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KII(UYU WATER COMPANY LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH IUNE 2023

2. Kcy Entity ln fornration

$ackground infornration

Kikuyu Watcr Conrparry L,td (KWCL) was incorporated under the Conrpanies Act (Cap. 486) on l01h March 2006 and was

appointcd by Atlri Water Services Board (a state corporation) as an agent lor the provision of elficicnt and effcctive watcr

an<l scweragc scrviccs rvitlrin Kikuyu 'fownship and its cnvirons. It is currcntly owned by County Covcrnrncnt of Kiambu,

Itrincipal Activilics
1'lrc 1:rinciplc activitics for rvhich the Cornpany was established are: -

r 'lil su1>ply thc town ol- Kikuyu togethcr with the neighborhood and its environs, wifh water and to carry ortlbusincss of
rvatcr antl scwcragc works arrd to rnanagc the asscts belonging lo Athi Water Scrvices Board ancl thrl asslts shall not

bc subjcct to any rcsolution of tlrc Corupany or that of tlre Council

. 'fo c.rcrcisc ovcrall control over the sources arrd supply ol watcr and in particular, to conscrye, redistribute hnd to
augnlcnt those walcr rcsourccs, including sinking boreholes, to rnake, build and construct, lay dgwn and rnaintain

. rescrvoirs, watcrworks, cisterns, culverts, l'ilter-bctis, main and othcr pipc and applianccs, to exccutc and do oll rvorks

antl tlrings ncccssary or convenient for obtaining, storing, selling, delivering, rneasuring and distributing watcr, or
otltclrvisc ibr tlrc purposcs ol rhc Cornpany.

r 'l'o provi<Jc and disrribute a constant supply of potabte water for corntnercial, industrial aird donrcstic purposcs. ,

f)ircctors

J'hc [)ircctors who scrvcd thc cntity durirrg the ycar/pcriod were as follows

l.lircctors Nanrc

_l
.,:

_l
4

lln Karn rrn ru Kahcrt

Mr Ndrrn rr Wa Mun

it

\\'c

7
f
_q

.lcrrni I.rr Karrirri IVI trs oki

Mrs llslhcr Warnbui (iachcru
'5.Mr I{ichard N () u Ndun u

N4r'. ('harlcs N. Cikorr o

Mr Williarn N atl tui Kimani
Janc M ura c

Oorporatc Sccrctary
Jpcquclinc Warrgari Murigi

, P.O. Box 2344-00900
Kiarnbu
Ifcgistcrctl Oflicc
Kikuyu Watcr t-td Main ofllce, Kikuyu Torvnship
Ir. C). Box 3 l3-00902, Kikuyu,

,'l'cl: 0728578098
fiWCL llcatlquartcrs

, (ituyu Water t,td Main officc, Kikuyu Township

' F. O. Box 313-00902, Kikuyu.
'l'cl: 0728578098

KWCL Contacts
Kikuyu Water Ltd Main ofTice, Kikuyu Township
P. O. Box 3l3-00902, Kikuyu.
1'cl: 0728578098

Position l)alc of Appointrncrrl
2022

Mcnrbcr 20 t8
20t8

Mcnrber 2022

2022Mcm ber

Mcnrbcr 2022

Mcnrber 2022

Managirrg Director

lll

Cha irrnan

Mcrrtbcr

2014
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Kcnya Commbrcial Bank-Kikuyu Branch
'P, O. Box 148-00902, Kikuyu.
Tel: +254-66.33046 Fax: +254-66-33246
Equlty Bank (K) Limited-Kikuyu Branch

. P. O. Box 1707-00902, Kikuyu.
Tel: +254-66-3 I 07 1 Fax +254-66-31072
Family Bank Limited
P.O Box 751 45, Nairobi

:Tel: +254-335003 Fax 33723 I

Kenya Post OIfice Savings Bank
P.O Box 30311-00100, Nairobi

ll

ltT el 020-222955 I Fax 0202229 1 86
: SRfaricom Limitcrt

. : . P.O Box 66827 - 00800, Nairobi
Tel: 020 - 427327210722003272

: Intlcpcndcnt.Auditors
l

. Off ice of Auditor Ceneral

, Anniversary Towers, University Way
'''., P,O. Box 30084

. Nairobi, Kenya
,..,''I

,. '. Principal Legal Advisers
, ,'-,

' , .: i'r ,.The Attbrney General
State.Law Office

."' i .Hararhbee Avenue': 
P.o. box4Ol 12

City S(tiare 00200

. Nairobi, Kenya
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-

3. Thc llo:rnl of Dircctors
l. Nanrc: Eng. Kamurryu Kalrenya (Represcnting the Cornmunity) .

2. Position: Chairnran (lndependent Director)
J.DoA; 2022
4. Qualification: Bsc. Civil Engineering tlons.(1979) UoN, Msc. , .

Project Management (2017) University of Liverpool.
5.Work Expcricncc: Managing Dircctor EngCorrsult Ltd- Corrsulting
Engineers (2004 to present), Managing Partncr - EngConsult,
Consulting Engineers, Dircctor EngConsult(Pty) Ltd, tlotswana ( l99l -
2003), Principal Parlner, EngConsult, Consulting Enginecrs(1982- '

199 r)

l. Namc: Esther Warnbui Gacheru (Representing Professionals)
2. Position: Independent Dircctor (Chairlady Audit and Risk
Cornrnittee)
3.Dor\: 2022
4. Qualilication: Masters of Tax and Custorns Adruinistration
(Taxation), Bcorn(Finance) UoN, CPA(K)
5.Work Iixpcrience: Senior Accountant - Kenya Aninral Gcnctics
Rcsources Centrc(Scptcrnber 2019 to prescnt), Scnior Intcrnal Auditor

- Kcnya Arrirnal Intcrnal Auditor Centre (Dcccurber 2008 - August .

201 9), Accountant I - Kenya Anirnal Ccnctics l{esourccs Ccntrc
(March 2016 - I)cccnrbcr 2001t), School Bursar Muhu Sccontlary
School (March 2005 - Fcbrurary 2006), Accountant Kenya Collcgc of
Accourrtarrcy (May 2002 - April 2003), Accountant lnstitute trl . 

.

Cerrilicd Public Accountants (lCl'AK) (August 1999 - Marclr 2002).
l. Nanre: Il.ichard Njogu Ndung'u (Rcpresenting Busincss

2. Position: Indcpendcnt Dircctor(Cha irnran Finance, lCl',lll{ and
Adrnin Cornrrrittcc)
3.DoA:2022
4. Qualification: CPA ll, Diplorna Busincss Adnrinistration
5.Work Expcricucc: Principal Consullant Brentwrich Capital Ltd
(2009 to prescnt), Financial Controllcr 1992 - June 2000 Shuttle'Air
Scrviccs Ltd, Accounts Assistant Southcrn Crcdit Banking .

Corporation Ltd, Kyu Garrnents (K) Ltd.

l. Name: Charles Gikonyo
2.Position: Executive Director
3.Datc of Birtlr: 1977
4.Datc of Appointmcnt: 29TH JULY 2020
5.Qualifications:

. BA Govemment & Public Administration

. Certified Public Secretary

. Chafiered Institutc of Purchasing & Supplies (LiK)
6. Expericncc

. Prcviously practiced as a Ccrtified Public Sccretary.
Current Chicf Ofllcer - Adrnirristration & Public Scrvicc

:l
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:ANNUAL REPoRTS AND FINANCIAL STATEMENTS FOR TtIE YEAR ENDED 3OTH IUNE 2023

1.Name: William Nyanjui Kimani
2.Position: Executive Director
3.DoA: March2022
4.Qualifications: Msc. Business Administration (Finance), BBA
(Accounting & Finance), CPA (K)
S.Work Experience: COF &, Economic Planning, County
Covernment of Kiambu (2019 - date), Chief Officer Administration
County Covernment of Kiambu (Dec 2018 - June 2019), Director
Administration, Principal Administration Officer (May 2017 - Nov
2018) - County Government of Kiambu, FM PUEA Mt Kenya
University (Jan 2010 -April 2017), FM Limuru Milk Processors (Mar
2007 - Dec 2009), Chief Accountant New Baron and Leveque
International & Kenana Distributors (Feb 2007 - March 2002)

II

l. Name: Jennifer Kanini Musyoki
2. Position: Executive Director
3. DoA: 29'h luly 2020
4: Qualification: MBA (Strategic Management); BSc Civil ENG
5: Work Expericnce:A Water & Sanitation Engineer in planning and
design of urban and rural water and sanitation infrastructure;
formulating national and county government water arid sanitation
policies, strategies and plans; conducting out technical assessments,
socio-economic studies and surveys with H.P. Gauff Ingenieu re, Gl7,
International Water Stewardship prograrnme and Authentic l-iving Int.
Co. Ltd. Currently working as the Chief OITicer in the Department of
Water, Environrnent, Energy and Natural Resources.

,

l.Name: Jacqueline Wangari Murigi
2.Position: Company Secretary 3.DoA April 2023
4. DoB: 28rh November 1989

5. Qualification: LLB (Catholic University of East Africa)
Masters Degree in Public Policy and Admin KU, Diploma in HRM,

a registered CS and CPM
6.Work Expericnce: An advocate of the high court with over seven
years'. Served in the County Governmcnt of Kiarnbu in various
capacities; Legal Counsel Legislative Drafting, Senior Legal Counsel
and subsequently Director Legal Services in the Office of the County
Secretary. Currently, She serves as the Director - Legal Services in the
Department of Water & Sanitation supporting the Board ol Directors
in offering Company Secretarial Services as a qualified Certified
Sccretary.
Jane Wanjiru Murage - The Manngcr Dircctor

Jane Murage holds a BSC in Water & Environmental Engineering
(Egerton University) Diploma in Water Technotogy (KEWI)
She is responsible of monitoring and assessing management's
performance
Ensuring that the company complies with the legal and governance
flramework of the company
Ensuring institutional transformation in accordancc rvith
corporate stratcgy

vl
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KIKUYU WATEII. COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

Mlnir cnrcnt Te:rnr

Janc Wanjiru Muragc - Thc Manager l)irector

Jane Murage holds a BSC in Water & Environrnental Engincerin!,
(Ege rton University) Diploma in Watcr Technology (KEWI)
Shc is responsible of monitoring and assessing rnarragctttcnt's
performance
Ensuring that the cornpany complics with the legal and governancc
framework of the company
Ensuring institutional iranifonnation in accordance with corporatc :: ' :

stratcgy

CPA Danicl Karangatha Muiruri -Financc & Adnrinislration i
Ma nagcr
tloldia B.COM Finance (U.o.N) and is a CPAK assist in rlevcloprncnt
ol current and long-tcmr goals as well fornrulating policics and
proccdurc
Production of financial repoft. Ovcrsees intplenrcnlatiou ofl accounting
and financial management system and oversees all the accountipg
function including; cash flow manag,ernent, revenue collci;tion, payrilll
andbudgeling . , .

I'>:rul G ich u ki-Tcchn ical Manngcr
I-lolds a Bache lor of Science in Watcr and Envir onrnental Enginccrirrg
from Egerton University and a Ce(ificate in Environrncntal ltnpact
Assessmcnt and Errv. Audit frorn Jorno Kenyatta Univcrsity ol
Agriculture and Technology and is responsiblc for hcading thc Tcchnical
Departrnent

Jcniffcr Chcbct - Intcrnal Auditor
She holds a Bachelor of cornrncrce in rnarkctirrg
Slrc ensures tlrat there is a strong control environrnent to prcvcnt lraud
Ensuring compliance with laid down intcrn:rl controls
-preparing audit reports for the Board Audit & risk cornruittco.
-setting internal audit prograrns and systems which are risk bascd

vll
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KIKUYU WATER COMPANY LIMITED
.ANNUAL REPONTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH IUNE 2023

Stcphen Mwangi Ndcri- Procuremcnt Officer.
Holds a Bachelor of Commerce Finance Option from KCA Universitf
and a Diploma in Purchasing and Supplies frorn Kenya Institute of
Management.
Ensures that the procurement function is run in linc with the Publib
Procurement and Disposal Act.

David Kimani-Com mercial Officcr
He holds a Bachelors of Commerce in Finance and is a CPA(k)
He formulates a work plan for daily commercial operation
Ensure Monthly cyclcs and correct bills are produced accordingly

vllt

i

\

i?:::t

,l

ri

i'

l.Name: Jacqueline Wangari Murigi
2.Position: Company Secretary 3.DoA April 2023
4. DoB: 28th November 1989
5. Qualification: LLB (Catholic University of East Africa)

Masters Degree in Public Policy and Admin KU, Diploma in tlRM, p

registered CS and CPM
6.Work Expericnce: An advocate of the high court with over seveh
years'. Served in the County Covernment of Kiambu in various
capacities; Legal Counsel Legislative Drafting, Scnior Legal Counse,l
and subsequently Director Legal Services in the Ofllce of the Count!
Secretary. Currently, She serves as the Director - Legal Services in the
Department of Water & Sanitation supporting the Board of Dir0ctors ifr
offering Company Secretarial Services as a qualified Certified Secretary.



NNUAL RF:PORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTI' JUNE 2023

tiuring tlris fiscal ycar, KWCI, has activcly pursucd stratcgic objcctives outlincd irt our plan, including exPandirlg

coveragc, cnsuring linancial and opcrational sustainability, and enhancing customer satislhction. l'm delighted to rpport

rlrat our sewage projcct, fundcd by thc Aliican Development Bank, is norv 98% cottlplete, with ongoitrg customcr
corrnections. Additionally, the cornl;any lras achieved positive growth in areas such as expanding our custbtttcr base by
l0%, irnproving- revenue.collection, cnhancing billing efficiency, ensuring operational . stability, and strcngthening

8overnalrccpractices,despitefacingsignificantclraIlengesalongtheway.

t)uring the t'inancial year, KWCL incurrcd a loss bcfore tax of Ksh 211990,251 nrillion cornparcd to a surplus of Kshs
54,270,70;4 in the previous financial year. This loss was parrially offset by grants incotne of Ksh 81,066,109 rcceived
Iiorn the National and County Coverntnents.

I'lotably, sonrc of thcse challcnges are bcing addressed through partnerships with stakcholders such as thc Cour)ty
(iovcrnurcnt ol Kiarrrbu arrd Athi Watcr Scrvice Board.

l-.ooking alrcad. tlrc clrallcngcs belorc us requirc significant system inrprovetnetrts and thc creation of new ones. I firnlli
bclicvc that, rvittr thc collaboration of our stakcholdcrs, we can cf'fcctively addrcss thcnt.

As you are all awarc, access to water ancl sanitalion is a lundarncntal huutan right cnshrincd in thc Constitution; tlrcle[orc,
ryc rnust slrive to. inrprove our operations and systcnrs to fullill our ntandate. In this rcgard, our printary focus arcas for
irrr proving our scrviccs includc:

o Boosting rcvcnue through rvater sales and sewerage scrvices.

o l{cducirrg non-rcvenue water to increase water salcs.

. Enhancing st:rlT productivity.
r , Expanding watcr coverage and reliability.
r Strcngthening partncrships with cxisting Sclf-Help Watcr Projccts.

. Successlully inrplcnrcnting and conrplcting ongoing and upcorning projects

llluithcrrnorc, I would like to express tny gratitude to my csteemed fcllow board mcrnbers for thcir unrvavcring support

I and valuablc contributions to the cornpany. I also extend my appreciation to our dedicaled managcme nt and.itaff for thcir

lconrnritnrcnt and resilience. To our invaluable developnrent partners, your continuous supporl is dccply. apprcciatcd.
l'
I L,astly, I thank our loyal custorners and stakeholdcrs for their unwavering support and assuri them ofour cornnritnrcrttrto

irnproving the quality of our scrvices ,

[)ng. Karriunyu Kahcrtyn

I (lonrpany's Chuirrnan KW

lx

KIKUYU WATER COMPANY LIMITED

5. ChairnrantsStatcnrcnt
'-

, l am pleased to present the annual financial report for the fiscal year ending on June 30, 2023 . As a colnpairy,. we have' . .,

, workerl diligently to lull'ill our nrission of providing water and sanitation scrvices to tlre communities i1 Kikuyu artd

. .l
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': ; i 1' ',.., .,. .1.: 
i

,I;..; .,;.',,.,
Ladies and gentlernen

: . ,'' t ' .: ''
'. t-.:. r" :.la'.
I am delighlqd, to present the financial report for the fiscal year ending on June 30, 2023. Throughout this year, otir

: compony has rnade remarkable strides toward achieving our strategic objectives, which encompass

i. Expariding water coverage.

" " 
1', ,'

2. Acliievingfinancial sustainability.

3, Enhancing operational efficiency and institutional strengthening

4, Significantly elevating customer satisfaction.

5. Integrating cross-cutting issues into oirr operations.

However, this year posed a significant challenge as we experien ced a 65Yo increase in our power bills compared to thb
previous fiscal year, significantly impacting our profitability.

Despite these formidable challenges, our company has achieved several notable milestones:

Solarization of 4 Borcholes at Onrliri: We successfully solarized four boreholes at the Ondiri Wellfield witfr
generous financial support from Athi water development agency. These four boreholes have a combined solar
pow€r rating of 242.80kWp. tn sunny weather conditions, this project has the potential to reduce the productiofr
costs ofthese specific boreholes by up to 30%. The continued solarization of boreholes is poised to fu(her reducb
production costs and enhance our profitability.

2: Kikuyu Sewerage Project: This ambitious project encompassedd the installation of a 44km sewer lind,

' lconstiuction of Kikuyu water offices, drilling of four boreholes, and the laying of 27km of water pipeline.
Currently, the project stands at an 98%o completion rate, with sewer customer connections activeiy undcrway.

