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Kirinyago County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30, 2023

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

l. Acronyms and Glossary of Terms

a) Acronl,ms

Board ol' Managel'ne11t

Institute ol'Certillecl l)r,rblic Accountants o1' Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Glossary of Terms

County Executive Con.rmittee Menrber

Chief Officer Sports

Programme Officer

Institute of Certified Public Accountant of Kenya

Directorate of Internal Audit

Chief Officer Accounting, Revenue & Audit

Fund Manager

Trustee Comrnittee Member

County Commissioner

County Public Health Officer

County Police Commander

Sub County Administrator

Chairman Liquor

People with Disability

lr)

C.E.C.M

C.O.S

P.O

ICPAK

D.I. A

C.O.A.R.A

F,M

T.C.M

C.M

C.P.H.O

C.P.C

S, C.A

C.L

P.W.D
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'Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30' 2023

2. Key Entity Information and Management

a) Background information

Alcohollc Drinks &Substance Abuse Control Fund is established by and derives its authoriry and

accountability from Public Finance Management Act the Fund is wholly owned by the County

Goveminent of Kirinyaga and is domiciled in Kenya.

The furid's objective is to enable the department regulate the production, distribution, promotion,

sale and consumption of alcoholic beverages within the county and ensure faimess and ethical

busineds practices among the bar owners.

Kirinyaga Alcoholic Drinks Control Act20l4 has been implemented in the county for the last nine

years With the aim of protecting the health of all residents/individual within the county from

drinking adulterated substances in regards to Alcohol.

The Flrnd's principal activity is to:-

(i) Facilitate and support the principal fight against alcoholic drug and abuse in the County

The funds also assist in the operation of the Sub-County liquor Advisory committee

and the department such as:

tirelfuna shall consist of any monies accruing to, donated, rent or received by the fund from any

other sources

b) Frincipal Activities

Thg principal activity of the fund is to support and facilitate County Liquor licensing Board, the

dirdctorate in-conjunction with Sub-County committee in carrying out public/citizen participation'

edr,tcating general public, youth/County residents on issues relating to Alcoholic drug and

substance abuse, Facilitate the department in carrying out research relating to drug use, Alcohol

usb and substance abuse.

The fund also facilitate both County liquor licensing board and county Alcoholic drinks control

ejforcement and coordinating committee in carrying out their functions such as enforcing to the

liquor premises to ensure compliance and adherence of the act is implemented and achieved

accordingly.

tv

(ii)

o Liquor inspection exercise.

o Liquor enforcement exercise.



Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30, 2023

3.K Mana cmcnt Te am/Fund Administration Conrmittcc

I

Dennis Muciimi County Executive Cornrnittee Mernber Sports.
Culturc and Social Selviccs

2

Kepha M.Kariuki Chie Otllcer Sports. Culture and Social Services

J

Edward Nyaga Chief Officer Finance & Economic Planning

4

Chairnran County Liquor Licensing CommitteeJarnes K Kihia

5

Samuel Murithii Fund Manager/ Administrator

6

Martha W Wachila Program Ofllcer Alcoholic

7

Annjoy Mburu Accountant

1r'



'Kirinyagd 
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4. Management Team

DETAILS OF ACADEMI C QUALIFICATION AND

EXPERIENCE
To oE HAMN

CEC Member-SPorts, Culture an

Date of Birth- 1211211989

Academic Qualification
Bachelor of Finance & Banking

Over 7 years of exPerience

d Social services

is Muciimi GichobiMr. D

7

n
ehi"f Offic".-Sports, Culture an

Date of Birth- 1011211990

Academic Qualification
Bachelor of Laws(LlB)University of Nairobi

ECOP 12 Years' exPerience

d Social services

ha M.Kariuki

Date of Birth- I't Feb 1973

Academic Qualification
MBA - Human Resource OPtion

Bachelor of co-operative management

CPA K Finalist

Chief officer -Finance and Economic Planning

Over 15 years of experience
CPA. Edward NYaga

.t.-tI
I
)

Director-Alcoholic, Drinks
Date of Birth- 0810111974

Academic Qualification
Bachelor of Arts
Over 15 years of exPerience

& Culture

Mr. Samuel Mwangi Muriith

Date of Birth- l0/10/1988
Academic Qualification
Bachelor of Science in Public Health

7 years of exPerience

Programme Officer Alcoholic, Drinks Control

Misd. MarthaWakuthii Wachira

Accountant
Date of Birth- 2611011980

Academic Qualification
ii".["f". 

"f 
susiness Administration ( Finance Option)

CPAK Finalist
Over 15 Years ofexPerienceCPA.Ann joY Mburu
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Kirinyaga County Alcoholic Drinks and substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30, 2023

c) Fiduciary Oversight Arrangements

I Director Internal Audit

2

d) Registered Offices

Kirinyaga County
Department of Finance and Econornic planning

CoLrnty Headquarters, Building Ground Floor
P.O. Box 260

KLltus-Kenya

e) Fund Contacts

Telephone : (25 4) 7 2038087 0

E-mail : kirinyaga.go.ke
Website: www.kirinyaga.go.ke

0 Fund llanl<ers

l. Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Co-operative Bank

P.O. Box 635-10300

KERUGOYA

CPA N.iokabiNyaga

vll



g)

h)

Co holic Drinks antl Substance Abuse Control Fund
an Financial Statements for the r ended June 30, 2023

ces

and Economic Planning

Building Ground Floor

720380870

go.ke

go.ke

ankers

ofKenya
Selassie Avenue

Box 60000

Square 00200

bi, Kenya
Bank

. Box 635-10300

GOYA

i)

Headq

tered

(2

P

60

a

dCo

of

kiriny

N

Fund

P.O.

City

vlll

Annual

5

4.



Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30,2023

5. Board/Fund Chairpcrson's ILeport

'l'he annual llnancial repolt has been prepared in accordance with generally accepted accounting
principles. (GAAPS) The (lAS) international accounting standards (IPSAS) Accrual basis. the
section 163 ol'the public tinance nlanagelnent ACl'2012.

'lhe apploved btrdget 202212023 financial year was Kshs.1,549.000 tlle rate o1'absorption was
94.9% of the general adrninistration such payment of Alcoholic drinks control committee
members, sensitization ofbar owners on issues ofdrug and substance abuse, inspection of liquor
premise among others.

All underlying issues will be worked on and there will be more improvement in revenue collection
and handling all issues regarding the alcoholic drinks control in the upcoming subsequent years.

Narne..lIt.ft.r.$.x... f,rtt.,.hignature... \Wo........Date...2.:.[.rt.l.r.+:.rr,

Chairperson of the Iloard/Fund

tx

There was slight change in mauagement during the year since thele was a newly appointed
chairperson ofthe County Liquor license Boald by her Excellency the Govelnor.

During the year there were several activities such as liquor enforcement exercise which enhanced
orlr revenrle collection hence enabled the department achieve its target though not 100%?

Conclusion
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Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund

a.rrr,r"in port and Financial Statements for the year ended June 30' 2023

ReporJ of the Fund Administrator

The Allcoholic Drinks control Fund was established to perform various roles such as helps in

;;;- out the functions of the directorate which are broad, and assisting in the operations of

the s!; counry committees and any other matters approved by the county Executive

Committee regarding to alcoholic and substance use'

HowJver. the directorate is usually allocated very little money despite many programs and

;r.rffi ffi; ;; ltquor industry/directorates. There has been effort from the fund

admipistrator und -unug"*ent in engaging the county assembly to increase the directorate

allocption.ItisimportanttonotethatthisfinancialyearthefundallocationwasKshs.
1,549,000.

