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I Acronyms and Glossary of Terms

a) Acronyms

TCYWF

BOM

IC]PAK

IPSAS

PFM

PSASB

Kshs

h)

Tranzoia County Youth & Women Fund

Board of Management

Institute of Certitled Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Glossary of Terms
Fiduciary Management: The key management personnel who had financial

responsibility
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Trans-Nzoio Coutrty Youth And ll/omen Fund
Annual Report and Financial Statemcnts for thc Year ended .lunc 30' 202'l

Background information
Trans-Nzoia County Youth and Women is established by and derives its authority and

accountability from the Trans Nzoia County Youth and Women Development Fund Act' 2014

The Fund is wholly owned by the County Government of Trans Nzoia and is domiciled in

Kenya.

The fund's objective is to; -
(i) To provide funds to be used for granting low interest loans to youth with a view to scaling up

their lending activities, value addition among,st other activities as may be prescribed.

(ii) To provide funds to support. revive and initiate micro-enterprises owned by women and the

youth in sectors that can have an immediate impact to household economy.

(iii)To attract and facilitate investment in economic sectors that have linkages to micro. small and

medium enterprises that benefit the youth and women.

(iv)Facilitating access to business development services by micro and small enterprises and

promoting an entrepreneurial culture.

(v) The Fund's principal activity is empowering marginalised groups of the society by providing

access to affordable loans and capacity building.

a) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to enhance economic activities and

social welfare of the marginalised persons in the society through access to low interest loans

b) Board of Trustces/Fund Administration Committee

a

Chiel'Otf icer/F'und Administrator - Gender

Chief Ofllcer - Finance

Jane Wachwenge

CPA Emmanuel Masungo

c) Key Management

2

)

Fund Manager/ Administrator

Robert Kibii

Fund Accountant

Jane Wachwenge

Director - Gender & Social Services

Andrew Wanyonyi Wekesa

lV
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Trans-Nzoia County Youlh And LYomen Fund
Annual Report and Financial Statements for the Year ended.Iune 3O' 2024

d) Fiduciary Oversight Arrangements

2

-)

Directorate Intemal Audit

Auditor General

Trans - Nzoia County Assembly Clerk

Andrew Wepukhulu

Nancy Gathungu

Moses Lupao

e) Registered Offices

P.O. Box 42ll -30200
SocialHall Building
Machinjoni Road
Next to Kitale Nursing Home
KITAI-E. KENYA

g) Fund Bankers

Trans - Nzoia County Government Youth and Women Fund

Access Bank
Account No. 0l 501 30000820
Kitale, Kenya.

h) IndependentAuditors

Auditor General

Ofllce of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

NAIROBI, KENYA

Ref D^. tion

0 Fund Contacts

Telephone: (254) 30301 I
E-mail : countyoflransnzoia(g)gmail.com.
Website : www.countyoftransnzoia. go.ke
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i) Principal Legal Adviser
'l-he Attorney General

Statc [-aw Otlrce

llarambe e Avenue

P.O. Box 401 l2

City Square 00200

NAIROBI, KENYA

VI
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3. Board of Trustees/ Fund Administration Committee

'l'hcrc is no l]OM in place alier cxpiry ol'thc tlrst Board's term in 2018
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Trons-Nzoio County Youth Atrtl lVomen Fund
Annual Report antl Financial Statements for the Year ended .Iune 30' 2024

.1. Management Tcam

Chief Ofllcer, Department of Gender. Youth.
Sports. Culture and Tourism

Fund Administrator
l. .[anc Wachucnge

Director. Cender & Social Services2. Robert Kibii

vlll



Trans-Nzola County Youth And Women Fund
Annual Report and Financial Statements for the Year ended.Iune 3O' 2024

5. Board/FundChairperson's Report

"l-here is currcntly no UOM in place and therelbre. this report could not be generated

l\



Trons-Nzoio County Youth And Women Fund
Annual Report and Financial Statemcnts for the Year cndcd .lunc 30' 2024

6. Report of the Fund Administrator

The Fund during the tjnancial period under review had no budgetary allocation appropriated by

the County Assembly of Trans-Nzoia for issuance of loans to registered Youth and Women

groups.