I,,
3. Uthiru Water Supply Project: The project scope included drilling and equipping one 20m3lhr yielding borehole

: aqVlhiru Primary, installing a 48m3 elevated tank at Uthiru Primary, and laying lTkm of assorted distributioir,
.r netwbiksintheUthiruarea.Thisundertakingissettoboostourdailywatersupplyby400rn3.iamplcasedtp

report that this project has reached a successful 100% completion rate, with customer connections currently r

,ongbing

4. Ontllri Gichuru-Kanjeru Supply Project: Financed through the Water Sector Trust Fund, this pro.iect involvcd
laying an 8km distribution main from Kikuyu to Wangige via Kanjeru and Chura. I arn proud to arrnounce th{t
this project has reached a 100% completion rate, with customer registration currently in progrcss.

x



.I(IKUYU WATER COMPANY LIMITED

ANNUAI, REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

his fiscal year, KWCL experienced a loss before tax of Ksh 21,990,251 million, in ccompared tothe previous yeaCs

srrrplus of Kshs 54,270,704, This loss primarily resulted from increased operational costs, including thc growing number

ol borcholes, and highcr power bills coupled with the general high inflation rate. Nevertheless, we want to reassure our

slakelroldcrs of our unwavering comrnitment to efficient project management, aimed at reducing operational expcnses attd

nraxinr izing revenue collection.

We arc dc<Jicatcd to atldrcssing significant challcnges as we strive for long-tcrm sustainability, which include:

Porvcr Bills: tligh power expenses pose a substantial threat to our business sustainability, as Kikuyu Watcr

Contpany hcavily relies on borchole purnping for water production. This challenge was arnplified in the lattcr half
of thc ycar due to increased water dcmand during the pandernic, coupled with reduced revcnue col.lection, as

explaincd carlicr.

2. Non-Ilcvcnue Watcr: Tlre prescnce ol nrultiple road construction projccts in Kikuyu and Kabcte sub-coun(ios.

prcscnted considcrablc challcnge s, particularly whcn distribution tnains were damagcd, re sultirtg irt significant'

watcr losses arrd a higlr lcvcl of Non-l(cvcnuc Water (NRW). , ,. .. .

3.' trrcgutar Powcr Supply: lntcrruptions in waler supply occurred duc to iregular power supply, leading to tlre

[ailurpolsonrcpunlpsand|lrotors,neccssitatingreplacetnents.

'l'hc Way Forrvirrtl:

'l'o ovcrcorne these challenges, we commit to remain steadfast in enh:urcing our current systcms, building new

oncs, and lbcus'on key pillars such as ongoing borehole solarization, tariffrenewal, staffdcvelopnrent, and

watcr inliastructurc investment. These crucial initiatives will necessitate capital investmcnt, requiring ongoing

rpsource mobilization to achieve sustainable operations. Our commitment to this path rcnrains unwaVcring. ;

Apprccialion:

jt want to sincerely thank thc County Government of Kiarnbu, Athi Water Services Board, Water Scrvicci Regulatory

,Ijoard, Watcr Sector Trust Fund, Constituency Office-Kikuyu and Kabete, our valucd customers, and cspccially tlte

, Llnivcrsity of Nairobi Kikuyu Carnpus, Alliance Boys High School, our dedicated suppliers, and bankers for tlrcir

unwavering support and loyalty. Your support is decply appreciated, and rve arc cotnntitted io continually itnprovittg our

sprviccs.

Itr conclusion, I express nty profound gratitudc to the Board of Dircctors, Managen-rent, and Staff of'Kikuyu Wate'r for
: tlrcir dedication, unwavcring commilrnent, and exceptional teamwork. Without thcm, our journcy rvould trot havc bcen

' possible. Togcthcr, we will ovcrconle future challcnges and continue scrving our cotnrnunity with cxccllcnce.

.lanc Muragc

IVlanaging Dircctor KWCL

x1
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KIKUYU WATER COMPANY LIMITED
, ANNUAL REPORTS AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2023

7. Statement of Performance Against Predctcrmincd Objcctives for FY 2022/2023

Increased access to safe water and reliable sanitation services
ElTicient and enhanced water supply and sewerage service delivery
Strengthened institutions &developed capacity for KWCL and partners

Kikuyu: walei Company develops its annual work plans based on the above 3 pillars. Asscssment of the Board
performance against its annual work plan is done on a quarterly basis. KWCL achieved its perforrnance targets set for thb

P

P

P

illar 
.l 

:

illar 2l
illar 3;

Objcctive Kcy Pcrformance
Inrl icato rs

lncreiise access to safe water
supply by approx. 60%oin5
years.

No. of rehabilitated
and operational
boreholes

, lncrease access to sewerage for
Kikuyu Town and its environs
'safe sanitation public places

Development of sewer
line at Kikuyu,
Kidfarmaco, Thogoto, and
Kinoo
Audit to determ ine the
cond ition of assets and
water infrastructure.

Develop pol icies, strategies
and road maps for facilities
taken over from CBOs

Develop technical policy
and assets management
policy

No. of policies
approved by the
board.

Develop operational
guidelines, manuals, tool kits
etc.

Development of guideline
manual

No. of manuals
developed

Support to rural water facilities
Pipeline rehabilitation and
upgrading

Length ofpipeline
rehabilitated or
upgraded

PPPs to enhance efficiencies
and infrastructure coverage

Pipeline extensions Length of pipeline
extension works.

Enhance O&M Develop and implement a
maintenance schedule of
water supply
infrastructure

No. of operational
schedules developed

Assets & management

Enhance HR Management Undertake study to
establish staff training
needs and capacity
gaps; annual updates

Performance
appraisal developed
and implemented.

rY 20221202 iod for its 3 strate tc illa as indicated in the dia am below
Strntcgi c

Pilln r
Pillar l: .. ',
lncreased ,

access to safe '.'.

waterand . ..'

reliable .', .

sanitation
services

Pillar 3:
Strengthened .

instittitions &, ,

develtiped
capacity for , '

KWCL and '

Ach icvcmcnts

Operat iona lisation o
5 Twin borehole and

Riu 4
Solarisation 4 Twin
50.2km sewer laid
136 sewcr
connections done

On Going

On Coing

25KMS

6OKMS

Ongoing

7

aftners

xll

Staff appraisal done

Pillar 2:
Efl]cient and
enhanced
water supply :

and sewerage
service
delivery '

. Seclion 164 Subsection 2 fi of the Public Finance Management Act, 2012 requires the accounting ofiicer tp
:,include in the financial stalement, a stalemenl of the Counly government enlity's performance againll

. predetermined objectives. '

, KIKUYU WATER COMPANY has 3 strategic pillars and objectives within its Strategic Plan for the FY 2018/2019-: 202212023. Thcse strategic pillars are as follows:

s

Activitics

Operationalisation of 5
Twin boreholes and
solarisation of 4 Twin
boreholes

No. of sewer line laid
in kilomctres.
No. of sewer
connections made.

Audits conductcd.

I

New asset identification
(fixed & movable) and
valuation

Update ofthe assets

register
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through aprrraisals
No. ol stafftraining
conducted. .

Attended Trainings

Ln ple rnent
recommendations of
stafftraining and
capacity developrnent
Procure and install
cornputcr bascd Hunran
l{esource Information
System (tlRlS)

lnstallation of the
l-lll,M Systcrn

Dorre

Develop/custorn ize
available national
policics and develop
guidelines (Gender;
EHS; tlR training and
developrnent; HR
managenrent; Corporate
Social Responsibility;
Procurcrnent and
Disposal; Disability;
Anti-Corruplion etc.);
Board Mernbers
Induction Packages (and
guidelines)

No. of Developed
rnanuals and
gu idelines

Staff induction guidcl ine
and proccss

Develop/custorn ize
pcrfonnance
managcmclrt systems
and cstablish
perforntance
contracting lrarncwork

Pcrlornrance
appraisals developed
for all staff.

ISO Certillcation and
cornpliartce

Developcd

ISO ccrtification

Establish intcgrity
assurance/Risk
rn itigation systems

Development and
im plernentation of
cornnrunication strategy
Custorner

Devclopcd stratcgyllnlrancc corn rn urr icat iorr

satisfaction survey and
inr plcmerrtatiorr of
findings

No. of survey
conducted and
recornrrrcrrdations
highlighted

8

Surveys lrave bccn
conductcd in 8
supply zoncs of
Karai schcrnc.

donc

llesource rnobi I ization Proposal development,
investor conlerences,
donor coordination etc

No. of proposals
developed and scnt
to financiers.

5

xl ll

l5

I

Watcr Salety (WS)
PIans

Opcrational policies,
strategies, guidcl incs, manuals
and certitlcations

I
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. 8. Corporate Governance Statemcnt
' ,: I

. Kikuyu Wate.r coftpany Ltd regards good corporate governance as crucial to the success of the business and is committed
'to pragtice it sd that it remains a sustainable and viable business. This Statement sets out the main corporatc governancb

practices and gtiuctures in Kikuyu Water Company Ltd.

Tlie follorving corporate govemance guidelines and principles are applied in the contpany to govern directors and sta{.

WASREB guidelines on Corporate Govemance for Water companies specify best corporate govemance principles and
'otliers like theCodc of Ethics for directors and the Public Officer Ethics Act,2003 that applies to public officers.

Directors exercise independent judgment and professional competencies for effective governance of the Company as s(t

put in their terms of reference which clearly spells out important govemance arrangements covering appointment of
directors.

The Directors' Code of Conduct sets out rules that govern the conduct of individual directors in order to enable the Boarfl

to operate effectively and in the best interests of Kikuyu Water Cornpany Ltd. The Code of Conduct sets out rules ldr

directors to among others: act honestly, in good faith and for the best interest of the company, exercise duty with care anfl

diligence, avoidance and management of conflict of interest, maintain confidentiality of information about the company,

sltowing commitment to and attend to Kikuyu Water Company Ltd business and respect to fellow directors.

Composition of the Board of Directors

Thi Board comprises Seven Directors, including the Managing Director. The composition of the Board of Directors

cohsiders icquirements of the water sector, diverse mix of skills, age, gender, qualifications and experience necessary tf
achieve the pompany's goals and objectives.

Conflict of [ntcrcst

Dlreotors arr required to make a written disclosure of any transaction in which they have interest and which would I

constihrte a conflict of interesf and to abstain from voting when suclr matters are being considered. Business transactions

with all parties, directors or their related parties are carried out at arms' length.

Rqle nnd Rcsponsibilities of the Board

fle Bgafd prgvides leadership and shategic direction to the Kikuyu Water Company Ltd. Their rnain responsibilities are

o: Estabtishingtheshortandlong-termgoalsoftheCompanyandstrategicplanstoachievethosegoals

r EnSuring preparation of the annual and half-year financial statements

. Approval and review ofthe annual budgets

. . Setting and periodically reviewing key performance indicators and management performance

i Ensuring tlrat Kikuyu Water Company Ltd has adequate systems of internal controls

r. , Ensuring that Kikuyu Water Company Ltd has adequate risk management plans to ensure business continuity

xlv
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olc of Chairnran of thc Board of Directors . l :

''l'he Chairrnan is primarily responsible for providing leadership to the board, chairing board meetings and gcnefal
ntcetings of mernbers. The chairnran also ensures that the Board is supplicd with timely and sufficient infrlrmation;to
enable it to discharge its duties effectively.

l\{anaging l)ircctor 
..

' T'hc Managing Director is the clrief executive of Kikuyu Water Cornpany Ltd responsible for the day to day nranagcmcrrt
of Kikuyu WaterCornpany Ltd.

'

Dircctorc Traiiring and Dcvclopnrent

'l'he Conrpany rccognizes the inrportance of having a well informed and fully ernpowered Board of Directors. ln tftis
regard, rclcvant training arrd capacity dcveloprnent opportunities are oiganized to equip dircctors witlr skills and'
knowlcdgc nccessary to efl'ectively pcrl'orrn their respons ibilities.

[oarrl Work ptan :rnd Mcctings
. ., | . ,'

A rvork plan artd schcdrrle of meclirrgs is prtparetl annually in advancc. l-hc Board lneets at least trvice pci (luartcr or

. ntoro dcperrding on thc rcquirentcnts of the busincss. Directors reccive adctluate rrotice for tneetirrgs antl dctafied papcrs
on issues to bc disCusscd

xv

I

.,.:
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Board Mcetings Agenda Financial Year 202212023

MEETING DATES AGENDAS & BOARD MEETINGS FY 2022_2023
I F'ULL BOARD

I't Special 7tt'July,2022 1 . Reading and confirmation of the previous minutes of
meeting held on l}tt'May,2022

2. Report of Finance, lCT, HR & Administration Committee
3. Adoption of the workplan Financial Year 202212023

2"'l Full Board 22nd

December,
2022

I . Confirmation of the full board comm ittee held on 22"d

September,2022
2. Adoption and approval ofreportofFinance, ICT, HR &

Adm inistration Committee report
3. Adoption and approval of report Technical Comrnittee

report
4. Adoption and approval of report Audit and Risk cornmittee

report

3'd FulI Board l3'h February
2023

1 . Confirmation of the full board comm ittee held on 22"d

2. December,2022
3. Adoption and approval of report of Finance, ICT, I'lR &

Administration Cornmittee
4. Adoption and approval of report of Technical Cornmittee
5. Adoption and approval of report Audit and Risk Committee

4rl'Full Board 7\h June,2023 1. Confirmation of the full board committee rreeting held on
l3'h February,2023

2. Adoption and approval of report Finance, ICT, HR and

Administration Committee
3. Adoption and approval of report Technical Committee
4. Adoption and approval of repoft Audit and Risk Cornmittee

20'l'June,
2023

2l't June,
2023

l. Visit to Thogoto, Riu, Karai Day, Karnangu, Ondiri,
Kanyariri, King'eero Police tank and Ruku.

2. Field visit - Nyathuna springs, Nyathuna tanks, Cikuni,
Muguga old tanks, Kiambaa.

., FINANCE
l'r Finahcel ICT, HR
& Adrnirristration
Committee

l. Confirmation of the Finance commiftee meeting minutes
held on 22nd June,2022

2. Presentation offinancial reports Financial Year 202112022
3. Presentation of Staff performance report & .tra in ing

xv1

l't Full Board

I

22'.1d

September,
2022

1. Confirmation of the Full Board Committee report held on
'lth July,2022

2. Adoption and approval of Finance, ICT, HR & l

Administration Comm ittee report
3. Adoption and approval of Audit and Risk Cornmittee report
4. Adoption and approval of Technical Committee report

', :]
Full Board Field Visit

' 
I5th

'September,

2022

i
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programs Financial Year 2021122
+. Reports on disciplinaries
5. Request to engage three casuals to hclp start scwer

connections
2"d Finance,.lCT, HR
& Adrninistration
Conr nr ittcc

lg,r,

Nove mbcr,
2022

l. Confirmation of the Finance tninutes held on 15rl'

Septernber, 2022
2. Prcsentation of articlcs ofassociation for the Conrpany
3. Presentation of procurenrcnt plarl
4. Kikuyu Water tariff reviews
5. Quarter one progress report
6. Managing Director tenns of service

3'd Finance, lCT, tlR
& Adrninistration
Comniittcc

7'l'February,
2023

l. Reading and Confirrnation of the finance colnmittce
minutes held on l8tl'Novenrber, 2022

2. Presentation of the 2'd quartcr cunrulativc rcporl
Financial Y eu 202212023

3. Prescntation of procurement report half ycar Fitrancial
Ycar 2022123

4. Prescntation of proposcrl budget rcvicw I;inarrcial Ycar
2022/23 :'

5. Prescrrtation of proposcd budget Financial Ypar
2023/24

| 4'r' Firrarrcc, lCT, lllt
I & Adtninistration
l Comrnittcc

23'd May,
2023

l. Reading and contlnnation of the llnancc cornmiuee,
minutes held on 7'l'Fcbruary, 2023

2. Nomination of Acting Chair Finance Conrmittce
3. Advisory and rcgulaiory lrarncwork lcttcr lrorn WASttl"ilJ
4. Presentation of 3'd quarler cunrulativo financial rcpod '

Financial Year2022123
5. KRA withholding tax obligation Fihaircial Ycar 2015/20 I 8
6. Presentation of 3'd quarler curnulative linancial report

Iri nancial Y ear 2022123
7. Presentation of 3'd quartcr conrrnercial rcport I:inancial '

Year 2022/23
8. Presentation ofHuman resources and perfonnance

eval uation report Fi nanc ial Y ear 2022123 for corrtractua I

9. Presentation ofprocurement rcport 3'd quarter Financial
Year2022/23

l*r Spccial l:inance,

I rcr, un a
Adrninistration
Conr rn ittee

30'l'May,
2023

l. Prescntation of supplcmentary budget
2. Prcsentation of KRA withlrolding tax obligarion Financial

Year 2015/18
3. Presentation of Hurnan resources reports and pcrtbnrrancc

evaluatiorr reports Financial Y car 2022123 for contractual
sta[f

4. Presentation of FIR rcports and pcrlormancc evaluatiotr
rcport Firrancial Y ear 202212023

5. Prcsentation ofprocurenrent reporl 3'd quartcr F'inarrciall
Year 2022/23

l" 'l'echnical

Corrrnrittcc Mccting
I'r Scpternber,
2023

.t

l. Confi rrnalion of thc Tcchnical Conrnrittce rcport hcld on
l4,l'Ma

xvt l

,2023

TECIINICAL COMMIl-I'EE
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2

;
J

4

5

Approve the targets for year with reference to the Strategic

plan, investment plan and SPA

Consider the financial performance report for lhe 2021122

KPI
Approve 2022/23 performance contract for the Managing

Director and Line Managers in Technical Department

Technical Pro sre rt

2nd Technical
Cornrnittee Meeting

25,h

November,
2023

l. Confirmation of the technical committee minutes held on

1't September,2023
2 Presentation of the l'l uarter technical re ort

26ft January,
2023

l. Confirmation of the technical committce mintrtes held on

25'h November, 2023

2 of the 2rd u arter rt Financial Year 2022123

l9'h May,
2023

l. Confirmation of the technical committee meetirig minutes

held on 26th January,2023
2 Presentation of the 3'd uarter re ort

4 RISK AND AUDIT
I'l Risk and Audit
Committee Meeting

l8'h August,
2023

r) Confirmation of minutes of the Risk & Audit Cornmittce
Meeting held on l}t\ May,2022
Approve 2022123 company risk management lramework
Approve auditors workplan.

