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I.

()

(b)

()

(1)

KEY ENTITY INFORMATION AND MANAGEMENT

Background information

The Receiver of Revenue (ROR) is under the Ministry of Lands and Physical
Planning. At Cabinet level, the Receiver of Revenue is represented by the Cabinet
Secretary for Ministry of Lands and Physical Planning, who is responsible for the
general policy and strategic direction of the Ministry. The Receiver of Revenue was
designated as a Receiver on 1™ July, 2021 by the Cabinet Secretary, National Treasury
in accordance with Section 75 of the PFM Act, 2012. (See Annex 1)

Principal activities

The Receiver of Revenue collects revenue from Rent of Land, Land Registration Fees,
Land Valuation Fees, Conveyance Fees, Land Adjudication and Case Fees, Stand
Premium on Town Plots, Stamp Duty, Other Land Revenue and Sale of Freehold
Interest in Agricultural Land. Revenue collected is remitted to the National Treasury’s
Exchequer Account (Consolidated Fund) from this Ministry’s Revenue Collection
Account no. 1000323922 held at Central Bank of Kenya, Haile Selassie Branch.

Key Management

The Ministry of Land and Physical Planning day-to-day management is under the
following key organs:

Director of Administration

Director of Land Administration

Director of Land Valuation

Director of Land Adjudication and Settlement

Director of Physical Planning

Director of Survey
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Director of Land Registration
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(ii) Fiduciary Management

I | Cabinet Secretary Hon Faridah Karoney, EGH

2 | Principal Secretary Dr. Nicholas Muraguri, CBS

3 | Lands Secretary Esther N. Ogega MBS

4 | Director of Physical Planning Mr. Augustine K. Masinde EBS
5 | Director of Administration Anne Ngetich EBS

6 | Senior Deputy Accountant General CPA. FA Mary A.C. Wanyonyi
7 | Senior Chief Finance Officer FA Walter Oselu

(d) Entity Headquarters
P.O. Box 30450-00100
Ardhi House
Ist Ngong Avenue
Nairobi, Kenya

(e) Entity Contacts
Telephone: 254(0)202718050
E-mail: ardhi.go ke
Website: www.ardhi.go.ke

() Independent Auditors
Auditor-General
Office of the Auditor General
Anniversary Towers, University Way
P. O. Box 30084
GPO 00100
Nairobi, Kenya

(2) Principal Legal Adviser
Office of the Attorney General and Department of Justice
Sheria House, Harambee Avenue
P.O. Box 40112
GPO 00100
Nairobi, Kenya

(h) Bankers
Central Bank of Kenya
Haile Selassie Avenue
P.O Box 60000-00200
Nairobi, Kenya.
Telephone: (254)-2860000
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E-mail: comms(@centralbank.go.ke
Website: www.centralbank.go. ke
Kenya Commercial Bank

Kencom House, City Centre

P.O Box 48400-00100

Nairobi, Kenya.

Telephone: (254)-(711) 087001
Email: contactcentre@kcb.co.ke
Website: www.kcb.co.uk

Cooperative Bank of Kenya Limited
Cooperative Bank House, Haile Selassie Avenue
P.O Box 48231-00100 GPO

Nairobi, Kenya.

Telephone: (020)-3276100

Fax: (020) 2227747 / 2219831

Website: www.coopbank.co.ke
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Ik STATEMENT OF RECEIVER OF REVENUE’S RESPONSIBILITIES

Section 82 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, a Receiver of Revenue shall prepare an account of the revenue received and
collected by that receiver during that financial year.

The Principal Secretary in charge of the Ministry of Lands and Physical Planning is responsible
for the preparation and presentation of the Ministry’s account, which gives a true and fair view
of the state of affairs of the Ministry for and as at the end of the financial year (period) ended
on June 30, 2022. This responsibility includes: (i) maintaining adequate financial
Mmanagement arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the entity; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error
or fraud; (iv) safeguarding the assets of the Ministry of Lands and Physical Planning; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances.

The Principal Secretary in charge of the Ministry of Lands and Physical Planning accepts
responsibility for the Ministry’s revenue accounts, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS) and relevant legal framework of the
Government of Kenya. The Principal Secretary is of the opinion that the Ministry’s revenue
account gives a true and fair view of the state of the Ministry’s transactions during the financial
year ended June 30, 2022, and of the Ministry of Lands and Physical Planning financial position
as at that date. The Principal Secretary in charge of the Ministry of Lands and Physical Planning
further confirms the completeness of the accounting records maintained for the receiver of
revenue, which have been relied upon in the preparation of the Ministry’s revenue account as
well as the adequacy of the systems of internal financial control.