The funds regulation stipulate that the fund should be allocated 60%ofthe revenue collected

whioh has never been executed leading to unmet goals i.e' training' For the four financial years

the fund has received inadequate funding less than l0o% of revenue collected hence hinders the

perfbrmance of the directorate core mandates. The low allocation has also hindered the

operlation of the Sub County Advisory Committee and other vital functions like establishment

of rehabilitation centres in the Country'

The fund has however conducted various programs within the county such as inspection of

liqtlor premises within the county, enforcement to all premises with the aim of checking

compliance and collection ofrevenue and conducted sensitization meetings for bar owners and

ilffi;;...-u.., with the minimal funds available' The allowances of the committee

;;;;;"rir.u o, SRC because the committee indicated the monev set aside for the

allowances of the memberc ir,oo little hence the members of the Committee are paid lunches

oilfr than sitting allowance'

Thp fund management rs however determined to ensure that the fund is adequately funded by

meiking the necessary proposals to the relevant entities 'Further the fund management will

;U;;;;;;',rlrt"i', committee in charge of department w]1tr al aim orconveving

clgar information regarding the functions of the iund with an aim of having more allocation

for the fund

CONCLUSION

e Fund has great Potential to provide services to Kirinyaga resident hence this can only be

ved ifadequate funding if providedachie

[i,
Si[ned

SAMUEL MURIITHI
FUND ADMINISTATOR

x



Kirinyoga County Alcoholic Drinks and substance Abuse control Fund
Annual Report and Financial statements for the year ended June 30, 2023

Below we rovide the lo Icss on attanln the stated ob ectlvcs

Liq uo r
application

To know the total no of
applicants/out lets in the
county

Total no of
applicatrts

No of applicants The year under
review we had a total
no of 1976
applicants

Liq uor
premises
inspcction

To check corn pliance No of plem ises
inspected
The year under'
revierv | 976
plern ises were
inspected
Most were
approved and
other were
differed and
rcjected

I 976 prern ises
were inspected

1663 prem ises were
approved
313 prernises wer.e

d iffered

Liq uo r
enforcement
exercises

Check for both cornpliance
and adhelence of both
finance and alcoholic
drinks contlol act

No of liquor'
prem ises

enforced/wards
No of non-
cotn liant

No of cornpliant
plern ises

Revenue collected

1000 prern ises were
enforced and about
700 premises have
adhered to the act

Issuance of
Iiq uor
premises

Control the sale and
ploduction of liquor. within
the county

Total No of
licences

l-otal No of
licences

Issued about 700
liquol license to the
bar
owners/o eratorsPublic

participation
To inform and engage to
the gerreral public on
matter peltain ing alcoholic
dlinks

Total No of
attendee
No of public
participation
condrrcted

No of liquor
prenr ises

enforced/wards
No of non-
COIN liant

held public
participation in all
the 5 sub-counties

Board
/Stakeholder
mcetings

Discuss and deliberate on
ernelging issues regard ing
to alcoholisrn and drug use
within the county

No of the lneeting Held at least 2
stakeholder rneeting
Held 2 county liquor
licensing board
rneeting and Sub-
county Advisory
comm ittee meeting
tn eve sub-coun

xl

7. Statement of Performance against the County Fund,s predetermined objective

I)roglarn name: control the sale, production of adulterated alcoholic drinks
objective: To control and minilnize the usage of alcoholic and other substances
Outcolne: a well infbrnred and a healthy conrrrrunitl,



Kirlnyagb County Alcoholic Drinks antl Substance Abuse Control Fund

Anou"if"port and Financial Statements for the year ended June 30' 2023

8. Corporate Governance Statement

Piusuant to Kirinyaga county Alcoholic Drinks control Lct}Ol4,department is mandated

tJ facilitate una ,uppo.t all the Committee/boards constituted as per the Acts' Subsequently

tlre acts outline the four board/committee as follows;

(i) BoARDS

A) coulrty Liquor Licensing committee comprises of the following members which include;

County Commissioner

bourty Public Health Person

County Police Commander

thui.p"rron
Sub-County Administrator-two members of the County Executive members

C

C

E.C Trade

One representative from the County Chamber of Commerce

2 ex-official
A youth
Person with disabilitY

The Secretary Directorate

a)

b)

c)

d)
e)

0
c)
h)

i)

i)
k)

D

E.C Sports Culture and Social Services

APPOINTMENTS

The Qhairman of the board and the two ex-official members are appointed by Her Excellency the

Govemor or in her absence the Deputy Governor and approved by the County Assembly of

Kirinfaga.

BOARD MEETINGS/ATTENDANCE

The lountv Liquor Licensing Committee should hold a maximum of 14 meetings annually'

ffiHf}r#liiri,iiirtfinancial year the boaia treta a total of lmeeting in the vear ended 30th

Jwrc2023.

rur.lcuoNs oF THE BoARD

ri) To issue License (Liquor License in accordance to Kirinyaga Alcoholic drink control'
)'
(iil Carry out insPections

[iii)EnsurethereiseffectiveparticipationbythecitizensinmatterspertainingtoAlcohol'
drug and substance abuse'

xl1



Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30, 2023

B) ADVISORY COMMITTEES

The Sub County Licltror Advisory Commiltee is under the County Licensing Cornrnittee

It consists of six rrrenrbers eaclr

(i)
(ii)
( iii)
(iv)
(v)
(vi)

The Sr-rb-County Adrninistraror -Chair
1'he secrctary-An olllccr fionr Dircctolate of Alcoholics Drinks Control
SLrb-County Pol icc Corurrrander'

Sub-County Public Health
Sub-County Administrative Police
Sub County representative and chantber ol'cornrnerce

Appointments
Chairman of the Board and the two ex-official rnembers are appointed by Her Excellency the
Governor or in her absence the Deputy Governor and approved by the County Assembly of
Kirinyaga.

Removal of a member

The alcoholic drinks control acts state that a person shall not be a member of the committee if such
person is the:

a) The holder ofor has a Iicense in the county under the act

b) Undischargedbankrupt

c) Ifa person is convicted ofan offence under the act or ofa felony

xlll



Khinyaga'County Alcoholic Drinks and Substance Abuse Control Fund

Annual Report ana f ina,,ci"l Statements for the year ended June 30' 2023

9. Management Discussion and Analysis

KirinyagaCountyAlcoholicDrinksFundwasestablishedbyanActofKirinyagaCounty
Assembly on 2014.This Act is in compliance with the provisions of Public Finance Management

ect (Cap{I2). The Director Alcoholic Drinks is the Administrator of the fund of Alcoholic Drinks

il'ffi}..]ii" oorr" and the county Executive member should approve day to day

activities/expenditure as stipulated in the act'

1'he fund is meant to enhance the directorate perform its core mandate such as-: regulate the

production,distribution,promotion,saleandconsumptionofalcoholicbeverageswithinthe
county dnd assist the county Liquor Licensing Board and Sub-county Liquor Advisory

Commitlee in carrying out their functions'

Theappfovedbudgetfor2[22l2023financialyearwaskshs.l,54g,000andtherateofabsorption
was abo{.rt 94.9yo of thefund mainly on general administration, payments of alcoholic committee

allowanpes, carrying out liquor inspection and enforcement activities to liquor premises within

Kirinya$a county and sensitization of the bar owners and general public on matters related to

Liquor lnd drug/substance abuse. It's also better to note that some of committee allowance were

not pai{ due to delay in disbursement of fund from the National Treasury making hence difficult

in payuirents of vouchers' in time'

xlv

Projects and programs implemented

n th" hin*"ial Year under review 202212023 the department had proposed the construction of

;#ffi;.**. *iit" the county but the proposal was not funded' However with the minimal

allocation the directorate was able to implement the following programmes with an expenditure of

Kshs. [,+zo,+zor=

l.Holdpublicparticipationwiththegeneralpublictodeliberateonmatterandissuesrelating
to alcohol and drug abuse within our communities

2. Carry out liquor inspections to all liquor outlets within the county'

3. Hold meetings in ali committee,s i.e. Sub- county liquor advisory committee and county

liquor licensing committee as required by the law'

4. Purchase of liquor license leaf print paper \

5l conducted sensitization meetings for bar owners together with the committee members

61 Carried out enforcement activities to all liquor p."*i.", in the aim of checking compliance

and enhancing revenue collection'



Kirinyoga County Alcoholic Drinks antl subslance Abuse control Fund
Annual Report and Financiar Statements for the year ended June 30, 2023

Besides implementing all these pl'ograms. the department was laced with sonre challe,ges such
as;-

a The delay in disbtrrsenlents ol tirnds to county Governrnents. The coulty Governme't
therelbre had Iimited I'esorrrces. hurting timely inrplenlentation of the budget during the
ltcriod under rc,,.icr.i,.