2)
3)

2il Risk ind Ardit
Comrnittee Meeting

l g,h

December,
2023

l. Confirmation of the minutes of the Risk and Audit
Committee meeting held on l8'l'August, 2023.

2. Presentation of the l't quarter intemal Risk and Audit

3'd Risk and Audit
Committee Meeting

9'h February,
2023

l. Confirmation of the meeting of the risk and audit
commiftee held on l8th December, 2023

2. Presentation of2nd quarter internal risk and audit report

4rh Risk and Audit
Committee Meeting

26'n May,
2023

l. Confirmation of minutes of the previous risk and audit
committee meeting held on 9il' February, 2023

2 Presentation of 3'd tuarter intcnral risk and aud it re ort

,l

3'd Technical
Cornm ittee Report

4th Technical
pommittee Report

report

xviii
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1). Manrrgcnrcnt Discussion And Analysis

'l\{ajor risks facing thc conrpany

We continue to depcnd on boreholes to supply water to custorners uncler our jurisdiction incurring high elcctricity bills
whiclrposcsaclrallc.ngeontlrecontirtuesdependenceonKenyapower.

I\lalcrial arrcrni in statutory/linancial otrligations

Wc have the following as the rnatcrial ballnces in thc year under rcview are as follow;

L Lcase Fce to AWSB
2. Ilcgulatory Lcvy .

3. Abstraction Lcvy

Kshs 24,106,488
Kshs 23,625,7 l5
Kshs 2,91 5,42 I

l'hc conrpanyts Iinancial probity and scrious govcrnancc issucs

'I'he cornpany does not ltave any financial probity or any governancc issues, sincc the conlpany has risk nranagenrcnt itl
place and adc<pratc irrtcrnal conlrols. .. .:

1'hc corrrpany's opcrational and financial pcrfornrance

[)uring lhc financial year KWCL rnade a loss belore tax forthe year olKsh 2l,gg0,25l million conrpared to a surplus of
Kshs 54,270,704 during the prcvious l'irrancial year. The profit was occasioned by Grants incorne lionr the National and .

Clounty Governrncnt of Ksh 81,066,109. Operational cost also increascd due to increase in the nuntbcr ol'burcliolcs, staff
costilsarcsulttl.|.antttralsalaryincrclrrclrtandpowercosts

Oonrpatty's conrpliance \,vith statutory rcquircmcnts . I . 
.

KWCL cornplicd with statutory requirerncnt i.e payment of NFllF, NSSF, PAYE, WIBA and corrtribuiiorr t, p.,rriun 
'

schcntcs. Ncverthclcss, we have arrears in other statutory obligations like lease fee, rcgulatory lcvy, abstraction lcvy to'

I

,t
I

I
i

I

I

xix
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Devclopmcnt Projccts

We have tnbulated our developinent projects in terms of status, effects and proposed intervention

No STATUS IMPACT PROPOSED
INTERVENTION

I]UDGBT

Drilling and equipping of a

boreholc at twin site and

laying of pipeline to serve

kamangu area.

Com plete Increase water
service levels and

area of coverage.

Partner with Kiambu
county government for
development.

2l ,000,000

Increase water
service levels and

adequate storage

facilities

Partner with AWWDA Already
budgeted
under scwcr
project

J
Construction of Kikuyu
Sewerage project

Ongoing improved
sanitation

662,000,000

4

Non-Revenue
Reduction lnitiatives

Watcr
ongorng lncrease in

billing efficiency
hence more
revenue

Invest highly in
reduction NRW and also
partner with Kiambu
County Government.

13,000,000

Distiibution network for
Uthiru ward

Increase in
coverage

Partner with Kiambu
County Government and

AWWDA. 80% done.

r5,000,000

6
Increase coverage 25,000,000

Rukubi
supply

Kanyariri water Ongoing Increase coverage Partner with Kiambu
County Covernment

5,000,000

8
Atigmentation
Maaihii water project

Ondiri I mprove
retiability

Partner with Kiarnbu
County Covernment

4,500,000

9
Kanjeru water project

Ongoing Partner with Water Fund
(wsrF)

r6,400.000

t0
Solarization
boreholes

of Twin Ongoing Lower production
cost

Partner rvith AWWDA 32,200,000

lr
Ongoing Increase coverage Partner rvith AWWDA Under sewer

project

Rungiri Kanyongo pipeline
Design
ongoing

Increase coverage Pafiner with Kiambu
County Government

15,000,000

xx

I

Proposed Capital Work

1

2

Kinoo- utlriru Phase I

involving pipework, lNo.
l08rn3 elevated steel &
metering

Ongoing

Works on going, project
82% complete.

5

Ongoing

Distribution network for
,Kinoo'ward

Ongoing Partner with Kiambu
County govemment

Complete

Improve
coverage

Rugita water supply

t2
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i) Sustainability slratcgy :urtl profitc -

Accordirrg to the strategic plan 2018-2023 the pillars for sustainable scrvice delivery pre:
r Profcssionalization ofcommunity management.
o Recogn ition and promotion of alternative service provider options.
. Moniioring scrvice delivery and sustainability
. I larmonisation and coordination
. Support to service providers
. Capacity support to servicc aulhorities
. . Learning and adaptive managcmcnt
o Assct managenrent
r Financing to cover all lile cyclc cost
. Rcgulatiorr of snrall rural service proviclcrs.

In thc ycar 2022/2i23, the grcatcst thlcat to rlre sustainability oflour scrvice ancl production were anlonB otircrs:
.' Urrrcliable power supply on nrultiplc tinres, we were temporarily unablc to produce rvatcr duc to low/lrigh

vol{ages or no poweratall. This greatly allccted our supply. Furthcr, llre powersurgcson anunthciof tinres lcid
to lhc lirilurrc of some punrps and rnotors that eventuatly had to be rcplaced.

. [ligh powcr bills. Kikuyu Water Company predominately produces its watcr fronr boreholcs. This inrplics that all
water production through purnping rvhich results to very high-powcr bills. To address ihcsc trvo issucq thc
cornparry. explorcd for alternative power sources; solar installations, which has partly bcen installcd in trvo
borcholcs in Rui Karai and Thogoto. Proposals have been done to gct morc funding for sinrilar projccts 

.

Being a water service provider, KWCI, has been intensively involved in the conscrvation ol thc watcr catchulents
in its areas ofjurisdiction and its environs.
KWCL in the year 201912020 becotne an active mernber of the ONKARU WRUA which is rcsponsiblc lbr rhc
conservatiott of Ondiri,Karai and Rungiri catchrnents areas. Furthcr, KWCL has a ntajor intcrcst in thc
conservat ion of Ondiri swatrp.
The swamp seryes as a major recharge zone for the Athi aquifer, rvhich is the rnajor aquilcr wlicrc KWC[;
abstracts water from. Through WRA and the Frierrds of Ondiri Forurn, KWCL has bcen involvcd in; trce plantirrg
activities, clcaning of the swamp area, fencing of ttre swamp and public education lbrurns antong others iri the bid
to conserve the swamp.

Further, KWCL will dcvelop catchnrent conservation strategy in its technical policy to ensulc continuity of
conscrvation e fforts.
In tlrc year 2019/2020, through the Kcnya satellite town projects, construction of thc KIWACO scwcr lino bcgarr,
By 30't' Jtrne 2023, thc projcct was 98oZ cornplete.

iii) Enrploycc wclfarc

Thc conrpany has dcvcloped a llR rnanual policy that guides on conlracting and crnployee welliu.c.
Thepolicy includes strategy on inrplernentation of the OSIIA; act of 2007. Furthcr the cornpany has hrsurctl its
ernployccs with WIBA. .

xxl

I0. Environnrcntal Social Responsibility StatemcnUsustainability Reporting 
,(UYU WATER COMPANY exists to transform lives. This is our purpose; the driving force behind everything we do,

If's what guides us to deliver our strategy, which is founded on 3 strategic pillars: putting the custorner first, dcliverittg
relcvant goods artd services, and improving operational excellence. Below is a brief highlight of our achievcnrcnts in each.
pillar
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c) Responsible marketing and adverlisement

iv) Markct plnce practiccs-

' . .u) , Responsible corirpetition practice.

Kikuyu water operates within its area ofjurisdiction as guided by the WASREB operating license furthCr

. .' the company acknowledges the existenle of community-based water service providers in its area of
jurisdiction and suPPorts them.

.' . ' ' through the county government's department of Water and environment. Further, the company answers tp

. ., ' the County assembly committee of finance in an annual basis

D,) S.esponsible Supply chain and supplier relations I

'-,,1. *'Uuru Waier Company has developed the Procurement Policy Manual that.guides purchasing anf

: disposing at t5e company. The policy also guides the annual development of the Procurement plan ifr

, ' which p-..rs the suppliers are pre-qualified to ensure fair completion in its procurement

v) Community Engagements.
KWCL.".iie, ort CRS on an annual basis. The company is involved in thc take over and facilitation of failep

comrnunity projects in an aim to ensure that communities that do not get water services start getting the services.
' .During the panaemic period, KWCL constructed hand washing waier points at strategic points in Kikuyu anfl

Kabete sub counties and provided the comrnunity with free water and soap. Further, KWCL was involved i[
multiple actions in the fight against the spread of COVID 19'

xxll

, , , Our tariff is developed by WASREB the govemment body mandated to give guidelines on lhe samc

d) .'Product stewardshiP'-.' :,.--[ltr,u Wate('Company complies to the.KEBS guidelines for.standards of drinking water. Further

: : WnSngB gives guidelines for water quality testing and reporting which KWCL adheres to. WatCr
' 

euality results of sarnples frorn our borehole *ur.., alre submiited ttWASREB. This serves to sale gtrarf
' 

the quality ofour Product.

:
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ll. Il.cport of Thc Dircctors

r Irc Dircctors subnrit their report togetlrer with the audited financial staternents for the year endcd June 30,2023 wlrich ,

slrow the state ofthe cornpany affairs.

i) l'rincipal activitics , .: . . .

Thc principlc activitics lor which tlre Conrpany rvas eslablishctl are: -

To supply water to Kikuyu town and its environs and to carry on business of watcr and sovcrage rvorks airtl
to rrianagc the assets bclonging to Athi Water Services Board and the assets shall not bc subjcct io hny
rcsolution ol'tlre Conrpany or that of the County Covernnrcnt of Kiarnbu , , '

To cxcrcise overall control over the sources and supply of water and in particular, to conscrye, rcrlistrlbutc
and to augntent those water resources, including sinking boreholes, to nrake, build and construct, lay dorvn
and nraintain rescrvoirs, rvaterworks, cisterns, culverts, filtcr-beds, rnain and other pipc and applianccs, to
exccutc and do all works and things necessary or convenient lor obtaining, storiug, selling, tlcliverirtg,
rncasurirrg and distributing water, or otherwise for the purposes of the Conrparry

-[o provide and distribute a constant supply of potable water for conrmercial, industrial and dorucstic
purposcs.

a

ii) ltcsults

The net loss bcfore tax for thc year of Ksh 21,990,251 nrillion and has bccn added to the retained carrrings, 't'lre rcsults
for the ycar are set out fully on pagcs I to 36 in tlre financial statcrncnts.

iii) Dividcnds

KWCL has not dcclarcd dividcnds for thc ycar endcd 30tr'June 2023

iv) Dircc(ors

The tnentbers of the Board ol Dircctors wlto served during the year are slrown rur.pagc v in aceordancc rri(h'
I{cgulatiorr of the cornpany Articles of Association

v) Aurlitors

Thc Airditor Ccncral is rcsponsiblc for thc statutory audit of KWCL in accordance with the Scction l5 of tho lrublic
Finance Managernent (PFM) Act, 20l2.Theconrpany's auditors, Olfice of Auditor Gcncral colltinue in thc officc in
accordance with public Audit Act 2015 r ,

xxlll
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I(IKUYU WATER COMPANY LIMITED
AN UA'L.REP0RTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30r'r IUNE 2023

12. Statentent of Directdrs' Rcsponsibilities
Sectioh 164 of the Public Finance Management Act" 2012 and the Companies Act, require the Directors to preparp

. financiat 
'stateinents 

in respect of the company, which give a true and fair view of the state of affairs of the company at thp

. end of the {inancial year and the operating results of the company for the year. The Directors are also required to ensurp

.,that tho company keeps proper accounting records which disclose with reasonable accuracy the financial position of thb

:c-qmpnny, Tlre Directors are also responsible for safeguarding the assets of the company.

, The Directors are responsible for the preparation and presentation of the company's financial statements, which give a tnrr!

'and fair view of the state of affairs of KWCL for and as at the end of the financial year ended on 30'h June 2023. Thii

rcsponsibility includes: (i) maintaining adequate financial management arrangements and ensuring that these continue k)

bo effective ihroughout ihe reporting period; (ii) maintaining proper accounting records, which disclose with reasonablQ

accuracy at any time the financial position of the company; (iii) designing, implementing and maintaining internal

. Controls relevant to the preparation and fair presentation of the financial statements, and ensuring that they are free front

'material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the company; (v) selecting anrl

applying appropriate accounting policies; and (vi) rnaking accounting estimates that are reasonable in the circumstances.

The Directols accept responsibility for the company t financial statements, which have been prepared using appropriatc

, accounting policies supported by reasonable and prudent judgments and estimates, in conformity with lntemational

Firrancial Reporting,standards (IFRS), and in the manner required by the PFM Act and the Company's Act. The Director!

are of the opinion tliat the company b financial statements give a true and fair view of the state of company's transactionf

during ttre financial year ended 30'r'June 2023, and of the KWCL financial position as at that date. The Directors furthef

'.cohfirm .the completeness of the accounting records maintained for the KWCL, which have bcen relied upon in thr:

. prcparation "oithe company 3 financial statements as well as the adequacy of the systems of intemat financial control.

. lNotlling has come to the attention of the Directors to indicate that the Company will not remain a going concem

, . ftir at least the. next twelve months from the date of this statement.

,Approval bf ihc financial statements

KWCL financial statements were approved by the Board on 2023 and signed on its behalfbyy)thr
-Jr lrl

Sifinaturc...;....
Managing Director
Janc Muragc

Signaturc
Chairman of the Board
Eng. Kamunyu Kahenya

xxlv

':

'I



REPUBLIC OF KENYA

Telephone: +254{20) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke Gffi HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

En hunc i ttg ..1 c'c t t u ttt u b i I it.r'

REPORT OF THE AUDITOR.GENERAL ON KIKUYU WATER COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the flnancial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient, and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kikuyu Water Company Limited
set out on pages 1 to 39, which comprise of the statement of financial position as at
30 June, 2023, and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and the statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant

Report of the Auditor-Generol on Kikuyu Water Compony Limitedfor the year ended 30 June, 2023
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o
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constittrtion of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kikuyu Water Company Limited as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with the lnternational Financial Reporting Standards (IFRS) and comply with the Public
Finance Management Act, 2012, the Companies Act, 2015 and the Water Act, 2016.

Basis for Qualified Opinion

1. Failure to Disclose Material Uncertainty in Relation to Going Concern

The statement of financial position reflects total current assets balance of
Kshs.96,412,103 againsttotalcurrent liabilities balance of Kshs.156,891,152 resulting in
a negative working capital of Kshs.60,479,049 as at 30 June, 2023. This material
uncertainty casts significant doubts on the Company's ability to continue as a going
concern. As a result, the above matter indicates that the Company is technically insolvent
and may not be able to meet its current obligations as and when th:ry fall due.

2. Unexplained Variance in Customer Deposits

The statement of financial position and Note 26 to the financial statements reflects
customer deposits balance of Kshs.26,1 88,424. However, the bank statement for deposit
account reflects a balance of Kshs.493,201 leading to an unreconciled variance of
Kshs.25,695,223. Management explained that the Company had borrowed an amount of
Kshs.25,500,000 from the customer deposits to fund Company development projects.
However, Board approval for the borrowings was not provided for audit. Further,
customers deposit listing indicating the respective customers and the amounts owed to
them was not provided for audit.

ln the circumstances, the accuracy and completeness of customer deposits balance of
Kshs.26,188,424 could not be confirmed.

3. Misstated Trade and Other Receivables Balance

The statement of financial position and Note 20 to the financial statements reflects trade
and other receivables balance of Kshs.86,168,481 net of provision of bad and doubtful
debts. However, the supporting schedule provided for audit reflects a balance of
Kshs.75,698,887 resulting to unreconciled variance of Kshs.10,469,594. Further, the
debtors listing and aging analysis, provision for bad and doubtful receivable ledger and
debt policy were not provided for audit.

ln addition, the balance of Kshs.86,168,481 increased from the prior year balance of
Kshs.84,141 ,342 by Kshs.2,027,139. However, there was no documentary evidence
provided in form of correspondences with the custcrners showing efforts made by
Management to recover the outstanding amounts from the debtors.

Report of the Auditor-General on Kikuyu llater Company Limitedfor the year ended 30 June, 2023
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ln the circumstances, the accuracy, completeness and recoverability of the trade and
other recevables balance of Kshs.86,168,481 could not be confirmed.

4. Long Outstanding Trade and Other Payables Balance

The statement of financial position and Note 25 of the financial statements reflects trade
and other payables balance of Kshs.130,702,728. The balance includes lease fees
payable to Athi Water Works Development Agency and regulatory fees payable to Water
Services Regulatory Board of Kshs.24,106,488 and Kshs.18,262,872 respectively which
have remained long outstanding in the books of the Company.

ln the circumstances, the accuracy and presentation and disclosure of long outstanding
payables balance of Kshs.42,369,360 could not be confirmed.

