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MERU WATERAND SEWERAGE SERVICES

REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR TTIE YEAR ENDED 3OTH JUNE 2O2I

TRUST INFORMATION
INCORPORATION
Meru Water & Sewerage Services Registered Trustees (MEWASS) is incorporated under The Trustees (Perpetual

Succession) Act Cap 164, of the Laws of Kenya. An irrevocable declaration of Trust was made in April 2001 between

Ministry of Environment and Natural Resources and Meru Municipal Council on the one hand and the Trustees of

MEWASS on the other, effectively transfening the duty of water and sewerage provision from the Ministry and Council

to MEWASS. The Constitution oiKenya 2010 under the Fourth Schedule placed water and sanitation services to the

County govemments. Consequently, thi Transition Authority vide Gazette Notice no. 154 of 9th August 2013, transferred

water service provision including water, sanitation and sewerage companies to the County Govemment of Meru'

PRINCIPAL ACTIVITIES
The principal activity of theTrust is to provide water and sanitation services within it's area ofjurisdiction

VISION STATEMENT
A model, world-class provider ofwater and sanitation services

MISSION STATEMENT
To sustainably provide quality, reliable and affordable vater and sanilation services lo the residents o/ Meru County

leveraging on modern technologl

CORE VALUES
t Inlegity
I ProJessionalism
* Teamwork
* Innovaliveness
* Transparency
r Inclusiveness
* Cuslomer service
* Environmenlal and climate change consciousness

THE BOARI)

Mr. Mworia Mugambi

Mr. Kabii Chabari

Ms. Elizabeth Kanini
Mr. Harun Kanathi

Mr. Jackon Muthamia

Mr. Joseph Mberia

Joined l6th May 2018

Joined l6th May 2018

Joined l6th May 20 l8
Left l3th May 2020
Joined l3th May 2020
Joined I st August 20 I 8 Secretary to the Board

SECRETARY
Mr. Joseph Mberia
P.O. Box 859 60200

MERU

PRINCIPAL PLACE OF BUSINESS AND REGISTERED OFF'ICE

Situated along Kinoru -Stadium Road

P.O. Box 859 60200

Tel: 064-3 13259 l, 07 l7 5277 07

Fax:064-3 132603

E-mail: i n/o @ntetp a s s. o r, ke

Website: www.mewass.or.ke
MERU

BANKERS
Standard Chartered Bank ofKenya
Meru Branch
P.O. Box 109 - 60200
MERU

INDEPENDENT AUDITORS
Office of the Auditor-Ceneral
P.O. Box 30084 - 00100

NAIROBI

Equity Bank Ltd
Meru Branch

P.O. Box 400 - 60200

MERU

PRINCIPAL LEGAL ADVISORS
The Attorney General
State Law Office
P.O Box 40112-00200

NAIROBI



#**G'
ail@F

MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES
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THE BOARD OF DIRECTORS

Photo Name and Qualifications Date of Birth and Experience

Dr. Mugambi Mworia
Ph.D (Range Science), Msc (Range science),

Bsc.Ecology

Date of Birth 1953

Senior Lecturer and Chairman Department of
Agricuture Kenya Methodist University

Chairman Eastern Conservacy Kenya Forest

Services Associate consultant, Publix (Africa) Ltd

CPA Joseph Kabii Chabari
MBA(Finance), BBA(Accounting), CPA(K)

Date of Birth 1982

Chief Officer Finance and Economic Planning,

Chief Accountant National Treasury Mbooni Sub

County January 2008 to December 201 7

Mr,Jackson Muthamia
B.Sc (Hon)Geospatial Engineering

Date of Birth 1984

Ag. Chief Officer Water and Irrigation-
County Government of Meru.(May 2020 to date)

Director water and irrigation 2017-2020

Head of survey and drilling unit2016-2017
Acting Director Environment and Natural Resources

2015-2016

(

Ms. Elizabeth Kanini
Dip. Business Management

Date of Birth 1974

Formerly nominated MCA from 2013 to 2017,
Land Control Board Member from July 2007 to

June 2014, Worked at Meru North Farmers

SACCO.

Mr. Joseph Kithure Mberia
B.Arts (Social Sciences), Dip Business

ManagemenUAdministration, Principles of
Modem Management, Sales Management and

Marketing

Date of Birth 22nd December 1965

General Manager - Commercial Division
Resorts and Cities Limited from October 2014 to

June 20 17, Various Managerial Posts-Nestl6 Kenya

Ltd2004 toMay 2012
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

THE MANAGEMENT TEAM

Photo Manager's Name and Qualifications Date of Birth and Experience

Mr. Robert K. Miruri
General Manager
Masters Degree in Project Planning and

Management

Date of Birth 20lll/1957
Over 30 years experience in Water

Design & Management of projects and

programmes

CPA Lydiah Mukami Kinoti
Finance Manager
BCOM Accounting, CPA(K)

Date of Birth 17/04/19'19

Over l5 years experience in Accounting
& Commercial services

Mr. Antony Kamau Mburu
Technical Services Manager
BSC.Civil Engineering

Date of Birth 19108/1974

Over l0 years experience in water

engineering
Over 5 years in project supervision and

management

Patrick Mugendi Kwiriga,
Human Resource Manager
B BS,Development studies,

Dip.Human Resource Management

Date of Birth 29/12/1977
Over l0 years experience in

Administration

I
CPA Joses Muriuki Gitonga
Internal Audit Manager
BBA Acc & Fin, CPA(K)

Date of Birth 04/12/1972
Over 20 years experience in Audit and

Accounting

Mr. Meckson Kinyua Musyoka

Procurement Manager
BBM, Dip Supplies Management

Date of Birth 05lll/1984
Over 8 years experience in Procurement
Management

iii

I

rt
-a L.

!

r{

\l



MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

CHAIRMAN'S STATEMENT FOR THE FINANCIAL YBAR ENDED 3OTH JUNE 2021

It is my pleasure to present the financial statements for the 2020-2021 for the Meru Water and

Sewerage Services. The financial statements are the yardstick which measures the financial

performance of the company for the period in review. Despite the challenges occasioned by

Covid-I9 pandemic we continued to provide water as the commodity become critical in

minimizing the infection rates. The public health continues to advise citizens to properly wear

masks and regularly wash their hands in order to minimize the spread of Covid-19.

The company being the licensed water service provider within the area ofjurisdiction went extra

mile to ensure that customer needs are satisfied through provision of clean water.

Financial Performance

The company continued to provide services albeit hard economic times due to the devastating

impact of Covid-I9 which led to the closure of our major institutions following restrictions of

movement in order to reduce transmission of the virus. The major customers who form the bulk

of our clientele are institution customers made up hotels, public institutions and so on. These

institutions reduced their activities and some closed. Public events were restricted hence

reduction of water consumption. This led to decline in turnover by 3.5 percent from Kshs 188.4

million to Kshs 181.8 million as compared to the previous financial year. In order to cushion

water service providers, the Water Sector Trust Fund disbursed Kshs 28.3 million as a

conditional grant. The funds were utilized as per the terms and conditions attached thereto.

Water Infrastructure

During the period in order to intervene the effects of Covid-I9, the company embarked on

addressing water coverage and improvement of distribution lines by utilizing the grants received

from the Water Sector Trust Fund. The project undertaken includes laying of new water

distribution pipeline of I lOmm covering 1.6 kilometres up to Gikumene to serve 237 households

translating to I 185 persons. Similarly, at Rwanyambo, a 1.3 kilometre water pipeline to serve

298 households translating to 1490 persons has been installed.

Another water distribution pipeline has been laid at Mukongorone-Rurine to serve 851 persons

while another 90mm HDPE pipeline has been extended by 4 kilometres in addition to I l0 mm

HDPE pipeline of 2 kilometres from Thimangiri on the way to Giaki to serve 309 households

translating to 1,545 persons.

In addition to 63mm of 2 kilometres, a 40mm pipeline on 1.5 kilometre stretch is being installed

to serve 266 households at Ngiine translating to. 1,330 persons.

lv
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

CHAIRMAN'S STATBMENT FOR THE FINANCIAL YBAR BNDED 3O'I'II JUNE 2021
CONT'D

Performance Ranking

A performance report by the Water Services Regulatory Board ranked the company position

3(three) nationally an improvement from position 4(four) the previous period. The company

maintained position one in the large category. The water service provision is governed by the

Water Act 2016. Consequently, during the year the company successfully applied for the water

service provision licence.

In order to continue providing services to the existing and new customers, we have to

deliberately make significant investments in the water infrastructure to increase the supply of
water as envisaged in the 5(five) year Strategic Plan which was developed during the year. The

development of the Strategic Plan involved all the stakeholders in the water sector in the Meru

County and Nationally.

On behalf of the Board of directors, I would like to thank our customers , development partners

especially, the Water Sector Trust Fund for their financial support during the year, Japanese

international Corporation Agency for donating water treatment chemicals during the year and

the County government of Meru for providing us enabling environment.

Finally, I acknowledge our suppliers, management and staff for their contributions during the

year.

Thank you

Dr Mworia
Chsirman of the Board,
Meru Courtty Urban Water & Sanitation Services Corporatiort

V
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REPORT OF THE GENERAL MANAGER FOR THE YEAR ENDED 3OTIIJUNE 2O2I

The Financial year 202012021 saw us continue to discharge our cardinal mandate of provision of

water and sewerage services within the Meru town urban set up and its environs. I am pleased to

report the activities that were carried out within the year as here below indicated.

FINANCE

The operating income reduced by Kshs. 6,663,533.00 within the year under review from Kshs.

188,497,164 (201912020), to Kshs. I 81,833,63 l.(202012021) However the utility was able to meet

its operating costs after receiving a total of Kshs. 33,002,086.00 i.e Kshs. 28,369,235.00 for

operations and 4,692,851 for chemicals from WSTF that was meant to cushion us from the impact

of the covid l9 pandemic.

CAPITAL INVESTMENT

Within the period under cover the utility undertook various piping extensions all, with a view of

improving the water service provision within our area. To mention but a few, is the Rwanyambo,

Giaki and Gikumene pipeline extensions. Within the year also various repairs were carried out,

especially those touching on reinstatement of the lines and sections destroyed while carrying out

the road constructions.

WATER QUALITY

Although, the utility experiences high turbidities during the wet seasons, through the efforts of the

relevant team we managed to maintain both bacteriological and other parameters within the

required standards as prescribed by the WASREB.

SEWERAGE TREATMENT FACILITIES

The old sewerage treatment facility is still operating in an overstretched capacity. However, a

relief will be gotten after the completion of the new ongoing sewerage treatment plant which was

about 30% by the end of the financial year 2020/2021 .

The new sewerage treatment plant is financed by the National Government through Tana Water

Works Development Agency.

VI



MERU WATER AND SEWBRAGE SERVICES (MEWASS)
REGISTERBD TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

REPORT OF THE GENERAL MANAGER FOR THE YEAR ENDBD 3OTH JUNE 2O2I
CONT'D

NON REVENUE WATER (NRW)

The utility has been able to maintain the Non-Revenue Water benchmark level of within the one

set by the WASREB with the latest figure of l9o/o as per the impact report No. 13. The sustained

NRW within the WASREB benchmark level has helped the utility be able to finance its operations

without much diffi cu lties.

TECHNOLOGY

Within the year under review the utility has been able to acquire an integrated management system

which has really spurred the organization in terms of timely meter reading direct in putting

CONCLUSION

Let me register my sincere gratitude and appreciation to all our good customers, all other
stakeholders and the entire public for the support without which we could not have made success.
Unreserved thanks also go to all members of staff for their tireless support and handwork which
credit we all cherish as we continue to deliver the service.

