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Kaiti ConstituencY
N ational Gove rnmen t C o nstit uencies Development F u nd (NGC DF)

Reports and Financial Statementsfor The Year Ended June 30, 2021

I. KEY CONSTTTUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

The National Government Constituencies Development Fund (NG-CDD forrnerly Constituencies

Development Fund (CDF) , is established under the NG -CDF Act 20 1 5 as amend ed in 201 6'The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the luncl

and its subsequent amendments/reviews of 2oo7 and 2013. At cabinet level, NG-CDF is

represented by the Cabtnet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Vision
Equitable Socio -economic development countrywicle

Mission
io proviae leadersliip ancl policy direction for effective and efficient nlallagenlent of the Fund

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Acl,2075 is to:

a) Recoglize the constituency as a platform for identification, performance and

implementation of uational Sovernment functions;
b) Facilitate the perforptance a-nd implementation of national Sovernnlent functions in all parts

of the Republic pursuant to Article 6(3) of the constitution;
c) provicle io. ii.,.' paiticipation of the people in the detemrination and itrtplenrentation of

identified national gove.r,n.,ent developrnent projects at the constituency level ptlrsuart to
Article 1O(Z)@) of the Constitution;

d) prohrote the national values of hunran clignity; equity, social justice;inclrtsiveness, equality,

human rights, non-discrimination ancl proteclion-of the marginahzed pursuant to Articlc 10

(2) b) of the Constitutionl
e) proyicle for the sustailabfe clevelopment of all parts of the Republic pursuant to Article 1o

(2) @) of the Constitutionl
f) provicle a tegislative ancl policy framework pursuant to Article 21 (2) of the Consfitution for

the progresslve realization of lhe .conorric-and, social rights guatante.ecl under Article 43 of

the Constirutiorr;
g provide mechariisms for the Natior".al Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 Q) of the Corrstitrrtion;

h) provicle for a pubiic finance systenr that promotes an equitable society and in particular

fxpenditure that promotes equitable clevelopment of the country by makilg^ special

prorlsions for nraiginalized giorpr and arcis pursuant 1o Article 201 (b) (iii) of the

Constitution;
i) Apthorize rvithdrawal of nroney from the Consolidated Ftlnd as provided ' uuder Articie 206

(2) (c) of the Constitution;
j) provicle mechanisnrs fbr tire National Assembly to facilitate the involvement of the people rrt

the iclentification ancl ilrplerrrentation oi projects for funding by the naticrnal Soverntnent at

the constituencY level; and
k) provicle fbr nrelhanisms for supplementing infrastructure clevelopmenl: ai the constituency

level in 
^utt 

6 falling within ihe functions of the national governntcnt at that level in

accordance with the Constitution
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Kaiti Constiluency
National Government Constituencies Development Fund (NGCDF)
Reports and l'inoncial Statententsfor The Year Ended lune 30, 2021

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
z. Participation of the people- We involve citizens in making decisions about proSramnles we

fuud
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we upholcl high standards of transparency) accountablli$, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of futuie generations to meet their own needs.

Functions of NG-CDF Committee

The Functious of the NG-CDF Conrmittee is as outlined in section 11 of The Nahonal Government
Constituencies Development Fund Regulations, 201 6.

(b) Key Management

Tlre Kaiti Con,stituency NGCDF day-lo-day nlanagenlent is uncler the following key orSans:

i. National Goyemment Constituencies Developrrrent Fund Roard (NGCDFB)

ii. National Govelnn,ent Constituerrcy Development Fund Cotttmittee (NGCDFC)

(c) Fiduciary Management

The key nlatlagenlent personnel who held office during the financi al year erCed 3otl'June
2027 and who had direct fiduciary responsibility were:

NameNo Designatron
1 A.l.E holder Daniel M. Maluii

Sub-County Accountant Iulius Muchohi
3 Chaimrarr NGCDFC
4 Member NGCDFC

Samuel M. Mulwa
N/A

(d) Fiduciary Oversight Arrangemettts

The Audit and fusk Managenrent Conrmiftee (AP.MC) of NGCDF Eoard provide overall ficluciary
oversight on the activities of Kaiti Constituency NG-CDF . 'l'he reports artd recomtrtendahon of
ARMC when adopted by the NGCDF Roard are forwarded to the Constituencli Cotttmittee for
action. Any nratters that require policy guidance are forwar'ded by the Board to the Cabinet
Secretary and National Assembly Select Contmittee.

(e) Kaiti Constitnency NGCDF Headquar:ters

P.O. Box 1-90301
Okra
MAKUENI

Z
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Kuiti Constituerrcy
N atio n al Gov e rnment C onsfttuencies D evelopment F unil (NG CD f)
Reports and Firwncial statementsfor The Year Ended June 30, 2021

(f) NG-CDF KAm Constituency Contacts

Telephone: (254) oTzo 7 92 224

E-mail: dmaluki@cdf .go.ke
Website: www.go.ke

G) NG-CD'I KAIII Constituency Bankers

Kenya Commercial Bank

WOTE BRANCH

A/C No: - I 105 347 109

P.O BOX 269-9o3oo

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Princip al lr;gal Adviser

The Attorney General
State [.aw Office
Harambe Avenue
P.O. Box 401,72
City Square 00200
Nairobi, Kenya

1
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Kaiti Constituency
N ation a l G ov e r nmen t C o nstituen cies D eve l opment F un d N GC n f)
Reports and Financial Statementsfor The Year Ended June 30,2021

II. NG-CDFC CHAIRMAN,S REPORT

Photo of the NG-CDFL' Chairpersotr Mr. Sarntrel M. Mulwa
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Kaiti Constituenqt
N ational Gover nment C o nstituencies Development Fund (NGCD F)

Reports und Financial Statementsfor The Year Ended June 30, 2021

SIMPLE BAR GRITP OF BUDGET AGAINST ACTUAL PERTORI'"IANCE
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Kaiti Constituency
N atio n a I G ov e rn me nt C o ns tit uencies D eve l.op me nt F und (N G C D F)
Reports and Ftnancial Statementsfor The Year Ended June 30, 2021

SIMPLE PIE CHART OF ACTUAL PERFORMANCE OF THE CONSTITUENCY
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Koiti Constituency
liutionol Government Constituencies Dev'elopment Fund (NGCDF)

Reports antl Financial Statententsfor The Year Ended June 30, 2021

lY

I have sarnpled a photo of the proiects that were plemented duringthe financialyeat as shown1m

below

ttAlIOTAI. GOYERITTEIIT COilSTIIUEHCIES DEVELOPfl flT rUM 8offit
xAm coilslmrEilcY

tuNr,6I PR,IIAR! SC$00r
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Figure I RENOVATION OF 1 CLA SSROOM &I)OMITORY AT IUANI PRIX{ARY SCHOOL

MERGING LATED TI NG-CD
The budget perlbntiancc agaittst the acttlal amounts corresponded quite u'cil. J'ire variances are

very negligibie and have been caused by the cllrrent economic inflation rate.

