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l. i\cron1'ms and Glossarl of tcrms

u) .4t ttt tt t'ttt.s

BOM

ICPAK

IPSAS

PFM

PSASB

Board ol Management

Institutc of'Ccrtified Public Accountants ol Kcnya

Intcrnational Public Sector Accounting Standards

Public l"inancc Manageurent

Public Sector Accounting Standards Board

b) Glo.t.sur.r'o.f Tenn.s

I;iduciary Managcurcnt -t'hc kcy nrallagcnrcnl pcrsonncl rvho harl Ilnancial responsibility

(Provitla a list of At'ron.t,n.s utrl Kc.v tcrns u.sed in lhe.f ittuncial report us pcr ubove c.ranpla. The

list to he e.rhuuslive)
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l. Kcr llntitr lnlilrnration antl l\lanagenrcnt

a) Ilackground inlbrmation

Uasin (iishu C'oLrnty Assembly Mortgagc ancl ('ar l-oan Schcmc lruncl is cstablishecl by ancl dclir,,cs
its authority atrcl accountability fiom Public I'-inancc Managerncnt (Uasin (iishu County Asscrnbly
Mortgasc ancl C'ar Loan Schctuc l;und) Rcgulation, 20 l4). Thc Funcl is rvholly orvnccl by thc
County Ciovcnrrncnt of Uasin (iishu and is clornicilccl in Kcnya.

b) l'rinc igla L\ct iv it ics

The lund's objcctive is to providc Mortgage and Car Loan Schcrnc lirr purchasc, clcvcloprncnt
rcnovation or repair of'residcntial Property or Car by rncrnbers' ot'thc schcntc.

The l"und's principal activity is to provide rncnrbcrs ol'the scherne with loans as per thc schcnrc's
regulations.

c) lloartl ol"l.rustccs/|,'rrntl Atlrtrinistration ('ornurillcc

tl) Kcv M anagcnrcnt

Ite I' \ a rrrc l'osition
I I Ion. J ulius Sans Chair

2 I Ion. lrrancis Muya V. chair

3 Mcrnbcr

4 I lorr ('urolync ('hcrono M crn bcr

5 Shaclrack Chogc I:und Adnr in ist rato r
(r [.azarus Kcnrboi []ii l:uncl Accountant

Michcllc Saina t-egal Olficer

I Shadrlck ( hoge Fund rnanager
,) [.azalus Kcrnboi Ijurrrl Accountant

-l I)ct cr ( )uvo l'rincipal Iiinancc ol'liccr
.1 Sally.lcsanu

I lon. Sarnucl Sawc

1

I)r'incipal Acc()untlt)t



a e) Registered offices

County Assembly Building
P.O. tsox 100-30100

Uganda Road

Eldoret, KENYA

(f) Itund Contacts
Telcphone: (254\ 053 -206207 7

E,-nrai [ : in fb(!ugcountyasscmb I y. or. ke

Wcbsite: www. ugcountyasseurb ly.or. ke

(g) l,'und lla n lic rs

t. Access Bank Ltd
PO Box 4306-100
N airobi.

KCB Uank Ltd
Eldoret West Branch
P.O. Box 5197-10100
Eldoret, Kenya.

Irarnily Bank
Eldoret branch
Po Box 629-30100
Eldoret.

(h) lndcpcndcnt Auditors

Auditor General

Ofllce olthe Auditor General

Anniversary Towcrs, University Way

P.O. Box 30084

GOP 00r00
Nairobi, Kenya

l) l'rinciglal Lcgal .,\dviscr

The Attorney Gcncral

State Law Oflrcc
Hararnbee Avenue

P.O. Box 40112

City Squarc 00200

Nairobi, Kenya
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2. 1'hc l.und ('onrnrittcc \lcnrltcrs

\:rrrrr

rll
\lcrrrbcr ol' ljurrtl \'lunascutcnt f'ornrnittcc sirrcc l()12
(lhair- (lar [.oan & ]\lortgasc ( ornrrriltcc

('linical Ofliccr

I)il)l()rll irr ('linir'ul M ctlicirrea tta

I
i- I

Mcrnber o[County Assernbly (201-1 to Date)

Accountant

Vice Cihair - Car Loan & Mortgage Conrrnittcc
I

2. I lon. ljrancis Muva

( lornnr ittcc Mcrrrbcr'

lluclrclor"s [)curcc in IJusincss N4anurctncnt

('l)A K

I n
I

T I t
l. llon. SlrrnLrcl Su rvc

o

l. I lon. .lLrlius Sans

l)ctails of q u llilica tions and erpe rie ncc
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I lon. Caroline Cherono

Shadrack (ihoge

[-azaLus Kcrtrtroi
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('(,nllu ittcc \'lcrllhcr

\lastcr's l)cgrcc in [)crclopnrcnt Stu(lics

I)osl (iratluatc I)iplonra in ['ro_icct [)crclopnrcnt

llacltclor's I)cgrcc in l)cr cloprncnt Studics

lllchclor''s I )cgrcc in (.ornrnercc

I)iplonra in lliblical Studics

A('(',n 11-,11i1 1;,1

l)und Managcr

Masler's Dcgrcc

Joincd the Clomrnitlee iu 201 8

lrurrtl Accounlanl

Mastcr''s I)csrcc, (:PA (K) arrd IlllM
I) iplorrta in Ilitrlical Sturlics

\'lcrrrtrcr ol'ljuntl \4anascrncrrt ('ornnriltcc sincc 2() l-l

lJachclor's Dcgrce- LLti
Mcmbcr of liund Managcrncnt Cornrniltec since 2014



.i. Marragcnrcnt 
-['calr]

\anrc l)ctails ol' tlualilicalions antl cxpcricncc
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a L
l, Shadrack Choge

liuud Managcr'

Mastct 's [)cslcc

YOB: 1976

Work Experiencc: 27 Ycars

Lazarus Kcrnhoi

Fund Accountant

Master's [)cgrec, C'PA (K)

YOU: 197-s

Work lixpericncc: 27 Ycars

2

Peter Ouyo

YOB: 1967

Wolk I:xpcrictrcc: lJ Ycals

Sally.lcsang

Principal Accounlant

Mastcr's Dcgrcc, ('PA (K), BBM

YOU: 1977

Work E,xperiencc: l7 years
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Principal ["inancc Oll rccr

Mastcr's l)cgree, tl('OM
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J.Board/Fund Chairpcrson's Report
It is nry pleasurc to prcscnt thc annual financial rcports and statcr)rcnts tbr thc [Jasin (iishu ('ounty

Assemblv Mortgagc ancl ('ar l-oan Scheme [rund tirr thc ycar cncling 30'l'June 202.1. This rcport is

tablcd lbr your consiclcratiorr ancl discussion as pafl ol'thc annual gcneral nrccting.

[;inancial year 2023124 was an cxciting year whcrc wc nraclc sevcraI key decisions, which requires

tirne-consurning commitnrent fiom all board men-rbcrs. During the year uncler revicw thc fund

reccivecl interest ol'Kshs 7,164,591 from its operations, up ft'orn ksh 5,445,519 in the prcvious

Financial year.

Thc rnernbership olthc l;untl nranageurent comrnittee rcnrained the sarnc throughout the financial

year. This enabled the lund to run suroothly since thcrc wcre no interruptions in the day to day

rnanagernent of the lund.

Thc fund did not receive any additional funding during thc year under review. Thc cornmittee has

however put in placc lneasures that ensures loans disbursed are recovered as scheduled to

Inininrize the default risk and ensure that funds are adequately available fbr disbursernent to

nrenrbers olthe [rund.

SI(;N

\
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5. Rcllort ol"l'hc l"urrrl .\dntinis(rator

I would likc to lhank thc County Asscrnbly Servicc []oard, thc Chair and Mcnrbcrs of'County
Asscmbly Car Loatr and Mortgagc Schenrc [runtl, County Assernbly Meurbers and Stall'lirr thcir
continuecl support ancl I look filrrvarcl to lcalizins our Iuturc together.

Arn glad therelbrc to lirnvarcl thc linancial statctncnt in rcsltcct to ('ar Loan and Morteagc schcnrc

lrund, fbr perio rrcling.j0'l'.lunc. 24

Signccl

lto(;

\l

'['hc ('ounty Asscrubly cstablishctl and Mortgaec C'ar'loan sclrcrnc lLrncl to catcr lirr loatrs ancl

nlortgagc fbr nrcnrbcrs and Stal'l'in llnancial 20 l4i 15. 'fhc initial budgct firl thc lirnd rvas Ksh

225.000.000.

t)Lrring the lrnancial ycal cncling 30'r' .lunc, 20 I7 thc ('ounty Assembly enhancccl thc ['uncl by Ksh

15,100,000. ln thc Irnancial ycar (2017118) the Asscrnbly clisbursed Ksh 245,499,900 to thc
Meurbcrs ol Sccond County Asscmbly and Stat't, Kslr 2 I ,439,304 in (20 I tl/ I 9), Ksh I 6,70(r,478 in
thc IrY 20t912020 and a lurther Ks1t24.394.4411 in thc l;Y 202012021.

I)urirrg the ycar 2021/2022 the f'und did not disbursc loans to mernbers ol'thc schcrnc. I'hc lirnd
oarned interest of Ksh 3,1 I 1,460 fionr its opcrations as inclicatcd in the linancial statcnrcnt as at

lOth June,2022. In IrinancialYear 202212023 thc Funcl earncd an intcrest ol'Ksh 5,445,,5 l9 and

Ksh 7,164,59 I in the Financial Year under rcvicrv.
The l:urrd rrrade surplus ol'Kshs 48,640,423 in thc l"inancial ycar 202212023 ancl a dcllcit ol'ksh
( 16,029,40t1) during thc I.'inancial Year under rcvicw.
"fhe majol challenge lacing thc firnd is inadequate capital required to mect thc dcrtrancls of'thc
tncttrber. I lowcvcr, thc County Asscmbly Service Boarcl is cxploring all possiblc ways to enhance

the flund.

Thc cnrployees working lbr thc f und are employces of thc County Assembly who earn salarics and

othcr employn-rcnt benclits l}om thc crnployer and clo not reccive any,thing lrom thc firnd in ternrs

ol salaries or allowances.

Thc major risk that is associated with the fund is thc dclault lisk. Adequate measures have been put
in place to mitigate thc lirnd against this risk.
The entities that arc related with thc fund includc those who have ability to excrcisc control or
cxct'cise significant influcncc ovcr its operations and linancial dccisions. The t'und is rclatcd with
the fbllowing entities;
a) Uasin Gishu County Asscnrbly Scrvice board

b) Uasin Gishu County Asscrnbly
c) Uasin Gishu County Ciovernnrent

/

sll.\l)lt.\



(r.Statcrncrrt ol'Pcrlorrnancc.\gainst lhc ('ountr l.'und's l)rctlctcrnrincd ()b.jcctircs

I nl rorl rr cl io n

Scction 164 (2) ( t) of thc Public [rinancc Managcnrcnt Act, 2012 rcquires tlrat. at thc cnd of'each

frnancial year. the Accounting ol-l'iccr rvhcn prcparing flnancial statenlents o[' each County
(iovcrnrncnt entities in accorclance with thc stancltrrcls and fbrrnats prcscribcd by thc [)ublic Scctor

Accounting Standards Board includcs a statcrncnt ol'thc county governurcnt entity's pcrlbrrnance

agairrst prctlctcrrn incd obj cctivcs.

'T'hc kcy dcvclopurent objective of'thc liund as per t thc Public ['-inance Managcnrcnt (L.Iasin (iishu
(iounty Asscnrbly Mortgage and C'ar Loan Schcrnc lrund) Regulation, 20 l4) is to loan nrcnrbcrs

ancl stalTol'thc Asscrnbly loan lirr acquisition ol'a Motor Vchiclc and nrortgagc.

l)rogrcss on attainnrcnt ol' Stratcgic tlevclopnrcnt objcctivcs
Ilclou'rvc proviclc tlrc progrcss on attaininq thc statctl objcctivcs

l,oans lo
l\'l cnrbcrs of thc
I'u nd

To providc car

loan and

lnortgage to

honourable

rnernbers o I the

County Asscrnbly

and sta{'f

Increased number

of nrembers and

staff issued with
loans by 8

l8% of
honourable

rnembers and

staff accessing

the facility

I)uc to linritcd
lirnding *'c rl crc
unablc to issuc

loans to all
nrcnr bcrs of thc
lirntl during thc

1'ca r undcr
rcvicu

\



7.( orgloratc (ior crnancc Stalcrrrcnt

[)uring thc tlnancial year, tlle principal lctivitics ot'the l]und consistccl ot'issuancc of'ncw loans

ancl recovery the loans advanccd to nrcrnbcrs ol'the scheme to cnsurc cornpliancc with the

statutory requircnrents and ovcrall prudcnt lnanageutent of thc l.'und.

D'UND COMMITTEE MEMBERS
The fbllowing persons were the f'uncl conrurittcc rnernbels lor the financial year ended 30'r' June

2024. This tneans that there were no changes in the Fund rnanagentent duling the ycar under
review;

o llon. Julius Sang (Chairman)

o l{on. Francis Muya (Vice Chair)
o llon. Sarnuel Sawe (Mernber)

o l{on. Carolyne Cherono (Mernber)
. Shadrack Choge (Fund Administrator)
. Lazarus Kemboi (Fund Accountant)
o Michelle Saina (Legal Officer)

The above menrbers were appointed based on the f'und regulations that states that; the chair of the

conrmittee shall be the leader of thc majority deputised by leader of minority and meurbers are;

Chair F'inance and Planning Committee, one nrenrber of the County Assembly nominated by the

tureurbers of the County Asseurbly, Clerk to County Assembly who shall be the fund
Administrator, Head of Budget/Finance who shall be the fund Accountant and Legal Officer.
Thc rnain role of the comrnittec is to:-

a) Process application for loans in accordancc with the existing tcnns and condition of
borrowing;

b) Liaise with the housing cornpany (ilany) to set-up a revolving fund lbr the disbursement of
loans;

c) Supervise the day to day running of the Iund.

