to be constructed at a contract sum of Kshs.22,330,210 for a contract
period of 36 weeks starting from 15 July, 2019 and ending on 4 March, 2020. The National
Authority for the Campaign Against Alcohol and Drug Abuse (NACADA) was to pay an
amount of Kshs.9,132,418 of the contract sum, while the County Government to pay the
balance of Kshs.13,197,792 which was fully paid as at 30 June, 202'l .

Physical verification of the project on 16 November,2021 revealed that the project was
not complete despite the contract period having lapsed. Although the Centre's building
was fully constructed, external works, including fencing and construction of gabions to
protect the building from being destroyed by soil erosion (the building sits next to a steep
slope) had not commenced.

Further, the building was not ready for occupation as it was yet to be equipped with beds
and bedding, cooking utensils and laundry machines and water had not been connected,
although piping was in place.

Consequently, the value for money of Kshs.1 3,1 97 ,792 expenditure could not be
ascertained.

Report ofthe Auditor-General on County Executive of Kisii for the year ended 30 June, 2021
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Physical verification of the project during the month of November, 2021 revealed that the
waste management site borders a residential area and a water stream. An unsigned copy
of Environmental lmpact Assessment Report provided for audit recommended that the
proponents of the project be allowed to proceed with the development on condition that
the proposed Environmental Management Plan was implemented in compliance with all
the relevant principal laws, by-laws, and regulations impacted on by the project were met.
However, no evidence was provided to show that the project was approved by the Ministry
of Public Health and Water Services Regulatory Board (WASREB). Further, ownership
documents of the waste management site were not provided for audit review.

ln the circumstances, the safety of the citizens and water stream near the waste
management site could not be guaranteed and the ownership and acreage of the site
could not be confirmed.

4.2.3. Drilling of Borehole in Kiabigori in Botenga Ward

lncluded in the expenditure of Kshs.349,980,643 on construction and civil works is an
amount of Kshs.1,995,016 expended on drilling of a borehole in Kiabigori in Bogetenga
Ward in South Mugirango Sub-County. However, the criteria for evaluation were not
communicated to the firms since the request for quotations lacked such information.
Further, although the drilling was carried out and water certified as fit for human
consumption, the borehole has remained unutilized since it has not been equipped.

ln the circumstances, the value for money on the expenditure of Kshs.1,995,016 could
not be confirmed.

4.2.4. Construction of Culture Centre at Nyanturago - lbeno Ward

Further, the expenditure of Kshs.349,980,643 on construction and civil works includes an
amount of Kshs.4,929,221 incurred on construction of culture centre at Nyanturago -
lbeno Ward at a contract sum of Kshs.9,91 1 ,010.

Physical verification of the project in November, 2021 revealed thatthe project had stalled
and was four years past completion due date. Management explained, without providing
evidence, that the delay was caused by a land dispute.

Consequently, the propriety and value for money on the expenditure of Kshs.4,929,221
could not be ascertained.

The expenditure of Kshs.Kshs.349,980,643 on construction and civil works includes an
amount of Kshs.'1 ,482,752 spent on landscaping Abagusii Culture and Development
Centre at a contract sum of Kshs.'1 ,637,920. Although the bills of quantities (BQ) included
leveling the ground adjacent to the centre before planting grass, physical verification of
the project in November, 2021 revealed that the activity was not carried out as the surface
remained uneven. Further, the ceiling board had collapsed and fallen off.

Consequently, the value for money on the expenditure of Kshs.'l ,482,725 could not be
ascertained.
Report ofthe Auditor-General on Coung, Executive of Kisii for the year ended 30 June, 2021
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according to the notification letter provided for review. However, a copy of the contract
agreement provided for audit did not reflect contract period and contract sum. Further,
procurement documents including tender advertisement, tender evaluation report,
professional opinion and complete original contract agreement and evidence of any
payments on the contract were not provided for audit review.

Physical verification on 16 November,2021 revealed that the project was still under
construction, and was approximately 95o/o complete.

ln the absence of supporting documents, the regularity and value for money of the
contract could not be confirmed.

4.3.4. Construction of Mosocho Town Hall

As reported in the previous years, the County Executive awarded a contract for the
construction of Mosocho Town Hall to a firm at contract sum of Kshs.24,346,979. The
project was to be completed on 30 December, 2014.

Physical verification in November,2021 revealed the project was incomplete and the
project had stalled and the contractor had abandoned the site despite having been paid
Kshs.20,709,435 to date.

Consequently, the residents of Kisii County have not received value for money on the
expenditure of Kshs.20,709,435 incurred so far on the project.

5. Project lmplementation Status

A review of the County Executive's development budget for the year ended 30 June, 2021
revealed that the County Executive had planned to implement 943 development projects
with the total budget of Kshs.4,049,169,920. However, the project implementation status
report as at 30 June, 2021 indicated that only 638 pro,iects with the total budget of
Kshs.2,699,090,466 were implemented during the year, leaving 305 projects with
budgeted amount of Kshs.1 ,350,079,454 not implemented.

5.1. Specific Key Ongoing Projects

Review of the project's implementation status report as at 30 June,2021 revealed that, a
total of 170 proiects with a budget of Kshs.1 ,325,377 ,106 and actual expenditure of
Kshs.637,056,450 were on-going as at 30 June, 202 1. The projects were expected to be
completed by 30 June, 2021 . However, as of November, 2021 , the projects had not been
completed as detailed in Appendix "1".

The delayed completion of the projects has denied the Kisii residents of goods and service
that would have accrued. The Kisii County Executive has also not received any value for
money for the expenditure of Kshs.637,056,450 already incurred on these projects.

Failure to implement all the planned projects may be an indication of lack of efficiency
and effectiveness in the use of public resources.

Report ol lhe Auditor-General on County Exealive of Kisii for the year ended 30 June, 2021
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of the Urban Areas and Cities Act, 2011 provides that a town is eligible
of municipality status if it has a population of at least two hundred and fifty
000) residents according to the final gazetted results of the last population
out. However, information available indicates that on 29 July, 2021, the
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onfermgnt of Municipality Status to Ogembo Urban Centre
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y with ethical requirements and plan and perform the audit to obtain assurance

li County conferred the status of a municipality to Ogembo Urban Area
b Notice No.8634, despite it having a population of only 3,901, according
rnya Population and Housing Census. Therefore, Ogembo Urban Area did
criteria for conferment to a municipality. No explanation was given for the
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Cash Management Systems

During the year under review, the County Executive of Kisii maintained fifteen (15) bank
accounts at the Central Bank of Kenya and two hundred and eighty-six (286) bank
accounts in various commercial banks. Most of the accounts maintained in the
commercial banks were for health facilities which received funds from DANIDA and
Health Sector Service Fund (HSSF). However, there were no effective internal checks
including monthly reconciliations with regard to operations of these accounts. Further,
the County Executive did not provide IFMIS auto generated bank reconciliations for the
period under review.

2. Weak lnternal Controls over Cashbooks

The cash books maintained by the County Executive were not checked for accuracy by
an independent or senior officer in the Finance Department. Further, although reports of
the Board of Survey Committees were written and submitted for audit review, the
Committees' members did not sign the cash books to confirm accuracy of closing
cashbook balances. ln addition, several carried forward balances in the cash books of a
number of Vocational Training Colleges were altered, a sign of errors in recording of
transactions.

ln the absence of supervision/checking of the work done by junior officers, errors in the
cash books may go undetected, leading to inaccuracies in the financial statements.

3. Unauthorized IPPD System Users

Analysis and review of the lntegrated Personnel and Payroll Database (IPPD) payroll
system for the year ended June, 2021 revealed that two officers with payroll numbers
1969030622 and 201500665660 were able to access the system and make changes on
16 December, 2020 and 12 November, 2020 respectively, without authorization. The two
officers were not in the payroll system for the year under review.

Management has explained that the payroll number 1969030622 belongs to the System
Administrator in the Ministry of Public Service and Gender (IPPD Headquarters-Nairobi)
and on the said month, they had requested for inclusion of leave allowance in the
December, 2020 payroll. However, the other payroll number 201500665660 in question

Report ofthe Auditor-General on County Executive of Kisii for the year ended 30 June, 2021
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does not exist fi the service since the Ministry in-charge of generating personal numbers
do not issue 12 digit payroll numbers.
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uently, unauthorized access to the system casts doubt on reliability, confidentiality
tegrity o data generated from IPPD systemf

4. I lnternal Controls

An dit of thd County Executive's lT controls revealed that the County Executive uses
the llowing systems and applications to manage its operations; lFMlS, lnternet Banking,
Laif rms, ZlZl platform, IPPD and Hospital Management lnformation systems. However,
the ystem /{plications do not fully interface with the financial system and with each
oth Further, an lT training program has not been put in place

ln t e circunStances, development and implementation of applications, integrity of
pr am and data files and computers operations may be compromised.

audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
ire that I plan and perform the audit to obtain assurance about whether processes

and ystems of internal control, risk management and overall governance were operating
e ely, in lall material respects. I believe that the audit evidence I have obtained is

nt and lappropriate to provide a basis for my conclusion.

Re ponsibilifes of Management and those Charged with Governance

Ma agement is responsible for the preparation and fair presentation of these financial
sta ments in accordance with lnternational Public Sector Accounting Standards (Cash
Ba is) and frr maintaining effective internal control as Management determines is
ne sary to enable the preparation of financial statements that are free from material
mt tatemenl, whether due to fraud or error and for its assessment of the effectiveness
ofi ternal control, risk management and governance.

ln reparing the financial statements, Management is responsible for assessing the
Co
to

nty Exe
staina

cutive
bit ity of services and using the applicable basis of accounting unless

's ability to sustain services, disclosing, as applicable, matters related

M agemenl is aware of the intention to dissolve the County Executive or cease
op rations

M agement is also responsible for the submission of the financial statements to the
A itor-Gencral in accordance with the provisions of Section 47 of the Public Audit Act,
20

ln ddition to the responsibility for the preparation and presentation of the financial
st tements pescribed above, Management is also responsible for ensuring that the

ivities, firbncial transactions and information reflected in the financial statements are
tn mplianp with the authorities which govern them, and that public resources are
a lied in anf effective way

e cha ed with governance are responsible for overseeing the County GovernmentT
fi ncial rting process, reviewing the effectiveness of how Management monitors
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compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective manner, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) o'f lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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xENDAP COUNTY EXECUTIVE OF KISII SPECIFIC KEY ONGOING PROJECTS
AS AT 30 JUNE, 2021
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Project Name

Annual
Budget

Allocation
(Kshs.)