5. Non-Disclosure of Water lnventory

The statement of financial position and Note 19 to the financial statements reflects
inventories balance of Kshs.8,437,171which includes pipes and fittings, chemicals and
water meters. However, Management did not disclose the undetermined opening and
closing water inventory held in the reservoirs and volume of water in the distribution
system in the financial statements. ln addition, there was no documentary evidence
provided to show that Management measured the water volume in the water treatment
plant, reservoirs and distribution systems.

ln the circumstances, the accuracy and completeness of the inventory balance of
Kshs.8,437,171 could not be confirmed.

6. Unsupported Ordinary Share Capital Balance

The statement of financial position and Note 22 lo lhe financial statements reflects
ordinarysharecapital of Kshs.100,000asat30June,2023in respectof sharecapital
which constitute 5000 authorized ordinary share capital of Kshs.2O par value each all of
which is issued and fully paid. The Company is fully owned by the County Government of
Kiambu, however, the share certificate relating to the paid-up share capital was not
provided for audit verification.

ln the circumstances, the accuracy of the share capital and ownership of the Company
could not be confirmed.

7. lnconsistency in Water Production and Consumption Records

The statement of profit or loss and other comprehensive income and Note 6 to the
financial statements reflects operating revenue totalling Kshs.143,979,914. Review and
analysis of the water billing and connection reports revealed that 9,582 customers were
billed, however review of the connection report indicated that out of the billed customers,
701 customers had been disconnected from water supply but were still billed. Further, the
connection report provided for audit indicated 9,805 active customers, out of which only
8881 customers were billed. The balance of 924 customers were not billed for revenue
collection yet they had active status.

ln addition, the water production report reflects total water production of 2,855,139M3 from
35 boreholes. Recalculation of the production revealed water production of 2,845,437M3
hence production variance of 9,702M3. Monthly readings data provided for 35 boreholes
Report of the Auditor-General on Kikuyt llater Company Limitedfor the year ended 30 June, 202i
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reflects total consumption of 2,581,228M3 hence non-metered water production of
264,209M3 costed at Kshs.17,966,212. The billing report reflects water consumptiori of
1,782,178M3 against meter reading supply from 35 boreholes of 2,581,228M hence
unconsumed water of 799,050M3 costed at Kshs.54,355,400. Further, out of the 35
boreholes, 16 boreholes are not producing water and no effort has been put in place to
operationalize them despite high demand for water within Kabete and Kikuyu
Constituencies.

ln the circumstances, the accuracy and completeness of the operating revenue
amounting to Kshs.143,979,914 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kikuyu Water Company Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects approved budgeted
revenue of Kshs.239,130,575 and actual revenue of Kshs.186,941,520 resulting to an
under collection of Kshs.52,189,055 or 22o/o of the budgeted amounts. Further, the
statement reflects approved budgeted capital expenditure of Kshs.16,325,774 against
actual expenditure of Kshs.22,402,968 resulting to an over-expenditure of
Kshs.6,077,194 or 37o/o of budgeted amounts.

The under-funding and over expenditure may have affected the planned activities and
may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Audit Matters

ln the audit report of the previous year, several issues were raised. However,
Management has not resolved the prior year matters as prescribed in the reporting
requirements set by the Public Sector Accounting Standards Board.

Report of the Auditor-General on Kikuyu Water Company Limiledfor lhe year ended 30 June, 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Procurement of Maintenance Services

The statement of profit or loss and other comprehensive income and Note 13 to the
financial statements reflects maintenance expenses amounting to Kshs.14,536,569.
Review of ledgers and sampled payment vouchers for plant and equipment, buildings,
motor vehicles, ICT and office repairs and maintenance expenses revealed that the
Company procured goods, works and services valued at Kshs.3,590,651 using direct
procurement without justification. This was contrary to Section 74 of the Public
Procurement and Asset Disposal Act, 2015 which requires that direct procurement be
used when there is only one supplier of goods, services or works without reasonable
alternative or substitute and when there is urgency which makes other procurement
methods impractical.

ln the circumstances, Management was in breach of the law.

2. Failure to Remit Statutory Deductions

The statement of financial position and Note 25 of the financial statements reflects trade
and other payables balance of Kshs.130,702,728.lncluded in the balance are corporation
tax of Kshs.1,200,000 and staff pension contributions of Kshs.14,279,513 all totalling
Kshs.15,479,513 that had not been remitted to the respective Government agencies
within the due dates.

This was contrary to Regulation 22(2)(a) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the Accounting Officers to comply with
any tax, levy, duty, pension, commitments, and audit commitments as may be provided
for by legislation.

ln the circumstances, Management was in breach of the law.

3. lrregular Recruitment of Casuals

The statement of profit or loss and other comprehensive income and Note 10 to the
financial statements reflects staff cost of Kshs.66,479,275 out of which Kshs.498,618 was
incurred on casuals wages during the year under review. However, the needs
assessment report for employment of casual workers, annual recruitment plans approved
by the Board, process followed in identifying and recruiting the casual employees and
attendance registers signed by casuals indicating check in and check out time were not

Report of the Auditor-General on Kikuyu llater Conpany Limitedfor the year ended 30 June, 202i
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provided for audit. This was contrary to Section 129(1) of the Water Act, 2016 which states
that every body corporate established urrder this Act shall cause to be kept all proper
books and records of account of the income, expenditure, assets and liabilities.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance with Minimum Requirements on Employee Ethnic
Gomposition

Review of employee records and staff data matrix for Kikuyu Water Company Limited
revealed that the dominant ethnic community employed by the Company as at
30 June, 2023 constituted 84% of the total population of 102 staff members. This was
contrary to Section 7(1) and (2)of the NationalCohesion and lntegration Act, 2008 which
provides that no public establishment shall have more than one third of its staff from the
same ethnic community.

ln the circumstances, Management was in breach of the law.

5. Lack of Gazettement of Board of Directors

Review of the financial statements for the year ended 30 June, 2023 revealed that the
Company had seven (7) directors of which six (6) directors were appointed in the year
2022 and one (1) director was appointed in the year 2020. However, no evidence was
provided to show that the Board of Directors had been gazette as directed by the
Mwongozo Code of Governance. This was contrary to Section 4 Part iii of Mwongozo
Code of Governance January, 2015 which states that the Corporation Secretary will
ensure that a record of the appointment letter, gazette notice and written acceptance by
the Board Member are kept in the personal file of the Board Member.

ln the circumstances, Management was in breach of the policy.

6. lnconsistencies in Customer Billing and Meter Reading

Analysis of the billing report revealed that seventy-one (71) customers were billed a total
amount of Kshs.1 ,021,310. However, review of the billing report revealed that details of
customer meter number were not included in the report. ln addition, analysis of the billing
report provided for audit revealed that 4,908 customers were billed a total amount of
Kshs.8,930,399 yet their current meter reading for water was zero. This was contrary to
Paragraph 5.2.1 of the Company's Financial Management System Manual, 2022 which
requires that all customers be fitted with meters and meter reading be done monthly.

ln the circumstances, Management was in breach of the Company's Financial
Management System Manual.

7. Excess Non-Revenue Water

The statement of profit or loss and other comprehensive income and Note 6 to the
financial statements reflects operating revenue of Kshs.143,979,914. Review of revenue
records revealed that the Company produced a total of 2,837,290 cubic meters (m3) of
wateroutof which 1,731,476 cubicmeters(m3) of waterwasbilledtocustomers.The
difference of 1,105,814 cubic meters (m3) represents unaccounted for water being 39%

tor-General on Kikuyu Water Company Limited for the year ended 30 June, 2023Report of the Audi
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I of the total water produced which is 14 percentage points above the allowable loss of
25o/o sel by WASREB Guidelines. The unaccounted for water may have resulted into loss
of sales estimated at Kshs.75,195,352 based on the average selling price of Kshs.68 per
cubic meter (M3) of water.

The significant level of non-revenue water is an indication of lack of effectiveness in the
use of public resources and, may impact negatively on the Company's profitability and its
long-term sustainability.

8. Use of Unapproved Water Sales Tariff

The statement of profit or loss and other comprehensive income and Note 6 to the
financial statements reflects operating revenue of Kshs.143,979,914. Review of revenue
records revealed that the Company billed customers for water supplied amounting to
Kshs.134,071,114. However, it was noted that Management had applied the existing
tariffs which expired on 30 June,2013. No explanation or evidence was provided
indicating that the Company sought extension of the approved rates billed to water
consumers during the financial year under review. This was contrary to Section 72(1)(b)
of the Water Act, 2016 which states that the powers and functions of the Regulatory Board
shall be to evaluate and recommend water and sewerage tariffs to the County water
services providers and approve the imposition of such tariffs in line with consumer
protection standards.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of lT Strategic Plan and Tested Emergency Procedure

Review of lnformation Technology (lT) Policy revealed that the Company did not have an
approved lT strategic plan. Without lT strategic plan, the organization lT goals may not
contribute to the Company's strategic objectives. Further, there was no iormal,
documented and tested emergency procedure in place. ln case of an emergency, the

Report of the Auditor-General on Kikury Water Company Limitedfor the year ended j0 June, 2023
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Ipersonnel involved might not be aware of what is expected from them which may lead to
business interference.

ln the circumstances, it was not possible to ascertain how the Company planned to
achieve its lnformation Technology strategic objectives.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and

(iii) The Company's financial statements are in agreement with accounting records and
returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless Management is aware of the intention to liquidate the Company or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Report of the Auditor-General on Kikuyu llater Conpany Linitedfor the year ended i0 June, 2023
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The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company policies and procedures may deteriorate.

As par1 of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-Generol on Kikuyu lYaler Company Limit
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's repoft to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and wlrether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP BS

Nairobi

I
aldr

a
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l6.Inconrc Tnx Expcnsc/(C rcd it)

54.270.704(21.990.251)Protit/(Loss) Aftcr Tnx:ition

219,914,172186.941.s20:'fe(nl:ftfyqntc ..
i

I
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REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED IUNE 30TH 2023

15. Stllcnrcnt Of Financial lrosition As At 30th .Iune 2023

'I'hc financial statcrnents were approvcd by the Board on &9 t,

Sigrr:rtu Signaturc

2023 and si on its lrclrallby:

Managing l)ircctor
Nanrc: Janc Muragc

I lcad of Financc
Nanrc: Cl'A Danicl K. Muiruri
ICPAK I\{/1.{O : 20879

Nunrc: Eng. Kanrunyu il hcnya

Sigrraturc.
Chai rnran thc lloarrl

2

ASSI.]'I'S

Non-Currcnt Asscts

l)ropcdy, plarrt and cqu iprncnt t7 74,783,746
t8 372,075

'l'otal Nrrl-Currcnt Asscts

Intangiblc assets

75,155,82I
.\ 35 5 3 5

5 8,5 85.005

59,1.10,J{0

Currcnt Asscis

lnvcrrlorics l9 8.437,17 I 1,3 t 2,6lI)'l'radc and Otlrcr rcccivablcs 20 86, t68,481 84,t41,342
Bank and cash ba lances 2t 1,806,451
'fotal Non-Cu rrcnt Asscts 96,412,UJ3 89.9J I ,156

I'O',tAL ASSITS 171.567 .924 1,19.07 I ..t96

tiQUrTY AN I) LIAIItLTTI IiS

Capital and ltcscrvcs
Ordinary ilrare capital 22
Capital rescrve 23 349,000

100,000

349,000
llctained carnings 1t

Capital and llcscrvcs 14,,676,772

36,2t8,023
36,667,1t2J

Currcnt Liabilitics
'l'radc and otlrcr payablcs

Cusiomer I)cposits 26 26,188,424

89,502,951

22,90t,525
Dcl'crr'cd. lncorne

Total Currcnt Liabili(ics l5(r,891,152 I12,{0{,{76

1'O'r'AL IiQUtTy ANt) LIA Bll,I'fl tis I {9,07 I ,{96

I(IKUYU WATER COMPANY LIMITED ANNUAL

Notc 2022:2023

4,477.184r

100,000

t4,227,772

25 130,702.728

171.5(t7,921



,I:I(IKUYU WATER COMPANY LIMITED
ANNUAL REPOT{TS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED IUNE 30TH 2023

16., Statement of Changcs In Equity For The Year Bnded 30th June 2023

As nt July l,,202l 349,000 (17,148,792') (16,699,792)

Profit for the year 54,270,704 54,270,704

Prior year Adjustment
for Expensed Inventory

(903,889) (903,88e)

At June 30,2022 100,000 349,000 36,218,023 36,667,023

100,000 349,000 36,218,023 36,661,023

Profit for the vear (21,990,2s1)

Prior year Adjustment

for Expensed Inventory

100,000 349,000 14,227,772 14,676,772

3

[:.,
O-f,iilftir

100,000

As nt July 1,2022

(21,990,2st)

At.Iune 30,2023



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 3OTH 2023

17. Statement ofCash Florvs for the Year Ended 30th June 2023

Cash Florvs from Operating Activities

Receipts

142,901,966 115,510,897Operating Revenue

Non-Operating Revenue

2,500,000Other Income

8 r,066, r 0942,961,606Grants

3,286,899 3,348,421Custorner Deposits

189,150,471 202,425,427Total Receipts

Payments

5s,330,37 r 51,787,503staff costs

2,482,278 2,040,300Board Expenses

9 r ,060,s57 l10,445,160General and Operation Expenses

17,995,102 18,732,053

2,260,4542,54'7,414Finance Costs/Standing Order

2,500Refund of Custorner Deposit

169,418,222 185,265,470Total Payments

27 19,732,,249 17,159,957Net Cash From/ (Used In) Operating Activities

Cash Flows from Investing Activities

22,402,986Purchase of Property, Plant and Equipment (PPE)

22,402,,986 15,699,712Net Cash From/ (Used In) Investing Activities

Cash Flows from Financing Activities

Net Cash From/ (Used In) Financing Activities

(2,670,737)Inc rease/(Decrease) In Cash and Cash Equivalents

4,477,184 3,016,939Cash and Cash Equivalents at Bcginning of Year

Effects of Foreign Exchanges Rate Fluctuations

1,906,447 4,477,184Cash and Cash Equivalents at End of The Year

IIIIIIIIIIIIIIIIII
IIIIIIIIIIIIII

4

Note 2022-2023 202t-2022

Kshs Kshs

Finance Incorne

Maintenance

15,699,712

1,460,245



KI I(tlYtl WA'l'llR COM PANY LIMITITD
ANNUAL RIJPOtiTS AND FINANCIAL SI-A'IDMIJNTS FOII'I'IID YEAR I.]NDED IUNt.]3OTH 202:]

18. Statement of Comparison of Budget and Actual Amounts For the Period Ended 30th June 2023

Xxs<%oKshsKshs KslrsKshs KshsRevenue
96.45%t43,979,914 (s,29 r ,848)t49,271,762(3 I ,978,23 8)Operating Revenue
41.81%42,96t,606 (46.897,207)89,858,8 r323,858,8 r 3 66.000,000Grants

Finance Income

Other gains
78.18%186,941,520 (52,189,055)34,021,762 239,130,575205,108,813Total Reven uc

Expcnscs
t02.64%I,71 1,65664,767,619 66,479,27555,307,61 9 9.460,000Staff Costs
97.19%(70,0s7)(2,980,000) 2,490,000 2,4t9,9435,470,000Board Expenses

100.05%'72.88620,310,043 t34,690,182 134,763,068I 14,380, l 39Admin General, O & M Expenses

93.49%(3s9,929)5,532,000 s,172,071Admin fee and Regulatory Levy 6,332,000 (800,000)

48.71%97,414 ( 102,s86)200,000 200,000Finance costs

100.60%208,937,771 1,251,970181,689,758 25,990,043 207,679,801Total Recurrent Expenditure
69.92%(21,990,251) (s3,441,02s)23,419,0s5 8,03 I ,719 3t,450,774Profit or Loss

6,077.194 t3't.22%16,325,774 22.402.968Capital Expcnditure 22,885.774 (6,560,000)

103.2'7%231,334,739 7,329,164204,575,532 19,430,043 224,005,575Total Expenditure

Payment of Arrears
Regulatory Levy Arrears

Lease fees

(2,s00,000)Pension Arrears 6,558,281 (4,0s8,28 r ) 2,500,000

100%3,875,000Accrued staff costs 3,875,000

t2,473,343 (t,s26,6s7) 89.10%Payrnent of Electricity r 4,000,000 r 4,000,000

50,000 t02..08%Repaying Customer Deposit 2,400,000 2,400,000 2,450,000

18,798,343 (3,1)16,657) 82.54%Total Arrears 26,833,281 (4,058,281) 22,775,000

5

.\rliu,trtrr,uts

2022-2023

ettru Jl:rr,t lrlr' l,it,iil
l:tJl{(l
I ljll f(1

2022-2023 2022-2023 2022-2023

I 8 I,250,000

3,875,000
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Budset notes
l. Revenue

Our budget total revenue *as Ksh 207.6 million. We achieved Ksh I 86.9 million achieving utilization of 78.18%o.