There was a fund asset balance brought fbrward from the end ofthe period 30 June 2023 which

composed of:
l. Cash and Cash equivalents Kshs. 9,661 .709
2. Government Imprest Kshs. 12.114.324
3. Loans to Groups Kshs. 75,726,461
5. Interest receivable Kshs 8,610,400

During the flnancial period under review the fund had a balance brought fbrward ofaccounts

receivable - loans to groups of Kshs 75,726,461. For the financial period under review, there

were no loans disbursed to groups. The management was not able to recover any of the

outstanding balance leaving an outstanding amount of Kshs. 75,726.461 as at the close of the

financial period ending 3Oth June 2024.

As provided tbr in the'frans Nzoia County Youth and Women Development Fund Act 2014, the

Fund is managed by appointed management Board. However. the Boards tenure ended on 30'l'

.lune 2018. Appointment/ renewal process olthe Board is not yet complete. This has adversely

affected the performance of the Fund. i '

Cnltnrc. Sports & Tourism
!()veIln.||{EirT OF
A iIS.'VZ()IA
,I I .3O24O.I<ITAI,F

Jane Wachwenge
Chief Officer - Gender. Youth. Sports. Culture and Tourism
Trans Nzoia County Government

\
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Trans-Nzoia County Youth And ll/omen Fund
Annual Report and Financial Statcments for the Ycar ended.lune 30' 2024

7. Statement of Performance Against the County Fund's Predetermined Objectives

Note: Due to the absence ol'a BOM in place lilr the lund this statcment could not bc prepared as

it is the body that determines the budget and plan

\l



Trans-Nzoio Countl'Youth Atrtl LYomen Fund
Annual rt and Financial Statements for the Year ended June 30, 202-l

8. Corporate Governance Statement

Note:'Ihe absence of a tully constituted BOM implies that this statement could not be prepared.
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Trans-Nzoia County
Annual Report and

Youlh And Women Fund
Financial Statements for the Year ended June 30,2024

9. Management Discussion and Analysis

Note: There being no Board fbr the Fund, a report on the operational and llnancial perfbrmance

in this section could not be produced as it is the body that operationalizes the tund.

xlll



Trotts-Nzoiu Coutttl'Youlh And llomen Fund
Annual Rcport and Financial Statements for the Year cndcd .lunc 30' 202'l

10. Environmental and Sustainability Reporting

Note: In the absence of a fully constituted Board fbr the Fund. there u'ere no activities to report

on both operational and regarding Environmental and Sustainability reporting'

xtv



Trans-Nzoio County Youlh And llomen Fund
Annual Rcport and Financial Statements for the Year ended .lune 30' 2024

I 1. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2Ol2 requires that, at the end of each

flnancial year. the Administrator of a County Public Fund established by the Trans Nzoia County

Youth and Women Fund Act.20l4. shall prepare t-rnancial statements tbr the Fund in accordance

with the standards and fbrmats prescribed by the Public Sector Accounting Standards Board.

'l'he Administrator of the County Public Fund is responsible lbr the preparation and presentation of
the Fund's llnancial statements. which give a true and fair view of the state of affairs of the Fund

fbr and as ar the end ol the period ending on June 30, 2024. This responsibility includes: (i)

maintaining adequate llnancial management arrangements and ensuring that these continue to be

eff'ective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the F'und; (iii) designing'

implementing and maintaining internal controls relevant to the preparation and t'air presentation of
the llnancial statements. and ensuring that they are free from material misstatements, whether due

to error or fiaud; (iv) saf-eguarding the assets of the Fundl (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility fbr the Fund's linancial

statements. which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Trans-

Nzoia County Youth and Women Fund Act, 2014. The Administrator of the Fund is of the

opinion that the Fund's financial statements give a true and f'air view of the state of Fund's

tiansactions during the period ending June 30. 2024, and oflhe Fund's financial position as at that

date. 
-Ihe Administrator further confirms the completeness of the accounting records maintained

fbr the lrund, which have been relied upon in the preparation of the F'und's tlnancial statements as

well as the adequacy of the systems of intemal t'inancial control.

