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1. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background Information

The Street Families Rehabilitation Trust Fund (SFRTF) is a body corporate established on l lth

March,2003 through a Gazette Notice No. 1558. The key objective of the fund is to spearhead

national Government response to restore dignity to street families.

(b) Principal Activities

The strategic goals of the Tmst Ftincl are to safeguard and promote the rights of street families and to

address the concetris of allhomeless, destitute and vulnerable people in urban areas.

Tlie mandate of the Trust Fund is: Coorclinate rehabilitation programmes for street families, Conduct

public education on street families issnes, Ivlobilize resorlrces, fundraise and receive donations and

fund street families rehabilitation programmes, Managing donations for the rehabilitation of street

farnilies thlough a trust fund, Monitoring ciisbursement and expenditure of funds, Advise the

government and other relevant agencies on rnatters relating to the rehabilitation of street families.

Vision: A country free of street families.

Mission: To coordinate, develop capacity and mobilize resources to facilitate and monitor rescue,

rehabilitation, reintegration and resocialization programmes for street families.

Strategic Objectives

l. Build knowledge base on the plight of street families

2. Develop and implement policies on rehabilitation of street families

3. Establish and manage a fund for rescue, rehabilitation, re-integration and resocialization

programmes for street families.

4. Design systems and structures for effective implementation rescue, rehabilitation, re-

integration and resocialization programmes

5. Lobbying and advocacy
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6. Institutional strengthening of Street families Rehabilitation Trust Fund and implementing

partners for effective programming.

7 . Enact relevant legislation on issues of street families

8. Strategic planning, monitoring and evaluation

9. Develop and manage database on street families

(c) Key Management

The Secretary/Chief Executive Officer provides leadership to a Secretariat that manages the

operations of the Trust Fund.

(d) FiduciaryManagement

The key management personnel who held office during the financial year ended 30s June 2020 and

r,vho had direct fiduciary responsibility were:

S/Illo Names Title designation Responsibilities

I Nelson Marwa Principal Secretary Accounting Officer

2 Caroline Towett Ag. CF,O Ag.CEo/Secretary to the

board

-) Alice Mwaniki Assistant Accountant

General

Head Accounting Unit

4 Kennedy Okeyo Chief

Officer

Finance Head Finance Unit

5 Willis Olwalo Procurement Officer Head Supply

Management Unit

Chain

#r
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Fiduciary Oversight Arrangements
is

The Board of Trustees of Street Families Rehabilitation Trust Fund plays an oversight role on

the management of Trust Fund's resources. With the help of ministerial Audit, Finance and

Budget committee

(e) Trust Fund Headquarters

The Fund headquarters offices are at Tourism Fund Building Nairobi County, Kenya.

P.O Box 40326-00100

Tourism Fund Building,

Bishops Road

Nairobi.

(0 Trust Fund Contacts

Telephone: 0722-257 486

E-mail : ceo. sfrtf@gmail. com

Website:

(g) Bankers

1. Central Bank of Kenya

Street Families Rehabilitation Trust Fund

l 000398598

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

IV
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Auditors

Auditor General

Office of the Auditor general

Anniversary Towers, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

Legal Adviser

The Attomey General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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2, THE BOARD OF TRUSTBES

l. FIon. Mary W. Munene - Chairperson

2. Ms Caroline Tor,vett - Ag.CEo/Secretary to the Board

3. NIr. Alex lvlasibo - Trustee

4. Ms. Grace Mr,vangi - Trustee

5. Mr. Joseph Waiganjo - Trustee

6. Ivlr. Pius Wario Yatani- Trustee

7. Mr. George lVlaara - Tmstee

8. ivlrs, Fatma Ahrned - Alternate Principal Secretary, State Department for Social Protection

9. Richard Chepkalvai Limo (CGW) - Altemate to Principal Secretary, State Department for

Early Learning and Basic Education

Hon. Mary Wambui Munene was born on 20th June 1952 She is an

experienced, dedicated and passionate leader and entrepreneur, having
worked with corpomte organizations, non-profit and Government

agencies on social welfare and social justice across Kenya, where she

has been positively influencing, motivating, mentoring and leading

various projects and events successfully.

Hon. Mary is the former Member of the National Assembly for Othaya

Constituency (2013-2017); currently the Director FIGAROS Limited
(2007 to date); former Secretary, Maendeleo ya Wanawake, Nyeri; and

formerly the Administrator and Coordinator, KANU Nyeri Branch
(1974-1983). She also previously worked as a teacher at Mukima and

Chinta Primary Schools in Laikipia County.

Hon. Mary holds a Bachelor of Business Administration in Business

Management Degree frorn SMC University & Swiss Management
Centre and Higher National Diploma from Stratford Business School.

She is a Fellow at Institute of leadership management (Membership No.
10430 l l 0).

Currently, besides being the Chaiperson of the Street Families

Rehabilitation Trust Fund, Hon. Mary is a Board member and a

vl
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Trustees of Computer for Schools, Mahiga Girls High School, Gakuyu

Secondary School and Munyange Secondary School. She has been very

instrumental in conflict resolution and peace building in various parts

of the country.

NIr. Alex Masibo was born on23d August,1979. He holds a Master,s

degree in Counseling Psychology from Daystar University and a

Bachelor's degree in Education Arts, from Moi University.

He has lvork experience spanning over 17 years in the areas of
fundraising and grant management, project administration,

development ct oversight and implementation of diverse programs,

Alex has worked r.vith Lzlulti-donor funded projects that include

PEPFAR- USAID. CDC, Global Fund and DflD programs in over 24

counties in Kenya ct beyond. Mr. Ivlasibo is currently the Executive

Director of Undugu Society of Kenya. He is a fim believer in the

Christian faith and has passion for street farnilies.

Alex is an independent trustee and a chair of the programmes

committee of the board

Grace Mwangi was borne in 5h July 1970. She is a Child Protection

and Family Based care Specialist. She holds a Master's Degree in Child

Development (University of Haifa-Israel), Master's Degree in Marriage

and Family Therapy (Pan Africa Christian University-Kenya),

Bachelor's Degree in Social Work (University of Nairobi -Kenya) and

Diploma in Social Work (Kenya Institute of Social Work

Development).

She has 20 years' experience in Social Work and Child protection,

having worked in different organizations which include Tumaini Kwa

Watoto - Children of Hope (UK Charity) and Give a Child a Family.

Besides, she r,vas appointed in the government as a Secretariat member

to the Committee of Expefts on management of Child Adoptions (2015)

vll
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and also served in the Technical Working Group tasked with the

formulation of the Alternative Family Care Guidelines (2014).

Currently Grace is the Programme Consultant in Kenya for LUMOS

International. She is an independent trustee and a chair of the advocacy

Committee of the board.

Joseph lvlbtiru Waiganjo rvas born in 1973. He is an environmentalist

r,vho is engaged in tree planting for forest restoration and carbon

ofttetting to sustairrably combat climate change. Waiganjo is the

FoLrnder/Coordinator of Esconet (Escarpment Environment

Llouse'rvation N etwork. a Community-basecl Organiz:ation (CRO) that

,,vorks in partne-rship r.vith Carboir lrootprint Ltd (UK) on indigenous

ici'est restortrtion ir"l lirlense agreenrent rvith tlie Kenya Forest Service.

Waiganjo holcls a Bachelor oi' Science de-9ree in Mathematics ancl

Cliernistry.

He has workecl as a volunteer coordinator for Kenl,a Recl Cross Society,

Limuru Branch where he r,vorked to alleviate the suffering of the most

vulnerable in the society. He has also worked within the community to

promote education, coopelatives and the Jua Kali sector.

Mr. Waiganjo is an independent Trustee.

Richard Chepkawai Limo (OGW),was borne on l2th May 1963 . He is

the alternate member to the Principal Secretary, State Department of

Early Learning and Basic Education, Ministry of Education. He is the

Depr"rty Director, Directorate of Policy, Partnerships and East African

AtTairs.

He holds a Master's Degree in Educational Planning and has

undertaken a Strategic Leadership Development Program. Previously,

he r,vas a member of Councils for Jaramogi Oginga Odinga University

and Kisii University Councils. He is a member of KAEAM (Kenya

Association of Educational Administration and Management).

vill
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Fatma Ahmedwas borne on 2nd October l966.She is the Alternate to

the Principal Secretary, State Department for Social Protection in the

Board. She is a Senior Deputy Secretary at the Ministry of Labour and

Social Protect. She has an advanced public administration diploma and

she has done a number of senior managerial courses like strategic

leadership development and senior management course. She is an

experienced and sel f-motivated administrator.

Fatma is result oriented and she has a proven track record of working

collaboratively i,vith other team members. She coordinates

departmental conferences, workshops and state events. She utilizes

excellent leadership skills to spearhead internal communication

initiatives.

Pius Wario Yatani Tume was borne on lst Janr:ary 1968. He started his

career as primary school teacher and later pursued higher education and

attained a degree. In 2073, he joined politics as a member of county

assembly Turbi Ward Marsabit County

Pius has done many short courses on public administration and

financial management. He is an active participant in community

development initiatives, He is a great resource for community cohesion

and peace building initiatives. His career objective is to develop as a

senior leader nationally and internationally.

