
C

Ut"7€-qJ
7r-a.rllrolrlL .L(rsErIlL.Y LI]lllD

F
REPUBLIC OF KENYA

MINISTRY OF FINANCE

SESSIONAI, PAPER NO. 6 0F 1988

GoVERNMENTGUARANTEEoFLoANToNATIoNAI.HoUSING
CoRPoRATIoNBYJ.P.IVIoRGANsEcURITIEsTNC;APRIVATE
INVESToRINTHEUNITEDSTATESoFAMERICA'THRoUGHTHE
UNITED STATES AGENCY FOR INTERNATIONAI DEVELOPMENT

THE GUARANTEE LOANS ACT CAP 46L

I Inaccordance.withtheprovisj.onsoftheguarantee
(Loans)Act(CaP461)thefollowinginformationislaid
beforetheNationa]-Assernblyforconsiderationand'
approval.

The Natj-onal Housing Corporationl is a. body cortrrcrate

existing under Housing Act Cap I17 of the laws of Kenya'

rnlinewiththepolicyobjectiveoftheGovernment'the
National Housing corporation has embarked on a pr'ivate

sectorhousingProgrammeaimedatenhancingtheprivate
sectors capability to plan, design and implement low cost

housing thereby supporting the Government's effort of

arresting the growth of unplanned' slums and illegaI

settl-ements in the urban area.s'

The implementatj-on Agreement setting up the prografirme

wassignedbytheKenyaGovernmentandUSGovernmentin
September 1984 to be financed through a loan of,

US $ 30.million whj-ch the National Hous5-ng ""tT=1tj'on
will borrow from the Unj-ted States Capital Market

Thefundswil].beborrowedin3trancheswitheachtranche
beingguaranteedbytheKenyaGovernment.Tkrecorporation
willon-Iendtheloanproceedstoeligiblebuild.ing
societies and Hous j-ng Finance Instj-tutions ' The institutions

will provide mortgage facilities to eligible Beneficlarj-es

for houses built witlrin the programme'

ThePrivateSectorhousingprogralnmewillinvo}ve.the
construction of approximately 40OO }ow income housing
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o The total external loan Iiability of National Housing

corporation guaranteed by the Kenya Government is
KSh.70r895,768 as at 3oth June 1988. The ProPosed additional
loan of KSh .2OtgIOr 9O0 will raise the external liabi-lity of
National Housing Corporation guaranteed by the Kenya

Government to KSh. 9I, 80 6 r668.

10. The National Assembly is requested to apProve. that the

Government may gruarantee a loan of US $ f f ,45OrOO0 eguj'valent

to KSh.20r gIOr gOO from messers J.P. I"lorgan Sec,urities Inc '
to the National Housing Corporation

11. The current contigent liability of the Government in
respect of Guarantee (Loans) Act (Other than those

speci-fied in t,he schedule to the Act) amounts to
Kg 624 ,g85,L2L with the guarantee of KE l-',O45 1545

(equivalent to us $ 1I.45 million proposed in this
sessj-onal paper, the aggragate will be increased to

KE 626,030,666 of which KE 83 ,489,497 falls within
paragraph (a) and KE 542,54tt169 within paragraph
(b) of section 3(3) of the Act-
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