Let me also express recognition and my special thanks to our Chief Executive Officer and the
entire Board of Directors for spearheading the organization to this far.

Robert K.Miruri
General Manager,
Meru *Voter & Seweroge Services (MEWASS)

vil



l

MERU WATER AND SEWERAGB SERVICES (MEWASS)
REGISTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

CE AGAINST PREDETERMINED O
FY 2020t2021

Section8l Subsection2(l)ofthePublicFinanceManagementAct,2012requirestheaccounting
officer to include in the financial statement, a statement of the county government entity's
performance agai n st pred eterm i ned obj ect i ves.

The Trust has strategic pillars and objectives within its annual work plans for the FY 202012021.

These strategic pillars are as follows:

Pillar I : Operation efficiency and customer service

Pillar 2: Financial sustainability
Pillar 3: Corporate Covernance

The assessment of the Board's performance against its annual work plan is done on a quarterly
basis. Meru water and Sewerage Services continued to implement its performance targets set for
the FY 2020/2021 period for its strategic pillars, as indicated in the diagram below:

Strategic
Pillar

Objective Key
Performanc
e Indicators

Activities Achieveme
nts

Performance

l.Operation
efficiency
and customer
service

Reduce
operational
Cost.

lmproved
efficiency
and
institutional
perfbrmance

Streamlini
ng
business
processes
and
enhance
internal
controls

All
unnecessary
operations
of the
organizatio
n are

eliminated

Ranked
number I in
large
category- l3th
Impact report

Performance
Contracts

To improve
efficiency
and
effectiveness
of
functional
activities

lmproved
performance

Implement
ation of the
performan
ce contract

Targets
achieved

Change of
filter media
sand

More water
is availed to
customers

Improve
water
treatment
efficiency
of the
treatment
works

Replaced
filter media

Less
customer
complaints

vllt

Signing of
performance
contracts
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REGISTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

Replacement
of butterfly
valves at
Milimani
Treatment
plant

More water
is availed to
customers

Supply of
more watcr

Replaced
butterfly
valves in
the water
treatment
plant

Reduced
leakages
hence more
supply

2.Finarrcial
sustainability

Increase
collection
efficiency

Increased
collection
efficiency
by 05%
per year

Encourage
customers
to settle bill
on time to
avoid
disconnecti
on

Increased
willingness
to pay

Timely
payments
from
customers

Collection
efficiency of
90%

To improve
financial
accountability
systems

Smootlr
running
Systems

Timely and
accurate
reports

Complete
the
integration
of the
financial
systern

Review and
improve
internal
controls of
ERP system

lntegrated
system
in place

Procurement of
IMIS software

3.Corporate
governance

To strengthen
the
capacity of the
board

Promote good
corporate
governance
practices

Best
corporate
governance
practices

Succession
management
policy
in place

Develop
annual
work plans
for the
board.

Develop a
succession
manageme
nt policy

Stabiliry and
smootlr
Transition in
leadership

Best corporate
governance
practices

IX



MERU WATER AND SEWERAGE SERVICES (MEWASS)
REGTSTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

CO}IPORATII GOVERNANCIT STATEMENT FOR TTIE YIIAR IINDIID 3O,I'II.IUNE 2O2I

Corporate governance structure ensures that the directors act with high standards of corporate

behavior and in the best interests of the stakeholders. The board of directors comprises of four
members. The Chief Executive sits in the board as an ex-officio and as a secretary. The board is
responsible for the overall corporate governance and approves strategic directions and budgets. On

the other hand the management ensures that all statutory requirements are complied with and the

internal control systems are in place and operate effectively.
The newly appointed directors meet the management team and are offered an opportunity to visit the

infrastructure and relevant installations to familiarize themselves with the trurst. They are provided

with briefing materials, copy of trust deed and key policy documents to introduce and explain their
roles. They later sign a code of conduct signifying the manner and behavior in perfbrmirrg their

responsibilities while serving the Trust. The members have skills and experience to perform relevant

functions as directors. The Board has three committees namely: Technical, Finance &
Administration & Audit Comrnittee.

The Board in consultation with the management develops strategic directions fbr annual and long-
time period. The management provides quarterly progress reports to the Board to enable it monitor
the performance.

Finance & Administration Committee

The committee secretary is the Finance Manager. The comrnittee is chaired by CPA Joseph Chabari

and includes the directors Elizabeth Kanini and Jackson Muthamia. Each director is expected to

have experience in management skills necessary to discharge his /her duties. The comrnittee

supports and assists the Board to effectively and efficiently discharge finance activities. human

resource & admiuistration. information and communication technology. 'Ihe committee receives and

reviews reports on the financial performance, annual budget. quarterly reports, and changes to the

water tariff and so or1. The committee ensures that adequate plans, policies and programs are in
place to promote ef'fectiveness, integrity and security of MEWASS information technology systerns

and their operations.

Technical Committee
The cornmittee secretary is the Technical Manager. The committee is chaired by Jackson Muthamia

and includes the directors Ms.Elizabeth Kanini and Dr.Mugambi Mrvoria.Each member of the

committee is expected to have general familiarity with the technical aspects of the water and

sanitation industry necessary to undertake the committee's responsibilities to oversee MEWASS
technical activities. The committee advises the board on technical matters involving MEWASS

internal and extemal projects.
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Annual Reports and Financial Statements
For the year ended June 30 2021

Audit Committee
The comrnittee secretary is the Internal Auditor. The committee is chaired by Jackson Muthamia and

includes the directors Joseph Chabari and Elizabeth Kanini. Each member has experience and

necessary skills to undertake the committee's responsibilities to oversee the Trust's financial
reporting principles and policies, controls and procedures and its auditing activities. The audit
committee meets and reviews report from the Auditor General and major findings on internal audit
and investigations and considers the management response or actions thereto.

Water Sector Reforms
The constitution of Kenya 2010 devolved the provision of rvater services to the county governments.

C)onsequently, the County Assernbly of Meru passed a bill to provide fbr developments, regulation

and management of County public works related to water and sanitation services. The Act provides

the creation ol' Meru County Urban Water and Sanitation Corporation to be the successor to

MEWASS and IMETHA.The Corporation is responsible for the provision of water and sanitation

services in the urban settlement within Meru County.

During tlre financial year 202012021 the board attended the tbllowing meetings

NAME OF
THE
TRUSTEE

FTJLL BOARD MEETING NAME OF THE
COMMITEE

COMMITTEE MEETING

ATTENDEI) ELIGIBLE
TO ATTEND

ATTENDED ELIGIBLE
TO ATTEND

Dr. Mworia
Mugambi

5 5 Finance & Admin
Technical Committee
Audit Committee

3

J

3

J

3

3
CPA Joseph
Chabari

5 Finance & Admn
Audit Committee

0

0
4
4

Jackson
Muthamia

5 5 Finance & Admn
Technical Committee
Audit Committee

4
4
3

4
4
J

Elizabeth
Kanini

5 5 Finance & Admn
Technical Committee
Audit Committee

4
3

4

4
3

4* CPA Francis
Mungai

4 5 Finance & Admn
Audit Committee

4

3

4
4

Joseph Mberia 5 5 Finance & Admn
Technical Committee
Audit Committee

4
J

4

4
J

4

*The person named is alternate director to CPA .loseph Chabari

2
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

MANAGEMENT DISCUSSION AND ANALYSIS

We are pleased to present the annual financial statements of the Meru Water and Sewerage

Services for the twelve months period ended 30 June 2021.In the period the Trust recorded a

deficit after tax of Ksh 2.6 million compared to a surplus alter tax of Ksh 16 million in the

previous fi nancial year.

Operating performance

The Trust's core mandate is to provide portable water in the Meru Municipality and the

surrounding areas. The production capacity for both water plants is l50003cubic meters per

day. Water produced from the available raw water is 8336m3 per day. The existing unused

treatment capacity will be utilized by laying new raw water mains in the coming financial year

to address the current and future demand for water services.

Finoncial pedormance

The year 2020-2021financial performance has shown decline in tumover by 3.5 percent from

Kslrs 188.4 million to Kshs 181.8 million as compared to the financial year2079-2020. This

can be attributed to the Covid-I9 pandemic which has continued to render devastating effects

to the global and national economies.

The water billed to the consumers during the period amounted to Ksh 141 million. The existing

sewerage plant serves a fraction of the customers within 0.8 kilometres radius. The sewer

billing which is charged at 75 percent of water consumed was Ksh 25.2 million. The bottled

water earned ksh 7.8 million while other revenues had 7.6 million. Other Income which

includes new connection fees, Interest eamed on fixed deposit amounts to Ksh 8.3 million and

Ksh 3.4 million respectively. The income from exhauster services amounts to Ksh 3.8 million.

The other income amounting to Ksh 0.6 million is made up of bowser water sales and

miscellaneous income.

The Trust's operating expenses of Ksh 193 million for the financial year 2020-2021 (excluding

depreciation and amortization of intangible assets) were Ksh 24.4 million higher than in

financial year 2019-2020. This was largely due to increased administrative and establishment

costs.

J



IwASS
MERU WATER AND SEWERAGE SERVICES

REGISTERED TRUSTEES

Annual Reports and Financial Statements

For the year ended June 3{ 2021

MANAGEMENT DISCUSSION AND ANALYSIS CONT'D

Grant in Aid

During the period the Trust received conditional grant amounting to Ksh 28.3 million. The

funds were utilized for development expenditure sum of Ksh 16 million and Ksh 12.3 million

for recurrent expenditure. Similarly, the Japanese international Corporation Agency donated

water treatment chemicals worth Ksh 4.6 million. The overall objective was to cushion water

service provider against Covid-19 effects.

Risk Management

The Trust obtains water from the catchment which has witnessed upsurge of water abstraction

hence causing rivers to dry. Also the volume and quality of water from the catchment has been

affected by the farming activities upstream. Similarly, during rainy seasons the company

receives muddy water which is untreatable. In order to address the problem the Trust has been

actively pursuing alternative sources of water to meet user demand.

The other major risk is supplying water to upper zones through pumping system. Power

failures disrupt both water treatment processes and pumping system to the upper supply areas

of Makutano town and surrounding areas. The option of having solar powered system versus

standby emergency power supplies will be considered.

Tariff Review

The Trust applied for the renewal of operating license pursuant to the Water Act 2016. The

license conditions require the Water Service provider to have a valid water tariff. The tariff for

the billing of services in use is already expired. Consequently, application for the new tariff is

underway. This will make it possible for the Trust to fund operations and develop infrastructure

hence improve service delivery.

Compliance witlr Regulatory Requirements

The Trust operates under the regulatory regime. The Trust being a public entity adheres to the

Constitution of Kenya 2010 and other enabling laws.

4
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REGISTERED TRUSTEES

Annual Reports and Financial Statements
For the year ended June 30 2021

i) Sustainability strategy and profile

The sustainability of the company is dependent on the following key factors
,/ Waler sources

'/ Collection and distribution infrastructure

'/ Water production levels
,/ Water distribution efficiency

'/ Value of non-revenue water (water loss)
,/ Political support/goodwill from the County

ii) Environmental performance

The company acknowledges the critical role of climatic environment (weather and weather patterns)
as a foundation for our existence as a corporate. The Trust relies on the environment which provides
water which is abstracted, treated and transmitted via pipeline to respective customers hence its
conservation is crucial for sustainability. This is done by ensuring the conservation levies are
remitted to the respective institutions.

On sewer management, the trust prioritizes and minimizes impact on the environment through

environmentally responsible management and adherence to relevant statutory standards, most

particularly with the sewerage treatment and disposal.

The trust continues to encourage energy conservation through use of energy efficient lighting within

its offices and has installed power factoring systems in the water pumping system for power factor

correction. The water treatment plant also uses certified chemicals in dosing the system.

