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1

2. Projcct Information and Overall Performance

2.1 Name and regisrcred offrce

Name

Mico Finance Sector Support Credit

Otjective

Thc kcy objective ofthe project is to contribute to reduction ofpoverty in Konya

Address

The project headquarters offices ate at The National Treasury Building along

liarambeo Avenue

The address of its rcgistered office is:

P,O. Box 30007-00100

The National Treasury Building

NAIRODI, KENYA

Contacts: The following are the project contacts

?.O. Bo*:

Telephone: Q54) 20 2252299

E-mail: pstreasury0 1@gmail.go.ke

Website: www.treasury.go.ke
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Micro Finance Sector Support crcdit
Annual Reporl and Financial Slatemenlsfor the linancia! year ended Junc 30,2025ProJect information and overal performance (continued)

2.2 P.ojectlnformation

Proj ect Start Date:

Project End Dato

Project Manager

25/05/200s

3111212014(as psi anrtrndment no 002) the project has

requesled thc ot'lli;e rre OAC to perform the final audit with
view of windir:r,. ,:p.

Mr. Alb:ll Ii li.l.,;,1;."1j, I{CS, !-}irecror 6eneral, f)i.ectorate
of Bud 7,)l

Project Sponsor:

2.3 Project Ovewiew

I-ine Minlsfn, or State
rlepartme;:ts/ CoLrnty

Departnrent

l), t,jer:r nrrnrber

Strategic goals ofthe project

Summary of Project
Strategies fbr achievement of
srategic goals

Other irnportanr background
information of the project

Areas thal the project was

formed to inlerverre

ortoiiric Aftairs

Agence F'rancaise de Development (AFD)

The proju,t j,r ,inr.l:ir thg ::,_:r,,:.ryision rrt" the Directorate of
Budget, I iicr ! !rr rd l:.t,J:totn ic z,If:tirs, Thc Nati onat'I reasury.

cREI)t,'i'ii). t.r,.,- i0n4 oit; ilr-tj 6010 ort:

The stratef ir: !!oa!s ('l lhe project are as follows:
(i)To r,,-.nirihll:e 1:, tl',e reducrion of poveny in the rural

areas of Kel1,ii.

The project lrta:tarir'.t! rent aims to achieve the goals through
the following nrr:a;;::

(i)Access Io I jtcdrr.

(ii)Creatin-r a vibranr and globally competitive financial
sector thal crcates.lobs and promote savings.

None

The project *as ibnned to intervene in the following
problems/gaps:

(i) F inoncial inclusion
(i) Access to credit



Micro Finance Seclor Supporl Credil
Annual Reporl and Financial Stalemenls

Project duration

ot the nancial ear ended June 30, 2025

The project started on 25/05/2005 and was expected to run

until l1l12l2014.



Micro Finance Sector Support Credir
Annual and Financial Stalements for the financialyeor ended lune 30, 2025
Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the project

(i) Cenrral bank of Kenya

Haile Selassie Avenue

P.O Box 60000-00200

City Square

NAIROBI, KENYA

1. t1

lndependerrt Auditor

Office oflthe Auditor General

Anniversary towers, university way

P.O Box 30084-0100

NAIROBI, KENYA

Roles and Responsibilities

Lisl the ditferent people who a.e ..,.r: l.ir,g r:rr titc project. {his list r.r,ould inclr:de thc irrolr:cr

coordirratol and all the key oftieers rnvc,iveC

2.5

Dr. Chris

Kiptoo, CBS

Mr. Albert

Mwenda,

MBS

Principal St:ci:ii, 1,.

The Nationai -i-rsas,:,,"

Director (ieirci.nl

Budget, fiscal :n,l

Economic A-ftr!, s

Accounting

officer

t-T-'

Director

General

ltudget,

fiscal and

Economic

Affairs

Ag.

Director

Mr Hezboume

Mackobongo

Ag. Direetor i:'inancra

and Sectoral atfai's

Accounting

officer

Project

C oo rci i n ator

Project

focal

person
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Mlqo Flnaace Scctor Supporl Credll
Adaual @.d Flaancial Sla/,rrr,nls the ia! ended laae 3@ 2025

summary

The surnsrarized frnding summary for ovcrall MFSSC is as followe:

e l: and costs:

Tho capscity lruilding (MOF) comporont ofths Projact was for duntion of9 ycars from 2005 to 2014

the MoF with a budgat ofKshs. 153,569,700

2d Tier
fvuncim

o/o ATD
Finqncing

WBalcr
FinanciEc

Arnounr in
OOO EU

Cost ofprojcct

5.8 &,9 5.8Rrfina[oing Crodlt by wholesslcB to 2ld Tis!
lnstitutions

CoBacity bullding fot wholesalers 0:t5 0_6 025
capaciij, Building for 2d ficr Iru*itntiotts 2.53 2.3 0.23

Audit AIld Impoct rss.s-cmert 02 02
Crpacity Building for MoF for developing
8nd irnplemcnting str8tegics in MFI arla

0.1 0.r

toat 10.48 100 10 o25 0.2')

1

vu
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Micro Finance Sector Support Credit
Annual Re rt and Financial Stateme nts ot lhe acial ead.ed June 30 2025

2.8 Summary of Overall Proj ect performance:

2,8.1 Dj.sbursement and Recovery by the National 1'reasury

Table.2 below shows tite recovery perforntance. under the MFsSc project as ar December j i 20l4 as reported by
the who-lesalers in thet last quarterly repons subrnitted to the Nationai Trcasury. During the perioa onjJ, ,rn,.r",
all the funds for the wholesalers were already fully disbursed except the Io;000 Eu; that was left in special
account' The recovery la the national Treasury was on schedule for each of the participating wholesalers. It was
later noted by cooPerative hank that tlre repaynrcnt made at the enci of Decernber io l4-rrffi retumed as the
Govemment had closed the designated accounl. Thty subsequently wrote a letter to National Treasury to give
tlrem the conect account to remit the rcturred funds

Table 2: Loan disbursement and recoveries N'l' as ai cnd of Decembcr 20 l4 in Ksh

lDisbursonenr Disbunerl
rrr ir/ir rIr;rierr

;r'rnulative

l ;:ii)I..1,: 1.,:r;,.:

h inciplo

Recoverrer

Outstanding

ilalaui,,r tr !.1'1

Coop Bank Sub'i'otal 24 1,00c,000 4C,686,429 241,000,000

Sub Total 2 r2,000,000 2't.837,435 212,000,00tJ

0

Equity Bank

24 1,0,.10,00c

0

K - Rep Bank Sub Total 241,000,('uij I I ,151.4 t7

Grand "l otal 694.00r,00t1 je,717 28t 694,000,000

I
Ir 0

Sc .ce: Dars fio:n qua'rrrl), npoit ii(t!a .Irh,'i,..5a!r,( i)ci :iii/

2.8.2 Wholcsalel Fir:al)cinr,t of Sccolr.l I ir. insi,rritions

Table 3 below highlight the loan disbursemcnts :o tlrr Jlc,n.i-rier institutions from th€ wholesalers for on-lending
to the final beneficiaries ofthe progranr. Equit, Bar,k his disbursed Kshs 410,942,364 to SACCOS ard MFIS rhar
qualify for funding under the program. K-Rep tlank has picked up and managed to disburse a total ofKshs 267
3 16,000 to 23 second tier institutions making its per ce[tage disbursement to I l9%. K-Rep Bank has now fulfillctl
the conditions ofthe extBnded contract hy fulty utiriz;ng rhe total loan extended to it by rhe Govemment ofKenya
CooPerative Bank hovvever has disbursed I OO% of funds ro the fi al second ticr clients wh ich is their core business
The ovcrall disbursement by the three wholesalcrs to the rarget sroup stands at 132% which means the Covernment
funds havc lcveraged commercial funding from thc wholesalers !o benefit the target group. The program therefore
stands a good chance ofachieving its developmcnl oir,qcctive.

x



Micrc Finance Sector Support Credit
Annual Reporl and Finatcial Slatements Jor lhefinancial year end.ed June 30, 2025

Table 3: Disbursements to Second Tier institutions

Equity Bank MFI lending

241,000,000 0%

lotal 694,000,000

Source: Extracted from Quarterly 'r\trolesaler reports--Dec 2014

2,8,3 Ca.pacity Building for Wholesalers

Table 4 below shows the utilization of the capacity building funds for the three wholesalers. Equity Bank
contribute.l a rralrfiirg of 149 o/o of rhe total funds rer:eivcd from the Govemment of Kenya and AFD for
wholesaler capar'ity building. This is followed by K-Rep Bank that conFibuted 69%of the total funds utilized for
capacity building above the agreed target of 30%. K-Rep identified the following areas as priority for training,
project appraisa,l, planning, risk underwriting and secure effective marketing. Cooperative bank contributed a

matching fund ofexactly 30% ofthe total sum received from AFD/GoK as per stipulated agreement. Cooperative
Bank stafi u'err tained on projecr nlanager,. nt, cledit skills, Sacco management, and app)ied Microfinance
courses oller'ed b1 lhe schr,cl ofapplied microfinance. 1'he remainiirg grant on this sub component was cancelled
due to the delay in audit for verification ofexpenditures.

Table 4: Capacity Building for wholesalers

Ca Build for Wholesalor: IIY BANK COOP BANK K.RI]P BANK

KES

9,920,000

3 Source: FromQuanerlyreportsDec20 I 3

0o/o

kRl: ep bai

0o/t

T

Bank

Disburscment Disbursed to date Undisbursod Usage Balance

From GoK to
Wholesaler to nhur1aE clients

Amount
Funds OnJmt Undisbursed

Anount Amount o/o&Ee o/age

Coop Bank

Equity Bank SACCOs

241,000,000 241.000.000 0 100% 0.0/o

212,000,000 409,179,290

1 ,563,0',14

0 t92% 0.Yo

0 >100%

2 87,1? 7,000

9 t9,258,364

0

0

1196,'.,

l32o/o

KES K.ES

I1,500,000.00 9,790,000
Amount spent up ro Dec 2014 cumulative
(lncludin 30% fiom wholesalers)

Amount received

28,68s,000 t6,771,653
Balance of CB funds unutiliz€d 0 0

t2,'t2'1,000

0

Wholesaler Contribution as% of AFD funds 149o/o 100/o 69vo

Number ofstaffTrained 260 189 lzre

xl
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Annual Report and Financial Stateme,its Ior lhe fi,nncial yecr endcd June 30, 202s

2.8.4 Capacity Building for second tier organizations by FSD
The Govemment cntered into a subsidiary grant ageement with FSD Kenya on 46 December 200? to makeavailable a Grant equivalent to two million three truridreci thousand Euros (€ i,300,000) to FSD to *ir.,rii,,r...
second tier MFIs and Sacco's capar:ity builcring compoirent ofthe 14icrofinance sector support credit irogr*r,n..Following the two amendmenB of the CI;A, thc l,irties agr€ed to enter into an amendm;nt to ,.au"" ;f," rrna,
under the PMU Grant contract to Euro I,15Q000 for rapacity buildir:g of sACCo .".tor. rt" .iigiut" .*f.naitrre
by December 3 l, 2014 is stated in rable 4.4 below.