Mcrnbcrs to thc Car Loan ancl Mortgagc Cornrnittcc are paicl sitting allowanccs whencver they
nlcct to dischargc thcir duties.

Thc Comrnittcc Metnbers arc rcquircd to dcclare thcir intere st during thc dischargc ol- thcir dutics
to avoicl Conflict of lnterest. They are also guidcd by the institution coclc of' ethics and thcir
conduct is subject govemance audit.

The Conrmittee held l5 mectings cluring thc financial ycar. All nrenrbcrs attcnded the saicl

rttcctings which was majorly to rcvicw thc pcrfirrnrarrce of thc [Lnd and cusurc lonn rcpaynrcnts by
tnctnbcrs ol'thc County Asscnrbly adhcrc to thc tiurc lancs. The ureetings also lilcused on approval

ancl issuance ol'loans to thc ncw rr.rcnrbcrs o[- thc liuncl. The Managcnrcnt conrrnittcc is in thc
proccss ol- dcveloping a chartcr tbr thc f uncl. This cxcrcisc is expcctccl to be complctcd by
[)ccernbcr 2025.

Tltc tcnu of'of flce lor fbur mcnrbcrs l:und Managclrcnt ntentbcrs including thc ('hairrnan rvill
caure to an cntl in August 2027.

\ltl



Thc l.'Lrnd grcw by Ksh 7,164,591 This growth is attributccl to irltcrcst calnctl fitttr thc 3",'u

irltcrest on thc loan as delnanclcd by SI{C altd ljund rcgulatittns.

Ksh 33,587,774 was the principal anrount rccovcrcd in ItY12022-23 fi"onr loans issuecl to both

rnenrbcrs and stafL ln thc last financial ycttr 20221202 3, thc outstanding loan was Ksh

220.022,627 . In thc ycar under rcvicw, thc outstanding loans amounted to Ksh 201 ,t103,104

Thc major lisk on thc rnanagement of this lund is defhult risk that may arise dr.re to changcs in

Constitution and Laws that may af'f'ect ernployment contl'acts, retircrtrcrrt uge and wage bill. This

will definitety aft-ect servicing ol'the loan bearing in n.rincl they werc not factored in during the

irrsurance of the loans.

The F'und has r.ro nraterial arrears in statutory ar.rd other Iinancial obligation since thc lund is in

conrpliarrcc with thc statutory t'cquit'ctncnt.

During thc financial year cr.rding 30'r' June, 20 l7 the County Asscrnbly cnhanccd thc fund by Ksh

15,100,000. In the financial year (2017118) the Assernbly disburscd Ksh 245,499,900 to the

Membcrs olsecond County Assembly and Stafl Ksh 21,439,304 in (20 l8/19), Ksh 16,706,478 in

tlre FY 2019/2020 and a lurther Ksh24,394,448 in the FY 202012021.

During the year endcd 3Oth lune,2022 the l'und did not disburse loans to r.nerrbers of the scheme.

Thc fund eamed intcrest of Ksh 3,1 I 1,460 lrom its opclations as indicated in the financial

statement as at 30th Jtne.2022.

During tlre Financial year 2022123, the lirnd grew ftonr Ksh 176,632,223 to Ksh 325,272,646. in

tlre year under review, the Fund Net assets stood at 309,243,238.

The lund did not carry out any investtncnt activity during the year, however the lund cotnnrittee

took r-nost of the time to ensure that loans are issucd to new uretnbers of the County Assembly.

There wcrc no fund administration expeuses inculred during the ycar since the lund cottllllittee had

eurbarked on cost cutting measures and relied nrostly on County Asscurbly servicc board to rneet

thc costs of its operaliotts.
The Fund did not pay social security bcnctlts for its cnrployees since the tnanagement and

ernployees of the lund are ernployecs of the County Assernbly employed by the County Assembly
service board.
The Car Loan and Mortgage Scheure Fund had a rcvolving fund of Ksh I 44,000,000 at the close ol
Irinancial year 202112022. During the financial year 2022123, the saure was enhanced to kshs

244,000,000 bringing additional capital ol'kshs 100,000,000 to the F'und. The fund has a total

accurrrulatcd reserves of Kshs 81,212,646 and Kshs (16,029,408) bcingdelicit lbrthe year. These

rcse rves arosc due to surplus lnade by the lund fton 201412015 financial year to datc. The surplus
is ploughed back as loans to rnentbers since the lund is yet to rlreet tlte dernand of its tnetrtbcrs. The

reason why the F'und surplus went down is because the uranagcurent paid out to Ilon uretnbers

ntoney that was budgeted lor car reirnb urscrncrlt arnounting to Kshs 23.052,960. This atrtount of
nloney was supposecl to be paid last financial ycar but the betreficiaries failed to meet their

obligations. This arnounts paicl were ll'orr thc surplus of Kshs 48,640,423 reportcd last financial
ycar.

\l\

.l.\lirnirgcrncrtt l)iscussiott atttl \ rl\ \t\



9. l,.rtr iron rncntal anrl Sustai nabilitr llcllorl irr g

Uasin Gishu Car Loatt arrd Mortgagc Schcmc l"uncl exists to transtorrn livcs. This is our purposc;
the driving tbrce bchind cvclything we do. lt's what gr"ricles us to clelivcr our stratcgy, wtrich is

firunded on lhesc five pillars: putting thc custorne r'/Citizen flrst, detivering relevant goods and
services, ancl ilttproving operational exccllcncc. Below is a briet'hightight ol'our achicverne nts in
cach pil lar

l. Sustainability stratcgy and profile -

Thc top lnanagclnent especially thc accounting of'ficcr should make rcf'erence to
sustainable eflbrts, broad trends in political and r.nacroeconornic af'fecting sustainability
priorities, ref'erence to international best practices ancl key achievemcnts and thilurc.

2. Environmentalperformancc
Outline clearly, cnvirontnental policy guiding the olganization, provide evidence of the
policy. Outline succcsses, shortcomings, ellorts to llanagc biodiversity, waste
lllanagenlent policy and eflorls to reduce environmenlal intpact of the organization's
products.

3. Employee wclfare
Givc account ol the policies guiding the hiring process and whcther thcy take into accouut
the gender ratio, whether they take in stakeholder engageutents and how olten they are
irrproved. lJxplain eflbrts made in in-rproving skills and managing careers, appraisal an<l

reward systetns. The organisation should also disclose thcir policy on salety and
cornpliance with Occupational Saf'ety and Ilealth Act of 2007, (OSHA.

4. Market placc practices-
The organisation should outline its elforts to:

a) Responsiblecompetitionpractice.

Explain how the organisation ensures responsible cornpetition practices with issues

like anti-corruption, responsiblc political involverrent, lair competition and rcspect

lbr corrrpetitors

b) Responsiblc Supply chain and supplier relations- explain how the organisati<ln
ttraintains good busincss practices, treats its own suppliers lcsponsibly by
honouring contracts and rcspecting payntent practices.

c) Rcsponsible nrarketir.rg and adverliseurcnt-outline ef'florts to nraintain ethical
rnarketing practiccs

d) Product stewardship- outline eflorts to safcguarcl consulner rights and interests
J. CommunitvEngagentents-

Due to l"inancial Clonstraints the Fund has been unable to engage in activitics that are

bcneflcial to the Cor-nmunity, I lowcvcr', as the Fund grows there are plans and urechanisr-ns

in place lbr the lrund to cngage in charitable activities (Cash & Materials), comntunity
social invcstutcnts and any other fbnn ol'conlnunity initiatives.

\\,



10. lleport ol' 'l'hc 'l rustce s

Thc-frLlstccs subrnit their rcpolt togethcr u'ith tlrc auditcd financial statcnrcnts for thc ycar cnclcd

.lune 10. 2024 rvhich show' tltc state of'the Funcl al'tirirs.

l'rincipa l act ir il ics

Thc principal activityy ol'thc Fund is to issue loans to r.nernbers ol'thc scherne arrd errsure thc same

is rccovered accordingly.

llcsults

-l'hc rcsults ol'tlrc lrurrrl lirl thc ycar cndccl --10'r' .lunc ,2024 arc sct out on pauc | -(r

liuntl N'lanagcrncnl ('orn nril lcc

The members of the Irund Managernent Committee who served during the year are shown on page

(iii). There has been no changes in the lrund Cornrnittee since inception of the third Assernbly in

the Financial year 202212023.

,\urlitors

Thc Auditor Gcncral is rcsponsible (br thc statutory audit of the Fund in accoldance with Articlc
229 of the Clonstitution of Kenya and thc Public Audit Act 20 t5

liy Oldcr ol'tlrc ljuncl ('ornnritlcc

('hair of thc l,'untl ,\dnrinislration (lonrnrillcc

l)a I c:

\\ I



I l.Statcnrcnt ol' Managcrncnt's [{csponsibilitics
Scctiott l(r7 ot'thc Putrlic l:inancc Marragcrncnt Act. l0 l2 rcquircs that. nt thc crrrl ot'circh flnancial
ycar, thc Aclrtt in istrator ol'a C'ounty ['ublic liunrl ancl as cstablishcd by l'hc Uasin (iishu ('ounty
Asscrnbly Mortuagc ancl ('ar Loart Schcnrc Iund Act.20l.1 shall prcpill'c linancial statcltrctlts li)r
thc Ijr.rrrcl in accorclancc rvith thc stanclarcls and lilrnrats l"rrcscribctl by thc I'utrlic Sector Accounting
Standards [Joarcl.

'l'hc Adtninistlator ol'tltc ('outtty [)utrlic ljuncl is rcsportsible lur thc prcparittion atxl prcscntation ol'
tltc I;tttrcl's llnancial statcnrcnts. rvhich sive a tnrc nn(l lirir vicw ol'tltc statc ol'al]irils ol'thc Iruncl lirr
atrcl as at lhc cntl ol'thc Ilrrancinl ycar cnclcd on .lunc --10, 202,1. 1'his rcsponsibility includcs: (i)
Itraintairting adcquatc llnancial nranagcnrcnl alrangcrncnts and cnsul'ing that thcsc contirruc to lrc
cllcctivc tltroughout tlic rcporling pcriod: (ii) rnairrtlirrinq l)r()l)cr itcc()Ltrrtins rccorcls. rvhiclr
disclosc u'itlt t'casottable accuracy at any tinlc the Iinancial position ol'thc Irund. (iii) dcsignitrg.
irnplctncnting antl rlaintainittg inlclnal controls rclcvant to thc prcparation antl (iril prcscntatiotr ol'
thc Ilnancial statcr)lcnts, ancl cnsuring that thcy are ll'cc llom rnatcrial lti isstatcntcnts, whcthcr cluc to
crror or liaud; (iv) sa l'c-rluartling thc asscts ol'tlrc liuncl; (v) sclccting and applying appropriatc
accountins policics; ancl (vi)rnaking accounting cstirnatcs thal arc rcasonablc in tlrc circurnstanccs.

The Adn.rinistrator of' the County Public l:und accepts responsibility {br thc Fund's flnancial
staterrtcnts, whiclr havc bccn preparcd using appropriatc accounting policics supportcd by
reasonable and prudcnt judgcnrent and estirnatcs, in conlonnity with Intcrnational Public Scctor
Accounting Standarcls (IPSAS), and in thc rlranncr required by thc PI.M Act, 2012 and The Uasin
(iishu County Asscrnbly Mortgage ancl Car Loan Schernc l"uncl Act, 2014. Thc Adnrinistlator ol'
thc l"und is of'thc opinion that thc Fund's linancial staternents give a truc and fhil view ol-the statc ol'
I'und's transactions during tlte Iinancial year cnded .lune 30, 2024, trncl of'the l;und's flnancial
position as at that datc. Thc Administrator lirnher confinn thc cornplctcncss ol the accounting
records rnaintaincd lor thc [;und, which havc becn relied upon in thc prcpalation of thc l]und's
flnancial statcnrcnts as wcll as thc adequacy ol'thc systcrns of intcrnal financial control.

ln prcparing thc flnancial slaterncnts, thc Adnrinistr:rtor ol'thc C'ounty Public Ijuncl has asscssccl thc
Irund's ability to continuc as a uoing conccnl and cliscloscd, as applicablc. ltrattcrs rclating {o thc usc
ol'going collccnl basis ol'prcpat'ation ol'thc Ilnancial statcnlcnts. Nothins has conrc to thc attclltion
of- thc Adnrinistratot to int'licalc that thc lrund will not rL-nrain a goiltg coltccnl fol at lcast thc ncxl
twclvc months ll'orn lhc datc ol'this statcnlcnt.

.\llpror al ol lhc l'irr:rrrci:rl statrnrrnls

Thc I"u '.r filtancial stalcnlcnts wcrc approvcd by thc I"urrd Manageruent Cornntittcc ()n

//
2024 and signed on its belralf by

A,( L-./.............,.
-1-

lnls Iralor ol lhe ('ountt' l'ulllic lirrrrrl

\\'ll

(
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REPORT OF THE AUDITOR-GENERAL ON UASIN GISHU COUNTY ASSEMBLY
MORTGAGE AND CAR LOAN SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Adverse Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The Report on the Financial Statements should
be read together with the Report on LaMulness and Effectiveness in the Use of Public
Resources, and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Uasin Gishu County Assembly
Mortgage and Car Loan Scheme Fund set out on pages 1 to 35, which comprise the

Report of the Auditor-Ceneral on Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund for the yeor
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a
statement of financial position as at 30 June, 2024 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Uasin Gishu County Assembly Mortgage and
Car Loan Scheme Fund as at 30 June, 2024 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and do not comply with the Public Finance Management Act,
2012 and the Public Finance Management (Uasin Gishu County Assembly Mortgage and
Car Loan Scheme Fund) Regulations, 2014.

