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& Core Values
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MlssroN
To develop 5000MWe from geothermal
resources by 2030 and to exPlore,
develop, utilise and market geothermal
energy resources to allow for rapid
geothermal development and support
Kenya's energy needs in the least
cost manner, reduce dependence on
imported fuel and sustain economic
growth.

CORE VALUES
lntegrity: Subscribe to high ethical
standards, openness and honestY.
Pofessional ism: Embrace excellence,
quality service and continual
improvement.

VISION
To be o wotld leodel ln the developmenl of
geothermal resources
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l,lGI'CIffi Directors ReportPowffltr [E Vhlm

The directors submit their report together with the oudited finonciol stotements for the yeor

ended 30 June 2O14, which disclose the stote of offoirs of the Compony,

PRINCIPAT ACTIVITIES

The principol octivity of the compony is the development of geothermol resources in Kenyo

RESULTS AND DIVIDEND

The net loss for the yeor of Shs I 
.l5,501,000 

(20.l 3: 297,551,000) hos been odded to

occumuloted losses, Ihe directors do not recommend the poyment of o dividend,

DIRECTORS

The directors who held office during the yeor ond to the dote of this report ore set out on

poge 6

AUDITOR

The compony is oudited by the Auditor Generol in occordonce with the provisions of the

Public Audit Act 2003,

By order of the Boord

8.,-^;
SECRETARY

At1 Nova^ (eEfl- zo14
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&* Chairman's Statement
Pffilff li. Yltloi

It is with humble submission ond extreme pleosure thot I present to
you the Annuol Report ond Finonciol stotements for Geothermol
Development Compony (GDC) for finonciol yeor 2013-2014. This is

o mojor milestone for me, being my first GDC Annuol Report since

my oppointment ond the Sth Reporl for GDC os on institution. lt olso

morks o criticol point for the orgonizotion with the coming on the grid

of the first 70MW from the 280MW plont in Olkorio lond lV, lt is with

this in mind thot for the finonciol yeor 201 4-2015, GDC hos torgeted
steom soles revenue os on importont source of funding for its copitol
exponsion octivities.

The Government, os port of the Vision 2030 Strotegy, hos o torget to
generote 5000MW+ of electricity by December 20.l6. As on importont
ployer in the sector, GDC's torget from this is 810MW, being 460MW in

Menengoifield, 200 tt/W in Boringo-Siloli Block ond l50MW in Suswo.

lndeed, the first 
.l00 

MW from Menengoi ore expected to come on

the grid by the second quorter of the next finonciolyeor

To ensure the overoll mondote is ottoined, the compony hos invested heovily in development of humon

resource copocity, To ensure the heovy investment is not lost, effective meosures for stoff retention ore

now being plonned. ln oddition, significont inveslment hos been put in the ocquisition of drilling Rigs ond
equipment ond on Resource ossessment ond monogement equipment,

GDC hos continued to receive immense support from the Government ond Development Portners, ln the
Finonciol Yeor under review, GDC hod o totol opproved budget of Kshs 

.l3,97 
Billion thot enobled us move

forword with our quest for occeleroted development of geothermol resources, This comprised of Exchequer

budget ollocotion of Kshs.6.79 billion ond the bolonce wos from our Development Portners,

GDC hos continued to benefit from funding provided by Development Portners including the Africon

Development Bonk (AfDB), French Development Agency (AFD), Europeon lnvestment Bonk (ElB), the
World Bonk ond USTDA. The Africon Union (AUC) is olso supporting GDC with risk mitigotion funds under the
Geothermol Risk lr/itigotion Fund (GRMF). The GRMF fund is o vitol insuronce provided by AUC to coter for ony

dry wells drilled in under the first phose of the project. Other Development Portners expected on boord ore

the Germon Development Agency (KfW), lndio Exim, US Exim, JICA ond the ltolion Government,

I toke this opportunity to thonk my predecessors on this Boord ond fellow Boord Members currently on the

Boord whose efforts hove seen GDC ottoin this levelof growth ond performonce, lolso wish to ocknowledge
the greol socrifices ond contribution thot hos been given by the lvlonogement ond stoff in ochieving these
greot strides,

On beholf of the GDC Boord of Directors, I wish to sincerely thonk the Government of Kenyo ond our

finonciers for their commitment towords Kenyo's dreom of reolizing offordoble, relioble ond green power

for development. GDC's success meons thot Kenyons ond oll those who reside in Kenyo hove the hope of
enjoying the benefits of offordoble energy,

Lq, Novc,nber 2014
rmon, Boord of

8 www.gdc.co.ke ! Annual Report & Financial Statements 201312014
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#'H,*. [Va nagi ng D i rector's Statement

GDC continues to toke slock of its ochievements in this fifth yeor
of its existence. Finonciol Yeor 20.l3-2014 is o significont yeor for
GDC for severol reosons. Among them, it morks the first yeor
for generotion from Olkorio for GDC's first wells. Also, it sow the
culminotion of the Menengoi dreom with the oword ond stort
of the development of the Steom Gothering System ond the
stort of the negotiotion process with the three (3) independent
Power Producers (lPPs) for l00MW from Menengoi.

It is worth pointing out thot GDC hos mode this progress within
five yeors of esloblishment, Usuolly, geothermol projects ore
chorocterized by o long gestotion period of obout 9 yeors. The
speed thot we hove developed Menengoi is o pointer thot the
GDC modelon fost-trocking the development of geothermol
resources is workoble.

Four drilling rigs ore currently operoting in lt/enengoi field,
Delivery of three (3) odditionol rigs is underwoy, The seven rigs,
once in ploce, will further occelerote our drilling compoign.
As per the feosibility study report, the plonned 100MW plont is

feosible since o totolresource copocity of l50tt/W wos proven;
the oreo drilled is expected to occommodote on odditionol
60MW, GDC now torgets to move to the West of lt/enengoi
Coldero for reolizotion of the odditionol 300MW,
Further north, the Boringo-Siloli Block is o criticolfrontier with o
resource estimote of 30001t/W. GDC will develop the resource
in phoses, with the first phose torgeting 200MW. The Project

hos received support from the locol Communities, the County ond Notionol Government. Significonl civilond
woter works ore expected to stort in FY 20.l4-2015, By closure of the yeor, the Germon Development Bonk
(KfW) wos reody to commit funding for the development of this field. Further, US Exim hos pledged funds for
the field, These ond mony more finonciers willfocilitote not only the development of this region but olso open
it up for further investment ond development,

ln the yeor under review, GDC undertook more scientific field studies for the Suswo Prospect with geothermol
resources estimoted of 750MW, As port of its community focus, Community engogement is on-going in the
wider Suswo region to ensure thot the project is implemented with the support of the community. lndio Exim
hos pledged to support the development of this field ond on ogreement is expected in the course of the next
finonciolyeor.

Beyond the electricity, GDC is encouroging the utilizotion of other Direct Use lechnologies from geothermol
resources. Currently, o pilot study to identify commerciolly vioble direct use projects thot will directly utilize
geothermol heot qnd steom for industriol purposes ond other qpplicotions is underwoy,

As port of the wider mondote to enhonce copocity in geothermol technology in the region, ond os per the
Northern Corridor lntegrotion Projects, GDC is plonning to develop o Geothermol Centre of Excellence in
Nokuru. Currently, GDC supports troining initiotives in lioison with the United Notions University (UNU), but this
will be exponded once the Centre is fully operotionol,

Moy I toke this opportunity to thonk the Boord of Directors for the wise counsel, stoff for their dedicotion ond
focus, the Government for its leod role in prioritizing geothermol development ond low-cost energy ond the
development Portners for their continued confidence. From this tremendous support from the Government
ond development Portners, the future is indeed green, not only for GDC but for the country ot lorge.

Lt+. NoveaLer 2014
Dote
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fih,* Board of Directors
tdariudt Ybioi

Mr, Foisol Abbos, choirmon GDC

Mr. Folsol Aboss hos goined mossive experience ond insight in public service ond especlolly ln the energyseclor,

Mr, Aboss hos experlence sponning over 30 yeors hoving held vorlous senior posltlons in the privote ond public

sector. He is currently the Monoglng Dlrector, Interpel lnvestmenls Llmited, Previously, he held dlrectorship

positions ot the Agriculture Development Corporotlon (ADC) ond the Kenyo Electricity Generotlng Compony

(KenGen), Before belng oppolnted to GDC, he wos the Cholrmon of lhe Rurol Electrlficoilon Authorlty (REA),

He holds on MBA Degree from the Universlty of Noirobi (UoN) ond o Bochelor of Arts Degree in Economics.

Dr. Silos M. Simiyu (MBs), MD ond cEo

Dr, Silos Moslnde Simlyu, PhD, ls the foundlng CEO ond the Monoging Director of Geothermol Developmeni

Compony (CDC) He is o renowned geothermol expert, o dlstinguished scholor ond on occomplished

monoger. He hos over 25 yeors' experlence ln developlng ond lmplementlng moior geolhermol projects,

whlch ore thriving in Kenyo.

He hos o post-doctorote degree ln Selsmology from Duke Universlty (Durhom, North Corolino-USA) ond o

PhD in Applled Geophysics from the University of El Poso - USA where he wos honoured wllh on Outstonding

Doctorote Student Aword, Dr. Slmiyu olso holds on MSc ln Applled Geophyslcs f rom Unlversity of Noirobi (UoN)

ond BSc Physics/ Geology from the some universlty, He ls the outhor of Reflectlons: A CEO's Treotlse

Mrs. Solly Towett

Mrs, Towett wos oppolnted on the GDC Boord os on lndependent Director on Jonuory 16,2OO9 ond re-

oppolnted in Februory 2012 lor o second three-yeor lerm. She cholrs the Boord Stoff ond Remunerotlons

Committee ond is o member of Legol ond Regulotory Committee.

Mrs. Solly Chelongot Towett groduoted wlth o Honours ln Bochelor of Educotlon Sludles from Sterling University,

Scotlond ln lhe United Kingdom(U.K)

She hos o distinguishlng coreer os o principol ond teocher in mony schools in Kenyo for olmost forty yeors.

She ls o Member of the Boord of Governors of Soslot Glrls Secondory School qnd Mol Kipdtet Glrls Secondory

School ond she heods severol committees.