In preparing the tinancial statements, the Administrator of the County Public Fund has assessed

the Fund's ibltity to continue as a going concem and disclosed. as applicable, matters relating to

the use ofgoing concem basis ofpreparation ofthe llnancial statements.

Approval of the financial statements

'l hc lfund lr tinancial statemcnts vl ere approved by' the Board on

2024 and sign hall'br
25'h october-

x\

lf)r
lr...>>

Administrator of the County Public Fund
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REPORT OF THE AUDITOR.GENERAL ON TRANS NZOIA COUNTY YOUTH AND
WOMEN DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Trans Nzoia County Youth and
Women Development Fund set out on pages 1to24, which comprise of the statement of
financial position as at 30 June, 2024, and the statement of financial performance,

Report of the Auditor-General on Trans Nzoia County Youth and Women Development Fund for the year ended
30 June, 2024

REPUBLIC OF KENYA



estatement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Trans Nzoia County Youth and Women Development Fund as at
30 June, 2024, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Managemenl Ac., 2012, and the Trans Nzoia County
Youth and Women Development Fund Act, 2014.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Trans Nzoia County Youth and Women
Development Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
signiflcance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page iv to xv which
comprise of key entity information and management, Board of Trustees/Fund
administration Committee, Board/Fund chairperson's report, report of the Fund
administrator, report of performance against the Fund's predetermined objective,
corporate governance statement, management- discussion and analysis, environmental
and sustainability reporting and statement of management responsibilities. The other
information does not include the financial statements and my audit report thereon.

ln connection with my audit on the Trans Nzoia County Youth and Women Development
Fund's financial statements, my responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance thereon.

Report of the Auditor-General on Trans Nzoia County Youth ond Women Development Fund for the year ended
30 June, 2024
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Lack ofApproved Budget

The Fund Management did not have an approved budget for the year under review. This
was contrary to Section 30(1) of the Trans Nzoia County Youth and Women Development
Fund Act, 2014, which provides that at least three months before commencement of each
financial year, the Board shall cause to be prepared estimates of the revenue and
expenditure of the Fund for that year.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Effectiveness in lmplementation of Audit Recommendations

Management did not provide evidence to confirm that the audit reports and financial
statements had been discussed and recommendations implemented. This was contrary
to Section 31(1) (a) of the Public Audit Act,2015 states that within three months after
Parliament or the County Assembly has debated and considered the final report of the
Auditor-General and made recommendations, a state organ or a public entity that had
been audited shall, as a preliminary step, submit a report on how it has addressed the
recommendations and findings of the previous year's audit.

Report of the Auditor-General on Trans Nzoia County Youth and Lllomen Development Fund for the year ended
30 June, 2024
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ln the circumstances, matters raised in the previous years' Auditor-General's reports
remain unresolved as the recommendations of the Auditor-General may not be
implemented.

2. Failure to Constitute a Substantive Board

Review of the governance structure revealed that a new Board was not constituted since
30 June,2018 when the term of the previous Board expired. Further, the Fund did not
have a succession plan in place to guide on Management and operational gaps.

ln the circumstances, the effectiveness of the Board in the management of the Fund could
not be confirmed.

3. lnefficiencies in Recovery of Long Outstanding Loans

The total loan portfolio balance of Kshs.84,336,861 has remained outstanding from
202012021 and prior years. No evidence has been provided of the effort made to recover
the amounts.

ln the circumstances, the effectiveness of the recovery mechanisms employed by
Management to recover the outstanding loans could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Trans Nzoia County Youth and llomen Development Fund for the year ended
30 June, 2024
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera l's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the Fund's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaqkenva o. ke/auditor-oenerals-
responsibilities-for-a udiU. This description forms part of my auditor's report

FCPA v , CBS

Report of the Auditor-General on Trans Nzoia County Youth and llomen Development Fund for the year ended
30 June, 2024
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Ohe notes t out on pages 29 to jSform an integral parto these Financial Statements)

Name: Jane Wachwenge

Administrator of the Fund

Name: rew Wanyonyi Wekesa

Fund Accountant

ICPAK Member Number:

IT'ransfers From the County Govemment

Total Revenue

Expenses

3,1202 3,733Use ofgoods and services

3,1203,733Total Expenses

(3,120)(3,733)Surplus/(Deficit) for the Period

13. Statement of Financial Performance for the Year Ended 30th June 2024

208ru!
Kshs

202212023

Kshs
\otcDcscription

Revenue From Non-Exchange Transactions



Trons-Nzoia Count.y Youth Atttl ll'omen Fund
Annual Report and Financial Statements for the Year ended .Iune 30' 202'l

I {. Statement of F'inancial Position As at 30 .lune 202{

The accounting policies and explanatory note
lrnancial st . Ihc entlty

s to these tjnancial statements form an integral part

llnancial statements were approved on-25rhol the
Octobe

Name:

r? Gc)VNPlYllilI IYT OF

r

Jane Wachwc ngc

Fund Accountant
ICPAK Member Number:

)

Assets

Current Asscts
9.66t.709-1 t.862,976Cash and Cash I: uivalents

75,726.4614A 75.726.461
Current Portion of Long- Term Receivables from
E,xchan e Transactions

4.319J244B 12.114.324Other Exchan e Debtors - Due tiom Parent Minist
8.6 t 0.4004C 8.61 0.400

98,31{,161 9tt,317,{19{

Interest Receivable tiom Exchan e Transactions

Total current assets

Non-Current Assets

Total non- current assets

98,31 7,tt9"l9g,3l.l,l6lTotal Asscts

l,iahilitics
Current Liabilitics

989,539,5 989.519Trade and Other Pa ables liom l]xchan e Transactions

989,539989,539Total currcnt liabilities

Non-('urrcnt Liabilitics

989,539989,539Total Liabilitics

97,321,622Net Asscts
102.000,000r 02.000.000Revolv in ljund

Reserves
(4.671.645)(4.67s.378)Accumulated S lus/ [.oss

98,317,89{97,321,622Total Net Assets and Liabilities

Administrator of the Fund

(tf.,
Name: Andre* Wanyonyi Wckesa



Trans-Nzoitt Co
Annual Report

urrt)' Youtl, And lyomen Fund
and Financial Statements for the Year ended June 30' 2024

15. Statcment of changes in Net Assets for the Year Ended 30th June 2024

97,331 ,.175(.1,668,525)I02.(X|0,(x)0
Balance as at I .luly
2022

(3. r 20)(3.120)
Surplus/(Delicit) For the
Period

Funds Received During
the Year

'I'ransl'ers

Revaluation Gain

97,328,355(d,671 ,6.15)102,000,000
Balance as at 30 .Iune
2023

97,328,355(.1,671,,645)102,000,000
Balance as at I July
2t)23

(3.733)(3.733)
Surplus/(Deficit) F-or the

Period

Funds Received During
the Year

l-ransf'ers

Revaluation Gain

97.321,622({,675,378)I r)2,000,000
Balance as at 30 Junc
2021

.,



Trons-Nzoia County Youth Atttl Women Fund
Annual Report and Financial Statements for the Year cnded .lune 30, 202{

Cash flows from operating activities

Rcceipts

Transl'ers fiom the county government

Interest received

Receipts liom other operating activities
-I-otal receipts

Pav m en ts

l 3.120General expenses

Ad.iusted for:
6 7.795.000Borrowings from the Parent Ministry

(3,l20)(7,798,733)Net cash flows from operating activities

Cash flows from investing activities

Net cash flows used in invcsting activities

Cash flows from financing activities

Net cash flows used in financing activities

(7,798,733) (3, r 20)
Net increase/(decrease) in cash & cash

Equivalents
9.664.8299,661,709Cash and cash equivalents at I July

9,661 ,7091,862,976Cash and cash equivalents at 30 .lunc

16. Statement of Cash Flou's for the Year Ended 30 Junc 202.1

(PSASB has prescribed the direct method ofcash flow preparation/ presentation for all entities

under the IPSAS accrual basis ofaccounting.)

,1
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Trans-Nzoia County Youth And Vl/omen Fund
Annual Repo rt and Financial Statcments for the Year ended .lune 30' 2024

17. statemcnt of comparison 0f lludget and Actual Amounts for the Period

Budget notes

l. The Fund Board is not yet in place; therefore. an authorized budget could not be generated

2. Actual comparatives relate to cumulative figures for the year.

f=tllc* I00s-1c-d)dC-(a+b)bil

Rcven uc
'l-ransl'crs From
County Govt.