In the coming years the management endeavours to commit more resources on environmental
promotion and conservation activities.

5

iii) Employee welfare

ENVIRONMENTAL AND SUSTAINABILITY REPORTING FOR THE YBAR ENDED 30th

JUNE 2O2I

The Trust recognizes that it has responsibility to all stakeholders which includes the interests of
customers, community and the employees. There is need fbr the Trust to fbster amicable relationship

with all the stakeholders, taking into consideration the impact of the Trust's operations on the local

communities and the surrounding environment where it operates.
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The Trust recognises that health, safety and training, play a key role in ensuring our employees
commitment to responsibility in the workplace and a working environment in which personal and
employment rights are upheld.
During the year an amount of kshs.8.5 rnillicln was spent to take care of the health of the employees
with their immediate family members through procurement of a rnedical insurance cover scheme.

Similarly, the'['rr-rst facilitated the ernployees lbr a capacity building. 'l'he key objective r.vas to build
cohesion as well as Ibster the MEWASS values and inspire staffto embrace positive change.

Effective policies and procedures are aligned with the trust needs and the encouragetnent of good
comtnunication process to assist in timely and consistent delivery ol' relevant information to
employees. The employees are provided with personal protection ecluipment during their daily
working routine. "['he trust provides equal opportunity to all ernployees and job applicants.
During the covid-19 pandemic, the employees were provided with masks, sanitizers and soap to
contaiu the diseerse.

iv) Market place practices-
The company aspires to be a responsible open and trustworthy market player. In this regard the
company ensures that all its commercial transactions are undertaken openly fairly and to the best
interest of the parties involved.

a) Responsible competition practice.

Responsible Competition practice is about making sustainable development count in global and local
markets. It means markets that reward business practices that deliver improved social, environmental,
and economic outcomes. The entity is cornmitted to competition practices to its customers and
stakeholders

b) Responsible Supply chain and supplier relations

c) Responsible marketing and advertisement

The company, while publicising its products, ensures that our marketing and advertisements

campaigns are conducted using fair language, are morally upright and adhere to other fair advertising

and marketing practices.

6

The company acknowledges the importance of managing suppliers through prompt payment. We
endeavour to pay supplier invoices within the credit given by our suppliers. Where the company is
unable to meet these obligations on due dates, we pro-act by notifying suppliers of the intended
delays and communicate in writing alternative payment plans.
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d) Product stewardship

Product stewardship is an approach to managing the environmental impacts of different products

and materials and at different stages in their production. The Company has a responsibility to

reduce the environmental and human health and safety impacts on the products that are generated.

The company has set up a committee that oversees the safety of disposal of certain items to keep

the environment clean.

Corporate Social Responsibility / Community Engagements

The entity views Corporate Social Responsibility as an integral part of the brand image, believing

that the customers will more likely do business with a brand that they perceive to be more ethical.

During the course of its business activities the Trust seeks to make a positive impact on the

community in which it operates. The Trust participated in support of the institutions programs by

providing bottled water for the activities they were undertaking. In the year under review, the

Company donated 30 crates of bottled water during the world water day celebrations at Kibirichia

Boys, Meru School for the mentally and Chaaria DEB on education day.

MEWASS has continued to engage rvith its custonrers so as to interact and come up with lasting

solutions affecting them by providing and delivering helpful professional service all the time. For

instance our customers are alrvays notil'ied in cases of any interruptions of their water supply

tlrrough short message services as rvell as radio announcements.

MEWASS has got a website whereby our customers are advised on rvater saving tips. Ner.v

customers can also dorvnload the application forms at the comfort of their places. This has helped

MEWASS build strong relationships with the customers rvho are the key persons in the

organization.

The customer charter which is displayed at the customer care desk presents clearly how

MEWASS has been keen on handling the matters that concern them.

7
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

REPORT OF THE DIRECTORS

The Directors submit their eighteen report and the audited financial statements for the year ended 30th June 2021 which show

the state of the Trust's affairs.

I. PRINCIPAL ACTIVITIES

The principal activities of the Trust are the provision of rvater and sewerage services within the Meru Municipality and its

environs.

2. RESULTS

The results for the year are set out on page I l.

3. DIRECTORS

The board members who served during the year are shown on page ii

4. AUDITORS

The Auditor General is responsible for the statutory audit of the Trust in accordance with Article 229 of the Constitution of
Kenya and the Public Audit Act 2015.

By order ofthe Board of Directors

I Secretary

2U06/2022

tF
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

Sections 164 of the Public Finance Management Acl,2012 requires that, at the end of each financial year, the
Accounting Officer of a County Government Entity to prepare financial statements in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Directors are responsible for the preparation and presentation of the Trust's financial statements, which
give a true and fair view ofthe state ofaffairs ofthe Trust for the year ended on 30th June 2021.
This responsibility includes:
(i) maintaining adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period;
(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Trust;
(iii) designing, implementing and maintaining intemal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud;

(iv) safeguarding the assets ofthe Trust;

(v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Trust's financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Financial Reporting Standards (IFRS), ant in the manner required by the pFM
Act, 2012 and the Trust Deed registered under the Trustees (Perpetual Succession) Act Cap I 64, of the
Laws of Kenya. The Directors are of the opinion that the Trust's financial statements give a true and fair view
of the state of Trust's transactions during the financial year ended June 30, 2021, and of the Trust's

financial position as at that date. The Directors further confirm the completeness of the accounting records
maintained for the Trust, which have been relied upon in the preparation of the Trust's financial statements as
well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the entity will not remain a going concem
for at least twelve months from the date of this statement.

Approval of the financial statements

The Trust's financial statements were approved by the Board of Directors on 28th September, 2021 and signed
on its behalf by :

DR. MWORIA

DIRECTOR..

2lst June 2022

MR. JOSEPH MBERIA

I

c.8.o.........
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Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h anc ing Accountabi li ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MERU WATER AND SEWERAGE
SERVICES REGISTERED TRUSTEES FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Meru Water and Sewerage
Services Registered Trustees set out on pages 11 to 30, which comprise the statement
of financial position as at 30 June, 2021, and the statement of profit and loss and other

Report of the Audilor-General on Meru ll/ater and Sewerage Services Registered Trustees for the year ended

30 June, 2021



comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Meru Water and Sewerage Services Registered
Trustees as at 30 June, 2021, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and
comply with the Water Act, 2016, the Companies Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1.0 Unaccounted for lnventories

The statement of financial position reflects inventories balance of Kshs.5,736,941and as
disclosed in Note 15 to the financial statements. However, review of the stock movement
ledger revealed that various items with no values, were recorded in the stock ledger but
excluded from end of year stock count reports.

ln the circumstances, the completeness and accuracy of the inventories balance could
not be confirmed.

2.0 Unexplained Debit Payables and Accruals Balances

The statement of financial position and the corresponding Note 20 to the financial
statements reflects payables and accruals balance of Kshs.113,645,448 which includes
trade payables of Kshs.61,803,523. However, review of the supporting schedules for
trade payables revealed the balance included items with debit balances totalling
Kshs.224,301. No explanation was given for this anomaly.

ln the circumstances, the accuracy of the Kshs.61,803,523 in respect to trade payables
as at 30 June, 2021 could not be confirmed.

3.0 Long Outstanding Trade Receivables

As previously reported, Note 16 to the financial statements reflects gross trade
receivables balance of Kshs.80,182,084 which includes balances totalling
Kshs.71 ,444,986 that fell due between the years 1992 and 2005. However, no evidence
was provided of efforts to recover or write off the overdue debts, contrary to Section
83(2X0 of the Public Finance Management (County Governments) Regulations, 2015
which requires that entities pursue debtors with appropriate sensitivity and rigor to ensure
that amounts receivable by the county government are collected and banked promptly.

ln the circumstances, the recoverability of the debtors balance of Kshs.71 ,444,986 could
not be confirmed.

Report of the A on Meru l(ater and Sewerage Services Registered Truslees for the year ended

I
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Meru Water and Sewerage Services
Registered Trustees Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Directors are responsible for the other information, which comprises the Chairman's
statement, report of the directors, the statement of corporate governance, management
discussions and responsibilities, statement of corporate social responsibility and the
statement of directors' responsibilities. The other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Non-Compliance with Staff Ethnic Diversity

The statement of profit and loss and other comprehensive income reflects administration
and establishment expenses amounting to Kshs.97,158,565 which includes salaries,
wages and allowances of Kshs.S5,172,463 and directors fees and allowances of
Kshs.2,763,198 as disclosed in Note 8(a) to the financial statements. However, review of
employees records revealed that one hundred (100) out of one hundred and six (106)
employees or 94% of the employees were from one dominant community. This is contrary
to Section 7(1) and (2) of the National Cohesion and lntegration Act, 2008 which requires
that all public establishments reflect the diversity of the people of Kenya in the
employment of staff and that no public establishment shall have more than one third of
its staff from the same ethnic community.

ln the circumstances, Management was in breach of the law

Reporl of the Auditor-Ceneral on Meru ll/ater and Sewerage Services Registered Trustees for the year ended
30 June, 202 I
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The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

il !n my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those books; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to liquidate the Company or to cease operations.

Report of the Auditor-Generql on Meru Water and Sewerage Services Registered Trustees for the year ended
30 June, 202 I
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Ac| 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [/isstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Meru ll/aler and Sewerage Services Registered Trustees for the year ended
30 June, 202 I
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Trustees's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Trustees's ability to continue as a going concern or to sustain its services. lf !

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Trustees to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of

a
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

28 July, 2022

30 June, 202 I
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAI, STATEMENTS
FOR THE YEAR ENDED SOTH JUNE 2O2I

STATEMENT OF PROFIT AND LOSS AND OTHER
COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3OTH JUNE 2O2I

Notes 2020-2021
Kshs

r 8 r,833,631

34,72Ei9!
TURNOVER
Other Income

Total Operating Income

EXPENSES:

Administration and Establishment
Selling and Distribution
Depreciation of property, plant and equipment
Amortisation of intangible assets

Surplus/(Deficit) from Operating Activities

Net Finance Costs

Surplus/(Defi cit) Before Taxation

Taxation

Surplus/(Defi cit) after Taxation

6

7

2019-2020
Kshs

188,497,164
17.362.219

216.562,221 205,859,382

8(a)
9

8(b)
8(c)

(97, I 58,565)
(87,9 r 0,673)

(81,379,044)
(87.385.056)

(18,324,622)
( l 80,960)

( I 8,719,605)
(3,706,12t)

963) ( 187..269.683)

l0

I 2(a)

9,067,258

/r43.269\

18,589,700

(.131.297\

18,458,402

(2.420.495\

9,923,989

(589.527\

8.331.462 16.037.908
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2021

Notes 2020-2021
Kshs

ASSETS

NON.CURRENT ASSETS
Property, plant & equipment
Intangible assets

CURRENT ASSETS
Inventory
Receivables and prepayments

Tax asset

Cash and cash equivalents

CURRENT LIABILITIES
Consumer deposits

Payables and accruals

WORKING CAPITAL

NET ASSETS

FINANCED BY

Crants
Revenue reseryes

MR. JOSEPH K. MBERIA

CPA LYDIAH MUKAMI
(M/No.22817)

DR. MWORIA MUGAMBI

l3
t4

l9
20

l5
t6

l2(c)
t7

220,127,370
8,647,616

174-9fl6

5,736,941

75,813,117
8,402,384

76.898.298
166.850.740

46,890,478

113,869,749
.760.226

791,245

203.672.297
204,463,542

\t

2019-2020
Kshs

209,557,ts9
5.141.741

2t4,698,899

7,s99,200
63,351,547

8,477,916
74.t83.862

153.612.526

44,047,229

112,310,952

156.358.181

6,0e0514

234.865.4qq

-zlJ,25J,lll

l8 9t t,297
r 95.337.835
196.249.132

30,401,957 t5,704,1t2

TOTAL R6< /Qq

-2JJ,25121t

The financial statements were approved by the Board of Directors on 28 th September, 2021 and signed on its behalf by;