This rvas mainly contributed by a Ksh 42.9 million Grant fronr the county goi'ernment and National Government
through WSTF for seftlement of electriciry bills and Kanjeru Water Project

2. Expenditure
a. Staff expenses

Our budgeted staff cost was Ksh 64.7 million and we utilized Ksh 66.4 million for the financial year, this was a
utilization of 106.61%.

b. Admin, General, O & NI Expcnses
Our Budgeted expenses rvere Ksh 134.6 miltion and we utilized 134.7 million. This cost increased due to required
maintenance of new supply areas including Karai, Nyakumu, Ondiri Maihii, Wangingi etc These increased
operations also affected the vehicle maintenance.
Operational costs have increased mainly due to operationalization of Twin, Riu Nderi and Wangigi boreholes. fuu
Nderi borehole has supplied water in Karai are4 Rusigiti, Teachers, Nyakumu, Nairobi Ndogo, Nderi, Gando and
Kieri.Wangigi borehole has supplied water to the area around Wangigi Hospital and Kibichiku area Water supply
to these areas had led to a lot ofrepairs ofthe pipeline and rehabilitation of some of the areas and others required
extension in order to serve the residents. Other new projects also increasing this cost are Ondir Maihii, Kanjeru
and Rugita.

c. Board Expenses
Our budgeted board cost rvas Ksh 2.4 million. We have spent Ksh 2.4 million as at the June 2023

d. Finance Cost
Our budgeted cost was Kshs 200,000 and our actual utilization was Ksh 97,,4L4. This relates to expense paid as
commission to WASREB performance guarantee.

Capital Expenditurc
Oui Budgeiruas Kshs 16.3 lnillion and our actual utilization rvas Kshs 22.4. Inctude under this is rvorking in
prog..st of Kuujeru water projects Civil works of Kshs 12.7 million WSTF Grant.

f. Pavment of Arrears
We had budgeted to pay'Ksh 22.7 miltion of our arears and our actual achievement was Kshs l9-3'tyo, achieving a
utilization of 8?.54%. Electricity arrears were Kshs l4 million and rvi: paid Kshs I2..4 million achieving a. utili4ation of 89.1Y". Accrued statT costs achieving a uilization of 100% and repalme4t ofcustomer deposit

. 101,08%. :

6
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KIKUYU WATER COMPANY LIMITED
ANNUAT REPORTS AND FINANCIAL STATEMENTS FORTHE YEAR ENDED IUNE 3OTH 2023

19. Notcs To the Financial Statements

Gcncrul Information

. Stattment of Compliance and Basis of Preparation

.The.financial statements have been prepared on a historical cost basis except for the measurement at re-valued
amounts of certain items of property, plant and equipment, marketable securities and financial instruments at

'' 
fair value, impaired assets at their estimated recoverable amounts and actuarially determined liabilities at their
present vahie. The preparation of financial statements in conformity with Intemational Financial Reporting
Standards (IFRS) allows the use of estimates and assumptions. It also requires management to exercise

: judgement in the process of applying the entity's accounting policies. The areas involving a higher degree ol
:, judgeriient or complexity, or wlrere assumptions and estimates are significant to the financial statements, are

j

discloscd in Note 5

'. The financial statements have been prepared and presented in Kenya Shillings, which is the functional and' 
reporting currency of the Kikuyu Water Company Ltd

The finzincial statements have been prepared in accordance with the PFM Act, the State Corporations Act and

lntbinational Financial Reporting Standards (IFRS). The accounting policies adopted have been consistently
appl,ied to all the years presented.

3. Application of Ncrv and Rcviscd International Financi:rl Rcporting Stantl:rrtls (IFRS)

i. New ond onrcnded slandonls and inlerprelotions in issue tnd effeclive in lhe yenr enled 30 June 2023.

t

The new standard establishes principles for the

recognition, measurement, presentation and

disclosure of insurance contracts issued. lt also

requires similar principles to be applied to reinsurance

contracts held and investment contracts with
discretionary participation features issued. The

objective is to ensure that entities provide relevant

information in a way that faithfully represents those

contracts.

The Company does not issue insurance conlracts

Effective for annual

periods beginning on or
after 'l't January 2023.

The amendments, applicable to annual periods

beginning on or after lst January 2023, introduce a

definition of'accounting estimates' and include other

The amendmcnts are

eflective .for annual

reporting periods

IAS (lnternational

Accounting

Standards) 8-

7

I

Kikuyu Water Company Ltd (KWCL) was incorporated under the Companies Act (Cap.486) on l0'h March

2006 and was appointed by Athi Water Works Development Agency (AWWDA a state corporation) as an

. agent for the provision of efficient and effective water and sewerage services within Kikuyu Township and its

environs. It is currently owned by County Covemment of Kiambu.

Datc

IFRS I 7 Insurance

Contracts (issued in

May 2017)



ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR I]NDED 3OIH f uNE 2023

Accounting

l'olicics, Errors, and

Estimates

arnendrnents to IAS 8 to help entities distinguislr
changes in accounting policies frorn changes in

accounling eslirnates.

(entity to slale the effect o.f atrcndnrcnts ot, tlrcir
finunciul slalentents for the year endecl.)

bcginning . ou. ol j allcr
January 1,2023.

I

Arnendrncnts to IAS
I titlcd Disclosurc

ofl Accounting
Policies (issucd in
F'ebruary 2021)

Thc amendments, applicable to annual periods

bcginning on or after lst January 2023, rcquire
entities to disclose their nratcrial accounting policy
infornration rather than tltcir significant accounting
policics.

(Enlily lo slate whelher this has hrought aboul
changes to llrc accotuttitrg policies disclosecl)

'l'he arncndnrcrrls arc

eflcctivc lbr arinual

periods bcginning on or
alterJanuary 1,2023.

Arnendnrcnts to IAS
l2 titlcd Dcferred

Tax l{clatcd to
Asscts and

Liabilitics arising
liorn a Single
'[ransaction (issued

in May 2021)

The anrendnrents, applicable to annual pcriods

bcginning on or alicr l'r January 2023, narrorvcd thc
scope of thc recognitiorr exernption in paragraphs l5
and 24 of IAS l2 (rccognition exenrption) so that it
no longcr applics to trarrsactions that, on initial
rccognition, give rise to erlual ta.xable and dcductiblc
lcrupomry dillcrcnccs.

8

KIKUYU WA'IER COMPANY LIMITED

'l'he amclrdrncrrls arrc

cflcctive lbr anuual
periods bcginning .on or
aftcr January 1,2023.

The 
.Direclors 

hute osscssetl tlrc upplicuble stuulards antl uDtendnat s. llasetl on llrcir uss'esstttcnl. r{'
ittqiuct of applicalion of the ubtne, lhcy do not expecl lhat llrcre will be a sigttificutrl itttlltt(:1 ,t, t1,.

I

I



rr,i"xtxuyu WATER c0MpANy LIMITED
l. aNruunl REP0RTS AND FINANCIAL STATEMENTS FoR THE YEAR ENDED 30rri JUNE 2023

. Notes to thc Firiancial Statements (Continued)

, Applicatton of Ncw and Revised Intcrnational Financial Reporting Standards (IFRS)
- 

j . .,' , .

i ,: , i,t lV, w itnd amended standards and interpretations in issue but nol yel effective in the year encletl 30 Jtnrc
. . . 2023.

9

'fhe amendments are effective

for annual periods beginning 6n

or after January 1,2Q24. Earlier

application is permitted.

The amendments, applicable to annual

periods beginning on or after lst January

2024, clarify a criterion in IAS I , for

classifying a liability as non-cunent: the

requirement for an entity to have the right to

defer settlement of the liability for at least l2

months after the reporting period

The amendments are effective

for annual pcriods beginning on

or after January 1,2024. Earlier

application is permitted.

The amendmen! applicable to annual

periods beginning on or after lst January

2024, requires a seller-lessee to subsequently

measure lease liabilities arising from a

leaseback in a way that it does not recognise

any amount ofthe gain or loss.

Amendment to IFRS

16 titled Lease

Liability in a Sirle and

Leaseback (issued in

September 2022)

The amendrnents are effective

for annual periods beginning on

or after January 1,2024. Earlier

application is perrnitted.

Amendments to IAS I

titled Non-current

Liabilities with

Covenants (issued in

October 2022)

The amendments, applicable to annual

periods beginning on or after lst January

2024, improve the information an entity

provides about liabilities arising from loan

arrangements for which an entity's right to

defer settlement of those liabilities for at

least twelve months after the reporting

period is subject to the entity complying with

conditions specified in the loan arrangement.

ii

,lt

I
I

I

I

I

I
I

lr
I

I

lr

I

I

i

I

l

I

iii) Early adoption of standards

KWCL did not early - ddopt any new or amended standards in year 2023.

Amendments to IAS I

titled Classification of
.!

Liabilities as Current or

Non-current (issued in

January 2020, amended

in October 2022)



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2023

Notcs to thc financial statemcnts (continucd)

.1. Sunrnilry of Significant Accounting Policics

Thc principle accounting policics adoplcd in the preparation ofthese financial statenrcnts are sct out bclorv

a) llcvcnuo rccogrrition

Revenue is nreasurcd based on the consideration to which the entity expects to be entitled in a cotrtrdct witlr
a custonler and excludes amounts collected on behalf olthird parties. The entity recognizes rcvcnue whlin
it lranslcls coutrol ol'a product or servicc to a customer,

ii) Grants fronr Nalional Govcrnnrcnt are rccognized in thc year in rvhich Kll/CL actually rcccivcs
such grants. Ilccurrcnt grants arc recognizcd in thc stalcnrcnt of cornprehensive itrcontc,
l)cvc loprn cnt/capital grants arc rccognized in thc staternent of ljrrancial position and'rcaliscrl in thc
statcntcjnt of corirplchensive incontc ovcr tlrc uscl'ul lilo of tlrc assets that has becn acquirccl usirig
such funds. 

.

iii) Financc income cornprises interest reccivablc fronr bank dcposits arrd inVestrncnt in sccriri( ics,' and
is recogniz.cd in profit or loss on a time propodion basis using the elfcctivc intercst ratc nrcthod,

iu) Divirlcnd inconre is rccognized in thc inconrc statcnreut in the ycar in rvlrich tlrc right to rcccivc thc
paynrent is establ ished.

v) Rcntal incontc is rccognizcd in thc inconre statcrnent as it accrucs using lhc cll'cctive lcasc
agrccnlcnls.

vi) Othcr inconrc is recognizcd as it accrucs

b) In-kiud contribulions

lrt-kind contributions arc dorrations that alc nracle lo KWCL in thc forrn of actual goods arrtl/or scrviccs
rathcr than irt ntoney or caslt tenns. These donations rnay irrclude vchicles, cquiprncrrt or pcrsotrrrcl
scrviccs. Wherc lhc financial value rcccivcd for in-kind contributions carr be rcliably dctcrruincd, KWC:L
includcs such valuc in thc statcntertt ol corn prchcnsive incorne both as rcvcnuc and as an crpcnsc in crlual
arrd opposite anlounts; othcrwise, the contribution is not recorded.

10

i) Ilcvcrtuc frorn lhc sale of goods and scrviccs is rccognizcd in tlrc ycai in.whiclr tlttc Kll/Ct de livcrs
products to thc custonrer, llrc custolllcr lras acccpted the prorlucts antl collcctability ol'thc rclalcd
receivables is rcasorrably assurcd.

I

1l



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTII JUNE 2023

Notcs To The Financial S(atemcnts (Continucd)

Srrmmary of Significant Accounting Policics (Continucd)

c) Propcrty, plant and cquipmcnt

r\ll categories of property, plant and equipment are initially recorded at cost less accumulated depreciation
and impairment losses.

lncreases in the carrying amounts of assets arising from re-valuation are credited to other comprehensive
irlcome, Decreases that offset previous increases in the carrying amount of the same asset are charged
against the revaluation reserve account; all other dccreases are clrarged to profit or loss.in tlre incornc
statement.

Cains and losses on disposal of items of property, plant and equipment aie determined by comparing the
'proceeds from the disposal with the net carrying amount of the items, and are recognised in profit or loss in

, lhe income statement.

d) Dcprcciation and impairment of propcrty, plant and equipmcnt

Freehold land and capital work in progress are not depreciated. Capital work in progress relates mainly to
the cost of ongoing but incomplete works on buildings and other civil works and installations.

Depreciatibn on property, plant and equipment is recognised in the incorne statement on a Reducing
Balance to write down the cost of each asset or the re-valued amount to its residual value over its estirnated

tuseful life. The annual rates in use are:

Plant and machinery & water meters
Motor vehicles, including motor cycles
Computeis and related equipment
Office equipment, furniture and fittings
Land and Building

10%
25%
33%
10%

2.5%

A Pro Rated depreciation charge is recognized both in the year of asset purchase and in the year ol asset

disposal.

Items of property,.plant and equipment are reviewed annually for impainnent. Where the carrying amount
of an asset is assesSed as greater than its estimated recoverable amount, an impairment loss is rccognised so

that'the asset is written down immediately to its estimated recoverable amount.

ll

I

Certain categories of property, plant and equipment are subsequently caried at re-valued amounts, being
. their fair value at the date of re-valuation less any subsequent accumulated depreciation and impairment

losses. Where re-measurement at re-valued amounts is desired, all items in an asset category are re-valued
' through periodic valuations carried out by independent external valtters.



I(IKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR TTIE YEAR ENDED 3OTII JUNI] 2023

Notcs To 'l'hc Financial Sta(cntcnts (Continucd)

Sunrnr:uy of Siguifi cant Accourrting I'olicics (Continucd)

c) Intangible asscts

lrrtangiblc asscts with finite usc[ul lives that are acquired separately are carricd at cost lcss accunrulatcd
aruortization and accumulatcd inrpairrnent losses. Anrortization is rccogrrized orr a llcducirrg Llalancc basls

over their cstimatcd uselul lives. The estimatcd useful Iile and anlofli,latiott nrclhod arc revicwcd,at the cntl
ol each reporting period, with the effect ol any changes in estirnate bcing accounted for on a prospcctivc
bas is.

lntangiblc asscts with indefinite useful lives that are acquired separately are carricd at cost less

accunrulatcd irnpairment losses.

f) Anrorlisalion anrl intpairntcnt of intangiblc asscts

All intangiblc assets are revioved annually for irnpairment. Whcre tlrc carryirrg arrrount ol art irrtangiblc
assct is assesscd as greater lhan its estirnatcd recovcrable arnount, au irnpainnent loss is rccognised so.that
thc assct is rvrittcn down inrrncdiately to its estimated rccovemblc attrount,

g) I nvcstnr6n t propcrty

lnvcstrncnt property, which is property held to eam rentals and/or for capital appleciation (includirrg
propcrty untlcr construction for such purposes), is measurcd initially at cost, including lransactiorr costs,
Subscqucnt to initial recognitiorr, investntcnt propcrty is nrcasurcd at lair value. Cains or losscs arising lrorn
changcs in the fair value ol invcstment propeny are includcd in profit or loss in tlrc pcriod in which thcy
arisc. An irrvcstrncnt propcny is dcrccognizcd upon disposal or wltcn tltc invcstntcirt propcrty is pcnrrarrcrrtly
witlrdrawn frorn use and no future cconornic bcncfits are cxpected lronr the disposal. Any gain or loSs arisilrg
fiom dcrecognition of thc property (calculated as thc dill'crcncc bctwLrcn llte nct disposal procce'rls and tlrc
canyiirg arnount of the asset) is includcd in profit or loss in thc pcriod in rvhich the properly is dcrccognizcd.

h) lf ight of Usc Assct

'l'he righrof-use assets corrrprise thc initial measurement of tlrc corresponding lcasc liability, 'lcase
paytnents rrade at or belore thc cornmcncement day, lcss any lcase incentives rcceived and iiny irritial
direct costs. They are subsequently measurcd at cost less accurnulatcd deprcciation and irnpairnrcnt losscs,
Whenever the entity incurs an obligation for costs to dismantle and rcmovc a lcased asset, rcstore tlrc site
on which it is locatcd or restore the underlying asset to the condition rcquired by the ternrs and conrlitions
ol thc lease, a provision is recognized and rneasured under IAS 37. To tlre extcnt that the costs rclatc to a
riglrfof-usc asset, the costs are included in the related right-of-usc asset, unless those costs arc incurrcd kl
produce inventories. Righfof-use assets are depreciated over thc shorter period of lease tcnn and usclul
life of the underlying asset. Ila lease translcrs ownership ofthe underlying assct or the cost of thc riglrt-of-
usc asset rcflccts that the entity expccts to exercise a purchase option, the rclated right-of-use assct is
dcprcciatcd ovcr the uscful life of the underlying asset. The depreciation starts at the cornmenccurcnt dilte
oltlrc lease. 1'he righrof-use assets are presented as a separate line in the staterncnt offinancial position.

12

Anrortisation is calculated on the Rcducing Balance basis over the estinratcd usclirl lile of contputcr
soliwarc of thrcc ycars.



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

.,Notcs To Thc Financial Statcmcnts (Continucd)

Surnmary of Significant Accounting Policies (Continucd)

i) , Fixcd intercst investmcnts (bonds)

Fixed interest investments refer to investment funds placed under Central Bank ol Kenya (CBK) long-
term infrastructure bonds and other corporate bonds with the intention of eaming interest income upbn
thc bond's disposal or maturity. Fixed interest investments are freely traded at the Nairobi Securities
Exchange. The bonds are measured at fair value through profit or loss.

j) Quotcd investments

Quoted investments are classified as non-current assets and comprise marketable securities traded lreely
at the Nairobi Securities Exchange or other regional and international securities exchanges. Quoted
investments are stated at fair value.

k) Unquotcdinvestnrcnts

Unquoted inveStments stated at cost under non-current assets, and comprise equity shares held in other
Covernment owned or controlled entities.

l):Invcntorics

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and,
where applicable, direct labour costs and those overheads that have been incurred in bringing the
invintories to their present location and condition. Cost is calculated using the moving average price
method. Net realizable value represents the estimated selling price less all estirnated costs of completion
and costs to be incurred in marketing, selling and distribution.

m) Tradc and othcr rcceivabtes

Trade and other receivables are recognized at arnortized cost less allowances for any uncollcctible ar-nounts.

These are assessed for impairment on a continuing basis. A 5% estimate is made of doubtlul reccivables
based on a review of all outstanding amounts at the year end. Bad debts are written off aftcr hll efforts at
recovery have been exhausted and when the necessary approval to write off is granted.