The frecluent change of the cost of the rnaterials given <ltu'ing the buCgeting periocl and funding

tirne bring tlie shortt-alls. ]'he shorrfalls are occasioned by failure to intllernent sonre projects bi'

the project managentent comtnittee (PMC'S).

l'5erc has been littlc savings which arisc ll'onr sorne projects being au'arded below tlie budgetcd

ligure cluring the procr:rernent process b1' the PI\lCl's

There have been some variances with the actuals due to 1he strict corttntitment to tlte l-rrrdgeted

figure by the NG---CI)FC.
Kaiti NG-C'DFC-' has been able to train the project nlanagrrment corrmittecs (the I)MC's) widtrly

on pr()cureprenr proceclures rvhiclr has enabled us to pertbrm quite u'ell. I-fforis have be'etl prttt irt

nrassive n1onitoring and cvaluation exe-rcise u,hich has sho*'lt clear transpalency and accounlirtg

i, the irnplenreltation process to thc side of project rlli,ntgcireflt cotnrtrittee (PMC's). Oapaciqv

building to the NG.CIDF board members has significantly contribtltecl a big deal in otlr

achievernents.

Corona paldemic has emerged as au issue which has seriously struck the activities of NG-CDF.
6
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Kaiti Constituency
National Government Co nstit uenci.es Development F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

IMPLEMENTATION CIIALLENGES
l. Failure of PMC to adhere to the procurement procedures with preference to engaging local

fundi's. This has been addressed through continuous training and also making sure that

payments are authorizedby FAM.

2. Delay of fuirds from treasury. This can be looked upon by ensuring that funds are released in

time to avoid backlog of the projects.

--i: 
=ZEm

SAW-^eL M. MLL'NA

CHAIRMAN NG-CDF COMMITTEE

I



Kaiti Constituencl'
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

III. STATEMENT OT PERFORMANCE AGAINST CONSTITUENCY,S PREDETRMINED

OBJECTIVES

Introduction

Section Sl (2) (0 of the Public Finance Mauagement Act, 2072 tequires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Governnrelt entity in accordanle with the standards and formats prescribed by.th9 Public Sector

Accounting Standards Board includes a statement of the national Sovernntent entity's performance

agarnst predeterutined objectives.

The key developrnent objectives of NG-CDF KAITI Constituency's ZO18-2022 platrs are to:

I1undLrscorlng the above, the key developtnetrt objectives of NGCDFC-KAITI Constituetrcy's
2078-2022 plan inciuded but rrot lir,rited to;

Strategic Area One: Education
Obilctive: Becone a nationalnrodel tbr education by improvirtg schools'" infrastructure, improving perform ance, reducing dropout rates and

increasing prirnary, secondary and higher education transition rates.
Irritiative: Develop ind enl'raice schools'infrastrlcture to enhance facilities and

provid6 conducive learning environnretrt tor children'
Initiative: bnhance and develop socialprogranlmes that support education within

tlte constituencY.
Strategic Area T!vo: Enrrironment

Obj"ective: Improve access to clean water and a tnore sustainable and conserved
.rliiror'r,l,"r,i in icaiti through natuial resources corrservationinitiatives

Initiative: Ilitiate and eihance conservation progratns within the constiflrency
Initiative: Water arrd Sanitatiorr: To erlsure *ater sustainability in the
CorrstitueucY

Strategic Area Three: SecuritY

Objectiye: Equip, iacilitate and enhance capacity of provrncial adrnit,istration and
" otirei security organs in order toimprove service delivery and nrake the

coustituencY secure
Initiative: Improvinginfrastrtrctureandservicedelivery

Strategic Area Four: SPorts
Obj-ective: Emp&er and clevelop youth and special Sroups to redrice dependertce and

spur economic growth through sports

Initiative: Develop atrd etr-tpower youtlt artd special Sroups ihlough sporls'

Strategic Area Five: Information Communic atton and Technology (IC'i) 
. .

obiictive: Errhance access to informatiorr and technology by Kaiti residents and use ICT to

etrhauce service delivery and spun{trg developntent'
Irritiative: Elhancemelt of irrfrastr-ucture and a-cessibility of ICT res,.rtrrces in

the constituer.cY.

progress on attainment of Strategic development objectives
iorlr.pores of inrplenrenting aid cascadurg the above development_objecti'res to specific sectors,

all the clevelopment objectiv"es were nlade specific, measuruble, achievable, realistic anrl ittlre'

bou.d (5MART) and convertecl into developrirent outconres. Attendant indicators were identified

rt. ..oronr of tracking progress and perfbrmallce llreasurelnent: Below we provide the progress on

attainrng the s ta ted obj ectives:

Indica.!orOutcomeObjectiveConshfuencY
Sector

10
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Kaiti Conslituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statements for The l'eor Ended lune 30, 2021

Enrergency 'l'o cater for
unforeseen
occurrences in the
constituency during
the financial year

N
increased t'r:out
7 to9

Nurnber of
sanitation
facilities
increased frorrr
20 to 23

Nuinber of piL
latrines have
iricreasedfrom T

to 72

Education To have all children
of school goirrg age
attending school

Increased
enrolrrrent in
prirnary schools
and irrrproved
transition to
secondary
schools and
tertiary
institutions

number of
irsable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

lnL\ 20/21
-we increased
number of
classrooms fronr
67 to 80,
dornritories from
30 to 32,
laboratories fronr
78 to 20 in the
following
schools/institutions
- Bursary
beneficiaries at all
levels were as per
the attached
schedules

Security

Envrronnrent

sL'orts

Equip, facilitate
and enhance
capacity of
provincial
adnrinistration and
other security
organsin order to
improve service
delivery

Develop ancl
enhance
provincial
adnrinistration
and other
security orga 11s

infrastrurcture
to enhance
serrrice
deliverly

Nurrrber ot'
usable physical
int'rastructure
built in locations,
sub locations and
police stations

Nunrber ot
renovated chiets'
offices increased

From 15 to 18

Number of
assistant chiefs'
ottices increased

, fronr 12 to 74

Number of police
lines increased
froin 5 to 7

Conserv-ed
environment
through natural
resources
conservation
irritiatives

Environrrrent
conservation

Equip schools
ancl public
facilities
with
sa nitatrorr

Redrrced
dependence ancl
spur economic
growth through
Sports

Enhanced srrrooth
running of
operations.

Num

Nunrber of
sanitation
facilities built in
primary and
secondary

Nuurber of trees
Nuurber of voutlr
grLrops berrefitting
from the sports
proSranrme

Nunrber of youth
grorrps benefitt;rrg
from the sports
proSramme
increrrsed froru 72
to 13

Number of
primary School of
pit latrines sunk
due to treavy
rainfalls have
beerr ctrnstructeci

Empower
and
develop
youth
and
special
Sroups

t1



Kaiti Constituency
National Government Constitgencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2021

by the emerSency
programme

IV. CORPORATE SOCTAL RESPONSIBILTTY STATEMENT/SUSTAINABILITY REPORTING

Kaiti NG-CDF exists to transform lives. This is our purpose; the driving force behind everything we
do. It's what guides us to deliver our strategy, which is founded on social sector, namely, Education
& Training, Security Sector Support, Environment, and Sports. This pillar also makes special
provisiorrs for Kenyans with various disabilities and previously marginalized comtnunities.