Actual
Expenditure

(Kshs.)
Kiogoro 1,049,520 498,873

Construction of Metengero and
anyamagwa

1,366,413 400,000

Sensi 2,695,970 2,518,782

Construction of Nyagoto
Dispensary

3,200,000 2,514,500

Construction of Nyakeiri Water
Supply

Nyakeiri 2,061,400 875,000

Construction of Nyamache Market Bassi Central 3,201 ,975 1 ,919,231
Nyamache 1,500,000 1,300,000

Construction of Nyankongo Ecde Nyankongo 900,000 790,178
Construction of Nyansaga Bridge Nyansaga 4,455,723 2,899,554
Construction of Nyasega Ecde Nyasega 900,000 391,015
Construction of office At
Head qua rters

Headquarters 1,502,300 750,000

Construction of office At
Headquarters

Headquarters 1,500,000 1,475,780

Construction of Otamba and
Masongo Ecde

Otamba 404,954

Construction of Perimeter Fence at
Nyatieko Waste Management Site

Nyatieko 22,573,195 10,000,000

Construction of Perimeter Fence-
Kisii Main Slaughter House

Hdqs 1,994,980 1,000,000

Construction of Pit Latrine at
Tabaka Ecde Centre

594,990 165,960

Construction of Pit Latrine in Ecde
Centres At Mwechobori Nyatieko 1 ,104,320 200,000

Construction of Pit Latrines ln Ecde
Centres At Mwechobori, Nyatieko
Ward and Bogisero

Nyatieko
1]02,320 286,210

Construction of Riakambi Water
Project Riakambi 1,962,500

Bomorenda 3,719,999 2,201 ,543

Construction of Suneka Market Suneka 'l 3,568,690 6,500,000
Tambacha 897,170 600,000

Construction of The Tartan Track
Phase 1 ln Gusii Stadium

Gusii stadium 76,071,870 18,000,000
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Construction of Nyabinyiyi Gravity
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Construction of Nyamache Market
Sheds

810,000
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3,000,000

Construction of Staff House to
Bomorenda Fish Multiplication
Centr

Construction of Tambacha Stadium
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Project Name
Project
Location

Annual
Budget

Allocation
(Kshs.)

Actual
Expenditure

(Kshs.)
Erection of 18 Mtrs High Jumbo
Flag Mast and Other 15 Steel Flaqs

Gusii stadium 3,000,000

Establishment of Treatment and
Rehabilitation Centre At Kiamwasi

Kiamwasi 8,197,792

Gekarange - Rlverbank Gekarange 3,000,000 2,756,682
Getacho-Nyansaga, Nyabogotu-Cllr
Nyandika-Mosasa Rd.

3,500,000 1,000,000

Getenga Sda-Rioma Ritibo-
Rianyam batird.

Getenga 3,500,000 3,193,422

lgonga 3,973,960.00 2,014,572

lkoba-Rianyamoronga-Nyamatutu
Jxn

lkoba 3,000,000 2,828,242

lnner Truck Drainage and Truck Gusii stadium 36,000,000 33,381,628
lnstallation of lntergrated Water
Storage and Supply System
Updrade

KTRH 2,398,590 2,165,523

lsecha-Gamba-Border lsecha 3,500,000 2,031,080
Kebacha Bridge-Bitare-Kiambiri Rd
2 Km. Riabikani-Bonyaoro Rd.3Km

Kebacha 3,500,000 2,643,198

Kenuchi Junction-Riamotanya
Bridge-Richweri-Rikeire Rd

Kenuchi 2,358,233

Keumbu Lutheran - Egorofa -
Amasago Junction

Keumbu 3,000,000 2,719,852

Kiamabundu, Nyanchwa, Kisii Pry
and Nyansacha Ecde Classrooms

Kiamabund u 1,499,000 1,145,930

Kiambori-Riverside Kiambori 3,000,000 2,836,988
Kiareni - Gesieka Road Kia reni 3,1 00,000 2,909,512
Kiomiti Pry-St Mark Mokorogoinwa
Road

Gesusu 2,914,674.00 1,816,400

Kionyo-Riasindiga-Omokonge-
Nyamware Road

Kionyo 4,513,200.00 3,988,892

Kisii Main Stage - Getare Phase 2
(Drainage Works)

Kisii Main Stage 10,277,625.00 8,458,024

Landscaping at Mini State Lodge Gusii Stadium 7,500,000 7,027,420
Mabondo Bochura, Moringate,
Nyakoboria, Riamichael, Geterere,
Riomwoyo, Riabokendu, Riokombe

1,958,250 1,858,250

Maintenance of Amabuko -
Bogeche - Rianyoka Road

lchuni 1,040,800 934,661
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Project Name
Project
Location

An nual
Budget

Allocation
(Kshs.)

Actual
Expenditure

(Kshs.)
Proposed Construction of Doctors
Plaza Ktrh

KTRH 27,460,O57 17,892,397

HDOTRS 17,866,134 9,000,000

Proposed Construction of
Reproductive Health Unit

KTRH 594,066,178 205,610,138

Proposed Construction of Walkway
at Blood Bank - Egesa Stage - Ktrh
Mortuary

KTRH 2,876,881 1,500,000

Proposed Screening At The
Flankings , Steel Barrier At The
Bleachers and Making Good of The
Flankings

THE 2,395,700 2,000,000

Provision and lnstallation of
Enterprises Computer Operating
Platform for Kisii County
Government

Hdqs 8,000,000 6,544,788

Ramoya-Geta re-Nyaroa Ramoya 3,000,000 2,748,573
Reapair, Maintenance and
Reinstatementof Civil Works Within
Kisii Municipality

Kisii Town 9,147,833 8,550,000

Reapair,Maintenance and
Reinstatementof Civil Works Within
Kisii Municipality

9,147,833 550,000

Rehabilitation of Chiefs Camp -

Getembe Primary - Nubia Hall-
Soko Mjinga - Mwanyagetinge
Road

Mwanyagetinge 1,855,744 680,000

Rehabilitation of Gesonso-
Nyamasebe-Nyangena Hospital
Road

Gesonso 2,906,598 2,393,428

Rehabilitation of Maendeleo-
Riachabera Road

Maendeleo 3,397,306 3,165,930

Rehabilitation of Mokenene Water
Scheme

Mokenene 4,000,000 1,982,008

Rehabilitation of Ogembo Market
(Levelling and Gravelling)

Ogembo 2,439,233 462,245

Rehabilitation of Prisons Road PRISONS 2,540,960 1,000,000
Rehabilitation Works at Chitago-
Mogenda Water Project

Chitago ward 2,500,000 2,238,452

Proposed Construction of Kisii
County Governors Residence
Phase 1

KISII

Report of the Auditor-General on County Execulive of Kisii lor the year ended 30 June, 202 I
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Project
Location

Annual
Budget

Allocation
(Kshs.)

Actual
Expenditure

(Kshs.)Pr, >ject Name
1,476,672 1 ,117 ,957Re

Dit
Ny

pair and
, - Nyach
rkeqara

Maintenance of Cattle
enge - Riomache -
(emo Road

Masige West

1,400,000 943,080Re
.R

lair and Maintenance of Kiomiti
oroqo Rd

Kiomiti

1 ,717 ,380KiogoroRe
Mo
Nyr
-N

rair and N
baroka - Jt

lnderema
Fmbanne

laintenance of
lyaboribonge -

Road
Riochoki 3,000,000 1,000,000Ria 'Juma-Riochoki Jxn

3,083,602 2,457,645Ria bwore-lrunya-Ria Mecha Rd Riabwore
1,401 ,700Riad imaRia

Ris
goso-Kenonka-nCima-Ria

mba
1,800,482

N
o

Ri Riakimonge

Riamaria 3,500,000 1,000,000aria-lkoRi
2,000,000 't ,000,000asese -Ri mbe - Riatira Rd

1,000,000asese-Ri sora Road Riamasese 3,500,000

Riangare 2,466,700 2,240,080are - JiRia n o Road
2,768,358 2,480,040nso-MetembeRia osta-Ge Riaposta

2,483,440Riasena 2,942,659na-NRia U a Tbc
2,922,788 2,770,657Rie uru Rdba-N a Rieteba
1,939,500 939,500Ri aga, Ria yakundi,

Ria yamba
Ria yansrme /M isabisabi,
Ria rimba/M ibo, Riorogo,
Rio reen Ge

1,000,000Riokinda 3,s00,000Rio ndo Mas bo Rd
3,000,000re Sda Church-Rio

R bu Mkt
ng'o- Riokong'o

1,000,000Riongwacho 3,500,000Rio acho- bate Rd
3,000,000 1,941 ,412ae-RiaRio I wa-N ataro Riongwae

Riorori 3,000,000 2,795,600ri - Ges u Hospital -
su Dispe sary -

Rio

Ria
Ge

mbec
3,500,000 2,000,000ro-EbuRio anstra Riosoro

1,499,192Rou
Rd

ance of Motichone Mai Moticho 2,700,000

eneral on County Executive of Kisiifor the year ended 30 June, 2021
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2,174,120

3,500,000

4,297,140< im on ge- N ya mwa re Tbc-
mware Hc-lgoma- Getare-
okubo-Riorembe Road

Riamasese

3,564,030Bosoti Sengera 3,564,030Riafrchogu - Sianyakwara -
Riofonyo - Nfabioto - Sengera
Mislion Road

2,834,344



Project Name
Project
Location

Annual
Budget

Allocation
(Kshs.)

Actual
Expenditure

(Kshs.)
Sasati - Moreremi lvlkt Sasati 3,000,000 2,739,746
Sewerline Connection at The Main
State Lodge

2,274,249

Sister Michael Sec.-Cllr. Omayo
Rd.

Sister Michaella 3,500,000 1,000,000

Soko-Kanyimbo-lsambo-Obwari-
Itumbe-Tonga- Ngokoro

Soko 4,997,300 4,106,632

Sugubo J u nctio n- Na iku ru Sec.-
Riamoroga-Keera Rd.

Sugubo 3,500,000 1,000,000

Suguta-Nyagem i Suguta 3,500,000 2,546,363
Supply and Delivery of Tea
Seedlings Clone 430/89

All 45 wards 2,406,250 1,794,000

Supply and Delivery of Tissue
Culture Banana Seedlinqs

Hdqs 1,653,850

Supply and Delivery of Tree
Seedlings

1,078,000 799,600

Supply and Delivery of Veterinarian
Supplies

All 45 wards 4,995,500 1,756,310

Supply and Delivery of WC
Learning Equipments

10,000,000 3,034,500

Supply and Dfelivery of Assorted
Equipment for Marani Level 4
Hospital

5,000,000

Supply and lnstallation of Solar
Power Back Up System

Hdqs 2,100,000 1,956,549

Supply, lnstallation and
Configuration of Structured Local
Area Network lnfrastructure at Sub
County Health Facilities

Hdqs 6,723,876

Tabaka Culture Hall Kenyenya 4,303,332 1,000,000
Wood Joinery and Fittings to The
Main Pavillion Changing Rooms,
Doctors Room and Referee Rooms

Gusii stadium 2,151,800 500,000

Total 1,325,377,106 637,056,450

Report of the Auditor-Aenerql on County Executive of Kisii for the yeor ended l0 June, 2021
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3,274,000

2,301 ,750

Hqs

15,098,716

6,723,876
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statemcnts
For the ycar ended June 30,2021.