N4obilitl'' Tltc dcpaltrncnt lackecl sul'licient lircl which hinclered the perfbrr,a.ce of the
dirccto'atc si,cc sonrc iu'cas were,ot covered dur.i.g e,tbrceme.t exercise.

a

These annual financial reports have been prepared in accordance with Generally Accepted
Accounting Principles (GAAPs), tlre lnternational Accounting Standar.ds (lAS), the International
Public Sector Accounting Standards (IPSAS) accrual basis, and Section 163 ofthe public Finance
Management Act,2012.

The county endeavoured to utilize Public Finance Management procedures and regulations. whichincluded; Procurement and Disposals Act, Public Finance Management Act,20l2 just to mentiona i-ew to ensure optimal utilisation of the Counfy Resources and achieve value for money asenshrined in the Constitution of Kenya20lO.

xv



. Kirinyaga Courtty Alcoholic Drinks and Substance Abuse Control Futtd
Annual Report and Financial Statements for the year ended June 30, 2023

10. Envlronmental and Sustainability Reporting

The Fuqd shall carry out public Education on Alcoholic Drinks Control in the County directly and

in collaboration with other public or private bodies and institutions ,Facilitate citizen participation

in mattqrs relating to Alcoholic Drinks Control in accordance to the framework for citizen

participation established under the county govemment Act to Facilitate and promote in

collaboration with other Counties and National Govemment institutions the establishment of
treatmett and rehabilitation facilities and programmes.

1. Sustainability strategy and profile -
lfhe department is headed by the C.E.C member; there is the Chief Officer, the Director

Program officer and committee members who work along with the Chairman who is

politically elected, the C.E.C, and C.O are appointed and vetted at assembly while other

btaff are employed on permanent basis. The sustainability priority is well catered for and

the department is a going concern.

2. Environmental performance
he department has not developed the environmental policy. This is due to the fact that

most of the activities and programmes haven't taken off due to non-funding, though there

is a draft of the policy on how to curb solid waste generated from the liquor industry.

Emnlovee welfare
The^deiartment doesn't hire directly but through the public service board which follows

the public policy and other statutory requirements as outlined in the constitution regarding

lhi.ing of ernployees including gender ratio. The department however facilitates officers to

attend seminars and trainings to improve their skills though this financial year the

]department did not facilitate any person/officer to attend any seminar due to adequate

funding

4

J

Market place practices-
The Dirictoraie enforces best market practices by ensuring there is stake holder

involvement and inviting all stakeholders in public participation and meetings to ensure all

their views are taken into consideration hence enhance decision making in the liquor

industry.
The department has also contract with the competition Authority of Kenya who also advise

on the competition requirement as required by law. The department is also in contact with

the EACC to ensure fairness in the dealings of the activities mandated. The department

does all the procurement through the procurement department as presented in the public

procurement Act, this ensures fairness and good business practises and treatment of

suppliers by ensuring honouring ofcontracts and respecting payment practices.

xvl



Kirinyaga County Alcoholic Drinks and Substortce Abuse Control Furtd
Annual Report and Financial Statements for the year ended June 30, 2023

j. Community Engagements-
During 202212023 the department did not engage in CSR due to lack of tunds. However

the fund has previously tirnded/tacilitated community in errrpowering the addicts by

refbrring / taking them fbr counselling session at oul general lef'erral hospitals.

xvll
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Reeults
. 

^ ^n,!a ^-^ ^^+ ^rrt ^rl 
r,la.,

The resuits ofthe Fund for the year ended June 30'2023 are set out on page xl

11. Report of the Management Committee

The comlnittee submit their report together with the audited financial statements for the year

ended Jurle 30,2023 which show the state of the Fund affairs'

Principal activities

TheprinpipalactivitiesoftheFundaretosupportandfacilitateSub-countycommittee,
administqation in carrying out their functions'

Trustee$

The members of the Board who served during the year are shown on page vii' The changes in the

Board during the financial year are as shown below:

Auditots

The Auhitor General is responsible for the statutory audit of the Fund in accordance with Article

# ;t[::;n*t". "t 
Kenya and the Public Audit Act 2015 for the vearlperiod ended June

30' 2o23in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor

C"nerul to appoint an auditor to audit on his/her behalf'

By Order of the Board

zs\ rt \z-r e
. r !t\ l!. t. 1 1.it. . .. . . r. .( r.\ r.t1.r. :/.d. . .

of the Board/Fund Administration Committee

..
Sign...

Date: .

Name:

Chair

xvlll



Kirinyago Counry Arcortoric Drinks ond substance Abuse Conrror Fund
Annual Report and Financiar statements for the year ended June 30, 2023

12. Statcment of Management's Responsibilities

Section 167 ol'the Public Finance Mauagemenr Acr.2Ol2reqr.rires that. at the end oleach tinancial
year' the Adnrinistratol of a County Public Fund established by section 163 olthe pDM ACT 2012shall prepale tlnancial statelttellls lbr the Fund in accoldance with the standards and fbrnrats
prescribecl by the Public Scctor.Accounting Standar.ds Boarcl.

The Admirlistrator ol'the cotrntl' Public lruncl is responsiblc lbl thc prepar.ation and prcse,tation ol-
the Fund's tinancial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end ofthe financial year ended on June 30,2023.This responsibility includes:

(i) Maintaining adequate flnancial lnanagelnent arrangernents and ensur.ing that these continue
to be etlbctive throughout the reporting period;

(ii) Maintaining propel' accounting records, which disclose with reasonable accuracy at any time
the financial position ofthe Fund;

(iii) Designing, implementing and maintaining intemal controls relevant to the preparation andfair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;

(iv) Safeguarding the assets ofthe Fund;

(v) Selecting and applying appropriate accountirrg policies

(vi) Maki.g accou,ting estir.,ates that are reasonabre in the circumstances.

The Administrator of the county Public Fund accepts responsibility for the Fund,s financialstatements, which have been prepared using appropriate accounting policies supported byreasonable and prudent judgements and estimates, in conformity with Intemational public sectorAccounting standards (IpsAS), and in the manner required by the pFM Act, 20r2.TheAdministrator of the Fund is of the opinion that the Fund's financial statements give a true and fairview ofthe state ofFund's ttansactions during the financial year ended June 30,2023, and oftheFund's flnancial position as at that date. The Administrator turther confirm the completeness of theaccounting records maintained for the Fund, which have been relied upon in the preparation oftheFund's financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the county public Fund has assessed theFund's ability to continue as a going concern and disclosed, as applicaule, matters relating to the useofgoing concem basis ofpreparation ofthe financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain agoing concem for at least the next twelve months from the date of this statement.

xlx
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OFFlCE OF THE AUDITOR.GENERAL

E n h u n c i n g A c c o u n t o b i I i t.t'

R
D

EP T OF THE AUDITOR.GENERAL ON KIRINYAGA COUNTY ALCOHOLIC
R!N S AND SUBSTANCE ABUSE CONTROL FUND FOR THE YEAR ENDED
OJU E,2023

PR BLE

td

A.

your attention to the contents of my report which is in three parts

R port on the Financial Statements that considers whether the financial statements
a fairly presented in accordance with the applicable financial reporting framework,
a unting standards and the relevant laws and regulations that have a direct effect
on the financial statements

