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Santburu Couttly Assenbly Stalf Mortgage Schenrc Fund

Annual RePort and Financial Statements for the Yea r ended June 30, 2022

1. I(ey Entity Information and Management

a) Background information

SAMBIJRU COUNTY ASSEMBLY STAFF MORTGAGE SCHEME FI']ND iS EStAbIiSITEd

by and derives its authority and accountability frorn the public finance managelnent Act on

2012. The Fund is wholly owned by the coturty Assernbly of Samburu and is dorniciled in

Kenya.

The fund's objective is to provide a loan scheme for the purchase, developtnent' renovatton

or repair of residential property by members of the scheme'

The Fund,s pri,cipal activity is to advance mortgage facilities to the rnernbers of the scheme

for purposes of acquiring and owning residential properties'

b) Principal Activities

The principal activity/rnission/ mandate of the Fund is to advance moltgage facilities to the

rne[rbers of tlie sohetne for pulposes of acquiring atld owuiug residential ploperties

c) Board of Trustees/Fund Arlministration Committee

d) Key Management

Chailrnan of the Board
Hon. Solornon LemPere

1
Vice-Chairrnan of the Board

Hon. Adarnson LanYasunYa
2

Other trustee s/Corntnittee Members
Hon. Nicholas LeParsaYta

3 MetnbersOther trustees/CornmitteeacksonMr J4
Other trustees/Cornmittee Mernbers

Ms. Purity Namayian
5

Chairrnan of the Fund
Hon. Adarnson LanYasunYa

1
Vice-Cltairrnan of the Fund

Hou. Nicholas M. LeParsaYta
2

Fund Marragerl Adrninistrator
Mr. Patrick K.LeslroreJ

Director Finance and Accounting
Mr'. Nelson J Lesorogol4

Director HRMMs. Faustine S. Leshornai
5

Legal OfficerMs. Pascaline N Letipila
6

Fund AccortutatrtMr. Feisal A. Abdi
7

1r1

Name PositiortRcl'

PositioltNamclLef



Sontburu Cotutty Staff Mortgage Sclrcme Futtd

Annual Financial Statements for the ended
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e) Fund Con
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go.ke

1) BANK GROUP LTD - Maralal Branch
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Nairobi, Kenya

h) Principal Adviser

The Attorney
State Law
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P.O. Box 40112
City Square
Nairobi, Kenya
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E-rnail

Website
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Samburu CountY AssemblY StalfMortgage Scheme Fund

Annual and Financial Statements for the ended June 2022

2. The Board of Trustees (or any other governing body for the Fund)

chairman of the County Assembly Service Board(CASB)'

Chairrnan of Board of Trustee of the Mortgage Frurd'

Undergraduate Degree of Law frorn Moi University'

Satnbunt arrd theSpeaker ofthe countY Assernbly of

Master Degree of Law

1. Hon. Solornon LemPere

speaker. Majority leader and Vice-chairman of the County

Assernbly Service Board.

Chairrnan of the Mortgage Fund Management Cornmittee

Ward and DePutYfor LoosukMernber of CountY Assernbly2. Hon. Adarnson LanYasunYa

of Minority in the House.

Mernber of the Mortgage Fund Board of Tmstee

Ward and LeaderMember of CountY Assernbly for Baawa3. Hon. Nicholas M LeParsaYia

county AssernblY Service Boatd'

Fund Adrninistralor of the Mortgage Fund'

and Secretary to theThe Clerk of the CountY Assernbly4. Mr. Patrick Leshore

5. Mr. Jackson K Lenaituriae

6. Ms. Purity N Lentaano

v

Details of qualifications and experienceName

*



Samburu ConrttY Staff Mortgage Sclrcnrc Fund

Annual a Financial Statements for the ended June 2022

3. Management

Hon. Adamson LanYasunya

Member of County Assernbly for Loosuk Ward

and Deputy speaker. Majority leader and Vice-

chairman of the County Assernbly Service Board'

Cl-rairman of the Mortgage Fund Management

Cornrnittee

I

Metnber of County Assernbly for Baawa Ward'

Minority leader in County Assernbly

Vice-Ctrainnan of the Mortgage Fund

Hon. Nicholas M LePa rsayia

Management Comrnittee

2

Mr Patrick K Leshore

The Cterk of the County Assembly and Secretary

to the county Assernbly Service Board'

Fuud Administrator of the Morlgage Fund'

-')

Mr Nelson J Lesorogol

Director Finance, Proctuement and Accounting'

CPA and ICPAK member.

Undergraduate and Master Degree Holder'L4

Mr Feisal A Abdi

Furd Accountant to the Mortgage Fturd'

Holder of under Graduate Degree in Bachelor of

Commerce frorn the University of Nairobi'

Holder of Master Degree in Master of Science

(Msc) Finance and Investment from the

University of Nairobi'
5

6
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Annual

4. Board/Fund

First and forern,

Sambura Cou Assembly Staff Mortgage Scheme Fund
Financial Statem ents for the r ended June 30,2022

irperson's Report

managernent

I wish to thank the county assernbry Service Board and trre mortgage
ittee for their unrelenting effort in making sure the fund lives to deliver on its

intended objecti

I wish to put

members, there

committees will

it is with hurni

seventy five (75%o,

that with regards to the governing board and management committee
no cltange in the cornposition of the same. It is anticipated that t5e two

the operations of the ftlnd until the end of the tenn of the current house.

that I report that we have so far managed to offer loanfacilities to more than
percent of our staff and all honourable rnernbers serving in the current house.

Going forward it expected that rnore loans will be recovered and the sarne used to offer loans
to the rernaining of our staff members.

be in a position to cater for its operations cost in the future after the
The Fund will

enactment of the

trustees.

Signed

Hon. Adalnson

mortgage regulation which is cune,tly on the table of the board of

Chairman o./ the

vlll



Santburu Cottrtty Assembly Staff Mortgage
Annual Report and Financial Statements

Scheme Fund
for the vear ended June 30' 2022

lx



Santburu Cott Assembly Stalf Mortgage Scheme Fund
Annual Financial Statements for the r ended June 3 2022

5. Report of Fund Administrator

to recover mortgage repayments and use the same ftinds to offer mortgageThe fund

facilities to of staff and other disbtrsernents. The fund rnanaged to disburse a total of
Kenya Shillings ifty one Million (Kshs. 51,000,000.00). A total of Kenya Shillings Seventeen

Million Nine and rhirty Five Thousand (Kshs. 17,935,000.000) as car Grant to

Assernbly.

The Fuud over years have advanced rnortgage facilities to members of staff and honourable

members which helped them in realising their dreams of acquiring and owning the
residential

The fund have experiencing challenges in terms of data management because there was

mortgage system in place in the past. We have exponential growth in data related to
mortgage loans

systern in the cr

prompted to ent and acquisition of a mortgage management

financial year is expected to rninirnise financial enors as

well as mortgage record going forward.

Members of The

Name:
(.t

Fund
rA
r

d*-, t,

accurate and safe

x

said



Samburu Coungt Assen$ly Staff Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2022

6. Statement of Performance againstthe CountyFund's Predetermined Objectives

Introduction

Section 164 (2) (0 of the Public Finance Managernent Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial staternents of each Courty
Government entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a staternent of the cormty governlnent
errtity' s performance against predeterrnined obj ectives.

The Samburu County Assernbly Staff Mortgage Scheme Fund has no mandate to carry ollt any
developrnent activities witlrin the County. It is therefore acctuately reported here that the Fturd
did rrot plan for and has not carried out any development activities in the financial year errded 30
Juri,e,2022.

XI
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7. Corporate

The ['md Adnt

which was

There were no

mortgage

The mortgage

Santburu CorttttY Stalf Mortgage Scheme Fwd
Financial Statements for the ended June 2022

Statement

cottrnrittee held eighteen meetings in the financial year under audit

by o maiority o/.the conmtittee mentlters

on succession plan in rhe vartous coruntittee meeting since the

guirles on who holds ffice and.for v'hat durations'

does not have any service charter btn the contmittee members have

envisioned to one in the nearfttture.

regulation provides the mechanisms.for office holders'

has no means of undertaking and trainings and developnxent programs.for its

ittee ntentbers because the regulation that guides the fund does not provide

The ntortgage

T'he mortgage

manaSement

Jbr such cosl's.

The fund adnt

retiew.