He is an independent trustee and a chair of the finance and

administration

George Maara was borne on 15th May 1958. George is a businessman.

He holds a bachelor of arts degree. He is a chartered insurer (Associate

of the Chartered Insurance Institute of London. As an insurance

consultant, George has been consulting for a number of insurance

1X
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compauies helping them to develop suitable and customer oriented

products, financial, marketing and management structures. He is the

patron of Limuru county clnb.

George is an independent trustee and a chair of the Audit and Risk

Committee of the board.

Caroline C. To,wett was borne on l0tl' December,l970. She is a

psycllologist. She holds a Master of Public Adrninistration degree from

Unir,'ersity of Nairobi, Bachelor's degree (Psychology Special) from

Guj arat Urr iversity, r\hinedabad India.

Caroline has over 20 yeais' e:<perience in r.vorking in tire children

piotection sector. She has been in char-ee of tlvo statrltory institulions

dealing r,vith chilcl':en and yo,rtir under tire Juvenile Jr.rstice System

overseeing lranagenent of reliabilitation progralrls and psychosocial

support services lor both chiicirerr and tlreir families. She has been

involved in the development of policies and guidelines related to

rehabilitation and treatment of children and youth in conflict with the

lar,v. She has expertise in policy formulation and implementation,

resoLlrce rnobilization, management of partnerships and conflict

resolutions.

In her lvork, Caroline has interacted with stakeholders that include line

Ministries. County Governments, Development Partners, Civil Society

Organizations, Faith based organizations among others. She has sat in

many Task Forces and Committees, latest being National Council of

Adrninistration of Justice on Child Matters and Taskforce on Policy,

Legal, Institutional and Administrative Reforms Regarding Intersex

Persons of Kenya. She has also been involved in a number of researches

and public arwareness forum.Currently she is the Acting Chief

Executive Officer at the Street Families Rehabilitation Trust Fund. She

is the AIE holder and the Secretary to the board of Trustees.

x
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Nelson Marwa Sospeter. CBS is currently the Principal Secretary,

State Department for Social Protection at the Ministry of Labour

and Social Protection. Formerly, he was the Principal Secretary,

State Department for Devolution under the Ministry of Devolution

and ASALs.

PS Marrva has served the Government for 27 years in different

positions and capacities. He started as a DO- Cadet, rose through

the ranks to the position of Regional Commissioner. He holds

Master's Degree, Diploma in Security Studies from Virginia (USA)

and Israel.

Currently urndertaking PhD in Disaster Management/Conflict

Studies.

Mr. Kennedy Okeyo Ojwang' is the current Chief Finance Officer

of the State Department for Social Protection. He holds a Bachelor

of Arts (Economics) and Master ofArts in Economics degrees, both

from the University of Nairobi as well as Diploma in Information

Technology from Moi University. In addition, he is a Certified

Public Accountant I. Mr. Okeyo has over 14 years' experience in

the civil service, having served in different capacities including as

an economist in the Ministry of Water and Irrigation; Principal

Economist and Deputy Head of the Central Planning and Projects

Monitoring Unit in the Office of the Deputy President; District

Development Officer, Kuria District and later Kuria West District;

and Deputy Chief Finance Officer and Head of the Finance

Division, State Department for Devolution.

i
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Caroline Tor.vett has over 20 years' experience in working in the

children protection sector. She has been in charge of two statutory

institutions dealing with children and youth under the Juvenile

Justice System overseeing management of rehabilitation programs

and psychosocial support services for both children and their

families. She has been involved in the development of policies and

guidelines related to rehabilitation and treatment of children and

youth in conflict r.vith the law. She has expertise in policy

formulation and implementation, resoLlrce mobilization,

managemeut of partnerships and conflict resolutions.

Currently she is the Acting Chief Executive Officer at the Street

Farniiies Rehabilitation Trust Fund. She is the AIE holder and the

Secretary to the Board of Trustees.

Madam Alice is currently the head of accounting unit in the state

department. She holds a BBM and MBA from Methodist and

Kenyatta university respectively. She is a career civil servant who

has rose through the ranks in various capacities with 36 years'

experience in the civil service. She is a Certified Public Accountant

and registered with the professional body under ICPAK no 5425.

Mr. Willis Onyango Olwalo, Deputy Director, Supply Chain

Management Services is the current Head of Supply Chain

Management Services, State Depart for Social Security and

Protection. He holds a Bachelor of Arts (Economic Major), Egerton

University, Master of Afts in Project Planning and Management

from University of Nairobi as well as Diplorna in Purchasing and

Supplies Management from Kenya Institute of management. Mr.

Olwalo has over 18 years' experience in the Civil Service in

different capacities including as an Assistant Director Supply Chain

Management Services/I{ead of Supply Chain management Unit in

xlt
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the State Department for Trade; Chief Supply Chain Management

Officer, State Department of Agriculture; Procurement Consultant,

South Rural Roads Project (World Bank funded Project), Ministry

of Roads and Bridges, South Sudan; Civil Service Support Officer,

Ministry of Finance and Economic Planning, Government Southern

Sudan (Secondment); Procurement Officer I Ministry of Transport.

xlll
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4. CHAIRPERSON'S STATEMENT

The Street Families' Rehabilitation Trust Fund was established on 11th March 2003 by the Local

Government Act CAP 265 through a Legal Gazetle Notice No. 1558 to address the concerns of all

homeless, destitute and vulnerable persons in urban areas. It r,vas registered as a body cotporate in

August 20i0 under the Trustees (Perpetual Succession) CAP 164 Laws of Kenya (LoI(). The

Execr.rtive Order No. 1 of 2018 (Revised) on orgar-iization of Governrneirt of the Republic of Kenya,

Jr-ure 2013. assigneci tire Street Families Rehabiiitation Trust Fund (SFRTF) to the State Department

of Social Protection. Ministry of Labour and Social Protection.

TI:e Trust Fund is managed by a Board of Trustees (BOT) composed of a Chairperson anclmembers

clrrivn from diverse fielcls. The rnandite of the Trust FLu'id include: The mandate of tire Trust Fund is

to Coordinate rehabilitation pl'ogrammes lbr stleet families. Cor.iduct public education on street

iemijies issi.res. lvlobilize resorirces, fundraise ancl ieceive dcnations and frincl street famiiies

r:habilitation prcgrammes, Ivlanaging donations for the rehabilitation of stleet families through a trust

funcl, llor:itoring clisbursement ancl expenditure of firnds, Aclvise the government ancl other relevant

agencies on matters relating to the iehabilitation of street families.

In order to realize its mandate, the Trust Fund partners with stakel-rolders that include line ministries,

County Governments, development partners, Non-Governmental organizations, Faith Based

Organizations, Civil society Organizations, reformed street persons volunteers, among others to

undertake rescue, rehabilitation, reintegration and re-socialization of street farnilies.

During the financial year 202112022, a total of Kshs.102,931,962 (One Hundred Two Million, Nine

thirty one Thousand, Nine Sixty Two) was disbursed to 37 institutions across the country to facilitate

rescue, rehabilitation, reintegration and resocialization of street families.

The Tnrst Fund has developed a draft National Policy on Rehabilitation of Street Families and is

awaiting validation.

In order to create synergies, the Trust Fund shall establish County Chapters across the 47 counties.

This ,,vill bring together key stakeholders to address the plight of street farnilies with an aim of

harnessing resources and enhancing effectiveness of program implementation at the county level.

The Covid-19 pandemic adversely affected street farnilies especially those who have no designated

places of abode apart from the streets. The Trust Fund has continuously underlaken rescue of the

xtv
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sheet persons to prevent them from contracting the virus. A total of 4328 homeless persons

and placed in institutions partnering'with the Trust Fund.

WAMBUI MUNENE

N BOARD OF TRUSTEES

I
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5. REPORT OF THE CHIEF EXECUTIVE OFFICER

SFRTF was established on l ld'March 2003 through Kenya Gazette Notice No. 1558 to address the

concerns of all homeless, destitr"rte and vulnerable people in urban areas. it was registered as a body

corporate under cap 164 Trustees (Perpetual Succession) Act in August 2010.

The Street Families Rehabilitation Trust Fund has been tasked with the responsibility of coordinating

all activities related to the rehabilitation and empowerment of persons living and/or working in the

streets. Consequently, the Trust Fund implements rehabilitation programmes that will lead to

reaiization of a country free of street families is in line with the Constitution of Kenya, the country's

long tenn developrnent biue print of the Kenya Vision 2030 and the international commitments lvhich

I(enya is a signaiory that include the Sustainable Development Goals, the United Nations Convention

on tire Rights of the Child, and the Universal Declaration of Human Rights, among others.

In orcler to realize its manclate, the Trust Fund partners i,vith stakeholders that include line ministries,

County Governments, development partners, i{on-Governmental organizations, Faith Based

Organizations, Civil society Organizations, Community Based Organizations, r c'

nersons, volunteers, among others to undertake rescue, rehabilitation, reinttigratlon auu l'e-

socialization of street famiIies.