2020-21)2t 2019-2020

Notcs Ksh s Kshs

FINANCIAL ASSETS

Cash and Cash Equivalcnts
Bank Balances t2 r,364,9t8,380 720,455.476

Total Cash and cash equivalent 1,364,918,380 720,455,176

TOTAL F'INANCIAI, ASSETS I,36{,918,380 720,455,476

FINANC]IAL LIAI}I LIl'I ES

Accounts Payables l3 162.720,325 94,259.255

NE'I' FINANCIAL ASSIiTS I,202,r 98,0S5 626,t96,220

Ittr PRtrSI,lN't't,t t) llY

Fund balance h/twd l4 626.t96.22t |,435,712,644

Prior year adjustments l5 (6.691,939) (8,096,020)

Surplus/Deficit fbr the year 582,693,773 (801 ,420,403)

NIi,I- FINANCIAL POSI'I'ION r,202,198,055 626,r96,220

7.2. STATEMIiNT OF ASSETS ANI) LIAI}ILITIES AS AT SOTH JUN[,2O2I

The accounting policies and explanatory notes to these flnancial statements form an integral part
ofthe financial statements. The County Executive's financial slatements were approved on l4rh
March 2022 and signed by:

Chicf Officer
Namc: Wilfred O. Aunra

IIead of Accounting Serviccs
Namc: CPA Obrvoge O. Lukio
ICPAK Mcnrber Number: 21363

)
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June J0, 2021.

Budget Notes

.l

Receipt/I\pense ltem
Original

Budget
Adj ustments Final Budget

Actual on
Comparable

Basis

Budgel
Utilisation
Diffe rence

o/o of
Utilisation

a h c=a+b d e=c-d f--dlc ok

Kshs Kshs Kshs Kshs Kshs
RE CEI PTS

Exchequer releases 10,474.6t4,839 -3 1,650,000 10.442,964,839 8,972,27 5,529 r ,470,689,3 l0
Proceeds from Domestic and Foreign
C rants

r ,099,397,41 r 46,716, I 58 1.t46,113.569 685,660.452 460,453,117 60%

Transfers tiom Olher Governrnent
Enrities

425.5 r0.593 425.5 r0.591 372,418,644 51,091,949 88%

County Own Cenerated receipts 650,000,000 650,000,000 399,505.292 250,494,708 6t%
Return issues 10 CRF' 6.69 | .939 6,69 t ,939 6,691,939 100%

TOTAL IIECEIPTS 12,656,214.782 -t1,650,000 12,671,280,9;10 10.4r6,551,856 2,231,129,084 82"h
PA YM ENTS

Compensation of Employees 5,302,896,630 ( 185, r 82,279) 5, 7,714,35 1 4,821,422,299 296,292,052 94%
Use of goods and services t,705,686,908 45,204,619 | ,750,89 r ,527 1. r64.572.560 586,318,967

Transt'ers to Other Government Units I, r73.082.040 ( 15 r,83 r,072) r ,02 r,250,968 962.258.658 58,99?,3 l0 940/o

Olher grants and transfers 2,048,762,838 ( t0,230, r r9) 2,038,532,719 I,323,Il0,t|0 715,422,609 65./,

Acquisition of Assets 2,425,7 86,366 3 I 7, r05,009 2,742,89t,375 1,582,494,457 I , 160,396,91 8 58%

TOTAL PAYMENTS 17,,656,211,782 r5,066,r58 12,671,280,940 9,853,858,08J 2,811,122,857

SURPLUS(DEFIC IT) 582,693,773 (s82,693,773)

7.4. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED FOR THE
YEAR ENDED 3OTH JUNE 2O2I

a) Exchequer releases underutilization by I4%wasasaresultofdelay in disbursement of iunds.

b) Proceed from domestic and foreign grants was underutilized by 40% due to non-disbursement ofKDSP Level II

86%

67%

78/o



Annual Report and Financial Statements
For the year ended June 30,2021.
c) Transfersfrom Other Govemment Entities was underutilizedby 12% due to delayed disbursement of road maintenance fuel lew

funds
tt rzatron by 39%o was as a result ofthe waivers given to the businesses due to the Covid-

l9 pandemic.
e) Use of goods and services underutilization by 33% was as a rcsult of delay in disbursement of flrnds.
r) Other Grants and Trans

cqulsl ono assets underutilization by 42%o was as a result of delay in disbursement of funds

The County Executive's financial statements were approved l4thMarch 2022 and signed by:

Chief Oflicer
Name: Wilfred O. Auma

Head of Accounting Services
Name: CPA Obwoge O. Lukio
ICPAK Member Number: 21363
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30,2021.

7.5. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT FOR THE YEAR ENDED 30TH JUNE,202r

Budget Notes

a) Proceed from domestic and foreign grants was underutili zed by 19% due to non-disbursement of KDSP Level II and Urban

development Grant

b) County Own Generated Receipts underutilization by 39% was as a result of the waivers given to the businesses due to the Covid-
l9 pandemic.

c) Use ofgoods and services underutilization by 34%o was as a result ofdelay in disbursement of funds.

6

Receipt/Expense Item Original
Budget

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Difference

"h oI
Utilisatio

n
a c=a+b d e:c-d f=d/c o/o

Kshs Kshs Kshs Kshs Kshs
REC EIPTS
Exchequer releases 7,74t,937,t21 ( I I 5,566,190) 7.626,370,931 7,086,275,301 540.095.630 93Yo

Proceeds from Domestic and Foreign
Grants

203,97s,220 t65,805,123 38,169,497 8t%

Transfers from Other Govemment
Entities

84,I 65,000 84,165,000 84, t 65,000 t00yo

County Own Generated receipts 650.000.000 650.000,000 399,505,292 250,494,'108 6l%
Return CRF issues 46,426 46.426 46,426 l00Yo
TOTAL RECEIPTS 8,680,123,767 (l1s,s66,190) 8,s6,1,557577 7 ,7 35 ,797 ,7 42 828,759,83s 90,/"

Compensation of Employees 5,302.896.630 ( 1 85,1 82,279) 5,t t7 ,7 t4,351 4,82t,422,299 296,292,052 91%
Use of goods and services 1,646,686,908 45.204.61 I |,69t,891 .527 l,l1r,708,960 580,182,567 66%
Transfers to Other Government Units 992,528,597 (28,83t,072') 963,691 .525 915,313,248 48,384.277 95%
Other grants and transfers 555,8s 1,632 63,5 75,000 619,426,632 301,t46,559 3t2,280,073 50Yo

Acquisition of Assets I 82,160.000 (10,332,458) t7 |,827 ,542 118,32r,231 53,506,3 t I 69Yo

TOTAL PAYMENTS 8,680,r 23,767 (l15,566,190) 8,564,557,577 7,273,912296 1,290,645J81 85%
SURPLUS(DEFICIT) .t61,885,4,16 461,885,446

Adjustments

b

203,975,220

PAYMENTS



Annual Report and Financial Statements
For the year ended June 30,2021.
d) Other Grants and Transfers underutilization by 50% was as a result of detay in disbursement of funds.

The County Executive's financial statements were approved l4thMarch 2022 and, signed by:

Chief Officer
Name: Wilfred O. Auma

Head of Accounting Senices
Name: CPA Obwoge O. Lukio
ICPAK Member Number: 21363

7
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30,2021.
7.6. SUMMARY STATEMENT OF APPROPRIATION: DEVELOPMENT FOR THE YEAR ENDED 30TH JUNE, 2021

Budget Notes

a) Exchequer releases underutilization by 33% was as a result ofdelay in disbursement of funds.
b) Proceed from domestic and foreign grants was underutilized by 45% due to non-disbursement of KDSP Level II
c) Transfers from Other Govemment Entities was underutilized by l6% due to delayed disbursement of road maintenance fuel lery

funds
d) Other Grants and Transfers underutilization by 28Vo was as a result ofdelay in disbursement offunds.

Receipt/Expense Item
Original

Budset Adiustments
Final

Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

oh of
Utilisation

a b d e=c-d F=dlc oh

RECEIPTS
Exchequer releases 2,733,684,264 83,916,r90 2,8t7,600,454 l,886.000.228 93t,600,226 67%

Proceeds from Domestic and Foreign
Grants

894,415,645 46.71 6.I 58 941 ,l 3l ,803 519,854.729 42t,27'7 .074

Transfers from Other Government
Entities

341,345,593 341,345,593 288,253,644 53,09t,949 84%

Retum CRF issues 6,645,513 6,645,511 6,645,513 100%

TOTAL RECEIPTS 3,976,091,015 t30,632,3,18 ,1,t06,723J63 2,700,754,t l4 1,105,969249 66yo

PAYMENTS
Use of goods and services 59,000,000 59,000,000 52,863,600 6,136,400 90%

Transfers to Other Govemment Units 180.551,443 ( r 23,000,000) 57,553.443 46,945,410 10,608,033 82%

Other grants and transfers 1,492,91t,206 (73,805,1l9) r ,4 r 9. r 06,087 r,0l 5,963,551 403,142,536 72%

Acquisition of Assets 2,243,626,366 327,437 ,461 2,57 t ,063,833 t,464,173,226 I . 106,890,607 57%

TOTALS PAYMENTS 3,976,091,015 130,632J{8 4,106,723J63 2,579,943,787 t,526,777 576 63v"

SURPLUS(DEFICIT) 120,808J27 (120,808J27)

c=a+b 
I

5SYo

8



Annual Report and Financial Statements
For the year ended June 30, 2021.
e) Acquisition of assets underutilization by 43%o was as a result of delay in disbursement of funds.

S wcre on and signed by:Tlni

v

Chief Olficer
Name: Wilfred O. Auma

Head of Accounting Services
Name: CPA Obwoge O. Lukio
ICPAK Member Number: 21363
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30, 2021.

7.7. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMESFOR THE YEAR ENDED 3OTH JUNE,2O2I

Programme/Sub-programme Original Budget Adjustments Final Budget
Actual on

comparable

Budget
utilization
difference

Kshs Kshs Kshs Kshs Kshs
Countv Administration
Administration,plarning and
support services

579,211,277 450.000 5',79.661,2'77 493,677 ,55't 85,983,720

devolved units services 45,t44,044 197.000 45,34 | ,044 15,628,363 29,712,681

Human Resource development 8.000.000 3,83 t,072 I1,83 t.072 5,5 r 9,360 6,311,7 t2

Enforcement services 12,800,000 (608.690) 12,191,310 8,370,r r5 3,821.195

Stakeholder management 14,925,000 (950,000) 13,975,000 9.864,245 4,110,755

public participation and civic
Education

(500,000) 14,575,000 7,059,400

disaster management t4,804,282 2,186,4't0 t6,990.7 52 4.994,620 I I ,996,132

Fleet management 22,000,000 (s,000,000) l ?,000,000 l6,l19,594 880.406

Sub-total 7t t,959,603 (391,r 48) 7l1,565,455 561,689,{51 r 19,876,001

Finance and Economic
Planning
Administration.coordination
and support services

924,7 50,533 43.100.000 967,850,533 835,437,553 | 32.412,980

public financial management
services

77,075,000 3,000,000 80,075,000 56,222,470

county plaruting services r92,656,938 15,000,770 207 ,651 .108 't54,32'.1,389 53,330,319

Sub-total I,l9t,{82,,171 6l,t 00,770 l,255,581,2{l 1.0{5,9E7.,112 209.595,829

County executive & public
service board
administration,planning and
support services

388,699,172 388.794,695 3 13,I 13,264 75,681,43 r

office ofthe county secretary 29,520,000 1,200,000 30,720,000 r6,900,939 13,819,061

l0

15,075,000 7,515,600

23,852,530

95,523



Annual Report and Financial Statements
f'or the year ended June 30,2021.