The board of

contntittee had no any conflict of interest registered in the period under

does not benefit.fronl any remuneration package front the mortgage fund

.fbr the Period fimtl had been in existence becattse the regulation gdding the .fund did nol

envision the

The.fund is

such expenditure.

by the pultlic ollicers ' elhics Act since the./und has got no seU-made code oJ'

conduct for its rnentbers ancl administrators The board of trustees did not carry out any

governance on the.firndfor the period under review'

xii



San$uru Corutty AssemblY Staff Mortgage Scheme Fund

Annual rt and Financial Statements for the r ended June30,2022

8. Management Discussion and Analysis

The fund expected to recover rnortgage repayments and use the same fi-urds to offer rnortgage

facilities to members of staff and other disbursernents. The fund rnanaged to disburse a total of

Kenya Shillings Fifty one Million (Kshs. 51,000,000.00). A total of Kenya Shillings Seventeen

Million Nine Hundred and Thirty Five Thousand (Kshs. 17,935,000'000) as Car Grant to

Mernbers of The County Assernbly.

The Fund rnanagement also managed to make loan recoveries to the tune of Kenya Shillings

Sixty Five Million Two Hundred and Fifty Two Thousand Eight Hundred and Fourty Five

(Kshs. 65,252,845) in the financial year ended 30 Jtme,2022'

The Fund over the years have advanced mortgage facilities to metnbers of staff and honourable

members which have helped them in realisinf their dreams of acquiring and owning residential

properties.

xlll



The Sarnbunr
financial year

Sambunt Assembly Staff Mortgage Scherue Fund
Annual and Financial Statements lbr the r ended June 2022

9. Environ and Sustainability Reporting

Assernbly Staff Mortgage Scheme Fund have no CSR activities done in the
30 Jtrne, 2022 due to lack of proper strategies, policies and regulations. The

fund envision to adopt various policies in the near future which will enable it
engage in the activities going forward.

xlv



Samburu Cottttty Assembly Stoff Mottgage Scheme Fund
Annual rt and Financial Statements for the year ded June 30,2022

10. Report of The Trustees

The Trustees subrnit their report together with the audited financial statements for the year ended

June 30,2022which show the state of the Fund affails.

Principal activities

The prirrcipal activities of the Fundis to continue providing mortgage facilities to the tnembers of
the scheme for purposes of acquiring and owning residential properties.

Results

The results of the Fund for the year ended June 30, 2022are set ottt on page one.

Trustees

The members of the Board of Trustees who served during the year are shown on page iii.

Tlrere were no changes in the Board during the financial year 2021-2022.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenyaand lic Audit Act 2015

By Order of the Board

Chair of the Board/Fund Committee

t

Date: .)t *q * uD :r_2*

xv



Samburu Cou Assenfily Stuff Mortgoge Sclrcme Fund
Annual Financial Statements for the June30,2022

ll. Statement Management's Responsibilities

Public Finance Management Act, 2012 requires that, at the end of each

Administator of a County Pubtic Fund established by Sarnburu County
Assernbly
accordance
Board.

Mortgage Scherne Fund shall prepare financial statements for the Fund in
the standards and tbrrnats prescribed by the Public Sector Accounting Standards

Section 167 of
financial year,

statements,

The of the County Public Fund is responsible for the preparation and presentation of
the Fund's staternents, which give a tue and fair view of the state of affairs of the Fturd

for and as at the end of the financial year ended on June 30,2022. This responsibility includes: (i)

maintaming uate financial rnanagernent arrangements and ensuring that these continue to be

effective the reporting period; (ii) rnaintaining proper accorurting records, which

disclose with
implernenting

accuracy at any time the financial position of flre Fund; (iii) desiguing,

rnaintaining internal controls relevant to the prepalation and fair presentation of
the financial and ensuring that they are free from material rnisstatetnents, whether due

to error or
accounting

safegrrarding the assets of the Fund; (v) selecting and applying appropriate
(vi) rnaking accounting estimates that are reasonable in the circumstattces.

of the County Public Fund accepts responsibility for the Fund's financial

have been prepared using appropriate accourting policies supported by

reasonable aud judgernents and estirnates, in conforrnity with lnternational Public Sector

Accounting (TPSAS) , and in the manner required by the PFM Act, 2012 and Satnburu

County y StaffMortgage Sclreme Fwd. The Adrninistrator of flre Fturd is of the opinion

that the Ftmd's statements give a tnre and fair view of the state of Fund's Eansactions

during the year ended Jture 30, 2022, and of the Fund's finhncial position as at that date.

The flirther confirrn the cornpleteness of the accoturting records maintained for the

Fund, which been relied upon in the preparation of the Fund's financial statetnents as well as

the adequacy of systems of internal financiat control.

In preparing furancial staternents, the Adrninishator of the County Public Fund has assessed

the Fturd's to continue as a going concern and disclosed, as applicable, matters relating to

the use of go concem basis of preparation of the financial statements. Nothing has come to the

(iv)

The

attention of the
the next twelve

Approval of financial

The Fund's

shator to indicate that the Ftrnd will not remain a going concern for at least

frorn the date of this statement.

statelnellts by the Board on ,?ct -ci .- -Lb 2022and

xvl

Administrator of the County Pu Fund

r
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Enhancing Accountability

REPORT OF E AUDITOR-GENERAL ON SAMBURU COUNTY ASSEMBLY
LOAN AND RTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your

A. Report on
are fairly p
accounti
on the fina

B. Report on
complian
guidelines
efficient,
achieves

C. Report on
which con
operation
manage
those ch
entity.

An unmod
relevant la
governance
year under

The three p
responsibilit
Public Finan
the report,

REPORT O

Adverse Opi

I have aud
Loan and
financial pos
statement of
of budget a

Report of the A
30 June. 2022

d

n

to the contents of my report which is in three parts

e Financial Statements that considers whether the financial statem
nted in accordance with the applicable financial reporting framewo

standards and the relevant laws and regulations that have a direct
al statements

lness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circu

and manuals and whether public resources are applied in a
nomic, transparent and accountable manner to ensure Governme

lue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Governan
ers how the entity has instituted checks and balances to guide i

This responds to the effectiveness of the governance structure, the
environment and the internal controls developed and implemented

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management a

are properly designed and were working effectively in the financi
ew

rts of the report are aimed at addressing the statutory roles a
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts

en read together constitute the report of the Auditor-General

THE FINANCIAL STATEMENTS

ion

the accompanying financial statements of Samburu County Assembly
age Fund set out on pages 1 to 38, which comprise the statement
n as at 30 June, 2022, and the statement of financial
nges in net assets, statement of cash flows and statement of compari

actual amounts for the year then ended, and a summary of s
on Samburu County Assembly Cqr Loan and Mortgage Fund for the year



accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Samburu County Assembly Car Loan and Mortgage Fund as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards ( Accrual Basis) and
do not comply with the Public Finance Management Act, 2012 and Samburu County
Assembly Car Loan and Mortgage Fund Regulations,2021.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The financial statements presented for audit contained the following anomalies: -

i. The financial statements provided for audit indicate the name of the Fund as
"Samburu County Assembly Staff Mortgage Scheme Fund". However, Regulation 3
of the Samburu County Assembly Car Loan and Mortgage Fund Regulations,2O2l
defined the name of the Fund as "Samburu County Assembly Car Loan and
Mortgage Fund". ln the draft audit report dated 30 January, 2023 the matter was
brought to the client's attention for rectification but the client never responded to the
draft report.

ii. The statement of financial performance reflects interest income amount of
Kshs.8,761,7O5 which differs from the trial balance amount of Kshs.52,883,267
resulting to unexplained variance of Kshs.44,121,562;

iii. The statement of cash flows reflects interest received amount of Kshs.7,780,675
which differs with the amount reflected in the statement of financial performance of
Kshs.8,761,7O5 by an unexplained variance of Kshs.981,030;

iv. The comparative balances reflected as at 30 June, 2022 differs with the balances
reflected in the previous year audited financial statements as tabulated below:

Current Year
Comparative

Balance
(Kshs.)