D) 'Taxation

Currenl inconrc lat

Current income tax assets and liabilities for the current period are measured at the arnount expected to be
iecovered from or paid to the taxation authorities. The ta.r rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporling datc in the area whbre the Company
operat'es and generates taxable income. Current income tax relating to items recognized directly in net
assets is recognized in net assets and not in the profit or loss statement. Current income tax assets and
liabilities for the current period are measured at the amount expected to be recovered from or paid to the
taxation authorities. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

13



Notes To The Financial Statements (Continued)

4 Sunrnrary of Significant Accounting Policies (Continued)

n) Taxation(Continucd)

Curuenl inutnrc ku (Continucl)

Currcnt irrconrc tax asscts and liabilities lor thc current pcriod arc rneasured at thc amount expcctcd to bc
rccovercd frorrr or paid to the taxation authorities. The tax rates and tax laws used to conrpute thc arnount
alc thosc that are enactcd or substantively enacted, at the reporting date in the arca wherc the Entity
opcralcs and gcncratcs taxablc inconre. Currcnt incorne tax relating lo itcnrs recognizcd dircctly in nct
asscits is rccognizcd in rrct asscts antl

Managcrnent pcriodically evaluates posilions laken in the tax returns with respcct to situaliorrs in rvhich
applicable tax regulations are subjcct to interpretation antl establislrcs provisions where approlliiatc.

Defarrul tttx

Dclcrrc,d tax is providcd using tlrc liability mctllod on tcnrporary dilfcre nccs betrvccn thc'tax.bases of
asscts and liabilitics arrtl thcir carrying alnounts for financial reportiug purposcs at thc rcporting dalc.

Dcfcrrcd tax assets are rccognizcd lor all dcductiblc tcmporary diffcrcnccs, the carry lbnvard of urruscd

tax crcdits and any unused tax losscs. Deferrcd tax assets are rccogrrizcd to thc extcnt thilt it is probablc
that taxable prolit will bc availablc against which thc dcductiblc lcnrporary dill'crcnccs,'arrd tlic carry
forward of unuscd tax crcdits and unused tax losscs can bc utilizctl, cxcept in rcspcbt o[ dctluctiblo
ternporary dillerences associated rvith investnrents in controllcd cntitics, associates and intcrcsts in joint
venturcs, deferrcd tax assets are rccognizcd only to the cxtcnt that it is probablc that thc lcn)porary
dillcrcnces will revcrsc in thc foresccablc future and taxable prolit rvill bc available agairtst rvlriclt the
tcrnpol"ry differcnccs can be utilizcd

Thi carrying anrount of dcfcrred lax asscts is revierved at each rcporting datc and rctluccd to thc cxtcrrt
that it is no longcr probable that suf icient taxable profit rvill be availablc to allorv all or part ol tlrc
dcl'crrcd tax assct to bc utilizcd. lJrrlccognized delcrrcd tax asscls alc re-asscsscd at cach reporting date
and are recognizcd to the exlent that it has bcconrc probable that l'uturc taxable plofits rvill allow tlre
dclcrrctl tax assct to be recovercd

Dclcrrcd tax asscts and liabilitics are rneasurcd at the tax ratcs lhat are cxpcctcd to apply in thc ycar
rvhcn the assct is rcalized or thc liability is settlcd, based on ta\ ratcs (and tax larvs) that.have bccn
cnactcd or substantivcly enacled at the rcporting date.
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Dcllrrcd tax liabilitics are rccogrrizcd lor all taxablc tcnrporary dil)'crcrrccs, cxcept in rr-'spcit of tlxablo
tcnlporilry diflbrcnccs associalctl with investrnents in corrtrollcd cntitics, associatcs and intcrcsts in joint
vcntures, rvhcn thc tirnirrg of the rcversal of the tcnrl;orary dillbrerrccs can bc corrtrollcd artd it ls
probablc that thc tcrnporary d illcrcnccs will not revcrsc in tltc lorcsccable futulc.
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' i I(IKUYU WATER COMPANY LIMITED
,, ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTII JUNE 2023

Notcs To The Financial Statcmcnts (Continucd)

4 : . SummarT of Significant Accounting Policies (Continued)

n) Taxation (Continued)

D ele r red t ax (Co nt i n ued)

Defcrred tax relating to items recognized outside surplus or deficit is recognized outside surplus or
deficit. Defened tax items are recognized in correlation to the underlying transaction in net assets.

Defened tax assets and deferred tax liabilities are offset ifa legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

o)t Itorrowing costs

' . , Borrowing costs directly attributable to the acquisition, construction or production of quali$,ing assets,

. ', which are assets that necessarily take a substantial period of time to gct ready for their intended use or
' sale, are added to the cost of those assets, until such time as the assets are substantially ready for their

'r 'r"l"intended use or !ale. To the extent that variable rate borrowings are used to finance a qualifyirig asset
.l , .,and are hedged in an effective cash flow hedge of interesi rate risk, the effective portion 

-of 
the

, .. derivative is recognized in other comprehensive income and reclassified to profit or loss whcn the
' ,' qualifying asset irnpacts profit or loss. To the extent that fixed rate borrowings are used to finance a
...r';.qualifying assct and are hedged in an effective fair value hedge of interest rate risk, tho capitalized

borrorving costs reflect the hedged interest rate. Investment incorne earned on the temporary investment
'of specific borrowings pending their expendihrre on qualifuing assets is deducted from the borrowing
'costs eligible for capitalization. All other borrowing costs are recognized in profit or loss in the pcriod

. in which they are incurred.

p) Cash and cash equivalcnts

q) Borrowings

Interest bearing loans and overdralts are initially recorded at fair value being received, nct of issue costs
:iissociated with the bonowing. Subsequently, these are measured at arnortised cost using the effcctive
interest rate method. Amortised cost is calculated by taking into account any issue cost and any discount
'oi premium on settlement. Finance charges, including premiums payable of settlement or redemption are
'accounted for on accrual basis and are added to the carrying amount of the instrurnent to the extcnt that
.they are not settled in the period in which they arise. Loan interest accruing during the constnrction of a
'project is capitaiised as part ofthe cost ofthe project.

15

Cash and cash equivalerrts comprise cash on hand and cash at bank, short-tenn deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily convertible
to known amounts of cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and at various Cornmercial Banks at the end
of the reporting period. For the purposes of these financial statements, cash and cash equivalcnts also

.. include short term cash interests and advances to authorised public officers and/or institutions which

, were not surrendered or accounted for at the end ofthe financial year.
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Notcs To Thc l'inancial Statcnrcnts (Continucd)

4 Sunrrrrury of Signilicant Accounting l'olicies (Continucd)

r) Tradc and other payablcs

'frade antl otlrcr payablcs arc rtort-intcrcst bcaring and are carricd at arno(iscd cost, rvhich is nicasurcd at
thc fair value of contraclual value ol lhe considcration to bc paid in futurc in respcct of goods rind
sclviccs supplied, whctlrcr billcd to thc cntity or not, lcss any paynrents nradc to thc supplicrs.

s) Ilclircrnent bcncfit obligalions

The Conrpany and crnployecs contribute to the National Social Security Fund, a statutory pcnsiori schornc,
This is a dcfincd contribution schcnre rcgistcred under thc National Social Sccurity Act Furtlrenrrore the
enrployccs contribute 7.5% of staff basic pay towards a defincd contribution pension schcnrc (Laptrust
Urnbrella Retircrnent Fund) and the cornpany contributes l5% to the sarne schctne

t) Provision for staff lcave pay

Ernployccs' cntitlcnrents to annual leave are recogrrised as thcy accrue at lhc ernployccs. At provision.is
nradc for the estirnatcd liability lor annual lcave at thc rcportirrg date.

u) Erch:rngc ratc di ffcrcnccs

The accounting rccords are nraintaincd in the functional crrrrcncy o[ llrc prirnary econorrric errv ironrrr r..nt

in which thc cntity opcratcs, Kcnya Shillings. Transactions in forcign currencies durirrg tlrc ycar/pcriod
are lrarrslatcd into thc functional currency using the cxchangc ratcs prevailirrg at thc datcs of tlic
lransactions or valuation whcre itcnrs are re-mcasured. Any lbrcign exclrangc gains and losscs rcsulting
lrorrt tlrc sctllcntcnt of such trartsactions and fronr the translatiort at ycar-cnd exclrarrge ratcs ol- nlonctaty
asscts and liabilities denortrirtatcd in foreigrt currcrrcics arc recogniscd irr profit or loss.

v) lludgctinfornration

The original bu<lgct for FY 2022-2023 was approvcrl by tlrc Board of Dilcctors in Jarruary '2022.'
Subscqucnt rcvisions or additional appropriations were rnade to the apl)rovcd budgct irr accordarrce willr '

spccilic approvals li'orrr tlrc a;rpropriate authorities. '[hc atlditional appropliations arc arltlcd to llrc
original budgct by thc crrtity upon reccivirrg thc respcctivc approvals in ordcr to conclurlc thc lirral
budgct. Accordingly, tlre cntity rccordcd additional appropriations as per notc l7 ftrr ilrc 202?.-202.3
budgct following the govcrnirrg body's approval. . , '. '

1'he cntity's budget is prcparcd on a basis to thc actual irrcornc and expcnditure discl<lsed in lhe linarrcial :

statcmcnts. The financial statcnrcnts are prepared on accnral basis using a classificatiou bascrJ on thc 
.

naturc of expenses in the statcment of financial perfornrancc, and the budgct is prcpalcd orl a accrual
basis. The arnounts irr the financial statcnrcnts wcre recast in accrual basis and. rccllssilicd. by '

prcscntation to be on thc sanre basis as thc applovcd budget. A conrparison ol budgct altd actual 
,

anrounts, prcpared on a cotrrparablc basis to tlre approvcd budget, is tlrcn prcscrrtcd in tlrc slatcnrcnt of
corrparison ol budgct and actual anlounts. In addition to thc Basis dillbrcnce, adiustlnents to anrounls in
the linancial staternents arc also nrade for diflcrcnces in the formats arrd classification schctncs adoptcd
for the prescntation of the firrancial statcrncrrts and the approvcd budgct.
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, ': ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

Notes To.Thc Financial Statcmcnts (Continued)

4 :. Summary of Significant Accorrnting Policies (Continucd)

u) . Budget information (Continucd)

A,statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial perfonnance

has been presented under these financial statements.

rv) Scrvice conccssion arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls
or regulates the services the operator must provide together with the asset, to whom it must provide them,
and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through owriership,
beneficial entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset has

been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash consideratibn
paid or received.

x) Comparativc figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

:,y)'.Subsequent cvcnts

'l:'

Thete have been no events subsequent to the financial year end with a significant impact on the financial
. . ; . statementsfortheyearendedJune30,2023.

5. Sigriificant Judgments nnd Sourccs of Estimation Uncertainty

t7

: .:- Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below. KWCL based its assumptions and estimates on

pardmeters available when the financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances arising bcyond

. the control of KWCL. Such changes are reflected in the assumptions when they occur.
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5 Significant Judgcnrcnts and Sourccs of Estimation Unccrlainty (Continucd)

Uscful lives and rcsidual valucs

The rrseful livcs and residual values of assets are assessed usiug the following indicators to infonn potentiat
litture use arrd value frorn disposal:

r. l'hc condition of the assct based on lhe assessment ofexperts employcd by thc Entity
. Tlte nature ofthe asset, its susceptibility and adaptability to changes in technology and processes
r Tlrc naturc of the processes in which lhe asset is deployed
. Availability of furrdirrg to rcplacc lhc assets
o Chan8cs in the nrarkct in rclation to lhc asset

Provisions

Provisions were raiscd anrt managenrent deternrincd au cstinrate based on tlre infornration.available.
Additional disclosure of llrcsc cstirnatcs of provisions is includcd in thc Notcs

l)rovisions arc ltteasurctl at the rnanagerncnt's best estinlate ol the expcnditure rcquired to selllc lhe
obligatiorr at llrc rcporting datc, and arc discountcd to prcsent value rvhcre tlrc ell'cQt is rnalcr.ial.
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7. G in nts Incomc

Annlysis of grants rcceivcd from thc Govcrnmcnt

Water sales 134,071,fi4 t27,828,563

r ,I 52,500Servcr.Connection Fees

2,213,800 1,653,000Exhauster Charges

113.979.914Totnl

. Operational grantS frorn Covernment entities (WSTF) 10,559,096 34,704,546

National/Cou nty 25,250,000

Capital grants amortised

6,138,741 46,36t,s63Donations from County Governments

ln Kind contribution/donations from other agencies

42.961.606Total

r 0,559,096WS'TF

County

Qovemrncnt 6,138,741 6,138,741

16,697,837Total 16,697,837

ffi ffiffiffi ffi
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' Not6s to the Financial Statements (Continued)

6. Opcrnting Revcnuc

6,542,500 6,866,500Ncw Connection Fees

136.3.ttt,063

1,013,769

81.0(r(r.l 09

Amortnt
rccognisctl itr

cirpit:rl fu nd.
''I(shi

'l'oIlrI gr:rnt
.

rncr) rc rl u t'ing

. Ihc t'cirr .,.

10,559,096
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8. Othcr Inconrcs

9. F inancc I nconrc

10. S l:r l'[ (]osts

Salc oi l'cndcr

Finc arrd pcnaltics

Coru1.lcnsation lilr Land/ tlamagc 2,500.000

lnsurarrcc conr pcnsat ion

M isccl larrcous inconre (spccify)

2,500,0r10'l'ut:rl

Irrtcrcst incorrrc liorn tlclrsrrry borrcls

lntcrcst incorne li'onr trcasury bills

Intcrcst liorn corunrcrcial banks arrd linancial institutions

I nlcrost on stall' loans

Dividcrrds

'I'ullI

58,333, 104Cross Sallry arrd A llorvanccs 4ri,47;?,702

498,6 t8Casual workcrs' Wages ' 1,856,910

Mcdical insurance scltcrttes

Ernploycr's contributions to social security schcnres 655.360 220,000

linrploycr's contribulions to pcnsiort scltcrnc 4,763,000 3,97e,162

I'rovisiorrs lbr l,cavc pay

Stall'l-Jorrus 669,960

Irringc llcnclit tax

Sta Il' wcl l:rro 2,229,t93 2,233,015

Othcr a llowarrccs

'l'olal 66,179,275 56,6J 1,969

'I'hc avcr:rgc rrunrbcr ofenrployccs during thc ycar 97 97
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ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH juNE 2023

I l. Gcncral and O crations Ex cn scs

Chcrnicnls 5 8,890

Electricit v 89,014,612 53,917,450
Fuel, oil, lilbricants, and gases 4,974,985 3,50t,2I6
Uniform ahd protective clothing 127,310 263,250
Telecomrn unication r, t t9,968
Postage and courier 9,450 9,450

Olllce Electricity (Tokens)

lnsurance 239,906 489,604

Rent and Rates 132,000 486,028

471,173
Dornestic Traveling and subsistence 4,809,645 6,293,676
Stnff training and development 2,"t21,254 1,88 t,120
Bank Chargcs 164,949 r 89,936

Mpesa Charges 15,593

Security services 2,819,326 2,055,000

Publicity and advertising 9 r,680
Audit fccs 1,413,393 912,617

20s,949 75,510

Perfionnance Reward Systems t,406,929 8l t,089

6,92t,666 6,389,s67
Siorts, rccreat ion and Team Building 990,680

Stakcholdcr's Expenses 83,529
DonationVCSR 229,810 547,995
Membership to Professional Associations 176,500 255, r 50

2il,495
Billing & Sripport Services 1,273,900 737,489
Water Quality Testing t76,656 191,000

Water Souice Management

Conservation expenses I0r,8s9 80,040
Provision lor doubtful debts 135, I 00 6 r 5,883

Others (General Office running expenses) t30,626 399,t41
Totnl I19.011,065

21
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Kshs,

t,085,010

37,880

Printing & Stationeries 282,166

30,47 t

:Legal fces.