BudgetActual onAd ustmProgramme/Sub-programme
d ifferen ce

Kshs Kshs Kshs Kshs Kshs
le sen?tces 14,500,000 6.000.000 20,500,000 t,493,498 12,006,502

6,950,000 (500.000) 6,450,000 3,899,460 2,550,540

3.400.000 3,400,000 3,280,000 120.000

Advis servlces 3,250,000 3,250,000 2,544,600 705,400

Chief of staff 3,000,000 3.000.000 I,752,000 1,24E,000

30,120,200 2,827,126 32,94't ,926 t9,274,882 t3,673,044
Sub-total 485,689J72 29,123,219 514,8r 2,621 377,170,412 137,642,179

trans ort
Roads public works and

lannin scrvtces
general administration and

8,850,000 105,943,560 28,446,440

roads devel ent 1,052,'t78,2s4 198,136,534 I,250,914,788 E47,189,503 403,725,285

ublic works 102,305,555 2,790,028 105,095,583 50,692,045 54,403,538

servlceshousin 5,500,000 I,500,000 ?,000,000 7,000,000

t,2E6,123,809 2tl,216,s62 1,197,100,37t l,003,E25,t 08 193,575,263

Coun Health
medical services 4,56'1,670,274 (296 ,s86,472) 4,271,083,802 3,557,I19,975 791,048,995

blic health 91,450,000 (4,800,000) E6,650,000 45,8t2,317 40,E37,683

Sub-total 1,659,120,211 (301J86,472) 1,357,733,802 3,602,932,292 83t,886,678

Develo ment
Education,& Manpower

lannin servlces
general administration and

619,271,1t3 I,500,000 620,7'17 ,1 t3 435,3 13,510 t 85,464,203

early childhood development
education

60;193,940 4,000,000 64,793,940 t6,761,992 48,03 I,948

vocational trainin 8l,549,094 10,000,000 9t,549,094 75,110,524 16,438,570

-ttt;''I

lt

-_-i-

Final BudgetOriginal Budget

communication scrvices l: -' 
rt6J00,00o 7.911.'199

public private partnership

County public service Board

125,540,000 t34,390,000

Sub-total



COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30, 2021.

Programme/Sub-programme Original Budget Adjustments Final Budget
Actual on

comparable

Budget
utilization
difference

Kshs Kshs Kshs Kshs Kshs
Sub-total 761,620,117 15,500,000 717,120,717 s27,186,026 219,931,721

Agriculture, Livestock,
Fisheries &co-operate
Development
administrative and support
services

I15,066,818 43,236,03t i5E,302,849 371,113,378 (12.810,s29)

crop development and value
addition

423,255,789 (24,986,03 r) 39E,269,758 338,652,744 59,617,014

livestock development 46,300,000 6,612,813 52,912,E13 49,098.280 3,8 t.r,5 3 3

vetennary servrces r75,500,000 2 t.000,000 r96,500.000 I87,428.846 9,0'71,154

co-operative development and
management

3,350,000 3,350,000 t,574,000 1,776,000

fisheries development 48,050.000 t2,000,000 60,050,000 18,954,487 4l,095,5 l3

Kisii agricultural training center 9,900.000 7.000.000 16,900,000 8,65 1,415 8,248,565

Sub-total t ,021,122,607 6J.E62,813 1,086,285,{20 97 5,473,t10 I t0,812"250

Enerry, Water, Environment
& Natural resources
administration and planning
services

I 15,394,842 (4,550,000) I t0,844.842 96,20s,t9s t 4,639,647

water and sanitation services 270,312,E75 24.778,298 295,091,173 186,516,751 108,5',7 4,422

envrronment management 17,000,000 17,000,000 6,695,100 10,304,900

energy servlces 3,8 t0,500 3,810,500 3,810,500

Sub-total .106,5r 8J t 7 20,22E,29E 126,716,515 289,417,016 t37 329,469

Culture & Social services
administration and planning
services

59,206,460 250.000 59,456,460 41,469,230 t7,98'1,230

sports development 127,595,5E I 68,370,000 195,965,58 | 99,',l 46,693 96,2 t8,888

t2
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Budget
rrrilizotinnActual onAdjustmentsOriginal BudgetProgramme/Sub-programme
dilference

Kshs Kshs Kshs Kshs Kshs
cultwal services 20,559,92t 20,559,921 6,365,390 14,194,53 r

1 100 000social development 

-

Sub-total 210,661,962 68,620,000 279,281,962 149,282,6{5 t29,999317

Land Physical Planning &
Urban Development
administration, planning and
support services

70,50'7,240 4,850,000 75,3s7,240 5E,716,143 16,641,091

land use services 54.800,000 (4, r 72,085) 50,627,915 25;187 ,386 24,840,529

urban development 56,583,9 r 5 5,972,085 62,556,000 23,988,157 38,567,E43

Sub-total l8t,891,t 55 6,650,000 t 88,s41,155 r0E,191,6E6 E0,0{9,469

Trade, Development &
Regulations
administration and planning
servlces

186,085,479 (r 1,r00,000) t7 4,985 ,4',7 9 '15,2'70,29'7

tourism development E,750,000 (r,000,000) 7,750,000 2,383,192 5,366,808

weights and measures r,700,000 t,700,000 I,411 ,200 282,800

liquor licensing I,200,000 I,200,000 703,600 496,400

betting and gaming 4,000,000 ( r 50,000) 3,850,000 2,614,620 I,235,3 80

Sub-total 201,7 35,479 ( r 2,250,000) 189,185,479 82,388,909 107,096,570

Kisii Town
general administration,planning
and support services

(r 1,r50,000) I16,755,459 66,006,761 50,748,692

infrastructure development 234,00 r,5E7 t4,716,158 248,'t l',7 ,745 101,754,43E t46,963,307

Sub-total 361,907,046 3,566,t5E 36s,473r04 t67,761205 197 ,1t 1,999

County Assembly
Office of the speaker tE,090,000 (4,600,000) 13,490,000 6,557,182 6,932,818

Representation, legislative and 185,071,420 '1,329,647 192,401,06'l I E5,7E5,657 6,615,410

13
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30, 2021.

Programme/Sub-programme 0riginal Budget Adjustments Final Budget
Actual on

comparable

Budget
utilization
difference

Kshs Kshs Kshs Kshs Kshs
oversight services

county assembly service board 969,920,620 ( 154,560,719) 815,359,90 t "t 69,909,849 45,450,052

Sub-total I,173,082,040 ( l s l,831,072) I,021,250,968 962,252,688 58,998,280
GRAND TOTAL 12,656,211,782 15,066,158 12,671,280,910 9,853,n58,08-1 2,891,508,02s

l4
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ACCOUNTING POLICIES

ting policies adopted in the preparation of these financial statements are set

mpliance and basis of prcparation

ents have been prepared in accordance with Cash-basis IPSAS financial
ash basis of Accounting, as prescribed by the PSASB and set out in the

tes below. This cash basis of accounting has been supplemented with
ceivables that include imprests and salary advances and b) payables that
tentlons.

yables are disclosed in the Statement of Assets and Liabilities.

nts are presented in Kenya Shillings, which is the functional and reporting
ty Executive all values are rounded to the nearest Kenya Shilling. The

opted have been consistently applied to all the years presented.

ts comply with and conform to the form of presentation prescribed by the

ts are for the Kisii County Executive. The financial statements encompass

specified under section 164 ofthe PFM Act 2012.

receipts and payments

eipts
recognises all receipts from the various sources when the event occurs, and

lly been received by the Executive

ized in the books of accounts when cash is received. Cash is considered as

tion of tax remittance is received.

Exchequer

uer is recognized in the books of accounts when cash is received. Cash is

when payment instruction is issued to the bank and notified to the receiving

1'he
PSASB.
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30,2021.
i ii) External Assistance

Extemal assistance is received through grants and loans from multilateral and bilateral
development partners.

Donations and srants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the Executiveor by the

beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the

grant item and upon determination of the value. The date of the transaction is the value date

indicated on the payment advice.

ds from borrorvin

Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and

extemal loans acquired by the County Executiveor any other debt the County Executivemay
take on will be treated on cash basis and recognized as receipts during the year ofreceipt.

Undrawn exte nal assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for projects currently under development where conditions have been satisfied or
their ongoing satisfaction is highly likely and the project is anticipated to continue to
completion. During the year ended 30th June 2020, there were no instances of non-

compliance with terms and conditions which have resulted in cancellation of extemal

assistance loans.The amount of undrawn extemal assistance for the year is detailed in
thenotes to the financial statements.

iv)County Own Cenerated Receipts

These include Appropriation-in-Aid and relates to receipts such as trade licences, cess, fees,

property income among others generated by the County Govemment from its citizenry. These are

recognised in the financial statements the time associated cash is received.

v) Returns to CRF Issues

These relate to unspent balances in the development, recurrent and deposit accounts at the end of
the year which are retumed to the County Revenue Fund (CRF) and appropriated through a

supplementary budget to enable the County to spend funds. These funds are recognised once

appropriated through a supplementary budget process.

b) Recognition of payments

The County Executive recognises all expenses when the event occurs and the related cash has

actually been paid out.

16
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OUNTING POLICIES (Continued)

employees

Allowances, Statutory Contribution for employees are recognized in the

nsation is paid.

servtces

are recognized as payments in the period when the goods/services are

for. Such expenses, if not paid during the period where goods/services areconsume
consume sclosed as pending bills.

iii) Inte wrng

include interest are recognized as payment in the period in which they

ing (principal amount)

ipal amount of borrowing is recognized as payment in the period in which
e. The stock of debt is disclosed as an annexure to the County consolidated

isition of property ptant and equipment items is not capitalized. The cost of
tio posal o hc SC emS are treate d AS andpaym l') ts rcc pts enl

etsd ass

s dn1 S I S

an asset is acquired in a non-exchange transaction for nil or nominal
fair value ol the asset can be reliably established, a contra transaction is
as a payment.A fixed asset register is maintained by each public entity and

for purposes of consolidation. This summary is disclosed as an annexure to
al statements.

utions

are donations that are made to the County Executivein the form of actual
rather than in money or cash terms. These donations may include vehicles,
I services. Where the financial value received lor in-kind contributions can

, the County Executive includes such value in the statement of receipts and

eipts and as an expense in equal and opposite amounts; otherwise, the

ordcd.

Payments

yments done directly to supplier on behalfofthe county Executives such as;

ent may fund the operation of health or education program, a donor may
onstruction of a given market etc. Details of payments by third parties on

nbe

c
ty ExecutiVC s detai cd

l7

the notes o th S financ a S1a 9me I'I t.