Audited 2021
Balances

(Kshs.)
Variance

(Kshs.)
lnterest lncome 8,804,565 8,879,105 (74,54O)

Surplus /(Deficit) 8,799,46s 8,874,005 (74,540)
Current Portion of Long-Term Receivables 46,801,840 9,574,792 37,227,048
Long Term Receivables 294,310,787 294,962,570 (651,783)
Accumulated Surplus 44,096,211 44,748,014 (651,803)

Proceeds from Loan Principal Repayments 57,390,211 59,606,276 (2,216,065)

Report of the Auditor-General on Samburu County Assembly Cqr Loan and Mortgage Fund for the year ended
30 June, 2022

2



v. Progress on follow-up on prior year auditor's recommendations did not reflect the
audit rvations of the previous year

In the circu nces, the accuracy of the financial statements could not be confirmed

2. No ing Loans

As previously reported, the statement of financial position reflects long term receivables
from excha transactions balance of Kshs. 294,962,570. This incl udes Kshs.7, 573,288
in respect to outstanding loans which were issued to Members of County Assembly
(MCAs) in th first Assembly between the years 2013 and 2017 but were not re-elected
to office. The embers defaulted on the repayment of the loans which had no collaterAl
or loan secu

ln the c mstances, the recoverability of the loan balances amounting to
Kshs.7,573, could not be confirmed

3. Irregular ransfer of Funds from the Fund to the County Assembly

of financial position reflects current portion of long-term receivables from
exchange ons balance of Kshs.147,078,653 which includes other exchange
The state

debtors ba
statements

statements
Manageme

The statem tof

his
of Kshs.34,447,208 as disclosed under Note 12 to the financipl
includes Kshs.7,831,507 which was transferred from the Fund to the

County bly operations account. However, no approval for the withdrawal of the
funds was p for audit.

ln the circum nces, the accuracy and validity of the transfer of Kshs.7,831,507 to the
County Asse bly operations account could not be confirmed

4. Unsuppo d Expenditure

The stateme of financial performance reflects under use of goods and services amount
of Kshs.1 ,8 ,105 which includes professional services amount of Kshs.584,640 as
disclosed u r Note 7 to the financial statements. However, payment vouchers, invoices
and co for the same were not provided for audit review

ln the circu nces, occurrence and accuracy of professional services amount of
Kshs.584,64 could not be confirmed

5. Unsup

transactions lance of Kshs.4,232,540 as is also disclosed under Note 17 to the financial

TradeandotherPayablesfromExchangeTransactions
I

financial position reflects trade and other payables from exchan$e

previously reported, although the balance relates to refundable deposits
id not explain their nature or supported them by way of creditors' ledgent d r

and stateme

ln the circum nces, the accuracy and completeness of the trade and other payables
from excha transactions balance of Kshs.4,232,540 could not be confirmed

The audit wa conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (l
Mortgage Fu

Report of the A

30 June, 2022

ls). I am independent of the Samburu County Assembly Car Loan a
d Management in accordance with ISSAI 130 on Code of Ethics. I ha

on Samburu County Assembly Car Loan and Mortgage Fund for the year

3
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fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the report of the previous year, several issues were raised under Report on Financial
Statements and Report on LaMulness and Effectiveness in Use of Public Resources.
However, the matters remained unresolved as [\Ianagement did not provide any evidence
to support action taken to resolve the prior year reported issues

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance sections of my report, based on
the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Lack of Security for Mortgage Loans Disbursed

The statement of financial position as at 30 June, 2022 reflects a balance of
Kshs.189,569,475 in respect to a long-term receivable from exchange transactions which
were loans to lVlembers of County Assembly and Staff. However, no collateral was
charged to secure the loans. This was contrary to Regulation 16(1 ) of the of the Samburu
County Assembly Car Loan and Mortgage Fund Regulations,202l which states that the
Committee shall have a charge registered on the property financed through a loan
granted under these Regulations and shall be entitled to have its name entered in all
documents of title for such property.

ln the circumstances, [\Ianagement was in breach of the law.

2. Failure to Remit Loan Deductions

Note 12 to the financial statements reflects other exchange debtors balance of
Kshs.34,447 ,208 as at 30 June, 2022 in respect of monthly loan deductions from the staff
payroll which had not been remitted to the tt/ortgage Fund. This was contrary to Section
19(4) of Employment Act, 2007 which requires an employer who deducts an amount from

Report of the Auditor-General on Samburu County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 2022

4



an employee s remuneration in accordance with subsection (1Xa), (f), (g) and (h) to pay
the amount
specified in

deducted in accordance with the time period and other requirements
law, agreement, court order or arbitration as the case may be.

properties;

no monitoring and evaluation of projects financed

ln the circu nces, Management was in breach of the law

3. Non-Ad rence to Mortgage Fund Regulations

Review of lo ns records revealed instances of non-compliance with the mortgage fund
regulations detailed out below: -

i. Applicat s were not accompanied by copies of approved designs, bills pf
quantiti
sale ag

, official search of the property intended to be purchased, certified copy of
nt and ownership documents that are authentic;

ii. No nce that valuation was done where loans were used to buy land and
deve

iii. There S by the scheme to
intended purpose;foresee hat the monies sent to the borrowers were utilized for the

iv. Loans issued to members without duly completed loan applications. Files
prese for audit review revealed that some applications did not ind icate amounts

signature andapplied particulars of the property, purpose of loan, applicant's
app by Fund lt/anagement Committee;

v. Appli did not sign offer letters/agreements indicating amount applied fdr,
repa nt period, terms and conditions of the loans;

vi. Loan ap lications were not accompanied by copies of approved designs, bills of
, official search of the property intended to be purchased, certified copy ofquantit

sale ag
County

ment and ownership documents that are authentic and certified by the
ive Committee Member in charge of lands, physical planning artd

housing; and

vii. The rs did not provide transfer deeds duly signed by the borrower and
letter a orizing the Fund Committee to sell the property in case of default
paymen

ln the circum
County Asser

a
in

nces, Management was in breach of Regulations 1

bly Car Loan and Mortgage Fund Regulations,2021
detailed p ure and documents to be provided when applying for Car Loans and
Mortgages

The audit wa conducted in accordance with ISSAI 4000. The standard requires that I

1-24 of the Samburu
which provides for a

udit to obtain assuran@
rmation reflected in the
, with the authorities that

comply with
about wheth

ical requirements and plan and perform the a
the activities, financial transactions and info

financial ents are in compliance, in all material respects
govern them believe that the audit evidence I have obtained is sufficient and appropriate
to provide a b sis for my conclusion

Report of the A
30 June, 2022

eneral on Samburu CounQ Assembly Car Loan and Mortgage Fund for the yeor endqd
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Gonclusion

Lack of Risk Management Policy

The Fund did not have a Risk Management Policy. This is contrary to Regulation
158(1)(a) and (b) of the Public Finance l/lanagement Act (County Governments)
Regulations, 2015 which requires the Accounting Officer to develop risk management
strategies which include fraud prevention mechanism and internal control that builds
robust business operations.

ln the absence of a Risk fi/anagement Policy, it has not been possible to confirm whether
the internal controls built within the financial and operational systems were functioning as
intended during the year under review.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as [\Ianagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, lVlanagement is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report of the Auditor-General on Samburu County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 2022
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activities,
with the authorities which govern them, and that public resources

I transactions and information reflected in the financial statements are
arein complian

applied in an way

The M ent Committee is responsible for overseeing the Fund's financial
process, rev ng the effectiveness of how the entity monitors compliance with

regulatory requirements, ensuring that effective processes and systems
address key roles and responsibilities in relation to governance and

management

Auditor-Gen

and ensuring the adequacy and effectiveness of the control environme

I's Responsibilities for the Audit

The audit

reporting
relevant

risk
nt.

ectives are to obtain reasonable assurance about whether the financipl
a whole are free from material misstatement, whether due to fraud or errdr,

on Samburu County Assembly Car Loan and Mortgage Fund for the year end@

7

and to issue auditor's report that includes my opinion in accordance with the provis ions
withof Section 48

Article 229(7)
the Public Audit Act, 2015 and submit the audit report in compliance

of the Constitution. Reasonable assurance is a high level of assurance, but
is not a gua ntee that an audit conducted in accordance with lSSAls will always detect

ent and weakness when it exists. Misstatements can arise from fraud
are considered material if, individually or in the aggregate, they could

legislative a
are in place

statements

a material mir

or error and

ln addition to
performed to

effectiveness

Report of the A
30 June, 2022

reasonably expected to influence the economic decisions of users taken on the basis
of these finan al statements

the audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in a ll material respects, the activities,

the financial statements are in
that public resources are applied

financial s and information reflected in
compliance the authorities that govern them, and
tn an way, in accordance with the provisions of Article 229(6) of the Constitution
and submit audit report in compliance with Article 229(7) of the Constitution

Further, in p ng and performing the audit of the financial statements and audit {f
compliance, I nsider internal control in order to give an assurance on the effectiveness

nd systems inof internal s, risk management and overall governance processes a
accordance the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit rep in compliance with Article 229(7) of the Constitution. My consideration (rf
the internal would not necessarily disclose all matters in the internal control thart
might be al weaknesses under the lSSAls. A material weakness is a condition in

which the d gn or operation of one or more of the internal control components does n<rt
reduce to a atively low level the risk that misstatements caused by error or fraud in

occur and n be detected within a timely period by employees in the normal course
ld be material in relation to the financial statements being audited may

of
amounts that

performing th r assigned functions

Because of its inherent limitations, internal control may not prevent or detect
misstatem ; and instances of non-compliance. Also, projections of any evaluation Qf

to future periods are subject to the risk that controls may become
inadequate cause of changes in conditions, or that the degree of compliance with the
Fund's pol and procedures may deteriorate.



As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [/anagement.