Intercst Incomc

Total lncomc

F) xpcnses
(3,733)Gencral Expenses

(3,733)Total Expenditure
(3,733)SurplusiDeficit For

thc Period

(lapital cxpenditure

5
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18, Additional Information on the Financial Statements

l. Gencral lnformation

The TransNzoia County Youth and Women Fund is established by and derives its

authority and accountability lrom Trans Nzoia County Youth and Women Development

Fund Act, 2014. The entity is wholly owned by the TransNzoia County Covernment and is

domiciled in Kenya. The entity's principal activity is to enhance economic activities and

social welfare of the marginalised persons in the society through access to low interest

loans.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS).'Ihe financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund.

The accounting policies have been consistently applied to allthe years presented. The

financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method.'Ihe financial

statements are prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) Nev, antl cunentled slantlards and inte rprelat ion,s in issue bul nol t'el elleclir;c in lhe

year eruled 30 .hne 2021

IPSAS 4l: Financial

Instruments Applicabte: l't January 2023

The ob.jective of IPSAS 4l is to establish principles fbr the

financial reporting of financial assets and liabilities that will present

relevant and useful information to users ot'financial statements tbr

their assessment of the amounts, timing and uncertainty of an

Entity's future cash flows.

IPSAS 4l provides users of financial statements with more usef'ul

intbrmation than IPSAS 29. by:

. Applying a single classification and measurement model

fbr financial assets that considers the characteristics o{'the

asset's cash flows and the objective for which the asset is

held:

6
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. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

The Fund does not hold any tlnancial instrument and

therefore the current financial statements are not affected

Applicable: I'r January 2023

The objective of this Standard is to improve the relevance' faithful

representat iveness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such social benet'its provided on the Entity's

financial performance, financial position and cash flows.

There is no staff remunerated during the directly from the fund and

thus this standard does not aftbct these statements

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30, regarding illustrative examples

IPSAS {2: Social

Bene tlts

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

7
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on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30. to update the guidance for

accounting for tlnancial guaranteed contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable Ist Janua4' )g2j

o IPSAS 22 Di.rclosure of Financieil Infttrmation aboul lhe

G e nc ral Gove rn me nl Secl o r.

Amendments to refer to the latest System of National Accounts

(sNA 2008).

o II'>SAS 39: Employee BeneJits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measu rement

Standard no longer included in the 2021 IPSAS handbook as it is

now superseded by IPSAS 4l which is applicable from l" January

2023.

Other improvements

to IPSAS

(ii) Nev'ond anrcnded slarulord.s urul inlc rprelat ion.\ in i.s.suc hut nol yel e.fJbclive in lhe

ycar cndad 30 .hne 2023.

Applicable In January 2025

The standard sets out the principles for the recognition.

measurement. presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the ellect that leases have on the financial position. financial

perlbrmance and cashl'lows of an Entity.

IPSN S 43

1.1
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'Ihe new standard requires entities to recognise. measure and

present intbrmation on right of use assets and lease liabilities

Applicahle ln January 2025

The Standard requ ires.

Assets that meet the criteria to be classifled as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement ol financial position and the

results ofdiscontinued operations to be presented separately in the

statement of fi nancial pertbrmance.

IPSAS 44: Non-

Current Assets Held

lor Sale and

Discontinued

Operations

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

9
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.1. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the entity and can be measured

reliably.

. Revenue from excha nge transactions

I nterest income

Interest income is accrued using the effective yield method. The ettective yield discounts

estimated future cash receipts through the expected life ofthe flnancial asset to that asset's

net carrying amount. 'fhe method applies this yield to the principal outstanding to

determine interest income each period.

b) Budget information

The fund board is not yet in place. therefore an authorized budget could not be generated

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impiirment losses. Cost includes expenditure that is directly attributable to the acquiiition

ol the items. When significant parts of property. plant and equipment are required to be

replaced at intervals, the entity recognizes such parts as individual assets with specific

uselul lives and depreciates them accordingly. Likewise, rvhen a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its

fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs. are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either Irnite or indefinite.

l0
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e) Trade and other receivables

'l'rade and other receivables are recognized at fair values less allowances fbr any

uncollectible amounts. Trade and other receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a review of all

outstanding amounts at the year end.