Table 5: FSD Kenya capacity building funds experrditures by year. and category.
2010 7012 2013 Toral Disb

inUS$

0 0 0 0 9,973 9,215

- __ _..1._ _

io
I

Lt^tr, I t 1 irrJ.-! t,051 172,C,i1

6,635 50,598 0

0 0

46,386 I(]rr loc

0

rao (la

57,311 -s3,086
Meru

SACCO

Kitifi
SACCO

0

0

0

I

i
I

r i,591

f'
Reforrns

13,593 0

152,80:r 3?.3,267 ?itl,75l

l,crit ?61

2,s86

668,?88

,J 1,129

FSD Admirr 0

'Iotal

0

9,9'i_t li?.688__t__

0 56,9:r rf+
i

.._.--_t
248 !r8

__J
,19; 

I

'I l'rd 't 4,iza 69,0Cr0

269,t).8 il:i c,,tio 326,64 i
L

Sourc€i FSD Kenya R€pon Dec 2014
Table 6: Srrm.rnary of AFD Fu.,rds Expenses and Balances

Item Eurvs
Total AFD Crant (Euros) i,150,0u0
Add back Intcrest eamed 8 5,2 83

Exchan 81,146
Total AFD Funds available l ,i 16,42q
Total 981;129
E ected ftr,nds balancc - Euros 334,700
Ex e rate I US$ = Kshs 92. t86l

Exchanp.e rate I Euro = US $ l.0s0o I

Source FSD Kenya repon Dec 2014

Progress: All the SACCO reforms projcrt activit ies were concluded by December 2014. A total oF I 84 out of the
215 DTSs had been licensed by deaciline (June 2014) ior the Deposir taking SACCOs to rransirion ro full
regulatory compliance as provided for under the S,ACCO Socieries the Act, However, based on prelimi[ary
findings of the SACCO sector analysis commissioned by FSD, only 35% of rhe ll0 licersed in 2012 were
consistcntly reporting ro sASRA by end ,r120 l: ,]x(i ilxd met the capital adequacy requiremerrts.

Following the expiry ,1f the transition pencrl, SASRA issued a puhtic notice to DTS nor meeti[g the rcgularory
requiremenB to ceas.r deposit-taking and rwi, SA(.i-Os have since complied. However, lobbying continues for
extension ofthe tran:itir:n pertrd but S,cSR'\ has sir lhr held on to its position. To address the cha.llengcs in rhc
imPlemcntation of the regulatory fran:vrork SASRA proposed amendments to the SACCo Acr in closc

xlt

I

201 ISACCO

Sukari

SACCO

f irirryage

SAC'O

2009

9,913

0

0

'20t4 Expense in
Euro
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consultation with stakeholders and parent Ministry to look at policy options that would balance the interests of
stakeholders 8!d eosure systemic stability.

Preliminary findings from the SACCO sector analysis commissioned by FSD Kenya indicate the need for turther

support to SASRA in addressing the challenges. The suggested support includes both help in policy formulation

and strengthening the capacily of SASRA. lnitially these areas were expected to be supported under the

DFD/GoK./World Bank Financial Sector Legal Support Technical Assistance Programme (FLSTAP). However,

this was not accomplished due to slow implementation of the SACCO refonns project until FLSTAP was closed,

The AFD project extension ended in December 2014. As per table above the total budget expenditure allocated to

Sacco Reforms programme from AFD funds amounts to Euro 98 1,729 leaving a balance of Euro 334,700 to be

refunded back to AFD at the end oI the progfirmme.

2.8.5 Second Capacity Building operator (Microde Consult) Implementation

The Government ofKenya entered into an agreement wifi MICRODE CONSULT on the l6u January 2014, to
provide technical assistance to the Microfinance Unit (lr4FU) under the Department ofEconomic Affairs withirr
tlrf llational TreasurJ in the implenrenl.ation ofihe capacity bLriidiug,,:1,11p5nsnt for the snaller sscond tier Mi-ls
and SACCOS to enhance theL absorplive capacity for credit and develop their ability to handle other financial
products for the poor.

The assignmeot was implemented ifl three phases which include an inception phase, the capacity and training
needs assessment phase and the actual delivery of capacity building

xlll
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phase These were to be done in collaboration with the wholesates under the supervision ofthe MFU. ln phase I
an Inception Repon \Yas produced outlining all activities to be undertaken, phase 2 a Capacity and Training Needs
Assessment (CTNA) of SACCos, MFls and Investment croups reporl was produced which detailed the capaciry
gaps identified and the intended solutions to adcl;sss the capaciry and /or training gaps with proposed detailed
activities and Phase 3 dealt with Delivery ofTraining as vrell as Moniloring and Evaluation of the Training. Below
is a summary of the achievemens of tltis comparneirl.

2.8.6 Summary of Institutions arrd participanrs Trained

Table 7; 'l'he Ovelall achievement tll J ra ibr lrrstituiiorrs vs the Tarlfrlil
l RAINING

l st Trzrining

2n'r 'll.ainin,

Total

GROUPS P,ARTICIPANTS
Target Achieved J er;.ei Achieved

24 4 7?
-: :,fi

)-

DATE

I

77 8 Se to l0 Oct 2014
,r lht'l 45 ) Or:trher ti l

I 9
in

)7t 23 I 5rh to 19th Dec 2014
145

l',laveirll)r r 2iil4

s

50 150
-l

'Iatils 7 aiJove and Chart1 I belovr plcsel)t the talLcis 3!i,-l ovaall achreventcnt c,fthe capacity bujldirlg proBrarnrrre
for institutions and participants against the prars. The capaciry building programme pranned to r;ach 50
jnsriltrlioos and 150 t)ertrcipants with capacity buiidinF tiaining in arco: thlt had been ideatiiied ir; CTNA The
rargei for institutions was fully achieved resulting irt() contrect rargel achievernent of 100% uncler this caregory
lrhile the nLtmt'cr of |artrctf,ants achieved was -!79'c r,,hir:h is extr.llcnt. Tlris achi,lvenr(nl i; atiTil.,utalble lo thr
active consulLalion a.nd collaboration with the vrhoir:ale banl(i Ihat bcnefited frclm the refirrrncing scherrre and
olose monitoring and technical support from the TA of Microfinance Unit under the National lreasury The
l/:(,8,ralrrnre arlsl suc,:t:trdeLl becaLtse of lhe irireresi ..d ihe \r illirrgnr.r,s (,f thc targe( ilis!iLll:i{,tji (l,le lo closr.
rDatching t,f'rheir ure.l: lt it'c iraitintt oflfi-ed

Charl l: The Overall achievenrent ofTraining for Institutions Vs the Targel

r 2nd n8

Summary of Institutions and partic.ipants i rained by wholesalers
The table 8 below presens the results ofthe capaciir building programme by clienrs olthe respective wholesaler
banks. Cooperative Bank had the highest n.rmber of parricipating instirutions rrained, followed by Equiry Bank and

3rd T

xlv
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K-Rep Bank. This is because Cooperative Bank has had a long-time relationship with SACCOs as they form the basis

of their core business strategy. This explains why ir had the highest number ofparticipating institutions trained. K-
Rep Bank on the other hand is youngest bank of the three panicipating banks and with a comparatively smaller

SACCO customer base which explains why it had the leasi number ofparticipating institutions trainec

Table 8: The trained groups were distributed anong the participating banks as follows:

Training Co-
operative
Bank

K-Rep
Bank

Target
numkr

TOTAL
Trahed

I'r Training 9 4 1 1

7 l0 0
't 2 0

24
2nd Training 17

3'd Training 9

Total per
Bank

L) 11 50 50

Erluity
Bank

t6

!n o.reiall 1grfls as d,:irirle(i ir, chatt 2 beic,u,', li,": ':apar,,ity LruilCirig plograrnme of ttre ser'ou4tier instirutions

focusing on the smallel organizations achieved its inteuded objective of enhancing the capacity of at least 50

intuitions as krgeted by the programme. This wa-s achieved through participatory needs assessment and training
of a critical mass of SACCOs/Cooperative, Mf l and lnvestment Group (lG) officials to improve on their service
(lelivery to their members who are the final prograrnme target groups.

Chart No 2 of ffained participants - clients of Wholesaler Banks

Overall Budget achievements for the MFSSC Project
Absorption of the A-FD Funds as at December 20 l4(MFSSC CKI 3004) Table
4.1 Expenditure Vs Budget

Amount

speDt in

Euro
Refinancing

Credit to
6,800,000 63% 6,790,000

' Forex gain of Kshs 8. 752,689 was transfened to the refinancing Revolving Fund account by the NT

ral

t 2nd Tra

s

r 3rd Trai

Cost of
project

Amount

in 000

Ewo

o/o Balances

in Euro

o/o

absorbed

10,000 99.85%
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Vo Amount

spent in
Euro

8% 300,000 300,0002

l2b/o 815,3003 334,700 71%

t?94

zYo

ln/o 0%

t ir9i, 644,700

0

Expenditures and Balances in shillings thror_'ilh thc Natronal Treasury
Table 4.2 Expenditure in I(enya shillings arrd ar.courrt balarces

Cost ofproject Amount

spent in

KShs
l.Financed through
Exchequer

2 Euro 30O,0OOAlready cancelled by AFD and was nor,lisbursed to coK
' Net balance expenc{itur. *am AFD excluding expenditures fiorn lnterest and Forex cains made by AFD
funds
! See Kshs expendii.rre Table 4.2
5 See Kshs expenditures 4.2 number 5
6 lhis was folded inrcr the R-evolving Fund account in shrllings for capacity building.