During the financial year 202112022, a total of Kshs.102 , 931,962 (One hundred Two Million, Nine

Thirty One Thousand, Nine hundred sixty two) was disbursed to 37 institutions to facilitate rescue,

rehabilitation, reintegration and resocialization of street farnilies. The disbursed funds are supporting

the following number of beneficiaries in the under listed programmes.

No. Programmcs No. of Bencficiarics

Rescue 4328

2. Rehabilitation 3483

J Reintegration and resocialization 2322

4 Provision of psychosocial Support 47 13

5 Talent Idcntification and Nurturing t7l

xvr
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has embarked on development of a National Policy on Rehabilitation of Street

fhis will provide guidelines on how to address the plight of street families in an effort to

free of street families. The policy focuses on harmonizing and standardization of
arid implementation for sustainability and impact.

-{i*r-
TOWETT

ARY TO THE BOARI)

Ms.

Ag

xvlr
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6. STATEMENT , OF PERFORMANCE AGAINST PREDETERMINED

OBJECTIVES FOR FN 2O2II22

The Trust Fund r,vas established on l lth March, 2003 vide Gazette Notice No. 1558 and registered as

a body Corporate in August, 2010 under the Trustees (Perpetual Succession) Act CAP 164 Laws of
Kenya (L.O.K.). The main objective of the Fund is to address the concerns of all homeless, destitute

and vulnerable pelsons in urban areas

The Mandate of the SFRTF is to:
. Coordinate rehabilitation activities for street families;
c Conduct public education on street families issues;
o Advise the Government and other relevant agencies on matters relating to the rehabilitation

of street families;
e Initiate creation of SFRTF Local Chapters at County levels; and

" Lobby and advocate for street families' issues.

To achieve this mandate the Trust Fund has tl-re follolving strategic objectives r.vithin the current

Strategic Plan for 2018-2022 period.

l. To cooldinate prevention and rescue of street families
2. To design systems and structures for effective implementation of Rehabilitation, re-

integration and re-socialization of street families
3. To develop policies and legislations on issues affecting street families
4. To strengthen the institutional capacity of the Fund, implementing partners and other

stakeholders
5. To mobilize resources for street farnilies rehabilitation programmes.

The Tnrst Fund develops its annual work plans based on the aboVe strategic objectives. Some

performance outputs in tlie workplan are also captured in the annual Performance Contract, hence

there is a direct link between the workplan and the Performance Contract. Assessment of the Board's

performance against its annual work plan is done on a quarterly basis. The Trust Fund achieved its

perfornrance targets set for the FY 2021-2022 period for its five strategic objectives, as indicated in

the diagram below:

xvlll
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No. of street

persons assessed

Conduct a

targeted needs

assessment for

relevant and

appropriate

placement 3503

1. Prevention and

rescue of street

families

To enhance

prevention and

rescue ofstreet
families

No. of street

persons rescued

and placed

Undertake

actual rescue

and placement 3503

List
institutions

supported

List of
beneficiaries

supported by the

disbursed funds

of
Financial
Support to
ir-rstitutions

undertaking the

4Rs

programmes of
street families

106,000,000

disbursed to 37

institutions to

undertake

rehabilitation

programmes

for 3,341 street

persons

No. of street

families provided

with psychosocial

support services

Provide
psychosocial

support to
children and

youth

undergoing
rehabilitation
and families
hosting

reintegrated

street families 4,713

2. Rehabilitation, re-

integration and re-

socialization of
street farnilies

To enhance

Rehabilitation,

Re-integration
and

Resocialization

of Street

Families

No. of
persons'

street

talents

Identify and

promote talents

of street

families
t7t
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identified
nurtured

and undergoing

rehabilitation
and, on the

streets

No. of street

persons

reintegrated

Reintegration of
street farnilies

to the society 2322

No. of families
supported
through economic
empowerment to
ensLlre retention
of reintegrated
persons

Economic
empowerment

for effective

resocialization

247

3. Develop policy and

Iegal framework
To provide
policies and

legislations on

issues affecting
street families

Policy document

Finalize

National Policy

o11

Rehabilitation

of Street

Families

cr.{PRSF)

Draft policy in

place awaiting

validation

Policy

implementation

guidelines

Develop and

implernent
policy
implementation
guidelines on

rehabilitation of
street families

Guidelines

developed

4. Strengthen

institutional
capacity

To promote

efficiency and

effectiveness in

service

delivery

Workshop report

Undertake

capacity
building to staff
and

management of
partner.

institutions

I l4 caregivers

trained

xx



5. Mobilize resources

for street families

rehabilitation
programmes.

To enhance

financial

viability of the

Trust Fund

Resources raised

Resources

raised to

support street

families

rehabilitation

programmes

Mobilized

I.INICEF

support of

Kshs.4.9

million

Street Families Rehabilitation Trust Fund
Report end Financial Statements
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Compliance with Presidential Directive

The Trust Fund aligned its procurement policies with the Constitution of Kenya 2010, the PFM Act

2012 and Regulations, and the Procurement and Assets DisposalAct, 2015 and Regulations.

Access to Goyernment Procurement Opportunities

The Trust Fund ensures transparency in procurement of goods and services and that 30o/o of
procurement is awarded to AGPO suppliers (Women, People with Disabilities and youth).

Payment of Pending Bills

The Trust Fund remained steadfast in settling all its pending bills. It is gratifying to note that during

the financial year 2021/2022, the Trust Fund had no pending bills and will work towards maintaining

a clean state as regards to pending bills.
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7. COI{PORATE GOVERNANCE STATEMENT

The SFRTF Board of Trustees was appointed vide Gazette Notice No. 148 dated 3'd May 2019, while

the Board Chair was appointed vide Gazette Notice No. 231 of 18th December,2020. The Board,

which is comprised of a Chair and five Tmstees was appointed by the Cabinet Secretary, Ministry of

Labour and Social Protection. In addition, there are tlvo members representing the Principal

Secleteries State Department for Social Protection and State Department for Early Learning and Basic

Education. The Board undertook trainings ou uorporate governance, induction and strategic planning

in June 2020 and May, 2019 respectively, by the Kenya School of Government. Corporate governance

is a key element contributing to Trust Fund's sr.rstainable business success and is highly regarded at

the Funcl.

Ecies anrl Functions of the Board

-rhe 
Rr'rard oITmstees is responsible for providirlg overall leadership through oversight, review and

gr.tidance in addition to setting the strategic and policy direction. It is the primary decision-making

organ fcrr allpolicy matters of the Trr.rst Funcl. The Board is endolved with the appropriate composition

of skills. kncr'rvledge and experrence to perfonn its duties effectively. The Board continues to offer

ovelsight and revielv matters related to their duties including the Trust Fund's strategy, financial

performance, corporate governance, ensuring the maintenance of sound internal control system and

risk management framervork, delegation and monitoring of the authority for expenditure and

commitnrents.

Board Composition

The Board has nine members; the Chairman, six independent trustees and two directors representing

the Principal Secretaries State Department for Social Protection and State Department for Early

Learning and Basic Education and the Chief Executive Officer as the Secretary to the Board.

Succession Plan

The Board is required to serve for a full term of three years renewable once, subject to evaluated

performance. Appointment to serve on the Board is done prior to the expiry of the term of the sitting

Boarcl. In every subsequent term, one third of the Trustees shall retire from office with a maximum

number of 6 years to sewe. Unless one has an outstanding significant contribution to the Trust Fund,

oue is eligible for re-appointment up to a maximum of three terms.
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Upon appointment, Trustees are provided with information regarding their roles and responsibilities

to various stakeholders, all pertinent information about the Trust Fund and its operations, as well as

information on their statutory obligations particularly in view of the fact that the Trust Fund is a

Government entity. In addition to the induction information provided, opportunity for training in

corporate governance as well as emerging trends that have an impact on the business of the Trust

Fund is provided for all trustees.

Board Meetings and Attendance

The full Board meets on a quarterly basis and has a formal schedule of matters to be discussed. The

Trustees receive appropriate and timely reports to facilitate informed deliberations and decision-

making. The Board promotes an environment of innovative thinking, consultation, cordial relations,

information sharing and openness in communication.

Board Committees

The Board has four committees with specific delegated authorities and terms of reference. These are

Finance and Administration; Programmes; Advocacy and Communication; and Audit and Risk

Committee each chaired by a Trustee. The committees meet on a quarterly basis and when need arises.

The respective Committee Chairmen present their reports to the full board at the quarterly basis. The

details of these committee and memberships are highlighted below.

l. Finance & Administration Committee

The functions of the Committee are;

a) Fiscal and administrative matters.

b) Investment plans

c) Planning and development of physical infrastructure including acquisition of land and

buildings, erection and location of new premises, alteration to or renovation of existing ones.

d) Long term plans, budgets and projections for the Trust Fund's development and growth.

e) Research and development.