R port on LaMulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
elines and manuals and whether public resources are applied in a prudent,

modified opinion does not necessarily mean that an entity has complied with all
nt laws and regulations and that its internal controls, risk management and

s are properly designed and were working effectively in the financial

sta

B

s

c

cient, economic, transparent and accountable manner to ensure the Government
a ieves value for money and that such funds are applied for the intended the
p rpose

R port on the Effectiveness of lnternal Controls, Risk Management and Governance
W ich considers how the entity has instituted checks and balances to guide internal
o rations. This responds to the effectiveness of the governance structure, risk
m nagement environment and internal controls, developed and implemented by those
c rged with governance for orderly, efficient and effective operations of the entity

Anu
relev
gove
year

The hree parts of the report are aimed at addressing the statutory roles and
res nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Publi Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the port when read together constitute the report of the Auditor-General

RT ON THE FINANCIAL STATEMENTS

Adv rse Opinion

REP

lha
Drin

audited the accompanying flnancial statements of Kirinyaga County Alcoholic
and Substance Abuse Control Fund set out on pages 1 to 39, which comprise the
ent of financial position as at 30 June, 2023, and the statement of financial

R of the Audibr-General on Kirinyoga County Alcoholic Drinl,s and Substance A

year e ded 30 June, 2023

buse Control Fund for the



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matter discussed in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly, the financial
position of the Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund as
at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standardg (Accrual
Basis) and do not comply with the Public Finance Management Rct, 2012 and the
Kirinyaga County Alcoholic Drinks Control Act,2O14.

Basis for Adverse Opinion

Failure to Submit Financial Statements for year 2O14I2O1S

As reported in the previous year, according to the Kirinyaga County Alcoholic Drinks
Control AcL,2014 and related Regulations, 2015, the Fund was esiablished in 2014.
However, the Fund administrator has to date, not submitted for audit the financial
statements for the financial year 20141201 5, contrary to Section 167 of the Public Finance
Managemenl Acl, 2012, which states that "the administrator of a County Public Fund
established by the Constitution, an Act of Parliament or County legislation shall prepare
financial statements for the Fund for each financial year in a form prescribed by the
Accounting Standards Board" and Section 7(3)(c) of the Alcoholic Drinks ControiAct,
2014, which requires preparation and forwarding to the chief officer books of accounts and
other books for onward transmission to the Auditor-General in respect of each financial
year and within three (3) months after the end of the financial year in accordance with the
Public Audit Act, 2015 and in such details as the County Treasury may from time to time
direct.

Failure to submit for audit the financial statements for the financial year 2014t2015 implies
that the accuracy of all subsequent comparative balances in the financial statements,
including the year under review, could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kirinyaga County Alcoholic Drinks and
Substance Abuse Control Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Unresolved Prior year Matters

Three (3) prior year audit issues remained unresolved as at 30 June, 2023 and
Management has not provided reasons for delay in resolving the prior year audit issues.
Further, two (2) of the prior year issues for year 2021-2022 are not diiclosed under the
Reporl of the Auditor-General
year ended 30 June, 2023

on Kirinyaga County Alcoholic Drinks and Substance Abuse Contol Fund for the
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progress on follow up of auditor's recommendations section of the financial statements as
required by the Public Sector Accounting Standards Board.

Key Audit Matters

Key apdit matters are those matters that, in my professional judgement, are of most
signifibance in the audit of the financial statements. There were no key audit matters to
report in the year under review

REP
RES

RT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
URCES9

Conclusion

As re{uired by Article 229(6) of the Constitution, because of the significance of the matter
discussed in the Basis for Adverse Opinion section of my report, based on the audit
proce{ures performed, I confirm that public resources have not been applied lawfully and
in an dffective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPdRT ON EFFECTIVENESS oF INTERNAL CoNTRoLS, RISK MANAGEMENTAND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, because of the significance
of the matter discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk Management and
governance were not effective.

Basis for Conclusion

The dudit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the agdit to obtain assurance about whether effective processes and systems of internal
contrdls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
state ents in accordance with lnternational Public Sector Accounting Standards (Accrual

Report the Auditu-General on Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund for the
year ended j0 June. 202 3
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Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report of the Auditor-General on Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund for the

year ended 30 June, 2023
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the intgrnal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which lhe design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amour'!ts that would be material in relation to the financial statements being audited may
occur And not be detected within a timely period by employees in the normal course of
perforping their assigned functions.

Becaupe of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadeq[ate because of changes in conditions, or that the degree of compliance with the
policiep and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgenlent and maintain professional skepticism throughout the audit. I also.

o l{entify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
tlose risks, and obtain audit evidence that is sufficient and appropriate to provide a
bdsis for my opinion. The risk of not detecting a material misstatement resulting from
frpud is higher than for one resulting from error, as fraud may involve collusion,
ffrgery, intentional omissions, misrepiesentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Cbnclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
thp Fund's ability to sustain its services. lf I conclude that a material uncertainty
e*ists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
.bOiiy my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
FUnd to cease to sustain its services.

. Elaluate the overall presentation, structure and content of the financial statements,
inbluding the disclosures, and whether the financial statements represent the
ur1tderlying transactions and events in a manner that achieves fair presentation.

. OPtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. plrform such other procedures as I consider necessary in the circumstances.

Rcport oJ the AuditiGenerat on
year end[d 30 June, 202 3
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA u, CBS
AUDITOR-GENERAL

Nairobi

05 February,2024

Report of the Auditor-General on
year ended j0 June, 202 3
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Kirinyaga County Alcoholic Drinks ortd Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30, 2023

14. Statement of Financial Performance for the Year Ended 30th June 2023

Revenue From Non-Exchange
Transactions

1Public ontributions and Donations

1,549,0002 1,549,000Transfers From the County Government

)Fines, Penalties and Other Levies

1,549,000TOTALS

Reventre From Exchange Transactions

4

Other come Bal b/f

epositCash

1,549,0002enueTotal

6Employee Costs

1,970,1 501 1,470,420ExpensesGene

8Depreciation and Amortization Expense

9Finan e Costs

1,970,1501,470,,4207Total Expenses

Othet Gains/Losses

10ss on Disposal of AssetsG

l1Gain ss on fair value of investments

(421,150)78,580us/(Deficit) for the PeriodSurp I

Name:

Administrator of the Fund

1,549,000

IncomeInteresI

1,549,000

Expenses

(c
Name: Annjoy K. Mburu
Fund Accountant

ICPAK Member Number: 11003

I



Kirinyaga Couttty Alcoholic Drinks and Substance Abuse Control Futrd
Annual Report and Financial Statements for the year ended June 30, 2023

15. Statcmcnt of Financial l)osition as at 30 .Iunc 2023

306.988

306 988

306 988

Asscts

C'u rrcn t Asscts

(lash and Cash liquivalents t2 i85 586

l3
Cuu'ent Portion of Long- 'l'ernr Receivables F'r'om

Exchange Transactions

14Prepayments

15lnventories

t6lnvestments in llnancial assets

Total current asscts 385,586

Non-Current Asscts

Property, Plant and Equiprncnt 17

Intangible Assets

Long Term Receivables frorn Exchange Transactions 13

Investment Property t9
Total non- current assets

Total Asscts 385,586

l, ia bilit ies

Current Liabilitie s

Trade and Other Payables fiom Exchange Transactions 20

Current Portion of Borrowings

Employee Benefi t Obligations 22

Social benefit liabilities 23

Total currcnt liabilitics

Non-Current Liabilitics
Long Term Portion of Borrowings 2t

Non-Current Employee Beneflt Obligation 22

Social benellt liabilities 23

Total Liabilitics

2

l8

2l

I

T



KirinyagqCounty Alcoholic Drinks antl Substance Abuse Control Fund

Annual Report and Financial Statements for the year ended June 30' 2023

306 988

306 988

The accdunting policies and explanatory notes to these financial statements form an integral part

of the frrrancial statements. The entity financial statements were approved onl5/09/2023 arld

signed b!:

Name:

AdmiJistrator of the Fund

- AnZv\
. . . . .t-r-r: ttt --. t

Name: AnnjoY K. Mburu

Fund Accountant

ICPAK Member Number: I 1003

tsNet As

FundRevolv

Reserve
385 568

lusted SAccum
385 568

ssets and LiabilitiesTotal A

J

,fu



Kirinyaga
Annual R

County Alcoholic Drinks and
cport and Financial Statemen

use Control Fund
r endcd June 30, 2023

Substance Ab
ts for the yea

16. Statcmcnt of changcs in Net Asscts for thc ycar entlecl J0rr,.Iunc 2023

Surplus/( Dcllcit) For the periocl

llalance As At Llult 2ll?l /2022 718. r38 728.r38

(42r.r50) (42r.r50)
F'unds Received During the year

Cash deposit

ltevaluation (iain

Ilalancc As At 30 .Iune
202U2022) 30(r,988 306,988

Balance As At I July
(2022/2023

30(r,98ll 306,988
Surplus/(Deficit) For the period

78,5 80
Funds Received During the year

Tralrsfers

Revaluation Gain

Balance As At 30 J u nc
(2022t2023

385,568 385,s68

4

78,580
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Kiri o County Alcoholic Drinks and Substance Abuse Control Fund
An ual Report and Financial Statements for the year ended June 30,,2023

19. Notes to the Financial Statements

l. General lnformation

Alcoholic Drinks and Substance Abuse Control entity is established by and derives its authority

and accountabitity from Public Finance Management Act2012. The entity is wholly owned by

the f irinyaga County Government and is domiciled in Kenya. The entity's principal activity is

to stpport and facilitate County Liquor Licensing Board in issues relating to Alcoholic drugs,

and substance Abuse.

2. Sfatement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intefnational Public Sector Accounting Standards (IPSAS). The financial statements are

preslnted in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrh.ral basis.

3. Adoption ofnew and revised standards

Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.
IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:
. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;
. Applying a singte forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model devetops a strong link between an Entity's risk

IPSAS 41: Financial

In ruments

7



Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financiat Statcments for the year ended June 30' 2023

l1lanagernent strategies and the accoutrting treatlnellt lor

instlLrnrents held as part of the risk ttlattagelrent strategy.

II'SAS 42: Social

Ilcnellts

Applicable: I't .Ianuarl' 2023

'l'he ob.jectivc ol'this Standard is to ittrprove the relevance. lbithf'trl

rcprcsc ntat ivcrrcss artd conrparability ol' Ihe inlitrrtration that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statelnents and general-purpose financial repotls assess:

(a) The nature of such social benefrts provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes;

and

(c) The irnpact of such social benetlts provided on the E,ntity's

financial performance, financial position and cash flows

Amendments to

Other IPSAS

resu lting fi'onr

IPSAS 41, Financial

Instruments

Other improvcments

to IPSAS

Applicahle Ist January 2023

. /PSIS 22 Disclosure of Financial lnformation aboul lhe General

Governntent Sector.

Amendments to refer to the latest Systern of National Accounts (SNA

2008).

8

Applicable: 1't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the corrrponents of borrowing costs which were inadveftently

ornitted when IPSAS 4l was issued.

b) Arnendrnerrts to IPSAS 30. regarding illustrative exarrples on

hedging and credit risk which were inadvertently ornitted

when IPSAS 4l was issued.

c) Arnendrnents to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Arnendments to IPSAS 33, to update the guidance on classifying

financial instrurnents on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.
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I o IPSAS 39: EmPloYee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29; Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from 1't Januaty 2023'

Applicable lst JanuarY 2025

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure of leases' The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions' This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and cash

flows of an EntitY.

The new standard requires entities to recognise' measure and present

information on right of use assets and lease liabilities'

SAS 43

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

selt and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance'

Applicabte I't JanuarY 2025IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

(i) EarlY adoPtion of standards

The entity did not early-adopt any new or amended standards in the year 2023

9



Kirinyogo County ,119611olic Drinks ond Suhstonce Ahuse Control Funl
Annual Ileport and Financial Statements for the year cndcd June 30, 2023

3. Significant Accounting I)olicics

a) Ilcvcn ue rccognition

i. llevenuc from non-cxchange transactions

l.ranslt'rs lionr other govcrnlncnt entitics

Rcventtcs tl'ont nott-exchattge transactions rvith other govcnunenl entities arc nreasurcd at lair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be rneasured reliably.

ii. Revenue from exchangc transactions

I n tcrest incomc

Interest incotne is accltred using thc effective yield rnethod. The elfective yield discounts
estimatcd futttrc cash rcceipts through the expectecl lile ol the tinancial asset to that asset's net
carrying amount. The rnethod applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity,s
right to receive payrnents is cstablished.

Rental income

Rental income arising froln operating leases on investment properties is accounted for on a
straight-line basis over the lease ternrs and included in revenue.

b) Budget information

The original budget for 202212023 was approved by the county Assembly on lgrh June 2023
Subsequent revisions or additional appropriationi were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by ihe entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, tirc Fund ,..Jrd.d additional
appropriations of Kshs.l, 549,000/: on the Fy 2022/2023 

-budget 
lollowing the governing

body's approval.

The.entity's budget is prepared on a different basis to the aclual incorne and expenditure
disclosed in the financial statetnents. The financial statements are prepared on accnal basis
using a classification based on the nature olexpenses in the statemeni offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statementi were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget ano Lctuar urountr, prepared on a
comparable basis to the approved budget, is then presented in the statement oicomparison of
budget and actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)
In [ddition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A ltatement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section 18 ofthese financial statements.

c) Property, plant and equipment

Alf property, plant and equipment are stated at cost less accumulated depreciation and

imlpairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

delreciates them accordingly. Likewise, when a major inspection is performed, its cost is

reCognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

sufplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initiatly measured at its fair value'

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Fqllowing initial recognition, intangible assets are carried at cost less any accumulated

alrortization and accumulated impairment losses. Internatly generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

sugplus or deficit in the period in which the expenditure is incurred.

Ttle useful life of the intangible assets is assessed as either finite or indefinite.

e) lnvestment propertY

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

tipe that cost is incurred if the recognition criteria are met and excludes the costs of dayto-

dJy maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition Investment

properties are derecognized either when they have been disposed of or when the investment

p/operty is permanently withdrawn from use and no future economic benefit or service

pdtential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

ll
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Summary of Significant Accounting I'olicies (Continued)

f) Financial instruments

IPSAS 4l addresses the classillcation. nleasurerrent and de-recognitiorr of finarrcial assets and

llnancial liabilities. introduces nerv rules Ibr hedge accounting and a new itnpairtnent rnodel

lbr tlnatrcial assets. n financial instrurncnt is arry contract that givcs rise to a flnancial asset of
one entity and a financial liability or equity instruunent of another entity. At initial recognition.

the entity uleasures a llnancial asset ol' l'inancial liability at its Iair value plus ol urinus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit,
transaction costs that are directly attributable to the acquisition or issue ofthe financial asset or

flnancial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently rneasured at amortised cost, fair value

through net assets/ equity or tair value through surplus and dellcit on the basis ol both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is rneasured at arno(ized cost when the financial asset is

held within a rnanagement model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is rneasured at lair value through net assets/ equity if it is held

within the management rnodel whose objective is achieved by both collecting contractual cash

f'lows and selling financial assets and the contractual terrns of the financial asset give rise on

specified dates to cash flows that are solely payments ofprincipal and interest on the principal
alnoulrt outstanding. A financial asset shall be measured at fair value through surplus or deficit
unless it is rneasured at arnortized cost or fair value through net assets/ equity unless an entity
has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business rnodel and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movernents in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

t2
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Summary of Signi{icant Accounting Policies (Continued)

year end

023

Amlrtized cost

Findncial assets that are held for collection of contractual cash flows where those cash flows

reprEsentsolelypaymentsofprincipatandinterest,andthatarenotdesignatedatfairvalue
throlghsurplusordeficit,aremeasuredatamortizedcost.Againorlossonaninstrumentthat
issubsequentlymeasuredatamortizedcostandisnotpa.tofahedgingrelationshipis
recognizedinprofitorlosswhentheassetisde-recognizedorimpaired.Interestincomefrom
these financial assets is included in finance income uling the effective interest rate method'