Amountin
Kshs

0

Cost of
project

Amount

in 000

Euro

Balances

in Euro
%

absorbed

Wholesaler

Capacity

building for
wholesalers

600,000 Str/o

r ,1 50,000

I ,150,000

Capacity

Building for
SACCO

Sectol FSD K
Canacity

builCirrg,

Smaller

SACCOs
(Microde)a

Audit And
Impact

assessment5

Ca1:acity

Building lor
MoF

lbtal

200,000

100,000

10,000

Balances in
Kshs

8,'t52,689

%

absorbcd

l. Refinancing Credit to
Wholesaler

99Yo702,772,689 694,000,000

2.Financed Through
AFD

31,210,000 31,210,0001. Capacity building for
wholesalers

100%
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Cost of project Amount in

Kshs

2. CB Through FSD K7

3.Financed through

Revolving Fund Ac No

1000187506 cB

153,569,700

I . 2^d Tier CB through

Microde

2. Audit Fees and impact

assessmeIt

Capacity Buildirg }rund

Ac 2 No.

I 1,4215,300

Financed Through RF

AcNo. I000187492
(Refinancing)

0

Amount

spent in

KShs

Balances in
Kshs

%

absorbed

71,830,390 4704

1 1,426,300 0o/o

65,700,3 50

6, 130,040

0

0 0 0%

898.978,5tc 106,619,0i9

t
I

Tcrml 792.i59.650

2.8.7 RefinancingComporrent

As presented in tahle 4.1 above the refinancing component was the most successful with r 997o absorprion
rate. Thc budget allocation for the refinancing coDlponert was Euro 6.E Million of which Euro 6.79
Million was disbursed to the exchequer from the special account. This amount was converted into Kenya
shillings at various exchanges rates for a rotal sum of I..shtZQez72Ji89. From this total amount available
in Kshs, a total ofKshs 694.000.000 was disbursed to three wholesalers as presented in table 3.2 above
l,:avirg a balance of Kshs 8.752.689.00 with tlte exchequer due to exchange rate differences betwcen the
dctual traDsfer date of funds to the exchequer and disbursement date to the wholesalersE. This balance is

to be transfened to the Refinancing Revolving Fund account toBether with the proceeds ofthe repayment
of loans including the accrued interesr an,otlnring, to Kshs l!|fllf!1. The total balance to be transferred
to the Refinancing Revolvirg Fund account from the exchequ€r is therefore Kshs E02.549.970.00 which
can be on-lent to the wholesalers under the second round ofrefinancing.

2.E.8 Wholesalercapacity Building

A5 presenled in Table 4,1 sbove, the funds allocated to wholesaler capacity building was Euro 600,000.
This was expected to be disbursed in two tranches. The first rranche was disburscd to the wholesal€rs
and was utilized as stated in table 3.4 above. It is noted rhat due to the delay in accounting for the
first hanche by the wholesalers until the dead!ine ofdishursement was passed, the second tranche was
ca[celled by AFD and rcmoved from the exrended agrcement. fhis component therafore achieved 5oo/o

absorption rate ofthe funds that were allocated (rable 4.1) but fully utilized Iooyo the funds that were
disbursed to them as presented in (T8ble 4.E.2.)

xvll



'I Notc that thc disburscmcot to the wholesal$s was made on confirmation ofthe Transfer of funds from AFD beforcthc funds hit the account at cBK. when thc funds wcre finally rcccivcd by the exchequcr, therc w* un i*.t uig" grin

2.8.9 Second Tier Capacity builcling component urrder FSD Kenya.

Tablc 4. I prcsents thB sbsorption of 7 I7o of thc funds tlrat r{ere alloczled to second ricr Capacity build ing
under FSDK. The dctails ofthe expenditure ,nder rhis sub component are covered in section 3.5 above.

2.8.10 Second T'ier Capacity huilding col)ponent under Microde Consult.

Micro Finance Sector Support Credit
Annual Report and Financial statemenls for lheJinancial year ended June 30, 2025

Table 4.2 presents the absorption rate o f 44'/o arc.. tha ir..\,rrving funds avairabre for capacity buirding
of smaller second tier organizations for which Mir:rode Consult was contr.actcd to deliver capac.ity
brtildlng irradciiiion,theRevolvii-,gIunri5i,.,r.r{ lL.,.ir'j.r li, lril,)tr,:, Assessment rl,:l Ar,clitfees. ltirrr.rip.-l
that thcse figules excludc ths outsi,arding amount Jur ro l'lii ii.,r lnrpact Assessment and one outstandilg
Audit Fee note still under reconcilialion with the National 1)casury. These will be taken care ofas soon
as AFD has Biven No- objcctioo for Impact Assessr,ent and the Auditor and NT have reconcitcd rhe
Audit account and statcmcnts.

2.9 Conclusions

The support from AFD to the National rreasirrv ro decpen financial inclusion through
technical assistance, capacity building anrj refinancing under the Micro{inance Sector
Support credit (MFSSC) project has cont.ibuted to significant innovation and growth
in the financial sector ovei rhe last decade, During rhe period ofthe MFSSC projet,:,
rhe National -[ieasury 

together witir r.rr.hci piryers in the financiai sector have
contributed to policies that have enablecl the sector to record unprecedented growth in
financial inclusion that has been recognized *o:liJwicle. The coordination of policy
development in the financial sector by the ].ia,,r,:,;ral 'r'reasury th-rough central Bank of
Kenya has led to the introduction of Mr-rbile i\,[oney iransfer, Agent banking services,
development of regulations for Deposit taking ivliilq, arrC wholesale lending of banks to
other forms of organizations such as SACCC-r:i stc. The National rreasury has also
facilitated the development of a policy frarnevr --u i< tol regulating deposit taking sACCos
to increase outreach of financial services to the ruial srcas.

These policies have enabled the developrnent ol''l'echnology to create a platform for
efticiency and lowering costs ofcustomer acqu isirion hy the financial service providers. This
fact is attested by the results of FinAccess Survey of 2013 which shows that the overall
exclusion from financial services reduced from 3 8.4 *t in 2006 to 2s.4vo inz)l3 for adults.
Notable is the fact thar the percentage inclusion ironr lirnnal sources increased from 26.4
per cent in 2006 to 65% in 20 13.

Specific to the MFSSC project, there has been expansion of space in linking commercial
banks to lend to sACCos and Investment groups a phenomenon that hither to the project
was not common. Other than Cooperative Bank whose target was already SACCOs, Equity

.x-\ lil



r
t

Micro Finance Sector Suppon Credit
Annual Report and Financial Statemenls fot the rtnancial yeor ended fune 30, 2025

Bank and K-Rep Bank were newly introduced to lending to the SACCOs as noted in the

impact assessment report. This has increased the focus and pool of resources allocated by

the two Banks to reach out to a segment ofthe market they would not have considered before.
Notable success is the fact 990 ofwholesale funds from AFD was lent out to the three banks

and in turn they lent out more than 100% of the funds that were nrade available to them

through the project.

It was found that Capacity building especially for SACCOs is still in dire need and need to

be continued both at national and county levels.

TheroleofTA was instrumentalto invigoratingthe programme implementation adding valrre

to the National Treasury beyond the initial mandate within the scope of the MFSSC
pl Ger . r'r,m: . Th is is noleC irr il,c i!rrilitatio:t o I n.w i),.oiects devciopmeni w jthiri the ].ll a, rri

coordirutron of sectol activities, representing the Ministry in various forums and creating
awareness of policy development in the sector. It is during the presence of the ITF, that
Kenya organized the Microfinance Summit attended by heads ofstate and other dignitaries
putting I(enya in the global map of Microfinance.

l'he }lic|ofinance Unit was rieveltrped ,rlthin the National Tr.easury to carry out ils
maudate. However key challenge to thc Unit is skilled manpower turnover. By vinue ofthe
fact that these are c ivil servents subject io transfers some of the initially trained staff move<l
on to better terms elsewhere through prornotions, resignation and transfers. This challenge
needs to tre institutionally addressed by the l.IT to ensure rerenrion of skillcd and
experienced rnanpowet.

2.10 Summary of Project Compliance

'lhe programmc was implemenred in compriance with applicable laws and regulations, and essential

extemal fi na!cing agrccmentvcovenants:

i llr
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3 Statement of Performance against project's predetermined Objectives
Introduction

Section 8 I (2) (f) of rhe Public Finarrce Managcment Act, 2012 requires that, at

the end ofeach financial year, the Acoounting Officer when preparing financial

statements ofeach National Governmenl enrity in accordance with the standards

and fr:rmats prescribed hy the public Sectcr. A ccounting Standards Boarcl

includes a statement ofthe national gt:ver.nDleni entity's performance agai0st

predetermined objectives.

The.key dcvelopmcnt otrie:ti ,,r.1 o1'rhr'I.1i..i.r l:!ria,ice Sector Sunport Cr.er!it r.vc;l tr:
Eradioaie pc.,,cl ty in Kerrya by :;rrg-,;.,,.,,11np; rl:e iirra:.:trial rteeperring in tl,e trankitrg ser,ior ii:
order to ensure access to crcdit by the non-banking populaiion o1Kenya and to establish
a micro finance unit within rhe Nati(,nai rreasuri,, to iniegrate Microfinance issues within
the broader financial sector. Belou, rvr provide the prog*rs on attaining the stated
objectives:

Micro Financ.e

Sector Support

Credit

Was to

contribute to

srlf,pon finan(:ial

deepening in

order to reduce

poverty in

Kenya

Wholcsa.iers and

sec,rn.i tier

SA Cf: O's vrete

sltccess(ull-v lerrl

r'!'!r!lr"'. i.n 1 i,-,

iurrr ihe irr:rrtitar

cf Sl.,'l!i'S wlio

accessod Il rrr.nce

gicrv be;,'urrri thr:

plarr re,1 linrit

Number of

Institutions were

lent money

which in turn

trickled down to

common rnan

lnFY 24125

activities of the

projec't Iiard

already conre to

an end as per the

financing

agreement
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4. Envircffnontal and Sustainability Reporting

l. Environmentalperformance

Not applicable as in the financial yaar 2024t2025 the project's activities had already

come to an end.

2. Employee welfare

Not applicable, in the financial yet 202412025 the project's activities had already come

to an end

3. Marketplacepractices-

In tlre finencial yex 2A24/2.A2,5 the projec,t's activities had aheady oorne to an e,nd.