Basis for Adverse Opinion

1. Presentation, Accuracy and Disclosures in the Financial Statements

Review of the financial statements revealed non-compliance with the Accrual Basis -
lnternational Public Sector Accounting Standards financial reporting framework and the
NationalTreasury approved financialstatements reporting template as shown below:

i) The numbering of table of contents is not sequentially done and some statements
in the financial statements are not reflected in the table of contents.

ii) The financial statements contain illustrative information in various places, which
should only be used as a guide when preparing the financial statements.

iii) Further, the financial statements do not contain page headers in the manner and
format prescribed by the National Treasury Circular Ref: AG.4/16/3 Vol. a(6) of
4 Ju!y,2024.

iv) The board chairperson's report and the report of the trustee in the financial
statements are not signed.

v) Page 22 of the financial statements is blank.

Note 5 and 6 to the financial statements contain other income and employee costs
respectively, however, these have not been reflected in the statement of financial
performance. Further, the statement of financial performance reflects prior year
use of goods and services amount of Kshs.46,805,096 as disclosed in Note 7 to
the financial statements. A recast of the amounts in Note 7 revealed an amount of
Kshs.7,333,607 leading to a variance of Kshs.39,471,489 which has not been
explained or reconciled.

vi) Statement of cashflows reflects other payments amount of Kshs.54,650,757 as
disclosed in Notes 12 and 18 to the financial statements. However, the
corresponding Notes 12 and 18 to the financial statements reflect receivables from
exchange transactions and borrowings respectively.

Reportthe Auditor-General on Uasin Gishu County Assembly Mortgage and Cor Loan Scheme Fund for the year
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vii) Financial statements do not include lnter-Fund Confirmation Letter, Reporting of
Climate Relevant Expenditures and Reporting on Disaster Management
Expenditure as required by the National Treasury approved financial statements
reporting template.

ln the circumstances, presentation of the financial statements and accuracy of the
financial statements could not be confirmed.

2. Unsupported Other lncome

The statement of financial performance reflects Nil balance of other income while Note 5
to the financial statements reflects other income balance of Kshs.33,860,360 being loan
principal amounts recovered during the year, resulting to an unexplained variance of
Kshs.33,860,360.

Further, review of the supporting schedules provided for audit revealed that the principal
amount recovered during the year from Members of the County Assembly and County
Assembly staff was Kshs.42,589,137 and Kshs.5,726,173 respectively totalling to
Kshs.48,315,310 which differs with the balance of Kshs.33,860,360 reflected at Note 5 to
the financial statement resulting to an unexplained variance of Kshs.14,454,950.
Management has explained that the variance of Kshs.14,454,950 was principal recovered
but not remitted. However, no explanation was provided as to why the amount of
Kshs.14,454,950 was recovered and not remitted.

ln the circumstances, the accuracy principal loan repayments could not be confirmed.

3. lncomplete Recording of lnterest lncome

The statement of financial performance reflects interest income balance of
Kshs.7,164,591 as disclosed in Note 4 to the financial statements. However, the loan
amortization schedules provided for audit revealed that the Management had not been
recovering interest income from seven (7) of the loanees and there is no evidence of
recovery efforts made to liquidate the collaterals. Further, the Fund provides mortgage
and car loans to the staff and members of the Uasin Gishu County Assembly, however,
the interest income of Kshs.7,164,591 was derived from mortgage loans and none from
car loans.

ln the circumstances, the accuracy and completeness of interest income could not be
confirmed.

4. Unsupported Payment of Car Reimbursement to Members

The statement of financial performance reflects use of good and services balance of
Kshs.23,078,483 which includes an amount of Kshs.23,052,960 being payment of car
reimbursement to members of the County Assembly as disclosed in Note 7 to the financial
statements. However, Management did not provide for audit verification supporting
documents for the car re-imbursement payments such as logbooks, purchase
agreements and the related payment vouchers.

ln the circumstances, the propriety of the car reimbursement to members could not be
confirmed.
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5. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.317,550 from three (3) bank accounts as disclosed in Note 1'l to the financial
statements accounts were not provided for audit.

ln the third (3) bank account, there was double posting of two cheques totalling to
Kshs.1,548,400 on 17 Augusl,2023.ln addition, a cheque amounting to Kshs.950,000
which had not cleared in the bank were not in the bank reconciliation for June,2024.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.317,550 could not be confirmed.

6. Receivables from Exchange Transactions

The statement of financial position reflects current portion of receivables from exchange
transactions balance of Kshs.109,584,353 and long{erm receivables from exchange
transactions balance of Kshs.201 ,803,104 all totalling Kshs.31 1 ,387 ,457 as disclosed in
Note 12 to the financial statements. The receivables from exchange transactions loan
amortization schedules and supporting documents revealed the following anomalies:

(i) The supporting schedules and ledgers for the receivables from exchange
transactions balance of Kshs.31 1,270,790 were not provided for audit.

(ii) The aging analysis of the long-term receivables from exchange transactions was
not provided for audit review making it impossible to ascertain the period the loans
have been outstanding.

(iii) lt was not possible to confirm the collateral charged against the outstanding loans
and evidence of efforts made for the recovery of the long-outstanding loans
totalling Kshs.201,803,1 04.

(iv) Management of the Fund has not created a provision or allowance for bad
debts/impaired loans yet the recoverability of the impaired loans in future is in
doubt. ln addition, the Fund Committee has not developed a policy on the
recognition and provision of bad and doubtful debts.

(v) Fund Management has not been recovering interest income from some loanees
and no recovery efforts have been made to sell their collateral to recover the
outstanding amounts.

(vi) No evidence was provided to confirm that the borrowers provided duly signed
transfer deeds and letters authorizing the Fund Administration Committee to sell
their property in case of default in repayment.

(vii) ln addition, the Fund Management does not have a registered charged titles of
the properties used to secure the mortgage loans contrary to Regulation 14(1) of
the Public Finance Management (Uasin Gishu County Assembly Mortgage and
Car Loan Scheme Fund) Regulations 2014 which requires the officer
Administering the Fund to have a charge registered on the property financed
through a loan granted under these regulations, to have its name entered in all
documents of title for such property and to provide a transfer deed duly signed by
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the borrower and a letter authorizing the management committee to sell the
property in case of default in payment.

(viii) Review of the loan amortization schedule provided for audit revealed that the
schedule did not indicate the date and amount of loans disbursed.

(ix) Review of the loan amortization schedule revealed that there were ten (10)
members of the county assembly (MCAs) with non-performing loans totalling to
Kshs.36,828,869. However, the Management of the Fund has not indicated how
the Fund intends to recover the non - performing and outstanding loans.

ln the circumstances, the accuracy of the receivables from exchange transactions
balance of Kshs.31 1,387 ,457 could not be confirmed.

7. Trade and Other Trade Payables from Exchange Transactions

ln the circumstances, the accuracy of trade and other trade payables from exchange
transactions balance of Kshs.2,346,253 could not be confirmed.

8. Outstanding Loans

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.201,803,104 as disclosed in Note 12 to the financial
statements. As previously reported, this balance includes outstanding loans totalling
Kshs.300,526 owed by two former Members of County Assembly (MCAs). However,
Management failed to recover the loan within the five-year term of the Assembly. Although
Management explained that the outstanding amounts would be deducted from their
terminal dues, no evidence was provided to confirm that the terminal dues would be
sufficient to offset the outstanding loans.

ln the circumstances, the accuracy and recoverability of the long{erm receivables from
exchange transactions balance of Kshs.300,526 could not be confirmed.

9. Non-Performing Long-Term Loan

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.201,803,104 which includes car loan amounting to
Kshs.3,800,000 advanced in December, 2016 to a member as disclosed in Note 12 to the
financial statements. However, as previously reported, the member had repaid
Kshs.2,473,666 as at December, 2018 resulting to an unpaid balance of Kshs.1,326,334.
There was no evidence that additional loan repayments had been received from the
member since December, 2018 to the time of audit completion in December,2O24 since
the principal and interest loan balance had since accumulated to Kshs.1,451,059 as at
30 June,2024.

Reportthe Auditor-General on Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund for the year
ended 30 June, 2024

5

The statement of financial position reflects employee benefit obligation balance of
Kshs.2,254,653 as disclosed in Note 6 to the financial statements. However, the ledgers
and supporting schedules for the balance of Kshs.2,346,253 were not provided for audit
review.



ln the circumstances, the accuracy and recoverability of the long-term receivables from
exchange transactions balance of Kshs.1,451,059 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Uasin Gishu County Assembly Mortgage
and Car Loan Scheme Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Adverse Opinion section of my report, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

Management are responsible for the other information set out on pages iv to xvii which
comprise of Key Entity lnformation and Management, The Fund Committee Members,
Management Team, Fund's Chairperson's Report, Report of the Fund Administrator,
Statement of Performance Against the County Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Trustees and Statement of Management's
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information, I am required to
report that fact. Based on the audit procedures performed and the matters described in
my Basis for Adverse Opinion, I confirm that other information is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.
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Basis for Conclusion

1. lrregular Lending of Fund's Resources to the County Assembly

The statement of cash flows reflects repayment of borrowings amount of Kshs.69,456,983
as disclosed in Note 18 to the financial statements. The borrowings relate to funds
advanced to the County Assembly of Uasin Gishu by the Fund under undisclosed terms.
This contravenes regulation 3 of the Public Finance Management (Uasin Gishu County
Assembly Mortgage and Car Loans Scheme Fund) Regulations, 2014 which states that
the object and purpose of the Fund shall be to provide mortgage and car loan scheme for
the purpose, development, renovation or repair of residential property or car by members
of the scheme.

ln the circumstances, Management was in breach of the law.

2. lrregular Car Reimbursement to Members

The statement of financial performance reflects general expenses amount of
Kshs.23,073,483 which includes payment of car reimbursement to members of the
County Assembly amount of Kshs.23,052,960 as disclosed in Note 7 to the financial
statements. lt was however observed that some Members of the County Assembly were
reimbursed for the purchase of motor vehicles with engine capacities exceeding 1800cc
and purchase of matatus, which are not meant for official duties. This was contrary to
paragraph 2(b) (ii) of Gazette Notice No.10350 of 9 August, 2023by the Salaries and
Remuneration Commission on Remuneration and Benefits for State Officers in the
County Assembly which states that the Deputy Speaker and Member of County Assembly
shall be provided a motor vehicle reimbursement of Kshs.2,212,O0O.O0 for the purchase
of a car engine capacity not exceeding 1800cc, for official duties as a Member of County
Assembly.

ln the circumstances, Management was in breach of the law.

3. lssuance of Unsecured Loans

Review of the records revealed that loans amounting to Kshs.35,369,290 were disbursed
during the year under review. However, there was no evidence that upon disbursement
of the loans, members of the Fund took mortgage protection and fire policies. This was
contrary to Regulation 15(1) of the Public Finance Management (Uasin Gishu County
Assembly Mortgage and Car Loans Scheme Fund) Regulations, 2014 which states that
a borrower shall take out and maintain a mortgage protection policy and a fire policy with
an insurance firm approved by the Management Committee, the cost of which shall be
paid out of the Fund and debited in such borrower's account.

Further, Management did not register charges against the titles of the properties used to
secure the mortgage loans. This was contrary to Regulation 1a(1) of the Public Finance
Management (Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund)
Regulations, 2014 which states that the officer Administering the Fund shall have a
charge registered on the property financed through a loan granted under these
regulations and shall be entitled to have its name entered in all documents of title for such
property.
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ln addition, there was no evidence to confirm that the borrowers provided duly signed
transfer deeds and letters authorizing the Fund Administration Committee to sell their
property in case of default in repayment contrary to Regulation 1a(1)(c) of the Public
Finance Management (Uasin Gishu County Assembly Mortgage and Car Loan Scheme
Fund) Regulations, 2014 which states that the borrower shall provide a transfer deed duly
signed by the borrower and a letter authorizing the management committee to sell the
property in case of default in payment.

ln the circumstances, Management was in breach of the law.

4. None Charging and Remittance of Fringe Benefits Tax

Review of the loan amortization schedules provided for audit revealed that the Fund had
disbursed loans amounting to Kshs.35,369,290 during the year under review to the
scheme members. However, the Fund Management did not provide evidence of
remittance of the applicable fringe benefit tax to the tax authorities in contravention to the
provisions of lncome Tax Act Cap.470 128(1) which states that notwithstanding any other
provision of this Act, a tax to be known as fringe benefit tax shall be payable commencing
on the '1 2 June, 1998 by every employer in respect of a loan provided at an interest rate
lower than the market interest rate, to an individual who is a director or an employee or is
a relative of a director or an employee, by virtue of his position as director or his
employment or the employment of the person to whom is related.

ln the circumstances, Management of the Fund was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

lrregular lssuance of Loans

Review of the loan amortization schedules provided for audit revealed that the Fund had
disbursed loans amounting to Kshs.35,369,290. However, there were mortgage loans
that were disbursed to the members without approved copies of designs of the proposed
residential property, bills of quantities in respect of the proposed developments,
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renovations or repairs and official search of the title to the property intended to be
purchased contrary to Regulation 9(1) of the Public Finance Management (Uasin Gishu
County Assembly Mortgage and Car Loans Scheme Fund) Regulations, 2014.