. Conclude on the appropriateness of the l/anagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N BS
AUDITOR.GENERAL

Nairobi

26 April, 2023

Report of the Auditor-General on Samburu County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 2022
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Samburu County Stalf Mortgage Scheme Fund
Annual and ncial Statements for the r ended June 2022

13. Statement of Fi PerformanceFor The Year Ended 30thJune 2022

lxchangeTransactionsRevenueFromNon-l

1ndDonationsPublicContributionsz

2Transfers From the ( )ounty Government

-1Jther LeviesFines, Penalties and

lngeTransactionsRevenueFromExch
8,804,5654 8,761,705Interest Incotne

5Otherlncorne

8,804,5658,761,705TotalRevenue

Expenses

6Ernployee Costs
1,873,805ItvICCSUse of goods and se

8nortizatiotr ExpeuseDepreciation and Ar

5 I 00)9FinanceCosts

5,1001,873,805TotalExpenses

SOther Gains/Losst

10sal of AssetsGain/Loss on Dispc

91799,4656,887,900rrThePeriotlSurplus(Deficit)F

Name:

Fund Accoun nt
t.\

1

Name: q
of Fund

ICPAK Member Number:

2020-?a2l

Kslts

202t-2A22

Kshs
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Samburu County Staff Mortgage Sclrcme Fund
Annual d Financial Statements for the ended June 3 2022

14. Statement of I PositionAs At 30 June2022

Assets

CurrentAssets
I

I

CashandCashEqui ralents ll 23,568,544 12,216,144
Current Portion of
ExchangeTransact

Long- Term ReceivablesFrorn
IOIIS 12

147.078.6s3 1,80 ,84046

Prepayments 13

Inventories t4

Non-CurrcntAssr ts

Property,Plantand iquiprnent 15

lntangibleAssets l6
I

I

Long Tenn Receir ables frorn Exchange Transactions L2 189,569,475 294,310,787
I

TotalAssets 360,216,671 353,328,771

Liabilities
CurrentLiabilitie S

Trade and Other P ayables fi'orn Exchauge Transactions 17 4,232,540 4,232,540

Provisions 18 I

CrrrentPortionofE 19iorrowmgs

EmployeeBenefit( )bligations 20

4,232,540 4,232,,540

Non-Currentl-ial rilities

Non-CumentEmpl cyeeBenefitObli gati on 20

Long Term Portio t of Borrowings l9

TotalLiabilities 4,232,540 4,232,540

NetAssets I

Revolving Fund 305,000,000 305,000,000
I

Resen es

AcctunulatedSurp 50,984,131 44,096,23lus

TotalNetAssetsar rdLiabilities 360,2L6,671 353,328,77 I

3

202r.2422
Kshs

202A-202t

Kshs



Sanburu County Assembly Stuff Mortgage Schenrc Funtl
Annual Report and Financial Statements for the year ended June30,2022

of the
20

The accounting policies and to these financial statements form an integral part

statements were approved on

Name:

Fund Acco nt

ICPAK Member Number:

,i.

Name: trtrL
of the#
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Samburu CountY Staif Mortgage Scheme Fund

Annual Financial Statements for the ended June 2022

15. Statement Of in Net Assetsfor the Year ended 30tl'June 2022

Name:

Ad

1.24

35,296,1 66.23
305,000,000.00uty 2020Balance As At 1 8,7998,?99,465,01

For the PeriodSurplus/(Deficit
the YearFunds Received

Trarrsfers

1.24Revaluation 44,096,231-24
305,000,000.00June 2021

r.24
44,096,,231.24

305,000,000.00July 2021 ,900.00Balance As At 6,887,900.00

)ForthePeriod

During the YearFturdsRecei

Transfers

Revaluation 50,984,131.24
5,000,000.00.IltneBalanceAsA

j\

Fun
-l*_

Name:

Fund Accounta

ICPAK Member Number:

5

Re'r'olving Fund
'l'otal

KshbKshs

Rcvaluation i\ccurnulated

i Kstts

I lt*r*r".

,465.01

349,096,,23



Sanfiuru CountY A s s en$ lY StaJf M o rtg ag e Schente Ftuul
ear ended June 300 2022

Annual RePort and Financial Statements for the Y

16. Statement Of Cash FlowsFor The Year Entletl30 June2022

Receipts

the govemmentfrom countYSTlansfer 7,2',7 6,1317,780,6'15
lnterest received

lesactivitother operatingfi'omReceiPts 7,216,L317,780,675
Total receiPts

Payments

administr ation exPensesFturd 5,1001,873,8057
General expenses

Financecost

Other paYtnents 5,1001,873,805
Total PaYments 1,211,0315,906,87021

activitiesrnves tingfromflowsCash

C)Purchase of ProPertY, Plant, equiprnent and

ProceedsfrornsaleofPr equiprnent,plant&opertY
57,390,2t1.o765,752,845

loaufrorn principaldsProcee (s4 ,767,134.00 )(59,807,316)
Loan disbtusetnents Paid ottt

4,839,141.875,445,530
Netcash

Cashflowsfromfin a

Proceedsfromrevolv receiptsfundlng

Aclditional borrowin gs
C)(,
C)(-)

N 12.,110,172.5511,352,399
e/(decrease uivalentsEqNetincreas 105,971.1512,216,1441l

ashandcashequi 1valentsat JulyC 12,2 16,1.43.7023,568,543t1
Cashandcashequivalents a uneJt30

6

No
te 2A20-2021

KshsItslrs

2021-2022



Annual
Samburu County Staff Mortgage Scheme Fund

Financial Statements for the ear ended June30,2022

(11'SAS 2 qlllws entity to present the cash.fktw stutement using the direct or indirect method

direct method. PS,4Sts also recomntends the use oJ'direct method o/'cash flowbut encourages
preparalion. T'he i I lustratiort assumes di recl method)

Name: Name:

Ad Fund

ICPAK Member Number:
r
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Samburu CourttY AssemblY StaffMortgage Scheme Fund

Annual and Financial Statementsfor the ended June 30,2022

1?. Statement of comparison of Budget and Actual Amounts For The Period

KshsKshsKsltsKshsKshs

(-)(-)

1 .013(111,055.00)8,761,705.008,650,650.008,650,650.00

1 013(l11,055.00)9,761,705.008,650,650.008,650,650.00

(-)

0.833376,195.001,873,805.002,250,000.002,250,000.00
(-)(-)

0.833376,195.001,873,805.002,250,000.002,250,000.00

1.076(487,250.00)6,887,900.006,4000650.006,400,650.00

Revenue

PublicContributio
nsAndDonations

Transfers From
County Govt.

Interest lncome

Other Income

Totallncome

Expenses

Fund
Administration
Expenses

General Expenses

FinanceCost

IotalExpenditur
e

SurplustsorTheP
eriod

8

Itrutligina

Actualou
compartble
hasis

| |t/
| /rt

Performance I Litilis
differcnce I ationOr Adjustmen

get

I zttzz I zozz

s lbutlget

2022 2{t22 2022 2,022



Samburu County Staff
Annual rt Fina Statem

Samburu County

its authority and

Mortgage Scheme Fund
entsfor the r ended June 2022300ncta

18. Notes to the ncial Statements

1. General ation

ly staff Mortgage Scheme Fund entity is established by and derives

ility fiom Public Finance Management Act. The entity is wholly

owned by the countyAssembly and is domiciled in Kenya. The entity's principal

activity is

Assernbly.

car loan and rnortgage facility to staff and Mernbers of the County

2. Statement of mpliance and basis of preParation

The Fund's staternents have been prepared in accordance with and comply with
(IPsAS). The financial statements areInternational P Sector Accounting Standards

presented in shillings, which IS the functional and reporting currency of the Fund. The

accounting po have cons istently applied to all the years presented.been

The financial on IS historical cost, unless statedhave been prepared the bas of
otherwise. The flow statement is prepared uslng the direct method, The financial

statements are on acirual basis.

3. Adoption of and revised standards

standards and amendments to published standards effective for the

June2022

IPSASB the application date of standards from 1't January 2022 owing to Covid 19'

provide entities with time to effectively apply the standards. The deferralThis was done

c

(i) Relevant
year ended

was set for 1
st 2023

(ii) New and a stanclards and interpretations in issue but not yet effective in the

r ended Jrune2022

9

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful inforrnation to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

inforrnation than iPSAS 29,bY'.