2. Programmes committee

Programmes Cornmittee is responsible to the board for:

a) Designing of programmes, strategies and plans in respect to Prevention, Rescue,

Itehabilitation, Reintegration and Re-socialization
xxlll
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b) Co-ordination of the impiementation of the prevention, rescue, rehabilitation, reintegration

& re-socialization(4R+P) Programmes for street families;

c) Innovation and ICT in the 4R programmes

d) Benchmarking and Exchange Programmes

3. Advocacy and Communications Cornmittee

The advocacy and publicity committee is responsible to the Board:

a) Conduct public education on street families;

b) Development and implementation of communication strategy

c) Development and implementation of media and publicity plans and

d) Periodic M&E on programme Implementation

4. Aurdit and Risk Committee

a. Create an environrireirt for discipline and effective internal controls irr the Trust Fund

so as to reduce opportunities for fraud or any other malpractices.

b. Increase public confidence in tl-re credibility of the Trr"rst Fund through quality

asilu'ance of the Company's internal controls.

c. Provide policy and other necessary guidance to the head of internal audit and

provide specific directives to the audit department as and where necessary.

d. Periodically review the appropriateness, scope, efficiency and effectiveness of the

Trust Fund's internal control system and submit suitable recommendations for

improvement.

e. Ensure compliance by the Trust Fund's management to the statutory Audit

requirements and international accounting standards and procedures as well

as relevant directives of treasury and other relevant Government agencies.

Board Remuneration

The Tnrst Fund pays members of the Board a taxable sitting allowance as approved by the Salaries

and Remuneration Commission. The sitting allowance is payable when a member attends meetings

of the Board or Cornmittees and when on official duty in and outsidethe Country. The Chairperson

of the Board is paid a honoraria as approved by the Government on monthly basis. The payment of

travelling, accommodation and h"rnch allowance is also based on the approved rates by the

Governmerrt of Kenya. The Trust Fund does not grant personal loans or guarantees to Trustees. The

xxlv



Street Families Rehabilitation Trust Fund
Report and Financial Statements
For the Financial Year ended June 3012022 .qr,ffal6E5(
remunerations as per the Salaries and Remuneration Commission circular dated l6th June, 2017 is

shown on the table below.

Allowance Chairman Member

Honoraria Kshs.60,000 per month

Sitting Kshs.20,000 per sitting Kshs.20,000 per sitting

Ltrnch Kshs.2,000 per day in lieu of lunch Kshs.2,000 per day in lieu of lunch

Accommodation As per equivalent Job Group 'R'

provided by the Salaries and

Remuneration Commission circular

on review of allowances in the

pubiic service

As per equivalent Job Group 'R'

provided by the Salaries and

Remuneration Commission

circular on review of allowances

in the public service

Transport AA rates subject to maximum of

Kshs.20,000 per rnonth

AA rates subject to maximum of

Kshs.20,000 per month.

Airtime Kshs.6,000 per month Kshs.5,000 per month

Conflict of Interest

The Trustees are obligated to inform the Board or the Chairperson as soon as the Member becomes

aware of any conflict or potential conflict of interest, which that Member may have in relation to

any transaction or matter relevant to the Trust Fund or its business. Unless the Board decides or the

law requires otherwise, the member shall not participate in the deliberation and decision on that

transaction or matter. This is recorded in the Board's Minutes and/or Conflict of Interest Register

as deemed appropriate.
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8. MANAGEMENT DISCUSSION AND ANALYSIS

The Principal Secretary for State Department for Social Protection and the Secretary to the Sheet

Families Reliabilitation Tmst Fund are responsible for the preparation and presentation of the Trust

Funr.l's financial statement, which give a true and fair view of the state of affairs of the Trust Fund for

an,las at the end of the financial year ended on June 30,2022. This responsibility includes:

(i) Maintaining adequate financial management arrangement and ensuring that these continue to

be effective throughout the repolting period;

(ii) Maintaining proper accounting records, lvhich disclose with reasonable accuracy at any time

tile frnancial position of the Fund;

(iii) Desi_ening, implemer.rting and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statement, and ensLrrin-e that they are free from material

misstatements, whether due to error or fi'aud;

(iv) Safeguarding the assets of the Fund;

(v) Selecting and applying appropriate accountitig policies; and

(vi) Making accounting estimates that are reasonable in the circumstances

The Principal Secretary for the State Department for Social Protection and special programmes together

with and the Secretary to the Street Families Rehabilitation Trust Fund accept responsibility for the

Fund's financial statements, which have been prepared on the accrual Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards.

The Principal Secretary for the State Department for Social Protection and spccial programmes and the

Secretary to the Street Families Rehabilitation Tnrst Fund are of the opinion that the Fund's financial

statements give a true and fair view of the state of Fund's transactions during the financial yearlperiod

ended June 30, 2022, and of the Fund's financial position as at that date. The Principal Secretary State

Department for Social Protection and special programmes together with the Secretary to the Street

Families Rehabilitation Trust Fund fi"rrther confinn the completeness of the accounting records

maiutained for the Fund, r.vhich have been relied upori in the preparation of the Fund financial

statements as r,vell as the adequacy of the systems of internal financial control.
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The Principai Secretary State Department for Social Protection and special programmes together with

and the Secretary to the Street Families Rehabilitation Trust Fund confirm that the Fund has complied

ftllly lvith applicable Government Regulations and the terms of external financing covenants, and that

funds received during the financial yearlperiod under audit were used for the eligible plrlposes for which

they were intended and were properly accounted for.

1.1 Funding summary

The Fund is for duration of infinite years from 2003 with an approved budget as determined by

National Government highlighted in the table belorv:

Belolv is the funding summary

Source of funds Ministry's

Contribution

Amount

date

2022)

received to

(30th June,

Balance yet.to be

paid tq date

(30th June, 2022)'

Kshs Kshs

@

(i) Counterpart funds

Government of Kenya Exchequer 202,000,000.00 202,000,000.00 NIL

(ii) Bank Interests

Total 202,000,000.00 202,000,000.00

xxvlt



Street Families Rehabilitation Trust Fuud
Report and Financial Statements
ll..* .!. . r?i-.:,:,:irt! yelrr gr).-rf,] r,,*. 3ll. ?0?2

9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

The core mandate of the Trust Fund is to coordinate rehabilitation programmes for tl-re street families

in Kenya. The Trust Fund parlners with public and private organizations to implement its

progrn'rames in order to meet its objectives sustainably.

Sustainabilit,v strategy and profi le

In keeping with the Trust Fund's Mandate as a statlltory body, its viability has been founded in its

cuLrent Strategic Plan, As indicated in the Strategic Plan, the Trust Fund has committed to integrating

effective ancl efficient management systenjs and practices in the organizational functions.

Enyironmental perlbrmance

Under the Uriited Nations Development Goals (SDGs). number 15 addresses the need to sustainably

manage forests, combat deseitiilcation, halt and reverse land degradation and halt biodiversity loss.

The Trtist Furrd supporled efiorls tor,vard environmental sustainability by engaging in conservation

activities. hi fulfilling the Government's Forestry Strategy for a 10o/otree cover by 2022, the Trust

Fund participated and sr.rpported tlee planting witliin the partner institutions, especially by planting

fruit trees like that woulcl also coirtribute to food security and provision of required nutrients by the

street families as they undergo rehabilitation,

Employee ryelfare

The Trust Fr"urd has not yet employed staff of it owns but relies on personnel deployed by the State

Depattment for Social Protection. However, in realization that the employees are an important

stakeholder and asset in the realization of the Trust Fund's mandate, the Fund sponsored some of the

officers for training programmes. The Trust Fund also held team building forum for both the

employees and the Trustees with an aim of enhancing their morale hence more productivity at work.

In addition, the Trust Fund ensures maintenance of occnpationalhealth and safety at workplace.

Market place practices

The Fund is involved in the following in relatiorr to responsible market place practices.

a) Responsible competition practice

This is achieved thror"rgh the Fund maintaining the minimum set standards. This is

achieved by ensuring that there is uniform treatment of its clients and rehabilitation

instittttions as r.vell as cornrpt malpractices are not enteftained in the organ ization.

b) Ilesponsible Supply chain and supplier relations
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The Trust Fund has maintained good business practices through treating its suppliers

responsibly, by honouring contracts and respecting payment practices as indicated in

the contract agreement with the suppliers.

c) Responsible marketing and advertisement

The Fund's marketing practices were done responsibly and advertisement both online

and print media maintain ethical marketing practices. All the tender adverts were

through the ccentralized advertising system under the Govemment Advertising

Agency.

d) Product stewardship

By ensuring product and service standards, the Trust Fund undertook its mandate to

safeguard consumer rights and interests. Any deviation to the expected standards was

addressed and corrected.

i) Corporate Social Responsibility / Community Engagements

The Trust involves community in its programmes from rescue to reintegration to

ensure effective resocialization and settlement of beneficiarics back in the society. The

Trust Fund also held deliberative engagement of the cornmunity in the development

of its policy, which enabled the Fund to tap diverse perspective towards the policy

document. As such, this has enabled the citizens and communities to better understand

the functions of the Trust Fund
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10. REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2022,which show the state of the Trust Fund's affairs.

i) Principal activities

Tlie strategic goals of the Trust Fund are to safeguard and promote the rights of street families and to

address the concerns of all homeless, destitute and vulnerable people in urban areas.

iD Results

Tlre results of the Entity for the year ended June 30, 2022, are set out on pages 1 - 7

iii) Directors

The Board of Trustees is at the apex of the Fund's structure and ensures implementation. The table

below summarizes the members of the Board of Trustees who serued during the year under review.