4, Cornmunity Engagements

In the financial y eu 202412025 tlte project's activities had already oome to an end.

t

a il '" 'r!
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5. Statement of Project Management Responsibilities

The Principal Secretary for The Nationai li.easrrr.v and the project Coor<tinator for Micro
Finance Sector support credit project a:'e responsihrc for the preparatio^ arrr presentaLion of
the Project's firrancial statemen*, whicrr give a true anrr fair view ofthe stare ofaffairs ofthe
Pr<rject f<,,r the financial year endecl on .tune 30, 2025

This responsibility incrudes (i) rr4ai::taining adequa.te financiar mauagenre,rt arrengements
and ensuring that these continue i. r;e <'rfecri're throughout the reporring period, (ii)
Maintaining ;,r oper accounting reac,r,.ls.. wiriil: <ii:ri:losc with reasonat)le accuracy a1 any t irnc
the financinl lxrsition oftht, projeci. r'iii) i):.;i,1ir;rio inrlrrernenting anrl nreinr.airring internol
oorrtLojs,,r; ,'.' ;1i to rllc r.rril):i:riii,rr r.,rr.i iai.'ij-!(ij:ation ol thc flria,,,.rral si.:l rcl rierr r_, rj r1r

ensuring that lhey are free frorn mat.rria] nt i;staie nt rjnts, whether duc to error or fi.aud,(iv)
safeguardirrSi thc assets of r:he prr;ierr, ivt g;le1.i;6g a1d applying appr(,pr.iate accounti:rg
pctlicies and iv) Making accountirrg estir,lates r.iliri ire reasonable in the circunrstances.
The PrinIiral se(:retary fi,r Tire r'rrriir:rrai 'r r,-?,{!ri,r urd ttre pro-iect Cor.l irinaro;- fbr irr icr.o
Irinauce Ser:it.rr Supp<rrt cr'.iit r,i^i\'1rr acR?,.:r 

'eslxrnsit:iriry 
!trr the pr:rieit's finant-.iar

stateillerrts, 'wlrich have becn prcpaj"e-i ,.,rr tlr,: iu.,-:r.l:ai irisis nrethocl offir:ancial iepr;rting, using
apprcpriate ar:counting policir:s ir; ai.(:.,; ;t ,,-,,..- r...iti. Irtcrnational puhlir Srclirr Accounrir;s
Sital,la:r,s-

'lhe Principal Secretary for thr: Nari,.ri,;ii 'l'ir?.sLry r.ile project Coordinator.for Nlicro Finarrce
Sector SupPrr:t credit pr"'lecr are i'l rrr,,. iri;..: .,- r:) ;l trrr Fr{}ject's tjnanrriai stst(lirent5 liiyr a

true and ftrirv:ew of the statr..cl th(: l,r.c1,-':-1'1 i1,n1,.1;,, ie115 (g1iJ1g the linancia! yearendeC )unc
30, 2025, and olthe Project's fi'a,ic:;i i,.asui,.;:r ::s at lhat date. 'fhe principal Secretary for.

National 'freasury and the Proier:t (:nul"1iin,1,,r_)r ti.,: Micro Financc Sectol Support Cretlit
project furthcr contirm the complexe-nesa oI lhr rr.ccirnting records maintained for the project,

which have treen relied upon in the riicr.,nr.lri..,i :,t'lire p ect financial statements and the
adequacy of the systems of intemal f.'i",.r,cial ._.!..r 

i r,-r I

The Prinoipal Secretary lor the Nutit,iu,; -t 
:.r-:_rsl)). and the pfoject Coorclinator for Micro

Finance Sector Support Credit prilrr:t h1i (,trql)lied fully with applicable Covernment
Regulations and the terms of externai :.r-,.rcr:in! .:uvenants and that project funds received

during the financial year un,:ier audir ,.\ui(. ,r:i('d ;irL the eligible pur?oses for which they were

intended and were properly accounrerj lt;

{xt I
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Approval of the Project Financial Statements

The Micro Finance Sector Su,?port Credit financial etatements weie approved by the Principal

Secreiary for The National Tr easury

Support Credit project on

Coordinator for Micro Finance Sbctor

2025 and signed by:

George K. Gichwu

Head of Accounting Unit

;]":AlI. I'.,Ie*Lei 1,1o.9262

the Proj

,r-

IL*J'
Dr. Chris Kiptoo, CBS

Principal Secretary

Mr. Albert Mwenda, MBS

Project Coordinator
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REPORT OF THE AUDITOR.GENERAL ON MICRO FINANCE SECTOR SUPPORT
CREDIT PROJECT (CREOTT NO. CKE 3004 0lE AND CKE 6010 01E) FOR THE YEAR
ENDED 30 JUNE, 2025 - THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Micro Finance Sector Support
Credit Project set out on page 1 to 31, which comprise the statement of financial position

Report o.f the ,4uditor-Generol on llticro FitronLc Sector SupJro Credit Project lCredit No. CKE 3001 0l E and CKE
6010 0lDlor the ]'eor ended 30.June.20)5 Thc lt'atbnal Treusun'



aas at 30 June, 2025 and the statement of financial performance, statement of changes in

net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Micro Finance Sector Support Credit Project as at 30 June,2025 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Credit
Facility Agreement No. CKE 3004 01E and Financing Agreement No. 6010 0'lE dated
25 May, 2005 and 21 September, 2007 respectively between the Republic of Kenya and
Agence Francaise Development (AFD) and the Public Finance Management Acl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Micro Finance Sector Support Credit
Project Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, one (1) issue was raised under the Report on
Lawfulness and Effectiveness in the Use of Public Resources, which was unresolved as
at 30 June, 2025.

Other lnformation

The Management is responsible for the other information set out on page iii to xxiii which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Predetermined Objectives, Environmental and Sustainability Reporting,
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

Report <tf tha Autliror-Aeneral on lllicro Finance Sector St.lrpo Crcdit Projcct (Credrt No.('KE 3001 0lEondCKE
6010 0l E) fot fic t'cor cndeLl 30 June. 2025 - The lt'otiottrtl Treusu4
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ln connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion
As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Failure to Close the Project

According to Clause 10 of the Financing Agreement, the Project was to end on
31 October, 2010 but the closing date was later extended to 31 December,2014.
However, and as previously reported, the Project closure report was not submitted for
audit. Although Management indicated that AFD issued a No Objection for transfer of the
Project's surplus funds to the Rural Kenya Finance lnclusion Facility (RK FINFA), also
funded byAFD, the transfer process was not completed to enable formal closure ofthe
Project. No explanation was provided on why it has taken over ten (10) years to conclude
the process of closing the dormant Project.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Audiror-Genersl on Micro Finance Sector Support Credil Project (Credil No. CKE 3004 0l E and CKE
6010 0l E) /or the year ended 30 June, 202 5 The National Treasury
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Agence Francaise de Development (AFD), I report based on my audit,
that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

[. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

t. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report o/ the Auditor-Cenerul on Micro Finance Seclor Support Credit Project (Credit No. CKE 3001 0l E and CKE
6010 0l E)fitr the year ended 30 June,2025 The Nqtional Treasury
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Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the PublicAudit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-generals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCPA N n
AUDITOR.GENERAL

Nairobi

18 September, 2025

Report ofrhe Audilor-General on Micro Finance Sector Support Credit Project (Credit No. CKE 3001 0l E and CKE
6010 0l E) lor the year ended 30 June, 2025 - The National Treasury
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rliicro Finqnce Se.ctor .|u!;t,srl (ygd!1

Annual Report and Financial Sialements lor the Jinancial leat ended lane 30, 2025

7. Statement of Finan,rial Performance for the Year Ended 30th June 2025.

Revenue

J ransfer frorn Govelnme:,t gntitles

Proceeds from domestic and tbreign
,{rants

iscellaneous Revenrre
LY
t'l o';:l revenue

[xpenses

L

irrar lny:re costs

T ise of goods and services

Depreciation and amortization expense

'Iransfer to other Govermn.:nt Entities

Other Tlarrsfers/Subsi dies/Grants

Certified Works

Tr-rial expenses

Other gains/([osses)

(iati;,{!-,:sr-, on sz.!e r;f ; s.-: is l4

Gain/Loss on foreign cxch;nge transactions

irnpairment loss

SLrplus/ (deficit)

The accounting policies and e,".plenatory notes to these financial statements are an intcgral part of
the I statements

(ilil'
Dr. Chris Kiptoo, CBS

Principal Secretary

NIr. Albert Mwenda, MBS
Project Coordiuator

George K. Gichuru

Head of Accounting I rnit

ICPAK Member No.9262

s,-.



Micro Fiaance Sector Support Crcdil
Annual Report and Financial Statements for theJinancial year ended lune 30, 2025

8. Statement ofFinancial Position as at 30th June 2025

90,491,999

90,49t,999

90,49t,999

!o 90,491,999

l9
lnventories

90,491,999

l{on-Curreut Assets

90,491,999

Liabilities
Current Liabilities

75

Total Net Assets

24

?.0

2l

t-_

Property, Plant and Equiprpent

Total Current Assets

Trade and Other Payables

Third Party f)elxrsits

Deferred Inct.xne

Total Current Liabilities

Total Liabitities (b)

Net Assets (a-b)

Represented By:

Accumulated Surplus

Assets

Cash and Cash equivalents

Current Assets

Total Non- Current Assets

Total Assets (a)

Intangible Assets

Prepayment

Receivables

The financial statements were approved on

ru*
2025 and s igned by

George K. Gichuru

Head of Accounting Unit
ICPAK Member No.9262

Dr. Chris Kiptoo, CBS

Principal Secretary

Mr. Albert Mwenda, MBS
Project Coordinator

2



Micro Finance Seclor Support Credit
Annual Report afld Fina cial Statements fot the financial year ended June 30,2025

t

t

9. Statement ofChanges in Net Assets

The accounting policies and explanatory notes to these financial statements form an integral
part ofthe financial statements

The financial statements were approved on 2025 and signed by

Dr. Chris Kiptoo, CBS

Principal Secretary

Mr. Albert Mwenda, MBS

Project Coordinator

George K. Cichuru

Head of Acoounting Unit
ICPAK Member No.9262

As at 30th June 2025 (Cash Basis)

Surpius/(Deficit) foi ti!,: y.:t,r"

Adjustments:

Asset Recognition

Liabilities recognition

As at I't July 2024

As at 30d June 2025

3



Micro Finance Seclor Support Credit
Annual Report and Fiaancial Statements for thetinancial year ended June 30, 2025

10. Statement of Cashflow lbr the year ended 30tl,June 2025

Cashflow from operating activities

Receipts

Transfer from govemment entities
Proceeds from domestic and foreign grants

Miscellaneous Revenue

Total receipts

Payments

Employee costs

Use of goods and services

Transfer to other Government Entities

Other Transfers/Subsidies/Crants

Certified Works

Total payments

Net cash flow from operating activities 26

Cashflow from invesring activities

Acquisition of non-fi nancial assets

Proceeds from sale of Assets

Acquisition of Intangible assets

Net cash flows from investing activities

Cash flow from financing activities

Specifo the activity

Net cash flow from financing activities

Net increase/Decrease in cash and cash equivalents

Cash and cash equivalent at 1"1 July 2024 l7 90,491,999
Cash and cash equivalent at end June 2025 t7 90,49 r ,999

4



*tiav Finclrrz fu Stqporr Mil
Ahvual Report and Financiul SiatementsJor the-fi tancial -vear ended June 30, 2025

t

I jt

I l. Statement of Comparison of Budget and Actual Amounts for the Year ended 30b iune 2025

Use ofgoods and services

Transfer to other Govemment Entilies

Certified Works

Total Payments

S urpl us/Defi c it

(Note: The project has closed and did not have a Budget during the Finarrcial Year

KshsI(shs

Budget Carry Overs from previous periods

Kshs KshsKshs

Transfer from Govemment entities
--l

I

Receipts

Proceeds from domestic and foreign grants

PaymenB

Miscellaneous Revenue

Total Revenue

Employee costs

Other Trans fers/S ubs idieycrants

5



Micro Finance Sector Support Credit
Annuul Reports and Finan cial Statements for the yenr ended June 30,2023.