10 www.gdc.co.ke r Annual Report & Financial Statements 201312014



.th,*, Board of Directors
tffii!fth

Eng. Koriuki Muchemi

Eng, Koriuki wos oppolnted on the GDC Boord os on Independent Director on Jonuory 16,2OO9, ond re-

oppoinled on lOth Februory 2012. He choirs the Boord Finonce Commitlee ond is o member of the Stoff

Remunerolion Commlttee ond the Legol ond Regulotory Committee,

Eng. Koriuki Muchemi hos o wide experience in ProJect Monogement, Controct Admlnistrolion, Deslgn of

Civil Engineering projects, ond site supervision in the Eost Africo region. He hos worked for over 10 yeors with

lnterconsult Engineers on o wide ronge of projects.

Eng. Koriukl is o member of severol professionol societies which include, omong others, lnstitutlon of Englneers

of Kenyo (lEK), Associotlon of Consulting Engineers of Kenyo (ACEK), ond Engineers Registrotion Boord of

Kenyo ond Tonzonio.

He is o Council member of the Kenyo lnstituie of Monogement (KlM) ond Associotlon of Consulting Engineers

of Kenyo.

Eng. Stonley K. Komou (Alternote to PS , NotionolTreosury)

Eng, Stonley K. Komou wos oppolnted to the GDC Boord on Morch 7,2011, He ls o member of the Boord

Finonce Commitlee, Audit Committee & the Strotegy Committee.

He isthe Director/Heod of Publlc Privote Porlnership (PPP) Unit, slnce Februory20l0, He serveson the GDC

Boord of Directors os the olternote to the Prlncipol Secretory, Mlnlstry of Notlonol Treosury.

He groduoted with o B,Sc Degree in Civil Engineering (Upper Second Closs Honors) f romthe Unlversity of Noirobl

ln 1985. Currently, he is pursuing o Moster's Degree ln Sociology ot the University of Nolrobl. Eng, Komou ls o

reglstered engineer with Engineers Registrotlon Boord of Kenyo ond o member of the Institution of Englneers

of Kenyo. He hos o weollh of experlence in f unding, development ond monogement of lnfrostructure focllltles

ond servlces os well os institutionol reforms ln the publlc sector,

Eng. Komou hos ottended severol finonce, monogement ond leodershlp courses ln Europe, Aslo, Africo ond
Americo. He olso serves os on ollernote Director ot the Nolionol Oil Corporotion of Kenyo ond the Notlonol

Blosofety Authority.

Dr. Stephen NJlru wos oppolnted to the GDC Boord on Februory'10, 20]2. He is the Choirperson, Boord Legol ond Regulotory

Committee ond is o member ol the Boord Finonce Committee. He is on Advocote of the Hlgh Courl of Kenyo with over 20

yeors lnternotionol experisnce os o lowyer, ond ln prlvote proctlce, with government (Public sector) ond ln Acodemio. He

hos undertoken oll ospects of Legol Proctlce includlng Criminol, Civil ond Commerciol Litigqtion, His moln flelds hove b€en

Consiitutionol ond Public Low, lnternotlonol Economic Low, Legol S!6terns ond Services, Municlpol ond lnternollonol Low.

Dr, Njlru who Is the Choirmon of the Legol ond Regulotory Commlttee of the GDC Boord of Directors, is olso o member of the

Flnonce Commlttee of the Boord,

He hos odvised governments (including lhe Government of Kenyo os o Stote Counsel ond olso os o Speciol Consul ond Legol

Adviser to the Government), public bodies, lnternotlonol Corporotions ond other firms. He hos olso been o lecturer of Low,

hovlng tought ot the University of Monchester. Njiru is olso widely experienced in the oreos of Publlc / Conslitutlonol Low, Legol

S!/stems ond Methods, Low of ContIoct, Torts, Crlmlnol Low, Internotionol Economic Low ond Humon Rights. He hos Worked

ond conducted Ieseorch on the Bretton Woods lnstltution includlng the World Bonk, lnternotionol Monetory Fund, World Trodo

Orgonlzotion ond World lntellectuol Property Orgonizotion. He wos the Heod of the Technicol teom on the Constitutlon of

Kenyo which oversow the Constitution Review Process leoding to lhe promulgotlon of the New Constitution ln Kenyo. He wos

oppolnted to the GDC Boord os on lndepend6nt Dlreclor on the loth doy of Februory 20]2.

Dr Stephen Njiru

{
bJ
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Mr. Joseph lchunge Kinyuo, MBS, HSC

Mr. PoulG. Ngotio, MBS

Eng. Jomes Owino Okwero, Dlrector

Mr. Joseph Kinyuo wos oppoinled to the GDC Boord os on lndependent Director on the Jonuory 25,2013,

He choirs the Boord Audit Commlttee ond is o member of the Stoff ond Remunerollon Commitlee ond the

Strotegy Committee.

He is on olumni of the prestiglous Allionce High School ond the Universlly of Noirobi, Mr. Klnyuo is o coreer

educotionist with on experience sponning over three decodes. His outstonding service to ihe notion in public

ond privote, sow him oworded two esteemed Slote Honours: Heod of Stote Commendotion (HSC), 
,l994 

ond

Moron of lhe Burnlng Speor (MBS), 2Ol l.

Before iolning GDC, he wos o Director ot Kenyo Pipellne Compony (KPC) where he served beiween 2007 ond

eorly 2013. Prevlously, he wos o Commissioner of the Teochers Service Commission (TSC) ond o princlpol ot

Kenyo Science Teochers College, Mr. Kinyuo is currenlly serving os the Treosurer of Aihlelics Kenyo (AK) where

he hosworked since '|996. He isolsothe current Choirmon of the Boord of Monogemeni ol Mount Kenyo

Unlverslty's Nkubu Compus in Meru County.

Mr. Poul G, Ngotio wos oppointed io the GDC Boord on Moy 14,2013. He ls o member of the Finonce

committee ond the Audit Commltlee

He is the ollernote Direclor to the Principol Secretory Ministry of Notlonql Treosury & Petroleum. He holds o

Bochelor of Arts (Honors) groduote from the Univerdty of Nolrobi, hos more thon thirty yeors of experience

working in the Offlce of the President, Minlslry of Notionol Treosury ond currently the Ministry of Energy &

Petroleum. He ls on experl in performonce controcting ond slroteglc plonning ond hos ottended mony

courses ond workshops both locolly ond internotionolly on publlc odministrotion, govelnonce, government

pollcy, flnonce ond budgetlng. Mr, Ngotlo hos omossed knowledge on dlverse fields from courses ottended

ln the UK, Germony, ltoly ond Horvord (USA). As Depuly Secrelory in the Ministry of Energy & Petroleum, he

wos o member of the commlttee thoi developed the Policy Fromework thot mldwifed the sole of Kenyo

Government's 30% sloke in KenGen, Eorller in hls coreer, he wos port of the Unlted Notlons Teom thot

supervised the notlonol elections ln Nomiblo in 
,l988.

Mr. Ngotio ls currently the Senior Deputy Secretory ol the Minlstry of Energy & Peiroleum, o posltion he hos

held since the yeor 2006. He olso sits on the boord of the Notlonol Oil Corporotion of Kenyo (NOCK).

Englneer Jomes Owino Okwero wos oppolnted to the GDC Boord of Directors on November 13,2012, He choirs

'lhe Boord Strotegy Committee ond is o member of the Audli Committee.

He hos o wide experlence in the oreos of stondordlzotlon, quollty monogement system, corpolote govelnonce,

clvll englneering, instltutionol monogement ond projecl plonnlng. From 2003 - 2006, he served os the Cholrmon

ond Boord Member of the Noilonol Stondords Councll, ot the Kenyo Bureou of Stondolds Boord of Dlrectols,

where he oversow the lmplementoiion of pollcies ond crlticol governonce lssues,

A BSc groduote in Civll Engineerlng from the Universlty of Noirobl, Mr, Okwero is olso widely experienced ln

dedgn ond supervidon of infroslructure, hoving worked before in both public ond privote sectors. He wos

lnstrumentol in developing ond supervising severol stondords ond code of proctice for the constructlon ond

monufocturlng industrles in Kenyo, A former Commissioner ot the Poverty Erodicotion Commisslon (PEC) in the

Ministry of Stote for Plonning, Notionol Developmenl ond Vislon 2030, ond the CEO of Loke Vlctorio Fish Ltd

ln Kisumu, Eng. Okwero's successful sojourn In both the moinstreom government, prlvote sector ond leodlng

lnternolionol orgonlzotlons, sow hlm being seconded to oltend volious semlnors ond conferences in Europe,

Uniled Stotes of Amerlco, Asio, ond Afrlco. Previously, he served os o Director ond o Boord Member of the

Kenyo Pipellne Compony (KPC) ond hod o brief stint ot the Mlnlstry of Publlc Works.
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lVanagement Team
hEfulhVlh

Dr. Peter Omendo

Mr. Chrislopher Leporon

Ms, Rosemory Olonde

Generol Monoger

Monoger -Corp. Performonce Mgt, Security & PA to MD

Monoger - Audil Risk & Complionce

1
1

I

il

TEGAT AFFAIRS
MS. Proxidis Soisi Chief Monoger - Legol Services

TECHNICAT SERVICES
Mr, Godwin Mwowongo Chief Monoger - Technicol Services

Mr, John Logol Monoger - Resource Assessment

Mr. Cornel Of wono Monoger - Resource Monogement & North Rift

Mr. Johnson Mungonio Monoger - lnf rostructure

DRILTING OPERATIONS
Mr. Michoel Mbevi Monoger - Drilling Operotions

COMMERCIAT SERVICES
Mr, Bruno Linyiru Chief Monoger- Commerciol Services

Mr, Abrohom Sooi Monoger - Supply Choin

Ms. Rose Ougo Monoger - Properly Monogement

Mr, Godfrey Shitsomo Monoger- Finonce

CORPORATE COMMUNICATION & MARKETING
Ms.Ruth Musembl Monoger- Corporoie Communicotions & Morketing

HUMAN RESOURCE
Ms lrene Onyombu Monoger- Humon Resource

SYSTEMS MANAGEMENT
Mr, Nicholos Weke Chief Monoger- Syslems Monogement

Ms, Groce Mwoi Monoger- Community Relotions

Mr. Chorles Sitonik Monoger- Informotion & Communicotlon Technology

Mr. George Kinyoniui Monoger- Quolity Assuronce & Sofety

BUSINESS DEVETOPMENT
Mr. Poul Ngugi Chief Monoger- Business Development

Mr. Benjomin Kubo Monoger- Environment & Centrol Rift

Ms. Mortho Mburu Monoger- Direct Use & South Rlft

Mr. Coleb lndiotsi Monoger- Corporote Plonning & Projects
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Community empowerment key priority of GDC

4il. Jr- ' tt

At GDC, the fundomentol philosophy is communily empowerment ond strenglhenlng cordiol relotions for
susfolnob/e geothermol development,

r1"1,7

I

It
I
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#* Corporate social responsibility

GDC hos been very consistent in its odvococy for

community-reloted progrommes which ore meont

to empower the residents living neor its oreos of

operotion.