No. Name Position Appointment Retirement

1 Hon. Mary W. Munene Chairperson 18' December,

2020

Ongoing

2 Pius Wario Independent

Member

3'o May, 2019 Resigned

February,2022

ln

5 George Maara Independent

Member

3'd May, 2019 Resigned

February,2022

ln

4 Joseph Mburu Waiganjo Independent

Member

3'dMay,2079 Term expired in

May,2022

5 Grace Mwangi Independent

Member

3'd May, 2019 Term expired in

May,2022

6 Alex Masibo Independent

Member

3'dMay,2079 Term expired in

May,2022
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7 Fafma Ahmed Alternate to PS 3'd May, 2019 Term expired in

May,2022

8 (idhard Limo Alternate to PS Ongoing

9 laroline Towett CEO and Secretary

to the Board

Ongoing

Rehabilitation Trust tr'und
Financial Statements
ncial Year ended June 3 2022

remlssron

did not make any surplus during the year financial year 202112022 and hence no remittance to

Fund.

is responsible for the statutory audit of the Trust Fund in accordance with Article 229 of

the Consti of Kenya and the Public Audit Act 2015

By Order thE Board

Street
Report
For the

iv)

The Trust

the

Au

The

Caroline. C

secretary .board

..';{aoaa

..-,*iri*ci*t

v)

Signature Date
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11. STA'TEMENT OI' DIRTCTORS' I].ESPONSIBILITIES

Section 8l of the Public Finance lvlanagement Act,2012 and (section l4 of the State Corporations

Act), require the Llirectors to prepare financial statements in respect of that Street Families

Rehabilitation Trust Fund. r.virich give a tme and fair view of the state of affairs of the Street Families

Rehabilitation Trust Fr.urd at the end of the financial year/period and tlie operating resuits of the Street

Farnilies Rehabilitation Tlr":st Frincl for tliat yearferiod. The Directors are also required to ensure that

the Street Families Rehabilitation Truist Fur-rd keeps proper accounting records r,vhich disclose with

reasonable accLrracy the frnancial position of tl-re entity. The Directors are also responsible for

safegr.rarcling the assets of the Street Families Rehabilitation J'rust Fund.

The I)irectors are responsiblc for the pleparatiorr anclpleseniation of the Street Fzrrnilies Rehabilitaiion
'ilcst Fund finrilcial s;ilterr,lnis. .rrhich give a tnre ancl fair view of the state of affe.irs of the Street

Families RejrabiliLatir'rn Tmsi Firnr:i iol rnC as t'rt t;re ciid r.f ilie ilnancial yeai (period) endecl on Juire

-10^2022. This responsiL,il!;yi ir-rclLrcles: (i) maintaining adequa"te financial management alrangernents

a rd ensuring that these continue to be efi'ectir,'e tnroulihout tlie reporting period; (ii) maintainin-e

proper accountiug LecoLds,lvhiclr clisclose r,rith r,.'asonable acculacy at any tirne the financialposition

of the entity; (iii) designing. implemeriting and maintaining internal controls relevant to the

preparation and 1'air presentation of the financial -stirterr'lents, and ensuring that they are free frorn

material rrrisstatemer:ts, i,vhether due to error or fraud; (iv) safeguarding the assets of the Street

Families Rehabilitation Trust Fund; (v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Street Farnilies Rehabilitation Trust Fund financial

statements, r,vhich have been prepared using appropriate accounting policies supported by reasonable

and prudent jr.rdgements and estimates, in conformity with International Public Sector Accounting

Star,dards (IPSAS), ancl in the manner required by the PFM Act, 2012 and (the State Corporations Act).

The Directors are of the opinion that the entity's financial statements give a true and fair view of the

state of Street Families Rehabilitation Trust Fund transactions during the financial year ended June 30,

2022, and of the Street Farnilies Reliabilitation Trust Fund financial position as at that date. The

Directors further confirm tlie completeness of the accounting records maintained for the Street Families

Rehabilitatiou Tmst Fund which have been relied upon in the preparation of the Street Families

Rehabilitation Trust Fund financial statements as lvell as the adequacy of the systems of internal

financial control.
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come to the attention of the Directors to indicate that the Street Families Rehabilitation

Trust will not remain a going concem for at least the next twelve months from the date of this

0f the financial statements

The Families Trust Fund financial statements were approved on behalf of the

Board 2022

Hon Wambui Munene Caroline Chepkemoi Towett

Ag chief Executive Officerboard oftrustees
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En h anc i n g Ac c' ount a bi I i h,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON STREET FAMILIES REHABILITATION
TRUST FUND FOR THE YEAR ENDED 30 JUNE, 2022. STATE DEPARTMENT FOR
SOCIAL PROTECTION

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financia! reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-Genera! as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F!NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements for the Street Families
Rehabilitation Trust Fund set out on pages 1 to 28, which comprise the statement of

Report of the Auditor-General on Street Families Rehqbilitation Trust Fund for the year ended 30 June, 2022-
State Department for Social Protection



financial position as at 30 June, 2022 and the statement of financial performance, the
statement of changes in net assets, the statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Street Families Rehabilitation Trust Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with !nternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Trustee (Perpetual Succession) Act, Cap 164 of the Laws of Kenya and
the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Lack of Land Ownership Documents

The statement of financial position and as disclosed in Note 8 to the financial statements
reflects the property, plant and equipment balance of Kshs.10,603,417 as at
30 June, 2022. However, the balance excludes the unvalued parcels of land that had no
ownership documents as follows:

1.1 Land Donated by the Kenya Pipeline Company Ltd

As previously reported, Kenya Pipeline Corporation (KPC) donated and surrendered to
the Fund a piece of land at Mukuru kwa Njenga area of Nairobi on 23 August, 2007 vide
a letter Ref. No. LEILAI 2514 addressed to the Commissioner of Lands by the Managing
Director of the Company. The title deed was surrendered to the Commissioner of Lands
on 6 August, 2007 for purposes of transferring and registering the property in the name
of the Fund. However, audit review revealed that the Land had been encroached upon
and had not been transferred to the Fund.

1.2 Parcels of Land in Embu, Murang'a and Laikipia

As previously reported, available information indicates that the defunct Local Authorities
of Embu, Murang'a and Laikipia had allocated land informally to the Street Families
Rehabilitation Trust Fund as captured in the Minutes dated 19 September,2016.
However, the audit review revealed that the Fund had not identified locations of these
properties and obtained theirtitle deeds. Further, The Management had not demonstrated
any efforts put in place to acquire the ownership documents.

ln the circumstances, the ownership and accuracy of the property, plant and equipment
balance as at 30 June, 2022 could not be confirmed.

Report of the Auditor-General on Street Families Rehabilitation Trust Fund for the year ended 30 June, 2022-
State Department for Social Protection

2



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Street Families Rehabilitation Trust Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Mafters

ln the audit report of the previous year, a number of paragraphs were raised under the
Report on Financial Statements. However, Management has not resolved the issues nor
disclosed all the prior year matter as provided by the Public Sector Accounting Standards
Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAct,2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report of the Auditor-General on Street Families Rehabilitotion Trust Fund for the year ended 30 June, 2022-
State Department for Social Protection
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Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management
is aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-Ceneral on Street Families Rehabilitation Trust Fund for the year ended 30 June, 2022-
State Department for Social Protection
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the accrual basis of
accounting method under lnternational Public Sector Accounting Standards and,
based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund's ability to continue
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
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a

draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

20 January,2023
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Street Families Rehabilitation Trust Fund
Report and Financial Statements
!'or the Financiallsll, s1_r.l^6t r,:*e 3n 2022

12. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH JUNE

The financial Statements set out on pages I were signed on behalf of the board of directors by

Ag cutive Officer
Caroline Chepkomoi Towett

(|'a..'*''a"-
D/ Head Accounting unit

Beatrice Igadwa
ICPAK:11359

cn^%a
Hon Mary Wambui Munene

/,{o*

I

Revenue from non-exchange transactions

I
202,000,000 147,000,000

Transfers from other govemments - gifts and

services-in-kind

2
4,940,320Other Receipts

Total revenue
206,940,32{l 147,000,000

Ixpenses

Emplo;lee costs J 44,175,679
9 C,73 i ,090

Rernuneration of directors 5 6,103,3 CC
1,982,000

Deprec iation and a:mortization expense
2,945,258

8
2,682,449

Repairs and maintenance
10,563,015 4,725,L00

government transt'ers

6

7 102,931,962
5.535.642

General expenses 4 20,707,248
28,27s,090

Total expenses 187 ,381,471 r33,931,.37t

SURPLUS/DEFICIT 19,558,849
13,068,629

Date....l.5. Date ------I S-Ltt i" Date.
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13. STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2022

The financial Statements set out on pages 2 werc signed on behalf of the board of directors by:

Ag Ch Officer
Caroline Chepkemoi Towett

4
Accounting unit the Board

Hon Mary Wambui Munene

@"ot*
D/ Head
Beatrice Igadwa

ICPAK: 11359

,",. 1!/ til"oo pu,. ---J*-ltAr-'- tslr:/*oeaDate.