The repay



COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30, 2021 .

SIGNIFICANT ACCOI"INTING POLICIES (Continucd)

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year.

a) Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required

by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding
third party deposits. As at 30th June 2020, this amounted to KShs 94,259,255 compared to
KShs29, 284,868 in prior period as indicated on note 27.

7. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash

accounting policy adopted and prescribed by the Public Sector Accounting Standards Board. Other

liabilities including pending bills are disclosed in the financial statements.

8. Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized

as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

County Executive's fixed asset register a summary of which is provided as a memorandum to these

financial statements.

9. Pending bills

Pending bills consist of unpaid liabilities at the end of the hnancial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of

l8

6. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end ol the financial year is

treated as receivables. This is in recognition of the govemment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in
the fi nancial statements.
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OUNTING POLICIES (Continued)

period, they are recorded as 'memorandum' or'off-balance' items to provide
net cash position ofthe County Executiveat the end of the year.

firstcharge to the subsequent year budget and when they are finally settled,

luded in the statement of receipts and payments in the year in which the

bilities

f the PFM Act requires the County Govemment to report on the payments

, by the county govemment to meet contingent liabilities as a result of
ial year, including payments made in respect of loan write-offs or waiver of

IS:

igation that arises from past events and whose existence will be confirmed
or non-occurrence of one or more uncertain future events not

the control of the entity; or

ation that arises from past events but is not recognised because:

robable that an outflow ofresources embodying economic benefits or
tential will be required to settle the obligation; or

of the obligation cannot be measured with sufficient reliability

abilities may arise from: litigation in progress, guarantees, and indemnities
ort, insurance, Public Private Partnerships. The County Executivedoes not

r liability but discloses details of any contingencies in the notes to the

less the possibility ofan outflow ofresources embodying economic benefits
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30,2021.
SIGNIFICANT ACCOUNTING POLICIES (Continued)

It. Contingent Assets

The County Executive does not recognize a contingent assel but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain future
cvents not wholly within the control of the County Executive in the notes to the financial
statements. Contingent assets are assessed conlinually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an inflow
of economic benefils or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements ofthe period in which
the change occurs.

13. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentalion.

14. Subsequent events

Events subsequent to submission of the financial year end financial statements to the National
Treasury and other stakeholders with a significant impact on the financial statements may be
adjusted with the concurrence of National Treasury.

15. Errors

Material prior period enors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by:
i. restating the comparative amounts for prior period(s) presented in which the error occurred; or
ii. If the enor occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

20

12. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The County Executive s

budget was approved as required by Law and as detailed in the County Revenue Allocation Act.
The original budget was approved by the County Assembly on 30th June, 2020 for the period I't
luly 2020 to 30 June 202las required by law. There was one supplementary budget passed in the
year approved on l Sth February , 2021. A high-level assessment of the County Executive s actual
performance against the comparable budget ior the financial year under review has been included
in an annex to these financial statements.
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COUNTY EXECUTIVE OF KISII
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7.9. NOTES TO THE FINANCIAL STATEMENTS

1A: Equitable share

The Quarter 4 figures of Kshs. 3,369,293,875 include3 3,464,154, Kshs. 661,801,500 and Kshs
65.75l,72lbeing Cash in Transit.

lB: Level 5 Hospitals Allocation

2020-2021 2019-2021t

Kshs Kshs

Total Exchequer Releases for qua(er I 669,587,400

Total Exchequer Releases for quarter 2 2,569,34'7,000

Total Exchequer Releases for qua(er 3 2,138,5s8,236

Total Exchequer Releases for quarter 4 3,594.782,893
'I'otal 8,972,275,529 7,533,884,8s3

Dcscription 2020-2021 20t9-2020
Kshs Kshs

Total Equitable Share for quarter I 669,587,400 1,354,746, 600

Total Equitable Share for quarter 2 2.569,347,000 l .401 ,462,000
Total Equitable Share for quarter 3 l,946,475,000 2,21 8,981 ,500
Total Equitable Share fbr quarter 4 3,369,293.875 2,t41,122,500
Total 8,554,703,275 7,116,312,600

Description 2020-2021 2019-2020

Kshs Kshs

Transfers for level 5 hospitals 4t'7,572,254 4t7,5'72,254
Total 417,572,254 117,572,251

22

I. EXCHEQUERRELEASES



('ou EX UTIVE OF KISII
Ann lReport nd Financial Statemcnts
For t car en d June J0, 2021.

NOT

2.P
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FITOM DOME,STIC AND FOREIGN (;RANTS

N
of Kshs 45,000,000 and Kshs 30,000,000 related to KDSP for the current and

t
An amou
prevrous but received in the year under review
An of Kshs 141,565.437 related to Urban Development Crant (UDG)of Kshs

t t7 ,337, 2 and Kshs 24,227,795 for FY201912020 and FY202012021 received in the

rrent ye

An amoun of Kshs 45,696,934 relates to EU-IDEAS budgeted in FY201912020 but received

current ve under review
An amoun of Kshs 8.800,000 relates to Urban Institutional Grant (UIG) budgeted in the

20 but received in the current year under review.
iyear, the figure of Kshs.40l ,068,449 was accounted tbr under exchequer releases

th Equitable Share and Level 5 Hospitals Allocation. However, in the year under

FY20t9/2
In the pri
ogether

lew, cceds from Domestic and Foreign Grants item is reported separately and therefore

he prior car's Exchequer Releases balance of Kshs.7,533,884,853 has been split
cordingl

;sTo TIil

,OCEEDS

2019 - 20202020 - 2021De c ript io n

KshsKshs

cccds fror
eivcd thro

r Domestic and foreign grants
rgh exchcq ucr

22. 140,000 3 1,543,750DA
Un

NIDA - Ur
ts Program

lversal Healthcare in Devolved
ipre

44.696.90 t33,726,726Wc rld llank - THUSCP

206.279,125248.356.456Nat

Pro

ional Agri<

iect (NARI
ultural & Rural Inclusive Growth
GP)

l 7,856.37813.686.008iculture Se

ecr (ASDS
ltor Development Support
P)

45.000.000rion Support Programme-Level IKet Lya Devolu

30.000.000Lya Devolu rlon Support Programme-Level IIKer

141.565.437Lya Urban ! iupport Programme/UDG

45,696.934EL., II)EAS

8.800,000Urt an Instituti rnal Grant

26.t38,997 26.138.997Us( r Fee Forel ione

74.553,298rn ic support grantYor th Polyec

685,660,{52 {01,068,449Tol al

ompanso
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into Exchequer Releases and Proceeds from Domestic and Foreign Grants for
purposes.
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COUNTY EXECUTIVE O!' KISII
Annual Report and Financial Statements
For the year ended June 30,2021.
NOTES TO THE FINANCIAL STATE,MENTS (CONTINUED)

3. TRANSFERS FROM OTHER COVERNMENT ENTITIES

Description 2(t20-2021 2019-2020

Kshs Kshs
Transfcrs from Ccntral (lolernmcnt entitics
Road maintenance levy l'und 288.253.644 t55 755 q5S

84.165.000
MOH I'-unding 156,872,000
TO'I'AT, 372,.118,6{{ 322,627,955

Note:
An amount of Kshs 372.418,644 comprise of Kshs 288.253.644 and Kshs 84,165,000 t'rom Kenya
roads board for maintenance ofroads and Ministry ofhealth tbr frontline workers allorvance during
COVID-19. Further Kshs 288,253,644 comprises ol Kshs 55,251,981 and Kshs 233,001,661 lbr
FY201912020 and 202012021 received in the year under review.

{. COTJNTY OWN GENERATED RECEIPTS

2$20 -2021
Kshs

Propeny rates t,1.986. | 88 6.662.089

Property rates arrears -.i.515.267

Business Permits Current Year I l7.l13,987 6s,5 16,667

Fruits & Vegetables / Produce Cess 8.58 t.459
Plot J'ranst'er Fee 22,500

M iscellaneous income 9.000 s.5 r8.963

lmpounding C s 3. r96.206

t84,320

Quarry Extraction Fees 12.000

County Premises Monthly Rent (Offices, etc.) 6,234,1'70 80.000

Market Entrance / Gate Fee 39,329,780 62,362,603

7. Be. t86 2,476,5t 4

Market Stalls Rent 5.207.338

Enclosed Bus Park Fee I5,629, t00 51.802.520

Motorcycle parking stickers 8.497.827 19,440, r20

Street Parking Fee 42, 191,500 33.915.860

C lamping Fine t8.000

45,000 246,000

Stadium H ire I 5.000 ,{ | 6,000

)4

Frontline workers allowance-GOK

20t9 - 2020

Kshs

Sand, Cravel, and Ballast Extraction Fees

Market Plots Rent

Social llall Hire
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NoIe.'S ase of County own generated revenues from Kshs 478,209,672 in the
399,505,292 in the financial year under audit was occasioned by exclusion
t Fund collection since it prepares separate set ofaccounts following the

i County Health Facilities Improvement Fund Act 2020 .

5. RET tssuEs

Note: toC figure Kshs6,691,939 relates to unspent balances as at 30/6/2020. This

amount c prises o hs 1,268 and Kshs 6,645,513 for Recurrent and Development accounts for
County ecutive, 45,159 and Kshs 0.2for County Assemble recurrent and Development

Accounts. amo were re-budgeted in the Financial Y eat 202012021 as unspent balances.

2019 -20202020 -2021
KshsKshs

467,000ng FeeSlaughter
24,452,10044,463,797Buildings Plan Appn val Fee

3t,629,75144,5t6,7 t5tisement FeeSign Boa ds & Adver
r 0,32 r ,30022,040,284:liance Fee

3,619,690Administ ation Servir : fee

r,933,000ental fees a d chargesEnvironn

492,420Weight at d Measures

817,508ISales off ngerlings
145,05 8,497rlth facility )peration (FIF)

t,919,282Itural Training CentreRevenue rom Agricu
?,t95,77sfunction re, renuesDevolved

478,209,672399,505,292TOTAL

Lificant dec
ear to Ksh:
Improvem
of The Kir

RNED CI

Details
KshsKshs

480,5781.268Recurrent lccounl AJ c 1000170395

6,645.5t3 7,615,442Developm :nt accoun NC 1000170425
45,159Assembly :ecurrent I lc 1000241373

6,691,939 8,096,020Total

II I

I
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2020-2021 2019-2020
Kshs Kshs

Basic salaries of permanent employees 3,046,t32,414 2,686,308,1 60

Basic wages of temporary employees 19,998,290

Personal allowances paid as part of salary 1,599,654,377 I ,561 ,836,345
Personal allowances paid as reimbursements tt7,343 9,087.021
Employer Contribution to compulsory National Social
Schemes

175,51 8,164 176,843,350

Total 4,821,122,299 4,451,073,166

NOTES TO THE FINANCIAL STATEM[,NTS (CONTINUED)

6. COMPENSATIONOFEMPLOYEES

The significant decrease of basic wages for temporary employee liom previous year figure
of Kshs.19,998,290 to Kshs 0 in the financial year under review was occasioned by
exclusion of Facility Improvement Fund expenditure which prepares its set of accounls and
separately audited following the enactment of The Kisii County Health Facilities
Improvement Fund Act 2020.
The decrease in personal allowance paid as reimbursement ligure of Kshs. 9,087,021 was
for yearly reimbursement of telephone and nurses uniform allowances. However, in the
year under review, nurses' uniform was not paid. Only Kshs.l17,343 for telephone
allowances was paid.
The number of staff increased from 5713 in the FY 201912020 to 5917 employees in the
FY 202012021.