12. Notes to the Financial Statements

l. Statement ofConrpliance and Basis ofp|eparalroir

'fhe financial statements have been prepared in accc,rdance erith ihe public Finance Management Act, 2012 and with
the Intermtional Public Sector Accountil)g Standards (ll,SA :.i,i

The financial statements have been prepalecl in ,lccordrn:r with rhe pFM Act, and Iltemalional public Sc,ctor

ihertlbre these l''/ ?.nd/ 3'd/year financial statemenls arii tri:rrsiirsn'rl Iiriancial statements and the fcrllowing elements ot
the financial statements have not been recognized as the enrity l:as taken advantage ofthe Fansition provisions outlined
in IFSr''S 33. (entity to state the transitional provisions it Las apirhed and the steps being towards full compliarice wirh
IPSAS Accrual).

7. Adopticn of IIci,;.rr,ri Revised Standalti:

i) New and amended standards and interpretrticrs iq issrre cficetive in the year erdcd 30 june 2C25.

ul tn

IPSAS 44: Non-

Current Assets

Held for Sale and

Discontinued

Operations

I
_ --L

Alrplicable l3' Jtrnuury 2025

The standard seti out the prirrciurus ior th. rec,)gnition, neasure)nenr.. presentation, and

disclosrrre of leas.:s. The obje;riv,: r\ rii e,)srrre tha! ressces ancr rcssors provide releyanl
infcrniation in a manner thal taithfirlll :c[,rr)lerts those transacticrs. This informatiol gives a

basis for users offinancial statemenrs 
'r_, 

asser:r the eflbct that leases have on the financial position,
financial pertbrmance and cashflows t.i.eu ltntit.y.

Tile nely standard requires entities ro 1gx1,gnise, nreasure and present infbrmation on right of use

assets and iease liabilities,

State the expected impact ofrhe standa,.ci 1.) the Entity ifrelevant

Applicable I n January 2025

The Standard requires,

Assets rhat meet the criteria to be classifietj .* held for sa.le to be measured at the lower of carrying
arnount and fair value less costs to sell and the ciepreciation cfsuch asseis to cease and:

Aisets that meet the criteria ttr be classific'd as held for saie to bo presented separately in the

slrternenr crf financial positi(rn a,id lhe results of discontirrued opclations to be presented

sepsrillriy in Lhc sratemenL ul'finenria; 2r rlirrpyxngs.

Slste the e{pc.ted impact of rhe st?.ir..iai:d t.l rh. Eltitv if relevar,t

6



Micro I'inance Sectot Support Crcdit
Annual Re orts and Financial Statements for the year ended June 30,2025.

Applicable I tr January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has additional

guidance/ new guidance for heritage assets, infrastructure assets and measurement. Heritage

assets were previously excluded from the scope of IPSAS 17 in TPSAS 45, heritage assets that

satisfy the definition of PPF, shall be recognised as assets ifthey nreet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastructure assets, implementation

guidance and illustrative eramples. The standard has clarified existing principles e.g valuation of
land over or under the infiastructure assets, under- maintenance of assets and distinguishing

significant parls of infrastructure assets.

State the expected irnpact of the standard to the Entity if relevant

IPSAS 45.

Property Plant

and Equipment

iPSAS 46

Measurement

t

/,, pplicable l'' .I:.ru:ry 2025

1-he objective r.rl this standard was to improve measurement guidance across IpSAS by:

i. Providing further detailed guidance on the implementation of commonly used

measurement bases and the circumstances under which they should be used.

ii. Clarifing transaction costs guidauce to enhance consistency across IpSAS;

iii. A^rnending vrhe'e appropiia.tc guidance across IpSAS relate.c to measurcnreni ar

recognition, subsequerlt measurement and measurcment related disclosures.

The standard also introduces a public sector specific measurement bases called the cunent

operational value.

Stale the exnccted irrtpact oi the star]dard to tie Entity if relevant

Applicable I'' January 2036

The objective ofthe standard is to establish the principres that a transfer provider shall apply to
report useful information to users of finaucial statements about the nature, amount, timing and
uncertainty of expenses and cash flow arising from transfer expense transactions. This is a new
standard for public sector enl ities geared to provide guidance to entities that provide transfers on
accounting for such transfers.

l

ueReven

ii) New and atlended standards and interprelations in issue but not yet effective in the year ended 30 June 202j

IPSAS 47. Applicable l'r January 2026

This standard supersedes IPSAS 9. Rcvenue from exchange transactions, IpsAS I I Conslruction

contracts and IPSAS 23 Revenue flom non- exchange transactions. This standard brings all the

guidance of accounting for revenue under one standard. The objective of ttLe standard is to
establish the principles that an entity shall apply to report useful information to users of financial
statements about the nature, amount, trming and uncertsinty of revenue and cash flow arising
from revenue transactions.

State the expected impact of the standard to the Entity if relevant

IPSAS 48-

Transfer

Expenses



Annual Re
Micro Finance Sector Suppolt Credit

orts and Financial Statements for the ear ended June 30, 2025.

State the expected impact of rhe standard to the Entity if relevant

IPSAS 49.

Rctilerrrent

Bcnefit Plans

IPSAS 5O:

l}pJoration For

&- Evaluation of

l..,irr t.il

Resourc,es

Applicabte I'r January 2026

Thc objcctive iS to prfscr'ib,: liit, ;:r:r.311111iq1r artd reporting requirements for rhe pLrhlic .srctc,i

retirement benefit plan: wlricl, pI!viir. 'r'rirflnerl to public sector employees anci other.clig;itrle

participants. The standard set: thr: liilarrcial staleirients that should be presented by a rerircnrcnt

bencfit plan.

Statrj the expected irrrpar'i of II:.' st:,rrcar(l :,:, r'ie i:rrtity ifrelevant

Applicable lst Janr"rary 202?

The oL'rjective of this Standartl iri to :il,( r,ril, tLe financial rcporting for the cxploration
Jbr and evaluatiorr of minelal r^s.i!'r(..-: Ilre Standard requir.es:

i. I.jrrited irni,:..,,.r.r:::t, t' l'.i ,.,. .'"61rn1infi lr;itr;1iir9 lo;.r.)rr:lir,atirr, z,rrr

evaluaLtotr exlri)r r (iilr.:i cj.
ii. Entities that recognize cxploration :rnLJ evaluation assets to assess such assets

for impairment in accc;iriar^c'.',i;n rhis Standard and measure any irnpairrricnt in
accordance with iiSr\S: 2ti.

iii. Disclosures that identify and cxrllaui the amounts in the entity's financial
stalan]enti;5,jc;1r, fi1'r,;, tl,;.r-' rr'^.,r.1ir'n 1'or and eva-ltralicrrr c.fntiiretal r(rs.,.tu:l]es

and help usets of Li.rr's;, l,trll],::i r.i ),i:1i-nlents undersr-arrd the:tinou,lt, tinrrrrg an,-i

ceriainty of futitlr: (:aslr 1l'rr.;s irrlttt :.ti1' cxploration altd t.r,aluarion asser.s

recognizcd.

St:lic Iire e;ipeoLe.l i!r!):r,.l (f rl,i 5r;, ,,'1. 1r ,thc i.,ntit), iIr'c1e.,,.;rt

i ii) Eally adoption of standards

Il.. [:r'ililJ did not ea-:ly adopt ani' new or arrqir(i(t/i '.trr, ii;r, ,]:. ir, 1i,.. tlnancial yc;rr ci the entit-.r adopted the follo.,ving

src,ncia; rts early (state the staldards, leason for eally acioptiorr arr I rni:racr on entity's financial statements.)

R



t'ficro Finance Sector Support Crcdit
Aooual Reports and Financial Statem ents for the year ended June 30, 2025.