Applicable: 1 January 2073:IPSAS 41:

Instruments

Effective tlate and inrPact:Standard



Samburu CountY A s s emb lY Staff M o r tg ag e Scheme Fund
r ended June 30, 2022

Annual ReP ort and Financial Statementsfor the yea

. Applying a single classi{ication and measurement model for

financialassetsthatconsidersthecharacteristicsoftheasset,s

cash tlows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

modelthatisapplicabletoallfinancialinstrurmentssubjectto

impairment testing; and

. Applying an irnproved hedge accountiug rnodel that

broadens the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

rnanagement strategies and the accounting treatment for

instruments held as part of the risk rnanagement strategy'

TlrcstatularclisttotrelevatiltotheFundanclttotappliedintlrc
anel p r es etttatio n of the tina ncial statements'preparation

statements and general-purpose financial reports assess:

(a)ThenatureofsuchsocialbenefitsprovidedbytheEntity;

(b)Thekeyfbaturesoftheoperationofthosesocialbenefitschemes;

and

(c)TheirnpactofsuchsocialbenefitsprovidedontheEntity's

financial performance, financial position and cash flows'

TheFundhaveenabteditsmemberspossesstheirownresidential

housestherebyimprovingtheirstandardofliving.Theimproved

stantlard of living is brought about by the extra money saved

low interest rates compared to loans from

objective

informatio

7023JIle: anuarybApplica
faithfulrelevance,thetoIStandard irnproveSthisofThe

athattioninformatheofand ilitys comparabrepresentatlvenes
socialaboutstaternentsts financialtnprovidesEntitYreporttng

financialtheofUSCTShouldS helpn providedThebenefits.

from paYing

tFsaS 42: Social

Benefits

10

Standafd lflCctive date and imPact:



Samburu County StuIf Mortgnge Sclrcme Fund
Annual rta Financial Statementsfor the ended June 2022

commercial banks as well as the low monthly mortgage

deductions as comparerl to the monthly market rate of house

rents.

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

ornitted when IPSAS 41 was issued'

b) Arnendments to TPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

The stantlard is not relevant to the Fund arul not applied in the

prep uatio n and pres entatio tt of the tinancial statements'

Amendments to

Other IPSAS

resulting from

41, Financial

Instruments

o /PSI.S 22 Di,rc.lttsure of Finctncial Inf<trtnation about the General

(ioverrunenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Empl.oyee Benefirs

Now deletes the term composite social security benefits as it is no

Ionger defined in IPSAS.

. IPSAS 29t Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from 1" January 2023.

Tlrc sfandarcl is rtot relevant to tlrc Furul and not opplied h tlrc

p r ep ar ati o n a ncl p r e s e ntatio tt of th e ti na nc ia I stat e nu nt s'

Applicable I January 202jOther inrprove

to IPSAS

11

1 Eft'cctive date antl imPact:Stantlard



Samburu County Assembly Stctlf Mortgage Scheme Fund
Annual Report and Financial Statementsfor the year ended June30,2022

The standard sets out the principles for the recognition, measurement,

presentation, and disclostue of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

farthfully represents those transactions. This inforrnation gives a basis

for users of financial staternents to assess the effect that leases have

on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, uleasure and present

inforrnation on right of use assets and lease liabilities.

Tlrc stanclard is not relevant to the Fund and not applied in tlu

preparation and presentatiott of tlrc financial statements.

Applicable January 2025IPSAS 43

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that rneet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial perfonnance.

The standard is rtot relevant to the Fund and not applied in tlte

p r ep a r ati o t t n nd p r es e ntatio rt of t h e Ji n a nc i ul s tate tne nts.

Applicable I January 2025

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022

l2

Strndard I Ell'ective clate and imltac.t:
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Samburu County Staff Mortgage Sclrcme Fu
Annual a Financial Statementsfor the

potential related

nd
ended June30,2022

1. Significant ing Policies

a) Revenue

i. Revenue non-exchange transactions

Transfers from government entities

Revenues from ,hange transactions with other government entities are measured at fair
value and on obtaining control of the asset (cash, goods, services and property) if
the transfer is from conditions and it is probable that the economic benefits or service

the asset will flow to the entity and can be measured reliably.

ii. Revenue exchange transactions

Interest income

interest income
The rnethod appliesthis yield to the principal outstanding to determine

period.
net carrying

b) Budget infor
The original

Ation
for FY 2)2l-2)22was approved by the County Assembly on 30'h June

2021. S revisions or additional appropriations were made to the approved budget in
specific approvals from the appropriate authorities. The additional
added to the original budget by the entity upon receiving the respective

accordance with
appropriations
approvals in to conclude the final budget. Accordingly, the Fund recorded additional

appropriations
approval.

zero amount on the FY 2021-2022budget following the governing body's

The entity's is prepared on a different basis to the actual income and expenditure
disclosed in the statements. The tinancial statements are prepared on accrual basis

usrng a based on the nature of expenses in the statement of financial
the budget is prepared on a cash basis. The amounts in the financial

statements were recast frorn the accrual basis to the cash basis and reclassified by
on the same basis as the approved budget. A comparison of budget andpresentation to

actual arnounts, on a comparable basis to the approved budget, is then presented in
the statement of mparison of budget and actual amounts

Interest income
estimated future

performance,

In addition to the
made for differe m
the financial sta

A statement to
of comparison o
performance has

accrued using the effective yield method. The effective yield discounts

h receipts through the expected life of the financial asset to that asset's

difference, adjustrnents to amounts in the financial statements are also

the forrnats and classification schemes adopted for the presentation of
and the approved budget.

the actual amounts on a comparable basis included in the statement

budget and actual arnounts and the actuals as per the statement of financial
presented under section two of these financial statements

13
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Samburu County Assembly Staff lllortgage Scheme Funtl
Annual Report and Financial Statementsfor the year end ed June 3012022

Sumnmry Of Signiticant Accounting Policies (Continued)

c) Property, plant and equipment
All property, ptant and equipment are stated at cost less accumulated depreciation and-

impairment-losses. Costincludls expenditure that is directly attributable to the acquisition of
the iterns. When significant parts of property,plant and ecluiprnent are required to be replaced

at intervals, the entity r"cogrires such parts as individual assetswith specific useful lives and

depreciates them actordingly. Likewise, when a major inspection is perforrned, its costis

recognized in the carrying amount of the plant and equiprnent as a replacement if the

recognition criteria aresatiified. All other repair and maintenance costs are recognized in

r,r.plus or deficit as incurred. Where an asset isacquired in a non-cxchange transaction for nil

or nominal consideration the asset is initially measured at its fairvalue.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchangetransaction is their fair value at the date of the exchange.

Following initial recognitiorq intangible assetsare carried at cost less any accumulated

arnortization and accumulated irnpairrnent losses. Internally generatedintangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected

insurplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

Financial cssels

I nitial recognitio n and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classifiedas financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments oravailable-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets atinitial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quotedin an active market. After initial measurement, such financial

assets are subsequently measured at amortized costusing the effective interest method, less

impairment. Amortized cost is calculated by taking into account anydiscount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate.

Lossesarising from irtpairrnent are recognized in the surplus or deficit.

l4



{'

Samburu CountY Staff Mortgage Sclrcme Fund

Annual a d Financial Statementsfo r the ended June 30,2022

Sumnury Of Accounting Policies (Continueil)

Hetd-to-maturiE

assets with fixed or determinable payments and fixed maturittes are

classified as held maturitY rvhen the Entity has the positive intentton and abilitY to hold it toNon-derivative

maturity. After
cost using the

measurement, held-to-maturlty investments are measured at amortized

interest method, lessimPairment. Amortized cost is calculated bY

taking into any discount or Prelnlum on acquisition and feesor costs that are an

interest rate The losses arising from imPairment are

integral Part
recognizedin

the effective
us or deficit.

Intpairment nsse/s

The EntitY at each rePorting date whether there is obj ective evidence that a financial

asset or anentitY offinancial assets is impaired. A financial asset or anentitY of financial assets

is deemed to be impaired if, and onlY if'there is obiective evidence of impairment as a result

of one or more that has occurred after the initialrecognition of the asset (an incurred

'loss event') that loss event has an imPact on the estimated future cashflows of the

financial asset the entitY of financial assets that can be reliablY estimated. Evidence of

impairmentmaY include the following indicators

oranentityofdebtorsareexperiencingsignificantfinancialdifficulty

in interest or PrinciPal PaYments

thatdebtorswillenterbankruptcyorotherfinancialreorganization

data indicates a measurable decrease in estimated futtue cash flows (e'g'

changes rn economic conditions that correlate with defaults)

Financial

Initial nnd nrcasurement

Financial within the scoPe of IPSAS 29 are classified as financial liabitities at fair

value surp,lus ordeficit or Ioans and borrowings, as apProPriate. The EntitY

determines classification of its financial liabilities atinitial recognition'

All financial are recogllizecl initially at fair value and' in the case of loans and

borrowings, us directlyattributab le transaction costs

Loans and

After initial tion, interest bearing loans and borrowtngs are subsequently measttred at
cognl

method. Gains and losses are recognized in surplus
amortized
or dehcit

lng the effective interest
as well as through the effective interest method

the liabilities arederecognized

amortization cess.