Further, some loan applications did not have valuation reports of the property to be
purchased, loan application forms and clearance certificates of the previous loans.

ln addition, it was observed that in some cases, loans were issued even though the loan
applications were rejected and in other cases, the loan repayment amounts and period
was not indicated.

ln the circumstances, Management of the Fund did not follow the procedures specified in
the Regulations when disbursing loans exposing the Fund to potential loss of funds.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for matntaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the flnancial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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I



Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https./www.oaqkenya.qo.ke/auditoLqenel?lS
responsibilities-for-audiV. This descri ption forms part of my auditor's report

FCPA ancy a CBS

Nairobi

27 December,2O24

Reportthe Auditor-General on Uasin Gishu County Assembly Mortgage and Car Loan Scheme Fund for the year
ended 30 June, 2024
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Revenuc from non-exchange transactions

Pubtic contributions and donations

Transfers frorn the County Govemment ) 90,000,000

Revenue from exchange transactions

Interest incorne ,1 7,t64,591 5,445,519

Other incorne

Total revenue 7,164,591 95,445,519

Expenses

Fund administration expenses

General expenses 1 46,80s,096

Use ol goods and selvices 7 23,078,483

Total expenses 23,078,483 46,80s,096

Other gains/losses

Gain/loss on disposaI of assets

Surplus/( deficit)for the period (15,913,892) 48,640,423

(The es .\et out on phges 6

\
tp 3/ form an integral part of these Finan
4/
I l------- (

cial Statentents)

Name-: Lazarus Kemboi

Fund Accountant

ICPAK Mcntber Number:7993

ame: Shadra& Choge

Adnrinistrator of the Fund

\ole 2022121t23

Fines, penalties and other levies



l-1. s l.\'t'UNtE\-t'ol.' l.t\.\\('1.\1. t,ost t'to\ .\s .\ t -r0rrr,tt \1.. 202J

Thc accounting policies and explanatory notes to thcsc financial statertr

ol the Irnancial statelnents. The entity financial stateurents wcrc approv

ents lorm an intes

edon /t/,J
ral part

2024

and signed by

a
\ 1l nlc: adrack Chogc

.\tlrttirt ist rutor ol tlte l;rrrttl
\arrr l.az:rrrs lr. c rrr lrr l i

l;rr rttl ..\ccou rtI itnI

l('l'.\K Ilcrrber \urrrlrcr:7993

-)

,\ ssel s

('rrrrcnI itsscts

Caslt and cash equivalcnts il I r7,550 679.493
('urrcnt portion rcccivablcs lionr cxchangc transaction t2 109,5tt4,351 I I1,246,t42

I 09,90 t ,903 I I I,925,635

\on-currrnI lsseIs

Propcrly, plant and cquipmcnt

Long tcrrn rcceivables fi'on-r cxchange transactions t2 201 ,{t03, t04 220,022,627
'l'otal assets 3l I,705,007 331 ,9411,262

l.ia bilit ies

(l u rrcn t liabilitics
Trade and other payablcs {iorn cxchange transactions l1 91,600 91.(r(X)

['rov isiorts

C'urrent portion ol' borrowings

[:nrploycc bcnclit obl igatrons 6 2,2s4,6s3 6,584,016

\orr-currcnt liabilitics 2,-i.16,2s3 6,675,(r l6
Non-current ernployee benefi t obligation

Long terrn portion of borrowings
'l otal lia ll ilit ies 2,-1.16,25-1 6,'675,61 6

\cl itsscls -309.-158.754 325,272,61(t

I{cv o lv ins Irund 244,000,000 244,000.000

I{cscrvcs/S r.r ql lus Ibr thc ycar ( 15.911,892) 48,640,423

Accunru latccl surplus 8t,272,646 32.632,223

I)rior Ycal Atl j ustrncnt
'l'otal nct asscts and liabilitics -109.-158,75.1 325,272,616

\r



l{. .) l.l I 1'-.rll',-t t \rt \ ll,\,11r1..) l.\ .\l', Lt.).)l-, 1,, ,1.'t ,l I -t!, rr( .\l', .:tra{

llalance as at I .lulr'2022 t 44,000,000 32,632,223 176,632,223

Surplus/1clc lic it )f'ul thc pcriotl 48,640,423 4tt,640,42-1

ljunds rcccivcd durinu thc vcar 100.000.000 100.000.000

Ilcvaluation gain

llalarrce as at 30'r'.ltl\1,. 202.j 24,t,000,000 81,,272,646 325,272,(t16

llalancc as at I .lulr'2(12-1 244,000,000 81,272.616 325,272,646

Surplus/(dcfi cit)firr thc pcliod ( r5,e r3,8e2) (I5.9r3,892)

ljunds lcccivccl dulinu thc vcar

Ilcvaluation gain

t\alanSy'as at 30th.IU\l;. 21121 2]J.000,000 65,-i58,754 309,358,754

)c

nlI tor
\arttc: S hatl racli ('hogc

..>

I; u tl Accor-urtant

Nanrc: l,az:rrus Kenlboi
l('Pn K Mcrrtbcr NLrmbcr: 799-l

l'(S h s KSlts

lcserr



I ( , . . ) t (l t U I I I U I I t (rl \ (l)ll I ltr\\.\ l(,1 tl lL I l(ll t-llLlU!l -)(,, .,ttllU -tr-J

Cash flou s front opcrating activitics

llccc ipts

PLrblic contribLrtiorts arttl tlonut iorrs

190.000.000Irarrslcls llorr tltc county govcrnnrcrlt

+ 7. t6+.591 5..1.15,5 l9Interest received

(r 2.254.65-l 6.584.0 t6Receipt lionr llrellrbels tletluctions on loiin not issued

lleceipts tiom othcr opcrating activities

202,029,5-159,t19,214'lbtal rcccipts

Pavnrcnts

Irrrntl atlrninislr'ttio n cx pcnscs

1 7.293.496Cieneral expenses-

1 )s ()1[]ank charges

I | 1.401 ,59212. ltt 54.650.157Other paynrents

(4s,2s7,0-16) tl I ,1.],1,447Nct cash flon's fronr opcrating activitics

Purchase of property, plant, equipnlent and Intangible assets

1 23.05 2.960 39,51 t,600Pavnrer')ts of car re-reirntrurseurent

I1.5 rJ7.774.\ I3,n60,360Proceeds fl'om loarr principal repaynrents

t2 3 5.369.290 r86.387,696[,oan disbursenrents paid out

(24,s61 ,890) (l l l -1,288,322 )Nct cash l'lolls uscd in inl'csting activitics

('ash llo*s lronr linancing activitics

t00.000,000Additional capital rcccivcd frorn countv Trcasurl'

73,s 00,000Iti 69.456,983llcpaynrcnt o I borlolvirtgs

69,{56,9tt.1 173.500.000-Nct cash florvs uscd in financing activitics

(-1(r I ,943) (37,477,073)Nct incrcasc/(dccrcasc) in cash & cash Equivalcnts

il 619.493 Itt. t56.56uC'ash ancl cash crluivalcnts at I July

-117.550 679.493llCash and cash cquivalcnts at 30 Junc

(lt'SAS 2 ullows un (,ntit.t'to pt'e.\cnt thc t'u.rlr.flot.sttte tctll u.\ing lhc dira(t rtr irrdirc<'l nclltod ltrrl
(n(ottt'uga,<; thc diratt n(thod. PSASR ul.\o rcu)mmcnds tltL'tt.\a of dira(t rnctltotl of cu:;lr flot'
l)t'cl)ut'u T.lte u rc iIIu.\IruIion o.t.\untc.t Iirct't rnathod)

IZ
-=

N it h:rdr:rc hogc

Adrninistrator of thc l'und
arlc: Lazarus Kernl)ol

liun<l ,\ccourr lant
I ('l'.\ K N'lcnrbcr N u rttbcr:799-1

l

\otc
I(shs

Cash florvs from invcsting activitics

2
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t7.s't,.\'il,.uI.t\'t'()ti ( oNil,.\tilsoN otr ltUlx;t,. t ,\\l) ,\('il.1,\1. .\NIot \ ts trol{
't ilt.t I,l..l{l()l) 1..\t)t..1) -10rrr,tU\l,l 2021

llcvrn rre hShr KShs KShs KShs hShs

Public contribLrlions and

tlo rrat io n s

-l rarrsfi'rs lionr ( or.llty (io\t

Ittte'rcst irtconrc 7.100,000 7.1(x).0(x) 7. l6+.591 ..|5..109 99.5 0.1,

Othcr inconrc- liont
Invcstrlcnt 0,, ,,

'lirlrl incorrrc 7,2 00.000 7,200.()0t) 7. I 6{.59 t 15,.109 99.5i70

lirpcnscs

[;und adm inistlation cxpcrrscs 5 0.(xx ) 50.000 21.312 2 5.628 18.1yo

1.040.000 I .0,+0.000 I 16.667 q)1111 I I .2"/o

('itt te'i rrrbrrrscnrcnt 24.ti00.000 l.l.i{(x).(x)0 21.052.960 1.7.17.0.10 92 9,%

I-oars r.l is bLrlsc rnc nl ,16.(XX).(XX) -16.000.000 35...1(r9.290 6-.10.710 9li.l,r;
-l'otal 

crpcnd itu rc 6l .lt90.0t)0 6 t.890.000 58, 5 6.1 ,2 ti 9 1,326.7 r r 91.61\,

Su rplus lbr thc pcriod (s:1,690,000) (51.690.r)00) (5 r ,-198,698) (3,291,-102)

-s

Actuul hio

uo rrplrlblc
hasis

1lJ11t24

nal hrrdscr

20zi/21

I

lt)2.1i.t4

Originu
hutk,et

Perforrttlncc
rI ifl trc rr cc I tilizrti(,l!

2023/LiJ2121173t1.|}21

(icrrcral cxpcnscs



I tl. \otes to the l;inarrcial Staterrtcttts

l. (icneral lnlbrnration
Uasin (iishu C'ountv Asscnrbly nrortgage and car loan schcrnc is cstablishcd lry ancl clcrivcs its

authority and accountability fionr public firrancc nlanasenrcnt (Uasin (iishu ('ounty Assernbly

nrortgage and car loan schcrnc tund) I{cgulatiorrs 20 I-1. l hc cntity is rvholly owncd by the

County Asscnrbly of't.Jasin (iishu and is dornicilcd in Kcnya. -['hc cntity's principal activity is

to pl'ovidc rncurbcls ol'thc schcmc with loans as pcr thc schcnres regulations arttl salaries attd

relnuneratiolrs ctlnrrni ss ion's guidel ines.

2. Statement of conrpliance and basis of preparation
-l'he Fund's flnancial statenrents have becn prcparcd in accordance with and in compliance with
lnternational Public Sector Accouuting Standards (IPSAS). '['he tlnancial statcrncnts are

presented in Kcnya shillings, which is the lunctional and reporting cLlrrency of the I'und. The

accounting policics have been consistently applied to all the years presentcd.

The financial staterllents have been prepared orr the basis of historical cost,

otherwise. The cash flow staternent is prepared using the direct rnethod.

statements are prepared on accrual basis.

turr lcss statctl

l'hc Ilnancial

3, Adoption of new and rcl'iscd standards

(i) Relevant nerv standards and amendnrents to publishcd standards cffcctivc for the
ycar endcd 30.lunc 2022

IPSASB delerred thc application date ol standards fionr I *t January 2022 owing to Covid 19.
-l'his was done to providc entities with time to ctl'cctively apply the standards.-l'he deferral was

set lor lsr January 2023.

(ii) Nerv and anrentlcd standards and interprctations in issue but not 1'ct cffectivc in thc

vear ended 30 .luno 2022

I PSAS 4l: Irinarrc ial

ln strullrc n ts

Applicable: I't January 2023:
-l'hc objective ol Il'SAS 4l is to establish principles lbr the llnancial

rcporting oltlnancial asscts and liabilities that will present relevant and

uselul inlormation to uscrs of financial statelneuts lbr thcir assessrnent

olthe anrounts, timing arrd uncertainty of an Entity's luturc cash flows.

IPSAS 4l provides uscrs of llnancial staternents with rnore uselul

infonnation than l['SAS 29, by:

6

Startdartl

. Applying a single classillcation artcl ntcasurcructtt utodcl fot'

tlnancial asscts thlt corrsidcrs the cltarac tc ris tics ol'lhc ilssct's

cash flows uutl thc objcctii'e lirr rvhiclt tlrc assct is hcld:



. Applying a singlc tirrivard- look in-u expcctccl crodit loss tnodel

that is lpplicablc to all tinancial instt'untcr)ts subjcct to

irnpairnrcnt tostingl and

. Applyirtg art irnprovctl hcdgc accounting rnotlcl that broacle ns

the hcdging an'angcnlcr)ts in scopc of thc guidarrcc. 'l lrc rnodel

clcvclops a strong link bctw'ccn an [:ntity's risk nranagcrtrent

stratr'gies and thc accor.rr)ting ttcatllrcnt li>r instnrrncnts helcl as

part o['thc risk rnanagcrncnt stratcgy.

IPSAS 42: Social

Benellts

Applicable: I't Januarv 2023
-l'hc objectivc ol this Standard is to irnprove thc rclcvancc, tirithlul
representatives and comparability of the iulontratiou that a reporting
lrntity provides in its tlnancial statelnents about social beuclits. The

inlonnation provided should hclp users ol the tlnancial staternents arld

general-puqrose fi nancial rcports assess:

(a) The nature ol such social bcnctlts provided by thc l:ntity;
(b) 'lhe key featurcs ol'the opcration of those social bencllt schernes;

and

(c) 'l hc inrpact ol' such social bcncllts proviclcri orr thc l:rrtity's
llnancial perfilrnrance, llnancial position and cash llorvs.