:1. Summary of Significant Accounting Policies

e) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other govemment entiries

Revenues from non-exchange iransactirJns with other govemment entities are measurecl at fair value and recognized on
obtaining control ofthe asset (cash, goods, services and prcperty) ifthe transfer is free from conditions and it iiprobable
that the economic benefits or service potential related to the asset will flow to the enlity and can be measured reliably.
To the extent that thcro is a related cordition attached that wculd give rise to a liability to repay the amount, the amount
is recorded in the statctnent of firrancial pcsition and lealisecl il the sratenlent ol finarrcial petfrrrmnnce over the useful
life of the assets that have been acquired using such funds.

ii) Revenue from exchange transactions

Interest income

Interest income is acctr:ed r-rsing the effective yield rrethod. The effective yield discounts estimated fulure cash receipts
through the cxpected litb r-'f the finauciai asset to that arset's net carrying amount. The method applies this yield to ihe
plincipal outstanding to determiue interest income each periorl,

0) Budget infomraiion

The -'riginal budge'tforF\/ 2.024/2025 vras apprc,verl by the Councilor Boatd on xxx. Subsequent revisions oradditiolal
app'opriations were made to the approved budget in accoldance with specific approvals fromthe appropriate authorities.
The':dditional appropriations are.adrled.to the original bu<{ger [rv the entity ufion rrceiving the reipeitive approvals to
corl'':rrde the fin budget. Accordirrglv, the enrit.v rr:corded adLlitional approprrations ofxxx-on the Fy 20 Z+t2ai.: f,udget
fcllu r,'ing the Coun(,il/ Board's apptoval. l-he entit\"s buclget is prepar'"d on a different basis to the actual incgme and
ex-penditure disclosed in the financial statements. The financial itatements are prepared on accrual basis using a
clatsification based on the nature of exp.rnses in the star.ernent cf financial p"rforrnrrce, whereas the budget is prepaied
on cash basis. The amounts in lhe financial statenrentr rver.: recast flom the accrual basis to the cash basis antl rec lasi ifi.ri
br' 1.'rcsentaLion to be on the satne basis as the a;,provecl brrclget. A comparison o1" bLrdget and actrral an.!o1nts, prepaie4
on iL comparable. basis to the approved budge', is tlren presenled in the statement of conrparison of budget arr,l a.rr,,al
anlounts ln addition to the Basis cliffelence, ;Idi'.rttnrints ro amounts in the financial siatements are atso made fc,r.
differences in the formats and classitication sclrerneii ij,-lrjlted for the presentation of the financial staten1ellis aud the
appr'oved budget A statelllent lo reconcile tlre at:tr:al anro nts on a comparable basis included ilr the statemcnt of
coniparison of budget and actual amounts and the aciuals as per the staiement of financial perfonnance has becn
presented on page 5 ofthese financial statemeilts.

c) Property, platlt and equipment

Al! properry, plant and equiptnent are stared at cosr less accunrulated depreciation and impairment losses. Cost inclurles
cxpenditure that is directly attributable to the acquisitiorr or Donstruction ofthe item ofproperty appropriately according
to the acronyms you use in your financial statsmenls pl;nr dnd equipment. when significant parts or prop"rty, plant and
oqulpment are required to be leplaceci at intervrls, rhe entit), recognizes such parts as individual assets with specific
useful lives and depreciates them accordingly. I il::r., :.,. wher, g ma-ior inspection is performed, its cost is recognized in
the carrying amount ofthe plant and equipment as a replaceinent;fthe recognition criteria are satisfied. All oiher repair
tnd maintenance costs are recognized in surplus. or ti:ficit ls incurred. where an asset is acquired in a non-exchange
ban(action for nil or nominal consideration ttre ass.rt rs irritialiv rneasured at ils fair value.

')



Micro Finance Sectot Support Crcdit
Annual Reports and Finaucial Stetements for the year ended June 30,2025.
Notes to the financial statements

d) Leases

Finance leases are leases that transfer substantially tl,e entire risks and benefits incidental to ownership ofthe lersed
item tcr the Enlity. Assets held undcr a finance loas;, arr caJ,italized af the commincemeDt ofthe lease at the fair value
ol (he leased property or, if lowel, at the present vsiirl oi rhc fut uie nr inimum lease payments. The t'.rrtity also recognizcs
the associated lease liability at the inception ofthe leasc. The liatriliry recognized is measured as the present value ofthe
future minimum lease payments at initial rccognitiou. Suh:icquerrt ro initial recognition, Iease payrrcnts are apportioned
between finance charges alrd reductir.ln ofthe lease liabilitv ro acirieve a constant rate of interesi on thc r.emaining balance
of the liability. h'inalce charges are recoguizeci as [inalric cuslj irr sury,lus or deficit. An assel held uncler a finanoe lease
is depreciated over the useful lifc oftbe asset. I{o$,cvc,r', if 1l,ere is no reasonable cenainty that the Entity vill otrtrin
ownership ofthe asset by th? end ofthe lease terrn, tlrc 1ss..r r! ,icpreciirted over the shr.;Jei'olthe estimated uscful lrfe
ofthe asset and the lease tefln.

e) i,rinrrgible assets

lntangible assets acquired sepalately are iniiialiy rrcrrgnir-ed ai cost. The cost of intangible assr:rs acquireci in a lon-
:xcharrge transaction ig theit fair value at the date .rf thr' .;:r.chanp,r. ):ollowing initial recognition, intangible assots are
carried at cost less any accumulsted amoftizrtirJn ar,.l !..cumulated irnpairment losses. Intemally generated intangible
assets, excluding capitaiized devclopment costs, a!.i nol uxlritelliled and expenditure is reflected in surplus or deficit in
!he pctioti in which the ciPtrrr!iture is ilreu:r,c. it)! i.,\,jirl iili: cille intarrgible asset.. is it!:,crsed a! eirltei i:r;r,,i,or
itr':letirritc. lnlarrgible asscts rvith an indefir,jte rrse{ir! ti|: nrr. rrs:e:iccl fi:i impairment at cach repe .ints Jai(:.

I l{esearch and developnrent costs

assots ivhen the Entity can demonstrate:
.'! The technir'al feasibility of compicting ih: i.,scl:i-- :lriti rlre .,sset will be available for ,.rse or sirle.

> lls intentioll io complete and its al-,ili| t , !..(. ,,, s::i iiN- n:,srlt.

) How the ?.sset will generate future econcmiu bsnet'iLc or service potential

) The availability ofresources to complere Lhc -!set.

r' The ability to measure reliably the expetrilii,r.,: Jlr.i:r; dsvelopnrent.

Foilor,,ing initial recognition ofan asset, the asset is cari;;4 ai (.r,jr irj.; any accumulated amortization ancl accun:uiate,l
impairment losses. Amortization of the asset begins wlrcrr develqi:nrenr is complete, and the asset is available for use. lt
is amortized over the pcriod of expected future benefit, Drrr;np, 1lg period of development, the asset is tested for
irnpairnent anrrually with any impairment losses reci'gnir:cd inrnieciately in surplus or deficit.

;rJ



l{itro Finance Sector Support Credit
{uuual Reports and Financial Statements for the year ended June 30,2025.
,{As to the financisl statements

g) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and financial liabilities,

introduces new rules for hedge accounting and a new impaim)ent model for financial assets. The entity does not have

any hedge relationships and therefore the new hedge accounting rules have no inlpact on the Company's financial

slatements. (amend as applopriate). A financial instnrment is any contract that gives rise to a financial asset ofone entity

and a financial liability or equity instrument ofanother entity. At initial recognition, the entity measures a financial asset

rr financial liability at it.s fair value plus or rninus, in the case of a financial asset or financial liability not at lair value

thloLigh surplus or dcficit, t!'ansaclion cosls that are directly atlributable to the acquisition or issue ofthe financial asset

or financial liability.

Financial assets

ill;':riIr'rzrtion

The entity classifies its fin;rncizri assels as subsequerily rneasured at amoftised cost, fair value ttuough net assets/ equity.

or fair value through surplus and deficit on the basis ofboth the entiry's management model for financial assels and the

conlracluai cash flou, chalacieristics ofthe financial asset. A financial asset is measured al amortized cost when the

flnancial asset is held within a management model whose ob.jective is to holC financial assets in order to collect

t}rtlactual cash flci,rs anri lh? contractllal tetrrs (,f tlle finarrcial ass.:t give rise on spcr,ified d..tes to cash flows that are

$lelv pavmcnts o{ principal and irterest on the principal outstanding. A financial asset is measured at fair value througir

rt' xsets/ equity if it is treld withir'. the managenrenl model whose objective is achieved by hoth collecting conr'actual

eshflows anci selling finarrcial assel.s aid tlre ccntractual terms ofthe financial asset give rise on specified dates ro casl'l

fklws thar are solely i)aytnentc ofnrincipal and interrst on tlre principal am6un1 6111s13ndin". i. financial asset shall be

merrsurc.i at fail vah,r: tlirough surpltlr'i or deftcit unless it is inflasuled at amortized cost o[ fair value throup,h ner asse[s/

ftity unless an entity has made an irrevocable election at initial recognition for particular investments in cquity
in sl rum e nls .

Slib:reqlreDt measurerrrent

Based on the business rnodel and thc cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair valrre categorirrs for financial instruments, Moventents in t-air value ale presented in
either surplus or deficit or through uet assvis/ equity subject ro certain criteria being met.

,dmortized cost

Financial assets that are held for collectiol of contracnral cash flows where those cash flows represent solel.y- paymenls
of principal and interest, and that are not designated at fair value through surplus or deficit, are measured at amortized
cost. A gain or loss on an instrument that is subsequently measured at amortized cost and is not part of a heoging
rtlationship is recognized in profrt or loss when the asset is de-recognized or impaired. Interest income ftom these
frnancial assets is included in finance rncome using the effective interest rate method.

ll



Fair value through net asscts/ equity
Financial assets that are he ld for collection ofcontra(:tuat cash flows and for selling the financial assets, where o€ assets,cash flows represent solelY paymenls of principal anri irrreres(. are mea-qured a1 fair r.a!ue rhrough net assets/ equiry.Movements in the canyitrg arrtc,unt are taken tllroutlr nil ds:rr.s, sxcept for the recog,nitio of inrl:rairment gains oi. losses,interest revenue and foreign cxchange gains and lossr'5 whls[1 rc recognized in surplus/deiicit. Interest income fronrthese financial assets is included in finance income usin;i the effective interest rate method.

Fair value through surplus or dcficit
FinaDcial assets that do not t:rcet fie criteria for arrrolii.,r,J cosr or r'ail value through t.,el asset:/ equity are measrrreti atfair value through surplrrs o,-clcficit. A bu:iness mod(,I wlrcrc rhe cntity manages financiat asseus with the objectivc olrealizing cash flovrs through solely rhe sale ofthe rr.isrts woul.l lerrxir in a fair..Jalue tnrorrgh.rurplus or deficit nrodel.

Tlade a-rrd otlter receivlbl,r1.

'lrade and other receivables are recogrrized at fair vllucs less allowances for any uncollectible arncunts. Trade ancl other
receivat-rles are assessed tor impairrnenl orr a co|ltir-rr,;r.g r,asis Arr cstimate is made of'douLlf,rl r.eceivables lra-sed or, arevierv ofall outstanding arrrcunts at the year-end.

lmpairment

'lhe el)tiiy assesses, on a filnva:d'luck ing basis, lLr |ipr.:tcc cle,lit jcss (.t:cL') assor:iel.d \,,.ith its firan,-iil ..::,sets
rarried at amodized oosl anc fair'./altle tllrough net as::r:,rcquity. TIe entity recogllizeg a lls:r z.lltwarrce fcr su.-r losse:It each leporting date critical estinrates and signiiicali.irrcgnrerrts nrade by management in deternrining the .-xp.rcted...tr-'Jrt !;rss (ECL) are s.rt !,lr! ;rr lJote. xx.