7. Sustainability strategy andprofile -
To elsure sustainability of Kaiti NG CDF, the committee funds the following key sectors with the
following sustainable priorities.

a.Education andTraining: Kaiti NG-CDF focus on humau capital for constituency
developnrent is errtrenched in its strategy to support needy and bright students from each

, ward of the constituency. The interrtion is to enrpower the constituents such that in years
' to conle, the beneficiaries at secondary school levels would have transitioned to Tertiaty

institutions while those at tertiary level would have transitioned to the job rnarket as

employees or employers thereby contributing positively to tire econotnic growth of the
coristiiuency. This strategy takes care of both ntarginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area u'ith
intention to provide better working environment for the security providers within the
constituency as well a secure consiituency. The strategy is to have a long-term
collaborative working approach that enhances conlmunity engagement in security
activities. This is a;med af eliminating crinte and vices in the long run by providing a

better working environment for the law enforceruent agencies while collaborating with
commuttity in trust on tnatters of security.

c.Environment: The Constituency acknowledges that a|l its operation has an iurpact on
environment. Cognizant of the Sustainable developntent goals, the NG-(lDF has allocated
part of its budget on environment conservatiort through activitie_s sttch as tree plantitr2,,

water conservition, sensitization forums for agro-forestry as well as best practices to
redttce soil et'osion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion ancl integration..To
sustain this pillar, the strategy taken is that of developirrg skills through sp..'rts rvith_

inteltion of identifying, nuriuring talent and encouruging ph1'sical fitness antong the
constituents.

To attainthis level of sustainability, we acknowledge challen8es currently arising from the effects

of Covid- 19 that have aclversely iffected the sporting activities and thereby limiting the potential

benefits envisaged in using spoits as developnrent strategy within the constituelrcy. On macro levels

Fy ZO/27 has been a challengingyear with limited t-unding tou'ards these activities which may
hamper the success of priority strategies undertaken

2. Environmental performance
Environnrent Policy and actton
plan

f,rotectiorr of the environnlerlt in which we live And operate is part of Kajti NG-CDF
initiatives.

12



Kaiti Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2021

Care for tlre en
in which carry

virorrntent is one of our key
out our operations.

responsibilities and an irrrportant aspect in the way

Our Environutental Policy
In this policy statenlent Kaiti NG-CDF commits to:

o Corrtply with all relevant environmental legislation, regulations and
approved codes of practice

o Protec,ting the environtnent by striving ro Irrevent andntinimize our
contribution to pollution of land, air,nndwater

. SeekinS to keep wastage to a minimutn andmaximize the efficient use of
materials and resources

. l'4anaging and disposing of all wastage in a r.esponsible manner;
o Providingtrarningfor our NG-CDFC and staff so that we all work in

accordance with this and within an environmentally awareculture
. Regul?rly cotnmunicating our environrnental perfortnauce to our employees

and other significant stakeholders
o Developing our mana1ement processes to ensure that environnrental

factors are consiciered durin g- planning and irttplementation
o Monitoing and continuously improvin5g our environmentalperfor rnance.
o Seeking to leverage ourenvironmental irTrpact by encouraging stakeholclers

to irnprove their en vironrnerr tal perfonnan ce

Our Environmental Action Plan
Kaiti NG-CDI has identitied four areas in which we as an office have direct or indirect
environmetrial inrpact, and where we can implement irritiatives to nlallage and reduce these
impacts.
firese tburr areas rer with otu

Capacity
Building

Control and
Waste
i\4anagemenl

a

a

and for each are shown below:

Pronrote environmental awareness by sensifizing the Kaiti NG-CDFC, NG- CDFC
staff and PMCs on good conservation prrictices-
Toencourage, through regular conrmunication to Kaiti NG-CDFC, staff , and other
stakeholders changes in inclivicitral behavior to reduce usage

o To tnaxiurize use of avallable technologies to renlove the necd to use paper
. To etlcouraSe out'cliettts to enSnge with us using electroiiic nreans r.vhere

possible
o To nraxirrrize orr rain water lrarvestin;g
. To tttake e.netgy eff iciency a kev factor in rlre selectiorr of any llew eller3y devise being

purchasecl
o To invest in avallable energy saving technologies and devices within our existin.t

premises

o To promote use of volt guards to control power surges
. \Me have constmcted culverls and gabions to prcvent soil erosion
. To erlcouraSe tree planting in the constituency to improvc the forest cover
o T'o pronlote purchase and installation of fire extiuguislrers to aid in

and fires
o To ensure thal all paper waste is recycled
o To ensure segregation of waste
. 'fo ensure proper human waste disposal through con.struction of pit latrinr:s,

and soak

Impact Area

Conserrzation ot'
Energy ancl
Resources

Envrronnrental
Protection and
Conservation

t tanks
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Kuiti ConstituencY '

National Government constituencies Development Fund (NGCDF)

Reports ancl Financial Statements for The Year Ended June 30, 2021

3. Employee welfare
we invest in providing the best working environment for our employees. Kaiti constituency

r.ecruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special Sroups. We also Recognize and appreciate o1'our

enrployees fbr exempl ary performance. The reward and sanctions system is based on petfotmance

appraisal.
Thl constituelcy promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraSed and supported to

continually build orr their skills and knowledge. Kaiti constituency invests tn capacity building

programs for employees. These include courses on technic al competencies relevant to each

errrployee and continuous sensitization on cross cutting issues.

The conrnrittee has a policy on safety in compliance with occupafional Safety and Health Act of

2007, (OSHA) and has ensured the work environnrent is conducive fbr everybody in terms of

,rovement and accessibility within the office. The Constituency has also put in place disaster

mitigating nleasrtres including fire extinguishers and accessible escape routes iti case of emergertcy'

4. Market place Practices-
Kaiti NGCDF Constituincy. is committed to fair 4nd ethical market practises.

The procureme,t 
"i;;;e; r"d r.."i".r is done throtrgh a traniparent and competitive'bictrling

p.o".r, that allows equal opportunitl-es to all pafticipaits. we support local vendors drawn frl.rtn

ir.,. .onri,t".ncy to. fir"por.r of uplifting them econbmically. our ethical market practises ensttre

the funcl get value for money on al[goods and services procured.