2

Assets

Currenl assets

Cash and cash equivalents 9
162,101,296 143.1 I 1.500

162,101,296 143,1 I 1,500

I.{on-current assets

Property, plant and equipment 8
10.603.417 10,034,365

Receivables l0
12.607 12,607

Totatr as!ets
172,717,320 153,1s8.472

Liabilities

trade and other payables 1l -7000 (7.000)

Net assets
172,710,320 153,151,472

t53.15t.472 140,082,843

Accumulated surplus

Reserves

19,558,849
13,068,629

Total net assets and liabilities
172,710320 153,1s1.472
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For the Financial Year ended .Irrne 3{1,2fi?.2

14. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30

JUNE 2022

140,082,843At July 1,2020 140,082,843

13,068,629 13,068,629
Total comprehensive net
income

140,082,843 13,068,629 153,151,472At June 30,2021

At July 7,2021 153,151,472 153,151,472

19,558,849 19,558,849
Total comprehensive net
income

At June 30,2022 153,L51,472 19,55818,19 172,710324
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15. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2022

Remuneration of directors

Cash florvs from operating activities

Receipts

Transfers from other governments - gifts and

services-in-kind
1

202,000,000 147,000,000

other receipts 2
4,940320

Total Receipts
206,940,320 147,000,000

Payments

Employees Cost ) 44,176,679
90,73 1,090

4General Expenses 20,701,248
28,275,090

5 6,103,300
i,982,000

Reprirs and maintenance 6
10,563,01s 4,725,100

7 102,931962
5,535,642

grant and subsidies' refunded

Grants and s.rbsidies

Total Payments 184,476,203
131,248,922

Net cash flolvs from operating activities 22,464,117
15,751,079

Adjust for changes in

Receivables l0

Payables ll
7,000

7,000

Cash flows from investing activities

Purchase of property, plant, equipment 8
3,474,320 2,972,200

Net cash florvs used in investing activities (3,474,320) (2,972,200)

Net increase/(decrease) in cash and cash

equivalents 18,989,797 12,785,878

143,111,500 v30.325.621
Cash and cash equivalents at 1 JULY

162,701,296 143,1 I 1,500Cash and cash equivalents at 30 JUNE
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The financial Statements set out on pages 4 were signed on behalf of the board of directors by

Ag Chief Executive Officer
Caroline Chepkemoi Towett

C*.**r Q,o\'*'H
D/ Head accounting unit
Beatrice Igadwa
ICPAK: 11359

Date ---t!-\lz\z''

n of the Board
Hon Mary Wambui Munene

,o" qi+/ anxx $(,*izp,Date.
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Receipts

Transfer from
Government
Exchequer

202,000.000 202.000,000 202,000,000 nil nil

Total Receipts 202.000.0c0 202,000,000 202,000,000

4,940.320 4.940,320Other receipts 1.940.i20

Tr;tll Receipts 206,940,320 206,940,320 NIL Nil206,940,320

-t9..140.320 49,440,-?20 4,t.176.579

14.959.67 0 14.959.6i0 20,701,248

5,263,641

5 '/41 s78

89%

13\Yo

3 t50.000 8.260,0r)0 6. r 03.300 2,156,700 74%

13,700.000 10,563,015 3,136,985 77%

Govenrment
trans lbrs

116.115.330

13.700,000

1 16.1 1 5.330 102,931,962 13.183,368 89%

Acquisition of
Assets

4,465,000 4.465,000 3.474,320 990,680 78%

Total Payments 206.940,320 187,950,523 18,989,797206,940,320

Street Families Rehabilitation Trust Fund
Report and Financial Statements
For the Fi:ianciil Yeer anded June 30,2^22

16. STATENIENT OF COMPARATIVE BUDGET AND
ACTUAL

Er.li.love:s Cc.st

C,:neral Eri;enses

ilemuireration of
clilectors

Repairs ancl

n-.aintenarice

Employee cost: The Trust Fund's mandate is to coordinate rehabilitation programmes for street

families. In order to achieve the Trr,rst Fund, collaborate with various institutions based in various

regions in the countryz. This entails conducting due diligence and spot checks on institutions

undertakin,q rehabilitation programmes for street families. This is to ensure that the street families in

those facilities are receiving the right services and governrrerlt l'esources are being utilized in the right

manner. Dr"rrin-e the Financial year under revier,v the secretariat conducted due diligence on 47

institutions. Officers r,vere also tasked to superv'ise resclle exercises in various regions of the country.

Hor,vever" ciue to the vastness and incidences of insecurity some regions could not be reached.

Gener::l expenses: To ensure proper impiementation of rehabilitation programmes, the Trust Fund

carric'cl out Capacity Buiiding on i75 care givers. These are personnel r.vho are r,vorking in partner

institutions. This entail organizing for workshops r.vhereby conference facilities had to be procured
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and transport for facilitators and participants being reimbursed

activities.

A lot of funding went into these

Remuneration of Directors: The tenure of five Board of Trustees came to an end before the financial

year tvhereas two other Board of Trustees resigned to pursue political interest hence reduce the

number of board meetings and allowances drawn for the same.

Repairs & Maintenance: The Trust Fund is curently premised at Tourism Fund Building. Office

partitioriing was canied in the last financial year. The offices are relatively new hence maintenance

and repairs lvere minimal. Most equipment like computers and otlier furniture are in good condition.

Government transfers: During the financial year 202112022, a total of Kshs.102,937,962 (One

hundred trvo Million, Nine thirty One Thousand, Nine sixty two) was disbursed to 37 institutions.

across the conntry to facilitate resclre, rehabilitation, reintegration and resocialization of street

families. Utilization of the funds is more than 90Yo hence efficiently utilizes.

Acquisition of Assets: Tlie Trust Fund implemented the procurement plan hence a number of items

and assets were purchased. However, some items were being irnported from bverseas hence the said

items r.vere not procured on time because of delay in shipment.
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17. NOTBS TO THE FINANCIAL STATEMENTS

1. GENBRAL INFORMATION

The Street Families Rehabilitation Trust Fund (SFRTF is established by and derives its authority

andaccountabilityfromaGazetteNoticeNo. 1558of llthMarch,2003.Theentityiswhollyowned

by the Government of Kenya and is domiciled in Kenya. The entity's principal activity is to

spearhead national Government response to restore dignity to street families.

2, STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially cleterrnined liabiiities at their present value. The preparation of financial statements in

conformity with international Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process of

applying the entity's accounting policies. The areas involving a higher degree of judgment or

complexity,

The financial statements have been prepaled and presented in Kenya Shillings, which is the

functional and reporting cunency of the entity.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act (include any other applicable legislation), and International Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently applied to

all the years presented.

3. ADOPTION OF NEW AND REVISED STANDARDS

i. Early adoption of standards

The Street Farnilies Rehabilitation Trust Fund (SFRTF) did not early - adopt any new or amended

standards in year 2021-2022.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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r) Revenue recognition

D Revenue from non-exchange transactions

Fees, taxes and fines

The entity recognizes revenues from fees, taxes and fines when the event occLrs and the asset

recognition criteria are rnet. To the extent that there is a related condition attached that lvould give

rise to a liability to repay the amount, deferred income is recognized instead of revenue. Other non-

exchange revenues are recognized r,vhen it is probable that the future economic benefits or service

potential associated with the asset will flow to the entity and the fair value of the asset can be

measured reliably.

Transfers from other government entities

Revenries -l'oi'n non-e;<change transactions r,vith other govemment entities are measured at fair value

ancl recognizeC on obtainin-e contrcl of the asset (cash, goods, services and property) if the transfer

is fi'ee li-om conditions anC it is probable that the economic benefits or service potential relatecl to

the asset r,viil flo,'vto the entity and can be meair;red reliably. Recurrent grants are recognizedin

the statement of comprehensive income. Developrnent/capital grants ale recognized in the

statement of financial position and realised in the statement of comprehensive income over the

useful life of the assets that has been acquired using such flinds

iD Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion

when the outcome of the transaction can be estimated reliably. The stage of completion is measured

by reference to labonr l.',onrs incuned to date as a percentage of total estimated labour hours.

Mrere the contract outcome cannot be measured reliably, revenue is recognized only to the extent

that the expenses incurred are recoverable.

Sale of goods

Revenue fi'om the sale of goods is recognized when the significant risks and rewards of ownership

have been transfen'ed to the buyer, usually on delivery of the goods and when the arnount of revenue
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can be measured reliably a:r'-1 it is probable that the economic beuefits or sen-ice potential associated i4,i,i.:..t

with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying

amount. 'Ihe rnethod applies this yield to the principal outstanding to determine interest income

each period.

Dividcnds

Diviclencis or similar distributions must be recognized r,vhen the shareholder's or the entity's right

to receive payments is established.