24

-b/ ,rr.F ExECUrrvE
OFFICER

FINANCE MANAGER

CHAIRMAN OF THE BOARD

) 2U06t2022
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NON.CURRENT LIABILITY
Def'erred grant income
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2O2I

At at 30th June 2019

At lst July 20I9

Surplus/(Deficit) for the year

At at 30th June 2020

Surplus/(Deficit) for the year

At at 30th June 2021

r 2(d)
I 2(e)

Revenue Reserves

Kshs

t7q.2qq-q27

119,299,927

16,037,908

-r95.;1fl.858.334.462

203.672.297

Total

Kshs

-112.D2,y8179,299,927

16,037,908

-L:lsJi7.Er58.334.462

61' 7q1
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MERU WATERAND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FORTIIE YBAR ENDED 3OTII JUNE 2021

STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 30 JUNE 2021

Notes

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus/@efi cit) before taxation
Adjustments for:

Depreciation
Defered income

Armotisation of intangible assets

Interest Income

Surplus/Deficit before changes in
working capital

Changes in Working Capital

Increase/Decrease in Inventory
Increase/Decrease in Receivables and prepayments

Increase in Consumer deposits

Increase in Payables and accruals

Cash Generated from Operations

Taxation Paid

Net cash gencrated from operations

r2(b)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Intagible assets

Purchase of fixed assets

Net cash used in investing activities

Financing Activities
lnterest received

Defened grant income

Net cash generated from financing sctivities

INCREASE (DECREASE)IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:

AT THE START OF THE YEAR

AT THE END OF THE YEAR

13

7

14

7

2020-2021
Kshs

8,923,989

I 8,719,605
(1,480,449)

3,706,121
(J.426.631],

17.518.646

26.442.635

1.862,260
(12,461,s7l)

2,843,249
1.558.798

6.197.264\

20.245.371

(s 13,99s)

19.731.316

(7,21t,996)
(29.289.816\

2019-2020
I(shs

I 8.458,402

18,324,622
(t,7s7,175)

l 80,960
(3.396.534)

13.35 1.873

3t,810,275

( l,339,704)
26,762,332

3,303,274

r.745.742
30.47 t.644

62.281.919

(509,480)

61.712.439

(4,7 19,500)
( I 5.982.600)

t4
t3

7

24

(36.s01.812)

3,426,63t
16,058,242

19.484,873

(20.702.100)

3,396,534

3.396.534

2_714.437 44.466.873

74.183.862

76.8q8.2q8

29,716,989

74.r83.862
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNTIAL REPORTS AND FINANCIAL STATEMENTS
rOR THE YEAR ENDED 3OTH JUNE 2O2I

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 3OTH JUNE 2O2I
Aclurl on

comprrrble
Origlnrl budget Adjustmenb Finrl budget basis

202G20r1 202G2021 202G2021 202G2021
K!h3 Klhr lGhs Kshs

Performrnce
difference

202G2021
Krhs

TURNOVER
Water Revenue
Sewer Revenue
Other Revenues

Bottlcd Watcr Revenue

t45,465,337
26,250,O11

8,340,000
t0,942,000 (2,250,420)

190,997,.tt4 0 (2,250,420)

OTHER INCOME
New Connection fees

Intcrest income
Watcr bowser incomc
Misccllucous incomc
Exhausler Revcnuc
Defered Incomc
Revcnuc Crmt
WSTF Grant

6,864,000
3,500,000

43,028
t2,t36

4,517,200
0

1,050,258
(75,000)

0
0

(435,500)

0
4.692,85t

12.3 10.993

T'TALRE,ENUE' ffi
ADMINISTRATION AND ESTABLISHMENT EXPENSES
Salaries, Wagcs md Allowanccs 52,172,76t 2,8E9,636
StaffWclfare 11,236,419
Repairs md Maintcnance 3,040,8E0 (1,921,200)

Cash Collcction Chrges 624, l9l (608,407)

Officc Supplics 2,085,957
Training 2,656,925
Motor Vehiclc Running Expenscs 3,122,252 858,450

Telephonc md Email 3,352,556
Audit Fccs 464,000
Travelling md Subsistcncc 2,194,2'lO 2,606,800
Directos'Fees md Allowmces 1,801,810 978,0E0

Annual Gcneral Meeting cxpenser 0
Mectings and Conferences 432,195 620,385
Electricity and Gcncrator expense 573,501 (230,465)
Advcrtising md Public Rclations 764,044 405,950

Donations md Subscriptions 425,400 (194.500)

Socisl activitics expenses I 15,000 (68,600)

Hospitality cxpcnses 166,1'13 220,450
Lcgal,Profcssional Fecs & Levies 6,281,607 2,968,420
Secuity I,E68.782 155,000
Unifoms 1,230,700 (220,400)

Insurmces 1,392,000 206,531
Postage 73,4E1 196,599
Decrease in provision for doubtfu 0
General Oflcc Expenses 164,t00 (9E,540)

Assortcd Tools I 15,000 162,400

SuFTotel Admir, & Est, Expen 96"355,31I 8,926,591

Depreciation 18,572,054
Amotisation of intmgible assets 2,626,810 950,210

Totrl Admitr. & E3t. Erpen!€! 117,554,175

SELLING AND DISTRIBUTION EXPENSES

145,465,337

26,250,07'1
E,340,000
t.69 1.5t0

Itt,746,994

1,9t4,258
3,425,000

43,028
12,136

4,141,700
0

4,692,85t
t2,3 10,993

32,539.966

221,2t6,96O

55,062,404
I t,236,419

I, I 19,680

15,784

2,085,957
2,656,925
3,9E0,702

I 4 t,085,382
25,247,7t2

7,620,168
7.880,370

t8l,833,631

8,335, t62
3,426,63t

48,840
517,164

3,856,500
t,480,449
4,692,851

12.3 10,993

34,728,590

216,562,22t

(4.379,9s5\
( r,002,365)

(719,832)
(8 I 1.2 l0)

(6,913,363)

420,904
1,63 I
5,8 l2

565,028
(285,200)

1,480,449
0
00

3,352,556
464,000

4,t0 1,070

2,779,890
0

1,052,580
343,036

1,169,994

230,900
46,400

3E7,223
9,250,O21
2,023,7t2
1,010,300
1,598,533

270,080
0

66,260
277,400

t05,2E1,902
t8,572,054
3,571,020

127,430,976

s5,t72,463
2,57t,852
t,055,5il

15,784

2,044,766
2,77 t,983
3,t22,3E3

3,057,107
464,000

4,785,2t2
2,763,198

?t7,200
t,035,175

339,239
1,163,2t2

2 I 8,850
46,400

386,259
9,074,573
2,050,999

972,288
t.596,825

258,476
371,4 t 0

57,910
275,420

97,15t,565
r8,7t9,605
3.706, I 2 I

I 19,564,290

2,1tt,624

-J!!WL(l t0,059)
8,664,567

64,099
0

4l,l9l
(r t5,058)

158,3 I9
295,449

0
15,858

16,692
(787,200)

t7,405
3,797
6,782

12,050
0

964
t75,454

(21,2t7)
38,0 I 2

1,708

I t,604
(37 1,4 r 0)

t,350
1,9t0

t,t23,33t
(r47,55 r)
( 129,10 1 )
7,t46,686

Salarie s, Wages and Allowmces
Liccnse fec
Repairs and Maintenance
Rehabilitation-scwer system
Assoncd Tools
Travel md subsistcncc
Excisc Duty
OlIice supplies
Opcration & Maintenmcc pipelin,

Electricity
Chcmicals and laboratory expenst
Motor Vehiclc Running Expcnscs
Bottling Plmt Expenses

Minor works
Night flow mcasurcments
Exhauster Expcnscs
Water Analysis
Non revenue activities
Totrl Sellitrg & Dis. Expenle3

Bank chuges
Witholding tax

Tot.l Fin.trc. cortt
Surplus

TOTAL EXPENSES

Trr For thc Yc.r
Tax paid
Nct Tax

32,368,785
2,024,186
2,138,033
t,070,000

?2t,500
890, t94

1.2 | 3.380
4 19,553

12,682,251
10,365,0t2
5,752,000
3.44 1.355

4,t 19,05 I

5,000,000
I 56,000

3,272,t68
72'1,O00

uapas

6.518.328
( 1, r 80, 140)

(520,3 l0)
(230,806)

245,247
2,661,474
2,080,756

(523,840)
(6r0,236)
(562,378)

(64,000)
( |,748,284)

r r5,500
(t44,22O\

32,368,785 30,096,724 2,212,061
8,542,714 7,140,504 802,210

957,893 908,858 49,035

1,070,000 t,055,954 t4,046
201,190 193,9t0 1,210
659,388 646,500 t2,tEE

1,213,380 1,190,198 23,1t2
664,800 608,122 56,078

15,343,73 I 14,434,5 l0 909,221

12,445,168 tt,472,095 973,613

5.752,000 6,t76,27t (424,21t)
2,917,5t5 2,889,123 28,192
4.138.815 4,01 1,342 127,473
4,437,622 4,127,t4E 310,474

92.000 t4,000 8,000

1,524,584 r,435,995 t8,589
842,500 833,339 9, 16 I

5,7t0 s,210 570

47.211.374 3.967.091 I 7t 16< t7 sto r(7] < 261.1929J.

169,767
I,050,000
1,219,761

8,46 I

(r7,248)
(525,000)

(542,24t1

I 52,5 l9
525,000

617,519

t43,269
513,995

637,264

9,250
I 1,005

20,255

20a.1s2.221

589,521

205,993,778 5,.12'1,8,13

15

(5 I 3.995)
75.532

13.r.14.733
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I (CONT'D)

The budgets projections are actualizedwhen the assumptions taken in the preparation of the same crystallize duringthe
implementat ion per io d.

During the year in review, several externalfactors workedfor and against the Trust expectations.

These factors include and are not limited to the following;

a) Bowser water income-There were more customers who bought bulk water than was anticipated

b) The generation of more miscellaneous income was qs s result of VAT refund from Kenya Revenue Authority

c) Revenue grants are chemicals that were donated to the Trust to mitigate against the covid-19 pandemic.

d) lttSTF Grant -The grant money from the ll/qter Sector Trust Fund to olso mitigate against the covid- I 9 pqndemic

e) The budget line for general expenses had a positive variance due lo fewer expenses spenl during the period.
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MERII WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JI-INE 2O2t

NOTES TO TIIE FINANCIAL STATEMENTS

I GENERAL INFORMATION
Meru Water and Sewerage Services Registered Trustees is established under the Trustees(Perpetual Succession) Act Cap 167

and derives its authority and accountability from the Water Act 2016. The Trust is wholly owned by the County Government
of Meru and is domiciled in Kenya. The Trust principal activity is to provide water and sewerage services to the residents Meru
Municipality and its Environs.

2 STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The Trust's financial statements have been prepared in accordance with and comply with International Financial Reporting Standards
(IFRS). The financial statements are presented in Kenya shillings, which is the functional and reporting currency of the Trust. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The financial statements are

prepared on accrual basis. The Cashflow statement is prepared using indirect method.