Impairment

The entity assesses, on a tbrward-looking basis, the expected credit loss ('ECL')

associated with its financ ial assets carried at amortized cost and fair value through net

assets/equity. The entity recognizes a loss allowance for such losses at each reporting date.

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except tbr

financial liabilities measured through profit or loss.

f) Provisions

Provisions are recognized when the L,ntity has a present obligation (legal or constructive)

as a result of a past event, it is probable that an outflow of resources embodying econotnic

benefits or service potential will be required to seftle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, tbr example. under an insurance contract. the reimbursement is

iecognized as a separate asset only when the reimbursemenl is virtually certain. The

expense relating to any provision is presented in the statement of tlnancial performance net

of any reimbursement.

Social Benefits
Social benefits are cash transfers provided to i) specific individuals and / or households

that meet the eligibility criteria. ii) mitigate the effects of social risks and iii) Address the

need of society as a whole. The entity recognises a social beneflt as an expense for the

social benefit scheme at the same time that it recognises a liability. The liability for the

social benefit scheme is measured at the best estimate of the cost (the social benefit

payments) that the entity will incur in fultilling the present obligations represented by the

liability.

g) Contingentliabilities

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements. unless the possibility ofan outflow

of resources embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

ll
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i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectivell'. The
effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

j) Employee benefits - Retirement benefit plans

The fund does not remunerate employees directly, therefore there is no retirement benefits
p lan.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange
on the date of the transaction. Trade creditors or debtors denominated in foreign currency
are reported at the statement of financial position reporting date by applying the exchange

rate on that date. Exchange differences arising from the settlement of creditors, or fiom the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases

when construction of the asset is complete. Further borrowing costs are charged to the

statement of tinancial perlormance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the Board
Members and the lund administrator

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on

call and highly liquid investments with an original maturity of three months or less. which
are readily convertible to known amounts of cash and are subject to insignificant risk of

t2

uncertain future events not wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the flnancial statements. lf it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably. the asset and the related revenue are recognized in

the financial statements ofthe period in which the change occurs.

h) Nature and purpose of reserves

There are no reserves created for the fund
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changes in value. Bank account balances include amounts held at Access Bank at the end

of thi financial year. For the purposes of these financial statements, cash and cash

equivalents also lnclude short term cash imprests and advances to authorised public

oifi..r. and/or institutions which were not surrendered or accounted fbr at the end of the

financial year.

o) Comparative ligures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to confbrm to the required changes in presentation.

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's tlnancial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that atfect the reported

u*ornt, of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount ofthe asset or liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumPtions -

The key assumptions concerning the future and other key sources of estimation uncertainty

at the ieporting date. that have a significant risk of causing a material adjustment to the

carrying'amounts of assets and liabilities within the next financial year, are described

below. the Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about t'uture developments rnay change due to market changes or

circumstances arising beyond the control of the Entity. Such changes are rellected in the

assumptions when they occur. IPSAS I . 140.

b) Provisions

provisions were raised and management determined an estimate based on the information

available.

provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the

effect is material.

The Board of the fund is yet to be set up and thus no provision has been authorised in the

statements.
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19. Notes to the Financial Statcments

l. Transfers from Countv Government

2. Usc of Goods and Sen'iccs

3. Cash and cash equivalents

Transfers from County Covt. - Operations

Payments By County on Behalf olthe Entity

'fotal

3.I20Ilank Charges

3,7J3 3,120'l'otal

Fixed Deposits Account

On - Call Deposits

9.661.709t"862.976Currcnt Account

Othcrs

9,661 ,709I,862,976Total Cash and Cash Equivalcnts

t.l

tJ nconditional Development grants
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Detailed analysis of the cash and cash cquivalents are as lollows