The Principal Secretary in charge of the Ministry of Lands and Physical Planning confirms that
the entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds received during the year
under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Principal Secretary confirms that the Ministry’s revenue accounts
have been prepared in a form that complies with relevant accounting standards prescribed by
the Public Sector Accounting Standards Board of Kenya.
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Approval of the Revenue Statements

The revenue statements were approved and signed on 20/09/2022 by:

.................. I\NW‘\@“

Dr. Nicholas Muraguri
Principal Secretary

Vil
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON REVENUE STATEMENTS FOR THE
MINISTRY OF LANDS AND PHYSICAL PLANNING FOR THE YEAR ENDED
30 JUNE, 2022

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the revenue statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying revenue statements of the Ministry of Lands and
Physical Planning set out on pages 1 to 32 which comprise of the statement of financial
assets and liabilities as at 30 June, 2022, and the statement of receipts and disbursement
and statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the revenue statements present fairly, in all material respects, the financial
position of the Ministry of Lands and Physical Planning revenue as at 30 June, 2022, and
of its performance for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management Act,
2012.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the revenue statements. | confirm that there were no key audit
matters to communicate in my report.

Other Matter

Budgetary Control and Performance

A review of the budgeted and actual revenue collections for the year under review

revealed that the Ministry was not able to realize all the budgeted revenue under the
following revenue items:

Actual Budgeted

Amount Amount Variance | Unrealized
Revenue Item (Kshs.) (Kshs.) (Kshs.) | Revenue %
Stamp Duty 5,099,886 | 13,637,556 (8,537,670) (63)
Stand Premia on Town 51,289,316 | 81,588,614 (30,299,298) (37)
Plots
Other Revenue 612,035,451 | 996,457,873 | (384,422,422) (39)
Land Adjudication and 215,628 1,497,084 (1,281,456) (86)
Case Fees

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



Actual Budgeted
Amount Amount Variance | Unrealized
Revenue Iltem (Kshs.) (Kshs.) (Kshs.) | Revenue %
Conveyance Fees 6,577,910 8,243,130 (1,665,220) (20)
Land Valuation Fee 9,345,611 | 51,357,671 (42,012,060) (82)
Land Registration Fees 8,543,178 | 18,515,080 (9,971,902) (54)

Although the Management explained that the reason for non-realization of the budgeted
revenue in full was due to the effects of Covid-19 pandemic and the year 2022 was an
election year, persistent under-collection of revenue could have negative effects on
service delivery to the Kenyan citizens.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
revenue statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the basis for conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



Basis for Conclusion
Lack of Land Valuation Index

Physical inspection of the land valuation department in nineteen (19) Land Registries
revealed that none of the offices had an approved valuation index/valuation zonal rates
to guide in the valuation of land. The regional offices uses estimation to value land in
order to determine the stamp duty payable. Although the Management explained that the
Ministry has undertaken valuation preparation of land value index in twenty- two (22)
counties, the remaining twenty-five counties do not have an approved valuation
index/valuation zonal rates.

In the circumstances, the Ministry risks loss of revenue in the absence of an approved
land valuation index in some regions to guide valuation of land for the purpose of stamp
duty.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Cabinet Secretary for Lands and Physical
planning

Management is responsible for the preparation and fair presentation of these revenue
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of revenue statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the revenue statements, Management is responsible for assessing the
Ministry’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Ministry or to cease operations.

Management is also responsible for the submission of the revenue statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the revenue
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the revenue statements are

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Cabinet Secretary for the Ministry of Lands and Physical planning is responsible for
overseeing the Ministry’s financial reporting process, reviewing the effectiveness of how
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the revenue
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these revenue statements.

In addition to the audit of the revenue statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the revenue statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the revenue statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the revenue statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the revenue statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Ministry’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
revenue statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Ministry to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the revenue statements,
including the disclosures, and whether the revenue statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Ministry to express an opinion on the revenue statements.

e Perform such other procedures as | consider necessary in the circumstances.
| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies

in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

23 December, 2022

Report of the Auditor-General on Revenue Statements for the Ministry of Lands and Physical Planning for the year
ended 30 June, 2022



MINISTRY OF LANDS AND PHYSICAL PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

IV. STATEMENT OF RECEIPTS
30™ JUNE 2022

AND DISBURSEMENTS FOR THE YEAR ENDED

Tax receipts

Taxes on Financial and capital

. . ,289,316 7,171,533
Transactions-Stand Premia on town plots 1(2) 200 g
Taxes on Financial and capital

: 88 4,549,819
Transactions-Stamp Duty 1) e
Total tax receipts 56,389,202 71,721,352
Non -tax receipts
Property income-Land Rent 2 693,132,451 466,298,454
Sale of Goods and Services 3 636,717,973 511,877,573
Total non -tax receipts 1,329,850,424 978,176,027
Total receipts 1,386,239,626 1,049,897,379