3 APPLICATION OF NEW AND REVISED IN'TERNATIONAL FINANCIAI, REPORTING S'I'ANDARDS (IFRS)

i) New and amended standrrds rnd interpretations in issue effective in the yeer ended 30 June 2021

IAS 39-Financirl Instruments:
Recognition and Meesurement
IAS 39 "Financial lnstruments: Recognition and Measurement" outlines the requirements for the recognition and measurement of
financial assets, financial liabilities, and some contracts to buy or sell non-financial items. Financial instruments are initially

recognized when an entity becomes a party to the contractual provisions ofthe instrument and are classified into various depending

upon the t)?e of instrument, which then determines the subsequent measurement of the instrument (typically amortized cost or
fair value). Special rules apply to embedded derivatives and hedging instruments
Effectivc drte
The amendments are effective for annual periods beginning on or after January l, 2020. Earlier application is permitted.

IFRS 4- lnsurrnce Contrrcts (Superseded)

IFRS 4 "lnsurance Contracts" applies, with limited exceptions, to all insurance contracts (including reinsurance contracts) that an

entity issues and to reinsurance contracts that it holds. In light ofthe IASB's comprehensive project on insurance contracts, th€

standard provides a temporary exemption from the requirements of some other IFRSs, including the requirement to consider
[AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors" when selecting accounting policies for insurance contracts

Effective drte
The amendments are effective for annual periods beginning on or after January l, 2020. Earlier application is permitted

IFRS 7- Finrncirl Instrument Disclosures
IFRS 7 "Financial Instruments: Disclosures" requires disclosure of information about the significance of financial instruments to an

entity, and the nature and extent ofrisks arising from those financial instruments, both in qualitative and quantitative terms. Specific
disclosures are required in relation to transferred financial assets and a number ofother matters.

Effectivc dete

The amendments are effective for annual periods beginning on or after January 1,2020. Earlier application is permitted

IFRS 16- Lerses
IFRS l6 specifies how to recognize, measure, present and disclose leases. The standard provides a single lessee accounting model,
requiring the recognition ofassets and liabilities for all leases, unless the lease term is l2 months or less or the underlying asset has a

low value. Lessor accounting however remains largely unchanged from IAS l7 and the distinction between operating and finance
leases is retained.

Effective drte
The amendments are effective for annual periods beginning on or after January l, 2020. Earlier application is permitted.

The Directors hove assessed the applicable stondards and omendments. Based o,, lheir ossessmenl of impad ofapplication
ofthe obove, lhey do nol expecl lhat therc will be a significanl lmpacl on the company's rtnancial statemenls.
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MERTI WATER AND SEWERAGE SERVICES
RI]GISTERED TRT'S'Tf, ES

ANNTIAI, REPORTS AND T-INANCIAL STATEMDNTS
!'()R Y1]AR T]NDED JOTII JIINE 2O2I

NOTf,S TO THE FINANCIAI, STATEMENTS (CONT'D)

APPLI(i\]'ION OF NT:W AND RDVISED INTERNA'TION,.TI- T'INANCIAI, REPORI'ING S'TANDARDS (Ir'RS)
ii N*'und amended standards ond inlerpretaliow in itsue hut not ),et elleclive in the yeur endetl 30 Juue 202t.

IAS I - PrBena.tion of Finencirl St.tcments
IAS I "Prcsentation ofFinancial Statements" sels out the overall requirements for financial statements, including how they should bc stnlcured
tlre minimun requirements for their content and overiding concepts such as going concem, the accntal basis of accounting and the cunenr/
non-curenl distillction. Thc standard requires a cornplele set of finmcial statements to comprise a statement of financial positioo, I statement
ofprofil or loss and other comprehensivc income, a statement ofchanges in equity and a statement ofcash flows.

Effective Drte
The amendmcnls are cffective for annual periods beginning on or after January l, 2023. Earlicr application is pemirted
IAS 12 - lacome Tere
IAS 12, "lncorne Taxes" implements a so-called'comprehensive balance sheet method'ofaccounting for income taxes which
recognizes both the curent tax consequences oftransactions and events and the future tax consquences ofthe future recovery or
s€ttlcment ofthe carrying amount ofan entity's assets md liabilities. Differences betwecn the carrying amount and tax base of
assets and liabilities, and canied foruard tax losscs and credits, arc recognized, with limited exceptions, as defencd tax liabilities
or defened tax assets, with thc latter slso beinS subject to a'probable profits,test.
Effetive Date
Earlier application is pennitted. Thc amendments are cfflective for annual reponing periods beginning on or after January I, 2023.
Early adoption is pennitted.
IAS l6 - Property, Plrna and Equipment
IAS l6 "Property, Plant and Equiprncnt" outlines the accounting treatment for most types ofproperty, plant and equipment.
Property, plant and cquiprnent is initially measured al its cost, subsequently measured either using a cost or revatuation model,
and dcpreciated so that its depreciable amount is allocated on a systernatic basis over its useful life.
Dffecaive Dste
The amendments arc effective for annual periods beginning on or after January l, 2022. Early application is pemitted
IAS J7 - Provisions, Conaingent Liabilities rnd Contingcna Asseas
IAS 37 "Provisions, Coniingcnt Liabilitics and Contingent Ass€ts" urtlines thc accounting for provisions (liabilitics ofunccnain
timing or amount), logether wilh contingent assets (possible assets) and contingent Iiabilities (possible obligations and prescnt
obligations that are not probable or not reliably measurable).
Effcctivc Drae

The am€ndments arc effective lor annual periods beginning on or after January l, 2022. Early application is pennitted.
IAS 4l - Agriculturc
IAS 4 I "Agnculture" sels out thc accountrng lbr agncultuml actrvrty the transfbmahon ot brologrcal assets (lrvrng plants and
animals) into agricultural produce (harucsted product ofthe entity's biologrcal assets). The standard generally requires biological
assets to be measured at fair value less costs to sell.
Effecaivc Dste
The amendments arc cffeclive for annual periods beginning on or after January 1,2022. Early application is pennitted
IFRS I - First-time Adoption of lntcrn.tionrl Finencial Reporting Stsndsrds
IFRS I "First-time Adoption oflntemational Financial Reporting Standards" sets out the prffcdures thar an entity must follow
when it sdopts IFRS fbr lhe lirst time as the basis lbr preparing its general purpose financial statements. The IFRS grants limited
exemptions fiom Ihe gcneral requirement lo comply with each IFRS effective at the snd of its first IFRS reporting period.
ElTstive Dstc
Thc amendments are effective for annual periods bcginning on or after January 1,2022. Early application is pemitted
IFRS 3 - Burines (lombinetions
IFRS 3 "Business Combinations" oullines lhe accounling when an acquirer obtains control ofa business (e.g. an acquisilion or
mcrgcr). Such busincss combinations arc accountcd for using thc'acquisition method', which generally rcquires assets acquircd
and liabilities assumcd to be measured at their fair values at the acquisition date.
Elfective Date
The amendments are effective for annual periods beginning on or after Januuy 1,2022. Early application is pemined ifan entity
also applies all other updated references (publishcd together with thc updated Conceptual Framework) at the same timc or earlicr.
IFRS l? - lnsursnce Contrscls
IFRS l7 establishes rhe principles for the recognition, mesurement, presentation and disclosure ofinsumnce contracts within thc
scope of the standard. The objective of IFRS I 7 is to ensure that an entity provides relevant infonnation that faithfully represents
thosc contracts. This infomation gives a basis for users of financial statements to assess the €ffect that insurance contracts have on
the entity's financial position, financial perfomance and cash flows.
ErTective Dste
The IASB tentatively decided to defer the effective date ofIFRS 17, Insurance Contracts to annual periods beginning on or after
January l,2022. [The IASB has also published'Extension ofthe Temporary Exemption liom Applying IFRS 9 (Amondments to
IFRS 4)' to def€r the fixcd expiry date ofthe amendment also to annual periods beginning on or after January I, 2023.1

Thc Diredon ilo nol plun to ilplrl!'iltty ofthe thove uutil thEt beconre ellecliw. ll(\ed on their etses,-meil offic
lolenli.rl impucl ttl rltplicaliut rtJ the uhow,lhel'.lo nol e-Vacl lhut lhere h'ill he u siguilicunt imp.tct oil the
co up uy's Ji u r tt t' i u I r lule m e n 

^.

iil Early afury1ina alslondunb
Thc entity did not early - adopt any ncw or amcnded standardsinyear 202012021

{ s(t!t\r.,rR't' ()} sr(;:tlt.t( ,\N't r( ( ()tr\'ilN(; P()l,t( |l,:s

The principle accounttrg policies adopted in lhe preparation ofthese financial statements are set out below:

rl Rcvcnuc rcognilion
Revcnue is measured bascd on thc consideralion lo which the enlity expccts to be cntitled in a contmct with a customer and

and cxcludcs amounts collccted on behalfofthird panies. The entity recognizes revenue when it transfers control ofa product or
scryicc lo a custom€r.

i) Revenuc from ahc aole ofgoods .nd 3enice is recognised in the year in which the entity delivers products to thc customer

the customer has accepted the products and collectabiliry ofthe related receivables is reasonably assurcd.
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@ MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

,t NOTES TO THE FINANCIAL STATEMENTS (Continucd)

Ill SL)MMARY OF SICN IF|CANT ACC:OUNTING POLlCltls(Continucd)

ii) Grants from Nationrl Government are recognised in the year in which lhe Trust actually receives such grants.Recffient
grants tre r6ognized in the statemenl ofcomprehensive income. Development/capital grants ile recognized in the statement

of financial position and realised in the statement of comprehensive income over the useful life ofthe assets that has been

acquired using such funds.

,,,, Finrncc lncome comprises interest receivable from bank deposits and investments in securities md is recognised in profit or loss on
' a lime proportion basis using the effective interest rate method.

iv) Other income is recognised as it accnres.

b) In-kindcontributions
In-kind contributions are donations that tre made to the lzst in the form ofsctual goods and,/or seryices rather than in money or cash

terms. These donations may include vehicles, equipment or persomel seruices. Where the financial value received for

in-kind contributions can be reliably detemined, the entity includes such value in the statemenl ofcomprehensive income both as

revenue and as an expense in equal and opposite amountsl otherwise, the contribution is not recorded.

c) Propcrty, plrnt rnd cquipmcnt
All propeny, plant and equipment are stated at cost less acculnulated depreciation and impainnent losses.Cenain categories of
Propert .Plmt md Equipment are subsequently cmied at revalued arnounts ,being their fair value at the date ofre-valuation less any
subsequent accumulated depreciation and impairement losses.Where re -measurements at re-revalued amounts is desired all items

in assets category are re-valued tlrrough periodic valuations cmied out by independent extemal valuers.

lncrease in amounts ofassets arising from re-evaluation are crediled to other comprehensive income.Decreases that offsel previous

increases in carrying anount oflhe same asset are charged against the revaluation reserve account; all other decreases are chrged
to profit or loss in the income statement. Gains and losses on disposal ofitems ofproperty, plant and equipment are detemined by
compdng the proceeds from the disposal with the net carrying amount ofthe items, and are recognised in profit or loss in the
income statement.

d) Deprecietion rnd imp0irment ofpropcrty, plsnt snd cquipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates mainly to the cots ofongoing but
incomplete works on buildings and other civil works md installations.
Depreciation on propeny, plmt md equipment is recognised in the income statement on a reducing balance basis to wite dom the

cost ofeach asset or the re-valued amount to its residual value over its estimated useful life. The annual rates in use are:

Dcprccietion policy
Freehold land Nil
Buildings 2.5%
Water & sewerage tteatmen 2.5Yo

Fumiture md equipment l2.5%o

Motor vehicles 25.0%

Waler meters

Computers and typewriters
Amonisation of intangible assets

Workshop equipment
Pipes and fittings

20.0%

30.0o/o

30.0o/o

33,3%
12.5%

e) lntrngible.ssctg
lntmgible assets with finite useful lives that are acquired separately are carried at cost less accumulated amonization and

accmulated impairment losses. Amortization is recognized on a reducing balance basis over their estimaled useful lives .