7. USE OFGOODSANDSERVICES
2020 -2021 2019 - 2020

Kshs Kshs
Utilities, supplies and services 54,303,834 4t,710,435
Communication, supplies and servrces 10,705.338 13,489,202
Domestic travel and subsistence 275,039,370 336,087,973
Foreign travel and subsistence I 1,960,1 l2 43,154,384
Printing, advertising and intbrmation supplies & services 30.153.159 59,433,523
Rentals of produced assets 2,340,300 6,599,310
Training expenses 45,844.180 40.647,924
Hospitality supplies and services 50,230,969 98,371,302
Insurance cosls 179,042,540 137 ,52t,780
Specialized materials and servrces 224,224,061 409,924,172

Office and general supplies and services 28,966,816 46,293,472

Other operating expenses 129,713,620 207,516,29s
Routine maintenance - vehicles and other transport 21,634,300 2t,735,512
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OTHER GOVERNMENT ENTITIES

shs 962,258,658 was a transfer to the County Assembly being part oftheir
county assembly operation as required by Law.

9. OT S AND PAYMENTS

2020 -2021
KshsKshs

Itequrpme

39,446,842 44,231,464Fuel, oil rnd lubricz rts
102,775,39360,967,118naintenan< ) - other assets

1,609,492.'1411,164..572,,560Total

SFER T(

2019 -20202020 -2021I)escripti n
Kshs

Transfcn to Count ' Government entities
889,28 t ,590962,2s8,658

ICounty I ssembly
889,281,590962,258,658Total

]R GRAN

rmount of
ihare to fur

2019 -20202020 -2021
Kshs

12,000,00014,000,000Emergen< y relief an< refugee assistance
4l ,200,000ll7,337,642KUSP

9,953,91721,053,765SIDA/AS )SI)
60,979,42396,5t I ,173)uth Polyt( chnicVillage Y
27,137,82627,t02,579EU IDEA

I

49,988,'786I1,070,000
25,068,7s019,645,000

224,525,526278,666,987NARIGP
26,138,99726,138,997'ISSF

322,041,669Level 5Conditior ll grants t(
129,817,735KDSP
146,283,314COVID- 9

25,367,915Health sy tem fbr un versal care

23,432,000Support t( farmers
50,000Other lrar sfers

8,800,000
IKUSP/UI J

ss,79t,333Payables rom prevl( us periods KRA
476,,993.,2251,323,110,1 l0[-Total

2019 - 2020

Routinc I

Kshs

Kshs

UHC I
DANIDA

User Fee{
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Annual Report and Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Note:

i) Kenya Urban Support Program (KUSP) is a Grant to Kisii Municipality meant to support
infrastructure development around the municipality.

ii) SIDA/ASDSP is a Crant to the department of Agriculture, Livestock, Fisheries and
Cooperative Development meant to support agriculture extension through trainings.

iii) Village Youth polytechnic Grant is a Grant to the department of Education and Manpower
Development and is a transfer to VTC's as capitation fees.

iv) UHC Grant is a Grant to the department of Health Services and meant to support Level 2
and 3 hospitals operations.

v) Conditional grant to Level 5 is a Grant to the department ol Health Services meant to
support infrastructure development of Kisii Level 5 hospital.

vi) KDSP is a Grant to the depafiment of Health Services meant to support Infrastructure
development ofvarious hospitals across the County.

vii)COVID-19 Grant is a Grant to the department of Health Services meant to support the fight
against COVID-19 pandemic.

viii) Health system for universal care is a conditional grant to the department of Health
Services meant to suppo( primary health care

ix) Support to farmers is a subsidies program under the department of Agriculture, Livestock,' Fisheries and Cooperative Development.
x) Donations were under department of Education and manpower development to support

ECDE leaming program.
xi) Payables from previous periods relate to payments of arrears to KRA.
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Kshs Kshs
98,129,152 187,392,664Construct :n of BuiL rngs

16,366,5 l410.957.400Refurbish nent of Bu ldings
396,t32,817510,860,009C'onstruct rn of Roa<
784,t67,460349,980,643Construct )n and ci\ il Works

246,449,083349,909,7t8Overhaul
Works

rnd Refurb ishment of Construction and Civil

8,498,000and Other Transport Equipment 1,950,000Purchase f Vehicles
d Fumiture and Institutional Equipment 3,000,000Purchase f Househo

47,448,28249,792,884f Office F miture and General Equipment
90,148,04163,380,958f Speciali: ed Plant, Equipment and Machinery

4,322,680taRehabili
Equip.

:ion and R, )novation of Plant, Machinery and

125,756,988l 40,163,065f Certified

-eeds, 

areeding Stock and Live

l,500,000 34,t97,750riect Preparation, Design & SupervisionStudies, Pr
20,596,01 02,870,629tion of Civ I Works

7,000,000Acquisitic n of Land
t,968,476,2891,582,494,457Total acq risition of rsscts
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2019 - 2020
I

KshsKshs
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COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the year ended June 30, 2021.
NOTES TO THE FINANCIAL STATEMENTS (Continued)
12. CASH AND BANK BALANCES
I2A. BANKBALANCES

Name of Bank, Account No. &
currency

Indicate whether
recurrent,
Development,
deposit, receipts
c.t.c

2020 -2021 2019 -2020

Kshs Kshs
CBK Revenue Fund A,/c No
I 000170565 ('l{ Ir

929,801,754 225,205,386

CBK Development A/c No
1000t70425 Development 2,173,801 6,645,513

CBK Recurrent A/c No I 0001 70395 1,451 1,268
CBK Retention, A/c No
1000276681

Deposits t62,720,325 94,259,2ss

CBK Road M. Levy A/c No
1000276697

Fuel Lerry 48,848,236 48,742,842

Maternity 172,489 172,489

CBK Universal Health Care A/C
No. 1000368567

l]niversal Health
Care

3,824,875 4,832,356

CBK Village Youth Polytechnic
A"/C No. 1000368578

Village Youth
Polytechnic

749,07'7 561,t t2

CBK EU Grant A./C No
1000394013

Grant 1,200

CBK Kisii county Agric& Rural
Growth A"/C No.l 000365544

Development I

KCB Revenue collection, Kisii
Branch, tuc Nol 1407585 1 9

3 3,78 I ,l 35 17,083,49r

KCB Masimba Hospital, Kisii
Branch A/c No. l 102022888

[:lF I

KCB Ibacho, Hospital, Kisii Branch
A./c No.l 109472706

FIIT I10,949

KCB Ibeno Hospital, Kisii Branch
A./c No. 1117448010

FII: I

KCB Gesusu Hospital, Kisii Branch
A"/c No. I 102016942

I;l lr I

KCB Gucha South Hospital, Kisii
Branch A/c No. 1 102030139

FIF I

KCB Etago Hospital, Kisii Branch
A,rc No.l 124844163

FII I

KCB Keumbu Hospital, Kisii branch FII; I

30

Recurrent

CBK Matemity Fund A"/c No
1000276703
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2020 -2021
Name of
currency

Benk, Accr runt No. &

Indicate whether
recurrent,
Development,
deposit, receipts
e.t,c

A/c No. 1106481070

II.'I F
KCB Keqlenya hosp
Branch A.& No.l 102

iral, Kisii
t26093

317,374317,374
Chase Nylribarichal
Sub-Cour{y Health I
No. 2s20*,856001

losansache
isii Branch A./c

IRecurrent
KCB orel HC Kisii
No. l l13168633

Branch A./c

l3KCB Kisil Countv lr
risii Brarfh e/C No

prest A./C
123s544745

Recurrent

1,499,261Recurrent 1,224,773Manyansi JVocationa
Centre A/f no. 1233

Training
i03272

1,606,135Recurrent 8l 8,956
Entanke {ocational '

A/C No. r133624873
raining Centre

I ,l 85,496l ,159,950
GotichakilVocationa
centre A/t No.l233

Training
i2572t

Recurrent

2,484,006Recurrent r,145,595
KirwandaJVocationa
Centre A/b No.l233

Training
i24695

I ,568,991I,239,431Nyansem{e Youth P

Aic No.5102773071
lythecnic
;7

Recurrent

t,054,9231,305,799
Ma-sakwe lVocational
A/C NO.tb3360s9ei

TTTC

986,929772,4t5Vocation
No. 1233

Nyachengf
Centre A,t

al Training
199041

67 5,814 944,719lraining Centre
{300

Recurrent
ocational
r 398081

Bosansa
A"/C No.

707,352 989,I 57Ekioga V{cational T
A/c No.1133499491

raining Centre
Recurrent

3,359,180CNo
Recurrent 842,470St. Ngeri{olythecnic

0 il 3929d07300

676,179 8l 3,822ng Centre
Recurrent

Itongo V ational
A/C No.l 336252r

I,465,55sRecurrent 1,090,019KCB Nyaftonyi Voc{
Cenrre Art No.t233t 98430

ional Training

I ,106,929Recurrent 908,750
KCB Nyalnondo Vol
Training ientr" a/Cl
No.1233d5063 I

tional

2,09'7,4392,357,453KCB Ker{enya Voc}
Centre Art NO.l231

tional Training
96786

Recurrent

3l

lt

2019 -2020

Imprest

Recurrent

Recurrent
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Annual Report and Financial Statements
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Name of Bank, Account No. &
currency

Indicate whether
recurrent,
Development,
deposit, receipts
e.t.c

2020 - 20zl 2019 -2020

Nyarenda Vocational Training
Centre A"/C No. 1238 I 70587

Recurrenl 532,'1t0 641.903

Nyachogochogo Vocational
Training Centre A./C
No.1233622285

Recurrent 77 |,986 998.443

Nyakoora Vocational Training
Centre A"/C No. 12381 58234

Recurrent 644,538

KCB Nyaore Vocational Training
centre A/c No. 1233624628 Recurrent 3,462,794 6,033,953