We are also conmitted to healthy relations with our suppliers ^which is enhanced through

orgaiizedse,sitization forums thatielate to the procurenlenilegal frarneworlt aud ethical subject

,-,.,itt..r. We are cledicated to honouring all contracts ancl settling payntents promptly'

:
NGCDF has Put in efforts to ensttre:

a) Respolsible cop.rpetition practice by encourraging fail conrpctition and zero tolerance

to corruPtton
b) Good business practice inclucling cordial Supply. charn and supplier relations by

hortouring contracts and respec ting payment prac i tces'

c) Responsible tnarketitrg and advertisement
d) Product stewardship 6y safeguardingconsulner rights ancl interests

5. CommunitY Engagements-

Kaiti NGCDF has endeavoured to sustain cornmtrnity en}aSement through cSR as well..a's

appreciating oltr "*irt 
r". through engaging local contiactois and suppliers rvhen necessary' We

ii'^". 
^Lt" 

eitgagedtlte comtnunity through sports and community projects'

Public Participation in Project ldentification and Implementation and Monitrrring
.l.he NG^CI--IFC delib rraird on project proposals fi:oru all the wards in the cot1stituency and

consiclerecl the nrost beneficial to the 
"orrrtitr.n.y, 

considering the natioual.developurent plans ancl

policies a,d the .o,rri,trr.r',cy strategrc clevelopment p1arr. T[e irlentified list of priority p''ojecrts,

botlr irnrrrediate anclilnf i..rr, was slubmitted to the Nb cDF Board rn accordance with the Act'
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Kaiti Constituency
N atio n a I G ov e r nme n t C o n s ttt uencies D ev e lopment F un d (N G C D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

Public pafiicipaf,orr is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in niaking that decision.
The NG CDFC during bursary programme,engaged the conrmunity through the community leaders
to identify the needy students to be awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and nattonal
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.
Kaiti NG-CDF have continually practiced public participation and public awareness during project
identification and proposal collections in all the wards in the constituency.
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Kaiti Constituency
N utio n a I G ov e r n me nt C o ns tit ue n c ies D ev e lop me nt F un d (N G C D F)
Reports und Financial Stutementsfor The Year Ended June 30,2021

V. STATEMENT OF MANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Management Act, 2OlZ requires that, atthe end of each financial
year, the accounting officer fbr a National Governnrent Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statenrents so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounfing Standards
Board of Kenya fronr time to time.

Tlre Accounting Officer in charge of the NGCDF- Kaiti Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financidl year (period) ended onJune 3O,
2021. This responsibility includes: (i) maintaining adequate frnancial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) 6st1r.ing, implementing and maintaining internal controls relevant to the preparutton
and fair presetrtation of the frnancial statements, and ensuring that they are free (rom materral
nrisstatements, whether due to error or ftaud; (iv) safeSuarding the as.sets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- Kaiti Constituency accepts responsibilify for the
enfity's financial statenrents, which have been prcpared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Illternational Fublic Sector
Accountirrg Standards (IPSAS). The Accounting Officer is of the opiniorr that the constituency 's
financial statelnents give a true and fair view of the state of entity's transactions during the finarrcial
year ended June 30, 2OZl, and of the enfity's financial position as at that date. The Accounting
Officer chatge of the NGCDF- Kaiti Constituency further confirms the completeness of the
accorrnting records maintained for the constituency, which have been relied upon in the preparation
of the entify's financial statements as well as the adequacy of the systems of internal hnancial cr)nh:ol.

The Accounting Officer in charge of the NGCDF Kaiti Constituency corfirms that the consfituency
has contplied fully with applicable Government Regulations and the ternrs ot external financing
covenants (where applicable), and that the entity's funds received during the 5'ear uncler audit ',vet'c
rrsed fi-rr the eligible purposes fbr which they were intendecl and were properly accounted fbr. funlter
the Accotrnting Officer confirnrs that the constiiuency 's financial statements have been prepared itt a

form that complies with relevant accounting standards prescribecl by the Pi.rblic Sector Accounting
Standald.s Board of Kenya.

Approval of the financial statements

'l'he NGCDII- I(Aiti Constihren cy hnancial statemenis were approved and signed by tlre Accountini;
ofricer on&4b 2021.

Chairman NG CD F Committee
Name:

Ftrnd Account Mauager

H,:;,1 M, 
"MdW

lri
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KAITI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kaiti Constituency set out on pages 18 to 55, which

Report of the Auditor-General on National Government Constituencies Development Fund - Kaili Constiluency for
the year ended 30 June, 202 I



a
comprise of the statement of assets and liabilities as at 30 June, 2021, and the statement
of receipts and payments, statement of cash flows and Summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materia!
respects, the financial position of the National Government Constituencies Development
Fund - Kaiti Constituency as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of receipts and payments reflects transfers from NGCDF Board of
Kshs.161,367,722 while the summary statement of appropriation reflects an amount of
Kshs.165,876,447 resulting in unexplained and unreconciled variance of Kshs.4,508,725.

ln the circumstances, the completeness and accuracy of transfers from NGCDF Board
receipts of Kshs.161,367,722 could not be confirmed.

2. Unsupported Prior Year Adjustments

The statement of financial position and Note 14 lo the financial statements reflects prior
year adjustments of Kshs.2,175,400 as at 30 June, 2021. However, details on the nature
and supporting documents for the adjustments were not provided for audit.

ln the circumstances, the completeness and accuracy of the prior year adjustments of
Kshs.2,175,400 for the year ended 30 June,2021 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit Institutions (!SSAls). I am independent of the National Government Constituencies
Development Fund - Kaiti Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Kaiti Constituency for
the year ended 30 June, 202 I
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Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.210,965,327 and Kshs.165,876,447 respectively resulting to
an under-funding of Kshs.45,088,880 or 21% of the approved budget. Similarly, the
statement of appropriation reflects final expenditure budget and actual on comparable
basis of Kshs.210,965,327 and Kshs.144,765,093 respectively resulting to an under-
expenditure of Kshs.66,200,234 or 31% of the approved budget

The under-funding and under- expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Delay in Projects lmplementation

Review of the Project lmplementation Status report revealed that the Fund had budgeted
for the implementation of one hundred and twenty six (126) projects at a cost of
Kshs. 152,819,138 during the year under review. However, out of these projects, only 25
were implemented at cost of 17,620,000. The balance of 101 projects worth
Kshs.135,199,138 had not started. No explanation was given for the delay in
implementation of the projects.

ln the circumstances, value for money may not be realized from the amount of
Kshs.135,199,138 allocated for the projects which had not started during the year ended
30 June, 2021.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav,rfully and in an effective way.

Basis for Conclusion

1. Late Remittance of Statutory Deductions

The statement of receipts and payments and Note 4 to the financial statements reflects
compensation of employees of Kshs.5,221,842 as at 30 June, 2021. However, review
of documents supporting the statutory deductions revealed late remittances for the month
of January,2021.

Report of the Auditor-General on National Government Constituencies Development Fund - Kaiti Constituency for
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ln the circumstances, late remittances of statutory deductions may attract penalties and
interests.

2. Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees of the Fund was thirteen
(13) from the dominant ethnic community. This is contrary to Section 7(1) and (2) of the
National Cohesion and lntegration Act, 2008 which states that, "all public offices shall
seek to represent the diversity of the people of Kenya in the employment of staff and that
no public institution shall have more than one-third of its staff establishment from the
same ethnic community".

ln the circumstances, Management was in breach of the law

3. Lack of Criteria for Award of Bursaries

The statement of receipts and payments and Note 7 to the financial statements reflects '
other grants and transfers of Kshs.125,051,501.The transfer includes bursaries to
Secondary Schools and Tertiary lnstitutions of Kshs.74,006,855 and Kshs.23,658,102
respectively.. However, Management did not provide the criteria for awarding bursaries
as well as the amount to be allocated to students in the various institutions.

ln the circumstances, needy students may not have benefited from the intended funds

4. lrregular Engagement of Casual Workers

The statement of receipts and payments and Note 4 to the financial statements reflects
compensation of employees of Kshs.5,221 ,842 as at 30 June, 2021. However, review of
the payroll and personnel data revealed that the Fund engaged a casual for a period of
twelve (12) months during the year under review. This was in contravention of the
provisions of Section 37(1) of the Employment Act, 2007, on conversion of casual
employment to term contract which may expose the Fund to litigations and financial loss.

ln the circumstances, Management was in breach of law.

5. Procurement and lmplementation of Projects

The statement of receipts and payments and Note 6 to the financial statements reflects
transfers to other government units of Kshs.6,600,000.Review of sampled projects
revealed that nine (9) projects valued at Kshs. 4,500,000 were procured by the Fund
Management. However, procurement documents for the projects were not provided for
audit.

Further, physical inspection exercise carried out on 26 and 27 Apnl,2022 revealed that
the project for renovation of administration block at Kyangela Primary School indicated
that some plastering and painting works had not been completed. Further, renovation of
classrooms to three (3) Primary Schools revealed poor workmanship.

Report of the Auditor-Generol on Nationql Government Constituencies Development Fund - Kaiti Constituenc"v for
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ln the circumstances, the regularity and value for money realized from expenditure
incurred on the Projects could not be confirmed.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Engage Services of Clerk of Works

Review of the payroll and personnel data revealed that the Fund Management had not
employed a Clerk of Works Officer during the year under audit. The Fund lacked technical
expertise on supervision of Projects under implementation.

ln the circumstances, the poor projects implementation could have been occasioned by
the lack of personnel with technical expertise in construction management.

2. Lack of Risk Management Policy and a Disaster Recovery Plan

Review of records revealed that the Fund did not have a Risk Management Policy
framework to guide in identification, assessment and mitigation of risks. Further, a formal
risk assessment and evaluation was not undertaken during the year under review contrary
to Regulation 165(1) of the Public Finance Management (National Government)
Regulations, 2015 which outlines the role and responsibilities of Accounting Officers in
respect to risk management. ln addition, the Fund lacked a Disaster Recovery and
Business Continuity Plan.

ln the circumstances, lack of strategies to identify, prevent and mitigate against risks and
disasters exposes the Fund to unforeseen events and possible loss.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on National Government Constituencies Development Fund - Kaili Constituency for
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of any intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Kaiti Constituency for
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-General on National Government Constituencies Development Fund - Kaili Constituency for
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report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

t

o

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na a BS
AUDITOR.GENERAL

Nairobi

16 September,2022
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Kaiti ConstituencY
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

2019 - 202Note
Kshs

RECEIPTS
86,291,778t61.367 722ITransfers ti'om NGCDF Board

2Proceeds from Sale of Assets
3Other Recei

91 778161 722TOTAL RE,CEIPTS

PAYMENTS

5.259,1671,84254on ofCo
24,567,0935 7 ,891,7 50Use of goods and services
2l ,400,0006,600,0006Transfers to Other Goverrunent Units
53.722,466125,0s I,5011and transt'ersOther

of Assets 8

9tSOther

104, 726ITOTAL PAYMENTS

SURPLUS/DEFICIT'

VII STATEMENT OF RECEITTS AND PAYMENTS

I. STATEMENT OF RECEIPTS AND PAYMENTS
2020 - 2021

The accoutrting policies aud explanatory notes to these finahcial stateuretrts tbrnr all inte3ral part of the

finatwlal state11lell ts

3o IL zozt
The NGCDT'- Kaiti Constituency financial statements were appi'oved otr

anc-l signed by:

91

Ar-^l'tU
National Sub-CoutntY

Fund Account Manager Accountant
cud 6' rU4Ctfo

Da^,U f''( I $LJ"N
Name:X4[
ICPAK M/No: / vName:

ffr *u "fun*C I$ N[^I,,ur".

Chairman NCi-CDF Conlmtttee

ffi
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Kaiti Constituency
National Government Constituencies Development Fund (NGCD F)
Reports ond Financial Statementsfor The Year Ended June 30, 2021

tI. STATEMENT OF FINANCIAL
ASSETS AND LIABILITIES

Note 2020 - 2021 2019 - 2020

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

BanJr Balances ( as per the cash book) IOA 23.286,7s4 4,508,725

Caslt Balances (cash at hand) l0B
Total Cash and Cash Equivalents 23,286,754 4,509,725

Accounts Receivable

Outstanding Imprests 1l

TOTAL FINANCIAL ASSETS 4,508,72523,286,754

Accounts Payable (Deposits)

Retention t2A

NET FINANCIAL SSETS

C ratLr ity t2B

23.286,754

REPRESENTED BY

4,508,725

Fund balance bifud ist July 4,508,72s

2.t75,400Prior year adj ustrnents

SLrrplusiDefict for the year 16,602,629 ( r 8.656,949)

l3

t4

VIII. STATEMENT OF ASSETS AND LIABILITIES

FINANCIA L I,IABILITIES

23,165,674

NET FINANCIAL POSI'IION ?3,286,154 .1,508,725

The accottntitrg policies and explanatory notes to thcse tinancial staterltents fonrr an integraj pail of tlre

Uqy::!lii,l';H"r,If,??i, 
Kaiti constituencv ri,ancial statenrenti \'/ere app'ove,l on

G**tz. @ilrnf
Na Sub-County NG-CDF Llomrnittee

Fund Account Manager

#;.u M'Ms.t^d/,.'
*,"fi!,Yl) r k"r-q u ur-ffo 6t u,, Sa *4 t rt [/l*lo.
ICPAK u/No:/ffi) -t'
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Kaiti ConstituencY
N utio nal Government Co nstit uencies Development Fund (NGCD F)

Reports antl Financtul Statementsfor The Year Ended June 30, 2021

IX. STATEMENT OF CASHFLOWS

2020-2021 20r9-2020

Kshs Kshs

Receipts frorn operating activities

Transfers fronr NGCDF Board I 161.361,722 86,29t,178

Other Receipts )
161,367,122 86,291,178

Payments for operating activities

Compensation of EmploYees 4 s.22r,842 5,259,r6',7

Use ofgoods and services 5 7,891,754 24,567,093

Transt-ers to Other Government Units 6 6,600,000 21,400,000

Other grants and transfers
,7

r 25,05 1,501 53,722,466

Other Payments 9

144,765,093 104,948,726

Adjusted ftrr:

Decrease/(lncrease) in Accounts receivable l5

lncrease/(Decrease) in Accounts Payable

Prior year Adjustments

l6 ' 
{f r!, 

1 i$}f$1,ffin[r 6lr

t4 2,115.400

Net Adjustments

Net cash florv from operating activities

?..t7 5,400

I 8.7? 8.029 (18,656,949)

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds lrom Sale of Assets 2

8

Net cash flows from Investing Activities

(18,656,949)NET INCREASE IN CASH AND CASH

QUTVALENT

18,778,029

Cash and cash equivalent at BECINNING of the I 4,508,

23,286,

23,165,674

4,508,725

0

Acquisition of Asse ts

Cash and cash equivalent at END of the year

0

The accotttrting policies and explanatoty notes to these financial statentents fortn au iutegxtl part of the

financiai statements were appt'oved onstateluents. The NGCDF-
2 1 and siqned bv:

olA,r,ru;

Kaiti Constttliency

truu#
National Sub-CountY rnlan NG-CD[' Conmttttee

#T'il:iiffiIt ml#llgt\;*H*^ "'pn'""'c) M lVn^rux
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Kaiti Constituenc.y
National Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statements for The Year Ended June 30, 2021

(u) Commenturv on underutilii,ation
i. Transfer to other governn&rd units: Due to piece nrcal tlisbursement of funds J'rom

the board
ii, Othcr grants ond transfers: Due to piece nrcal disbttrsenrcnt offunds.from the boord

(Chatrges betw,ecn the originol ondfitrnl hudget ue as a result of reullocatiorts tsilhin the hudgel)

phon

Budget utilisation d ce totals

Cash and Cash Equivalents at the end of the FY 2020/ 2OZ1

The NGCDF-Kaiti Constituency firtancial staterlterlts wet'e approved on b*/[ 2r,)2-l and signcd by:

National Strb-County Chailman NG-CDF ttee

)r^AL

Fund Account Manager

)XlIt! N{'}.tol^'l&'-
l,""li!#;i,"{4- nK6ntTNu-", 

73 a *.-Ll M' rVt, l*'
ICPAK rvt/No:Yff)

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Amount

66,200,,234

Less undisbursed funds receivable from the Board as at Soth June 2021, 45,088,880

21. 1111,354

Add Accounts payable o

Less Accourrts Receivable o

217 54t)0Aclcl Less Prior Year Adjustrllellts

23,286,754

23
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Kaiti Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stilements for The Year Ended June 30, 2021

xII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies aclopted in the preparation ot these financial statenlents are set
out below:

I. Statement of Compliance and Basis of Prcparatton

The firrancial statements have been prepared in accordance with Cash-basis International Publtc
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits (gratuity and retentions).

The financial statenrents comply with and confomr to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently appliec'l to all the years presented.

2. Reporting Entity

Tlre financial staternents are fbr the NGCDF-Kaiti Constituency. The frnancial statements encolllpass
the reporting entity as specrfied under section 81 of the PFM Act 2072

3. Reporting Currency

I'he financial statements are pleserrtecl in Kenya Shillings (Kshs), which is the'tunctional attd
reporting iurrency of the Government and all values dre rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

Tlre accounting policies set out in this section have been consistently appiied by the entity for all the
years presented.

a) Recognition of Receipts
'I'he entity recogni.ses all receipts fronr the various sources when the event occurs, ancl the
lelated ca.sh has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers front the NG-CDF to the constituenc)r are recognized 'a;hen cash is recetved in the
Constitrrericy account.

Proceeds from Sale of Assets
Ploceeds from disposal of assets are recognized as and when cash is received in the
constituency account.

Other receipts
These include Apprcpriation-in-Aid and relatt:.s to receipts such as proceeds fronr sale of
terrder dc'rcunrents, rent receipts, interest earned on bank balances, hire ot
Plant / Equipnre nt / Facilities, Unutilized funds fronr PMCs arnonS others.

Unutilized Funds from PMCs.

AII unutilized funds of the Project Management Cornniittee (PMC) are leturned to
the constitllerlcy account. Unutilized funds from PI\ICS are recognised as otlter
receipts upon retnrrr to the constituency accoutrt.
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Kaitt Constituency
N atio nal G ove rnme nt C onstituencies Development Fund (N GC D f)
Reports and Financial statements for The Year Ended June 30, 2021

External Assistance
External assistance refers to grants and loans received from local, multilateral andbilatetal
development partners. In thJyeal under review there was ito external assistance received.

b) RecoSnition of payments
fire fntlty ...ogrlir.i all payrnents when the event occurs and the related cash has acfitally
been paid out by the entitY.

Compensation of Employees
Salaries and wages, u[o*ur.c.s, statutory contribution for employees are recoSnized in the
period wheu the compensation is paid.

Use of Goods and Services
Goods and services are rccognizecl as payments in the period when ttre Soods/serwices are

paid for. Such expenses, if rlot paid auririg the period where goods/services are consunted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized. The

cost bf-acquisition ind proceeas trom disposal of these itents are treated as paymenls ang]

receipts items respectively. Where an assef is acqured in a non-exchange tt'ansaction for nil
or nonrinal consideration and the fair value of the asset can be reliably established ) a contra
trarrsaction is recorded as.receipt and as a paynlent

A fjxecl asset register is nurntained by each constituency and a sunlnlary provicled for
purposes of con-solidation. This summary is disclosed as an allnexure to the financial
statetnents.

5. In-kindcontributions
In-kincl contributions are donations that ate made to the constituency in the form of actuai goocls

and/or senices rather than in nloney or cash terms. These donal.ions may include vehicles,

equiprrrent or personnel services. Where the financialvalue received for in-kind contributions can

Ue retiaUty deierntined, the constituency includes such valne in the statemetrt c'rl' receipts and

payrnents both as receipts and as payrrrents in equal and opposite amotttrts; otherwise, the

contribution is not recorded.

6. Cash and Cash Equivalents.
C.ash and cash eqgivalents comprise cash on hand and cash al bank, short-tertu deposits ott call

u"J f.r,ghfy liquicl irrvestnrerrts *ith an original nramrity of three rrtonths or less, which ate teadlly
co,lrer-libie to known arnounts of cash aid are subject to insignificant risk of changes in valtte.

Barrk accourrt balances include anrounts held at various conrntercial ltanks at the end r:f the

firrancial year.

7. AccotrntsReceivable
For the purposes of these fitrancial statements, irnprests andadvances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the Iinancialyear
are treated as receivables. This is in recognition of the government pr itctice wltere the imprest

payments are recognized as payrllents when fully accotrnted for by the imprest ol AIE holders. This

is an errhancement to the castraccounting policy. Other accounts receivables are disclose.d irt the

tinancial statements.