Amortized
and fees or

is calculated bY taking into account any discount or premium on acquisition

of the effective interest rate'
ts thatare an integral Part

15
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Samburu CountY As s emb ly Staff M o t tg a g e Scheme Fund

Annual ort and Financial Statem entsfor the Yea r entled June 30r 2022

Summnry Of Signtlicant Accounting Policies (Continued)

t ) Inventories

Inventory is tneasured at cost upon initial recognition' To the extent that inventory was

received tluough non-exchangetransactions (for no cost or for a nominal cost)' the cost of the

inventory is its fair value at the date ofacquisition'

costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

ofmanufacturing overheads based 
-on 

the normal operating capacity' but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

However, to tt 
".*t"rri 

it ut u class of inu"nto.y is distributed or deployed at no charge or for a

nominal charge, that class onru.nio.y 
- 
ir'rr.u'*ed at the lower of cost and current

replacement cost.

Net realizable value is the estirnated selling price in the ordinary course of operations' less the

estimated costs o[oinpietion and the estimaied costs necessary to make the saie' exchange' or

disfribution.

Inventories are recognized as an expense when deproyed for utilization or consumption in the

ordinary course ofoperations of the Entity'

c) Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a pastevent, it is probable tlrat an outflow of resourJes ernbodying economic benefits

or service potential will berequired to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

where the Entity expects some or all of a provision to be reimbursed' for exarnple' under an

insurance contract,the reimburs"*.ni-ir recognized as a separate asset only when the

reimbursement is virtually certain'

The expense relating to any provision is presented in the statement of financial performance

net of anY reimbursement.

C o nting ent liab iliti e s

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to thetinancial statemenis, unless tire possibility of an outflow of resources

ernbodyingeconomicbenefitsorservicepotentialisremote.

16
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Samhuru CourttY Stalf Mortgage Sclrcme Fund

Annual Financia I Statementsfor the r ended June 30,2022

Summary Ot t Accounting Po licies (Continued)

Corttingent assels

The Entity does

whose existence

recognize a contingent asset, but discloses details of a possible asset

contingent on the occurrence or non-occurrence of one or more uncertatn

future events wholly within thecontrol of the Entity in the notes to the financial

assets are assessed continuallY to ensurethat developments are
statements
appropriatelY in the financial statements' If it has becotne virtuallY certain that

aninflow of benefits or service Potential will arise and the asset's value can be

measured reliab
of the period in

the assetand the related revenue are recognized in the financial statements

h the change occurs

d) Nature purpose of reserves

The Entity and rnaintains reserves in terms of specific requirements.Entity to state tlxe

reserves ntainta and approPr iate Pol icies adoPted'

e) Changes accounting policies antl estimates

The Entity rec the

of changes
impractical.

0 EmPloyee benefits- Retirement benefit p lans

The Entitydoes provides retirement benefits for its emPloYees and directors. Defined

are post-emPloY mentbenefit plans under which an entitY PaYs t-rxed

a separate entity (a fund) and willhave no legal or constructtve obligation to

effectsofchangesinaccountingpolicyretrospectively.Theeffects
;;il; ur. up[ri.d ;;;;&iv-eiv if"retrospective application is

contribution
contibutions
pay further
benefits rela

if the fund does not hold sufficient assets toPaY all emPloYee

to emploYee service in the current and Prior Periods' The contributions to

fundobligations the payment of retirement benefits are charged against incotne in the Year

in which they rnepayable.

Defined plans are post-emPloY ment benetit Plans other than defined-contribution

plans. The are actuariallY valued tri-annuallY on the projected unit credit

method basis identified arerecovered through IumP sum paYments or increased

future on proPortiolta I basis to all ParticiPatingernploYers The contributions and

lump sum Pa reduce the Post-ernPloY ment benefit obligation.

s) f'' currency transactions

Transactions tn foreign currencies are initiallY accounted for at the ruling rate ofexchange on

the date of Trade creditors or debtors denominated in foreign currency are

reported at the of financialPos ition reporttng date by aPPlYing the exchange rate on

that date. differences arising frorn thesettlernent of creditors, or from the rePorting

of creditors at different frorn those at which theY were initiallyrecorded during the

in the period in which theY arise'

L

period, are

rates
as incotne or expenses

l1



S untmnry Of Sig nilic artt A cc ounting Po licies (Co rilinued)

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property' plant and

equiprnent.Such borrowing costs *. ."pi[U,.i "yl the period during which the asset ts

being acquired o, ,o*ou"i.a unaUo.o*inlr,nuu" O.,t-t:llti"ed' Capitalization ceases when

construction of the asset is cornplete. Furthirborowing .or[ u* charged to the statement of

financial Performance.

i) Related Parties

The Entity regards a related party 
.as 

a person or an-entity with the *iljy to exert control

individually or jointly, orto exerclse ti!,if*"'1 influencl over the Entity' or vice versa'

Mernbers of key management are ,"grr[.J^"rietatea parties and cornprise the directors, the

Samburu CountY As s emblY Stnff Mo rtgage Sclrcme Fund

Annual rt and Financial Statementsfo r the r ended June 2022

CEO and senior managers'

j) Cash and cash equivalents

Cash and cash equivalents cotnprise cash on hand and cash at bank' short-term deposits on

call and highly liquid rn,,estmenL *itr, u' o-,iei;uimaturity of three months or less, which are

read*y convertible to known amounts "i "rrf 
.ra are subiect to insignificant risk of changes

in value. Bank account balances inctuie ui'ount' held at the Central Bank of Kenya and at

various comrnercial banks at the .nO oiit'" financial ytu'' fo' the purposes of these financial

statements, cash and cash equivarents uiro m"ruae short term casti irnprests and advances to

authorised public ;ff".r; urd/o, institutions which were not surrendeied or accounted for at

the end of the financial Year'

k) ComParative figures

Wherenecessarycomparativefiguresforthepreviousfinancialyearhavebeenamendedor
reconfigureO to .onnoi* to ttre relquired changes in presentation'

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

m) Ultimate and Holding EntitY

The entity is a county public Fund estabrished by pubric Finance Management Act under the

Ministry of Finance. its ultimat. pur"na i, the County Assembly of Samburu'

n) CurrencY

The financial statements are presented in Kenya Shillings (Kshs)

18
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Samburu CountY StaJf Mortgage Scheme Fund
June 30,2022

Annual rta Financia I Statementsfor the r ended

SumnnrY Of Accounting Po licies (Co ntinued)

5. Significant jud and sources of estimation uncertainty

The preParation the Entiry's financiai statements in conforrnity with IPSAS requires

management to udgrnents, estimates and assurnPtions that affect the rePorted amounts

of revenues,
end of the

assets andliabilities, and the disclosure of contingent liabilities, at the

g period. However, uncertaintYabout these assumPtions and estimates

could result in that require a material adjustment to thecarrying amount of the asset

or liabilttY in future Periods

State all j

a) Estimr

estitnates and assurnptions rnadee' g'

ates and assumPtio ns - The keY assumPtions concernlng the future and other keY

sources ofes n uncertaintY at the rePorting date,that have a significant risk of causing a

rnaterial adj to the carrytng amounts of assets and liabilities withinthe next financial

year, are below. The Entity based its assumPtions and estimates on

prepared. However

existing

when
andassumPtions

the consolidated frnancial statements were

future develoPments may change due to market
about

changes or clrc arising beYond thecontrol of the EntitY. Such changes are reflected

in the when theY occur.IPSAS 1' 140

b) Useful lives residual values

The useful lives
inform Potential

residualvaluesofassetsareassessedusingthefollowingindicatorsto
e and value frorn disPosal:

of the asset based on the assessment of experts employed by the Entity

the asset, its susceptibility and adaptability to changes in technology and

processes

c) Provisions

The EntitY did

the processes in which the asset is deployed

funding to rePlace the asset

market in relation to the asset

provide for any provisions in the FY202112022'

19
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S amburu CountY AssemblY StaffMortgage Scheme Fund

Annual and Financial Statementsfor the end ed June 30,,2022

6. Notes To The Financial Statements

1. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

The total intere,st inct>me.figm'e in the table above ,elatnt to tJrc total e.stimated interest

in tlrc fincmcial Year 2021-2022

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Govt. -Operations

Payrnents By County On Behalf Of The EntitY

Total

Late Payrnent Penalties

Fines

Total

8,804,5658,767,705Interest Income From Mortgage Loans
0.00000

lnterest Incotne From Car Loans
0.000.00Interest Income From Investments
0.000.00Interest Income On Bank DePosits

9,804,5659,767,705Totallnterest Income

income frorn loans disbursed to members

20

2AT-2072

I(shs

7020-2021

Itstts
Description

?020-2$21202r-2$21llescription
KshsKshs

Description
2A20-2$21

KshsIdshs

2$71-2022

202.0-2021
Description

Kshs

20?1-207,2

l(shs
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Samburu County Staff Mortgage Sclteme Fund
Annual a Financial Statementsfor the ended June30,2022