Anrendrnents to Othcr
ll'SAS resulting li'onr

IPSAS 41. I;inancial

Instrunrents

Otltcr inrprovcrncnts

to II'}SAS

Applicohlc l't Junuury 202.1

o 1/'S.1.S 22 l)isclrt.tttt't' ol l:irrutrt iul lttfitrnrutiort alxtul tln, Gcncrul
()ovantmt,n I Sa lrtr',

Arncnclnrents to rcltr to thc latcst Systcrn ol'National Accoutrts (SNA

7

Applicable: lst January 2023:

a) Amcndments to II'}SAS 5, to update the guidancc rclated to the

colnporrents ol- bolrowing costs which rvele inadvertently
omitted when II'SAS 4l rvas issued.

b) Amendnrcnts to I['SAS 30, regarding illustrative cxarnplcs oll
hedging and crcdit risk which were inadvcrtcntly otnitted when

IPSAS 4l was issued.

c) Amendnrents kr II)SAS 30, to updatc the guidarrcc lbr
accounting lbr financial guiu'antee contracts which wcrc
inadvertently ornitted whcn )SAS 4l was issuctl.

Aurerrdnrents to IPSAS -j3, to update thc guicllncc on classilying
llnancial instrunrerrts on initial acloption of accrual basis II'SAS rvhich

wcre- inadvertently ornittccl u,hcn ll'SAS 4 [ rvas issuctl.



2(n8).
. 1/'S,1.t.19; litnltlo.vt'a llc tra li t.s

No'uv cleletcs the tcrnr conrpositc social socurity benctits as it is no

longer definctl irr Il'SAS.
. I I'SAS 29: l'inancial instrumcnts: llccognition and

Mcasurcmcnt
Standard no longcr includecl in the 202 I ll'}SAS handbook as it is now

supcrscclccl by II'SAS 4l 
"vhich 

is applicablc fi'ottr I '' January 2023.

Applicahle l" Jonuary' 2025
'l'he starrdard sets out thc principlcs lbr thc recognition, ntcasurcment,

prcscntation, and disclosure of lcascs. '['hc objcctivc is to cnsurc that

lessees and lessors provide relcvant iulornration in a marutcr that

laithlully represcrrts those transactions.'l'his inlormation gives a basis

lor users ol financial statcmcnts to asscss the elfcct that lcascs have on

the financial position, financial pcrlbrmance arrd cash flows ol'an
lintity.
l'he new standard rcquires entitics to rccognizc, rreasure atrd present

infomration on right ol'use assets and lease liabilities.

IPSAS.13

I['SAS 44: Non-

Current Assets Held

for Sale and

Discontinued
Operations

Applicable I't January 2025

l'he Standard requires,

Assets that meet the critcria to be classified as held for salc to be

measured at the lower ol carrying arnount and lair valuc less costs to

sell and the depreciation ofsuch assets to ceasc and:

Assets that Ineet the critcria to be classified as held lor salc to be

presented separately in the statemcnt of financial position and the

results of discontinued operations to bc presented separatcly in the

staternent ol llnancial perlbrmance .

( ii i) tia rlv adoption of standa rtls
-l 

hc cntity clid not carly adopt arry ncrv or arucnclctl stanrlartls itr ycar 2022

li

Staud:trd



Sigrriliclrrt .\ccourrlirrg l'olicics
a) l{cr crrue rccogrritiorr

i. [tcvenuc front non-erchangc transtctions

I l.rrrtsli'r's ll.(rrrr otlrcI Ll()\ c lnlcnt ctrliti(j \

Rcvcttttcs ll'ont nott-cxchangc triursactions rvith othcr govcn'tlncnt cntitius iuc rueasrrrcrl at lirir
valttc and lecognizcd ott obtaining contlol ol'thc assct (cash. goods. scrviccs and ltropcrty) it'
thc transf'cl is ll'ec fionr conclitions and it is probablc that thc ccorrornic bcrrclits or sclvicc
potcntial relatcd to the assct rvill tlorv to thc cntity and car) bc nreasurcd [cliably.

Il.cvcnue from cxchangc transactions

Ittlcrcst ittt'oma

Interest income is accrucd using the efl'ective yield ntcthod. 'l'he efi'ectivc yield discounts
cstimated future cash receipts through the expcctcd life olthe financial asset to that asset's net
carrying alroutlt. l'he rnethod applies this yield to the principal outstanding to dctcnnine
intcrest incornc each period.

b) Iludget information
'l'he original budget for l;Y 2023-2o24was approvcd by thc county Assenrbly on 28rr,Junc
2024. Subseqtrent revisiotrs or additional appropriations wcrc rnade to the approvccl budget in
accordance with spccific approvals ll'onr the appropriate authorities.'l'hcrc was no additional
appropriation approvals added to the original budget by thc entity.

-[-he entity's budgct is plcpared on a difl'ercnt basis lo thc actual irrcornc ancl expcnditurc
discloscd in the financial statemctrts. -l-he flnancial statelncnts arc prcpared on accrual basis
using a classification based on the nature ol'expcnses in the statcrnent olflnancial perlbnnance.
whercas the budgct is prepared on a cash basis.'l'hc anlor.lnts in the llnancial statcllclts werc
recast tiour the accrual basis to the cash basis ancl rcclassifjcd by prescntation to be on ttrc same
basis as the approved budget. A cotnparison ol'budget and actual alltounts. prcpared on a

conlparable basis to the approvcd budgct, is then prescntcd in thc statcnrent ol conrparison ol
budget and actual alllotrnts.

Irl additiorr to thc []asis cliUcrcrtcc, ncljusturcuts to anror.lnts in thc llnanciirl stttenrcnts arc also
ntaclc ftrr dillcrcrtces irt thc tirrutats ancl classillcation sclrcrncs adoptccl lirr thc prcscrrtation ol'
thc financial statcntonts ancl tlre approvcd butlgct.

9



,\ttttruur-1'ttl Sigrtilit'uttt.It't'rturtIitrg ItoIit'ias (('otttittuctl)

c) l'roperty, plant and equipnrcnt
All property, plant and equiprnent are statcd at cost less accunrulatcd clcplcciatron and

iurpairtneut lossc-s. C'ost inclutles expcnditure that is directly attributablc to the acquisition of
thc itcms. Whe'n signilicant parts ot'property. plant and equipnrcrrt arc rcquired to be rcplaccd

at intervals, thc entity recognizes such parts as individual assets with specific usetirl livcs aud

clcprcciates theut accordingly. t.ikewise, when a nrajor inspection is peltirrmccl, its cost is
rccognized in thc carrying arnount ol the plant and equipnrcrrt as a replacerncnt il the

rccognition criteria are satislled. All other repair and rnaintenancc costs are rccognized in

surplus or detlcit as incurred. Where an asset is acquired in a non-cxchange transaction tbr nil
or norninal consideration the asset is initially rneasured at its fair valuc.

d) I ntangiblc Asscts

lntangible assets acquired separatcly are initially rccognized at cost. Thc cost of intangible
asscts acquired in a non-exchange transactiorr is their fair value at the date of the exchange.

[;ollowing initial rccognition, intangible assets arc carried at cost less any accuntulated

amortization and accurrrulated irnpairment losscs. lntemally gencrated intangiblc assets,

cxcluding capitalizcd developnrent costs. are not capitalized and cxpenditurc is rcflected in
surplus or deficit in the period in which the expenditure is incurred.

'l hc uscfirl lilc ol'thc intangiblc asscts is asscssctl as citlrcr linite or irrtlcllrritc

c) I,'inancial instru nrcnts

Iuilial recogniliort und mcusuru,t(nl

I"inancial assets within the scope ol IPSAS 29 Financial Instrurnents: Recognitiorr and

Measurement are classified as tlnancial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investrnents or available-for-sale financial assets, as appropriate.
'l-he Entity detcnnines the classillcation of its financial assets at initial rccognition.

Lottts unl rctc ivuhlcs

Loans and reccivablcs are non-c'lcrivat ive financial assets with flxcd or determinablc paylnents

that are not quoted in an activc nrarkct. Aller initial measurernent, such financial asscts arc

subscqucntly rncasurcd at amortizcd cost using thc el'lective intcrest nrethod, less irrrpairrncnt.

Anrortized cost is calculated by taking into account any discount or prer.niuur on acquisitiorr

and I'ees or costs that arc an intcgral part ol thc cl-fective intercst rate. Losses arisins fl'orn

irtrpairrnent arc rccognizccl in thc surplus or deficit.

I0

I;inanciul asscts
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Nou-tlcrivativc llrrancial assets rvitlr tixccl ol dctclnrrrrable payrlrcuts uncl tlxcd rnutLrritrcs arc

classillcd as hckl to nraturity rvhcn thc I:ntitv has thc positivc intcrrtiorr and ability to holcl it to
rtraturity. Atier initial nleilsurcnrcnt. hc ld-to- nrat Lrrity invcstntcnts arc nrcasured at lnrortizerl
cost usitrg the cllcctive intcrest nrcthod. lcss inrpainncnt. Arnortizcd cost is calculatcd by

taking into accor.lnt any discourrt tll prcrrriurn orr irctprisition ancl lccs or costs that ilrc atr intcgral
part ol'the cfttctivc intcrest rato.'l'hc losscs rrising f roru inrpairrncnt ulc lccorlrrizccl in surplus

or dc fic it.

I ttrpuinncnl of .fittaucial r.tnscts

'l'lrc [:ntity assessos at eaclr rcporting clate whether there is objectivc evidence that l flnancial
asset or zl entity ol'financial asscts is impaired. A ljnancial asset or il cntity of tlnancial asscts is

clccrned to be irnpaired if', and only if', there is objective evidcncc ot'inrpainnent as a rcsult of
onc or nlore events tltat has occurrctl alicr the initial lccognitioll ol-thc assct (an incurred'loss
cvcnt') and that loss cvcnt has an irlrpact orl thc cstirrated lilturc oaslt l'lows ol'thc llnancial
asset ol' the entity olflnancial assots that can bc reliably estintatcd. l:videncc ol' irn;Tirilnrent

rnay include the lbllorving indicators:

'l'ltc dcbtors ()r a cntity ol'rlctrtors are exlrclicncing signilicarrt llrrancial dil'liculty

[)elault or clclinqucncy in intcrcst ol principal payntctrts

'l he probability that debtors rvill cnter bankruptcy or other l'inancial reorganization

Obscrvable clata indicatcs a nrcasurable decrcase in estimatcd lirturc cash Ilows (e.g

changes in arrcars or ecolrolllic conditions that correlate with dclirults)

l:itrutrt'iul liu ltil itit's

Itriliul recognilion and ntcusrtr( tcttt

lrirtancial liabilitics within thc scopc of'IPSAS 29 arc classiliccl as llnancial liabilitics at tair
valuc through surplus or deflcit or ltxuts and holrorvings, as appropriltc. -l'hc [:ntity dctennines
thc classiflcatrr)n ot'its tlnancial liabilitics at initiill rccognition.

All financial liabilities are recognized initially at lair value and, in the casc of'loans and

borrowings, plus dircctly attributable transaction costs.

l-rtutrs u n d lxt rnnri n g

Alicr initial rccogrtition. intcrcst l)carinu loans ancl lrorrorrinss urc subsequcntly tncasurccl at

arnortized cost using thc cll'cctivc intclcst nretlrod. (iarrrs ancl losscs arc rccognizctl itr surplus

',

/

/
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or dclicit \!'hcn thc liabilitics arc dcrecosnizcrl as w'cll as throLrsh thc ct'tcctivc intcrcst rncthotl

iurlo[tizati(]n p[occss.

Arnortizcd cost is calculatccl by taking irtto account anv cliscourrl or prcrniunr on irccluisiti()n

and tccs or costs thlt arc an intcgl'nl part of'thc cf'tccti\c itrtcrcst tatc.

l) I nventorics

Inventory is rtrcasurcd at cost uporr initial rccognition. -lir thc extent that invcntory rvas

received through non-exchange transactions (lbr no cost or fbr a norninal cost), thc cost ofthc
irrventory is its fair value at thc datc of acquisition.

Raw materials: purchase cost using the weighted average cost lnethod

Finished goods and work irr progress: cost of direct materials and labour and a proportion
ol manufacturing overhcads based on the normal operating capacity, but excluding
borrowing costs

Aller initial recognition, inverrtory is measured at the lowcr of cost and nct rcalizable value.

I lowever, to the extent that a class of inventory is distributed or deployed at no charge or for a
notninal charge, that class ol'inventory is measured at the lowcr ofcost and currcnt replacernent

cost.

Nct realizable valuc is the estirnatcd selling pricc in the ordinary course of opcmtions, less the

estimated costs olcornpletion and thc estimatcd costs necessary to rnake the sale, exchangc. or
distribution.

lrrventories are recognized as an expense when deployed lor utilization or consurnption in the

ordinary course of operations ol the Entity.

g) Provisions

I)rovisions arc recognized when the Entity has a present obligation (legal or constructive) as a

rcsult ofa past event, it is probable that an outl)ow ofresourccs enrbodying econornic benefits

or service potential will be required to settle the obligation anc'l a rcliable estimate can be made

ol'tlre arnourrt ol- thc obligation.

Where the Entity expects sonle or all of a provision to be rcinrburscd, lbr exanrple, under au

insurance corrtract, the reimburscrnent is recognized as a separate asset only when thc

reinrbursenrcnt is virtually cctlain.

'l'he expense relating to any provision is presentcd in the statcnrcnt of llnancial performance net

of' any reirnburscnlent.