KCB Nyamagesa Vocational
Training Centre A,/C No.
1233506226

Recurrent 1,350,120 3,332,641

KCBNyambogo Vocational
Training Centre A,/C No.
t233506773

Recurrent '700,484 I ,325,01 3

KCB Moreremi Vocational Training
Centre A./C No. 1233507494

Recurrent 1,042,695 |,458,27 5

KCB Riatirimba Vocational
Training Centre A/C No.
1233505645

Recurrent 857,065 2,44t,297

KCB Nyabiosi Vocational Training
Centre A"/C No. 12382277 32 Recurrent

53 1.048 597,545

KCB Nyanguru Vocational Training
Centre A"/C No. 123362541I

Recurrent 992,423

KCB Irungu Vocational Training
Centre A,/C No. 1233599933

Recurrent 687.824 2,015,140

KCB Keumbu Vocational Training
Centre A,/C No. 1233927892

Recurrent I ,302,I 6l 4,016,446

KCB Kiobegi Vocational Training
Centre A/C No. 1233545590

Recurrent 593,720 1,005,689

KCB Mobamba Vocational Training
Cenrre A"/C No. 1233625268

Recurrent 620,886 485,074

KCB Gionseri Vocational Training
Centre A/C No. 1233624059

Recurrent 858,794 994.377

KCB St. KizitoNyamagwa Youth
Polytechnic A/C No. 1233443658

Recurrent t,107,287 l,5 t 8,976

KCB Nyaburumbasi Vocational
Training Centre A"/C No.
1233624989

Recurrent 1,458,021

32
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2020 -2021 2019 -2020

Indicate whether
recurrent,
Development,
deposit, receipts
e.t.c

Name of
currency

Bank, Accr tunt No. &

t,468,1l3 1,148,636Recurrent
KCB Enclori Youth
A/c No. tbr:rsesrt

olytechnicP

599,376 284,026Recurrent
KCB BorJbaba Voca
centre A.t No. 1233

lional Training
625608

1,799,374738,343ional Training
625519

Recurrent
KCB Geslnso Vocal
Cenrre A.rt No. l23j

767,679750,286ilo DOK VTC
Recurrent

KCB ST. foseph Eto
A/c No. Dr:ootrot

454,127538,640
amesochov

Recurrent
KCB ST
VCT
A,/C No.

foseph's N

f,rruo*ru

421,786638,5 l6
rcational
No. Recurrent

KCB Ny$inyinyi V
Training fentr" A"lC
1233624*S

489,031493,672
sational
No. Recurrent

{miobo vo
tentre A"/C

*c

KCB NY
Training
1233624

905.258430,282ational Training
i506439

Recurrent
KCB Nydrdusi Voc
Centre Art No. 123.

1,492,679723,138ionaI Training
il 01445 Recurrent

KCB Gedcho Vocal
Centre Arh No. l23l

I,076,908653,778
RecurrentCentre

KCB
No. 123

oV onal 'l raining
04008

624,890 1,206,194Recurrent
KCB lko$ngo Voc|
Centre A.rE No. l23t 5071t7

ional Training

2,161,157onaI Training
601644

Recurrent
KCB Riafyoka Vocf
Centre A[ No. l23t

I,524,975Recurrent 661.279KCB tuafabi Vocatl,
Centre AIC No. l23l 4853 l8

nal Training

t,ll'1,902Recurrent 672,792KCB Genla Youth vf
Trainins d€ntre A/C II

rcational
o. 123 3401831

526,306 614.392Recurrent
KCB OmXsobwa VocI
c"nrr" eA t.to. t233{

ional Training
6985

t,t 12,579
Recurrent

KCB Ragfnga Vocadf
Centre Rrf, No. t25z{

nal Training
4073

984.568Recurrent 61 I,938
KCB Kinilvasi Vocatl
centre a,[ No.l23s ll 0937

al Training

410,6404t9,075
KCB Birdr
No.l2335f

go PAG
l45s

C A/C
Recurrent
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Name of Bank, Account No. &
currency

Indicate whether
recurrent,
Development,
deposit, receipts
e.t.c

2020 - 2021

KCB Kioge Vocational Training A/C
No. 1238099750 Recurrent 742,832 849,361

KCB Nyatwoni Vocational Training
NC No.l27 5622542 Rccurrenl 450, I 9l
NBK Agricultural Sector
Development Support Programme
A/C No. 01560209412700

Recurrent t7,623,882 21,490,730

NBK EU Ideas Led Banana Project
A/C No. 01560206754600

Development 45,575,742 26,986,993

SBM Kisii County Imprest A/C
No.0252376833001

Recurrent |,307,24t

NBK NARIGP Kisii County
Operations A/C
No.Ol 56021 1 819500

Development 3r,9r8,954 45,473,928

KCB Kiogoro Sub County Hospital
NC No.122547117 6

FIF 56

CBK Kisii County Devolution Support
Programme A,/C I 000433647

Recurrent 36,3 r8,332 158,044,31r

CBK Kisii County COVTD-19
Emergency Fund A/C 1000459654

Recurrent 5,406,372

Total I,364,918,380 720,455,476

34
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ANCIAL STATEMENTS (CONTINUED)

ABLE

E BROUGHT FORWARI)

DJUSTMENTS

ent really applies to the correction ofan error in the financial statements ofa

ECREASE) IN ACCOUNTS PAYABLES

,O THE F

)UNTS PI

2020 -2021 2019 -2020
KshsKshs

94 259 255t62,720,325Deposits

162,720,325Total

IBALAN(

2019 -20202020 -2021
KshsKshs

I 062461 393720,455,476Bank acct unts

Cash in tl rnd

(94,259,255 )Accounts Payables

I 7t2 611626,196,221Total

R YEAR,
riod adjusl
rd.

Adjusted
Balance b/f

FY 20r9t2020

Adjustments
during the

year relating
to prior
periods

Balance b/f
FY 202012021as

per audited
financial

stalements
KshsKshsrror Kshsl)cscript on of the r

6 691 939CR-F i 6,691,939Retum Io
6,691,939Total

rEASE/ (D

2019-20202020-2021
IDescrip lon

KshsKshs
29,284,86894,259,255Payable
94,259,255162,720,325Pavable i as at 30rh rune (b)
64,,914,38768,.t61,070) in payables c: b-aIncreas< / (Decreas,

I
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7.10. OTHER IMPORTANT DISCLOSURES

l. Pending Accounts Payable (See Annex 2)

Balance b/f
Fv 2020t2021

Additions for
the Dcriod

Paid during
the year

Balance c/f
Fv 2020t2021

Dcscription Kshs Kshs Kshs Kshs

Construction ol
buildings

I I 0.484.261 68,3"t3,537 97,2'18,644 81.579.154

Construction of civil
works

422,670,253 385,280,157 517,213,450 290,736,960

Supply of goods 193,146,294 t66,029.072 l 80,61 8,I 8l 178,557, I 85
Supply of services 197,656,t73 277,262,026 300,'70'1,206 174,210,993
Total 923,956,981 896,944,792 l,095,817,481 725,084,292

2. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.
The following comprise of related pa(ies to the County Executive:
i) Key management personnel that include the Govemor, the Deputy Governor Members of the

County Assembly, CECs and Chief Officers tbr various County Ministries and Departments.
ii) County Ministries and Departments.
iii) The National Covemmenl.
iv) Other County Govemments Entities and
v) State Corporations and Semi-Autonomous Government Agencies.
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OTHER DISCLOSURES (Continued)

Relat sactions

3. Esta lishment f other County Government Entities

The FM Act, 012 section I 82 enables the County Govemment to establish and dissolve

ions/ entities. For purposes of follow up on financial reporting, audit andCo

lotl
discl sure, outl ed below is a list of entities established by the County Govemment since

MPORTI

I party tra

2019- 20202020-2021
Kshs Kshs

t Compensation (Govemors, CEC
)s)

lanagemer
ers and C(
fers to rel rted partics

889,281,590962,258,658br to the C ounty AssemblyTrans
18,000.00045,697,438EAS
23,356,37819,186,008SIDA ,ASDSP

213,467,4s6271,856,456NAR GP
69,800,023 127 .47 t,24sVillal e Youth P ,lytechnic

4l ,200,000tt7 ,337,642
ra Urban Support Program-
rnt

Trans
Devel

lers to Ker
opmenl Gt

8,800,000
ya
nt

Urban Support Program-frans
Inslitr

lers to Ker
rtional Cra

25,068,75019,645,000DADAN
12,000,00014,000,000Ilmer tency Funr
49,988,786I I,070,000Univr rsal Healtl L Care
26,138,99726,138,997User :ee

13,200,000n behalf of County Water ServiceExpe
Provl

rses paid o
lers

CrantUrba
25,943,150Gusi Water and Sewerage Company (GWASCO)

1,439,173,2021,591,733,312Tota Transfcr to related rties
rfcrs from related Darties'l'rrr

7.934,953,303Tranl fers from 1 Exc uer
322,627,955372,418,644fers from l {DAsTranl

8,257,581,25810,030,351,625Tota Transfer r from related parties
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OTHER IMPORTANT DISCLOSURES (Continued)

Entity Date
Established/Date

taken over

Location Accounting
Officer
responsible

Gusii Water and Sewerage
Company (GWASCO) 2006

Department ol
Water

Beatrice Moraa
Ochoki

Kisii County Bursary Fund
2014

Department of
Education

Dr. Doris
Nyokangi

Alcoholic Drug Control
201 5

Depa(ment of
Trade

Biliah Mogaka

Demonstration Farm Fund
2013

Department of
Agriculture

Naum Mokaya

Kisii Vet Development Fund
2013

Department of
Veterinary

Dr. Alphanus
Mokaya

Kisii Car and Mortgage Fund
2016

Mr. Wilfred O.
Auma

Kisii Emergency Fund
201 6

Department of
Stakeholder Mgt

Mr. Alex
Nyamweya

Kisii Teaching and Referral
Hospital Fund

2014
Department of
Health

Alice Abuki

DANIDA Fund
2014

Department of
Health

Alice Abuki

Kisii Municipal Board
2019

Kisii Urban
Development

Mr. Nahason
Ongeri

4. Disclosure ofBalances in Revenue Collection Accounts

County Govemment Own source revenue is recognized in the financial statements when it has be
swiped to CRF. Revenue collection account balances need to be disclosed at the end of the
reporting period as below. Revenue collection accounts should be swept to CRF on reporring
dates.

Name of Bank, Account No. &
currencY

Amount in bank
account currencv*

2020 - 2021

Kshs Kshs
CBK Kisii County Revenue Fund
Account A"/C 10001 70565

929,801,754 225,205,386

KCB Kisii County Revenue
Collection A/C I 140758519

3 3,781 ,l 35 t7 ,083,491

Total 963,582,889 242,288,877

38
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2019-20202020-2021Covid -19 Funds
KshsKshs

tsRecei;
I 56,872,000Jational Government to fight (Note 3)Receil ts frorn the

lonalions fr Covid- l9 received directly (Note 2)Other
84,I 65,000'Covid- l9 a lowancesOthen

r56,872,00084,165,000Total leccipts
Paym nls

se of Covid l9 materials- masks, sanitizers etcPurchr

rd ICU unitsPurchr se of beds e
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I Equipment

to leased medical equipment is included in the County Allocation Revenue

ed for by the Counties. This amount is deducted at souce and therefore not
uer. Since this is not a cash item, it is not included in the statement of

recel ents. In the year 202012021 there were no amounts relating to leased medical

equl

6. Covi
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8" PROGRESS ON FOLLOW UP ON PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the Auditor-General in the prior year, and management comments that were
provided to the auditor.