Licensing and levies (WASREB & Wn RMA)

Covid l9 Mitigation

r05,080

82.860.586

I
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12. lloard Bxpcnscs

13. M airrtcnarrcc Exl)ctrscs

I4. Dcprcciltiorr :rnd AnrorlizaIion llxllcnscs

I 5. Fin a ncc Cosls

Chairrnan I lonoraria

Sitting allowances 2,26t,40t 1,801,900

Travel and accommodation 236,400

Total lloard Expcnscs 2.419,913 2.0{0.300

l)lartt ancl litlu iprncnt 571,328 tzt,274

lltr ild irrgs 427,745 40,0.10

I 0,915,91 8 t4,67 t,143

Motor vclricle s I,450,3 t 6 1,6911,450

IC'I 95 1.5 l(r
'785,268

Ollicc li.cpairs & Maintcnancc t89,746 356,645
'l'otal Maintcrrlncc E,xpcnscs I {,536.5(r9

EreIETt)r EEilE

I)ropcrty, plant, and equ iprncnt 6,201,245 6r l0l,ti l6
Intangiblc asscts r83,260 273.s23
'fotal Dcprccialion and Anrortizrtion 6.387.50-5 (r.-177,339

@rG[r ffiIMEfu

lrttcrest expclrsc on bank ovcrdralls and Cornmissions
'I'otaI

97,4t4
97."t l.t

60,454
(r().,15-l

ffi ffiil)iltillftfillri
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16. Income Tax Expcnsc/(Credit)

INCOMI' TAX COMPUTATION
PIN: I'0511854067

for to the ycar cndcd 30/6/2023

Kshs

Operating ProfiUloss as per financial statements -21,990,251

Provision for bad debts 135,100

f)cpreoiation / Amorti z.ation 6,3 87,505

Total 6,522,605

Adjustcd Operating Profi t -15,467,646

DIIDUCT: 0

Industrial Iluilding Allowances 15,723

Wear and tear Allowance 6,236,643

Donations from county gol't/ WSTF/other donors not subject to tax 42,961,606

Adjustcd Busincss Profit
Adjustcd Business ProfiUloss BF 0

Tax on business income: @30% -19,404,485

ADD
Tax on interest income: @30% 0

Total Tax Liability -19,404,485

Less: paid

Tax crcdit C/F -19,404,495
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ADD BACK:

-64,681,618

0

I

I

I



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

17. Property, Plant and Equipment

a. Property, Plant and Equipment

Note; A list of asscts orvncd by Kiambu County Government and AWWDA is annexed. Page 41

Cost or Valuation

AtJuly 1,2022 5,089,300 1,430,461 32,552,098 3,514,215 I15,810 85,,277,5636,201,528 36,374,151
Additions 149,020 2,988,448 3,,797,540 220,6t4 14,947,364 22,,402,986

Total Non-Current Assets at
cost 30/06/2023 5,089,300 I,430,461 336,424 14,,947,364 107,680,5496,650,548 39,362,599 36,349,638 3,514,215

Dcpreciation

AtJuly 1,2022 3,736,613 665,001 3,437,409 L2,772,539 5,968,715 6l,883 50,399 26,692,559

Charge for the year 338,172 76,546 599,730 2,544,419 2,494,160 87,949 63,268 6,204,244

lmpairment Loss

Eliminated on Disposal

At June 30,2023 4,074,,183 741,547 4,037,139 15,3I6,959 9,462,975 149,832 113,667 32,896,803

Net Book Value At June 30,
2023 1,014,515 688,91,1 2,613,409 24,045,641 27,886,763 3,364,383 222,751 14,947,364 7 4,783,,746

I
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I ]YU WATER COMPANY LIMITED
AITI.IUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

Property, Plant and Equipment (Continucd)

Cost or Valuation
4,528,31 I 33,648,9905,089,300 979,611 26,192,904 1,339,565 55,060 71,833,741At July 1,2021

45 0,850 1,673,217 2,725,t61 6,359,194 2,1'74,650 60,750 13,443,822Additions

36,374,1515,089,300 1,43 0,461 6,,201,528 32,552,098 J,514,215 I 15.810 85,277,563
Total Non-Current Assets at
cost June 30,2022

Depreciation
2,922,205 10,342,934 3,377,027 19,829 23,258 20,588,7423,295,717 617,778AtJuly 1,2021

47,223 515,203 2,429,605 2,591,694 42,054 27,141 6,103,816450,896Charge for the year

Impairment loss

Eliminated on disposal

3,437,408 12,772,539 5,968,715 61,883 50,399 26,692,5583,736,613 665,001At June 30,2022

3,452,,332 65,41I 58,585,'00s2,764,120 23,601,612 26,583,3831,352,687 765,460
Net Book Value At June 30,

2022
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Nolcs To Thc Financial Statcnrcnts (Continucd)

l7 b. I'ropcrty, Plant and Equipnrcnt at Cost

I8. I nl:rngiblc Asscls

r,0r4,5r54,074,7855,089,303Nlotor Vchiclcs/ Cycles

741,547 688,9 t4I ,430,461Office Furniture and Fittings

2,613,4094,037,1396,650,548Cornputcr and cquipnrent and Phoncs

24,045,64139,362,599 I 5,3 I 6,95 8Plant and Equiprncnt

8,462,875 27,886,76336,349,638I)i1rcs and Watcr nrctcrs

18,31 I,747149,83218,461,5'.19l,and & Brriltlirrg & Civil Works

1 1 3,667 222,757336.424'l'ools

't 1,7u3,146107,680,5.19 32.lt96,ti0JTot:rl

Cost
r,680,000 1,528,000At.ltrl 5l

I

152,000Additions
Disposals

I,(rtt0,0(f0I,(r110,000At.lunc 30r lr

Anrorlization
815. t42t,124,665At Ju ly l"

r83.260 273,523Charge lbr the year
Disposals
Inr pairrncrtt loss

|,307,925 1,t24,665At Junc 30rl'

372 075 555.tt5Nct llook Valuc At Junc 30'l'

26

Cost
Accunt ul:rtcd
l)cprcciltioir'.
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ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OT'J )UNE 2023

Notes To Thc Financial Statemcnts (Continued)

19. Invcntories

20. Tradc anrl Other Rcccivablcs

21. Cash and Cash Equivalents

Stationery 88,060 tt7,075
Electricals 0

Water fittings 4'72,945 932,t05

Water rneters 3,084,000 t99,500

Pipes 4,562,680 60,560

83,086

Chem icals I 12,500 3,390

Total 8,437.171 t.312,6J0

Trade receivables 109,970,729 107,268,735

Other receivables (WASREB Performance Cuarantee) 2,000,000 2,s39,7ss

111,970,729 109,808,490

Provision for bad and doubtful receivable 25,802,248 (2s,667,148)

Nct trade and othcr rcceivables 84,141,342

Commcrcial banks

KCB - Main Revenue A/C I I 026581 I I t54,621

Equity - 057 029203 1 0',1 8 35,548 738,614

KCB - Expenditure A"/C 1102947962 29,747 13,406

; KCB. Customer Deposit A/C 1102639648 493,201 3,378,366

Post Bank Kenya 31,790 63,090

. Family Bank 102000004731 16,368 13,592

.' Mpesa 6t9,365 220,003

Family Bank WSTF Expense AC 102000035220 331 331

Family Bank WSTF 8 Kanjeru 102000038542 425,480

1.806,45t 4,477,181

27

I

33,900

Tools

I

I

I

2tlflIori -.'

Kihs

Gross tradc and other rcccivablcs

86,168.481

nit-zrizTi-- '

Kshs Kihs

49,782

,



KIKUYU WATER COMPANY LIMITED
ANNUAI, REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH IUNE 2023

Notcs'l'o The Finarrcial Sl:rtcnrcnts (Conlinucd)
22. Ordiuary Sharc Capital

23. Caltital llcscrrycs l
()upitul Rescrve; thc initial capital as shown is equal to thc dcbtors inhcritcd during thc lbrrnation of
KWCL

I

2{. llctaincd llarnings

'l'hc retained carnings represent arnounts available for distribution to the KWCL slrarcholdcrs
U rtt.listributcd rctainctl carrrirtgs are uriliscd ro firrarrcc the KWCL, busincss activitics.

25. 'l'ratlc lrrd Othcr l'ayablcs

-5000 oldinary slrarcs of Kslrs.20 par valuc each 100,000 100,000

Issucrl anrl fully paid:

5000 ordinary shares ol Kshs.20 par value each 100,000 100,000

'l-radc payables 4,094,2(t2 8, I 75,189
Accrucd cxpenscs t2i,8 t6,601 78,596,529
l{cvcnuc rcccivcd in advance 1,423.865

Othcr payablcs t,368,000
'l\r(al I 30.702.728

1,368,000

28

2022:2023 I

Kshs Kshs

Autlrorizcd:

2022-2023

I,363;233

t!l!!2Jfl.
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!,. .'

Notcs To The Financial Statements (Continued)

27. Notcs To The Stntcment of Cash Florvs

22,901,525

3,348,4213,286,899

22.901 .525Closing Balancc

'Cnsh florvs from opeiating activitics

(21,990,251) 54,210,704

Arl j ustnrcnt for:
6, r03,8 r66,204,244Dcpreiiation

273,523183,260

r35,t00 6 r s,883

(1s,467,647), . Cash Generatetl from Operations

.' Chnngcs in Working Capital

(7,124,541) ( re3,382)lncrease in lnventories
(14,857,42t)Increase in Trade and other receivables

(32,401,587)41,199,'777tncrease (Decrease) in Trade and other payables

3,286,899 3,348,42ttncrease in Customer Deposits

17,159,95719,732,249Nct cash from opcrating activitics

29

rl

ii

26. '. Customer Dcposits

I

I

I

K,shs : Kshs

r9,553, t04Opening Balance

Add: deposits rcceived during the year

26.188.424

li

florv Slatcutcnt ,. ffiiE; 2022-21)23 -.2021-?o22 .

I(ihs

Profit/ (loss) before tax

Arnortization

.Provision for Bad Debts

61,263,926

(2,t62,239)

tncrease/(Decrease) in Prepayments



Notcs To Thc Financial Statenrcnts (Continucd)

28. Ilclalcd Party Disctosures

Govcrnmcnt of Kenya

1'lrc conrparry is rvholly owncd by County Covcrnnrent of Kianrbu- incorporated in Kenya, which owns l00% of
tlrc conrpany's shares.

fittH.l'$iilH:r?il1 ,tut. .o.porntion under the ministry or water, environment and natural rccourses
incorporatctl un<ier statc corporalion act Cap (446) rvith the mandate of asset dcvelopurcnt within Nairobi anrl 

'

Kianrbu countics. Kikuyu Water Corrrpany is appointed as an agcnt of AWSII as one of the Watcr scrvicc
provitlcrs (WSPs) tasked rvith the managenrcnt of asset and liabililies as negotiatcd tlrrough a serviccs provisiorr
agrcenlcnt (Sl'}A). 1'hc conlprny is supposed to pay a fixcd adrninistration lcvy to AWSB as indicated in the rcgular '

tariffrvhich wrs approvcd by thc Rcgulator (WASREB)

(b) Courtty (Jovcrnnrcnt of Kianrbu
'l'lrc cornparty is wholly owncd by thc County Govc'rnrnent of Kiarnbu rvhiclr orvns 100% of the conlpany's sharcs.
'l'hc conrpany is supposed to pay a fixcd rnonthly lcasc f'cc to thc county Covcrnrncrrt of kiarnbu as dctcnuincd in
thc regular tarillapprovcd by thc regulator (WASRIiB) at ksh 2000 pcr ntortth.

(c)Waicq Scrviccs llcgulalory lloard
1'hc cornparry opcratcs undcr watcr scctor rcgulator that is Water serviccs rcgulatory board. Thc coirrl;arry has
sigrrcrl a Scrvicc Provision Agrecnrcnt (SI'A) with thc rcgulator through AWWDA and is supposcd to pay a'
rcgrrlatory lcvy to WASI{I3B on nronthly basis at 4oh of all revcnues gcncratcd. 1'he rcgulator is also supposcd to
al]l)IoVcrvatcrandsanitatiorttarilratintcrva|ol.tlrrccycarsorasnccdbe,

(rl)Walcr licsourccs Mlnagcnrcnt Au lhorily
'i'li" .on,pun,u is obtigatcd uirtlcr the water act ol 2002 to pay watcr resourccs nranaBcnrenl autlrority on nrorrtlrl.y
basis a lcvy of 50cts pcr cubic nreter ol walcr prottuccd.

(c) llcln uncrltion for dircctors' arrd kcy rn:rrragcnrc[t conrpcns:rtion
'l-hc rcrnurrcration lor dircctors' and othcr rncrnbcrs of key rnanagcnrent durirrg thc ycar wcrc as lollorvs

30
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KIKUYU WATER COMPANY LIMITED
: ANNUAI REPORTS AND FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 3OTH IUNE 2023

(A) Athi Water Works and Development Agency

Balances brou ght forward 24,t06,488

Admiiiistrative Fee payable to AWSB

llallnci Carricd tlown as at 30th Junc 24,106,488 24,106,488

(B) County Government Of Kinmbu

Balancis brou ght forward t68,000 r 68,000

Couniy Covemment of Kiambu

Bntance Cnrricd tlown as at 30th June 168,000

(C) Wntcr Scrvices Regulatory Board

Balances brought forward t8,262,8',72 14,682,187

c u I R llER I ta o eI a ba ot Svs pvy 5,572,382 5,142,685

Payments during the year 209,539 ( r,562,000)

Batancc Carried down as at 30rh June 23,625,715 18,262,872

(D) Water Rcsourccs Managcment Authority
3,566,137Balances brought forward 3,469,255

Adjustments

Regulatory levy payable to WARMA 1,349,284 t,246,882

Payments during the year 2,000,000 (r,rs0,000)

2,915,421

ffi ffi

(E),trivgslsrs Remuneration

Board allowances 2,4t9,943
rRemuneration of key Management 8,707608 7,496,424

ll,l27,s5l 9,536,724

3l

24,106,448

168,000

Bnlance Cnrricd down as at 30rh Junc 3,566,137

2,040,300

Totnl ns at 30rh June



KIKUYU WATER COMPANY LIMITED
ANNUAL RI]PORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2023

Notcs To Thc Fin:rncial Statenrcnts (Continucd)

29. Financial l{isk l\Ianagcnrcnt

'l hc cornparry's financial risk nranagcrncnt ob.icctivcs and policies are detailcd below:

(i) Crcdit risk

KWCL is exposcd to crcdit risk rvhich is llre lisk that the dcbtors will cause a financial loss to thc conrpany by
lailirrg to rlisclrargc an obligation. Crcdit risk ariscs nrainly fronr custonrer deposits hcld in the forrn of bank

balarrccs or short-lcrnr dcposits, an<l thc cash hcld at rcvcnue collectiorr points rvith various institutions like M-l'cqa
platlirrrrr, tiluity barrk Lttl, Farnily Barrk Ltd and Post bank of Kcrrya Ltd.

1'hc cornparry tlocs rrot lrave significant conccnlralions of crcdit risk posed by collcction agcnls or banks sincc thc
financial institutions possess high crcdit quality and hcncc the risk of delault is low. Cash dcposits aic niaintaincd

with clcdiblc financial institutions .

32

l'hc KWCL activities expose it to a varicty of financial risks including credit and liquidity risks and effccts ,

of changcs in foreign currency. 1'he company's overall risk nranagernent progranrme focuscs orr

un prcd ictability of changcs in the business environrncrrt and seeks to ntininrise thc potential advcrsc effcct
of such risks on its perforrnance by setting acceptable lcvels of risk. The conrpany does not hedgc arry risks
aud has in place pollcies to ensure that credit is only extended to custonrcrs with an establishcd crcdit.

lristtrry.

The conrpany's accounts receivable is generated mainly from the water sale. Majority of thesc sales arc in accbunts '

receivable which gencrally are short tenn for a pcriod not cxcecding 30 days. Thc credit risk associatcd rvith thcse . 
'

reccivablcs is rriinirnal and the allowance for uncollectible arnounts that lhe conrpany has recognizctl in tlre
financial statcrncnts is considered adcquate to cover any potentially irrecoverable alnounts.



I.XIXUiU WATER COMPANY LIMITED
.I NruNUNI" NAPORTS AND FINANCIAL STATEM ENTS FOR TH E YEAR EN DED 3OTII JU N t] 2023

Notcs To Thc Financial Statemcnts (Continucd)

Financial Risk Managcmcnt (Continucd)

(l) Crcdit risk (Continucd)

The company has significant concentration of credit risk on amounts due from water consirmers

The board of directors sets the company's credit policies and objectives and lays down parantcters
within which the various aspects of credit risk management are operated.

ii) Liquidity risk managcment

At 30,Iunc 2022

Receivables from billing to customers
transactions 107,268,735 69,899,804 25,667,t48

Receivables from other transactions 2,539,755 2,539,75s

Bank balances 4,477,184 4,477,t84

174,285,674 76,,916,743 25,(>(t7,148

At 30.Iune 2023
Receivables from billing to customers
transactions 109,970,729 84,168,481 25,802,248
Receivables from other transactions 2,000,000 2,000,000

Bank balances r,806,4s r 1,806,45 t

Total 113,777,180 87,974,932 25,802,248

33

i,,:
", The customers under the fully performing category are paying their debts as they continue trading. The

:credit risk associated with these receivables is minimal and the allowance for uncollectible amounts that
'the company has recognised in the financial statements is considered adequate to cover any potentially

. irrecoverableamounts.

: Ultimate responsibility for liquidity risk management rests with the cornpany directors, who have built

.. an appropriate liquidity risk management framework for the management of the cornpany's short,

, medium and long-term funding and liquidity management requirements. The cornpany rnanagcs

liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial liabilities
' by their remairling iontractual maturities at the reporting date. The amounts disclosed in the table are' 

the contractual undiscounted cash flows. Balances due within l2 months equal their carrying balances,
. , as the impact of discounting is not significant.

lt- . 'f olal l
inrount

I(shs

: jFuily
perfornring

i Kshs
.l':tst'rtuc ..: Irnplircrl

Kshs

Totnl
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Nolcs To Thc Financial Statcnrcnls (Continucd)

, Fiuancial llisk Managcrncnt (Continucd)

(ii) Liquitlity risk nrarragcntcnt (Continucd)

At 3(lth Jurc2022

4,314,913 33,837,748Trade payablcs and othcr payables 25,134,825 4,3 gg,o I 0

1,602,7 40 l,608,364 42,724,393 45,935,497
l)rovisions? l,case & regulatory
lccs

0l)cl'crred incorne

linrployce benefi t obl igation 5.047,998 624,565 4,057,143 9,729;t06
'l'otal 3l ,785,563 6,547,8{2 51,169,54(r 89,502,951

At 30th Junc 2023

'lratlc payables and other payablcs 46,269,329 t4,7 t6,6s2 6t,329,431

Prov isiorls, Lease & regulatory
l'ccs

t,s98,704 l,748,556 47,300,364 50,647,624

De l'crrcd incorne

liru ploycc bcncllt oblitat iorr 6,588,93e l,t)44,715 I 0. I 92,01 9 18,725,673
4,1136,721 12,209,1135 1311,71t2,728'lirtll 51,456,972

(iii) I\{arkct risk

'l'hc boald lras put in placc an irrlcrnal audit function to assist it in assessing tlte risk faced by the grrtity 
,

on an ongoing basis, evaluate and tcst thc design and elTectiveucss of its intcrnal accourriing and'
opcr:atiorral controls. .,i... 1.,,.