The compony hos developed o three pronged

opprooch in its Corporote Sociol Responsibility (CSR)

progrommes, which ore geored towords supporting

neighbouring communities.

These three opprooches encomposs woler, heolth

ond educotion. Sociol qfforestotion progrommes

is onother oreo where youths from the neorby

communities hove benefited immensely, whereby

GDC buys seedlings from youth groups ond employ

some youth on cosuol bosis to core for the seedlings.

Recently, the compony donoted ombulonces

to Bohoti community dispensory ond eorlier, the

monogement of Osembo Primory School neqr

N/enengoi Geothermol Project wos oll smiles when

GDC rehobilitoted port of the school.

At GDC, the fundomentol philosophy is community

empowerment ond strengthening cordiol relotions

for sustoinoble geothermol development,

Over the yeors, GDC hos been sponsoring porticiponts

f rom host communities ond especiolly schools in oreos

such os Turkono ond Boringo Counties to porticipote

in the Annuol Menengoi Geothermol Holf-Morothon,

which hos now become one of the biggest events in

Centrol Rift,

The compony hos olso sponsored severol women

groups from the North ond Centrol Rift os well os

the youth from the six registered youth Soccos in the

North Rift thot ore in portnership with GDC in dtiving

the youth empowerment ogendo,

Other future criticol oreos of community

empowerment will be copocity building for Socco

officiols, skills upgrode, rehobilitotion of more schools,

construction of dispensories, ond cottle dips'

Community lnformotion is olso onother instrumentol

pillor os for os empowerment is concerned'
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Environment

GDC considers sustoinoble ond workoble
environmentol conservotion os one of the greotest
pillors required in ochieving the Vision 2030 blueprint.
GDC is committed to implementing this project in the
most environmentolly sustoinoble monner.

site situoted olong Nokuru - Koborok. rood. Port of
rehqbilitotion is to cleor woste dumped on the rood
reserve ond plont trees on it. At leclst 

.l,400 
trees

hove been plonted in this oreo ond they hove so for
registered over B0o/o survivol.

Since inception, GDC hos been o greot compoigner,
mobilizer ond o cruciol portner in conserving
the environment by cleorly demonstroting this

commitment through the sociol qfforestotion

progrom ond the continued implementotion of the
Environmentol monogement plon.

This, hos seen the compony ochieve greot milestones

in environmentol conservotion even os it focuses on
its core business of geothermolsteom generotion.
As o woy of ensuring o better world for future
generotions, the compony hos re-offirmed its

commitment to responsible environmentol proctices.

Thishosbeen witnessed everyyeor when GDC joinsthe

globol fqmilies in celebroting the World Environment
Doy by rollying its stoff in plonting thousonds of trees

in its oreos of operotion.

Tree plonting hos olso been done in Noivosho ond
North Rift oreos, with the compony orgonizing sports

events like 'lt/ozingiro Cup' to creote oworeness
obout good environmentol proctices.

GDC hos olso porticipoted in cleon-up exercises in

Nokuru Town, Morigot morket centre in North Rift, tree
plonting exercise ot Chemolingot Higlr ond Primory

schools in Eost Pokot, North Rift, tree plonting ot the
lt/lenengoi Geothermol Project ond ot the Koborok
form.

The compony hos olso ensured thot oll degroded
oreos in its project sites ore rehobilitoted, Site

rehobilitotion is moinly corried ofter cirril ond drilling

octivities to ensure thot these oc,tivities meet
environmentol requirements ond nrinimize ony
effects on the environment.

By doing this, GDC hos been o key ployer in stimuloting
globol oworeness on good environmentol proctices
os well os odvocoting for politicol ond opinion
leodership involvement in environmentol motters.

GDC hos olso continuously portnered with severol
stokeholders when it comes to environmentol
motters.

ln lt/enengoi Project, rehobilitotion of oll disturbed
oreos hos been corried out in vorious woys i.e.,

fencing of sump ponds, filling up of gr-rllies, cleoring
of opportunistic weeds ond re-vegetoti,cn.

This, willolso be opplicoble to other upcoming project
sites like the Boringo-Siloli Block, Suswo Prospect ond
others.

Recently, the compony teomed up with lhe Nokuru

County Government to rehobilitote the Gioto Dump
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Keeping it green wifh green energy
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#k,*.statement of corporate governa nce

The members of the Boord of Directors hove

committed themselves to the service of GDC ond to

uphold the tenets of good corporote governonce

by being responsible, tronsporent, occountoble,
efficient, effective, persons of integrity ond exercise

foirness in oll their deolings.

Boord Chorter
The Boord Chorter is o commitment by the members

of the Boord to dischorge the mondotes of GDC. lt

seeks to ensure the effectiveness of eoch director's

contribution in the governonce of the compony by

focilitoting full ond free exercise of independent
judgment ond professionol compelencies. lt outlines

the rules thot guide the Boord ond does not in ony

woy purport to reploce or supersede ony lows ond

regulolions thot govern the Compony.

The Boqrd
The Boord consists of eight non-executive members

ond on executive Monoging Director.

Boord Responsibilities
The independence of GDC's Boord from the

Compony's corporote monogement is ensured by

the seporotion of the functions of the Choirmon ond

Monoging Director ond o cleor definition of their

responsibilities. This helps in ochieving on oppropriote
bolonce of power, increosed occountobility,

improved copocity for decision moking, ond

independence of the monogement. The Boord hos

been ossigned o cleor mondote ond retoins ultimote

responsibility for the Compony's performonce.

The Boord tokes on the primory responsibility of

determining the Compony's vision, mission ond

volues; deciding its strotegic objectives ond key

elements of the governonce processes underpinning

the operotion of the Compony. The Boord provides

the leodership ond vision of the Compony in o woy

thot moximises shoreholder volue ond ensures long-

term sustoinoble development ond growth of GDC. lt

retoins f ullond effeclive control over the Compony by

monitoring the monogement in its implementotion of

Boord plons ond strotegies, review of monogement
occounts ond moior copitol expenditure. The

Boord strives to oct obove ond beyond lhe
minimum requirements ond benchmorks Compony
performonce ogoinst internotionol best proctice. lt
delegotes other motters with the necessory written

outhority to monogement ond institutes effective

mechonisms thot ensure implementotion of its

directives by the monogement.

The Boord reviews ond odopts business plons, specific

finonciol ond non-finonciol objectives ond policies

proposed by monogement, lt reviews processes for

the identificotion ond monogemenl of business risk

os well os those concerning complionce with key

regulotory ond legol oreos. lt delegotes outhority for

copitol expenditure.

The Boord olso reviews the Compony's succession

plons for the monogement teom ond endorses

senior executive oppointments, orgonizotionol

chonges ond remunerotion motters, Further to
this, the Boord not only evoluotes the Compony's
performonce but olso oversees the direction,
governonce ond performonce reporting processes

os well os other disclosure requirements. The Boord

of Directors exercises diligence in corrying out its role,

with emphosis on strotegic issues ond policy motters,

On o quorterly bosis, Boord evoluotes on operotionol

report from the Monoging Director which includes

monogement occounts for the post quorter; reports

from eoch Boord Committee; specific proposols

for copitol expenditure ond ocquisitions; os well os

strotegic opportunities for the Compony.

Boord Committees
The Boord Committees focilitote decision-moking to

ossist the Boord in the execution of its duties, powers

ond outhority, however delegotion of outhorily to
the Committees does not in ony woy mitigote or

20 www.gdc.co.ke ! Annual Report & Financial Statements 201312014



(i)
-----li-GI'C|ffi, Statement of corporate governance
Ptrrring lhe VLion

dissipote the dischorge by the Boord of its duties

ond responsibilities. Boord Committees hove been

estoblished wilh formolwritten terms of reference ond

observe the sqme rules of conduct ond procedures

os the Boord, The Boord hos set up five Committees:

Strotegy Committee

This Committee reviews, monitors ond evoluotes the

compony's strotegy ond investmenl policies ond

mokes recommendotions to the Boord on issues of

strotegy odjustment; the progress of the Compony's

strotegy execution plons through identificotion

of priority oreos ond the overoll operotionol
performonce ond orgonizotionol heolth. lt comprises

of:

Stqff Committee
The Committee scrutinizes ond odvises the Boord

on the orgonizotionol structure, core functions ond

stoff estoblishment. lt provides guidonce on humon

resource policies, ond olso mokes recommendotions

thot promote operotionol efficiency ond copocity
enhoncement. The committee comprises of:-

Eng. Jomes Okwero

Mr. Joseph Kinyuo

Eng, Stonley Komou

Eng Koriuki Muchemi

Dr. Stephen Njiru

Eng, Stonley Komou

Mr, Poul Ngotio

[t/r, Joseph Kinyuo

Mr, Poul Ngotio

Choirperson

Member

Member

Choirperson

Member

Member

Member

Choirperson

Member

Eng. Stonley Komou

Eng. Jomes Okwero

Mrs. Solly Towett

Eng. Koriuki lVuchemi

Mr. Joseph Kinyuo

Dr. Stephen Njiru

Mrs. Solly Towett

Eng. Koriuki Muchemi

Member

JVember

Choirperson

lVember

Nzlember

Choirperson

ltrlember

Member

Finonce Committee
Its funclions ore to ossess ond odvise on the integrity

of the Compony's finonciol stotements, finonciol
plons ond budgets. The committee constitutes of:

Legol & Regulolory Policy (L&R) Committee
This committee monitors the Legol ond Regulotory

governonce of the compony. lt develops, implements

ond monoges emerging legol policy issues of direct

relevonce to GDC. This committee corries out onnuol

review of the regulotory complionce, The committee

comprises of:-

Audit Committee
It reviews the scope ond effectiveness of internol

controls ond monogement syslems which guide

ond monitor finonciol ond non-finonciol risks. lt

olso receives the internol oudil reports, reviews

independence, objectivity ond effectiveness of

externol ouditors ond monitors lhe Compony's

complionce with the Code of Conduct ond Ethics.