The estimated useful life md mortiation method are reviewed at the end of each reporting period, with the effect of my chmges in
estimate being accounled for on a prospective basis. Intangible assets with indefinite useful lives that ile acquired septrately tre
caried at cost less accumulated impairment losses.

fl Amortisrtion ofintrngiblc r$cts
Amonisation is calculated on a rcducing balmce basis over the estimated useful life ofthe intangrble asset. All intangible assets are

reviewed mually for impairment. Where the carrying amomt of an intangible asset is assessed as greater than ils estimated recoverablr

anount, an impairment loss is recognised so that the asset is writtm dom imediately to its estimated recoverable unount.

g) lnvc[torics
Invenlories are stated at the lower ofcost md net realisable value. Cost comprises direct materials md, where applicable, direct labour
costs md those ovcrhesds lhat have been incmed in bringing the inventories lo their present locatiotr and condition. Cost is calculated
using the weighted average cost method. Net realizable value represents the estimated selling pnce less all estimated costs of
completion md costs to be incurred in marketing, selling and distribution.

h) Tredc end other reccivrbles

Trade md other receivables are recognised at fair values less allowanccs for any uncollectible amomts. These are assessed for
impairment on a continuing basis. An estimate is made ofdoubtful receivables based on a review ofall outstanding amounts at

the yer end. Bad debts ar€ wiltten offafter all efforts at recovery have been exhausted.

i) Taxation
CuITent Income tax assets and liabilities for the cunent period ue measured at the arnorurt expecled to be recovcred from or paid to
the taxation authorities. The tax rates and tu laws used to compute the amount are those that are enacted or substantively
enacted, at the reporring date in Kenya
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MERU WATERAND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATf,MENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

III SUMIvtARY OF STGNIFICANT ACCOUNTING POLICIBS(Corrtinued)

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases ofassets and liabilities and their carrying
Defened tax liabilities are recognized for all taxable temporary differences, except in respect oftaxable temporary differences associated with
investments in controlled entities, associates and interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recogrrized to the extent that it is probablc that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized, except in respcct of deductible temporary
differences associated with investments in controlled entities, associates and interests injoint ventures, defened tax assets are recognized only to
the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovered.

Defened tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability is

settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or deficit.

Deferred tax items are recognized in correlation to the underlying transaction in net assets.

Dcferred tax assets and deferred tax liabilities are offset ifa legally enforceable right exists to set offcunent tax assets against current income tax

j) Cash rnd crsh equivrlents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposis on call and highly liquid investments with an original
maturity ofthree months or less, which are readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include amounts held at various commercial bmks at the end of the financial year. For the purposes of these financia.l
statements, cash and cash equivalents also include short term cash imprests and advances to authorised public officers and/or institutions which
were not surrendcred or accounted for at the end of the hnancial year.

k) Borrowings
Interest bearing loans and overdrafts are initially recorded at fair value being received, net of issue costs associated with the borrowing.
Subsequently, these are measured at amortised cost using the effective interest rats method. Amortised cost is calculated by taking into account
any issue cost and any discount or premium on setflement. Finance charges, including premiums payable of settlement or redemption are
accounted for on accrual basis and are added to the carrying amount ofthe instrument to the extent that they are not settled in the period in which
they arise. Loan interest accruing during the construction ofa project is capitalised as part ofthe cost ofthe project.

l) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is measured at the fair value ofcontractual value ofthe
consideration to be paid in future in respect of goods and services supplied, whether billed to the Trust or not,less any payments made to the
suppliers.

m) Retirement benefit obligetions
The Trust provides retirement benefits for its employees. Dehned benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered
through lump sum payments or increased future contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

n) Budget information
The budget fot FY 2020-2021 was approved by the Board ofDirectors on 25th June 2020. The financial statements and the Budget are prepared
on accrual basis using a classification based on the nature of expenses in the statement of financial performance.
A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison ofbudget and actual amounts.
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NOTES TO TIIE FINANCIAL STATf,MENTS (Conrinued)

o) Comprrative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform to the required changes in
presentation.

p) Subsequont events

Ihere have been no events subsequent to the financial year end with a significant impact on the financial statements for the year ended June 30, 2021

5 SIGNIIIICANT JtIDGl\{T]N'I'S AND SOT]RCT]S OT OS'I'IN,IATION I-]NCtiR'!'AIN'I'T'

The preparalion of the Trust's financial statements in confbrmity rvith IFRS requires the management to make jutlgments, estimates and
assumptions that affect the reported amounts ofrevenues, expenses, assets and liabilities, and lhe disclosure

ofcontingent liabilities, al the end ofthe reporting period. However, uncertainty about these assunrptions and estimates could result in outcomes
that require a material adjustment to the carrying amount ofthe asset or liability affected in luture periods.

a) f,stimates end assumptions

The key assumptions concerning the future and other key sources ofestimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
llnancial year, are described below. The Trust bases its assumptions and estimates on parameters available when the financial statements were
prepared. However, existing circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control ofthe Trust. Such changes are reflecled in the assumptions when they occur.

b) tlscful lives and residual vrlues
'fhe useful lives and residual values ofassets are assessed using the following indicators to inform potential future use and value from disposal:
' The condition ofthe asset based on the assessment ofexperts employed by lhe Entity
' The nature ofthe asset, its susceplibility and adaptability to changes in technology and processes

' The nature ofthe processes in which the asset is deployed
' Availability olfunding to replace the assets

c) Provisions

Provisions were raised and management determined an estimate based on the informalion available. Additional disclosure of these estimates of
provisions is included in Note l4

Provisions are measured at the management's best estimate ofthe expenditure required to senle the ohligation at the reporting date, and are
discounted to present value where the effect is material.

Provision for Rad nnd Doubtful debts

Dormnnt accounts provision - debtor whose accounts are not active for more than five years are provided for in full less the deposit paid upon
opening the Bccounls, a General provision for douhlful debts is provided at len ( l0) percent after deducting the dormant account debts

Offsetting Finrncial Assets and Financial Liflbilities
The Trust did not have any offsetting arrangements in place during the reporting period.

d) Finrncial Risk Menagement
The Trust's activities expose it to a variety offinancial risks including credit and liquidity risks and effects ofchanges in foreign currency. The
Trust's overall risk management programme focuses on unpredictability ofchanges in the business environmenl and seeks to minimise the potential
adverse effect ofsuch risks on its performance by setling acceptable levels ofrisk. The Trust does not hedge any risks and has in place policies to

ensure that credit is only extended to customers with an established credit history.
T'he Trusl's linancial risk management objectives and policies are detailed below:
i) Credit risk
The Trust has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk arises from
cash and cash equivalents, and deposits with banks, as well as trade and other receivables and available-for-sale financial investments.

The management assesses the credit quality ofeach customer, taking into account its financial position, past experience and other factors.

lndividual risk limits are set based on intemal or extemal assessment in accordance with limits set by lhe Trustees. The amounts presented in the

statement offinancial position are net ofallowances for doubtful receivables, estimated by the Trusl's management based on prior experience and

their assessment ofthe current economic environment.

The carrying amount offinancial assets recorded in lhe financial statemenls representing the Trusl's maximum exposure to credit risk is made up as

follows:
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Fully pcrforming ImPeired Totrl
Kshs. Kshs.

t9,037,9756 1,144,1 08

?6,850,t82

s8,042,2t6
74,t48,405

18,666,565

80.182,084

76,850,882 (Excludcs cash at hud)

76,708,782
74,148,405 (Excludcs cash at hmd)

Kshs.

At l0 June 2021

Tradc rcccivablcs
Bank baluccs

At 30 Junc 2020
Tradc rcccivablcs
Bank balmccs

At 30 Junc 202 I
Tradc Rcccivablcs

At 30 Junc 2020
Tradc reccivablcs

At 30 Junc 202 I

Tradc payablcs

Less than I
monah
Krhs.

Iilt thrn I month

Kshs.

4,385, I 37

Between l-3
monlh!

IGhs.
Ovcr 4 months

Kshs.

Totrl
Kshs.

2,605,409 13,138,500.29 64,418,114 80'182,084

12,033,648 5,064,548.80 59,610,584 76,708,',181

Thc customcrs mder thc fully pcrfoming category ilc paying their dcbts as thcy continue consuming water scwiccs. The credit

risk associatcd with thcsc rcccivablcs is minimal ud thc allowmce for mcollcctiblc mouts that thc Trust has rccogniscd in thc

financial statcmcnts is considcrcd adcquatc to covcr uy potcntially inccoverablo mounts'

ii) Liquidity risk mrnrgcmcnt
Ultimatt rcsponsibility for liquidity risk mmagcmcnt rests with th€ dircctors who havc built an appropriate liquidity risk

mmagcment frmcwork for thc muagcmcnt of thc cntity's short, mcdium md long'tem funding md liquidity mmagcmcnt

rcquircmcnb. , Thc Trust mmagcs tiquidity risk through continuous monitoring of forccuts md actual cash flows.

Thc tablc bclow reprcscnts cash flows payablc by thc Trust mdcr non-dcrivative fmmcial liabilitics by their rcmaining

contractu8l matuitics at thc rcporting datc. Thc mounts discloscd in thc tablc ue thE contractual undiscomted cuh flows.

Balmccs duc within l2 monthr cqual thcir carrying balmccs, as thc impact of discounting is not significmt.

Betwccn l-J
montht

Krhs,

OYcr 4 monlhs

Kshs,

53,003,254

Totd

Kshs.

58,494,903I,106,5 1 2

At 30 Juc 2020

Tradc payables 4,830,077 2,207,914 53,102,955 62,818,255

c) Mrrkct risk
Thc bord hu put in placc m intcmal audit function to assist it in asscssing tha risk faccd by thc cntity on m ongoing basis, cvalua

thc dceign ud effectivcncss of its intcmal accomting md oPcrational controls.

Mrkct risk is thc risk rising from chmges in mukct priccs, such as intcrcst ratc, cquity priccs and forcign cxchmgc ratcs which r
thc cntity's incomc or thc valuc of its holding of finmcial instrumcnts. Thc objcctivc of mrkct risk mmagemcnt is to muage md

mukct rirk cxposms within acccptablc pumctcrs, whilc optimising thc rctw. Ovcrall responsibility for mmaging mukct risk rt

Audit md fusk Mmagcmcnt Comittcc

Thc compmy'r Finmcc Dcpartmcnt is rcsponsiblc for thc dcvelopmcnt of dct8iled risk mmagcmcnt policics (subjcct to rcvicw mr

by Audit md Risk Muagcmcnt Comittcc) md for thc day to day implrmcntation of thosc policics.

Thcrc has bccn no chmgc to thc cntity'r rxposurc to mukct risks or thc mamcr in which it muagcs md mcmucs thc risk.

i) Forcign currcncy risk
Thc Trust docs not havc trusactional cwcncy cxposucs

ii) IntcrBt rrt. ri!k
Intcrcat ratc risk is thc risk that thc Trust's finmcial condition may bc advcmcly affccted as I r$ult ofchmgcs in intercst ratc

lcvcls. Thc Trust's intarcst ratc risk ariscs from bank dcposits. Thir cxposcs thcTrust to csh flow intcrcst ratr risk.

Thc intcrcst ratc risk cxposuc riscs mainly from intcrcst ratc movcmcnt! on thc Trust's dcposits

iii) Mrnrgcmcnt of intcrcst rrtc
To mm88c thc iDtcrcst ratc risk, mmagcmcnt hu cndcavoucd to bank with institutions that offcr fsvouablc intcrcst ratcs.

f TIIE WATER SECTOR REFORMS
Thc Constitution of Kcnya 2010 undcr thc Fourth Schedulc placcd water md smitstion sePiccs to thc Comty Govctments.