Disbursements to exchequer account

(1,355,298,956)

(1,017,346,339)

Balance due for disbursement

30,940,715

32,551,040

The accounting policies and explanatory notes to these revenue statements form an integral part of

the revenue statements. These revenue statements were approved on 20/09/2022 and signed by:

Dr. Nicholas Muraguri
Principal Secretary
(Ref: PFM ACT section 82,2(a))

Head of Accounting Unit
ICPAK Member No.10366
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- STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 30™ JUNE 2022

Financial Assets

Cash and Cash Equivalents

Bank Balances 4 5,831,330 15,253,869
Cash in Transit 5 25,109,385 17,297,171
Total Financial Assets 30,940,715 32,551,040
Total Financial Assets 30,940,715 32,551,040

Financial Liabilities

Payables-Due to Exchequer 6 30,940,715 32,551,040
Total Financial Liabilities 30,940,715 32,551,040
Dr. Nicholas Muraguri CPA FA Mary A.C Wanyonyi (SDAG)
Principal Secretary Head of Accounting Unit

(Ref: PEM ACT section 82,2(a)) ICPAK Member No.10366
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COMPARATIVE STATEMENT OF RECEIPTS AND DISBURSEMENTS

COMPARATIVE STATEMENT OF RECEIPTS AND DISBURSEMENTS
2021/2022 & 2020/2021
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Budget Notes: Variance explanation between budget and actual amounts
Stamp Duty

The Under collection of Stamp Duty by 63%, Ksh. 8,537.670 against the budgeted amount of Ksh.
13,637,556 for this financial year is attributed to a decrease in the land transfer transactions during
the period under review.

It is also important to note that the Ardhisasa system for this Financial System was configured such
that all payments were made through the KRA iTax portal

Stamp Duty

® Actual (Kshs) ® Final Estimates (Kshs)

Stand Premia on town plots

% The under collection of Stand Premia on town plots by 37%, Ksh. 30,299,298
against the budgeted amount for this financial year of Ksh. 81,588,614 is attributed
to a decrease in the amount of land alienated by the National Land Commission and
by extension a decrease in number of letters of allotment issued in this particular
financial year.

** The under collection is also brought about by the Government through the National
Land Commission shifting its focus from alienating public land on a leasehold term
to regularization of existing development in our urban centers,

N
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Stand Premia on Town Plots

® Actual (Kshs) ® Final Estimates (Kshs)

Rent of Land

% The over collection of Property Income- Rent of Land by 2,701%, Kshs. 668,387,451
against the budgeted amount of Ksh. 24,745,000 for this financial year is attributed to an
increase in the number of Land rent transactions.

** The phenomenon increase in Land Rent collection is also attributed to the introduction of
modern technology (Ardhisasa) in the collection of Land Rent. Clients embraced the newly
launched Ardhisasa Online Platform that has enhanced revenue collection since clients can
pay Land Rent anytime, anywhere at their convenience.

Rent of Land

® Actual (Kshs) = Final Estimates (Kshs)



»

MINISTRY OF LANDS AND PHYSICAL PLANNING
REVENUE STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2022

Sale of Goods and Services

Other Land Revenue

* The under collection of Other Land Revenue by 39% Kshs. 384,422,227 against the
budgeted amount of Ksh. 996,457,873 for this financial year is attributed to fewer
Other Land Revenue transactions.

Other Land Revenue

® Final Estimates (Kshs) ® Actual (Kshs)
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Land Adjudication and Case Fees

% The under collection of Land Adjudication and Case Fees by 86%, Kshs. 1.281.456 against
the budgeted amount of Ksh. 1,497,084 for this financial year was brought about by reduced
adjudication cases.

Land Adjudication and cases Fees

® Final Estimates (Kshs) " Actual (Kshs)
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Conveyance Fees

% The under collection by 20 %, Kshs. 1,655,220 against the budgeted amount of Ksh.
8,243,130 for this financial year in Conveyance Fees is attributed to few transactions
relating to conveyance services during this particular year.

s+ The digitization process of the land records which began in the year 2018 brought with it
challenges to the normal services and this could have contributed to the under-collection.

Conveyance Fees

® Final Estimates (Kshs) " Actual (Kshs)

9



MINISTRY OF LANDS AND PHYSICAL PLANNING
REVENUE STATEMENTS '
FOR THE YEAR ENDED 30™ JUNE 2022

Land Valuation Fees

The under collection by 82 %, Kshs. 42,012,060 against the budgeted amount of
Ksh.51,357,671 for this financial year was attributed to:-

** Higher revenue targets — Despite this department’s revenue generated as a result of asset
valuation consistently ranging between Kshs. 9 Million to Kshs. 10 Million per annum, the
National Treasury has always given the department a very high target e.g Kshs. 51.3 Million
during this financial year.