Renial income

Re ntal income arising fi'om operating leases on investment properties is accounted for on a straight-

line basis over the lease terins and included in revenue.

b) Budget information

The original budget for FY 2021-2022 \,vas approved by the National Assembly on 1Sth June2022

Subsequent revisions or additional appropriations were made to the approved budget in accordance

with specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the entity upon receiving the respective approvals in order to conclude the

final budget. Accordingly, the entity recorded appropriations of Ksh. 202,000,000 on the 2021-

2022budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas

the budget is prepared on a cash basis. The arnounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A compalison of budget and actual amounts, prepared on a comparable basis to

the approved budget, is then presented in the statement of comparison of budget and actual arnounts.
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In rdditi,-,. to the Basis difference. adjustments to amounts in the financial stateme'" 'r"e also made

for differences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

co;:rpadson of budget and actual amounts ancl the actuals as pEr the statement of financial

periblmance has Lreen presented nncler section B of these financial statetnents.

c) Taxes

Current income tax

Crr:iei:i incrme trr:; ass..:ls and liabilities ibr the ciirrent peliod are m.eariL)recl at ine arnoiutt i-')ipeote(i

tci L.: rer:oicrecl i'orrl ci pirici to the tii.<ation autholities. Tile ta.x riues ancl ta;'< lzrlvs r.:secl to compute

i're i.rr,Jll'r.[ e,i,] tllose t]rat ale eLi;rctecl or slir stanti'vely enacteil, at t"he repcrting r'late in the at'eer

r,r'here the llntity opererles and generates taxabie income.

Cuuent inccnie tax relating to items recognized directly in net assets is recognized in net assets and

nor il the statement of financial pe,'formance. Management periodically evaluates positions taken

in tire tax retulns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their canying amounts for financial reporting purposes at the reporting

date.

Deferred tax liabilities al'e recognized fol all taxable tempoiary differences, except in respect of

taxable tempolary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the revelsal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the cany forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognizedto the extentthat

it is probable that taxable profit ',vill be available against which the deductible temporary

diffelences, and the carry forward of rurused tar credits and tinused tax losses can be utilized, except
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in respect of deductible temporary differences associated with investments in controlledlefltitiuSfri'i,i'i.,',,:

associates and interests in joint ventures, deferred tax assets are recognized only to the extent that

it is probable that the temporary differences will reverse in the foreseeable future and taxable profit

will be available against which the ternporaly differences can be utilized.

The carrying amount of deferred tax assets is revier,ved at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

of the deferled tax asset to be utilized. Umecognized deferred tax assets are re-assessed at each

reporting date and ale recognized to the extent that it has become probable that future taxable profits

r.viil allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are rneasuled at the tax rates that are expected to apply in the year

..'',hen the asset is realizeC or the liability is seftled, based on tax rates (and tax lar,vs) that have been

enacted ol substantively enactecl at the ieporting date.

Deferred tax relating to iterns recognizecl outside surplus or deficit is recognized outside surplus or

deficit. Deferred tax items are recognized in correlation to the underlying transaction in net assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set

off cr"rnent tax assets against current income tax liabilities and the deferred taxes relate to the same

taxable entity and the same taxation authority.

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except

the taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition of the asset or as part of the expense item, as applicable

The net arnount of sales tax recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

d) Investment property
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T ,,^'-... nr1;...-t; '- r'? "^,.rcr.rt.ed initially at COst. inclrrding tranSaCtiOn costs. T|e carrying

amount includes the replacement cost of components of an existing investment property at the time

that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day

maintenance of an investment property.

Iirvestment property acquired through a non-exchange transaction is measured at its fair value at

th: clate of acqLrisition. Subseciuent to initial recognition, investment propelties are rneasured r"rsing

tne cost model and aie depreciated over a 3O-year period.

Investrnent ploperties ale clcrecognized eithel r,r,hen [he1, have been disposed of or when the

i;r*zestment pioperty is pet-manently r,vithdrar,vn fi'orl use and no futr:r'e economic benefit or service

pot;ntial ls erpectc':l rrom its disposal. The difl'elence betr.v':en the net disposal pioceeds ancl thc

cr:u1,-il1: rincunt of'thc asscl is r;cognizecl iLr the srul-,lLrs oi deficit iu tlie period of cle-r'ecognition.

I :a -r-iiers aie n:lacle io oi h'cm inveslmeni plol: i'ty only when there is a change in use

e) Properf;i, r-r1'rnt anrl cquipurent

A,i piopeili, plar;t zurd equipment are stated at cost less accuntulated depreciation and impairment

iosses. Cost includes expenditule that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equiprnent are required to be replaced at intervals, the entity

recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the can'ying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repail and maintenance costs are recognized in surplus or deficit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

D Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

or,vnership of the leased item to the Entity. Assets held under a finance lease are capitalized at the

comrnencement of the lease at the fair value of the leased property or, if lower, at the present value

of the ftiture minimum lease payments. The Entity also recognizes the associated lease liability at

the inception of the lease. The liability recognized is measured as the present value of the future

minimum lease payments at initial recognition.
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Subsequent to initial recognition, lease payments are apportioned between finance charges and

reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance

of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there

is no reasonable certainty that the Entity r,vill obtain ownership of the asset by the end of the lease

term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease

term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognitron, intangible assets are carried at cost less any accumulated amortization and

accumulated impairrnent losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period

in which the expenditure is incurred. The useful life of the intangible assets is assessed as either

finite or indefinite:

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

for use or sale

Its intention to complete and its ability to use or sell the asset

How the asset lvill generate future economic benefits or service potential

The availability of resources to complete the asset

FThe ability to measure reliably the expenditure during development.

t4



Street Families Rehabilitation Trust Fund
Report and Financial Statements
For the Financial Year ended June 30,2022

)Fol1^'.,1,,lIiniri1l re".'-nition of an asset. the asset is can'ied at cost less any accumulated

amortization and accumulated impairment losses. Arnortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development, the asset is tested for

irnpairment annually with any impairment losses recognized immediately in surplus or

deficit.

i) Financialinstruments

I'inanci al assets

Initi:rl recognition and measurement

Financial assits v-iithin the scope of IPSAS 29 Frinancial Instruments: Recognition and

Ivleasul:tnent aie classihed as iinancial assets at fair value tlrrough surplus or deficit, Ioans ancl

receivables, held-to-maiurity investments or avaiiable-for-sale financial assets, as appropriate. The

Entity cietermines the classification of its flnancial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that

are not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are

an integral part of the effective interest rate. Losses arising from impairment are recognized in the

surplus or deficit.

Held-to-maturity

Non-derivative financial assets r,vith llxed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized cost

using the effective interest method, less impairment.'Amortized cost is calculated by taking into

account any discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate. The losses arising from irnpairment are recognized in surplus or deficit.
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Impairment of financial assets , s*ill*;'

The Entity assesses at each reporting date whether there is objective evidence that a financial asset

or an entity of financial assets is impaired. A financial asset or a entity of financial assets is deemed

to be impaired if, and only if, there is objective evidence of impairment as a result of one or more

events that has occurred after the initial recognition of the asset (an incurred 'loss event') and that

loss event has an impact on the estimated future cash flows of the financial asset or the entity of

financial assets that can be reliably estimated. Evidence of impairment may include the following

indicator.

The debtors or an entity of debtors are experiencing significant financial difficulty

(e.g. changes in arrears or economic conditions that correlale with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through suplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus or
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Ceficit u,hen the liabitities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part ofthe effective interest rate.

i) Inventories

Inventoly is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition.

Costs inc,rred in bringing each pioduct to its present location and conditions are accounted for, as

follo'ws:

. proportion of r,ranufacturing overh,:ads based on the normal operating capacity, but

excluding bonowing costs

After initial recognition, inventory is meastred at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and curent replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

i) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result

of a past event, it is probable that an outflow of resources embodying economic benefits or service
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potential r,vill be required to settle the obligation and a reliable estimate can be made of the amount

of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of

any reimbursement.

Contingent Iiabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occuffence or non-occurrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has become virlually certain that an inflow of economic benefits or service potential

will aiise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reselves in terms of specific requirements. Entity to state the

reserves rnaintained and appropriate policies adopted.

l) Changes in accounting policies and estimates
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Th': n:"' '. r'r,r,.:r.izes the,:fflts nf changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

m) Employee benefits

Retirement benefit plans

T'he Entity provides retirsinent benefits for its employees and directors. Defined contribution plans

are post-employment benefit plans under which an entity pays fixed contributions into a separate

entity (a fund), and will have no le,qai or constructive obligation to pay furthel contributions if the

fl-rnd does not hold sufficient assets to pay all employee benefits relating to employee service in the

cument ancl prior oei'iods. The contributions to ftlnd obligations fol the payrnent of retirement

benefits are chargecl against income in the year in r,vhicir they become payable.

l)ei-inccl beneflt plaus aii: post-en:ployment benefit plans otirel than def-rned-contribution plans. The

Cefrned benefit F,tncls ale actuaiially vahred tri-annually on the projected unit creclit method basis.