Similuly, thc Watcr Act 2016 providcs for thc County Govemcnts to cstablish Watcr Scryicc providcrs.

Thc Couty Asscmbly of Mcru puscd thc Mcru County Watcr md Smitstion Scruiccs Act 2014 to manage thc provision of
watcr and smitation scniccs within Mcru County wbm [cas.
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FOR'TIIE YEAR ENDIID 3OTII .ITINE 2O2I

Noter
6 TTIRNOVER

Water Revenue

Sewer Revenue

Other Revenues
Bottled Water Revenue

Other Revenue includes Reconnection penalties, customer
connection repair charges .

7 OTHER INCOME
New connection lees
lnterest income
Bowser water income
Miscellaneous income

Exhauster Revenue

Defered lncome

Revenue Grants

WSTF l.iquidity Crant

8 ADMINISTRATION AND ESTABLISHMENT EXPENSES
Salaries, Wages and Allowances
Staff Wellare
Repairs and Maintenance
Cash Collection Charges

Office Supplies
Training
Motor Vehicle Running Expenses

Telephone and Email
Audit Fees

Travelling and Subsistence

Directors' Fees and Allowances
Stakeholders forum expenses

Meetings and Conferences

Electricity and Generator expenses
Advertising and Public Relations
Donations and Subscriptions
Social activities expenses

Flospitality expenses

Fees & Levies
Security
Uniforms
Insurances

Postage

Increase in provision for doubtful debts

Games&Sports-Wasca
Ceneral OfTice Expenses
Assorted Tools

a Total Admistration & Establishment Expenses
b Depreciation 13

c Armotisation of intangible assets 14

20t9-2020
Kshs

I 39,734,806
28, I 55,553

9,408,890
il t9'7. 916

I til ,83J,6J l 1 88,{97, t 6{

NO'I'ES TO TIIE FINANCIAL STATEMENTS (Continued)

2020-2021
Kshs

I 4 I,085,382
25.247.712

7,620.168
7,880,370

8,335, I 62

3,426,631
48,840

57'.t.164

3,856,500

t,480,449

4.692.851

I 2,3 I 0,993

34.728.s90

8,000,755
3,396,534

54.250
229,599

3,923.906

1,757 ,t7 5

l7 -362.21q

55,172,463
2,57 t ,852
t,055.581

15,784
2,044,766
2,77t.983
3.822.383
3,057, I 07

464,000
4.785,212
2,763,198

787,200
I ,035, I 75

339,239
t,t63,2t2

2 I 8,850
46,400

386.259
9,074,573
2,050,999

972.288
I,596,825

258,476
371,410

57,910
275.420

42,691,105
9,232,266
2.028,874

673,l l l
I,905,599
3.340,470
2,456,547
t,975,507

464,000
3,428,124
I, t 08,21 5

385,9 t 6

547 ,715
I ,048, I 68

258,200

r 52,080
3,674,090
t,926,999
1 ,14'7,370

9l1,854
74,253

(2 l s,594)
r,709,038

l 63,300
291,837

97, 158,5(r5
I tt.7 19.605

3.706. I 2 I

8t,379,044
18.324.622

I 80.960

23

I 19.581.290 99,t184,62(r
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ANNTIAI, REPORTS AND FINANCTAL STATEMENTS
FOR TIIB YEAR ENDED 3OTII .ITINE 2O2I

NO'I'ES TO TIIE FINANCIAL STATETUENTS (Continued)

2020-2021

Kshs
2019-2020

Kshs
9 Sf,LLING AND DTSTRIBTITION EXPENSES

Salaries, Wages and Allowances
License fee
Repairs and Maintenance
Rehabilitation-sewer system
Assorled Tools
Travel and subsistence
Excise Duty
Office supplies
Operation & maintenance - pipelines
Electricity
Chemicals and laboratory expenses
Motor Vehicle Running Expenses
Bottling Plant Expenses
Minor works
Night flow measurements

Exhauster Expenses
Water Analysis
Non revenue water activities

IO NETFINANCECOSTS
Bank charges

I I SIIRPLUS BEFORE TAXATION
The surplus/(deficit) before taxation is stated after
charging:

Depreciation
Board of Directors emoluments
Auditor's remuneration
Net finance costs
Interest income

Surplues as per the accounts
4g!L Non alrorvaDre expenses

Less: AllowaDle expensess

delbned income lbr the year

Taxable income
Corporate Tax

b) Taxation paid
Withholding tax on interest income

c) Tax Asset
This represents Tax advance payments to Kenya Revenue Authority as

at the end ofthe financial year. The Trust has recognised principal
Taxes and no interest and penalties. The application for waiver of
interest and penalties is pending with the KRA

d) Surplus/(Deficit) after Taxalion

30.096,724
7,740,s04

908,858
|.055,954

I 93,980
646.500

I,t90,198
608,722

14,434,5 l0
I t,472,095
6,t76,271
2,889,323
4,0|I,342
4,127,t48

84,000
|.435,99s

833,339
5,210

33,s60, l 87
7,564,200
I,557 ,416

822,843
t02,645

t.271.876
1,172,900

733,796
I t,4t t,266
10,224,774
5,608.930
3. I I t.544
4,875,739
1,344,t42

r 08,000
3,5 I 5,509

339,900
59,390

*1 .9 10.673 87..385.0s6

t43.269
r J3.269

t3t.297
131.297

l 8,7 19,605
2,763,198

464,000
143,269

3.426.631

18,324,622
l, I08,2 I 5

464,000
t3t,297

3.396.534

12 TAXATION
a) Corporate Trx

The Trust's cument tax charge is computed in accordance with income tax rules applicable on surplus generated
during the year.

8,923,989
23,098,61I

32,022,599
(2r,r.577,061 )

37,320,320
(25.8tr I . 167)

( r,480,449) (t,757 ,t75)
1,965,090

589,527

5 t3.995
5 t J,995

9,68t,979
2,420,495

509.,1[t0

509,{80

8.402.384

8,334,462

8.477.q17

e) Equity as at 30th June 2021

24

203,672,296

18,4s8,402
|8,86r,9l8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I3 PROPERTY, PLANT AND EQUIPIVIENT

Free Hold
Land

Kshs.
COST/VALUATION

At I st July 201 9 7,507 ,945
Additions
At30th June 2020 7507,915

Buildings
Kshs.

OIIice
Computers

Kshs.

NIotor
Vehicles

WTP
Equipment
& Tools

Kshs.

Water Nleters
& Equipment

Kshs.

Office
Furniture &
Equipment

Kshs.

Pipes &
Fittings

Kshs.

80,060,642

80.060.612

80.060.642

l ,820. l 07

8l,880,7.r8

,ll,126,910

4.866,716

45.993.626

15,993,626

4.48s.890

50.{79.516

Wrter &
sewerage

treatment

126.399,167

0

126399,t67

t26,399,167

0

126399,167

9214,911

2,928.8s6

12.173,770

12,173,770

2.855.635

15.029.,105

Kshs.

\\'ork in
Progress Total

Kshs.

I 0. I 29.543

l0.t 29.5{3

I 0, l 29,543

9,215,431

l9J1{,971

Kshs.

3s8.s98,68 r

1s,982,600

374.581J81

374,58 l ,28 l
29,289,8 l 6

403,87 l,097

At lstJuly2020
Additions
At 30th June 2021

7.507,945

7,507,9.15

9, I 48.557

5,237,669
11386.226

2J35,6r7
t70.324

2.505.9{0

2,505,9.r0

297,007

2.802.917

I 5,754.203

968,33 l
r6,722*a31

11,121,461

488.922

14.6r3386

1.t,6 t3,386
63).741

I 5.2{6,130

38,200,278

5,368,809

43,569,087

23,639,13s

3,&0,286
27.279.121

27,279,121

4.072.417

31351.837

DEPRECIATION
At I st July 2019

Charge for the year

At 30th June 2020

At lstJuly2020
Charge for the year

At 30th June 2021

0

0

a

0

0

0

0

0

0

0

0

0

9, r 48.557

9.1 18.557

15,266.85 l
487.353

15,75{,203

3 r,468,736

6.73t.542
38,200,278

5,556.868

354.84.1

5,911,712

5,911.712

838.400

6,750,1 l 2

4J73,3s3
5t2.274

4.88s.626

.1,885,626

620.874

s.s06.500

63,546,7s2

8.359.733

7l,906,485

7l ,906.485
5,672,149

77,578,631

15,033,.129

5,374.61 I

50.408.0.10

50,,108,0.10

5,434,1 l9
55.842.1 59

9,5 r 3,62 I

49, I 28

9,562,119

9,562.749

I 68,920

9,731,669

6,821,679

342.634

7.l6,lJl3

7,r6{Jl3
320.920

7.{85.233

t{6,699,502

18321,622

I 65.02,1,1 23

165,02,1,123

18,719,60s

183.7.13.728

NET BOOK VALUE
At3otl Jutr.2020 #07,945 6,642,5t1 I,l.O,Al8 r0.ror57 1126,086 2t./)9Ai14 2Jr8,,tt6 3a,067,0r5 tta225)91 10,12956 2095s7,!s9

AtlorhJutr.2o2r 75a7,r45 l!5Earr9 1,476An4 ,22l725O t2t'3,512 2t,736i75 224fu4tj !r,4or,z!2 1 J69,762 19341t15 22i.rn)10

Tn e irclude cmFrr.c, tsior ed littings, l.bodory eguipMl, motd Ehiclcs d moIor cyctes, otre ed w*3h@ eqoipmefi ed wkr ftt rs

and no6gc $nrt sfu.c Md wrts at dE w,not@lmnl pldl, building* wr.. piF rct{rylq n6Lr Da6, $muc.nd Mks.l rh. swr Earho., sw.r.g. condut pir6 ne$utc dd aI thc bnd on
*'ltichlhe im$ eonsr'Et d. Th.Truslulilis.ll rhe.5$tsiop,ovid.wr.r d s*enge si6 io rh. Bid.nr! otM@ Municip.tity &d iE 6vilm.
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2020-2021
14 INTANGIBLE ASSETS Kshs

12,086,999
7 ,2t I ,996

2019-2020
Kshs

7 ,367,499

COST
At July I

Additions

At June 30

AMORTISATION
At July I

Charge for the year

At June 30
NET BOOK VALI]E
At June 30

WORK IN PROGRESS
At July I
IMIS software

At June 30

I5 INVENTORIES

Pipes and fittings
Electrical fittings
Chemicals
Other items

I6 RECT]IV,\I}I,ES AND PIII]PAYI\IIiN'tS

Trade receivables
Provision for doubtful debts - Dormant accounts

- Ceneral

Other receivables, deposits and prepayments

17 CASH AND CASH f,QTIIVALENTS ACCOUNT NO.

Cash in Hand
Cash at Bank Standard Chartered bank 0102063431800

Equiry Bank Limitcd 1040299452042
Mpesa Collection account 9 | 8350
Equity Bank Limited - Conditional liquidity Grant

Fixed Deposits Equity Bank Limited
Equity Bank Limited

19,298,99s

6,945,258
3,'706,t21

7,367,499

6,764,298
I 80,960

10,65 r ,379

8,647,616

6,945,258

422,241

4,7 I 9,500

8,617,616 5, t.fl,7{ l

4,562,648
l 2,539

493,77(t

667,978
5,736,9,11

6,327,526
t2,539

435,000
824,t36

7,599,200

6t,144,108
I 4,669,009

80, l 82,084
(12,244,185\
(6,793,790)

76,708,78t
(12,2t'7,430)

(6,449, I 35)