% The under collection is also attributed to the fact that most of the asset valuations undertaken
are for other government Ministries, Parastatals and Government Agencies that delay to pay for
the services rendered to the Ministry since they are funded by the exchequer.

Land Valuation Fees

® Final Estimates (Kshs) ® Actual (Kshs)

10



MINISTRY OF LANDS AND PHYSICAL PLANNING
REVENUE STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2022

Land Registration Fees

** The under collection of Land Rent by 54 %, Kshs. 9,971,902 against the budgeted amount

of Ksh. 18,515,080 for this financial year is attributed to decrease in the demand for this
service.

Land Registration Fees

® Final Estimates (Kshs) = Actual (Kshs)

11



MINISTRY OF LANDS AND PHYSICAL PLANNING
REVENUE STATEMENTS ‘
FOR THE YEAR ENDED 30™ JUNE 2022

Sale of Freehold Interest in Agricultural Land

%+ The nil collection of this revenue against the budgeted amount of Ksh.303 for this financial
year is attributed to the fact that the law that anchored purchase of freehold interest i.e
Registered Land Act was repealed with the enactment of the Land Registration Act which
had no provision for this function.

% The Ministry has therefore not collected any revenue on this Account as it is not backed by
any Law.

Sale of Freehold interest in Agricultural Land

® Final Estimates (Kshs) ® Actual (Kshs)
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RECEIVER OF REVENUE ENTITY - MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

VIII.

SIGNIFICANT ACCOUNTING POLICIES
The key accounting policies adopted in the preparation of these revenue statements are set

out below:

Statement of Compliance and Basis of Preparation

The revenue statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and relevant legal
framework of the Government of Kenya. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the Ministry of Lands and Physical Planning. The accounting policies
adopted have been consistently applied to all the years presented.

The revenue statéments have been prepared on the Cash Basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the entity.

Recognition of Receipts
The Ministry of Lands and Physical Planning recognises all receipts from the various
sources when the related cash has been received by the Ministry of Lands and Physical

Planning.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as these revenue statements. The revenue
budget was approved as required by law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the revenue’s actual performance
against the comparable budget for the financial year under review has been included in

these revenue statements.
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RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL

PLANNING
REVENUE STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2022

Significant Accounting Policies (Continued)

4.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of

Kenya.

Revenue in Arrears
This relates to revenue earned and is yet to be received or collected by the receiver of
revenue. These arrears are disclosed under the statement of arrears as required under the

PFM Act, 2012 which is a memorandum statement,

Disbursements to the Exchequer
The Receiver of Revenue has a (daily, weekly, monthly) arrangement for sweeping of
funds from its bank account to the Exchequer account. Total disbursements to the

exchequer are as a result of the sweeping arrangement during the year.

Comparative Figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on

the revenue statements for the year ended June 30, 2022
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RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL

PLANNING
REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

IX.NOTES TO THE FINANCIAL STATEMENTS

1. Taxes On Property

Immovable Property (Stand Premia on Plots)

51,289,316 67,171,533
Stamp Duty 5,099,886 4,549,819
Less: Refunds -) (-)
Total Revenue on Property 56,389,202 71,721,352

Balance brought forward

Transfers to the Exchequer account

(56,389,202)

(71,721,352)

Balance carried forward

(a)Stand Premia on town plots

There was an under collection of Stand Premia on town plots by 24%, Ksh. 15.882.217 in

comparison to the same period in the last financial year 1s attributed to the National L
Commission shifting focus to regulization of existing development in our urban ¢

of alienation of land which attracts fees.

Stand Premia

® 2021-2022 Actual (Kshs) " 2020-2021( Actual Kshs)

and
enters instead




RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the financial statements (Continued)
(b)Stamp Duty
The over collection of Stamp Duty by 12%, Ksh.550,067 in comparison to the same period in the

last financial year is attributed to an increase in the land transfer transactions during the period
under review.

Stamp Duty

® 2021-2022 Actual (Kshs) ® 2020-2021( Actual Kshs)

Property Income

Rent of Land 693,132,451 466,298,454
Balance brought forward 10,880,779 455,417,675
Transfers to the Exchequer account (678,903,845) (455,417,675)
Balance carried forward 25,109,385 10,880,779




RECEIVER OF REVENUE ENTITY - MINISTRY OF LANDS AND PHYSICAL

PLANNING
REVENUE STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the financial statements (Continued)

Rent of Land

% The over collection of Property Income Rent of Land by 49%, Kshs. 226,833,967
in comparison to the same period in the last financial year is attributed to an
increase in the number of Land rent transactions.