The commitlee comprises of:

Directors Remunerotion
ln occordonce with guidelines provided in the Stote

Corporolions Act the directors ore poid toxoble

sitting ollowonce for every meeting ottended, os well

os trovel ond occommodotion ollowonce while on

compony duty. The Choirmon is olso poid monthly

honororium. GDC does not gront personol loons or

guorontees to its Directors.

Business Ethics
Our core volues of integrity, professionolism,

teom spirit ond emphosis on sofety cullure steer

GDC's orgonizotionol heqlth ond decision-moking

processes. Our business is conducted in complionce
with relevont legol principles ond high ethicol
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stondords of business proctice. We opply these

stondords in olldeolings with employees, customers,

suppliers ond other stokeholders, The Compony olso

oscribes lo the ethicol stondords prescribed by the

Public Officer Ethics Act,

The Kenyon Componies Act requires the directors

to prepore finonciol stotements for eoch finonciol
yeor which give o true ond foir view of the stqte of

offoirs of the Compony os ot the end of the finonciol
yeor ond of the Compony's profit or loss. lt olso

requires the directors to ensure thot the Compony

mointoins proper occounting records thot disclose,

with reosonoble occurocy, the finonciol position of

the Compony, The directors qre olso responsible for

sofeguording the ossets of the Compony,

The directors occept responsibility for the preporotion

ond foir presentotion of finonciolstotements thot ore

free from moteriol misstotements whether due to
froud or error, They olso occept responsibility for:

(i) Designing, implementing ond mointoining internol

control os they determine necessory to enoble

the preporotion of finonciol stotements thot ore

ftee from moteriol misstotements, whether due to

froud or error;

(ii) Selecting ond opplying oppropriote

occounting policies; ond

(iii) Moking occounting estimotes ond judgments thot

ore reosonoble in the circumstonces.

The directors ore of the opinion thot the finonciol

stotements give o true ond foir view of the finonciol
position of the Compony ot 30 June 20.l4 ond its

finonciol performonce ond cosh flows for the yeor

then ended in occordonce with lnternotionol

Finonciol Reporling Stondords ond the requirements

of the Kenyon Componies Act.

Nothing hos come to the ottention of the directors to

indicote thot the Compony will not remoin o going

concern for of leost twelve months from the dote of

opprovol of the finonciol stotements.

Approved by
Lll. Nove z,brr

the boord of directors on

2014 ond signed on its beholf by:

DirectorDirector
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The Componies ACT requires the directors to prepore finonciol stotements for eoch finonciol yeor thot give

o true ond foir view of the stote of offoirs of the Compony os of the end of the finonciol yeor ond of its

stotement of comprehensive income. lt olso requires the directors to ensure thot the Compony keeps proper

occounting records thqt disclose, with reosonoble occurocy, the finonciolposition of the Compony. They ore

olso responsible for sofeguording the ossets of the Compony,

The directors occept responsibility for the onnuol finonciol stotements, which hove been prepored using

oppropriote occounting policies supported by reosonoble estimotes, in conformity with lnternotionol Finonciol

Reporting Stondords ond the requirements of the Componies Act. The Directors ore of the opinion thot the

finonciol stotements give o true ond foir view of the stote of the finonciol offoirs of the Compony ond of its

profit or loss in occordonce with lnternotionol Finonciol Reporting Stondords, The directors further occept

responsibility for the mointenonce of occounting records thot moy be relied upon in preporotion of finonciol

stotements, os well os designing, implementing ond mointoining internol control relevont to the preporotion

ond foir presentotion of finonciolstotements thot ore free from moteriolmisstotement.

Nothing hos come to the ottention of the directors to indicote thot the Compony will not remoin o going

concern for of leost twelve months from the dote of this stotement,

ililr

Director Director

Dote......?1'.....Y:'.:1.::..zot4 Dore Lq' Novrater 2014
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Telephone: +25L2O-34233O
Fax +25420-311182
E-mail: cag@kenao. go.ke
Website: www.kenao. go.ke

REPT]BLIC OFKENYA

KENYA NATIONAL AUDIT OFFICE

PO. Box 30084-00100
NAIROBI

Report of the auditor general on the financial statements
of Geotherma I Development Com pa ny Lim ited for the

year ended 30'hJune201 4

The occomponying finonciol stotements of Geothermol Development Compony Limited set out of poges 26 to 53,

which comprise the stotement of finonciol position os of 30 June 20.l4, the stotement of comprehensive income,

stotement of chonges in equity ond stotement of cosh flows for the yeor then ended, ond o summory of significont

occounting policies ond other explonotory informotion, hove been oudited on my beholf by PricewoierhouseCoopers,

ouditors oppointed under Section 39 of the Public Audit Act 2003. the ouditors hove duly reported to me the results

of their oudit ond on the bosis of their report, I om sotisfied thot oll the informotion ond the explonotions which, to the

best of my Knowledge ond belief, were necessory for the purpose of the oudit were obtoined.

Monogement's Responsibility for lhe Finonciol Slolements
lVlonogement of Geothermql Development Compony Limited is responsible for the preporotion ond foir presentotion

of these finonciol stotements in occordonce with the lnternotionol Finonciol Reporting Stondords ond for such internol

control os monogement determines is necessory to enoble the preporotion of finonciol stotements thot ore ftee from

moteriol misstotement whether due to froud or error.

lVonogement is olso responsible for the submission of the finonciol stotements to the Auditor-Generol in occordonce

with the provisions of section I3 of the Public Audit Act, 2003.

Aud itor-Generol's ResponsibiliV
N/y responsibility is to express on opinion on these finonciol stotemenls bosed on the oudit report ond in occordonce

with the provisions of section 15 (2) of the Public Audit Act 2003 ond submit the oudit report in complionce with Article

229 (7) of the Constitution of Kenyo. The oudit wos conducted in occordonce with lnternotionol Stondords on Auditing,

Those stondords require complionce with ethicol requirements ond thot the oudit be plonned ond performed to

obtoin reosonoble ossuronce obout whether the finonciol stotements ore free from moteriol misstotement.

An oudit involves performing procedures to obtoin oudit evidence obout the omounts ond disclosures in the finonciol

stotements. Ihe procedures selected depend on the Auditor's judgment, including the ossessment of the risks of

moteriol misstotement of the finonciol stotements, whether due to froud or enor. ln moking those risk ossessments,

the ouditor considers internol controls relevont to the Compony's preporotion ond foir presentotion of the finonciol

slotements in order to design oudit procedures thot ore oppropriote in the circumstonces, but not for the purpose

of expressing on opinion on the effectiveness of the Compony's inlernol control. An oudit olso includes evoluoting

the opproprioteness of occounting policies used ond the reosonobleness of occounting estimotes mode by the

monogement os well os evoluoting the overoll presentotion of the finonciol stotements.
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I believe thot the oudit evidence obtoined is sufficient ond oppropriote to provide o bosis for my oudit opinion

Opinion
ln my opinion, the finonciol stofements present foirly, in oll moteriol respects, the finonciol position of the Compony

os of 30 June 2014, ond of its finonciol performonce ond its cosh flows for the yeor then ended, in occordonce with

the lnternotionol Finonciol Reporting Stondords ond comply with the Componies Acl Cop 486 of the Lows of Kenyo,

Emphosis of Motter
Withoul quolifying my opinion, I drow ottention to the following motter on which I do not express o quolified opinion:

lncluded in the Explorotion ond Evoluotion ossets is on omount of Ksh. L l billion reloting to the costs of drilling 26 wells

out of the 59 wells in Ol Korio directly finonced by the Government, Ihis situotion is indicotive of significont impoirment

on some of the ossets os these wells ore owned by the Government os per the drilling controct. lvlonogement hos

received o letter ftom the Ministry of Energy indicoting thot GDC is ollowed to recognize the cost of the 26 wells

os explorotion ond evoluotion ossets in it books of occount pending completion of on-going Government vesting

procedures.

REPORT ON OTHER TEGAL AND REGULATORY REQUIREMETS

As required by the Kenyon Componies Act, I report bosed on the oudit thot;

i. I hove obtoined oll the informotion ond explonotions which, to the best of my knowledge od beliel were

necessory for the purpose of the oudit;

ii. ln my opinion, proper books of occount hove been kepl by the compony, so for os oppeors from the exominotion

of those books; ond

iii, Ihe Compony's stotement of finonciol position ond stotement of comprehensive income ore in ogreement

- with the books of occount,

&r0-;
Edword R. O. Ouko, C&S

AUDITOR GENERAT

Noirobi

7 Jonuory 20.l5
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Year ended 30June

Stolement of comprehensive income

Revenue grants

Other income

Administrative expenses

Finance income

Finance costs

Loss before tax

lncome tax expense

Loss for the year

Other comprehensive income

Total comprehensive loss for the year

6

19

10

578,750

101,334

(787,551)

7,051

(12,467',)

(1 12,883)

(2,618)

(1 15,501)

917,635

12,824

(1,249,4s2)

24,459

(3,017)

(297.s51)

(297,5511

8

7(al

7(b)

2014

Shs'000

2013

Shs'000
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As at 30June

Stotement of finonciol position

ASSETS

Non-current assets

Properly, plant and equipment

Exploration and evaluation asset

lntangible Assets

Current assets

lnventories

Receivables and prepayments

Cash and bank balances

16

17

18

11

12

16,123,703 14,538,777

27,706,413 22,088,897

125,019 167,452

43,955,135 36,795,126

3,912,O51 3,827,218

4,314,160 1,498,557

't,495 481,453

8,227,706 5,807,228

52,182,841 42,602,3s4

2014
Shs'000

2013

Shs'000

TOTAL ASSETS
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EQUITY AND LIABILITIES

Stolemenl of finonciol position

Share capital 21 2,000

Accumulated losses (1,486,566)

Total equlty (1,484,566)

Non-Current liabilities

Capital grants 19 50,367,119

Current liabilities

Borrowings 20 2,155,288

Trade and other payables 14 1,143,161

Current income tax 1,839

3,300,288

Total liabilities 53,667,407

TOTAL EQUITY AND LIABILITIES 52,182,841

Ihe notes on poges 32 to 53 ore on integrol port of these finonciol stotements

the finonciol stotements on poges 26 to 53 were opproved for issue by the boord of directors

Lq' Nouearter 20.l4 ond signed on its beholf byon.