58,042,2t6
5,309,331

63.t5 t .5{8

35,000,000
I 5,000,000
74.183.A62

1,057,384
( l 46,087)

911,297

75.813.1 l7

47,416
1,500,422
'7,325,229

3,391,3't2
8,633,859

35,457
I 7,8 I 0,014
6,t87,6'72

150,7 t 9

50,000,000
to* ,ot

'Ihe lunds in the fixed deposit will be used to financc the capital projects lined up lbr the year (see note 26)

18 GRAN'I'

Balance as at I st July
Less: Transfer to Revenue Reserves

Balance at 30th June

9t I,297
( r 20,0s2)

79t,21s

The capital grant represents assets donated to MEWASS by the Japanese Covemment and Tana Water Services

Board

lo
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NOTES TO THE FINANCIAL STATEMENTS (Continrred)

I9 CONSTIMER DEPOSITS

'l-hese are refundable deposits paid hy customers. The deposits are
ref-unded when water services to a customer are terminated:

20 PAYABLESANDACCRUALS

'lrade payables

Other payables and accruals

2I STAFFCOSTS

Stall'costs include:
Contribution to retirement benefit scheme

Contribution to statutory pension scheme

Contribution to benevolent [und
Other salaries, wages and allorvances

22 COMPENSATION OF KEY MANAGEMENT PERSONNEL
Basic salary
Other allowances
Retirement benefits

10,257,794
5,579,287
4,399,753

20.236-834
23 NUMBER OF EMPLOYEES

2020-2021
Kshs

46.890,4211

62,027,824
51,841,926

113.869.749

2019-2020
Kshs

44{4122e

62,8 t8,255
4e,492,698

[2;110,95]

5,291,3t I

298,800
79,100

54,75s,84s
60.425.056

6,087,905
249,800
100,200

58,594,448
6s.0323s3

7,301,828
4,230,31I

484,552
l2.ol6.7 tl

The number of employees as at 30th June was;

In addition to the above, MEWASS engages labour on short
term contracts. As of June 202l,the number of employees on

short-term contracts were 4 I

24 DEFERRED GRANT INCOME

Balance bfrvd
Capitalized grants
WSTF Grant

This relates to grants received from Water Sector Trust Fund
Kshs. I 6,058,242 was received during the year.

66

15,704,1l2
( r,360,397)
16,058,242
30.401.9s7

67

t7,3 I5,200
(t,61r,088)

13.704.112
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NOTIiS TO TllE FINANCIAI, STATUMENTS (Continued)

25 CONTINGENTLIABILITIES

Value of'award against MEWASS

The Trust has a Kshs.17,853,494.00 claim in respect ola Land ownership
dispute where Water Treatment /Storage Tanks are located. The Trust is

vigorously defending itselfthrough the court. The Trust lawyers are defending
the Trust. A provision has been made in these accounts for this claim.

During the year ending 30th June 202 I a petition was filed in the court and

submissions were made.The company expects a favourable nrling .

26

2020-2021

Kshs

17,853,494

1,325,1 5 r

83,795,0 I 4

2019-2020

Kshs

t'7,853,494

r. 1 t 2,600

30,394,246

Authorized and contracted:

Authorized but not contracted:

tlS. I 20.1 (rS -l t.506.846

27. EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non adjusting events after the reporting period.

28. CTIRRENCY RISK
The Trust operates wholly within Kenya and its assets and liabilities are reported in the local currency. The Trust held no

loreign currency as at 30th June 2021

29. CURRENCY
The financial statements are presented in Kenya Shillings (Kshs).
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MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

APPENDIX l:PROGRESS ON FOLLOW UP OF AUDITOR RECEMMENDATIONS
The lollowing is a summary of the issues raised by the Auditor-Ceneral and management comments that were provided to the Auditor
We have nominated local persons to resolve the various issues as shown below with the associated time lrame rvithin which we expect
the issues to be resolved.

Ref:
No. lssue or observations Management Comments

Focal point
person to Resolve

the issue Status Time Frame
1.0 Going Concern Companys flnancial

position reflects total current
liabilities totaaling to
Kshs. I 56,358, I 8 I (20 I 8/20 I 9)-
Kshs. I 5 I,309,166) and a total current
assets Kshs. I 53,612,526 (2018120'19)-

Kshs.136.479.295) resulting in a

negative working capital of
Kshs.2,745,655 (20 I 8-201 9-
Kshs. 14.829.871 )

Water tanif applied by MEWASS
expired in the finacial year

20 I 6/ I T.Meanwhile the management
will continue to connect more

customers to boost its revenue base

thus working towards improving the

working capital

Robert Miruri -

Gcneral Manager Resolved 30t06t2021
2.0 Receivables and prepayments

Receivables and prepayments

includes Kshs.76,708,781 in respect

oltrade receivables which has

receivables that fell due between the
year 1992 and 2005.tlorvever no

evidence oleftbrt to recover or write
otlthe long overdue debts was

provided for audit review

The management has been pursuing

debtors and continues to demand
payments for the repayment olthe
outstanding debts.Measures lor the

recovery ofthe outstanding debts

include disconnections for the

services and issuance oldemand
letters.Simi Iary management makes
payment affangements with
customcrs lor thc rcpaymcnt of thc

accrued debts in installments.

Lydiah Mukami -

Finance Manager llesolved 30t06t2021
Other Matter

r.0
Budgetary Control and
Performance

l.l Revenue Analysis During the year there was covid- I 9

pandemic rvhich disrupted the

activities fbr the year.'l'he shorfall
was as result ofour disruption of
economic activities rvhich included

closure ofbusinesses as as directed

by the Government to contain the

spread of covid- I 9 and therelore the

consumption of water reduced.

Lydiah Mukami -

Finance Manager Rcsolved 30t06t2021

Under collection of 'l-umover by
Kshs.10,734,214 comprising of an

under collection of Kshs. I 1,704,228

and Over collection of Kshs.970,0l4

1.2 Expenditure Analysis

Under and Over Expenditure ofthe
budget by Kshs.28.803,2 I I and

Kshs. I 26,920

'I'he under expenditure of
Kshs.28,676,271 was as a result of
scaling down the activities due to the

impact of the Covid-19 pandemic
l,ydiah Mukami-
Finance Manager Resolved 30/0(tl202l

t.3 Unbalanced Budget

The Companys Financial statement

refl ects Kshs.2 I 6,593,59 and

Kshs.216,586,75 I resulting to a

variance of Kshs.6846 budget

imbalance.

I he approved revenue rellects
Kshs,216,593,597 while both the

approved expend iture refl ects

Kshs.2 I 6,586,75 I and a suplus of
Kshs.6,846 making a total sum ol
Kshs.2 16,593,597

Lydiah Mukami-
Finance Manager Resolved 30/06t202t
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MERU WATERAND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2I

APPENDIX I:PROGRESS ON FOLLOW UP OF AUDITOR RECEMMENDATIONS
The following is a summary of the issues raised by the Auditor-General and management comments that were provided to the Auditor

We have nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

DIRECTOR:Dr.Mworia M

Date 28th September 2021

Joseph Mberia ,

/ crri"t tr *ecutive o,m""r.,.ffi.,

REPORT ON LAWFULNESS AN D EFFECTIVENESS IN USE OF PUBLIC RESOURCES

1.0 Audit Fees

Note 20 to the financial statements

for the year ended 30 June 2020

reflects Kshs.l 12,310,953 in respect

to payables and accruals which
includes Kshs.49,492,698 in respect

to other payables and accruals which
further includes Kshs.2,320,000 in
respect to accumulated provision for
audit fees for five (5) financial years

(20 I 5 I 20 I 6 to 20 | 9 / 2020). However
included in Kshs.2,320,000 is

Kshs.1,856,000 which is already due

and is payable to the office ofthe
Auditor

The management acknowledges the

outstanding audit fees and it's
willing to make arrangement to settle

when invoices have been received

from the office of the Auditor
General

Lydiah Mukami-
Finance Manager Resolved 3010612021

2.0 Lack of Pre - Numbered Payment Vouchers

The Company's payment system

revealed that payment vouchers were

not serialized and the payment

amounts are only written in figures

instead of figures as well as in words

The management has procured an

Integrated Management Information
Software whereby the amount in

both words and figures are indicated

in the payment vouchers as well as

serialization as required by Section

104 ofthe public finance

management Act
Lydiah Mukami-
Finance Manager Resolved 30t0612021

3.0 Presentation and disclosure ofthe Financial Statements

i. The Company's financial
statements for the year ended 30 June

2020 reflects financial years 2020 and

20 I 9 to refer to the period under

review and preceding financial years

instead of 2019/2020 and 2018/2019

respectively.

The management has made relevant

corrections to the financial
statements to conform to the
prescribed format as per the

International Financial Reporting
Standards template issued by the

National Treasury vide circular
referenced AG.4/ 161613 Vol. I (9)

dated 24th June 2020

Lydiah Mukami-
Finance Manager Resolved 3v0v2021
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ffi MERI-I WATER AND SEWER{GE SERWCES

REGISTERED TRUSTEES

ANNt-AL REPORTS A:'lD FINA\CIAL STATE\IENTS

FOR THE \'EAR ENDED 3OTII JT'NE 2O2I

APPE\DICES TO THE FI\A\CI.\I, STATE\IE\TS

APPE\DIX II: PROJECTS I\IPLE\IE\TED B\.THE TRT.ST

Projects

Projects implemented by the Meru Water and Serverage Services funded by development partners

Status of Projects completion

(Summarise lhe status ofproject completion at the end ofeach quarter, ie total costs incurred, stage which the project is etc)

.,

Project title Projcct \umbcr Donor Period/
duration

Donor commitment Separate donor
reporting required as

per the donor
agreement ('I'esArio)

(lonsolidated in
these financial
statements

I None None None None None None

2

Project Total project
Cost

Total
expended to
date

Completion
oh todate

Budget Actual Sources of funds

I N/A N/A N/A N/A N/A N/A N/A
2

J
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IlTERU \YATER AND SEWER{GE SER!'ICES

REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE I'EAR ENDED 3OTH JLiNE 2O2I

APPENDICES TO THE FI\A\CIAL ST.{TE}IENTS

APPENDIX III: INTER ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Finance Manager

Menr Water and Sewerage Services

Sigt --------

Head of Accounting Unit

Departrnent of Water and lrrigation

Sigr-------

\A\IE: Ileru Water and Sewerage Services

Break down of Transfers from the State Department of Water

FY'20t21

N/A

a. Recurrent Grants

Bank Statement Date Amount (KShs) lndicate the FY to which the amounts relate

N/A

Total

b. Development Grants

Bank Statement Date Amount (KShs) lndicate the FY to rvhich the amounts relate

N/A

Total

c. Direct Pavments

Bank Statement Date Amount (KShs) Indicate the FY to w,hich the amounts relate

N/A

Total

d. Donor Receipts

Bank Statement Date Amount (KShs) Indicate the FY to which the amounts relate

N/A

Total

IIII
III

1,



ffi MERU WATER AND SEWER{GE SERVICES

REGISTERED TRUSTEES

ANNTIAL REPORTS AND FINANCI-{L STATEMENTS

FOR I'EAR ENDED SOTH JUNE 2021

APPENDICES TO THE FINANCIAL STATEMf,NTS

APPENDIX lv: RECORDING OF TRANSFERS FROM OTHER GOVERNIrENT ENTITIES

N.me ofthe llDA,/Donor Tmnsfening the funds

Where Reorded/rcognized

Date meivcd s
per bank
tlttemeot

Nature:
Rcunent/Development/
Othe6

Total Amount -
KES

Statemcnt ol Financial
Perfomance Capibl Fund Income

Olhen - murt bc

speilrc
Total TBorfen
duriog the Year

N/A

Total

J
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