{. Rcceivables from exchangc transaclions

a) Current account

9.66 t.7091.862.9760 t 50130000820ACCI]SS BANK

9.661-7091.862.976Su b- total

9,661,7091,862,916(lrantl total

(.urrcnl ltcceiva hles

8.610.4008.610.400Intcrcst rccc ivable

75.726.46175.726.461Curre nt loan repayments due

Due liorn parent ministry

l.css: int pairrne nt alkrrrance

tt{,336,8618{,336,861'I'otal Current receivables

Non-(lu rrent receivables

Interest on loan repayments due

Long terrn loan repaytncnts duc

-Iirlll non-current' rcceivables

8{,JJ6,fi6l 8,1.'3J6,861Total reccivables from cxchange transaclions

t5
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Rcccivables from non-Exchange transactions

Additional disclosure on interest receivable

t2. I t.1..32.1 4.3t9.324Debtors - Due from Parent MinistrY

4,319,32412.111,321
Total receivables from non-exchange

transactions

Interest rcceil'ablc

8.6 10..1008.610.400
Accrued interest receivable from long-term

loans of previous years

t6
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Notes to the Financial Statemcnts (Continued)

5. Trade and other payables from exchange transactions

'fradc Payables
989.539989.539RclLndable Dcposits

Accrued Expenses

C)ther Payables
989.539989.539Total Trarle and Other PaYables

"/o of thc
Total

21t22t20232023t2tJ21 7o of the

Total
Ageing analysis (Trade and other
payables)

Under one year

l-2 years

2-3 years
100100 989.539989.539Over 3 years

t00989.539100989.5 39Total (tic to above total)

l7
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(J,120)(3,733)Surplus/ (Dcficit) For thc Year Beforc Tax

Adjusted For:

Deprec iation

Amorlisation

Gains/ Losses on Disposal of Assets

lnterest lncome

Finance Cost

Working Capital Adjustme nts

lncrease In lnvcntory
(7,79s.000)lncrease In Receivables

lncrease In Payables

(J,120)(7,798,733)Net Cash Flow from Operating Activities

Notes to the Financial Statements (Continued)

6. Cash generated from operations

[he nrat o/ thi.r .tlatenrcnl should tie ro the cash flo'rv seclion on net cash /l(tt|s.fronr
ope rat i ng 0cl it, i I ie s )

7. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise signiticant influence over its operating and financial

decisions. Related parties include management personnel. their associates and close

family members. The fund/scheme is related to the following entities:

a)
b)
c)
d)

The County Government of Trans-Nzoia.
The Department of Gender. Youth, Sports, Culture and Tourism

Key management ofthe County.
Board of the 'Irans-Nzoia County Youth and Women Fund.

t8
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4.319,32412.|4.324Due From Parent Department

Due F'rom County Covernment
4,J l9'32,1t2,l14'J2{

b) I)ue from rclatcd Partics

ll. Contingcnt assets and conlingent liabilities

Currently there is no notice ofany coutt case for or against the fund and no bank

guarantees of any nature related to the fund on record.

9. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpred ictability of changes in the business environment and seeks

io ,ini*ir" the potential adverse eft'ect of such risks on its performance by setting

acceptable levels ofrisk. The Fund does not hedge any risks and has in place policies to

ensu;e that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

I'he Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents. and

deiosits with banks. as well as trade and other receivables and available-for-sale llnancial

investments. Management assesses the credit quality of each customer, taking into account

its flnancial position. past experience and other factors. lndividual risk lirnits are set based

on internal or external assessment in accordance with limits set by the directors. The

amounts presented in the statement of Irnancial position are net of allowances fbr doubtful

receivables, estimated by the entity's management based on prior experience and their

assessment of the current cconomic environment. The carrying amount of l'inancial assets

recorded in the financial statements representing the entity's maximum exposure to credit

risk without taking account of the value olany collateral obtained is made up as tbllows:

As at 30 Junc 2023

84.336.86 r84.336.86184.336.861
Receivables From Exchange
'fransactions

4.319.3244.319.324l..l 19.-12-lReceivables From non-Exchange

l9
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l'ransactions

Bank Balances 9.66 t .709 9.661,709

Tota l 98,3t 7,891 9.66t.709 88,656.185 88.656,1115

At J0 June 202,1

Receivables From Exchange
Transactions 84.336.861 84.336.861 84.336.861

Receivables From Non-
Exchange Transactions t2.114,324 4.3t9.324 4.319.324

Bank Balances t.862.976 t.862.976

l'otal 98,31{,l6l 1.862.976 88.656,185 8tt,656, t 85

20



Notes to the Financial Statements (Continued)