8. Accounts Payable
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Kaiti Constituency
N at io n al G ov e r nnte nt C o n s t it ue n c ies D ev e lopme nt F und (N G C' D F)
Reports und Financial Statements for The Year Ended June j0, 2021

For the purposes of these financial statements, Deposits (grauity and retentions) held on behalf of
third parties have been recogu ized on an accrual basis (as accounts payables). This is in recognttlon
of the Soverntllent practice of retaining a portiorr o'r' coutracted seruices and works pending

fr.rlfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on ntonthly is held on behalf of the enrployee and later paid at the end of the contllact
period. This is an enhancenlent to the cash accounting policy adopted by National Government
Constituencies Developtnetrt Futrd as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statenrents.

9. Pending Bills
pencling bills-consist of unpaid liabilities at the end of the financialyear arising from contracted
goods & services during tlie year or in past years. As pending bills do not involve the payn,ent of
6ash in the reporting p.liod, ihey are recorded as 'memorantdum' or'off-balance' itetns to provide
a sense of the ou.ru=Il^net cash position of the enfity at the eud of the financialyeat. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and

Payrrtents in the year in which the payn'rents are urade.

1O. Unutilized Fund
Unutilizecl funds consist of bank balarrces in the constituency account and funds not yet disbursed

by the Board to the constituerrcy at the end of the finarrcialyear. These balances are avatlable tbr
use in the subsequent financiai year to fund projects approved in the respective prior financial
years consiste l1t with sec 6(2) and sec 7 (2\ of NGCDT' Act, 2Ol5

I 1. Budget
The budgJt is developecl on a courparzible accountitrg basis (cash basis except for iurp'rest which is
accountJd for on an'accrual basis), the same accounts classirication basis, and for the same periocl

as tlre financial statenlents. The originalbudgetwas approved by Parliament on 30u' June 2027 for
the period 1't July ZO2O to 3Oth Juie 2O27as required by law'. Included in the aJiuslments are Ca.sh

boot opentng balance, AIA g-enerated during the year and constituency ailocations not yet

disbursed at the beginning of the financial year.
A conrparisorr of iire actiral performancc agair-.st the cornparable btdget for the financial year

tundel t'eview has been included in the financial statetnents

12. Comparative Figures
Where ,-,eie.rary, cJmparative figures for the previous finalrcial year have beetl antendeci or
reconfigurecl to cortfbrnt to tlie requirecl changes in presentation.

13. Subsequent Events
'I6ere have beel 1o events subsequerrt to the furancial year end with a significant irnpact on the

f irrarrcial statetrtetrts for the yeal' cll'lded ll0th Julre '2o21 '

14. Errors
Material prior period epors are corrected reh'osprectrvely in the first sct of finarrcial stateui..:nts

authorized fbr issue after their discovery by: i. restating the comparative an'lounts for prior
period(s) presented in which the error occrirred; or ii. If the error occurred before the earliest prior
periocl presentecl, restating the opening balances of assets. liabilities and ttet assets/equity for the

earliest prior period presented. 
j

During the vear, eryors that have been comected are disclosed undel: rtote 14 explaining the nafure

and anrourtts.

Related P arty'l'ransaction s

The Entity r:6gards a rclated parly as a person or an c'ntity with the.abiliry'to exert contt:ol

indiviciuaily oI" lointty, or to eiercise significarrt influence over the Entity, oi vice versa.
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Kaiti Constituency
National G ove rnment C onstituencies D evelopment F und (N GC D F)

Reports and Financial Statementsfor The Year Ended June i0,2021

XIII. NOTES TO THE FINANCTAL STATf,MXNTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

7

I
TRANSFERS FROM
OTHER
GOVERNMENT
AGENCIES

2019 - 2020Description 2020 - 2021

Kshs Kshs

8o47149 2,213,79)

Normal Allocation Bo473zo 3,28o,8t8

Bo474j4 4,OOO,OOO

8o41465 2O,OOO,OOO

Bo414o7 t2,797,'t67

Bo479o3 7,OOO,OOO

8o49284 l4,OOO,OOO

B1o43o6 23,OOO,OOO

8096957 15,000,000

B r 04608 19,000,000

A823525 23.t20,368

B I 24530 9,000,000

8t24845 t2,217,354

812495'7 8,500,000

B r 19812 12,000,000

B132158 s,ooo,ooo I

Bt284l4 7,000,000

8128102

B138826

6,900,000

12,000,000

Bt26t2l 7,000.000

Bt264tl l r.600,000

B r40557 12,000,000

itional Grants AIE NO..

Receipt trorn other Constituency

TOTAL 161,367,722
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Katti Constituency
N atio n al G ov e r n me nt C o ns tit uen cie s D ev e lopme nt F und (N G C D f)
Reports and Financial Statementsfor The Year Ended June 30, 2021 /!

I

2. PROCEEDS FR,OM SALE OF ASSETS

Receipts fi'om sale of Buildings

Receipts from the Sale of Vehicles and Transport Equiprnent

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total
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Kaiti ConstituencY
Natio nal Gove rnment Constituencies Development F und (NGCD F)

t Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO THE }TNANCUL STATEMENTS (hntinued)

3. OTHER

4. COMPf,NSATION OT EMPTOYEES

129 8

Interest Received

Rents

from sale of tetrder docuurents

Hire of t/facilities

Unutilized funds from PMCs

Not Classified ElsewhereOther

Total

734.047G-CDFC Basic staff salaries

allowances ofas

ouse Allowatrce

Allowance

ve allowance

r03 89463 395to contractual
social securityCompulsory

5

67
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Kaiti Constituency
N atio nal Gove rnme nt Constituencies Development Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Utilities. supplies and servrces 0 0

Electricity 0 0

Water & sewerage charges

Office rent

Communication. supplies and services 0 211,500
0 0Domestic travel and subsistence

Printins. advertisins and information supnlies & servrces 1,579,800 0

Rentals of produced assets

12.176.100Training expenses

Hospitalitv sunolies and services 0 0

0 0Other commitee expenses

1,520,000Comrnitee allowance

Insurance costs

Specialised rnaterials and services

6,642,000

2,924,550Oftice and qeneral supplies and services 3,675,156
1,000,000 1,962,943Fuel,oil&lubricants

0Other operatinq exDenses 0

Bank service commission and charees 116,794 0

Other Operating. Expenses

Securitv ooerations

Routine maintenance - vehicles and other transport equiDment 0 6s0 ,000

0Routine mailltenance- other assets

7,891,750 24,567,093
TOTAL
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Kaiti ConstituencY
National Government Constituencies Development Fund (NGCDF)

Reports antl Financial Statementsfor The Year Ended June 30,2021

NOTES TO ME FINANCIAL S TA TEM ENIS (Con ti n ued)