Market risk is thc riik arising lrorn changes in nrarket priccs, suclt as intcrest rate, eqqity priccs and
lirrcign exclrangc rates wlrich rvill allect the entily's irrcorne or the value of its holding of. linancigl
instrunrcrrts. Tlrc objective ol rnarkct risk managemcnt is to rnanage and control malket risk cxposuras
rvithirr acceptablc paramctcrs, u'hile optirnising thc rcturn. Ovcrall responsibility lor nranaging nrarkct
risk rcsts rvitlr tlre Audit ancl l(isk Managernent Cornrnittee ,.: :, :

-l lrc cornpauy's Finarrce Dcpartnrent is responsible for the developrncrit of detailed risk rr.ranagcrnent .

policics (subject to reviov and approval by Audit and Risk Managernent Conrrnitlce) and lor the day to
day implcrncntation of lhose policics. :. .

'fhcrc has bccrr no clrange to the corrrpany exposure to rnarkct risks or the nranner in which it inanagcs
antl rlcastr rcs thc risk.

34

J nrollhli 6 nron{hs '9nrrxithi

: ltslrs Kshs .K*hs

343,450



: The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.
This involves dltermining the impact on profit or loss of defined rate shifts. The sensitivity analysis for
interest rate risk assumes that all other variables, in particular foreign exchange rates, rcmain constant

, The analysis has been performed on the satne basis as the prior year.

:.'

. . U Fintncial instrurrrcnls ttot measurel at fiir volue
. ,'1 . .

.... ., " Disilosures of fairvaluesof financial instrurnents not measurcd atfairvaluehavc not been made
' . , , , because the carrying amounts are a reasonable approxirnation of their fair values.

,'.,,
l' .'I

,.",
\1..

i

j:
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 20231

Nrites to Thc Financial Statcmcnts (Continucd)

Financial Ilisk Managcnrent (Continucd)

iv) Capitll Ilisk Managcnrcnt

'l-he objcctivc of thc cntity's capital risk managemcnt is to safeguard the Board's ability to contihuc as a

. going corrcern. The entity capital structure cornprises of thc following funds:

30. Incorporation , '

The cornpany is incorpomtcd in Kcnya undcr the Kerryan Cornpanies Act and is dorniciled in Kenyri.

31. Evcnts Aftcr Thc Reporting Period

' Thcrc were no material adjusting arrd norr- adjusting cvents after the rcporting pcriod. ,'

32. Currcncy

Thc financial staternents are presented in Kcnya Shillings (Kshs).

'l'ratlc and othcr pavablcs (notc I.l) 130,702,728

l,css: c:tsh antl short-tcrrn tlcposils 1,806,451 4,477,184

Nct dcbt t28,8e6,277

lirprity

Gclring rati<l 0.75 0.57

36

21122-2023

: I(shs

89,502.951

85,025,767

171,567 ,924 t49,07't,499
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Appendix 1: Progrcss on Follow up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that.were
provided to the auditor. We have nominated focal persons to resolve the various issues as shown below with.the
as5ociated time frame within which we expect the issues to be resolved.

(2.0) Non-
Rernittance
of Statutory
Deductions

The statement of
Profit and Loss
and other
comprehensive
income and Note
I 0 to the financial
statemehts
reflects staff costs
totalling Kshs
56,631,967.
lncluded in the
expenditure is
Kshs 3,979,362
relating to

lemployer's
contributions to
pension scheme
and Kshs 220,000
in respect of the
employer's
contributions to
social security
schemes.
However, records
of remittances of
the deductions
effected on
employee's
salaries to the
various statutory
beneficiary
institutions were
not provided for
audit review.

Due to financial constraints
we have not been able to
pay statutory obligations to
the related institutions. This
was
mainly due to lack of major
capital investment in
Kikuyu relating to water
supply.
Flowever, in the last two
years investrnents have
been made including
boreholes in Kikuyu
and Karai complete with
raising mains and water
tanks which has increased
the amount
of water supplied
improving our billing and

revenue collection. A sewer
system to serve
Kikuyu Town and Thogoto
has also been developed
and we expect the project to
be

handed over before the end

of the financial year 2022

2023. We are also in the
process of
reviewing our tariff which
we expect to implement
before the end financial
year2022
2023. With this we will be
able to meet our recurrent
expenditure as well as pay

statutory
deductions and other

Dan iel
Mu iruri

Pending
F/Y
202312024

ffi ffi Wu@@

JI

I

,l
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outstanding dcbts

(7)
Frilurc to
disclosc
ntatcrial
unccrlainty in
rclation to
goirg,
conccnt

'l'lre staterncnt of
firrancial posilion
rcllccts total
curlerrt asscts

balance ol Kshs
89,93 I,156 while
tltc total crrrrcnt
liabilitics balance
was Kslrs
112,404,476
rcsulting in a

rrcgative working
capital ol Kshs
22.473,320 or a
ratio of 0.8.
Working Capital
is uscd 10

nleasurc a

Conrpanv's
ability to nrcct its
short-tcnrt
obligations that
are due within a
ycar. A rvorkirrg
capital of lcss
than I ind icates
tlrat the Conrpany
wou ld not lrave
funds to nreet its
short-ternl
obligations if tlrcy
wcrc lo fall due at
once,

lrrcludcd in current
liabilities is Kshs 24.1
Million relating to
AWWDA an amount that
accunrulatcd as lcase fee
for projects that are not
being uscd by KWCL. Kcy
to notc also is that KWCI-
has bccn using an old tariff
gazctte in 2010 20ll that
has Icd to rcduccd billing
arnount ovcr thc years
giving KWCL challenges in
mcctirrg its operational
costs hcnce the
accurnu latcd loses, however
wc alc in thc process of
rcvicrving our tarilT and we
expcct to havc a rcvicwed
tarilf in tlris finarrcial ycar.
To crrsurc thc cornpany is
ablc to nrcct its obligations
rrhcn thcy fall duc thc
corrtpany's ntanagentent is

doiug thc lollorving,
To reduce

opcratiortal costs, nrainly
clcctricity bills wc havc
optcd to usc solar to run our
Boreholes and rve have two
bolelroles alrcady rurrning
in Thogoto, Kar':ri and
Ondiri.

Dcvcloprncrrt of a

new tarilfl in order to nleet
our currcnt and expccted
fulurc costs

. Adoption of a new
billing systern that allows
us to rcad our rnelers using
phones by taking photos to
reduce crroncous bil Is.

r Continuous
cxtension of our water

o

a

38
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supply to areas that are not
served.
r Enforcement of the

NRW Team to work on

reduction of non-revenue
water in conjunction with
the CIS team to help in
mapping of all our
connectiqns.

ro rcInP SSIn Progress

Review of the
records . revealed
that the Company
total water
production for the
year was

2,493,757 m3

from the 4
production
stations.
Howevei, only
1,533,733 mr of
water was billed
during the year
under review,
resulting to NRW
of 960,024 m3 or
38% which is
13% over and

above . the

allowable loss of
25% in
accordance with
thc WASREB
guidetines. The
NRW represents
a loss of Kshs
14,714,127 in
earnings for the

Company at the

average rate of
Kshs 83 rm"

The non-revenue water
being both physical and

commercial losses, the

company has invested
heavily in rehabilitation of
water systems, storage
tanks and addressing leaks

and bursts in order to
address technical losses. In
addition, the company has

dedicated a full pledged
non -revenue water team so

as to maximise on

reduction of non-revenue.
Also, the company has

ensured I 00 % metering of
customers in order to
address the same while
buying quality meters and

installing them to new
customers. I{owever,
during the financial year

under review the company
lost considerable amounts
of water during
construction of road in
Kikuyu town and peripheral
estates. However, the 38%
is still above the allowable
thresholds and the company
is committed to bringing it
to further down.

39

:'

::.' : . .,

I

I

I

I

I

I

I

i

i

I
I

I

I

I

I

I

I

I

I

I

I

I

i

i

I

persrin ,l' to
rtsrihjc i, thc
issirc t',Vrnrc
unl ',.,..

,.[I a n u gclucnt ,conl Incn ts

ME;iT
Siatiri: ! :

(Resolvtl

niii;iiiiit
Niit

Rdfei[ritt

Au'dii6ifront

I

Peter
Nganga

(3).
Unaccounted
for watcr .



I(IKUYU WA'TER COMPANY LIMITED . . I 
;

ANNUAI, REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OT'I IUNE 2023
,

l'roposcd Capital Work Status Impact Proposcd Intcrvcntion Budgct

I

Drilling and cquipping of a

borchule at twin site and
laying of pipcline to serve
karnangu area.

Kirroo uthiru Phase I

involving pipework, lNo.
l08nr3 clevatcd stcel &.

rnctering

Corrrplctc lncrease water
scrvice levels and
area ol coverage.

I)artner with Kianrbu
county governnrent for
devcloprncnt.

2 I,000,000

)

Ongoing Increase watcr
service levels and

adequatc storage
facilities

[)artner witlr AWWDA Alrcatly
budgetcd
urrder scwer
projcct

K ikuvu Orrgoing irnprovcd
san itat ion

Works on going, project
8204 corlplcte.

662.000,000

4

Nou-ltcvcltuc
l{cduction lrrit iativcs

Watcr
orl8()rnq lncrease in

billing elficicncy
hcnce rnore
rcvcnuc

Invest highly in
rcduction Nl{W and also
parlncr with Kiarnbu
County Covcrnnrcnt.

I)istlibution nctwork for
Utlriru rvard

Ongoing I)artrrer with Kiarrrbu
County Covcrnnrcht and
AWWDA. 80% done.

l)istribution network lbr
Kinoo ward

Ongoing Irrcrcase coverage Parlncr with Kiarlbu
County govcrnmcnt

25,000,000

7
Itukubi
supply

Kanyariri water Ongoing lncrease coverage 5,000,000

8
Augnrerrtation Ondirr
Maaihii water project

Cornplcte Improve
reliability

4,500,000

9 Kanjcru watcr projcct Ongoing lmprove
coverage

Partner rvith Watcr Funtl
(ws'rF)

16,400.000

t0
Solariz;rtiori
boreholcs

of Twin Ongoing [.orver production
cost

Parlncr u'ith AWWDn 32,200,000

lt l{ugita rvatcr supply
Orrgoing Partner rvith AWWDA Undcr scrvcr

projcct

t2 l{urrgiri Kanyongo pipcline
Dcsign

ongoing
lncrease covcrage Parlrrer rvith Kiarnbu

Couuty Covernnrent
15.000.000
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No

J
Construction of
Servcragc projcct

r3,000,000

5

Incrcase in
coverage

15,000,000

6

Partner with Kiambu
County Covernnrcnt

I)artncr rvith Kiarnbu
County Covernmerrt

lncrease coverage
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Appendix 2: Assets owned by Kiambu County Government and AWWDA

+L
I

Rcm{r

Masofr
tanks t
retirerl

Irv

qr

IJ
I

t,
ll

Turbid 
,

KENIIA

L WN SC(

Masonry
each

I

l

Rcscrvoir
Capncity

Abstraction
yield (m3)

Status PorvcrBorcholc
Name

Location Orvncrship
Sub
County

l5kwKikuyu 24m3/nr 6
Boobter'
Station
Kikuyt

Kikuyu

l4m3/lrr Operational 7.5kW 90rn3Thogoto KCG Kikuyu

24m1lhr 6 OperationalThogoto KCG KikuyuThogoto I

6" Operational l5kw
48rnl

Kikuvu 32m1lhrThogoto 2 KCG

7.5kW6"Maiahii
(rutara)

KCG Kikuyu

6 Suspended I lkwKikuyu 20m3/lrrKanyethi Mai ai ihii KCG

6" Retired 7.5kW
45mr and
90rnlKikuyu 7m1hrLusigeti KCG

6" Standby
Each
45m3KCG Kikuyu 4m1lhr

6u Suspended 7.5kWKCG Kikuyu 6m3/hrNyakumu

5m3/hr 6"
Decomrni
ssiond

7.5KWKamangu KCG Kikuyu

6 Retired 5.5 kW5mr/hrKamangu
B: Kamangu KCG

Suspended l5kwKikuvu l0m3/hr 6"Kanyanjara
I

Kanyanjara KCG

Operational l5kwKikuyu l4m3/hr 6"Ndirma KCG

6' Operational t5kw l08rn3Kikuyu l5mr/hrMuguga B Muguga

Decommi
ssioned

22kW 48nrlKikuyu 3l m3/hr 6',KCG

I lkw 250rnlKabete 'I lm3/hr 6" retircdCura

6" Operational 9.2kWKabete 7 ms lhrNyathuna Nyathuna

41

Casing
Diamcter

Ground:
350m3
2NO
Elevated
steel tank
each
l08rnl
Elevatcd
conirete:'
45rn3

Operational
town

KCC

6uKabuthi

t5kw

Thogoto

ret iredMaiai ihii

Masonry:
200m1

. Elevated
plastic:
10m3,

30mr,
30m3

Lusigeti'

7.5kWNachu Nachu

Each
45m3Nyakumu

Kantangu
A',

Masonry:
45ml

48rnr

Nduma.,,

KCG
,t

Muguga A ''Kiambaa

Cilra KCG

KCG

rctircrl
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l{ukrr l-}

t--

(.)ikurri

hia ru ra

IIgorctti

l.i.iawanugu

lldongoro

l\4uthiga

l'n'iu

'l'u'in
pichuru

l'ra'in

ipllnd

irr Il

iuA

Power rnc

Ituku KCG K:rbclc l4nrr/hr 6" Operational t5kw 48m3

Ruku KCC Kabctc l5rnr/hr 6" Operational I lkw
Onsitp:
450M3 :

wangigb:
90rnl. .. ,

Opcrat ionalGikurri Ka[:ctc 5rnr/hr 6u 5.5kW
90rnl'and
250rri1

KCC Kabclc l0nr3/hr Suspended r lkw 70url

6u
Under
Market

48rn3

Kabctc l0rn3/hr 6u StandbyK iarvanugu

Ndongoro KCC Kabcte 3lnrr/hr 6', l8.5kw
48m3

6"KCG Kabe{e 7rn3/hr Operational 5.s kw l0nrl

Kabcte 6" OperationalKikuyu 7.5kW

2 Plastic
l5nr3
each
24nrl
Masonry

Kikuyu KCC Kikuyu 48nrr/lrr 6" Standby t5kw

Kikuyu AWWDA Kikuyu 50m3/hr &
60nr3/hr

8',& 10' Opcrational

Cround:
350nrj
2NO
Elcvatcd
stcel tank
cach.
l08nr.r' .

Elcvatcd
concrctc:
45nr3i ''

Kikuyu AWWDN Kikuyu
45rnrflrr &
85rn3/hr

Operational
22kW

30kw

Each
l08rnl

KCG 42m1hr & 6u Operational l5kw

KCG 58rnr/lrr 8"

Karai AWWDA Kikuyu 50nr3/hr 6' 30kw l08nr3

42

225n3

Elevated
steel
48m3

lluku A

ll.anyariri

Coni nrun i

KCC

Karrrra 6'*

Dagorctti N WWDA Kikuyu

AWWDA 7.5kW

Undcr
School

Karryariri

l0m3/hrKCC

22kW

30kw

8',& 10"

Karai Kikuyu

Karai Kikuyu Opcrational l8.5kw

Operationallfirr C



t{ixuyu,wnrER co M PANY Lr M rrED
aNruueu nrpoRTS AND FTNANCIAL sTATEMENTS F0R THE yEAR ENDED 30rn IUN E 2023

Non-
operational

30kw

I

I

,l
OrI

RIU D .Kara i KCG Kikuyu 50m3?h 10"
Needrl
cqurp
opera

-I
Equipp hr
proce Sb

undc

Equi/p
procefs
under-

h1

Campus AWWDA Kikuyu 6l m3/hr Operational 22kW

Kikuyu KCG 35m3flrr 6" Operational 22kW

Ondiri3 Kikuyu Kikuyu 45mr/hr Operational 37kW

Tliam anda Thamanda KCG Kikuyu l4mr/hr 6" Operational

Kainangu Kikuyu KCG Kikuyu 5m3/hr 6', 30kw 96ml

Ondiri
police post

Kikuyu AWWDA Kabete 45m3/h 8" 30KWh

Muguga
Market

Muguga AWWDN 45m3/h 30KWh

Rugitta AWWDA Kabete 45m3/h

E

43

way

Equi
ut

Kikuyu 6"

Undrrr I Kikuyu

AWWDA l0'

Steel tank
:48m3
Masonry
tanks:
75m3

I lkw
Retircd

Kabete

Kikuyu 30KWh
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'Status

Ycar
of
Rcg Mlkc

Colo
r MorlclChnsis NoErrqinc No

llcgistrat
ion No Orvncr

W}II
TE

I{ANGE
R

GROUNDI]
D l(eturncd
tO AWWDAFORD

MNBBSFE4OT
w634 r75

WLAT766
814

KAY
253L KIWACO

wlll
TE oPll{A

GROUNDE
D l{cturrtcd
ta AWWDACHAVLORE'TNWWDN

KI]G
833C

N
o

I

a

oPEr{A',no
NALNISSAN

wHl
TE

TIARD
BODY

QD322182
44NWWDA

OPERATIO
NAL

MISTIJBISIII
FUSO

wHI
TE FM657

BNVFM657L8
sn 0 r327AWWDn

FOI{D
wHt
.I-E

RANCE
R

oPu(Al lo
NALAWWDN

3

4

5

()

KUC
626C

KI]G
959C

KI]V
2 t8J

Kt}G
426C

ot,Et{A1'lo
NAI,

GITOUNDI]
D l{cturncd
to AWWDA

CItE

wHt
'rE

IIll-tJX

SUZUKI

so

TOYOTA
]ilr-UxN WWDA

AWWDA

CI{OUNDE
D l(cturlrcd
to AWWDAYAMAIIA l{El) YI]R

LBPKEO95570
070696

8387E003 r

80
KAV
992D

2006 YAMAIIN ITIID YI]ITAWWDA
Knw
3892

)

3

44

MOTOR

2006

2220097944

2008

Kt]K
670Q

I

2006AWWDA

CROUNDIl
D Rcturncrl
tO AWWDA
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