2,000

(1,371,065)

(1,369,06s)

40,'t25,461

736,110

3,109,848

3,84s,9s8

43,971,419

42,602,354

2014
Shs'000

2013
Shs'qn
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Year enled 30June 201 3

Share capital
Shs'000

Stolement of chonges in equity

At of ytcer

Loss for the year

At end

Ycar ended 30June 2Ol4

At start ofyear

Loss for the year

At Gnd plycer

2,000 (1,073,s14) (1,071,5141

(297,55',t1 (297,551\

(1,371,065) (1,369,065)

(1,371,06s) (1,369,06s)

(1 15,501) (1 15,501)

(1,486,s66) (1,484,s66)

2,000

2,000

2,000

Accumulated
losses

Shs'000

Total
Equity

Shs'000
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Year ended 30June

Stotement of cosh flows

Carh flows from operatlng actlvltles
Loss for the period

Depreciation of property plant and equipment

Amortisation of intangible asset

Loss on disposal ofproperty, plant and eguipment

Changes in working capital:

-receivables

-other inventories

-trade and other payables

Current income tax paid

ilat cash t nGr.ted from operetlng actMtlcs

8

(1 12,883)

71,708

50,793

1,405

(2,81s,603)

(13,3s1 )

(1,966,687)

(77s)

(297,s51)

236,3s2

53,948

(697,600)

(12,062)

1,000,302

'l 8

2014
Shs'000

2013

Shs'000
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Year ended 30June

Stotement of cosh flows (cont)

Cash flows from investing activlties
Purchases of property, plant and equipment

Staff cost expended on exploration and evaluation assets

Purchase of inventories for exploration and evaluation activities

Purchase of intangible asset

Changes in working capital

Net cash used in investing activities

Cash flows from financlng activltles
Capital grants received

Proceeds from borrowi ngs

Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash, cash equivalents at start of year

16 (2,733,676) (2,584,747)

17 (1,016,031) (727,934)

11 (3,601,041) (s,869,268)

18 (8,360) (26,522)

3,713

(7,35s,39s) (9,208,471)

19 't0,241,658 7,397,883

20 887,320 8,1 33,993

11,128,978 8,133,993

(1,01 1,816) (791,089)

481 ,453 1,272,542

13 (s30,353) 481,453

2014
Shs'0fi)

2013

Shs'000

Cash and cash equlvalents at end ofyear
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I Generol informotion
Geothermol Development Compony is

incorporoted in Kenyo in 2008 under the

Componies Act os o stote owned corporotion,

ond is domiciled in Kenyo. Ihe principoloctivity of

the compony is the development of geothermol

resources in Kenyo, The oddress of its registered

office is:

Geothermol Development Compony Limited

TojTower's, Upper Hill

PO box 
.l00746-0010.l

Noirobi,

For purposes of reporting under the Kenyon

Componies Act in these finonciol stotements the

bolonce sheet is represented by the stotement of

finonciol position ond the profit or loss occount is

presented in the stotemenl of profit or loss ond

other comprehensive income,

2 Summory of significonl occounting
policies

The principol occounting policies odopted in the

preporotion of these finonciol stotements ore set

out below. Ihese policies hove been consistently

opplied to oll yeors presented, unless otherwise

stoted.

(o) Bosis of Preporotion

the finonciol stotements hove been prepored in

occordonce with lnternqtionol Finonciol Reporting

Stondords ("IFRS"),Ihe meosurement bosis opplied

is the historicol cost bosis, except for lond ond

buildings, which hove been meosured qt foir

volue,

Ihe preporotion of finonciol stotements in

conformity with IFRS requires the use of certoin

criticol occounting estimotes. lt olso requires the

directors to exercise judgement in the process of

opplying the Compony's occounting policies. Ihe

oreos involving o higher degree of iudgement or

complexity, or where ossumptions ond estimotes

ore significont to the finonciol stotements, ore

disclosed in Note 3,

For the purposes of the Kenyon Componies'

Act the bolonce sheet is represented by the

stotement of finonciol position while the profit ond

loss occount is represented by the stotement of

comprehensive income,

0 New ond omended sfondords odopted

Ihe following stondords hove been odopted

by the compony for the first time for the

finonciol yeor beginning on or ofier I July

20]3 ond none of them hove o moteriol

impoct on the compony:

Amendment to IFRS 7,'Finonciol instruments:

Disclosures', on osset ond liobility offsetting.

Ihis omendment includes new disclosures fo

focilitote comporison between those entities

thol prepore IFRS finonciol stotements to

those thot prepore finonciol stotements in

occordonce with US GAAP

IFRS 
.l3, 'Foir volue meosurement', oims

to improve consistency ond reduce

complexity by providing o precise definition

of foir volue ond o single source of foir volue

meosurement ond disclosure requirements

for use ocross lFRSs, Ihe requirements, which

ore lorgely oligned between IFRSs ond US

GAAB do not extend the use of foir volue

occounting but provide guidonce on how

it should be opplied where its use is olreody

required or permitted by other stondords

within lFRSs.
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Amendments to IAS 36, 'lmpoirment

of ossets', on the recoveroble omount

disclosures for non-flnonciol ossets. lhis

omendment removed certoin disclosures

of the recoveroble omount of CGUs which

hod been included in IAS 36 by the issue of

IFRS 
.l3, 

Ihe omendment is not mondotory

for the compony until 1 Jonuory 2014,

howeverthe compony hos decided to eorly

odopt the omendment os of I July 20.l3.

This omendment does not hove o moteriol

impoct.

(it) New slondords ond inlerprelolions nof
yel odopled
IFRS 9, 'Finonciol insfruments', oddresses

the clossiflcotion, meosurement ond

recognition of finonciol ossets ond finonciol

liobilities, IFRS 9 wos issued in November

2OO9 ond October 20.l0. lt reploces

the ports of IAS 39 thot relote to the

clossificotion ond meosurement of flnonciol

instruments, IFRS 9 requires finonciol ossets

to be clossified into two meosurement

cotegories: those meosured os of foir volue

ond those meosured of omortised cost. Jhe

determinotion is mode of initiol recognition,

the clossificotion depends on the entity's

business model for monoging its finonciol

instruments qnd the controctuol cosh flow

chorocteristics of the instrument, For finonciol

liobilities, the stondord retoins most of the IAS

39 requirements. The moin chonge is thot

in coses where the foir volue option is token

for finonciol liobilities, lhe port of o foir volue

chonge due to on entity's own credit risk is

recorded in other comprehensive income

rother thon the income stotement unless

this creotes on occounting mismotch, Ihe

compony is yet to qssess IFRS 9's full impoct,

Ihe Compony will olso consider the impoct

of the remoining phoses of IFRS 9 when

completed bythe Boord.

IFRIC 21, 'Levies', sets out the occounting

for on obligotion to poy o levnT thot is not

income tox. The interpretotion oddresses

whot the obligoting event is thot gives rise

to poy o levy ond when should o liobility be

recognised, Ihe Compony is not cunently

subjected to significont levies so the impoct

on the Compony is not moteriol,

IFRS 
.l5, 'Revenue from controcts with

customers' deols with revenue recognition

ond estoblishes principles for reporting useful

informotion to users of finonciol stotements

obout the noture, omount timing ond

uncertointy of revenue ond cosh flows orising

from on entity's controcts with customers,

Revenue is recognised when o customer

obtoins control of o good or service ond

thus hos the obility to direct the use ond

obtoin the benefits ftom the good or service,

Ihe stondord reploces IAS l8 'Revenue' ond

IAS I I 'Construction controcts' ond reloted

interpretotions, The stqndord is effective

for onnuol periods beginning on or ofter

1 Jonuory 20.l7 ond eorlier opplicotion is

permitted. Ihe group is ossessing the impoct

of IFRS 
.l5.

Ihere ore no other IFRSs or IFRIC interpretotions

thot ore not yet effective thot would be

expected to hove o moteriol impoct on the

Compony.

(b) Forelgn currency lronslotlon

(o) Functionolondpresentofion currency

Items included in the finonciol stotements

ore meosured using the currency of
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the primory economic environment in

which the entity operotes ('the tunctionol

currency'), Jhe finonciol stotements ore

presented in Kenyo Shillings in (Shs) which is

the Compony's functionol cunency.

(b) Ironsocfions ond bolonces

Foreign currency tronsoctions ore tronsloted

into the functionol currency using the

exchonge rotes prevoiling of the dotes of

the tronsoctions or voluotions where items

ore re-meosured. Foreign exchonge goins

ond losses resulting from the settlement of

such tronsoctions ond from the tronslotion

of yeor-end exchonge rotes of monetory

ossets ond liobilities denominoted in foreign

cunencies ore recognised in profit or loss.

Foreign exchonge goins ond losses thot

relote to bonowings ond cosh ond cosh

equivolents ore presented in profit or loss

within 'finonce income or cost'. All other

foreign exchonge goins ond losses ore

presented in profit or loss within 'other

income or expenses'.

(c) Property, plont ond equipmenl

Lond ond buildings ore shown of foir volue, bosed

on periodic, but of leost trienniol, voluotions by

externol independent voluers, less subsequent

depreciotion for buildings. Any occumuloted

depreciotion of the dote of revoluotion is

eliminoted ogoinst the gross conlng omount of

the osset ond the net omount is restoted to the

revolued omount of the osset. All other property,

plont ond equipment ore stoted of historicol

cost less depreciotion, Historicol cost includes

expenditure thot is directly ottributoble to the

ocquisition of the items.

Subsequent costs ore included in the osset's

corrying omount or recognised os o seporote

osset, os oppropriote, only when it is proboble thot

future economic benefits ossocioted with the item

will flow to lhe Compony qnd the cost of the item

con be meosured reliobly. Ihe conying omount

of the reploced port is derecognised. All other

repoirs ond mointenonce ore chorged to the

income stotement during the finonciol period in

which they ore incuned,

Lond is not deprecioted. Depreciotion on other

ossets is colculqted using the stroight-line method

to ollocote their cost to their residuol volues over

their estimoted useful lives, os follows:

Drilling rigs 6.67"/"

Computers & Computer Accessories 33.33%

Plont & Mochinery 12.57o

Furniture, flttings ond Office equipment 2O"/"

Motor Vehicles 2O7"

Prime Movers & Troctors 12.5"/"

Property, plont ond equipment ore reviewed

for impoirment whenever events or chonges in

circumstonces indicote thot the conying omount

moy not be recoveroble, An impoirment loss is

recognised for the omount by which the osset's

conying omount exceeds its recoveroble qmount,

The recoveroble omount is the higher of on osset's

foir volue less costs to sell ond volue in use.