6. TRANSFER TO OTHER GOYERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

4 8 000

18,400,0005,100,000Transfers to schools al1.ached

3,000,0001,500,000Transfers to schools attached

institutions (see attached list)Transfers to

21.400.0006,600,000TOTAT

1t378,45574,006,855attached list)schools

19.810,76123,658,102atlachedinstitutions

55,000attached list)schools

Mock & CAT (see attached li
I 3,103,000(NHIF)Social

ects (see attached list)

3,263,544ects (see attached list) ,000

2,180,000[,nvironmeut attached

altached 13,346,2508,840,000

53,722,466125,051,501Total
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Kaiti Constituency
National G overnmc nt Constituencies D eve lopment Fund (NGC D f)
Reports and Financial Statementsfor The Year Ended fune 30, 2021 (,

t

NOTES TO THE |TNANCIAL STAITMENTS (c'ontinued)

8 or AssETs

9. OT}IER PAYMENTS

Purchase of Buildincs

Construction of Buildincs

Refu rbislrment of Buildincs

Purchase of Vehicles andOther Transport Equipment

Overhaul of Vehicles arrd Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipnrent

Purchase of ICT Equipment. Software and Other ICT Assets 0

[hrchase df Specialized Plant, Equipment and Machinerry '

Rehabilitation and Renovation of Plant, Machiuety and Equip.

Acquisition of l-and

Acquisition of Intanc'ible Assets

Total

Strategic plan

ICT Hub
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Kaiti Constituency
National G ove rnment constituencies Devel opmen t F und (N GC D r)
Reports and Financial statementsfor The Year Ended June 30,2021

NOTES TO THE FTNANL-IAL SruTEMENTS ued)

1O: CASH BOOK BANK BATANCE
1OA: BANK ACCOUNTS CASH BOOK BANK BALANCE)

4,5081725
2),2861754.15Kenya Commercial Bank, W'ote Branch. Kaiti

NG-CDF 1t0s347t09
2112,86,l54.15 41508r725Total

lOB: CASH IN HAND

Location 1

lncation 2

location 3

Other Locations (specify)

Total

[Prouide cash count certificates for eachJ
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Kaiti Constituency
National Government C o nstit uencies D eve I opntent F und (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STTEMEN|S (C'ontinued)

1 1: OUTSTANDING IMPRESTS

[Include an annex if the list is longer than I page.J

12A. RETENTION

Reteution as at J't July (A)

Retention held during the year (B)

[tuouide short explanation s as necessa4l.

128, GRATUIry

I Pt"o vi d e s h ort a ppropt"i a te e x p I a t t a ti o t t s a s n e ce s sa ly

I

I

il I

I

Name of Officer

Total

Reterrtion paicl during the Year (C)

Closing Petention as at 3oftJune D= A+B-C

G|afuit1, as at 1st JulY (A)

Gratuity helcl dr"uing the year (B)

Graluity paid durrng the Year (C)

Closing Gratuity as at 30thJune D= A+B-C
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Kaiti Constituency
N atio n al G ov e ntme nt C o ns ftt uen cic s D ev e lop ment F un d ( N G C D r)
Reports and Financial Statementsfor The Year Ended June 30' 2021

I3. BAI,,ANCES BROUGHT FORWARD

appropriate AS

14. PRIOR YEAR ADJUSTMENTS

** The adjustect balances are not carried dowu on the face of the financial statement-
(Etrtilt' tct pu ouide disclosue on the adjusted anounts)

23,165,6744,508,725ac@unts

in hand

23,165,6744,508,725Total

2.175.400 2,175,404
Bank account Balances

Cash h

Accounts

Receivables

Others Gpecifll

2.175.4002.1.75.400
TOTAL
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Kaiti Constituency
Natio nal Government Constil uencies Deve lopment F und (NGCDF)
Reports and Financial Statementsfor The Year Ended.Iune 30,2021

15. CHANGES TN ACCOIINTS RECEIVABLE _ OUTSTADING IMPREST'

Outstanding Inrprest as at 1st July (A)

Imprest issued dtrring the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Deposit and Retentions as at l st July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing accourrt receivables D= A+B-C

16. CHANGES IN ACCOUNTS PAYABLE _ DEPOSNS AT.ID RETENTIONS
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Kaiti Constituency
N atio nal G overnment Co nstit uencies Development F un d (NGC D f)
Reports and Ftnancial Statements for The Year Ended June 30, 2021

NOTES TO mE FINANCIAL STATEMENTS (Continued)

17. OTHER TMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAIT PAYABLES (See Annex 2)

17.3: UNUTILIZED FUND Annex 3

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff

Others Gpecifi)

Cornpensatiotr of employees

Use of goods and services

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see

attached list)
8,964,476

779

0

72,1781255

Acquisition of assets

0Others

aFunds
66,20A,234 ,,gl,178,510
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Kaiti Constituency
N atio n al G ov e r nme n t C o ns tit uen c i.es D ev e lop me n I F un d (N G C D F)
Reports and Financial Statementsfor The Year Ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
77.4: PMC account balatlces (See Annex 5)

142,2373474.44PMC account balances (see attached list)

142,2373474.44
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Kaili Constituency
National Government Constituencies Development Fund (NGCDI-)
Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 -PMC BANK BALANCES AS AT SOTHJUNE 2021

EQUITY

421.6.85

6097.5

353

347.5

PMC Bank Aecount number Bank
BalatEe

w20/21

Bank
Balarce

2013/r,
KEE DIV HQTRS EQUITY 0670264815863 2700

IUNI PRI SCHOOL KCB 717112878 1480

MUNGELI PRI SCHL EQUITY 0670297029990 1882.50

KYAMBEKE PRI SCHL

KYANDI.JMBI PRI SCHL

KCB 1227069073 808.50

EQUITY 0670297390566 143.35

KYAMBT\I PRI SCHL KCB I 11.23057826

EQUITY 0670162395272

99s

KALONGO PRI SCHL 580

MITINGANI PRI SCHL KCB t116382725 915

769.50MUMBUNI PRI SCHL KCB 1199685682

MUTULANI PRi SCHL EQUITY 0670299738020 1797.50

KAMBUKU PRI SCHL KCB 1134076646 2295

KASUNGU PRI SCHL EQUITY 0670794570278

KYALE PRI SCHL

KYAMUTIMBA PRI

KCB

KCB

t113061782

i 1 67489020

1 1 1 6340542

990

KYANGUNZU PRI KCB

KCBMAKULI PRI SCHL 0299789457

KYAMUI,INGE HGM KCB 11,64840673

06702969C\O308

0670297062422

1167965329

[ 149548045

1 990

KYAMIJOSO PRI

MUKI.MJNI PRI SCHL

EQUIlY

EQT.JTTY

2109

79059

32707.50ST MONICAH WAUTU SEC KCB

NDOLO PRI KCB

KIVUTINI PRI KCB 7270917070

KILULT]INI PRI KCB 1,279861282

KYAMUTIMBA PRI KCB 1767489020 714

AIC MUKUYUNI PRI 79.54

513

o670297062422
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N ational Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

3474.44 142236.70TOTAL
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