The customers under the fully perfbrming category are paying their debts as they continue

trading. The credit risk associated with these receivables is minirnal and the allowance fbr

uncollectible amounts that the entity has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts'

The entity has signiticant concentration of credit risk on amounts due lrom loanees

(Women and Youth GrouPs)

The board of trustees sets the Fund's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,

who has built an appropriate liquidity risk management framework for the management of
the entity's short. medium and long-term funding and liquidity management requirements.

The entity manages liquidity risk through continuous monitoring of forecasts and actual

cash flows.

The table below represents cash flows payable by the Fund under non-derivative flnancial

liabilities by their remaining contractual maturities at the reporting date' The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2

months equal their carrying balances. as the impact of discounting is not signiticant.

At 30 .lune 2023

989.539989.539Trade Payables

Current Portion ol' Borrowings

Provisions

L,mployee Benefit Obligation

989.539989.5J9Tolal

At 30.Iune 2024

989.5 39s89.539'frade Payables

Current Porlion of Borrowings

I)nrr isiorts

E,mployee Benetlt Obl igation

989,539989.5J9'f otal

2l
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Notes to the Financial Statcments (Continued)

c) Markct risk

The t'und has an internal audit function carried out by the county Internal Audit Section to

assist it in assessing the risk faced by the entity on an ongoing basis. evaluate and test the

design and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate. equity

prices and foreign exchange rates which will aff'ect the entity's income or the value of its

holding of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk

Management Committee.

The Fund's Finance Deparlment is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

d) Foreign currency risk

The fund holds and transacts only in Kenya Shillings, the local currency. therelore no

instance of foreign currency risk.

e) lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely alfected

because ofchanges in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk

exposure arises mainly fiom interest rate movements on the Fund's deposits.

Management of inleresl rale risk

Currently, the fund's only account at Access Bank is dormant having had no transactions

for 2 years, thus not earning any interest.

'))
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Notes to the Financial Statements (Continued)

f) Capital risk management.

The objective ofthe Fund's capital risk nranagement is to safbguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the fbllowing lunds

10. Events after the reporting period

There u,ere no material adjusting and non- adjusting events after the reporting period.

I l Ultimate and Holding EntitY

The entity is a County Public Fund established by The Trans-Nzoia County Youth and

Women Fund Act 2014 under the Department of Gender. Youth. Sports, Culture and

Tourism. lts ultimate parent is the County Government of Trans-Nzoia'

12. Currency

The flnancial statements are presented in Kenya Shillings (Kshs)'

t02.000.000102.000.000Revolving tund

(4,67 r ,6.1s)(.1,67s,J78)Accumu lated surplus/( Delicit)

97,328,35597,321,,622Total funds

Total borrowings

9.661.7091.862.976Less: cash and bank balances

(e.66 r .70e)( r.862.e76)Net debt/ (cxcess cash and cash equivalents)

0Yo0%(Jea ring

2i
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20. Annexes

Annex I: Progress on Follow up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

Fund Manager/Accounting Officer: Chief Officer, Cender. Youth, Sports, Culture and

'l'ourism

Date.........25th October 202,1

30'l' Dec 2023Not Resolved
New CECM in olfice
and in the process of
setting up a new Board

Failure to

constitute a

substantive

Board

30tl' Dec 2023Not Resolved
Efforts to recover the

funds after appointment

of a new Board

Outstanding loan

of
Ksh75.726,461

not recovered

Resolved

Statements for the next

year will be PrePared

according to the

standards

Financial

Statements do not

comply with
IPSAS

l

Resolved

Documents supporting

the financial statement to

be presented

No supporting

Documents to

back up the

financial

statements

lv

30tr' Dec 2023Not Resolved
Assessment to be

sanctioned by a new

fund board

Failure to

undertake

independent

assessment of
systems and

internal controls
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