Failr vatue through net assets/ equity

Fin[ncial assets that are held for collection of contractual cash flows and for selling the

;Jffii"rr* il;ihe assets, cash flows represent solely pavments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amountaretakenthroughnetassets,exceptfortherecognitionofimpairmentgainsorlosses,
interestrevenueandforeignexchangegainsandlosses*_hicharerecogniz^ed.insurplus/deficit.
Interest income rrorn tt "i. financia"l a-ssets is included in finance income using the effective

intprest rate method'

Fqhr value through surplus or deficit

Financialassetsthatdonotmeetthecriteriaforamortizedcostorfairvaluethroughnetassets/
:ffi;'";;rrr.i ", 

i.,, value through surptus or deficit. A business model where the entitv

manages financial ass"ts wiii ite oujeltive of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Tpdeandotherreceivablesarerecognizedatfairvalueslessallowancesforanyuncollectible
arhounts.Tradeandotherreceivablesareassessedforimpairmentonacontinuingbasis.An
eltimate is made of doultful receivables based on a review of all outstanding amounts at the

l3



Ki'rinyogo Counly lls6llolic Drinks and Suhstonce Ahuse
Annual Report and Financial Statem en ts for thc yca r cn

Control Fund
ded June 30,2023

Significant Accounting I)olicies (Continued)
Financial liabilities

Classification

Thc entity crassifies its riabirities as subseqrentry nreasrr.ed at anrortized costfinancial liabilities rncasur.cd ttrr.ough proflt or: Ioss.

g) I nventories

h) Provisions

After initial recognition, inventory is measured at the lower of cost and net realizable value.IJowever, to the extent that a class ofinventory is distributed or deproyed at no charge or for anontinal chargc' tltat class of inventory is rneasured at the lowerofcost and current repracernentcost'Net realizable value is the estirnated selling price in the ordinary course ofoperations, lessthe estirnated costs ofcorrpretion and th..sti,rlt.d costs necessary to make the sare, exchange,or distribution. rnventories are recognized as an expense when deproyed for utirization orconsurnption in the ordinary course ofoperations ofthe Entity.

except tbr

Inventory is measured at cost upon initial recognition. To the extent that inventory was receivedthrough non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventoryis its fair value at the datc olacquisition.

:"ril,ff|1'* 
in bringing each product to its present locarion and condirions are accounred for,

P Raw materials: purchasc cost using the weighted average cost rnethod

> Finished goods and work in progress: cost of direct rnaterials and labour a'd a proportionof manufacturing overheads based on the norrnar operating capacity, but excrudingborrowing costs

Provisions are recognized when the Entity has a present obligation (legal or constructive) as aresult of a past event, it is probable that an outflow of resources embodying economic benefitsor service potential will be required to settle the obligation antJ a reliable estimate can be madeof the anrount of the obrigation. where the Entity expects sorne or ail of a provision to bereimbursed, for exampre, under an insurance contract, the reirnbursement is recognized as aseparate asset only when the reimbursernent is virtualJy certain. The expens" relating to anyprovision is presented in the statement of financial perfor.rnance net of a,y reirnbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households thatmeet the eligibility criteria, ii) mitigate the effects of sociar risks and iii) Address the need ofsociety as a whole' The entity recognises a social benefit as an expense for the social benefitscheme at the same time that it recognises a liability. The Iiability for the social benefit scheme

t4
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at bestestimateofthecost(thesocialbenefitpayments)thattheentitywi
ll

in fulfilli the present obligations represented by the liabi lity
1S

l5
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S umnnry o./' Sign i/icrt nt Acco unti ng pol ic.ies (Contin uel)

j) Contingcnt liabilities

The Entity does not recognize a contingent liability but discloses details olany conti,genciesin the notes to the financial statements. unless the possibilitl, of an outlory of resources
enrbodying econornic benetjts or servicc potcntial is t.etnotc.

Contingcnt asscts

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whoseexistence is contingent on the occttrrence or non-occurrerrce ofone or rnore uncertain futureeverlts not wholly rvithin the control ol'the Entity in the notes to the flnancial statements.contingent assets arc assessed continually to ensure that developrnents are appropriatelyreflected in the financial staternents. If it has becorne virtually ceflain that an inflow ofeconomic benefits or service potential will arise and the asset's value can be rneasured reliably,the asset and the related revenue are rccognized in the financial statements of the period inrvh ich thc charrgc occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terrns of specific requirernents. changes inaccounting policies and estimates

The Entity recognizes tlre eflects ol'changes in accounting policy retrospectively. The effectsof changes in accounting poricy are appried prospectivery if retrospective apprication isirn practical.

l) Employee benefits - Retirement bencfit plans

The Entity provides retiretnent benefits for its employees and directors. Defined contributionplans are post-elnployrnent benefit plans under which an entity pays fixed contributions into aseparate entity (a fund) and wilr have no legal or constructive obligation to pay furthercontributions ifthe fund does not hold sufficieni assets to pay all employee benefits relating toetnployee service in the current and prior periods. The contributions to fund obligations for thepayment of retirernent benefits are charged against income in the year in which they becomepayable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.The defined benefit funds are actuarially valued tri-annually on the projected unit credit rnethodbasis. Deficits identified are recovered through rurnp sum payments or increased futurecontributions on proportional basis to all participating emproyers. The contributions and Iumpsum payments reduce the post_employrnent benefit obligation.

16
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Summary of SigniJicant Accounting Policies (Continued)

m) Foreign currency transactions

Trdnsactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

thg date of the transaction. Trade creditors or debtors denominated in foreign currency are

reqorted at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

oflreditors at rates different from those at which they were initially recorded during the period,

arJ recognized as income or expenses in the period in which they arise.

n) Borrowing costs

BSrrowing costs are capitalized against qualifing assets as part of property, plant and

eq;.ripment. Such borrowing costs are capitalized over the period during which the asset is being

acfiuired or constructed and borrowings have been incurred. Capitalization ceases when

cJrstruction of the asset is complete. Further borrowing costs are charged to the statement of
fi rlancial performance.

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

ildividually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

P) Cash and cash equivalents

Chsh and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

apd highly liquid investments with an original maturity of three months or less, which are

rgadily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

ir]r value. Bank account balances include amounts held at the Central Bank of Kenya and at

vf,rious commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

apthorised public officers and/or institutions which were not surrendered or accounted for at

t[re end of the financial year.

dl Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

rbconfigured to conform to the required changes in presentation'

t7
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Sumnruty of Sigrrilicunt Accounting Policies (Cotrlinued)

5. Significant judgments and sources of estimation uncertainty

-l'he preparation of the Entity's financial staternents in contbrrnity rvith IPSAS requires

rllanagernent to rnake.judgrnents. estirnates and assunrptions that aff'ect the reported arnourlts

ol'revenues. expenses. assets and Iiabilities. and the disclosure ofcontingent liabilities. at the

end ofthe reporting pcriod. llorvcver. unccrtaintl,about these assurnptiorts and estinrates could

rcsult in outconles that rcquire a material ad.iustnrenl to thc carrying arnount ol'the asset or

liability all'ected in Iuturc periods.

a) Estimates and assumptions -
The key assurrptions concerning the luture and other key sources of estirnation uncertainty at

the reporting date, that have a significant risk ofcausing a rnaterial adjustrnent to the carrying
arnounts of assets and liabilities within the next financial year, are described below. The Entity
based its assurnptions and estirnates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assr.rrnptions about future

developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assurnptions when they occur. IPSAS I . I 40.

b) Useful lives and residual values

The uselul lives and lesidual values of assets arc asscsscd using the following indicators to
inforrn potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

F The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the rnarket in relation to the asset

c) Provisions

Provisions were laised and rranagement determined an estirnate based on the inforrnation
available.