For the purposes of ossessing impoirment ossets

ore grouped of the lowest levels for which there

ore seporotely identifioble cosh flows (cosh-

generoting units).
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Goins ond losses on disposols ore determined

by comporing the proceeds with the conlng

omount ond ore included in profit or loss.

(d) Explorolion ond evoluqllon ossels

Explorotion ond evoluotion expenditure comprises

costs thot ore directly ottributoble to:

Reseorching ond onolydng existing

explorotion doto;

Conducting geologicol studies, explorotory

drilling ond sompling;

Exomining ond testing extroction ond

treotment melhods; ond/or

Compiling pre{eosibility ond feosibility

studies

Explorotion expenditure relotes to the initiolseorch

for deposits with economic potentiol. Evoluotion

expenditure orises from o detoiled ossessment

of deposits or other projects thot hove been

identified os hoving economic potentiol.

Explorotion ond evoluotion expenditures ore

occounted for using 'successful efforts' method

of occounting. Costs ore occumuloted on o
field by field bosis. Costs directly ossocioted with

explorofion ore copitolised until the determinotion

of the field's steom potentiol is evoluoted, lf it is

determined thot o commerciolly vioble steom

field hos not been ochieved, these costs ore

chorged to the income stotement.

Copitolisotion is mode within property, plont ond

equipment or intongible ossets occording to the

noture of expenditure.

The conying volues of copitolised evoluotion

omounts ore reviewed for impoirment onnuolly

by monogement. ln the cose of undeveloped

geothermol wells, there moy be only infened

resources to form o bosis for the im poirment review.

The review is bosed on o stotus report regording

the Compony's intention for development of

undeveloped project.

Once o commerciolly vioble steom field is

determined to exist evoluotion ond explorotion

ossets ore tested for impoirment ond tronsfened

to development tongible or intongible ossets.

No depreciotion ond/or omortizotion is chorged

during the explorotion ond evoluotion phose.

Once productive, geothermol wells will be

copitolized in property, plont ond equipment

when connected ond will be deprecioted over

their useful lives. Ihe useful life is estimoted to be

fifieen yeors ftom the dote of commencement of

commerciol operotion.

(e) lnlongible qssels

The inlongible ossets relote to vorious softwore

which include SAB the compony's occounting

softwore, GIS softwore ond ICT security softwore,

The softwore's ocquisition costs ore recognised os

intongible osset ond omortized over the estimoted

useful life of five yeors,

Costs ossocioted with mointoining computer

softwore ore recognised os on expense os

incuned.

(f) lnvenlories

lnventories ore volued of the lower of cost ond net

reolisoble volue. Jhe cost of Inventories is bosed

on the weighted overoge cost ond includes

expenditure incuned in ocquiring the inventories

ond bringing them to their existing locotion ond

condition. Net reolisoble volue is the estimoted

selling price in the ordinory course of business, less

a

a
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estimoted costs of completion ond the estimoted

costs necessory to moke the sole,

(g) Bonowing Costs

Generol ond specific borrowing costs directly

ottributoble to the ocquisition, construction or

production of quoliflTing ossets, which ore ossets

thot necessorily toke o substontiol period of

time to get reody for their intended use or sole,

ore odded to the cost of those ossets, until such

time os the ossets ore substontiolly reody for their

intended use or sole.

lnvestment income eorned on the temporory

investment of specific borrowings pending their

expenditure on quolifying ossets is deducted ftom

the bonowing costs eligible for copitolisotion, All

other bonowing costs ore recognised in profit or

loss in the period in which they ore incuned.

(h) Trode recelvobles

Trode receivobles ore omounts due ftom

customers for merchondise sold or services

performed in the ordinory course of business. lf

collection is expected in one yeor or less (or in the

normol operoting cycle of the business if longer),

they ore o clossified os cunent ossets. lf not, they

ore presented os non-cunent ossets.

(i) Cosh ond cosh equivolents

Cosh ond cosh equivolents includes cosh in

hond, deposits held ot coll with bqnks ond other

short term highly liquid investments with originol

moturities wilhin three months less odvonces from

bonks repoyoble within three months from the

dote of the odvonce,

0) Shore copllol

Ordinory shores ore clossified os 'shore copitol' in

equity. Any premium received over ond obove the

por volue of the shores is clossified os government

gronts ond is occounted for under IAS 20.

(k) Government Gronls

Gronts ore recognised of their foir volue where

there is o reosonoble ossuronce thot the gront will

be received ond the compony will comply with oll

ottoched conditions.

(l) Revenue Gronls

Gronts received to compensote expenses or

for the purpose of giving immediote support to

the compony with no future reloted costs ore

recognised in the stotement of comprehensive

income in the yeor of receipt,

(ll) CopilolGronts

Government gronts reloting to finoncing the

purchose of properV, plont ond equipment ond

the explorotion ond drilling of geothermol wells

ore included in non-cunent liobilities os defened

government gronts to be omodised to the

income stotement on o stroight-line bosis over the

expected lives of the reloted ossets.

(!ll) Non-moneloryGrqnls

Gronts received in kind in form of non-monetory

ossets ore recognised of foir volue ond ore

debited to the stotement of finonciol position or

the income stolement bosed on the noture of the

gront.

(l) Borrowings

Generol ond specific borrowing costs directly

ottribuloble to the ocquisition, construction or

production of quolifying ossets, which ore ossefs

thot necessorily toke o substontiol period of

time to get reody for their intended use or sole,

ore odded to the cost of those ossets. until such

time os the ossets ore substontiolly reody for their
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intended use or sole.

lnvestment income eorned on the temporory

investment of specific bonowings pending their

expenditure on quolifuing ossets is deducted ftom

the bonowing costs eligible for copitolisotion. All

other bonowing costs ore recognised in profit or

loss in the period in which they ore incuned.

Bonowings ore clossified os cunent liobilities unless

the Compony hos on unconditionol right to defer

settlement of the liobility for ot leost I2 months

ofter the end of the reporting period,

(m) Trode poyobles

Trode poyobles ore obligotions to poy for goods or

services thot hove been ocquired in the ordinory

course of business from suppliers. Accounts

poyoble ore clossified os cunent liobilities if

poyment is due within one yeor or less (or in the

normol operoting cycle of the business if longer).

lf not, they ore presented os non-cunent liobilities.

Trode poyobles ore recognised initiolly of foir

volue ond subsequently meosured of omortised

cost using the effective interest method.

(n) ProMslons

Provisions ore recognised when the Compony hos

o presenf obligotion (legol or constructive) os o

result of post events; it is proboble thot on outflow

of resources embodying economic benefits will

be required to settle the obligotion ond o relioble

estimote con be mode of the omount of the

obligotion,

(o) Employee benefils

(i) Retirementbenefitobligotions

Ihe Compony hos registered o defined

contribution pension scheme for its

employees. Ihe ossets of the scheme ore

held in o seporote trustee odministered

fund, which is funded by contributions

from both the compony of 14.5olo ond

employees of 7 .5o/o of bqsic solory, Benefits

ore poid to retiring stoff in occordonce with

the scheme's rules, The Compony ond oll its

employees olso contribute to the Notionol

Sociol Security Fund which is o defined

contribution schemes.

The Compony's contributions to the defined

contribution schemes ore recognised

os on employee benefit expense in the

income stotement when they foll due, The

Compony hos no further obligotions once

the contributions hove been poid.

(ii) Ofherentitlements

The estimoted monetory liobility for

employees' qccrued onnuol leove

entitlement of the reporting dote is

recognised os qn expense occruol

(p) leoses

Leoses where substontiolly oll the risks ond rewords

of ownership of on osset ore tronsferred to the lessee

qre clossified os finonce leoses. the compony

holds no such leoses. Leoses in which o significont

portion of the risks ond rewords of ownership ore

retoined by the lessor ore clossified os operoting

leoses. Poyments mode under operoting leoses

(net of ony incentives received from the lessor)

ore chorged to the stotement of comprehensive

income on o stroight-line bosis over the period of

the leose. Ihe compony holds operoting leoses

for its office premises ond geothermolexplorotion

fields.

(q) Revenue Recognllion

Revenue is recognised to the extent thot it is

proboble thot the economic benefits will l1ow

to the compony, the revenue con be reliobly

meosured ond when specific criterio hove been

met for eoch of the Compony's octivities.
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Revenue is recognised os follows:

(i) GDC hos not storted generoting revenue

ftom sole of steom.

(ii) lnterest income is recognised on o time

proportion bosis using effective interest rote

method (thot is the role thot exoctly discounts

estimoted future cosh receipts through the

expected life of finonciol instrument to the

net corrying omount of the flnonciol osset),

(iii) lncome from consultoncy services is

recognised on on occruol bosis, when the

service hos been provided

(r) lncome lox
(0 Current income tox

Tox is recognised in profit or loss, except to

the extent thot it reloles to items recognised

in other comprehensive income or directly in

equity, ln this cose, the tox is olso recognised

in other comprehensive income or directly

in equity respectively,

Cunent income tox is the omount of income

tox poyoble on the toxoble profit for the

yeor determined in occordonce with the

relevont tox legislotion. the cunent income

tox chorge is colculoted on the bosis of

the tox enocted or substontively enocted

of the stotement of finonciol position

dote. Monogement periodicolly evoluotes

positions token in tox returns with respect to

situotions in which opplicoble tox regulotion

is subject to interpretotion. lt estoblishes

provisions where oppropriote on the bosis

of omounts expected to be poid to the tox

outhorities,

(ii) Deferred incometox

Defened income tox is recognised, using the

liobility method, on temporory differences

orising between the tox boses of ossets

ond liobilities ond their conying omounts

in the finonciol stotements. However,

defened income tox is not occounted

for if it orises ftom initiol recognition of on

osset or liobility in o fronsoction other thon

o business combinotion thot of the time of

the tronsoction offects neither occounting

nor toxoble profit nor loss. Defened income

tox is determined using tox rotes (ond lows)

thot hove been enocted or substontively

enocted of the stotement of finonciol

position dote ond ore expected to opply

when the reloted defened income tox osset

is reolised or the deferred income tox liobility

is settled.