Notes to the Fina I Statements Continued

5. Other income

6. Employee Cos

7. Use of Goods nd Services

Insurance Recoveribs

Income From Sale bf tender Documents
l

Miscellaneous Incofne

TotalOtherlncomc

Salaries And Wage S

Staff Gratuity

Staff Training Expr )NSES

Social Security Cor rtribution

Other (Spectfu)

Total

)ensesGeneral Office Exl

Loan Processing C cstS

584,640Professional Servit ,es Costs

rsAdministration Fet

1,285,000ncesCommittee Allowa
3,465Bank Charges

rter ExpensesElectricity And Wr

IFuel And Oil Cost

827,907Insurance Costs

Postage And Cour er

)neryPrinting And Stati,

2t

2024-7021Description

Kshs

2A21-a022

Kshs

Ileseription 2$20-24212A?J-?072

KshsKslrs

2A2UZtI)escrilttion I zozttzz
Ifuhs.Kshs.
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Sanburu County Assembly Staff Mortgage Schenrc Fund
Annual Report and Financial Statementsfor the year ended June30,,2022 I

Rental Costs

Security Costs

Telephone And Cornmunication Expenses

Audit Fees

Provision For Doubtful Debts
5,100Other (Specrfu)

1,873,105.00 883,007Total

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain(loss) on disposal of assets

Property Plant and Equipment

lntangible Assets

Total

Interest On BankOverdraffs

Interest On Loans From Banks

Total

Property,P lantAndEq uiprne nt

Intangible Assets

Total

22

2$2tJt2l7(121122Descrilttion
Kshs.Kshs.

Description 2021t22

I{shs.

2020t21
l

I
Kshs.

2021-2022 I zo20-202rDescription

KshsKshs

2020-2A212021-202?,

Kshs

Description
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Samburu County Staff Mortgage Scheme Fund
Annual rt Financial Statementsfor the r ended June 2022

Notes to the Fina Statements Continued
11. Cash and cash uivalents

Detailed analysis the cash and cash equivalents are as follows.

f Samburu Car Loan AccountCounty Assembly c

f Sarnburu Mortgage AccountCounty Assembly r

ountFixed Deposits Ac<

On - Call Deposits

72,216,t4423,568,544Cunent Account

Others

t2,2t6,LM23,568,544hEquivalentsTotalCashAndCar

a) Fixed Deposits {ccount
ialBankI(enya Cotntnerr

Equity Bank, Et

Sub- Total

rsitsb) On - Call Depr

:ial BankKenya Commer,

:cEqurty Bank - E

Sub- Total

rntc) Current Accor
12,216,L4423,568,544;ial BankKenya Commer

Bank B
L2,216,LM23,568,544Sub- Total

)d) Others(Specify

Cash In Transit

Cash In Hand

Sub- Total
L2,2L6,14423,568,544Grand Total

z3

2020-2A212021-2022Dcscription

I(shs I(shs

202t -2$212021-20x2

KshsKshs IAccount nurnberFinancial Institut!on
I
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Samburu County Assembly Staff Mortgage Scheme Fund
Annual and Financial Statementsfor the year ended June30r2022

12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. Prepayments

Current Receivables

10,426,617.67 9,574,791.72lnterest Receivable

102,204,827.54Current Loan Repayments Due

37,227,048.6034,447,208.04OtherExchangeDebtors

Less :ImpairmentAllowance
147,,078,653.25 46,801,840.32Total C urrent Receivables

Non-Current Receiva bles

294,310,787.22189,569,474.49Long Term Loan Repayments Due

294,370,787.22189,569,474.49Total Non- Current Receivables

341,112,627.54TotalReceivables From Exchange
Transactions

336,648,727.74

Interest Receivable

Interest receivable from current portion of long-tenn loans of
previous years

Accrued interest receivable from of long-term loans of
previous years

Interest receivable from current portion of long-term loans
issued in the cturent year

Current loan repayments due
100,678,447.12Current portion of long-term loans from previous years

Accrued principal from long-terms loans frorn previous
periods

1,526,380.42Current portion of long-term loans issued in the current year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayrnents (Specifu )

24

202$-20212021-2022

Kshs --l Kshs

2o2t-2022 | zoza-zozt

Kshs

I ?ttzl-zttaz 
I

2020-2021

Kshs

Dcscription



Samburu County Staff Mortgage Scheme Fund
Annual ort Financial Statementsfor the ended June

14. Inventories

2022

Total

ConsumableStores

SparePartsAndMer ers

Catering

Other lnventories ( Specity)

Totallnventoriesl ,tThel,owerOfCostAndNetRea liza bleVa lue

25

t

2021-2022 2020-2021

Kshs

Description

Kshs
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Samburu County Assembly Staff lulortgage Scheme Fund
Annual and Financial Statementsfor the year ended June3A,2022

Notes To The Financial Statements (Continued)

15. Property, plant and equiPment

At l't July 2020

Additions
(-)(-) (-)Disposals
(-)(-)C)Transfers/Adj ustments

At 30th June 2021

At I'tJuly 2021

Additions
(-)(,Disposals

(-) (-)C)Transfer/Adiustments

At 30th June2022

Depreciation And Impairment
G) (-)G) (-)(-)At 1'tJuly 2020

C) (-) (-)G) (-)Depreciation
(-)(-)Impairment

At 30tr'Jun e2021

Ar l'tJuly 2021

G)(-) (,C)Depreciation

Disposals
(-)(-)(-)Impairment

KshsKshsKshsCost

fittir (rc
E"-_- otaequr

and,uters
o ent

--lT-
Funtiture and

Kshs

Land antl
| *rurol. vehicles

Kshs
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Samburu County Assembly Staff Mortgage Scheme Fund
Annual Report and Financial Statementsfor the year ended June 30, 2022

Notes To The Financial Statements (Continuetl)

l6.Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

Cost

At Beginning Of The Year

Additions

At End Of The Year

Amortization And Impairment
At Beginning Of The Year

Arnortization

At End Of The Year
Impairment Loss

At End Of The Year
NBV

4,232,540TradePayables 4,232,540

Refundable Deposits

Accrued Expenses

OtherPayables
4,232,5404,232,540TotalTradeAnd OtherPayables

Balance At The Beginning Of The Year
(1.07.202t)

Additional Provisions
(-) (-) C)(-)Provision Utilised

(-) (-)(-) (-)
Change Due To Discount And Tirne Value
For Money

Transfers Frorn Non -Current Provisions

Balance At The End Of The Year

G0.a6.2022)

28

2021-2022 2A2$-202t

KshsKshs

n

2020-20212$21-2022

Iishs Ituhs

'l'otal

Kshs



Samburu County Staff Mortgage Scheme Fund
June30,2022Annual ort Financial Statementsfor the r ended

Notes To The Fi I Statements (Continued)

19. Borrowings

The table below shows the classification of bonowings into external and dornestic

borrowings

The table below the classification of borrowings long-term and current borrowings:

ring of The PeriodBalance At Beginr

;s During the YearExternal Borrowinl

rgs During the YearDomestic Borrowit

(-)(-)
Borrowings During theRepayments Of Ex

Period

G)(-)
Borrowings During theRepayments Of Do

Period

'The PeriodBalance At End ol

External Bor
Dollar Denomina Loan From'X
Sterling Pound Loan From'Y

)

Etuo Loan from Z tion'

Domestic

Kenya Frorn I(CB

from s Bank

Kenya from Consolidated Bank

Government InstitutionsFrom

Total Balance at Pnd Of The Year

vings(Cunent Portion)Short Term Borro'

vlngsLong Term Borro'

Total

29

2020-202tIlescription
ltuhs

2021-2022

Ituhs

1202A-202202t-2022

IishsKshs

Defominated

7020-207t2021-2022Descriptiott



Samburu CountY AssemblY StaffMortgage Scheme Fund

Annual and Financial Stateme ntsfor the r ended June 30,2022

Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21. Cash generated from operations

KshsKshsKshsKshsKshs

Ob tron
Current Benefit

Non-Current
Benefit Obligatign
Total

8r799,4656,887,900rplus/ (Deficit) TaxBeforeYeartheForSu

AdjustedFor:
Depreciation

Arnortisation
(-)C)Gains/

8,804,565761 705Interest Income

FinanceCost

Working Capital Adjustments
C)(-)Increaselnlnventory

(10,332,999)(9,742,735)

IncreaselnPayables
7l 175,906,870Net Cash Flow From OPerating Activities

30

Post
cmploynien
t medical
henefits 2021-2022 2020-2A22

Dest:t'iptiott 
I Other

Provisions

Dcfincd
benefit

lan

2021-2A22
---1

Kshs

202A-2$21

Kshs



Samburu Assembly Staff Mortgage Scheme Fund
Annual and Financial Statementsfor the ended June 30,2022