Reference No.
on the external
audit Report

Issue / Observations from
Auditor Management comments

Status:
(Resolved / Not
Resolved)

Timeframe:
(Pul a dale when you
expect the issue lo be
re

REPORT ON THE FINANCIAL STATEMENTS
Basis for ualified lnton
1.0 Unsupported Pending Bills The issue is being addressed

since we received the Report
of the Auditor-General late

No1 resolved 30-Jun-22

2.0 Presentation and Disclosure of
Prior Year Adj ustments

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.0 Summary of Fixed Assets The issue is being addressed
since we received the Report
of &e Auditor-General late

Not resolved 30-Jun-22

Other Matter
1.0 Budgetary Control and

Performance
The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

2.0 Late Exchequer Releases The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.0 Project Implementation Status The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.1 Budgeted Projects The issue is being addressed
since we received the Report

Not resolved 30-!un-22

40

I

I



COUNTY EXECUTIVE OF KISII
Annual Report and Financial Statements
For the ear ended June 30, 2021.

Issue / Obsen'ations from
Status:
(Resoh'ed / Nol

Timeframe:
(Put a dale when 1,ou
expect lhe issue lo be

audit Report Auditor Management comments Resolved) resolved)
of the Auditor-General late

3.2 Key Ongoing Projects The issue is being addrcssed
liEA ua.+Ai',-'l rL- D--^,

Not resolved 30-Jun-22

of the Auditor-General late
REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES
Basis for Conclusion
1.0 Compensation of Employees The issue is being addressed

since we received the Report
of the Auditor-General late

Not resolved 30-Jtn-22

I I Non-Compliance with the Law on
Wage Bill

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-hn-22

1.2 Staff Recruitments The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

1.3 Employees Eaming Below the
Statutory Minimum

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

1.4 Shared Bank Accounts The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

t.5 Staff Ethnic Composition The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

2.0 Supply of Liquid Nitrogen
Artificial Insemination Equipment,
Veterinary Supplies Materials and
Drugs

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.0 Acquisition of Assets The issue is being addressed 30-Jun-22

4t
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor Mana cment comments

Status:
(Resolved / Not
Resolved)

Timeframe:
(Pul a dale when you
expecl lhe issue lo be

19;olved)
since we received the Report
of the Auditor-General late

3.1 Construction of Roads The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.1.1 Maintenance of Gianchere
Secondary - Nyanturubo -
obi a Road

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.1.2 Masakwe - Nyanchogu Road
Drainage Works and Slope
Protection

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.1.3 Rehabilitation of Kisii Main Stage

- Gitare Road
The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-!un-22

3.2 Incomplete Construction of Ward
Offices

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.3 Construction and Civil Works The issue is being addressed
since we received the Report
of the Auditor-General lale

Not resolved 30-Jun-22

3.3 I Repair and Maintenance Isanta
Box Culvert

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22

3.3.2 Incomplete Construction of
Ablution Block and Cabro paving

The issue is being addressed
since we received the Report
of the Auditor-General Iate

Not resolved 30-Jun-22

J.J.J Irregular award of Construction of
Reproductive Health Unit

The issue is being addressed
since we received the Report
of the Auditor-General late

Not resolved 30-Jun-22
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Timeframe:

audit ort

Reference No.
on the external Issue / Observations from

Auditor nrent commentsllan
(Resolved / Not

tus: 0 _l\ru
cxpecl lhe issue to he
resol
30-Jun-22

of thc Auditor-General late
ta Maranic onoConslruct

Town I Iall
Thc issuc is being addrcsscd
sincc wc rcccived the Report
of the Auditor-General latc

Not rcso vcd 30-Jun-22

3.3.6 Stallcd Construction of Mosoc o
Town Hall

being addresscd
sincc we received the Report
of thc Auditor-General latc

lssuc ls Not resolved 30-Jun-22

Overhaul and Refurbishmcnt of
Construction and Civil Works

eing addresscd
since we rcceived the Report
of thc Auditor-Gencral late

The issuc IS Not resolved 30-Jun-22

3.4.1 Markct Sheds not Opcrational
sincc wc received the Report
of thc Auditor-General latc

c tssuc ls clng scd Not resolved 30-Jun-22

Procurement Plan The issuc is being addresscd
since we received the Report
of the Auditor-General latc

Not resolved l0-Jun-22

mission of Rcports on
Gencral Procuremenl Transactions

on- tl The lssuc rs bcing addresscd
sincc wc rcccived the Rcport
of thc Auditor-General latc

Not reso VC 30-Jun-22

Lcga Cascs The issuc is being addrcssed
sincc wc rcceived the Report
of the Auditor-General late

Not resolvc 30-Jun-22

Own Gcnerated Reccipts being addrcsscd
since wc rcccivcd thc Rcport
of the Auditor-Gcncral late

Thc tssuc rs Not resolved 30-Jun-22

Implcmented Projects Without an
Approved Budgct

Thc issue is being addresscd
since wc rcccived thc Report
of thc Auditor-General latc

Not resolved l0-Jun-22

+J

3.3.4

3.3.5

t.+

4.0

5.0

6.0

7.0

ti.0
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CI:C', County Trcasury

CEC. County Treasury

Sign......................

Datc l4th March 2022

Status:
(Resolved / Not
Resolved)

Timeframe:
(Put a date when yon

expect the issue h be
resolved)I{an agcntent comments

Issue / Observations from
Auditor

Reference No.
on the external
audit Report

Not resolved 30-Jun-22Thc issue is being addrcsscd
sincc wc rcccivcd thc Report
of thc Auditor-General lalc

Unrcsolved Prior Ycar Matters90

REPORT ON EFFECTIVENESS OF INTI]RNAL CONTROLS, RISK MANAGEMENT AND GOVERNANCE

Basis for Conclusion
Not resolved 30-Jun-22Thc issuc is being addrcsscd

sincc wc rcceived the Report
of thc Auditor-General latc

l0 Lack of Human Rcsourcc Plans

Not resolved 30-Jun-22Thc issuc is being addresscd
sincc we rcccivcd the Rcport
of thc Auditor-General latc

Lack of Documcnted Risk
Managcmcnt Policy

2.0

Not resolved 30-Jun-22Thc issuc is bcing addressed

sincc wc received the Rcport
of thc Auditor-General lalc

lntcrnal Auditin g Arrangcmcnt3.0

ll
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Period (2020/21) Quarter I
(Kshs)

Quarter 2
(Kshs)

Quarter 3
(Kshs)

Quarter 4
(Kshs) Total

(Kshg
Equitable Share 669,587,400 7,569,347.000 1,946,475,000 3,369,293,875 8,554,703,275
Level 5 Hospitals t92,083,236 22s,489,018 417,572,254
DANIDA - Univcrsal Hcalthcarc in
Devolved Units Programme

I 1,070,000 l1,070,000 22,140.000

World Bank - THUSCP 33,'726.726 33,726,726
National Agricultural & Rural lnclusive
Growth Proiect (NARIGP) 195.245.299 53,1 I I,1 57 248,3s6,456

Kenya Devolution Support Programme 30,000,000 45,000,000 75,000,000

Youth Polltechnic support grant 35,274,947 35,274,947 70,549,894
Abolishment ofuser fees in health
cenffes and dispensaries

26,138,997 26.138,997

Kenya Urban Support Programme 126,137,642 24,227,795 150,365,437
Agriculture Sector Development Support
Project (ASDSP) 2,197,584 13.686.008

EU-IDEAS 46,696,934 46,696,934
Total 825,725,042 2,775,662,299 2,264,048,333 3,746,803,373 9,657,935,981

ANNEX I -ANALYSIS OF TRANSFERS FROM THE EXCHEQUER
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Supplicr of Goods or
Services

Date
Contracte
d

Original
Amount

balance at the
beginning of

the year

Addition
During the

yerr

Amount paid
During the

year

Outstanding
Balance

Comment
S

A b c d:a+b-c
Construction of buildings
I . Various r10,484.26t 68.373.537 97.278,644 8 1 ,579,1 54

1't0,484,261 68,373,537 97,278,644 8r,579.154

Construction of civil
rvorks
2. Various 422,670,253 385,280,I 5 7 517 .213,450 290.'736.960

Sub-Total 422,670,253 385,280,157 517,213,450 290,736,960

Su I of ds

3. Various 193.146.294 166,029.072 180,618,181 l 78,5 57,1 85

Sub-Total 193,146,294 t66,029,072 180,6r8,181 178,557, r 85

Supplv of services
4. Various 197.656,t73 277,262,026 300,707,206 174,210,993

Sub-Total 197,656,173 277,262,026 300,707,206 174,210,993

Grand Total 923,956,981 896,944,792 1,095,817,481 725,084,292

ANNEX 2 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Note: Pending bitls comprise goods and semices rendered snd invoiced but not lel settled and .loes nol include commilments
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ANNEX 3 _ SUMMARY OF NON.CURRENT ASSET REGISTER

Asset class

btf
(Kshs )

2019n020

Additions
during the year

during the
year

in/(out) during
the year

Historical Cost c/f
(Kshs )

2019n020

Land 6,871 ,41 8,520 (4,580,203,720) 2,291,2t4,800

Buildings and structures 3,608.677.69s 109,086,552 4,580,203,720 8,29',7,967,967

682,279,271 I,950,000 21,093,2-10 705,322,54t

Office equipment, fumiture and
fitri s

443.728,465 52,792,884 (r16,497,207) 380,024,t42

ICT Equipment 229,624,901 ( 180,704,550) 48,920,3s r

Machinery and Equipment 955,770,703 63,380,958 (81 s,673,8s0) 203,477,8n

Biological assets t25,756,988 140,163,065 (26s,920,0s3)

Intangible assets 1,500,000 ( l ,s00,000)

Infrastructure assets- Roads, Rails |,447 ,345,370 1,213,620,999 2,660,966,369

Total 14J64,601,913 1,582,,194,{58 (267,420,0s3) (1,09r,782J37) 14,587,893,981
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ANNEX 4 - INTER-ENTITY TRANSFERS

Director of Finance
County Executive

Ref Entity Quarter I Quarter 2 Quarter 3 Quarter 4

Cumulative
amount

transferred
Ksbs I

Amount
Confirmed as

received
Kshs ]

Signature of the
recipient

I
County
Assembl v

94,558.5 t 8 281,835,233 2t2,861,707 373,003,200 962,258,658 962,258,6s8
') NARIGP 195,245,299 17,000,000 59,6U,157 271,856,456 271,856,456
3 SIDA 5,500,000 13,686,008 l9,l 86,008 I 9,1 86,008
4 EU IDEAS 45,697,438 45,697,438

5
14,000,000 14,000.000 14,000,000

6
Youth
Polytechnic 69,800,023 69.800,023 69.800,023 {1,'vJ 

I
7 KUSP 126,137,642 126,137,642 126,137,642
8 DANIDA

19,645,000 19,645,000 19,645,000
9 User Fee 26,138,997 26,138,997 26,138,997
l0 UHC I 1,070,000 l1,070,000 I 1,070,000

Total 235,361,,707 747,719,465 1,565,790,222

I
) o,.

.18

.. ,.F

H-r
45,697,438

Emergency
Fund 6q4

@--qq,

94,558,518 188,150,532 1,565,790,222 Y