Deferred income tox ossets ore recognised

only to the extent thot it is proboble thot

tuture toxoble profits will be ovqiloble ogoinst

which the temporory differences con be

utilised,

Defened income tox ossets ond liobilities ore

offset when there is o legolly enforceoble

right to offset cunent tox ossets ogoinst

cunent tox liobilities ond when the deferred

income toxes ossets ond liobilities relote to

income toxes levied by the some toxotion

outhority on either the some toxoble entity

or different toxoble entities where there is

on intention to settle the bolonces on o net

bosis.

3 Crilicol occounting eslamotes ond
judgemenls
the preporotion of finonciol stotements

in conformity with IFRS olso requires

monogement to exercise its judgment in

the process of opplying the Compony's

occounting policies. Estimotes ond
judgements ore continuolly evoluoted ond

ore bosed on historicol experience ond
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other foctors, including experience of future

events thot ore believed to be reosonoble

underthe circumstonces, the oreos involving

o higher degree of judgment or complexity,

or oreos where ossumptions ond estimotes

ore significont to the finonciol stotements

ore disclosed below.

(o) Crillcol occounling eslimoles ond ossumplions

Ihe Compony mokes estimotes ond ossumptions

concerning the future. The resulting occounting

estimotes will, by definition, seldom equol

the reloted octuol results, .[he 
estimotes ond

ossumptions thot hove o signifcont risk of cousing

o moteriol odjustment to the conying omounts of

ossets ond liobilities within the next finonciol yeor

ore oddressed below

(0 Useful lives of plont ond equipment

Ihe Compony's monogement determines

the estimoted useful lives ond reloled

depreciotion chorges for its plont ond

equipment. Ihe Compony depreciotes

its ossets over their estimoted useful lives,

os more fully described in the occounting
policies for property, plont ond equipment.

The estimotion of the useful lives of ossets is

bosed on historic performonce os well os

expectotions obout future use ond therefore

requires o degree of judgmentto be opplied

by monogement. Ihe qctuol lives of these

ossets con vory depending on o voriety of

foctors, including technologicol innovotion,

product life cycles ond mointenonce

progrommes.

ln the process of opplying the compony's

occounting policies, direclors hove mode

the following judgment;

(b) Criticol occounling iudgmenls
(i) Going concern

lVonogement hos mode on ossessment of

the compony's obility to continue os o going

concern ond is sotisfied thot the compony

hos resources to continue in business

for the foreseeoble future. Furthermore,

monogement is not owore of ony mqteriol

uncertointies thot moy cost significont doubt

upon the compony's obility to continue

os o going concern. Moreover, being o
stote corporotion, they ore expected to
continue receiving government support until

the Compony storts generoting revenue.

Therefore the finonciol stqtements continue

to be prepored on the going concern bosis.

(i0 lncome toxes

The Compony is subject to income

toxes. Significont judgement is required in

determining the Compony's provision for

income toxes. There ore mony tronsoctions

ond colculotions for which the ultimote

tox determinotion is uncertoin during the

ordinory course of business.

Ihe Compony recognises liobilities for

onticipoted tox oudit issues bosed on

estimotes of whether qdditionol loxes will be

due. Where the finol iox outcome of these

motters is different from the omounts thot

were initiolly recorded, such differences

will impoct the income tox ond defened

tox provisions in the period in which such

determinotion is mode,

tii\ Explorotion ond evoluotion expenditure

The compony's occounting policy for

explorotion ond evoluotion expenditure

results in certoin items of expenditure being

copitolised forthe wells where it is considered

likelyto be recoveroble by future exploitotion.

Ihis policy requires monogement to moke
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certoin estimotes ond ossumptions os

to future events ond circumstonces, in
porticulor whether on economicolly vioble

extroction operotion con be estoblished.

Any such estimotes ond ossumptions moy

chonge os new informotion becomes

ovoiloble. lf, ofter hoving copitolised the

expenditure, o judgement is mode thol

recovery of the expenditure is unlikely, the

relevont copitolised omount will be written

off to the income stotement.

4 Finonciol risk monogemenl
objeclives ond policies

(o) Liquidity risk

Liquidity risk is the risk thot the Compony will not be

oble to meet its finonciol obligotions os they foll

due. Prudent liquidity risk monogement includes

mointoining sufficient cosh bolonces, ond the

ovoilobility of funding ftom on odequote omount

of committed credit focilities. Due to the dynomic

noture of the underlying businesses, the finonce

deportment moinloins flexibility in tunding by

mointoining ovoilobility under committed credit

lines.

Monogement perform cosh flow forecosting ond

monitor rolling forecosts of the Compony's liquidity

requirementsto ensure it hos sufficientcosh to meet

its operotionol needs while mointoining sufficient

heodroom on its undrown committed bonowing

focilities of oll times so thot the Compony does

not breoch borrowing limits or covenonts (where

opplicoble) on ony of its bonowing focilities. The

Compony's opprooch when monoging liquidity

is to ensure, os for os possible, thot it will olwoys

hove sufficient liquidity to meet its liobilities when

due, withoul incuning unocceptoble losses or

risking domoge to the Compony's reputotion.

Surplus cosh held by the Compony, over ond

obove lhe omounts required for working copitol

monogement ore invested in interest beoring coll

occounts.

The toble below onolyses the Compony's

finonciol liobilities thot will be settled on o net

bosis into relevont moturity groupings bosed on

the remoining period of the stotemenl of finonciol

position dote to the controctuol moturity dote,

The omounts disclosed in the toble below ore the

controctuol undiscounted cosh flows.

2014 2013

Shs'000 Shs'000

t,t43,t6t
1623,43

2,7 66,591

Trode ond other poyobles

Bonk bonowings

Cosh of bonk

Other receivobles 2,970,516

2,970,516

3, r 09,848

736,1 l 0

3,845,958

480, I 83

580,867

1,061,050

(b) Credit risk

Credit risk orises ftom cosh ond cosh equivolents

ond deposits with bonks ond outstonding

receivobles ond committed tronsoctions. Credit

risk is the risk thot counterporty will defoult on its

conlroctuol obligotions resulting in finonciol loss to

the Compony,

Ihe omount thot best represents the compony's

moximum exposure to credit risk of 30 June 20.l4

wos mode up os follows:

2014 20t3

Shs'000 Shs'000
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No colloterol is held for ony of the obove ossets.

All receivobles ore neither post due nor impoired.

Further, no receivobles hove hod their terms

renegotioted.

(c) Morkel risk

Morkel risk is the risk of losses in positions orising

from movements in morket prices,

(0 Foreign exchonge risk

Ihe compony mokes purchoses in foreign

currency, holds cosh in dollors ond provides

consulting services thot ore invoiced in

foreign currency. lt is therefore exposed to

foreign exchonge risk orising from vorious

currency exposures. Foreign exchonge risk

orises ftom future commerciol tronsoctions,

ond recognized ossets ond liobilities.

N/onogement's policy to monoge foreign

exchonge risk is to hold foreign currency

bonk occounts which oct os o noturol hedge

for purchoses of impoded row moteriols,

On 30 June 2014, if the Kenyo Shilling hod

weokened/strengthened by 10% ogoinst

the US dollor with oll other voriobles held

constont loss for the yeor ond equity would

hove been Shs 26,025,000 (20.l3: Shs

2,287 ,OOO) higher/lower, moinly qs o result of

US dollor denominoted trode poyobles ond

bonk bolonces.

On 30 June 20.l4, if the Kenyo Shilling hod

weokened/strengthened by I 0% ogoinst the

Euro with oll other voriobles held constont

loss for the yeor ond equity would hove been

Shs 27,753,OOO (20.l3: I 73,000) higher/

lower, os o result of Euro denominoted trode

poyobles.

On 30 June 2014, if the Kenyo Shilling hod

weokened/strengthened by 1O7" ogoinst

the Greol Britoin Pound with oll other

voriobles held constont loss for the yeor ond

equity would hove been Shs 35,000 (20.l3:
.l,495,000) 

higher/lower, os o result of GBP

denominoted trode poyobles.

(ii) Price risk

The Compony does not hold ony finonciol

instruments subject to price risk.

(iii) Cosh flow ond foir volue interest rote risk

Ihe Compony's interest rote risk orises from

long-term bonowings. Borrowings issued

of vorioble rotes expose the compony to

cosh flow interest rote risk which is portiolly

offset by cosh held of vorioble rotes. Jhe

Compony regulorly monitors finoncing

options ovoiloble to ensure optimum interest

rotes ore obtoined. At 30 June 2014, the

compony hod short term bonowings of o
vorioble rote of 9l doys Treosury Bill rote plus

1.5% morgin per onnum, with o lloor role of

1Io/o po (2013: .l0.5% po). The Compony is

therefore not subject to moteriol foir volue

interest rote risk.

(d) Copitol risk monogemenl

the Compony's objectives when monoging

copitol ore to sofeguord the Compony's obility to

continue os o going concern in order to provide

returns for shoreholders ond to mointoin on optimol

copitol structure to reduce the cost of copitol, ln

order to mointoin or odjust the copitol structure, the

Compony moy limit the omount of dividends poid

to shoreholders, issue new shores, or sell ossets to

reduce debt. Ihe Compony is cunently reliont on

gronts from its shoreholder, the government of

Kenyo os it hos not yet commenced generoting

revenue.
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5 Revenue

GDC hos not storted generotlng revenue from sole of steom

6 0fier lncome

Consultoncy services

Sole of tender documents

Miscelloneous income

Net foreign exchonge goin

7 (o) Finonce income

lnterest income on bonk deposits

7 (b) Finonce Cosh

lnterest expense on bonowings

t 0't,334

2014

Shs'000

94,202

1,172

4,254

1,706

20r3

Shs'000

'l '1,365

7,234

6,711

(12,486)

)2,821

20t3

Shs'0O0

24,459

3,0r 7

2014

Shs'O00

7,051

12,467
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E E4censes by noture

Employee benefits expense (Note 9)

Depreciotion of property, plont &equipment (Note16)

Amortisotion of intongible ossets (Notel8)

Accommodotion ond subsistence

Operoting leose poyments

Auditor's remunerotion

Troining ond educotion

Tronsportotion expenses

Boord expenses

Fuel expenses

Other expenses

9 Employee benefils expense
The following items ore included within employee benefits expense

Solories ond woges

Retirement benefits costs:

- Defined contribution scheme

- NotionolSociol Security Fund

Cunent income tox

Deferred income tqx

lncome tox expense

509,031

71,708

50,793

21,670

10,569

1,578

41,107

8,177

30,421

4,187

3r,894

2014

Shs'000

20r 3

Shs'000

599,7 40

236,352

53,948

16,614

36,739

4,1 55

32,342

r I ,137

34,055

3,787

220,583

1,249,452

20r 3

Shs'000

557, I 83

42,O44

513

599,740

20r 3

Shs'000

78r,r35

2014

Shs'000

492,788

I5,B98

345

509,03r

l0 lncome tox expense
The tox on the Compony's profit before income tox differs from the theoreticol omount thot would orise using the

stotutory income tox rote with the resultont tox poyoble being nil,

2014

Shs'000

2,618

2,618
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Ihe tox on the Compony's profit before income tox differs from the theoreticol omount thot would orise using the

stotutory income tox rote os follows:

2014 2013

Shs'000 Shs'000

(r r 2,883) (297,551)Loss before income tox

Tox colculoted of the stotutory income tox rote of 30"/o

(20]3 - 30o/o)

Tox effects of:

Expenses not deductible for tox purposes

Defened income tox not recognized

lncome tox expense

I I lnventories

lnventories held for explorotion qnd evoluotion octivities

Drilling moteriols

Pipes

Fuel

Consumobles

lnventories in tronsit

Totol inventories held for explorotion ond evoluotion octivities

Other inventories

At stort of the yeor

Purchoses in the yeor

Chorged to explorotion ond evoluotion ossets (note 17)

At end ofyeor

3,9r 2,05r 3,827,218

For the purpose of the stotement of cosh flows, inventory held for explorotion ond evoluotion octivities movement

is os follows:

2014 2013

Shs'000 Shs'000

(33,865)

46,896

(r 3,03r )

2,618

2014

Shs'000

2,248,141

10,216

61,451

24,313

1,535,545

3,879,666

32,385

3,808, r 84

3,601,041

(3,s29,5s9)

(89,2651

1 9,1 66

70,o99

20r3
Shs'000

1,O18,782

13,246

37,154

4,752

2,734,250

3,808,1 84

19,034

644,344

5,869,268

(2,705, 4281
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12 leceivobles ond prepoyments

Vdue Added Tox (VAT) recoveroble

Olher receivobles ond prepoyments

(Bcnk overdroft)/ bonk bolonce (note 20)

Cosh ot hond

I 4lfrude ond other poyobles

Trocle poyobles

Otller poyobles ond occrued expenses

Proyision for liobilities & chorges

Ihe conying omounts of trode ond other poyobles opproximote their foir volues.

2014

Shs'000

1,343,644

2,970,516

20r 3

Shs'000

917,690

580,867

4,314,160 1,498,557

Ihe foir volue of other receivobles opproximotes their conying volue.

lnoluded in other receivobles bolonce is o deposit of Shs 62,551 ,206 (2013: Shs 6.l,585,.146) held with

Dduelopment Bonk of Kenyo os o guorontee for stoff cor loons.

I3 Cqsh ond cosh equivolenl

For the purposes of the stqtement of cqsh flows, cosh ond cosh equivolents include the following

2014

Shc'000

(53r,858)

i,495

20I3

Shr'000

480,'t 83

1,270

___p9qI99) ___4t1!9

2014

Shc'000

3r 9,932

280,255

542,974

2013

Shs'000

2,941,132

46,496

122,230
'| 
,143,'t 61 3,109,848
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15 Delerred lncome tox
Deferred income tox is colculoted using the enocted income tox rote of 30o/o (2013: 30o/o), Ihe movement

on the defened income tox occount is os follows:

Yearended 30June2014

Deferred income tax
liabilities

Unrealised exchange gains 2,879 2,932

Deferred lncome tax assets

Provisions (28,667) 3,243 (25,424)

Unrealized exchange loss (2,s64) 2,337 (227)

Tax losses carried forward (4,s72) 4,572

53

Net deferred income tax

liability/ (asset)

(35,803)

Deferred income tax asset

not recognised

35,750

Deferred income tax

liability/ (asset) as per B/S

10,152

13,031

(25,6s1)

22,719

31.7.2013

Shs'ilXl

Charted/ (credlted)
to SOCI

Shs'il)O

30.6.2014

Shs'fil0
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Deferred income tox (cont)

Yearended 30June2013

Deferred income tax
liablllties

Unrealised exchange gains

Deferred lncome tax assets

Provisions

Unrealized exchange loss

Tax losses carried forward

Net deferred income tax
liability/ (asset)

Deferred income tax asset

not recognised

Deferred income tax

liability/ (asset) as per B/S

5353

(24,727)

(1 0,504)

(3s,231)

35,750

(3,940) (28,667)

7,940 (2,s@)

4,572 4,572

10,152 (25,551)

(s72) (3s,803)

31.7.2013

Shs'000

Charged/ (credited)
to SOCI

Shs'000

30.6.2014

Shs'000
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I7 E4glorolion ond evoluotion ossets
Ihese ore expenses incuned by the compony in explorotion ond drilling of geothermol wells.

Jhe movemenfs for the yeor wos os follows:

At stort of yeor

Additions

At end ofyeor

The odditions in the yeor comprise the following:

Depreciotion of property plont ond equipment

Stoff cost copitolised

Consumoble inventories (note 1 l)

I E lntongible ossets

Computer softwore,

At stort of yeor

Additions

Amortisotion chorge

At end ofyeor

At 3O June 20I3

Cost

Accumuloted omodisotion

Net book omounl

2014

Shs'000

22,O88,897

5,617,5r 6

20r 3

Shs'000

r 7,901,458

4,187,439

754,077

727,934

2,705,428

27,706,4133 22,088,897

1,O71,926

1,016,031

3,529,559

5,617,5r 6 4,187,439

167 ,452

8,360

(50,793)

194,878

26,522
(53,948)

125,01 9 I 67,452

272,968

(147 ,949]|

264,60I
(97, I 56)

r 25,019 r 67,452
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I9 Gronts
Revenue gronls

Gronts ftom Government of Kenyo

Africo Development Bonk (AfDB)

Agence Frongoise de D6veloppement (AFD)

At stort of yeor

Received in the yeor:

Government of Kenyo

Aftico Development Bonk (AfDB)

Agence Frongoise de D)6veloppement (AFD)

Europeon lnvestment Bonk

Bonk overdroft

Short term bonk bonowings

2014

$hs'000

578,750

578,750

5,1 45,1 50

3,684,031

2014

Shs'000

531,858

1,623,430

2,155,288

20r3
Shs'000

763,1 I I

125,655

28,869

9r 7,635

Copltolgronls

40,125,461 32,727,578

4,505,000

2,529,403

363,480

1,412,477

10,241,658 7,397,883

At end ofyeor 50,367,1 I 9 40,125,461

Revenue gronts relote to gronts received to cover operoting expenses or for the purpose of giving immediote support
to the compony, Copitol gronts relote to gronts received to specificolly finonce the ongoing explorotion ond drilling

of geothermol wells.

Ihere ore no unfulfilled conditions reloting to the government gronts recognised of 30 June 2014.

20 Borrowings

20r 3

Shs'000

736,1 i 0

736,1 t0

At 30 June 2014, the compony hod short term bonowings of 91 doys Treosury Bill rote plus I .5"/o morgin per onnum
vorioble rote with o floor rote of 1 1olo po (2013: 10,5olo po).

Ihe compony holds o credit focility with Cooperotive Bonk of Kenyo to finonce imports through letters of credit,
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2I Shore copitol
Number of shores Shs'000

Bolonce ot 30 June 2012, 30 June 20]3 ond 30 June 20]4 20,000 2,000

The totol outhorised number of ordinory shores is 20,000 with o por volue of Shs 
.l00 per shore, Shores held by the

Ministry of Energy & Petroleum ore held in trust by the sitting Principol Secretory of the ministry. All issued shores ore fulV

poid for by:

20,000

22 Commitments ond contingent liobilities
The compony does nol hold ony finonce leoses rother it holds operoting leoses for its office premises ond geothermol

explorotion fields. GDC is not ollowed to subleose such property ond hos been given no option to purchose such

property.

The totol future minimum operoting leose poyments ore os follows:

Permonent Secretory to the Notionol Treosury

Eng. Joseph Njoroge, MBS (PS, Ministry of Energy &

Petroleum)

Not loter thon I yeor

Loter thon 1 yeor ond not loter thon 5 yeors

Loter thon 5 yeors

Number of shores

2014

19,999

2014

Shs'000

174,632

541,199

2,643,160

3,358,991

Number of shores

20r 3

r 9,990

t0

201 3

Shs'000

183,945

589,499

2,771,O07

3,544,451

20,000

Contingent liobililies
The Compony hos o tox dispute with Kenyo Revenue Authority which is being resolved, Appropriote provisions reloting

to the dispute where opplicoble hove been incorporoted in the finonciolstotements
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23 Reloted porty lronsoctions
Ihe compony is wholly owned ond controlled by the Government of Kenyo. l S 24,'Reloted porty disclosures'

clorilies ond simplilies the definition of o reloted porty ond removes the requirement for government-reloted

entities to disclose detoils of olltronsoctions with the government ond other government+eloted entilies.

i) Key monogement compensotion

Key monogement includes members of senior monogement, the compensotion poid or poyoble to key

monogement for employee services is shown below:

Solories ond other short-term employment

benelits

ii) Directors'remunerotion

Fees for services os o director

Other emoluments (included in key monogement

compensotion obove)

2014

Shs'000

55,344

20r3

Shs'000

46,341

33,385

671

34,056

46,172

46,172

iii) Gronts received in the yeor

the gronts issued by the government of Kenyo in the yeor ore set out in Note l9
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GlrClrE$ii;n*'
Powering the Vision

Head Office
Taj Tower 9th floor, Upper Hill
P.O. Box 100746 - 00101 Nairobi, Kenya.
Pilot line: Tel: +254 719 036 000
Riverside Office, Riverside Drive
Pilot line: Tel:+254 719 037 000
+254733602828 

I

Centra! Rift Office
Polo Centre, Tom Mboya Road
2nd Floor, P.O. Box 17700-20100
|SDN - 051 - 2166000
Nakuru, Kenya.
Pilot line: Tel: +254 719 036 500
+254512217 190 

|

South Rift Office
Lake View Estate, off Naivasha Girls' Road
P.O. Box 1453-20117 Naivasha, Kenya.
Pilot line: Tel: +254 719 036 400
+254518 003 001
+254733 603 '131

+254202 427 519
+254710 722 0551

e-mail address:info@gdc.co.ke or complaints@gdc.co.ke Website: www.gdc.co.ke