Provisions are measured at the lnanagernent's best estimate of the expenditure reqr,rired to settle
the obligation at the reporting date and are discounted to present value where the effect is
rnaterial.

l8
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2 ransfers from CountY Governmen

3. Fines, penalties and other levies

4 Interest income

ts Continued

t

Donation From DeveloPment Partners

tributions From The PublicC

Total

1,549,0001,549,000Transfers From CountY Govt. -Operations

yments BY CountY On Behalf Of TheP

E tity

conditional DeveloPment grants

1,549,0001,549,000otal

l ate Payment Penalties

lnes

otal

nterest Income from Mortgage Loans

nterest Income Froln Car Loans

nterest Income From Investments in financia

lnterest Income On Bank DePosits

I

assets

Total I nterest Income

otes to the Financial Statemen

l9

19. Notes to the Financial Statements

1. Public contributions and donations
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5. Other incomc

6. Employec Costs

7. Usc of Goods antl Services

lnsurancc Rccovcrics

lncolnc liom Salc ol"l'cnder. Docunleltts

Bad debts recovered

Miscellaneous lncornc
'fotal Othcr lnconrc llal b/f

Salaries And Wages

StaflGratuity

Staff Training Expenses 880,150
Social Security Contribution

Other (Spcc.ifi')

Total 880,I50

General Office Expenses I,470.420
Loan Processing Costs

Professional Services Costs

Adrninistration Fees

Com rn ittee A I lowances

Bank Charges
34,000

Electricity And Water Expenses

Fuel And Oil Costs
r40,000

lnsurance Costs

Postage And Courier

Printing And Stationery
610,000

Rental Costs

20
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S6*ity Corts

Telephone And Communication Expenses

Bank Charges

A dit Fees

Provision For Doubtful Debts

er (Specifu)o
Socral benefit expenses*

1,090,0001,470,420Total

8

9 Finance costs

10. Gain/(loss) on disposal of assets

I . Gain/ (loss) on Fair Value Investments

perty Plant and EquiPmentP

Intangible Assets

T 'otal

I terest On Bank Overdrafts

Interest On Loans From Banks

Total

roperty, Plant and EquiPment

ntangible Assets

Total

21

Depreciation and Amortization Expense
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Investrnents at Fair Value- Equity irrvestnrents

Fair value - Investtnent property

Fair value- other finarrcial assets (specify)

'l-otal (Jain

12. Cash and cash equivalents

County Car Loan Account

County Mortgagc Accour.rt

Fixed Deposits Account

On - Call Deposits

Current Account 3 85,5 86 306,988

Othcrs Bal c/d

Total Cash And Cash Equivalents 306,988

22
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No to the Financial Statements Continued
Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

to the Financial Statements Continued

a)l iixed Deposits Account
Kenya Commercial Bank

Equity Bank, Etc

lub- Total

b) On - Call Deposits

Kenya Comrnercial Bank

Equity Bank - Etc

$ub- Total

c) Current Account

Kenya Commercial Bank

385,568 306,988Co-operative Bank 0n4t5672202401
iub- Total

d) Others(Specify)
Cash In Transit

306,988385,568Cash In Hand

306,988385,568iub- Total
385,568 306,988Grand Total

Intr

:rent Loan Repayments DueCu

Ot er Exchan e Debtors

Le$s: Impairment Allowance

Total Current Rec eivables

No -Current Receivables

Lo Term Loan Repa ments Due

Total Non- Current Receivables

tal Receivables From Exchangc TransactionsTo
No

23

Current Receivables

:rest Receivable

I
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Additional disclosure on intcrcst reccivable

14. Prepayments

I5. Inventories

Intcrcst Rccciyable

lnteresl receivable tl-orr current portion of lotlg-te n

loans of previo us yeals

prevrous years

lnterest receivable frorn current poltion of long-tenn
loans issued in the current year

Currcnt loan repayments due

Current portion of long-terrn loans from previous years

Accrued principal frorn long-tenns loans frorn
previous periods

Current portion of long-tenn loans issued in the current
year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayme nts (S p e c ify)
-l 

ota I

Consurnable Stores

Spare Parts And Meterc

Catering

Other Inventories (Specify)

Total lnventories at The Lower of Cost and Net
Realizable Value

24

Accrued interest receivable fionr of'long-term loans ol'
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Not

16. Investments in financial assets

vement of Equity Investments

e) Shareholding in other entities

+"

bills and bondsInvestment in Treasu
cial institutionI

B

B

totalu

Investment rvith Financial Institutions/ Banks

k
totalu

E ut investments s ect

xxx/ shares in EntiI

totalu

nd total

of the yearAt the beginning

G4in(loss) in {bir value of investments throug

deficit
h surplus or

AI the end of the year

KshsKshs./,
"h

rtity AE

ntity BE

Entity C _

25

to the Financial Statements Continued

c.

: i,l:

of investments in the
theof

Kshs
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Notes to the Financial Statements (Continued)

17. Property, plant and equipment

At l't July (2022)
Additions
Disposals
Transfers/Adi ustrnents

At 30'h June (2022)
At l" July (2023)
Additions
Disposals
Transfer/Adiustments
At 30'h June (2023)
Depreciation And lm pairment
At l$ July (2022)

ciation
Im ent
At 30rh Ju ne (2022)

(2023)At l'r Ju
Depreciation
Disposals
Impairment
Transfer/Adj ustment
At 30th June (2023)
Net Book Valucs
At 30'h June (2022)
At 30'h Ju ne (2023)

26
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Not to the Financial Statements (Continued)

18. ntangible assetsI

Cost

ofThe Year

Amortization And ImPairment

ofThe YearAt Begin ni ng

Arhortization

AI End ofThe Year

airment LossI

A( End ofThe Year

N[v-
19. Investment PropertY

earln nln of thet

dditions

the earal duri

reciation

I irment

A( end of the year

21

At Beginning

Additions

At End ofThe Year

fair value isvalueloss tn
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Notes to the Financial Statements (Continucd)

20. Trade and other payablcs from exchangc transactions

21. Provisions

Trade Payables

Rcfundable De osits

Accrued Expenses

Total 'l'radc and Other I)ayables

Ageing analysis (Trade and other
payablcs)

Current
2022t2023

FY
7o of the

Total
Com parative

202U2022 FY
7o of the

Total
Under orre year

I -2 years

2-3 years

Over 3 years

Total (tie to above total)

Balance At the Beginning Ol'The Year

Additional Provisions

Provision Utilised
Change Due To Discount And Time Value
For Money

Transfers Frorn Non -Current Provisions

Balance At The End of The Year

28

Other Payables



Kirinyaga County Alcoho
Annual Report and Fina

lic Drinks and Subslance Ab
ncial Statements for the Yea

use Control Fund
r ended June 30, 2023

Not* to the Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings long-term and current borrowings

rnn rng of The PeriodBa ance At B
Ex al Borrowin s During the Year

During the Yearestic BorrowinDo
Repayments Of External Borrowings During
Period

the

ayments Of Domestics Borrowings During the

ance At End of The Period
P

B

Re
iod

I rnal Borrowings
llar Denominated Loan From

anization

rling Pound Denominated Loan FromS

ganization'

E ZA onanom roL froanm n edDro oenu

D mestic Borrowings

K Loan From KCBn a Shilli
Loan from Barclays BankKenya Shilli
Loan from Consolidated BankK n a Shilli

rrowings From Other Government
titutions

B

T tal Balanc.e at End of The Year

ort Term Borrowings (Current Portion)S

g Term BorrowingsLon

tal

29
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Notcs to the Financial Statements (Continued)