Financial liabilities

Micro Finance Sector Support Credir
Annual Repo rts and Financiel Strtemen ts for the year ended June 30,2025,
Notes to the financial statements

Classification
The enrifi classifies it! liabiiities as subsequentl.T,!rcrtrL .,:i cl
through profit or loss.

a:r..iized ccst exccpt for flnancial liabilities n,(..Gured

fi) Inventories

Inventc,ry is measured st cost upon initial recogniiic,rr. i.(t,l:.1 t,.,ri,:lt that invelrtory was received through non_exchange
t:"ansactions (for no cost or fol a nom inal cost), thc !os,- | : lro !;:\ cntoly is its fair value at the date of acquisition.
( losts incrlred in bringing each product to its prestsni l::cal,rrr r;r,i lrrnditions are accounted for, as follows:

F Rarv materials: purchase cost using the weigl.tcrt .jrrr(tfl,! c,tst m6thod.

> Finished goods and work in progress: cost oi.Ji,t':t rr,a.t.:r;als and labour and a proportion of manufacturing
overheads based on the normal operatinq c;rir:.ri,r [,,t r.x:,ll,ling borrowing costs-

Alter lnitill recognition, inventory is measured dt !hr. ,i,., e: ; i i,:;r rrrd net realizable value. Howevel to the er\tent that
a class of inventory is distributed or deployed at nc ,.iliu.Qr: rr, tur l nominal charge, that class of inventory is measured
at ihd lower ofcost and current replacement cost.
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$icro f inance Seclor Support Credit
lnnual Rep orts and Financial Statements for the year ended June 30,2025.
-ffi-r"r 

to the financial statements

Inventories (Continued)

Net realizable value is the estimated selling price in the oldinary course of operations, Iess the estimated costs of

Completion and the estimatecl costs necessary to make the sale, exchange, ol distribution. Inventories are recognized as

:in cxpense when deployed for utilization or consumption in tlre ordinary course of operations of the Micro Finance

Sector Support Credit.

i) Plov isions

Pr6visions are recognized when the Micro Finance Sector Support Credit has a present obligation (legal or

constructive) as a result of a past event, it is probable that an ou1flow of resources embodying economic benefits or

rei-vice potential will be required to settle the obligation and a reliable estimate can be made of the amount of the

obtii,,ntioir. \r.rhele the h4ir:l'o Finance Sector Supf,a.t Credil e;rp:ll::irme oi all of a ',,ro.rision 16 56 lsin1[lr5rrl, for

lxerilr.,le, ui,Ccr ali insiiiance coni.racl, the reiilburselie,rr is recogr,i;-e<l lii ir s€paratc assi,t only when the teitnburse,tnen',

is virtually certain. The expense relating to any plovision is presented in the statement of financial performance net of
lny reirnbursement.

Contingent liabilities

Tlie Mic:o l: ii-rance Sectoi Support Credit does rrot recognize a contingent liability but discloses details of any

contingencies in rhe notes to the financial statsments unless the possibility of an outflow of resources ernbodying

cconoinic benefits or service potential is remote.

Contilg,elrt a.ssets

Micro Finance Sector Support Credit does not recognize a contjngent asset but discloses details of a possible asset

whose exislence is contirrgent on the occurrence oi' non-occurrence of one or more uncenain future events not wholly

within the control of the Micro Finance Sectol Support Credit in the notes to the financial statements. Contingeul

assets are assassed contirrually to ensure that developments are appropriately reflected iu the financial statements. [f it
has become virtually certain that an inflow of economic benefits or service potential will arise and the asset's value can

be nreasured reliably, the asset and the related revenue are recognized iu the financial statements ofthe period in which

the change occurs.

j) Nature and purpose ofreserves

The Micro Finance Sector Support Credit creates and maintains reserves in terms of specific requirenents. (Entity

to state the reserves maintained and appropriate policies adopted).

k) Changes in accounting policies and estimates

The Micro Finance Sector Support Credit rrcbEr:izes thc effecrs ofchanges in accounting policy retrospectively. The
effects ofchanges in accounting policy are applied prospectively ifretrospective application is impractical.

13



Micro Finance Sector Support Credit
Annual Reports and Financial Statements for the year ended June 30,2025.
Notes to the financial statements .;!

l) Employee benefits

Retirement benefit plans

The Micro Finanoe Seclor Support creclit prr:r,icles r erircment benefits for irs ernployees and directors. Detinedcontributiou plans are post'employment benefit pJans under which an entjty pays fi*ed contribr.rtions into a separatcentity (a fund) and will have no legal or construcr.ive oblgatiorr to pay further conrributions if rhe fund does not holdsufficient assets to pay ali employee henefits relatin;,, i, ..lnpl.Jy..c serwice in the ctrnenr a;rcl prior. pcriods. Thccontributions to fu[d obligatrons fol the Paylr]elrt of roirt-l,rca1 t,cnallis are charged agairrst irrr:cnre irr the year in wlrichthey become payable' Dcfin:d benefit plans are post-c'nptLi)'urer:t t,enefit plans othei than (k fir)ed-contribution plurs.
The defined benefit funds are actuelially valueri tri-a n;r urliv r,,i lhe pro.iecterJ rrnit cr.cdit rlethor; basis. De ficits identifretl
are recovered through lrrmp stlm payments or incrr-zs.:ti ll:.ri; conlributions on proportional basis to all participating

rel.ain rrrfbrnialictr lliaiirrg ti; deiu.cd L;;rcfits or.t.rr,r..rbu.illi!, iiirere borli scherucs [ri(-. nt^jrauc\i iirjipolic-v appiies)

m) Fopeigr:cun.enc-vtral$actjons

Transactions in fbreign crrrencies are. initially arr:ouliRd fcr at the ruling rate of exclirrnge on *re date ofthe
l-rensaction. At ea'lh t etlortillfl dat*, lbrejg.n cut.t:::ir-,: !1]{r,.)1;in, ilerr,s ar.e tr.rurslaied usii:,, 11:r (rlosirg rale. Non-
ilon(:laly ile,tlts trtt,asrlre<J in histrrrical ..osl are lra:.:,rar1!'tJ risir:g, thc e:tcltange rate at {.li,a Calf_. ol.the transa.ciioir.
allu thosc nreasuieci at fair vrih-re are trarsiatcd r::;!11, r)r.: elch;rnge rates at the riale wirt;.rr rhe fair vaiue *vas

dr-l,errnj rrcd I)rch;r,;1,.. <li j-It;r r. rri-.e:; :.i.is;inp, ri.r.,, .::t'il(-r'1e-,1 of itti)1teti,tj. ii,..:r;s c; I-ranslar-rir: ,-.I

in surplus or deficit in the period.

n) Borrowing costs

Bcrrowing costs are capitalized against quaiifying .s-!{i". :q Diiir uf prcperty, plant a,d equiprrerrt.
|iuch borrowing costs are capita-liz-ed ovar the Deri,-',1 r,-r,iri,1 ,rhiuh tie asset is being ac1ruireci or constructcd and
borrowings have beer, i,r"uned. capitalization ceasr.r ,",r:rr construetion of the asset is conr;rlcte. Funher bonowing
ccsls are charged to the statement of financiai perli.rn,.r.,,.c.

o) Related panies

The Micro Finance Sector Support Credit rega,'rls rr n ,.r,t(1r1 p.lrtv as a person or an entity with the abiliry to exerr
control individually or jointly or to exelcisc signiiic.rnr ,rillucn,..e over the Entity, or vice versa. Members o[key
management are regarded as related parties and con:i';:l,1 rirc .lliecfors, the priucipal and senior nranagers_



ill itro Finance Sector Support Credit
al Rep orts and Financial Statements for the year ended June 30,2025,
to the financial statements

tit Serviceconcessionarrangements

The N{icro Finance Sector Suppon Credit analyses al) a-spects of selvice concession arrangements that it enters into

ih tleterrnining the appropriate aocountins trsatmeiit z,nij rtisclosure requirements. In particular, where a private party

gonll.ibules an asset to the arrallgement, the Micio Fjnatrce Scctor Support Credit recognizes that asset when, and

6nly when, it contl'ols or regulates the services. 'lhe operator must provide together with the asset, to whom it must

prr-rvide them, and at what price. In the case of assels other rhan 'whole-of-life' assets, it controls, through ownership,

beneficial entitlenlerlt or otherwise - any significant rr:sitiual inl:erest in the asset at the end of the arrangement, Any

tssets so !€cognized are rneasured at their fair valL,e J. u Lhe extcnt that an asset. has been recclgnized, the Micro Finance

Sector Suppcrt Credit also recognizes a con"espcnding iiabilily, adjusted by a cash consideration paid or received.

g) Cash and cash equivalents

Cash .rur:i cp..!h cquivaienis cr:rr:'rlirise cash on ira:d ai-r,.1 :xs[ at bai)]i, shoii-tetm deposits or call and highly liquiC

investments with ar original maiurity oftfuee rnonlhs or less, which are readily convertible to known amounts ofcash
prd are subject to insilgrifrcant risk oli changes in valuc. Bank account balances include amounts held at the Central

Bank ol l(enya and at various commercial ba ks at the end ofthe financial year.

i'; subr"qu"nt ur"nt"

Ihe:'e ha;e been no events subsequent to the fintincial year errd rvith a significanl irnpact on the financial statetnents fbr

the yeal ended June 30,2025

E
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4. Significant Judgments and Sources ofEstimation Uncertainry

The preparation of the Micro Finance sector support (.lredrl linancial statements in conformity with IpsAS requires
management to make judgments, estimates and assut r,li()ns lhai nfisct the reported anrounts of revenues, 

""r"nr".,assets and Iiabilities, and the rlistlosute ofcontingent liabilities, al rhr end ofthe reporting penod. Howe'er, uncertainry
about these assumptions anrJ estimates could result in orrtccrnes ii'rat re quire a mater.ial acljustment to re carrying amounlofthe asset or liability aftbcred in firture periods.

Estimates and assumptiorrs.

The key assumptio:rs concet'ning the firture and other kei scurce:r or estimatioil uncertainty a1 the reporting date, that
heve a significant risl< of'carrsing a roaXerial adjustment lo ,lr,: riiriyil,g amounts o{. assets and ljabilities within the ncxt
financial year. are described below.'fhe Entity based irs iissuri'rrrrii.,rrs alrcl €tl-nates ofi par.ameters available when the

dc"'elo'pmcnh lr'ray cil.alrgci riuc ro tirr,r-ket changes cr i:i,;rrrr,s,.lrr,i:.; ar'isirig hlyund ihe corrl.r.gj of tire lliiity. Sucir
changes are reflected in the a$sumptions when they occur. IITSAS 1 .140

Useful lives and r.esidual values

Micro Finance Sector Support Credif
Annual Reports and Financial Statements for the year ended June 30 ,202s.
Notes to the financial statements

The useful lives and residual values of assets arr: ai;sesr:,r1 rr:;in.o, ih,: icrilowiirg irrr_licators to infc,mL pot(jntial futul.e use
a:td valtre fronr rli:Ircsa!.