Deficits ii.ientified are r:ecovered th:'.-,ugh hmrp snm payments or incleased fr.rture contributions on

plopoltional basis to all participating ernployers. Tire contributions and lump sum paylllents reduce

the post-employmerrt benefit obligation.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising fi'om the settlement of creditors, ol from the reporting of creditors at

rates ditferent from those at which they were initially recorded during the period, are lecognized as

income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.

Such borrowing costs ale capitalized over the period during which the asset is being acquired or

constntcted and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Furlher borrowing costs are charged to the statement of financial performance.
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p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members

of key managemdnt are regarded as related parties and comprise the directors, the CEO and senior

managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining

the appropriate accounting treatment and disclosure requirements. In particular, where a private

party contributes an asset to the arrangement, the Entity recognizes that asset when, and only when,

it controls or regulates the services the operator must provide together with the asset, to whom it

mrist provide them, and at r,vhat price. In the case of assets other than 'whole-of-life' assets, it

controls, through or,vnership, beneficial entitlement or otherlvise - any significant residual interest

in the asset at the end of the arangement. Any assets so recognized are measured at their fair value.

To the extent that an asset has been recognized, the Entity also recognrzes a corresponding liability,

adjusted by a cash consideration paid or receiveC.

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial

banks at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers andl/or

institutions which were not surendered or accounted for at the end of the financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

0 Subsequent events
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There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2022.

3 SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires management

to make juclgments, estirnates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting

period. Florvever, uncertainty about these assumptions and estimates could result in otrtcomes that

reqr"rire a raaterial adjustment to the carrying amount of the asset or liability affected in future

periods. State all judgements, estimates and assumptions made: e.g

Estimates ::nrJ nssumptions

The ,iey assumptions concerning the future ancl othel key sources of estimation uncertainty at the

reporting date, that have a signifrcant risk of causing a rnatelial acljustment to the can'ying amounts

of assets and liabilities witliiir the next financial year, are described below. The Entity based its

assumptions and estimates on paramei.ers available r,vhen the consolidated financial statements were

prepared. I{or,vever, existing circumstances and asslrnptions about future developments may

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value frorn disposal:

The condition of the asset based on the assessment of experts employed by the Entity

'l'he nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

The nature of the processes in which the asset is deployed.

Availability of funding to replace the asset.

Chan-ees in the market in relation to the asset.
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NOTES TO TFIII IITN A,NCI,AL STATEN{ENTS

2.A OTHER RECEIPTS

3 EMPLOYEE COSTS

1 EXC}IQUER RELEASES

Description 2021-2022 2020-2021

KES KES

Total Excheqller
Releases 202,000,000.00 147,000,000

Total
202,000,000.00 147,000,000

202i.-2022 2020-?,021

TOTr\L KES riES

A-I-A
4.940.320.00

NIL

Total
4,940324.44

NIL

2021-2022 2020-2021

KSH KSH
Salaries and wages

Ernployee related costs -
contributions to pensions and
medical aids

Travel, motor car,
accommodation, subsistence
and other allowances

44,776,679 90,731,090

Employee costs 44,176,679 90,731,090
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4 GE}IIIIAL EXPENSES

5 BOARD /COUNCIL EXPENSES

Description 2021-2022 2020-2021

KSH

Printing , Advertising and Information
Supplies and Services

296,000.00
2 998 000

Training Expenses 6,392,712.05
81,200

Hospitality Supplies and Services 4,364,558.00
6,092,670

OfIce and General Supplies and
Services

988,556.90
7,809,224

Fuel Oil and Lubricants 929,760.00
927,810

912,000,00
communication n,supplies and
sel'vlces 873,000

specialised nraterial and supplies 78,000.00
319,610

o ihel operating expenses
2,521,000

rental and prodnced assets 6,739,660.80
6,652,576

committee expenses

Total general expenses

20,701,247.75
28,275,090

Description 2021-2022 2020-202r

Chairrnan/Director Honoraria 720,000.00

1,340,000.00 1,982,000
Sitting Allowances

lvledical Insurance

Induction and Training

3,629,300.00
Tlavel and Accommodation

Other Allowonces
414,000.00

6,103,300.00
1,982,000.00Total
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6 REPAIRS AND MAINTENANCE

8. PROPERTY, PLANT AND EQUIPMENT

Description 2021-2022 2021-2021

Kshs Kshs

Equipment and machinery

Vehicles
276,000

Furniture and fittings

building and station 10,022,636
3,747,L00

Computers and accessories 540,379
702,000

Total repairs and
maintenance L0,563,015 4,725,\00

202L2422Desc

7, GRAI,{TS AND SUBSIDIES

2020-2021

Kshs Kshs

Government transfers 102,931,962.00
9,684,901

g returned
(4,149,259)

Total grants and
subsidies

102,931,962.00
5,535,642
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Land and

Buildings
Motor vehicles

Furniture
and fittings Computers

Plant
and

equipm
ent

Total

Cost Shs Shs Shs Shs Shs Shs

At lJuly 2020 8,499,000 l,g2o,goo 3,169,600 13,579,600

Additions 2,972,200 2,972,200

Disposals 0.00

Transfers/adjustm
ents

0.00

At 30th June 2021 0.00 8,489,000 4,893,000, 3,169,600 0.00'

Adclitions 1,120,620 2,353,700 3,474,320

Disposals 0.00

Transt'er/adjustme
nts

0.00

,.\t 30th ,lune 2022 0.00 8,489,000.00 6,013,620 5,523,300 0.00 20,02!;92Q

Depreciation and
impairment

0.00

At lJuly 2020

Deprecirtion

2,t22,250
240,1 00 1 4 36

509,149

3,834,786

I,591,638 581,613
2,682,450

Impairment 0.00

At30 .Iune 2021 0 3,713,938 8?7,713 l;981;585 , ' O,5lZ*g6,

Depreciation t.t93,7 65 648,988
1,062,5 l5 2,905,268

Disposals 0.00

Impainnent 0.00

Transfer/adjustnie
nt

0.00

At 30th Jlne2022 0.00 4t907,703 , .,,'r:i,sJl.r{iid$

Net book values
At 30th June
2022

3,581,297 4,542,919
2,479,201 10,603,417

Net book values
At 30th June
2021

4,775,062 4,071,287 1,188,015 10,034,364
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8 a Pro , Plant rn'l E i:;":.:c:tt at Cost

9 CASH AND CASH EQUIVALENTS

9(a). DETAILED ANALYSIS OF THE CASH AND CASH EQUIVALENTS

10. RECEIVABLES FROM NON- EXCHANGE TRANSACTIONS
ZAn-2022 2020-2021

Cost
Acc

depreciation NBV
ksh ksh ksh

land
38,000,000.00 38,000,000.00

Building
plant and machinery

lvlotor vehicles and Ivlotocycles
8.489.000.00

4,907,703
3,581,297

Computer and other related
equipment 5.523.300.00 3,044,100.00 2,479,200.00
Office Equipment ,fumiture and
fittings 6,013,620.00 1,470,707.00 4,542,919.00

2021-2022 2020-2021Description

kshs kshs

Current account 762,101,296 143,177,499.50

Total cash and cash equivalents 162,701,296 143,111,499.50

2021-2022 2020-2021
Financial institution Account number kshs kshs

a) Current
account
Central Bank of
Kenya 1 000398s98 162,r07,296

t43,ltl,4gg.5

Sub- total 162,101,296
143,111,499.50

Grand total
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VAT TYBEL ENTERPRISES .45

11 TRADE AND OTHERPAYABLES
2021-2022 2020-2021

UN-KNOWN RECEIPT 30-10.2020 7,000 7,000

12. NET ASSET

2021-2022 2020-2021

Reserves at the beginning 153,151,472 140,082,843

Accumulated surplus/defi cit 19,558,849 13,068,629

Total net assets and liabilities 172,710,321 L53,151,472
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OTHER ANNEXES

ANNEX 1

Exchequer Receipt

Other receipts

Employee Cost

Directors remuneration 6,103,300

Depreciation/Arnrotization 2,905,268

repairs & maintenance 10,563,015

Government transfers 102,937,962

General expenses 20,701,248

Cash 1,62,101_,296

Assets 1_0,603,4!7

Rceivable !2,607

Payable:;

Reserves

TOTAL

STREET FAMILIES REHABILITATION TRUST FUND

TRIAL BALANCE

DR

202,000,000

4,940,320

44,176,679

CR

7,OOO

153,LsL,472

360,O98,792 360,098,792
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Annex . iRnto YEAR AUDIT ISSUES

Ag Chief
Caroline owett

1F'

D/ Head Accounting unit
Beatrice Igadwa
ICPAK:11359

STATUSMANAGEMENT COMMENTAuom rssuE RATSEDs/No.

resolvedThe directors expenses were charged

appropriately and the accommodation

expenses pertain to staff ofthe sfrtf

directors Expenses1.0

Un resolvedThe process of title acquisition is on-

going and the funds management is

following with the relevant

govern ment department to facilitate

this process

2.0 Lijnd Ownership

Dfcuments
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