% The increase is also attributed to newly launched Ardhi Sasa Online Platform that

has enhanced revenue collection since clients can pay L

anywhere at their convenience.

Rent of Land

® 2021-2022 Actual (Kshs)

3. Sale of Goods and Services

= 2020-2021( Actual Kshs)

and Rent anytime,

Other Land Revenue 612,035,646 189,563,127
Land Adjudication and Case Fees 215,628 14,425,695
Conveyance Fees 6,577,910 7,570,740
Land Valuation Fees 9,345,611 2,322,035
Land Registration Fees 8,543,178 297,918,976
Sale of Freehold Interest in Agricultural Land = 77,000
Total Revenue 636,717,973 511,877,573
Balance brought forward 21,670,261

Transfers to the Exchequer account

(652,556,904)

(490,207,312) |

18



RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Balance carried forward 5,831,330 21,670,261

Other Land Revenue

<* The over collection by 223% Kshs.422,472,519 in comparison to the same period
in the last financial year is attributed to increased transactions in the field stations.

Other Land Revenue

® 2021-2022 Actual (Kshs) ® 2020-2021( Actual Kshs)

Land Adjudication and Case Fees

Land Adjudication and Case Fees was under collected by 99%, Kshs.14,210,067 in comparison
to the same period during the last financial year due to few Land Adjudication transactions.

p



RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the financial statements (Continued)

Land Adjudication and cases Fees

i

" 2021-2022 Actual (Kshs) ® 2020-2021( Actual Kshs)

Conveyance Fees

The under collection of Conveyance Fees by 13 %, Kshs. 992.830 in comparison to the same
period in the last financial year 1s attributed to few C onveyancing transactions during this
financial year.

Conveyance Fees

N _

® 2021-2022 Actual (Kshs) " 2020-2021( Actual Kshs)




"RECEIVER OF REVENUE ENTITY - MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the financial statements (Continued)

Land Valuation Fees

The over collection of Land Valuation fees by 302 %, Kshs. 7,023,576 in comparison to the same
period in the last financial year can also be attributed to an increase in demand for land valuation
services.

Land Valuation Fees

B 2021-2022 Actual (Kshs) ® 2020-2021( Actual Kshs)



'‘RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PH YSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the financial statements (Continued)

Land Registration Fees

The under collection of Land Registration Fees by 97 %, Kshs.289,375,798 in comparison to the
same period in the last financial year is attributed to decrease in demand for the service.

Land Registration Fees

® 2021-2022 Actual (Kshs) ® 2020-2021( Actual Kshs)



RECEIVER OF REVENUE ENTITY ~ MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the financial statements (Continued)
Sale of Freehold Interest in Agricultural Land

There was no demand at all in the service in this Ministry since this revenue was previously
anchored on the Registered Land Act that is now repealed.

Sale of Freehold interest in Agricultural Land

® 2021-2022 Actual (Kshs) = 2020-2021( Actual Kshs)

]
()



RECEIVER OF REVENUE ENTITY —~ MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the Financial Statements (Continued)

4. Bank Balances

Central Bank of Kenya,
Account No.1000323922.
Kshs

Nil

Nil

Nil

Cooperative Bank of
Kenya, Account
No.01141164103300,
Kshs

Nil

Nil

10,653,735

Kenya Commercial Bank,
Account No.1122659288,
Kshs

5,831,330

2,831,330

4,600,134

Total

5,831,330

5,831,330

15,253,869

Balance carried forward as at 30™ June 2022 and subseque

ntly transferred

5,831,330 I July 2022

12 11,784 July 2022

3 25,097,601 1 July 2022
Total 30,940,715




RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Notes to the Financial Statements (Continued)

5. Cash in Transit for the Period July 1-15, 2022.

Ardhi Sasa
Cooperative Bank 25,109,385
Total 25,109,385

¢ There was cash in transit amounting to Kshs. 25,109,385 which was for Ardhi Sasa
transferred from Cooperative Bank of Kenya Revenue collection Account no.
01141164103300. However, it was received on 1st July after the transfers to CBK
Account no. 1000323922 had been done.

6. Payables- Due to Exchequer

Balance b/f at the beginning of the year 32,551,040 2,669,255
Amounts disbursed to Exchequer during the year 1,355,298,956 | 1,017,346.339
Balance c/d at the end of the year due to Exchequer 30,940,715 32,551,040
Total 1,386,239,626 | 1,049,897,379

o
n
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RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL
PLANNING

REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

|

X. APPENDICES

Appendix 1A: Report of Waivers and Variations of Taxes, Fees or Charges granted by the
Receiver of Revenue during the year.

NONE

(PFM ACT Section 82 sub section 4,5)

There were no waivers and variations during the period under review.