23. Employee bcnefit obligations

24. Social Bencfit Liabilities

Kshs Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit schetne

Unemployment social benefi t scherne

Orphaned and vulnerable benefit scherne

E lderly social benefit scherne

Bursary social benefits

Total

Current social benefits
Non- current social bene fits
Total (tie to totals above)
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Cash generated from oPerations

(421,150)78,580lus/ (Deficit) For the Year Before TaxSu

Ad usted For:

reciationD

ortlsatlonA
G ns/ Losses On Disposal Of Assets

rest lncomeIn

ce CostFi

rking Capital Adjustmentsw
Increase In Inventory

e In ReceivablesIn

In ase In Payables
(421,150)78,580Cash Flow From Operating ActivitiesN

25.
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b)

c)

d)
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Notes to the Financial Statemcnts (Continued)

26. Related party balances

a) Naturc of related party relationships

The County Governrnent;
The Parent County Governrnent Ministry;
Key rnanagelnent;

Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties'

Transfers To Related Parties

Board OlTrustees

Key Management Compensatlon

Total

Due From Parent Ministry

Due From County Covernrnent
-Iirtal

32

Entities and other parties related to the Fund include those parties rvho have ability to exercise
control ot'exercise significant inUuence over its operating and tinancial decisions. Related
parties include tnanagetuetrt personnel, their associatcs and close farnily rnembers. The
fund/scheme is related to the following entities:
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ot r Disclosures Continued

e) ue to related parties

27. ontingent assets and contingent liabilities

To Parent MinistryD

Due To County Government

Total

Co rt Case Against the Fund

Ba k Guarantees

JJ

Dqe To Key Management Personnel

Toltal
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Notes to the Financial Statements (Continued)

28. Financial risk management

The FLrnd's activities expose it to a valiety of financial risks including credit and liquidity risks

and ellects of charrges in fbreign currency. The Fund's ovelall risk lnallagerrent prograrnrne

locuses on unpredictability ofchanges in the business environment and seeks to rnininrise the

potential adverse elfect ol-such risks on its pelfbrnrance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk rnanagernent objectives and policies are detailed below

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterpafty will be unable to pay

arnounts in full when due. Credit risk arises fi'orn cash and cash equivalents, and deposits with
banks. as well as trade and other receivables and availab le-for-sale financial investrnents.

Management assesses the credit quality of each custorner, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net of allowances for doubtful receivables, estirnated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's rnaxirnurn exposure to credit risk without taking account

of the value of any collateral obtained is rnade up as follows:

At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables Frorn Exchange
Transactions

Receivables Frorn Non-Exchange
Transactions

Bank Balances

Total

34



Not to the Financial Statements (Continued)

The customers under the fulty performing category are paying their debts as they continue

trading. The crodit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts'

The poard oftrustees sets the Fund's credit policies and objectives and lays down parameters

withln which the various aspects of credit risk management are operated.

b) Liquidify risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

Kirinyaga County Alcoholic Drinks and Substance Abuse Control Fund
Annual Report and Financial Statements for the year ended June 30,2023

ruilt an appropriate liquidity risk management framework for the management of the

/'s short, medium and long-term funding and liquidity management requirements. The

/ manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

table betow represents cash flows payable by the Fund under non-derivative financial

has t
entitt

'1

entitr

The

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their

At 30 June (202212023)

Tr e Payables

Cu ent Portion Of Borrowings

Pro lslons

Em loyee Benefit Obligation

Total

At 0 June (202112022)

e PayablesT

t Portion Of BorrowingsCu

lslonsP

Employee Benefit Obligation
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carrying balances, as the impact ofdiscounting is not significant'

Total



Notes to the Financial Statements (Continued)

c) Markct risk

The board has put in place arr internal audit function to assist it in assessing the lisk f'aced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operatiorral contlols.

Market risk is thc lisk arising fiorr changes in rnarket plices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk rnanagement is to manage and control
tnarket risk exposures within acceptable pararneters, while optirnising the return. Overall
responsibility lor rnanaging rnarket risk rests with the Audit and Risk Managernent Cornrnittee.

The Fund's Finance Department is responsible for thc development of detailed risk
management policies (subject to rcview and approval by Audit and Risk Management
Cornrnittee) and for the day-to-day irn plernentation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denorninated in foreign currencies are paid after 30 days frorn the date of the invoice and
conversion at the tirne of payrnent is done using the prevailing exchange rate.

The carrying atnount of the entity's foreign currerlcy denorninated rnonetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 Junc (202212023)

Financial Assets

ln veslrncnts

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/(Liability)

36
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Not to the Financial Statements (Continued)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

maid transaction currencies, with atl other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant'

Interest rate risk

Interjest rate risk is the risk that the entity's financial condition may be adversely affected as a

,".u1, of"hunges in interest rate levels. The entity's interest rate risk arises from bank deposits'

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mairlly from interest rate lnovements on the Fund's deposits'

Management of interest rate risk

To nfranage the interest rate risk, management has endeavoured to bank with institutions that

offeJ favourable interest rates.

Sensitivity analYsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analVsis. This involves determining the impact on profit or loss of defined rate shifts' The

..nsltivitv analvsis for interest rate assumes that atl other variables, in particular-foreign

.*.ilung. rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Mnont
Euro

t0%USD

(202v2022)

t0%

llYoUSD
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t0%
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29. Evcnts after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a county Public Fund established by Public Finance Management Act2012
under the Ministry of Sports Culture and Social Services its ultirnate parent is the County
Government of Kirinyaga County.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund

Accurnulated surplus

Total fu nds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gca ring
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Notcs to the Financial Statements (Continued)

d) Capital risk management.

The objective olthe Fund's capital risk rnanagernent is to safeguard the F-und's ability to
continue as a going colrcern. The entity capital structure corrprises of the fbllowing funds:
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6. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that ere provided to the auditor

Fun Manager (Alcoholic Drinks & Substance Abuse Control Fund

Dat

Resolved
The Fund has prePared

the Financial Statement

as required

Failure to submit

Financial

Statement for
201412015

3.0

202012021

Financial

year

ResolvedResolved
The expenditure has

been fully supported bY

payment vouchers

Unsupported

Expenditure

2.0)

zo)otzozr
Financial year

ResolvedResolved
The Financial statement

has been amended

accordingly

Inaccuracies in

the Financial

Statement

1.0.

20x01202r

Finfincial year

Resolved
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Annex II: Inter-Fund Confirmation Letter

Ki rinyago Co unty Govern me n I

The Alcoholic Drinks &Substance Abttse Control Fund wishes to confirm the amounts disbursed to you as at 30th June 20x23 as indicated in the
table below. Please cornpare the amotlnts disbursed to you with the amounts you received and populate the column E in the table belo,,v please
sign and stamp this request in the space provided and return it to us.

h June 2023'

rllounts Disbursed by Alcoholic Drinks & Substance AbLrse ControlA
Fund Kshs as at 30rr' June 2023

Reference
Number

Date
Disbursed

Recurrent (A) Development (B)

C

lnter-
M in isterial

Total
(D):(A+B+C)

Arnount Received
by [beneficiary
Fundl
(KShs) as at 30tr'

June2023
(E

Dillbrences
(KShs)
(F):(D-E)

18t06t202] 1,549 000 0 r,s49,000 0 I 549.000

Total

,1/_D
{Y

..o^r".H..1.Si "....@a{2

In confirm that the amounts shown above are co

Head of Accountants department of beneficia

Ow r,<Name

rrect as ofthe date indicated

ry Fund:
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Drin Fund

0

)
Qr"
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Annex III: Reporting of Climate Relevant Expenditures

Annex IV: Reporting on Disaster Management Expenditure
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