I]

Costs incurred in brirrging each product to its pl'escnt location ancl conditions irre accounted lor,
as follows:
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( rttttittgt'trI Iiu hiIitit,s

-l'lrc 
[:ntity docs not rccosnizc ir contingent liability but discloscs dctlils ol'any contingcrrcics in

thc uotcs to thc flrtancial statcnrcnts, unlcss the possibility of'an outliorv ol' resourccs

cnrbodying cconou.ric benellts ol sorvice potontial is rcurotc.

('ontin14cttI usst,ts

'l'hc l:ntity docs not rccognizc x contingent assct, but discloscs clctails ot'a possiblc asset rvhosc

existctrcc is contingent on thc oocurrcnco or non-occrlrrenco ol'ortc or tnorc uttccrtain futtrre

cvettts not wholly within thc control ol thc t:ntity iu the notcs to the financial statcr)rcnts.
('ontingent asscts are asscssccl continually to cnstu'c that dcvclopntents arc appropriatcly
rcllected in thc tlnancial statcrnents. If- it has becomc virtually ccrtain that an inflow ot'

ccononlic benefrts or scrvice potcntial rvill arisc and the asset's value can bc rncasurcd rcliably,
thc asset and thc rclated revcnuc alc rccogrrzcd in the finarrcial statelrcnts ol'the period in
which thc changc occru's.

It) \ature anrl l)url)osc ol resrrvcs

-l'he lintity creatcs aud tnaintaitrs rcserves in tcrrns ol specilic rcquirenrents. 'l'hc rcserve werc
tnaintaiued by liurd are denvcd lrom the surpluscs made durirrg thc tunds opcrations. -l'hcse

reserves are currcntly used as capital and loaned to urenrbers.

i) Changcs irr accounting policies and cstirnates

'l'he Entity recogrlizcs the efl'ects olchanges in accounting policy retrospcctivcly. l-he et-lects

ol changes in accounting policy are applicd prospectively if rctrospcctive application is

impractical.

.i) I'-nrplovcc bcnefits - llctircnrcnt bcnclit plans

'l'he l:ntity providcs retirerncnt bencflts lor its cnrployees antl dircctors. Dcfined colltribution
platrs are post-enrployment bcncfit plans undcr which an entity pays fixed contributious into a
scparate errtity (a firnd) and will have no lcgal or constructive obligation to pay lurther
contributions ilthc firnd does not hold sr"rlflcicnt assets to pay all eurployce bencllts relating to
entployee scrvicc in the culrcnt arrcl prior pcriods. 'l'he contributions to lirnd obligations lor the

paynlent of rc(irenrent bcnelits .trc charged against incornc iu thc year in which they beconte
payable.

l)ctlned bcnclit plans are post-cnt ployrncnt bcnctit plans othcl than dctlned -contribut ion plans.
'l hc deflncd bcncflt lirnds arc actuarially valucd tri-annually on the plo.jcctcd unit cro(lit
nrcthod basis. l)cllcits identilicd arc rccovcrecl through lurnp surn payrnents or incrclsed lirtulc
cotltributiorls ott ptoportiitnuI basis to all palticipating crnplovcrs.'l'he contributiotrs ancl luurl.r

sr.llu payrlrcnts rccluce thc l.rost-cnrploymcnt lrcncli t obl i gnt itrrr.

l.l
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k) l.orcign currcnc\ transactions

'l'rartsactions in lorcign curretrcies arc initially accountcd lol at thc ruling rllc of'cxchange orr

tlte tlatc ol'the transaction. 'l'racle crcclitors or debtors clcnominatccl irr lilrcign currcncy arc

rcportcd irt thc statcnrcnt ot'llnancial position reporting datc by applying thc exchangc- ratc oll
that datc. I:xchangc clilltrences arising fiorn thc settlcrnent ot'creditors, or fiorn thc rcporting
o{'crcditors at ratcs dil'l'erent f}om thosc at which they rverc initially recordccl cluring thc pcriocl.

arc locoguizcd as incornc or expenses in thc pcliod in rvhich thcy arise.

l) Borrorving costs

llorrowing costs are capitalized against qualitying assets as part ol propcrty, plant and

equipnrent. Such borrowing costs arc capitalized over the pcriod during which the asset is being

acquircd or constructed and borrowings have been incurrcd. Capitalization ceases when

construction of thc assct is cornplete. ['urther borrowing costs are charged to the statement ol'

f inancial perlonnancc.

nr) llclated partics

1'he Iintity regards a related party as a person or an entity with the ability to exert cotrtrol

individually or jointly, or to exercise significant influencc over the Entity, or vicc'

vcrsa..Mernbers ol key rnanagement are regarded as related parties and cornprise the lirnd
managelnent Committee,lund Manager and senior rnanagers.

n) Cash and cash cquivalcnts

Cash and cash equivalents comprisc cash orr hand and cash at bank, short-terrn deposits on call

and highly liquid invcstments rvith an original rnaturity of thrce months or lcss, which arc

readily convertible to known arnounts olcash and are subject to insignificant risk ofchanges in
valuc. Bank account balances includc ar.nounts held at the Central Bank of Kenya and at

various cornrnercial banks at the end of thc financial ycar. Iror the pr.rrposcs olthese financial
staternerr ts, cash and cash equivalents also include slrort terrn cash irnprests arrd advances to

authorised public officers and,/or institutions which were not surrendered or accounted lor at

thc cnd ol'the linancial ycar.

o) Conlparative figu rcs

Where nccessary comparative figures lor the previous financial year havc been arnendcd or
recorrfisurcd to conlorm to the reqr.rired changes in prcscntation.

l)) l,.r'crrts aftcr thc reporting pcriod

lhcrc wcro no rnatcrial acljusting ancl rron- arljusting cvcnts alicr the reportirru periocl

tl



q) []ltirnatc arrd lloltling [.ntitv
'l hc cntitl, is a ('ounty l)ublic ljuncl cstablishccl by I'ublic liinurrcc Mantgcrncrrt (tlasin (iishu
('outtty Asscurhly Mortgagc and C'ar loan Schernc lrundl licgulation 20 14 urrclcr thc Mirristly
ol'uttclcr Ministry ot'l)cvolution. Its ultirnatc parent is thc ('ounty (iovcnrrncrrt ol't.Jasin (iishu.

r) Clurrencv
-l 

hc linancial statonlents are prescntcd rn Kenya Shillings (Kshs).

Significant judgrncnts and sourccs of estintation uncertainty
'l'hc prcparation ol'the I'.rrtity's linancial statcnlcuts in conlitrntity wrtlr ll'SAS rccluircs

manirgclnent to rnakc.juclgrnents, estinratcs arrd assun.rl.rtions tlrat trflect thc rc1-roltcd arnoulrts ol'
rcvenucs, expcnscs, asscts and liabilitics, ancl the disclosurc of'contingent liabilitics. at thc cncl

ol'tho rcporting pcriocl. IIowevcr, unccrtainty about thcsc ussunlptiotrs and cstintates coulcl

result itr outconrcs that rccluire a nratcrial adjustmcnt to thc can'ying tlntoultt of'the assct or
liability atl'ectcd in lirture periods.

State alljudgments, ostinrates and assunrptions tnadc c.g.

a) l,stimates and assumptions - '['hc kcy assurnptions conccrnirrg thc luturc and other kcy
solrrces ot'cstitualion uncenainty at thc rcporting datc, tha( havc a significant risk olcausing a

rnatcrial adjustnrcnt 1<l thc carrying amor.nlts of asscts and liabilities rvithin thc ncxt financial
ycar, arc described bclow. 'l'he [:ntity based its assunrptiotrs and cstirtratcs on paralltotcrs

available when thc consolidated Ilnancial stateurents wcrc prepared. llowevcr, cxistitrg
c irctttnstatrces arrd assuurl'rtions about lirturc devcloptnetrts lnay change duc to ntal'ket changcs

or circurttstartces arising beyond thc control of thc []ntity. Such changcs arc rcllccted in thc

assurnptions whcn they occur. IPSAS I . 140.

b) Useful lives and rcsidual valucs
-fhe usc[il lives and rcsidual values ol'asscts are asscssccl using thc tbllowing indicators to

inlornr potential I'uture usc and value liont disposal:
-l-hc condition of thc assct based on thc asscssuleltt olcxpcrts ernployed by thc t:ntity
-l'he nature olthe assct, its susceptibility and adaptability to changes in tcchnology and

proccsscs

The nature ol thc processcs in rvhich tlle asset is deploycd

Availability of lunding to replace thc assct

Changes in thc nrarkct in relatiorr to (hc asset

c) Provisions
[)rovisiotts wcre raised and tnanagernent dctennined an cstinratc basecl on thc inlonnation
availablc. Additional clisclosure of thesc cstinlates ol'provisions is irrcludccl in Notc 18.

I)rovisiorts arc tttcasurcci at the nranagcrlrent's bcst estinratc ol'thc cxpenditurc recluired to scttlc
thc obligation at thc rcporting date and arc discounted to llresetrt vlluc rvhcrc the efl-cct is

matcl'ia l.
'l'hc lirncl dicl not rnadc provisions firr had dcbts and provisions firr obsolctc stocks.

t5



(r. \otcs to thc l.irrarrcial Statclnents

l. llublic corrtributions anrl tkrrations

'l'hc firnd did not rcccivo public contributions and dona(ions

2.'l'ransfcrs fronr Countr' (lovcrnrncnt

'lransfbr tiom county Covemment comprise of kshs 100,000,000 and kshs 90,000,000 being

additional capital injocted to Fund and provisions for county Asscnrbly rnembers Car

reirnbursement rcspectively in the financial year 202212023. The F'und did not receive arry

additional tunding irr the Financial year under review.

3. l,'incs, pcnalties and other levics

-l'he 
arnourrt of'Kshs 7. 16.1,-591 inclicatcd as interest incornc is re,v'er)ue rcccivccl t}om loans

issucd to rncrnbcrs cornprising ol'both car loans and rlrortgago ol'the lruncl cluling tho f inancial

yca r.

I)ortatiort lirorn [)crcloDrttcr]1 I'ilrtncr\
( ontrihLrt ious Fronr-l-hc l)uhlic

lotal

I l]rrr'1.'rs lrr rrr ( otrrrtt ( i r t. ( )|q1;11i1r11. 90.(xx).0(x)

'l'ransf'crs From County (iovt- Capital to thc F'und 100.000.000

I ot:rI | 90,1)(10,001)

[-atc Pavrr]c!'rt Pcnaltics

lrincs

'Ii)txl

lntcrcst incourc liorn Mortgagc loans antl ( ar

Iolrns 7.161.591 5.{.15.5 le

lntcrcst inconrc tionr invcstnlcnt:'

'l 0t l intcrcst inconrc 7. t 6{.59 t 5.t.15.5 t 9

l6

The fund did not incur fines, penalties and other levies.

4. I nterest income

l(shs NSIIT

I t{}2.1-2t}24

(\h

t022-102.r

Ish[\hs



I)rincipal anror.llrt rccovclud cluring thc ycar ..r l.lt60.l60 33,587 .774

Accntctl Incorrtc rccc ivctl

Miscellartcous Irrcornc

'l otaI ()tlrcr I ncorrrc -l -1.t|(r0,,1(r() .1.r,5tJ7,77-l

\ote s to tlrc l,irrarrcial Stzrtcrncrrts ( orrtirurcd

5.( )tlre r in corne

'l'lrt: principul otttounl ratttvarcd fitru ltruns i.ssuul tlut'ittg tlrc.t'aur undar ravicl''is ksh.s

.1.1,ti60..160

(r.l . rrr ll lo vce ('os ts

'l'hc employce cost ol' ksh 2,254,(r-53 rclates to recoveries nradc in rcspcct ol'loans to be issued

to ttrcrnbers of the [:und once they arc through with thc firlfilhncnt of lcgal t'cquireurents

ncccssary lor them to acccss the loans.

7.Usc of Goods and Serl'ices

Salaries And Wages

Stu ll'( iratuitv

Sta ll"l rairr ing l.x pcnscs

l{ccovcries on klans not issucd to rtrcrnbcrs 2,254,653

'l otal 2.25{.(r5-1

( icrtera I Oflicc l: x pcn scs

[.oan l)roccss in u ('osts

Adrninistration Irecs

Ins rrrance ('osts

I)oslirgc Ancl ( o Lrlic r'

I)aytllent of car rcirtrt.) u rscnlent to nrcrrrbr:rs Ii.0-s 1.960 39.5 I I

l7

2022-21123

lis lr <

()n 2(Dl-2{)2.1

l(rht

2$22-2$23

l\s ll s

2[23t2024

Ksh s.