26



RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL

PLANNING
REVENUE STATEMENTS '
FOR THE YEAR ENDED 30™ JUNE 2022

APPENDIX 1B: SCHEDULE OF REVENUE TRANSFERS

ACCOUNT FOR THE PERIOD ENDED JUNE 30, 2022

TO THE EXCHEQUER

Year/ Month Amount (Kshs.)
2021

July 61,868,299
August 48,726,490
September 102,151,076
October 50,035,562
November 54,625,855
December 122,648,041
2022

January 36,702,896
February 215,109,575
March 242,645,109
April 92,733,958
May 190,328,665
June 137,723,430
Total 1,355,298,956

PELS

Signed on 20/09/2022
Dr. Nicholas Muraguri
Accounting Officer
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RECEIVER OF REVENUE ENTITY — MINISTRY OF LANDS AND PHYSICAL
PLANNING

-REVENUE STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2022

Appendix 3 - Reports Generated from IFMIS
1. GOK IFMIS Comparison Trial Balance
ii.  GOK Miscellaneous Receipts Register
iii.  FO30 (Bank reconciliation)

iv.  Board of Survey

Annex 1 - Receiver of Revenue Appointment Letter
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: ccobnt No and-Description:

it:Balance

Kshs

Kshs

1130101 Stand Premia on Town Plots (Land
Leasehold Tax)

66,064,287.00

ﬁh 60900‘ 5
classifiog "%fm :
1410401 Rent of Land

+1410400: Rents-'onilan
140000 Rroperty:

15,179,511.20
F15:179,611:20

765301 00 Racurrent‘Bank‘Account

; 79511205
1420203 Other Land Hevenue ] 606, 204 361 40 911,207,582.65
1420204 Land Adjudication & Case Fees 0.00 215,628.00 0.00
1420205 Calibration of Navigational Aids 0.00 0.00 0.00
1420217 Conveyancing Fees E 0.00 6,577,910.00 7,665,390.00
1420219 Land Valuation Fees 0.00 9,345,610.80 1,460,285.10
1420220 Land Reglstratlon Fees 0 00 8,543,178.00 11,609,973.30

1420200%Adm 0. 1630,886; 59354/9311943,231:05

iC \QQ§ & 530-3%‘385 12085 15943123120
1183:0/:
6530102 Revenue Deposit E- 0.00 0.00 0.00

4 I 5 R T Lt Sd s
6580101 Cash 867,249,789.60 - 10,857,146.00
6580104 Cash in Transit -4,324,705,152.75 3,825,798,840.35
:6580100!Cash 5’191 954 942 35‘ ‘.13,'836 655,986
*56580000\;03 s ) ; AR
9999999 Consollda(ed Fund 3,836,655, 986 35 9,413,343.10
9999900

#9990000:0

Total

3,836,

,986: 2.819 413,343. 10

2 i3
3,836 355 988 35

,191,954,942.35 3,836,655,986.35

The Statement has been prepared, reviewed and approved by the following:

Prepared By:

Reviewed By:

Approved By:

Printed on: 29-SEP-2022 14:03 Printed By: 1993027114

Date:

Date: .

Date:
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Miscellaneous Receipt Register