Other Disclos

22. Related pa balances

a) Nature of party relationships

Entities and parties related to the Fund include those parties who have ability to
or exercise significant influence over its operating and financialexerclse

ofBoard

a)
b)
c)
d)

decisions. Re parties include management personnel, their associates and close

family The fund/scheme is related to the following entities:

The
The
Key

County Government;
Parent Government Ministry;

etc

b) Related pa transactions

c) Key remuneration

d) Due from parties

Related Parties'Transfers From

lated PartiesTransfers To Rr

Board Of Trustr )es

Key Manageme nt Compensation

Total

rt MinistryDue From Pare:

rty GovernmentDue From Cour

Total

2021-2$22

Kshs Kshs

202A-?021

-- +-
2021.2022

Itshs

2024-2021
!,:.. t- .,

2{t2$-202,1

Kshs

2021-2A22

Kshs



Samburu Counq, Assembly Staff Mortgage Scheme Fund

Annual Report and Fina ncial Statementsfor the Year ended June 30,2022

Other Disclosures Continued

e) Due to related parties

23. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Against The Fund

Bank Gu,arantees

Total

2020-202t2A2t-2$22
-r- KshsKshs

Contingent Liabil ities 2071-2022

Kshs

2$20-2021

lishs



Samburu Assembly Staff Mortgage Scheme Fund
Annual nd Financial Statementsfor the ended June30,2022

Other Disclos Continued
management24. Financial

The Fund's expose it to a variety of financial risks including credit and liquidity

risks and of changes in foreign currency The Fund's overall risk management

programme on unpredictability of changes in the business environment and seeks

to minimise potential adverse effect of such risks on its performance by setting

acceptable leve ofrisk. The Fund does not hedge any risks and has in place policies to

ensure that is only extended to customers with an established credit history

The Fund's risk rnanagement objectives and policies are detailed below

a) Credit risk

The Fund has
pay amounts
deposits with
investments.

to credit risk, which is the risk that a counterparty will be unable to

full when due. Credit risk arises from cash and cash equivalents, and

, as well as trade and other receivables and available-for-sale financial

Management
position, past
or external ass in accordance with lirnits set by the directors. The amounts

presented in
receivables, ,

statement of financial Position are net of allowances tbr doubtful

by the entity's management based on prior expenence and their

assessment of current economic environment.

The carrying of financial assets recorded in the financial statements representlng

the entity's urn exposure to credit risk rvithout taking account of the value of any

collateral is rnade up as follows

the credit quality of each custotner, taking into account its financial

and other factors. Individual risk lirnits are set based on internal

zAt 30 June2O2

336,648,127
m Exchange

336,648,127
Receivables Fro
Transactions

m Non-
actions

Receivables Frc
Exchange Trans

23,568,544Bank Balances
336,648,127360,216,,671Total

IAt 30 June 202

341,112,628341,112,628
m ExchangeReceivables Frc

Transactions

m Non
actions

Receivables Frc

Exchange Trant

12,216,144Bank Balances
341,112,628353,328,771Total

Impairetl
Ifths

Total amount
f /^ 1..A}tIJ

Fully
performing
llshs

Past rlue
Iishs



Samburu County AssemblY Staff Mortgage Scheme Fund

Annual Report and Financial Statementsfor the Year ended June 30,2022

The customers under the fully perforrning category are paying their debts 
-as 

they continue

trading. The credit risk associated with tf,ese rJceivables is rninimal and the allowance ftrr

uncollectible amounts that the entity has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts'

The entity has significant concentration of credit risk on atnounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated'

b) Liquidity risk management

Ultirnate responsibility for liquidity risk management rests with the Fund Administrator,

who has built an 
^pprlpriut. 

liquidity risk rranagement framework for the management of

the entity's short, rnedrum and iong-terrn funding and liquidity management requirements'

The entity manages liquidity risk 
-through 

continuous monitoring of forecasts and achral

cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their rernaining contractual rnaturities at the reporting date. The amounts

disclosed in ttre table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant'

At 30 June2022
4,232,5404,232,540Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation
4,232,5404,232,540Total

At 30 June 2021

4,232,5404,232,540Trade Payables

Current Portion Of Borowings

Provisions

Ernployee Benefit Obligation
4,232,5404,232,540Total

Less than I I llctrvecn l-
month i 3 months Total

KshsKshs

Over 5
months

i{shs I ilsirs
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c) Market ris

The board has
by the entity

in place an internal audit function to assist it in assessing the risk faced
an ongoing basis, evaluate and test the design and effectiveness of its

internal and operational controls.

Market risk is risk arising frorn changes in rnarket prices, such as interest rate, equity
exchange rates which will affect the entity's income or the value of itsprices and

holding of
and control

instruments. The objective of market risk management is to manage
risk exposures rvithin acceptable parameters, while optimising the

return. Overall ty fbr managing market risk rests with the Audit and Risk
Management mmittee.

The Fund's F Department is responsible for the development of detailed risk
(subject to review and approval by Audit and Risk Managementmanagement

Comrnittee) for the day-to-day irnplementation of those policies.

There has been change to the entity's exposure to market risks or the manner in which it
ures the risk.manages and

i. Foreign rislt

The entity has actional currency exposures. Such exposure arises through pwchases of
goods and that are done in currencies other than the local currency. Invoices
denominated in currencies are paid after 30 days frorn the date of the invoice and
conversron at tirne of payment is done using the prevailing exchange rate

The carrying of the entity's foreign currency denominated monetary assets and
monetary at the end of the reporting period are as follows:

At 30 June2O21

Financial Assets

Investments

Cash

Debtors/ Receivi rbles

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Cun ency Asset/(Liability)

t.

Ituhs I(shs

I Total

Kshs

Other
currencies
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Foreign currency sensitivity analysis

The following table demonsfiates the efflect on the Fund's statement of financial

performanc. on uppi-y;;';ir;;;;;rtrviry roia reasonable possible change in the exchange

rate of the three main transaction t'Jt;;; *itt' ott other variables held constant' The

reverse wourd arso occur if the Kenya shilling appreciated with all other variables held

constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition rnay be adversely affected

as a result of changes in interest rate levers. The entity's interest rate risk arises lrom bank

deposits. This exposes the Fund to cash flow interest rate risk' The interest rate risk

;;p";" arises *uioty from interest rate movements on the Fund's deposits'

Managenunt of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions

that offer favourable interest rates

Sensitivity analYsis

The Fund analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity

analysis. This involves ietermining the-impact on profit or ross of defined rate shifts. The

sensitivity analysis for interest rate ,iJ'uttriloes that all other variables' in particular

foreign exchange rates, remain constant. The analysis has been performed on the same

basis as the Prior Year.

Using the end of the year figures, fhe sensitivity analysis indicates the irnpact on the

statement of comprehensive iicorne ii current floating interest rates increase/decrease by

one percentage point ur u decrease/increase of KShs xxx (2022: KShs xxx )' A rate

increase/decrease of 5o/o would result in a decrease/increase in profit before tax of Kshs

xxx(2021- KShs xxx)

2022

t0%Euro

t0%USD

2021

t0%Euro

r0%USD

2A

KshsKshs Kshs

i Effect on surp Itrs/

tlcficit Elfect on
I Change in

i currencY ratc
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d) Capital

The objective
continue as a

Revaluation res 0.003rve 000

Revolving fund 305,000,000 305,000,000

8,799,465Accumulated sr rplus 6,887,900

Total funds 411,887,900 413,799,465

Total borrowinl ;s

Less: cash and I rank balances (23,568,543.50) (12,216,143.70)

Net debV(exces ; cash and cash equivalents) (23,568,543.50) (t2,216,143.70)

Gearing 0.00% 0.00%

Assembly Staff Mortgage Scheme Fund
and Financial Statementsfor the r ended June 2022

management

the Fund's capital risk management is to safeguard the Fund's ability to
concern. The entity capital structure comprises of the following funds

)t

?,021-2022 2020-202t

ltuhs Kshs
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19. Progress On Follow flp Of Prior Year Arrditor's Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Guidance Note

a) Use the san?e reference numbers as contained in the extern(tl audit report;

b) Obtatn the "lssue/Observotion" and "ntanogentent comtnenls", required abot,e, from
final externul audit report that is signed by Managetnent;

4 Before approving the report, discuss the tinrcfi'ame with tlze appointed Focal Point
persons within your entity responsible.for inplenrcntatiott o.f'euch i.ssue;

d) Indicate tlrc stotus o/"'Resolved" or "Not Resolt,ed" by the date of submitting this
report to County Treasury.

Rcference
No. on the
cxtcrnal
autlit Report

Issue /
0bsen'ations
fronr Auclitor

I

I

iVlanagenrent
comments

St:rtus:
(Resolved
/ Not
Resnlverl)

l_.
I I lnlelt'anle:
1

| (Pttt s date when
! .l,ou erpect the issue
i ln he resoltctL)
I
I