202!t2023

Kshs-

lrLrcl And ( )il ('osts



.6(X)

[{cntaI ( osts

Sccurity C'osts
'l'ulcpltone Ancl ('ortrrnunicittiort [:xpcnscs

Bank Clrarges )s i?1 2 5.71i0

;\rrtlit I:ccs

['rovision l'or Doubtlirl I)cbts

conrurissioncr of dorncstic 
-l ax (fiingc bcncllt tax ) 7,267,7 t6

'l otal 2-1.078,{8-1 :l(r,1105,09(r

ll.l)cllrcciatiort antl . \ nt o rt izittion l'- r 1lc rr se

9.1;irra rrcc cos ts

l0.Gain/(loss) on disposal of assets

Ilroporly I)lant and [:c1Lr ipurcrrt

Intangible Assets

'l'otal

Interest On Bank Overdral ts

Intcrcst On Loans lrrortt llanks

'l ol:rl

Prope r1y, Plant And I:quipmcnt

Intangible Assets

'l ota l

IS

t1t21/2

Ksh s- [shs,

I



\otes to tho l.'inancial Statenrcnts ('orrtirruetl

I l.('ash and caslr cr;uivalcnts

l)ctailcd lrralysis ol'thc cash and cash ccluivalcnts arc as lirllorvs

Acccss Bank- Mortgagc and Car Loan Account 54,020 -s5.l7l

K('ll llank- Mortgagc arrd ('ar [-orrr Accourrt 3 7.-sl2 1r.767

l;arnily []an k 225.9e8 615.55-5

Fixed deposits accout'lt

On call deposits

C'trrlcnt account

( )t hcrs

'l'otal cash antl cash cquivalents -1t 7,550 (r97.{9-1

ru ) l,ire'd deposits accoulrt
Acccssl Ilan k

I:quity Bank, ctc

Sub- total

b) Currcnt Account
Acccss []irnk 00301300000.s 1 54.020 55.1 7l
Kcnya Commercial bank I 19873_s740 17 517 Ir.767

Iiarnilv []arr k 0ti5(xxx)67ltti 7 215,99lt 6li 5ii
Sub- total (r79,J9-1

c) ()thcrs(spccilr')
( 'ush in t rlns it
( ush rrr lurrrcl

M - l'csu

Sub- total
(irantl total 317.550 679.19-l

I9

2023121t24

KShs

2U23t2021

Ir.St*
2$22t2[23

K.\1,.t
I



l2.l{cccivables li'ottt crc ha rrgc transactions

1.1. l'r'cllavnrcrrts

l -1. I rrr cntorie s

( trrlcnt lltrcir ahlcs

IntcIC5t rccci\ ub lc

( urrcnt lrlurr rcplyrncnls duc

Othcl c\changc dcbtors-Uasin (;ishu ('ounty Asscrnbll t0e.581.-.r51 ll t.l.16.ll2
Lcss: irttpailrrrcrrt allorvanec
'l r)tirI ( rrrrcnt rcccil lrl)lcs r 09.5tt{,.15.1 t.2.l6,l {2
\(,n-( rrrrcnt lccci\ al)lcs

L()rlg tcl1r] loan rcpavrnc'nts tltrc 201.t10,.1.I0rl l l0.0l l.6l7
'l'r)tal Non- currcnt rccoir'{blcs 20 t,tt0-1,I 0{ 220.022,627

lirlal rcccivablcs fronr cxchangc (ransactions .1 I t..1't7.{57 .1.1t.268.769

Il| te rt\t r|]c('i\ al)lc

lnterest rcceivable from cuncnt portion of long-term loans of prevrous

years

Accrucd intcrcst rcccivablc ti'orn ol long-tcrm loans ot prcvior.rs ycars

lnter!'st rcccivable from cun'cnt portion ol long-term loans issucd in

thc currcnt ycar

( ur'r'r'Ilt loan rcpir\ nleflti (luc

Currcnt portion of long-tcrnl loans fiorn prcvious ycars l0I .1i0..j.10.+ 110.02 t.617

Accrucd principal frorn long-te'rms loans fronr prcvious pcriods t09.584.351 llt.l.l6.l.ll
( urrcnt portion of long-tcrnr loans issucd in thc' currcnl year | 7.613.606 lli(r, 1|i7.696

,\dtliliorral rlisclosurc on inlclesl rcccivablc

Prcpaid Rcnt

l'rcpaid Insurancc

I)rcpir id I:lcctricity ('osts

Othe r ['rcpaynrcnts ( Spccity)
.l 

ota I

('onsunrahlc Storcs

Spurc l'arts And M!'tcrs
( atcring
( )thcr Irrvcrrtorir.'s ( Sp!'cily )

l ot l lorcrtorics.\t l hc l,r)r\cr ()f( ost .\n{l \ct llcalizablc valuc

-)tl

(Shs

22,)t 23

l(.\h,,

( I



,\r l 'Jul) ll,l1
I)cprccrlrion

lllrl)Jrfln.II

\l -ltlrr'.rurr 2{)!{

\l l'' JUh 2112.1

l)cprcci:rtrorr

l)ispos,rls

lrnpi}irn)ent

lt



\otcs lo thc I.'irrarrcial Stlte nrcnts (('ontirruerl)

16. I rrtangible asscts

( o\l

,\t llcginning of thc \ cnr

Atltlit ions

\t l.rrrl ol lhe \ car'

r\ uloltiza lion i\nd lnll)nirntct|t

,\t llcginning of l-hc \ rar

A rnoltizut ioll

\t l,.r(l {rl th(.\ ciu'

Irnpuilrttcrtt l.oss

,\t Entl ol thc Ycar

\ lt\
17. 'l radt' an(l o(hcr l)a\'2ll)lc s li'orrr crcltarrgc tritnsactions

I ll. l)rovisions

Tradc payablcs

llc'lirrtdahlc tlcposits

Accnrcd cxpcnscs 9 t .600 91.600

'l'otul trx(lc and other yruYahles 9 t .6{)0 9 t.600

lluluncc at thc llcginrrinu ol-thc ycar ( 1.07.101-l )

Adtlit ional I'rov isions

('hangc duc to Discount and 'l inrc Valuc tbr Moncy
-Iranslcrs 

I:torn Non -( Lrlrcrrt l)rorisions

llulancc al lhc lln(l ol thc Yrxr (.10.06.202{)

l:l

2022i2123

K shs

t22i2o2

KShsKShs

()t llc I
pror ision

l(sh srshsl(shs \tlts

lbnus
rrolisio

I'rovisiorr lltilizcd



\otcs to thc liirrlncial Statctlcrtts (( orttittuctl)

I8. llorrorr ings

The above borrowings relate to borrowirrgs liom the Fund by the related party, Uasin Gishu

County Assembly during the financial year under review.

I I I,2{6.1.12 7 t..r{J.55r)Bahnce ,\t lleginning of 'l hc l'criotl

[:xtcrnal []orrorvirrgs [)Lrriug thc Ycul

67.e1I.li(rI I 1t.40 t.592llorror inqs by thc corrrrty asserrrblr' liorrr thc IjLrrrrl l)urirru thc Ytur

6 9.I 5 6.9Ii ..1 7.t.5(X).(XX)
Rcpayrncnts by county Asscmbly tbr llorlowings obtaincd lionr the l'und

During thc Pcriod

I I I,2.16, t.l2llalancc due to thc l'und at I.lnd ol thc I'rriod t09.7{) t.020

[.\ternrl llorlou ings

Dollar Dcnominated Loan From'X Organization

Stcrling Pound Dcnorninatcd Loan Fronr 'Y Organization

[..uro [)!'nor)rirralcd l-oan tiont Z Orgattization

Domcstic Borrorr,ings

Kcnya Shilling [-oan l:ronr K('l]

Kenya Shilling l-oan fiorn []arclays []ank

Kenya Shilling Loan tiorn (bnsolidatcd []ank

[]orrou ings Frorn Othcr (iovcnllrrcnt Institr.ltiorrs

'l otal llalancc at Und ()f.l hc Yelr

l-ong'l crrn Ilorron,ings

I olllI

]I

'l'he table below shows the classification ot'borrowings into external and domestic borrowings:

l'he table bclorv shows thc classilication olborrowings long-tenn ancl currcrrt borrowings:

Krhr

Short Tcrnr llorrowings(('urrcnt ['ortion)



Notcs to the liirrarrcial Sta(crlcrrts (( ontinucrl)

19. l.nrplol'cc bcnclit oltligations

20. ('ash gerrcr:rted li'orrr olleratiorrs

(l'he lolulol'lhis sktlanenl .should tie to thc tosh llot'sk'tion o net t us h .f low.s.f i'otn opcrdting
ucli|itias)

Kshs Kshr' Kshr Kslts Kshs
( LIrcnt I]!'nctit ( )blipat ion

\on-( urlcrrt Ilcrrc lrt ()bligatiorr
.l 

otI I

Surplus/ (l)clicit) I.'ot'thc Ycitr llclirrc l ar

.\rljrrslcrl l:or

[)cpre'c iation

A rnort ization

(iains/ Losses On Disposal Ol'Asscts

Irrtcrcst lncomc 7. t61.591 5.445.5 l9

Rcccipts tiorrr other opcrating activitics

Rcccipt lionr county Trcasury t90.000.000

Rcccipt fiom rccovcrics on loans not issucd l.l5 -1.6 5.1 6.-s 8.1.0 | 6

Fund adnrinistraliot'l cxpctrs!-s

(icncral expcnscs- bank chargcs l5.5l l r 7 1() I J()6I

Othcr payrncnts (54.650.757) ( l 13.,10t.5e2)

Ncl ('ash ljlorr l.'ronr ()pcrating ,\cti\ itics ({5,257.03{r) 8 I,.1.1.1.{{7

l5

I)e lr-ocd h

tr la rt

l!o\l
l.rnpkr) rncrt
ntcdical

lrt.n cfits

()t hct'

I'r'or isions

r023

I l)2,1

2022



( )thcr l)isckrsu res

21. ltclu(ctl p:rrtr balattce s

x) \ature ol r'olirtr:(l I):ll't\ rclutiottsltips

Entities arrd other parties rclatcd to the Fund incluclc thosc paflies rvlto havc ability tcr

exercise control or cxercisc signilicant influence over its operating and tlnancial dr'cisions.

ltelated parties inclirde nranagcnlcnt personncl, thcir associates and closc litmily rrrentbers.
'l'he tund/schernc is rclatcd to thc tbllowing cntitics:

a)

b)

c)

d)

The County (;overurrrerrtI
'l'he Parent County Governmcnt Ministry;
Kcy rnanagement;

Board of Trusteesl ctc

b) Rclated party transactions

The Frrnd received kshs 190,000,000 frorn county -l'reasury in I"y 202212023 and

translerred kshs I 13,401,592 to the county Assernbly during the llnancial year 202212023

or.rt of which kshs 73,500,000 was returned relates to the period under review. lrr the year

under review Ksh 54,650,757 was transl'erred to thc Clounty Assernbly and the latcr relunded

Ksh 69,456,983

c) Kcy management remuneration

(l) l)ue ll'otn rclatctl lllrtics

'l'hc anrount duc liorn lclatccl party rclatcs to tlrc rccortcilcd ilntourtt cluc turtt thc lrtrncl to

thc county Asscrnbly

26-',}.150.0006().15().9lilTransli'rs l;ronr Rclatcd l'artics'

5.1.650.7 5 7 I 11.40t.592'l ranstcrs lo Rclatcd l)artics

lrurrtl ( ornrn ittcc N4ctttlrcrs

Kcy Manallcnlcrrt ('orrrpcrtsati0n

'l otr l

[)uc I ronr l'urcnt Mirtistt'y

r r r .1,16.1.11109.511.1..r51[)Lrc [ironr ( our]ty (iovcrnnrtnt

I09,511{,.15.1 I I I,24(,,l.l2'li)tI| 
I

l6

!021t102 ! 1

hslr5

!.llz3t2$21

l(shr \tlls
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Otlter l)isc losu rcs ('orr Iitr ucrl

c) l)ur to relatcrl partics

l'hcrc x,us tro cosc uguittsl tltc Counl-1, I;utttl.

( )th cr l)isclosurcs ( ontinue(l
2J. l,'inancial ris k nrarragcrncnt

-l'he Irund's activitics cxposc it to a varicty ol'llnancial risks inclucling crodit and liquidity
risks artd ellccts ol'changcs in lirrcign currcncy. -l'he Irunti's ovcrall risk rnallagcutcllt
progralrlttrc focuscs on unlttcdictabilit y ol'changcs in thc husiness cnvirountent ancl secks to
tnirritltzc thc potential aclvcrsc cf ['cct of such risks on its pcrlbrnrance by sctting acceptablc
levels of'risk. 'l'ltc lrttttd does not hcclgc any risks and has in place policies to cusure that
crcdit is only extcnded to custolltors with an cstablished crcdit history.

'l'he [:und's financial risk tnanagcnrcnt objcctivcs and policics arc clctailecl bclow:

a) Crcdit risk
-l'hc 

Ifuncl has cx1-rosurc to crcdit risk, rvhich is thc risk that it countcr party will be uuatrle to
pay attlounts in firll whcn tluc. ('r'cdit risk ariscs liorn cash ancl caslr ccluivalcnts, arrcl

tleposits witlr banks. as wcll as traclc ancl otlrcr rcccivables arxl ava ilab lc- lirr-sl lc llrrancial
invcstrrrcnts.

Mattagctttcttt asscsscs tlrc crcdit quality ol'cach custonrcr, taking into accorntt its llnancitl

ltositiotr, past oxltericrtcc lrxl othcl lactors. Inclivitlull risk lilnits iu'c sc( bilscd ot) intcrrlal ol'

cxtcrnal asscsstltctlt itt accortlattcc lvith linrits sct by thc dircclrlrs. l'lrc lnrounts ltrescntcd in
thc statcrlrcnt ol'llttanciul position arc nst ol'allorvarrccs lirr tloLrbtlirl lccoivablcs, cstinlatod

Duc To Parcnt M in istrv

[)uc 'l o ('ountv (iovcrnltrcnt

[)uc'l o Kcy Manag('rncnl l'crsonncl 9l .600 9l .600
'lirta 

I 91.600 91.60t)

( ourt ('asc Against l hc I:untl

Ilank (iultrantccs

lirta I

202.1/20

K shs

2022,,202:\

Krhs

22. ( ontingent asscts antl corrtirrgcnt liallilitics

2t



by thc errtity's nlurtagcn)cnt bitsccl ort prior cxpcricncc ancl thcir asscssntcnt ol'the currcnt

ccon()nt lc clt \ Ir()l) n tcn l

-l'hc carrying ilnlor.lnt ot'tinancial asscts lccorclccl in thc llniurcial stttcrtretrts rcprcsenting thc
cntity's uraxirnun't cxposurc to credit risk rvithout taking acsourrt ol'thc valuc of any

collatcral obtaincd is rnaclc up as firllou,s:

(Ntl. 'l'hc totuls colunn shtukl tie to thc individuttl cltna s oJ crulit ri.sk di.st losel in the

enlit-t"s .\totemcnt of litturtt iul lnsition)

Thc custorners uncler the lirlly perfonning category arc paying thcir debts as they continuc
trading. -l-he credit risk associatcd with thcse receivablcs is minimal and the allowance tbr
non collectablc arrlor.rnts that the entity has lecognizccl in thc flnarrcial statentents is

considcrcd adequate to cover any potentially irrecoverable arnounts.