[carrencys
MONTH OF JULY 2021
30-Jul-2021 120000799 | 120000799 | MLPP 30-Jul-2021 22,700.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
4 4 : REVENUE FOR THE 00000000-1420203
MONTH OF JULY 2021
30-Jul-2021 120000799 | 120000799 | MLPP 30-Jul-2021 9,960.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
5 5 REVENUE FOR THE : 00000000-1420203
MONTH OF JULY 2021
30-Jul-2021 120000799 | 120000799 | MLPP 30-Jul-2021 159,250.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
8 8 REVENUE FOR THE 00000000-1420203
MONTH OF JULY 2021 L v
30-Jul-2021 120000817 | 120000817 | MLPP 30-Jul-2021 45,460,494.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
0 0 REVENUE FOR THE 00000000-1420203
MONTH OF JULY 2021
05-Aug-2021 120000798 | 120000798 | MLPP 05-Aug-2021 16,000.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
9 9 REVENUE FOR THE 00000000-1420203
. MONTH OF JULY 2021
05-Aug-2021 120000799 | 120000799 | MLPP 05-Aug-2021 4,680.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
0 0 REVENUE FOR THE 00000000-1420203
. MONTH OF JULY 2021
05-Aug-2021 120000799 | 120000799 | MLPP 05-Aug-2021 706,400.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
1 1 REVENUE FOR THE 00000000-1420203
MONTH OF JULY 2021
05-Aug-2021 120000799 | 120000799 | MLPP 05-Aug-2021 1,260.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
2 2 REVENUE FOR THE 00000000-1420203
MONTH OF JULY 2021
06-Aug-2021 120000817 | 120000817 | MLPP 06-Aug-2021 1,888,200.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
1 1 REVENUE FOR THE 00000000-1420203
MONTH OF JULY 2021
06-Aug-2021 120000836 | 120000836 | MLPP 06-Aug-2021 -1,888,200.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
7 7 REVENUE FOR THE 00000000-1420203
MONTH OF AUGUST 2021
06-Aug-2021 120000836 | 120000836 | MLPP 06-Aug-2021 1,888,200.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
7 7 REVENUE FOR THE 00000000-1420203
MONTH OF AUGUST 2021
24-Aug-2021 120000836 | 120000836 | MLPP 24-Aug-2021 -145,000.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
8 8 REVENUE FOR THE 00000000-1420203
MONTH OF AUGUST 2021
24-Aug-2021 120000836 | 120000836 | MLPP 24-Aug-2021 145,000.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
8 8 REVENUE FOR THE 00000000-1420203
MONTH OF AUGUST 2021
26-Aug-2021 120000817 | 120000817 | MLPP 26-Aug-2021 4,630.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
2 2 REVENUE FOR THE 00000000-1420203
] MONTH OF AUGUST 2021
26-Aug-2021 120000817 | 120000817 | MLPP 26-Aug-2021 263,200.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
3 3 REVENUE FOR THE 00000000-1420203
MONTH OF AUGUST 2021
26-Aug-2021 120000817 | 120000817 | MLPP 26-Aug-2021 158,400.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
4 4 REVENUE FOR THE 00000000-1420203
MONTH OF AUGUST 2021
26-Aug-2021 120000817 | 120000817 | MLPP 26-Aug-2021 106,000.00 | BEING RECEIPTS OF Other Land revenues 2-0120-0120000101-00001001-00
5 5 REVENUE FOR THE 00000000-1420203
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APPENDIX 3 (iii)

REPUBLIC OF KENYA F.0.30
MINISTRY OF LANDS AND PHYSICAL PLANNING
REVENUE-1112
BANK RECONCILIATION REPORT AS AT 30th JUNE 2022

| | ~ |KSH. CTS . |KSsH. CTS
BANK BALANCE AS PER BANK STATEMENT 0
Less : l -
1{Payment in cashbook not in bank. o -
2|Receipts in bank not in Cashbook -
Sub-total - -
Add : .
3|Payment in Bank not in Cashbook 39,090.00
4{Receipts in Cashbook not in bank 30,960,345.00
Sub-total ' . 30,999,435.00 130,999,435.00
BANK BALANCE AS PER CASHBOOK 30,999,435.00

: Balance in the cash book with the bank statement
and that the above reconciliation is correct".

PREPARED BY: D\ < ‘@,’?C'N\") LY Designation Q / A ~ Date_ 20 lb \QVLN)’
VERIFIED BY: ({QR_N\&Q\, Designation__ v &C. Date %LQ el -

CONFIRMED BY: . Designation Date



APPENDIX 3 (iv)

REPUBLIC OF KENYA

Report of the Board of Survey on the Cash and Bank Balances ,, :MOLPP HQS......00s0r..._as
at the close of business 30t June, 2022,

The Board, consisting of — (Names and official titles)

LindaKitayi Too.... CHAIRMAN
JacKline Kipkatoo . SECRETARY
Nicky Okeyo. ... . . I MEMBER
assembled at the office of ............ CASH OFF ICE ......... ....(time) on the 30/6/2022,_
_____________ » and the following cash was produced :-
Notes PO . . . Sh. NIL.
Silver - s . " . . . Sh. NIL
Copper . % & e B Sh. NIL. .
Cheques (as per details on reverse) | o . Sh. _NIL....
It was observed that cheques amounting to Sh. ... NIL ... cts. .. e,

had been on hand for more than 14 days prior to the date of the survey.

The Cash consists of East African currency and does not contain any demonetized coin or notes.

The Cash Book reflected the following balances as at the close of business on the...30/6/2023.........
Cash on hand .. . = = Sh. . NIL. ...
Bank Balance .. . o . e Sh. NIL
- NIL
The Bank Certificate of Balance showed a sum of Sh. ... . '] § SRS
...................... Cts...........(Sh PRI ©: - S

...........................

The difference between this figure and the Bank Balance as shown by the Cash Book is accounted for in

the Bank Reconciliation Statement (F.0.30) attached. ' A S
hdnon Kigsn o —
' f Chairman.
DATE 2/ ¢f72.  sEcrETARY. 9~ memgER. [VICKY . OKE #0
KK Lo é: :

#]p/&v‘ﬂﬂ)



L1ST OF CHEQUES INCLUDED AS PART OF CASH ON HAND

- Cheque No.