'[he cntity has significant concentration olcredit risk on arnouuts due lrorn loans issued to

tnernbcrs of thc firnd.'['he board oftrustees sets the Fund's credit policies and objectives and

lays down pararnctcrs within which the various aspects of crcdit risk urar)agerneut arc

opcrated.

b) l,iquidity risk rnanagcnrcnt

Ultinrate responsibility lor liquidity risk nranagement rests with thc lrund Aclnrin rstrator,
who has built an appropriatc liquidity risk managemcnt lraurework I'<rr the uranascment ol'
the entity's shot t, moclium and long-ternr lirnding antl licluidity urallagcrnent rccluircrnents.
-l-he cntity urauagcs liquidity risk through continuous nronitoring ol'lirrecasts and actual cash

tlorv s.

.\t -10.lunc 2021

Rcccivablcs tionr cxchangc transacti()ns 20I.80-.1.r0.r 20t.tiol.l04
Rccc ivablcs tionr non-c xchan gr. t f nsuc t i()ns 109.5n{..15.r 109.5Ii4.-15-l

llurtk birlurccs 317,550 3 t7.550
'lbtal

,1 I t.705.t)07 .1t I,705.007

,\t -10.lunc 202.1

Rcce'ivublcs tiour cxc hlrngc transactiolts I-l t.161r.769 l3 1.268.769

Rcccivablcs from non-c'xchange transactions

Ilank balanccs (r 7 9,,19.1 67 9 ,493

li)lirl .1.1t.9{8,262 .1.11,9{ti,2(r2

I-

]S

pcrlirrnring

KShr

rrpairud

l(S hsish\



'l hc tablc belorr" r'cl.rrcscnts cirsh llou,s payablc by tlru' lrLrrrd undcl nou-clclivative tlnancial

liabilitics by thcir rcntairting contractual uraturitics ilt tlrc ro[)orting datc. 'l'hc ilnror-lnts

clisclosccl in the tablc al'c thc contractual undiscountetl cash tlor','s. IJalances duc rvithin l]
ntorrths cqual tlrcrr clrryiug balarrccs, as the irnpact ot'tliscountinu is rrot signilicant.

c) Markct risk

Thc board has put itr placc an intcrnal auclit firnction to assist it in assessing thc risk faced by

the cntity on an ongoing basis, cvaluatc ancl tcst thc dcsign and cfl'cctiveness of its intcrnal

accounting arrd opcrational controls.

Market risk is thc risk arising liorn changes in rnarkct prices, such as interest ratc. equity
prices arrd fbrcign exchangc rates which will aflect thc entity's incor.ne or thc value of its
holding of finatrcial instrunrerrts. l'he objectivc ofnrarket risk lnanagclnent is to utanage and

control urarket risk exposurcs within acceptable paranrcters, whilc optirnizing thc return.

Overall responsibility for rnanaging market risk rests with the Audit and l{isk Managcmcnt

Conrnrittee.

'['hc I;urtd's I:irrance [)cpartrncnt is rcsponsible lirr the clevclopntcnt o1- dctailcd risk

lnanagenrent policics (sub.icct to rcvierv irnd approval by Audit and I{isk Managcntent

Cornrnittee) ancl lilr thc day-to-tlay inrplcrncnta t io n ot'thosc policics.

'l'ltcrc ltas becn no chanue to tlrc crrtity's cxposurc to nrarkct risks or thc t)tanncr in',vhich it
nrilnilges itrtcl rttcasulcs thc risk.

i. l,urcign cu rrcrrcv risk

.\t.11).lunc 2(12{

'l radc parables 9 t .6()0 91.600

('urrcnt ponion ol' borrowings

l) t'or islrrts

lintploycc bcnctit obligation 2.t5.1.65i l.I5.1.65 -1

.l 
otuI 2 ,-1 { (r,2 5-1 2,.1{6.2 5-1

At .10.lunc 202.1

-T'ratlc 
parablc's 9I.600

C'urrcnt portion ot borror|ings

l'r'oyisiorrs

l: rtrploycc bcncli t obligatirrn 6.5ti;1.016 6,5ti4.016

I (,lxl 6.675,616 6.675.6 t6

l9

ict$ocn l -.1

nro[]hs

KShstr Sh\ l(Sh\

\

9 t.600



'I'hc entity lras transititrnal currcncy cxposurcs. Such cxl.rosurc ariscs throtrgh pulchases of
goods and scrr ices that are donc in currcncics othcr thiul the local currcncy. Invoiccs

dcnorninalcd in tbrcign currcucics are paicl altcr -10 days tnrnr thc clate ol thc invoice atrd

convcrsiorr at thc timc ol'payme nt is done using the prcvailing exchange rate.

-l'he carrying arnount of'thc entity's tbreign currency dcnonrinatcd tnonetary assets and

nronetary liabilities at thc cnd of'thc reporting period arc as lbllorvs:

I'ha.f wl dot's not oparut( with.lbrL'igrr (urrcn('.t'

l'orcign cu rrcncy sensitivity analvsis

The lollowing tablc dcmonstrates the eft-ect on thc [rund's statement of financial
perlormancc on applying the scnsitivity lor a reasonable possible change in the exchange

rate of the three rnain transaction currencies, with all other variables held constant. The

reverse would also occur if the Kcnya Shilling appreciated with all other variables hcld
constant.

ii. lntcrest ratc risk

Intcrest ratc risk is thc risk that thc ontity's fjnancial contlition nray be adverscly afI'ectcd as

a result of changes in intcrest rate levels. -l'he cntity's intercst nrte risk arises ll'orn bank

,\l .1().lunc 202.1

Irirtancial Assct s

ln\ cstnrcrts

( rtslt

I)cbtory Rcccivablcs

l.irl)ilitics

I lrrrlc urrtl ( )tlrcr l'urablcs

lilllorr inus

Net Foreign Currcncy Assct/( l-iability)

2021

liLrrtr I 0",,

l. rsl ) I 0",,

20 2.1

litrrtr 10,t,,

trst) lu',,

.r0

(l

[\lr\ \lIl



dcposits. lhis cxposcs tlte l:uncl to cash tlou'iutcrcst ratc risk.'['lrc intclcst latc lisk cxl.rrlsure

ariscs Inainly ti'om intcrcst ratc nlovcnlents on thc l"utrd's rlcposits.

:llunugctttt'trl ttf intarast rutc risk

'l o nranagc thc intcrcst ratc risk, nranagcnlcnt has cndcarrrrcd to bank 'uvith institutions that

ol-lcr tirvourahlc intcrcst ratcs.

.t'r,asiri lir-t u tt uI)'sis

'l'hc I und analyses its intcrest rate cxposilrc on a clynanric basis by conducting a seusitivity
analysis. l-his involvcs detcrnlining thc inrpact on prolit or loss of'dcflncd ratc shitts. 'l hc

ssnsitivity analysis lbr interest ratc- risk assunrcs that all othcr variablcs, in particular tbrcign
cxchange rates, rcrnain constant.'l'hc analysis has bcen pcllornrcd ou the sanrc basis as thc
priol year.

d) ('apital ris k rnanagcrncnt

'l'lrc objcctivc ol'the I;und's capital risk nranagcn.rcnt is to saf'esuarcl tlrc liuncl's ability to

cotttinuc as a going conccnr. -l'hc cntity ctrpital structurc compriscs of'thc lbllorving lirncls

Rcvalrration reserve

Ruolvirrg lirnd l-l-1.(x)0.000 1.1.1.000.0(x)

i\ccLrrnulatcd strrplus ll | .272.646 .12,(r-.12.221
'l ota I lunds .125,272.6{(r 276.612.221
'l otal borrorvints

l-css: cash and bank balancc's I17.550 67 9..19..1

Nct dcbt/(cxccss cash arrd cash cquivalcnts)
(icaring 0,,,, 0,,,,

.l

202-1/202{ 2012i rr:.1
t(\h'KSlrs



Progrcss On I.'ollou [rp ol'l'rior Ycar .\utlitor's llecornrncndations.
'l hc lirllou,ing is thc sunrniary ot'issues laisccl [ly thc cxtcrnal aLrclitor, artcl rttartitr]cttrcn t

conlllrcnts that $,crc yrl.oviclcd to thc aLrditor. Wc havc norninatc(l local pcrsons to |csolvc thc

various issucs as shorvn bclorv rvith the associatcd tirnc tiarne within,'vhiclr we oxpcct thc

issucs to bc resolved.

t.'ol.l.()w uP TO PI{tot{ YEAtt AUDt't'oR's RECOT\{M!lNt)A't-toN
10.0 Unrcsolved Prior Ycar 1\udit N{attcrs
'l'lrcrc worc issues raisccl in thc audit report fbr 202212023 tinancial ycar of'rvhich no rcl)ort

or rccorn rncndat ions fi'om thc liund Managerucnt ancl oversight botlics were subntitted lbr
audit vcrillcation and clcarancc. Iiurthcr, the issucs rerrtain unresolvcd cotrtrary to sectiort

149(2Xl) ol the public [inancc rnarragenrcnt act, 2012 which re-quirc accounting oflicers
designated tbr county govcrnnlcnt cntities to try to rcsolvc any issues rcsulting fiorn an auclit

that rcrnairr outstanding. As surnrnarized bclow:

llel'erence No.

on the cxternal
audit Rcport

lssuc / Obscrvations

lrom Auditor
I\lanagenrcnt

colItncnts
Status:

(Resolved /
Not
Resolved)

'l'inrefrarnc:

( l'ut u lolc
t,hen J,ou

c-rpect thc
iss ue lo hc

rcsolved)

l.()utstanding
l,oans

The statement of
financial position
reflccts long term
reccivablcs lrorn
excharrge
transactions balance
ol
Kshs.220,022,627.As
previously reported,
the balance includes
in this amount are
outstanding loans
totaling
Kshs.300.52(r owed
by two lbmer
Menrbers ol County
Assembly (MCAs).
The Fund
Managcrne nt
howcver. lailed to
recovcr thc loan
within thc Ilve ternr
ol the asseurbly.
Although the
Managcrncnt
explained that the

The

management

has initiated the

process of
recovering the

outstanding

loan frorn the

respective

members

Not rcsolvcd .lanuarv 2025

-11



orrtsttr)(ling iu ll()u l)ts

would l)c dcducted
llonr tlrcir tcrrnina I

ducs. no e viclcncc
was prov iclccl to

conll'nr that thc
tcnn inal tlucs u,ould
be sul'llcicnt to of t.sct

thc outstanding
loarrs.

In thc c irc u ntstanccs,
thc accuracy and
conrplctcnuss ol'thc
Iong-tcnn
rcccivablcs liorn
exchatrgc
transactiorrs balance
ol'
.Kshs -.100.52(r could
not bc con llnnccl.

Non.

Perlorrning

Long-tenn
Loans

]'hc staternent ol
financial position
reflccts long ternl
receivables fl'onr
exchangc
transactions balance
ol Kshs.220,022.(r27
as discloscd in Note
l2 to the financial
statcrrlcnts which
includcs a car loan
anrounting to
Kshs.3,800,000
advancecl in
Decembcr. 20 I (r to
onc rne tnber.
l]owcvcr as

previously rcported,
thc rncn.rbcr had
repaid
Kshs.2.473.6(r(r as at
Deccrnber. 2018
rcsulting to unpaid
balance of'
Kshs.l.-326.114.
-l'he rc was tlo
evidcncc that the



adclitional loarr

rcl)aynrcnts had been

rccr: ivccl firnr the
rncrnbcr s ince
[)ecenrber, 20I['l to
thc tinrc ol audit
cornple tion sincc thc
principal and interest
Ioan balance has

sincc accurnulaled to
Kshs. 1,45 1,059 as at

.30 June 2023.

In the circumstances,
thc long-tenn
rccoivables from
cxchange
transactions of
Kshs.220,022.627
could not be

confirrned.

Budgetary

Control &
Performance

't'he staternent of
cornparisor.r ol budget
and actual amounts
rellects llnal receipts
budgct and actual or.r

a conrparable basis ol
Kshs.206,500,000
and
Kshs. 195,445,5 l9
rcspcctively resulting
to an under-funding
ol Kshs. I 1,054,48 I

or 57n ol the budget.
Similarly, the Furrd

expended
Kshs.233, 1 92,792
against an approved
budgct ol
Kshs.l0tt,200,000
resulting to an

unclcr-cxpcnditure of'
Kshs.75,707,208 or
2401, ol' the budget.
ljurthcr, the lrund had

iur unbalanccd
budget.

.t -l



.l hc Lrnclcrtirnding
attd undcr
perlirrrnancc rt'lectcd
(hc provisiorr ot'
Mortgrge and Car
Loans to the membcrs
ol' thc scherne and
nray havc irnpacted
negativcly on servicc
clclivcry to thc
rr.rcrnbcrs ol the
schcme.

llv,Y itz/s i,. /
f\,t/l
t.:

Clerk to Co
, C^hoge
urity Assembly

.15