Drawer

Date of
Cheque

Date
Received

Amount




BANKI S CENTRAL
KUU YA BANK OF
KENYA KENYA

Haile Selassie Avenue
P.O. Box 60000 - 00200 Nairobi, Kenya
Telephone: 2860000, Fax: 340192

July 14, 2022

CERTIFICATE OF BALANCES

: MIN OF LANDS AND
Customer. : . . 131176 PHYSICAL PLANNING
Balance ' ’
Date:

30-)un-22 _ o
. e L e
1000302798 | REC-MIN OF LANDS AND PHYSlCAL PLANN KES 109,388,710.05 |
1000302817 | DEV-MIN OF LANDS AND PHYSICAL PLANN | KES 97,840,437.90
1000302828 | DEP-MIN OF LANDS AND PHYSICAL PLANN | KES 224,507,293.05 |
1000302844 | CBK165-MIN OF LANDS AND PHYS PLAN KES 0.00
1000323922 | MIN OF LANDS PHYSICAL PLAN. REV COL | KES 0.00

Lawrence Rwerla
Authorised Slgnatory .
Banking Servnces Dlvmon

oyce Nas:eku I
Authorised Signatory
Banklng Servuces Division

R




S :
8 " ANNEX 1
| REPUBLIC OF KENYA,
Ea THE NATIONAL TREASURY AND PLANNING :
Telegraphic Address: 22921 g, T THE NATIONAL TREASURY
Finance — Nairopj ' P 0 BOX 30007 - 00100
FAX NO. 310833 , NAIROBI
Telephone: 2252209 - l KENYA
When Replying Please Quote ) ‘ ,
REF: AG. 1/021 Vol. 447 ' - ' “ - 30™ July, 2021

o fey L.
£osh pided 3.
@ s .

Dr. Nicholas Muraguri, CBS

Principal Secretary P .

Ministry of Lands and Physical. Planning = AL

P. 0. Box 30450 - 00100 o -
EJMJTR@BI . '

. Dear %ﬁ"@?@ﬁ/,

_Receiver of Nationa| Government Revenue for revenye items listed below under Receiver
of Revenue IFMIS code 120 relating to financial year 2021/2022 with effect from st

LCode ™ Details =t S e | Estimates 202172035
7 | 1415009 [ Stanq Premia on Town Plots f g 81,588,614 | -
1161001 Stamp duty ‘ S L A N 13,637,556
. 1415001 | Rent of Lang SR G T 24,745,000
1422003 Other Land Revenue N e 996,457,873

1422004 Land'Adedication-and Case Fees I 1,497,084 _
L 1422017 Conveyance Fees ‘ ‘ B | . - 8,243,130 | -
1422019 | Land Valuztion Fees . =~ N - 51,357,671
1422020 Land Registration Fees AT ¥y L 18,515,080
1422005 | 'Sale of Freehold Interest in Agricultural Land, T e | I J
L Total Estimates i o o by g T ol 1,196,042,310

303]



s a eceiver of Revenue, you must comply and familiarize yourself w:th A
“onstitution, the PFM Act, 2012 and relevantdaws and regulations, fi nancxal mstructxon ]
and rruians issued by the National Treasury from time to fime.'To facilitate the %
understanding of your responsibilities under these legislations, the National Treasury has
prepared a guide in the form of a booklét on the responsibilities of Accounting
Cificers/Receivers of Revenue with regard to.management of public finances, which is
hereby attached for your reference. The responsibilities of Receivers of Revenue are

elaborated under Section 4 of the guideline. The Estimates of Revenue, Grants and
Loans booklet is also attached for your reference

As
7.

oiiowing the implementation of the cash management module in IFMIS, you are
required to submit your annual revenue collection plan in the system. Accounting and
reporting of revenues will be done in IFMIS.

Cpec;al emphasis i is drawn to PFM Act section 76(3) that requires Receivers of RevenUe
to submit monthly statéments to; the National Treasury and the Commission of Revenue
Allocation. You are therefore required to submlt to the National Treasury the Monthly
Revenue Statement before the 10™ day of the subsequent month. & ear J
Please acknowledge receipt of this letter, by sendmg to me a formal acceptance m :
wrmng of youn desxgnatlon as Recelver of Revenue ' ’

I'look forward tp your cooperation'in this matter.

""'f'.?cmzf‘CRETARYINATIONALTREASU RY . €

«  Copy to: - Dr. Jeseph K. Kmyua, EGH
e " Head of the Public'Service .
Executive Office of the Presndent _ _ N

' State House = SRR A |
P. 0. Box 40530 - 00100 _ ‘ A - | |
'NATROBI ' o |

. ‘Cabinet Secretary ‘ ‘ ,
‘Ministry of Lands and Physmal Plannung TR EON e SR
P.0. Box 30450 =~ 00100 N 2y R AR
NAEROII - ' gt