F lhe corrditirrn of the assot hased otr the &sscslfirnt oi expelLs ernpJcyer.l ir.., rlrc l'.4icrrr Finarce Seolor
Support Credit

:- Thc natur.l oltlt. at::et, 'ts srrsc:ri,ti5ility lriirl ,,s13;11oL:1, . rc clrarr;r,5 ili te".]i.r1.1(:r,\, au,-i rtrtrerscs.F Thr r-returc. o'i-1h,r p;ocr.ssr,s iii rvbicl tire a-;.:.:r i,r icPl,.,1.;C.
) Availability of funding to replace rhe asser.
F Changes in the,:narket in relation tc tlle ,ssri

Piovisions

Provisions were raised and rrranagelnent determined ar tslr:na1e based on the in{olnation avaiiatrl<..

Provisions are measured al lhe management's best cstj,n$ie cf the expenditure require<i to si:ftle the obligation at the
reporting date and are discounted to present value *her.t: the effect is material.

(lnclude provisions applicahie foryottr organisatiorr ,-'r. pr,u'rision Ibr bad debts, provisions oiobsolcte stocks and how
management estimates these provisions).

1,t
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icro Finance Sector Support Credit
nnual orts and Financial Statements for the ear ended June 30, 2025,

tes to the financial statements

6. Revenue Transfers

Unconditional Transfers

GoK Counter Pan funding

Transfers from Development partners

Other unconditional transfers (Specif)

Total Unconditional Transfers (a)

Conditional Transfers

Transfers from Development partners AFD

i'rarrsitis ilorri Development ilarinei 2

Other conditional transfers (specify)

Total Conditional Transft rs (b)

Total Tlansfers for the Year (a + b)

project had no activities durilg the financial year under review therefore there were no transfers

hom Government efiities

ctails to Revenue l'ransfers

Total

I

Kshs Kshs ltuhsKshs

Subtotat

GOK Funding

Development Partner 2

Development Partner I

Deferred Income realized

Transfers in Kind

l'7



Micro Finance Sector Support Credit
Anuual Reports and Financial Statements for the vear encied June 30, 2025.7. Proceeds From Do mestic and Foreign Grani-;

During the financialperiod to 3O'i June 2025, we receivcd grilnrs trqn: Llor(,rs as detailed in the tabie below

I

I
I

lir..i - 
ar t',.1

L CuLrulative
to date

Namc ol l)(lnor

( iiarris lleceiveil
t i.r n l-l ilii'rcral
I ,, : (,,,,,tr ir

A)ll(,,Jt)l
received
itt Dtrn.'r
currcn0\'

l--
l(;',,.,..
t,.,.,,,
l;;,,:

_t_

:i, ,'i'.'(l
'' rii,,rt

i.ri;):t:,lil
:,,

Da
orl

Graj l ls
rCi 

":iYCd
irr i.'inr!

'Iotal

:lll! rlttll I I

i

_l

I

I

t
l

T-Lurt, I 
L. srr , i(slrt KsLs LsIs

Lc /;i riltleitt

None

(iralll.l I( r:ceivecl

ll.orn llultilateral
Ilqryt:
.,,1^;

hlotes to the financial siliernents
B. \4isr:ella,r,:oLrj ..v,.::)r:(

I
I

I

L

L

I

llr-i.5lr1),'.,00
l

I

I

i.),',lir:il lllc l/('::'l ,,,!,r1,.) rar,,,i.:-i..,tlrii'l i.,at-{.iro l.iir,, , ,.., liil:, rri, ,tc.ilr(j ,-rl

G:;;rffifr.1,:; ,; '.i::r' 'J*":,.1. r,' utt U'*r'll$.l
FislrsKshs;

Interest lneolne

Qlc,.,.Oqq:L
l'ol^l I :1,5 i I

9. Employees Costs

Bas ic salalies ofpennrnelrr cnrpl6ys.q

Basic rvages of temp,'r,,1 jrlpi:)c-.s

Personal allowances p;iiil ls pan ofsalary

Personal allowances plrLC as relllrt,,tr),:!ncn,5

Personal allo*ances prrr;,i".:,1 rr krlri
] Pcusion and other socri,ll-_- ______t_
I _L_u]n!u !9ly_-n3t, ory I -n,",

I

I

I
i

I
",,1,,." igl_ l .tl,1 

,':--_ _ -
il i,a'c uIrIy , ilr)Ir.t

9olgr_lrp ry,,"l" l h,:a lrt,, r,s r r r.en i r s c h c ; r r c.i
'l otai

I

l8



Finance Sector Support Credit
nual R orts and Financial Statements for the year ended June 30' 2025.

10. Use of Coods and Services

otes to the finaftial staternents

I I . Depreciation and Amortization expense

Total

12. Transfer to Other Govemment Entities

,"1

Utilities, supplies and services

Bank charges

'Communication, supplies and services

tDomestic travel and subsistence

, 
Foreign travel and subsistence

Fuel and lubricants

General office supplies

Stationery, Printing, advertising, and information supplies

Hospitality supplies and services

Office renl
'i"l airring, paynrentr

lnsurance costs

Specialized materials and services

Other operating paymens(specifl ) 7r,830,390

Routine mainteqL4ce - vehicles and other transport
iequipment
Routine maintenance- other assets

Total 71,830,390

Property, Plant and Equipment

Intangible Assets

Minisry None

Project None

Departrnent None

0rCounty None

Total

l9



Micro f inance ,sector Support Credit
Annual Repo rts and Financirl Statemetrts for thc year euded June 30,2025.

1 3. Other Transfers/Subsidies/ Grants

Transfers'tb Non.Go'iernr..: :,nt L)rganizations
Subsidibs,

Others Niihe

Total

14. Certified Wori:

li.,rrC \\/orks
Water Works

Energv Infra-structure

Otirers None
'fotal

2C



cro Finance Sectot Support Credit
nual Reports and Financial Statements for the year ended June 30,2025.
tes to the financial statements

15. Gain/Loss on Sale of Assets

b1e assets

ther assets not capitalised

otal gain/loss on sale of assets

perty, plant and equipment

ovide brief explanation on gains on salelof fixed assets)

16. Gain/l.oss on foreign exchange tlansallions

ITotal Gair./Loss

17. Impairment Loss

1 8. Cash and Cash Equivalents

I

Gain on foreign exchange transactions

iLo.r on foreign exchange transactions

lProperty, Plant and Equipment

Intangible Assets

Others specify

Total Impairment Loss

Cash in Bank 90,491,999 90,491,999

Cash on harrd

Others (None)

Total Cash and Cash Equivalents 90,491,999 90,491,999

2t,



Micro Finance Scctor Sapport Credit
Annual Reports and Financial Siatem
Notes to the financial statements

Project Bank Accounts

Foreign Currency Accounls

None

Total Foreign Currencv halances

Local Currency Accounts

Central Bank of Kenya [A.rc No. 1000i E7506]

Kenya Commercial Bank IA/c No... ...1

Co-operative Bank oI'Kenya [A/c No.... ..]

Ottrers (t'lone)

Total local cunency balances

ents for the year ended June 30,2025.

90,4 9 r ,999

9_0JelJ99 9U49]J99

90,491,99e

'fotal bank account Lalances oo /o1 000 90J91^991

19. Receivables

Counter Part Fundin

Contractor's Advance payr rlents

Other Receivables (snecif\,)
Total R.eceivables

(Provide brief explanation on current receivables)

Ageing analysis for Rereivables

Less than I year

Between l- 2 years

Between 2-3 years

Over 3 years

Total (a+b)

Current
FY

9.;

%

% oftlre
tot3l

Comparative
FY

% ofthe
total

% %

% %

%

%

20. lnventories

22

%



Micro Finance Sectot Suppart Credit
nual Reports and Financial Statements for the ear ended June 30, 2025.

tonsumable stores

Construction stores

Other s connrmables (specify)

Less: allowaflce for impairment

Total inventories

@rovide brief explanation on inventories)

2-1. Prepayments

lnsurance

Renl

r :;,. ril'y

linventories

( ) ( )

2]



Micro Finance Seclor Support Credit
Annual Reports and Financial Statements for the year ended Jure 30,2025.

Depreciation rate -%o/o

Additions

Disposals C) ( )
TransferVAdjustments (, ) C)

Notes to the financial statements

22. P$perty, Plant and Equipment

As At lJuly 2024 (opening balances)

As at 30s June 2025
G)

r:riirrn F.nd Inrpa,:ncnr

As u; lJuly 2025

Depre.lo,lon ,rr*ge for rhe yga;

lmpairment loss

Transfers/ Adj ustments

As At 30ft June 2025

l-l
)

-----T--_-

T- (-)
(-l I

C)

Net Book Values

As at l'r July 2024

As at 30'h June 2025

c)
C)
(,
G)

24



Micro Flnance Sector Support Credit
Annual Reoorts and Financial Stalemenls for the vear ended fune i0, 2A25.

Notcs to the financial statements

23. Intangible Assets

Cost

Additions

As at l" July 2024

As At 30h June 2025

Amortization and impairment

Impairment loss

Amortization

As at l{ July 2024

As At 30'h Jrrge 2025

NBV as at l{ July 2024

NBV as at 306 June 2025

24. Tnde arrd Other Payables

Trade payables

Total trade and other payables

Employee payables

Other payables (specify)

Ageing analysis: (Trade and other payables)
Current

FY
7o ofthe

Total
Comparative

FY

Vo of
the

Total

Under one year o/o o/o

l-2 years % %

2-3 years Yo %

Over 3 years % o/o

Total (tie to above total)

f!f

(Provide brief explanation)

25



Micro Finance Sectot Suppo Credil
Annual R rls and Fina ci,z
Notes to the financial statenrents

25. Third-Parry Deposits

Contractor's Retention
Gratuity
Other deposits (specify)
Total deposits

Agri,,g,r,,al-v.iis (i'.t:fu,1ql21i1q,,,, Ii.,5its)
Under one year
I -2 years

2-3 years

Over 3 yean

Total
(Plo',,iclc biief explanation)

26 l)r:fsr'1g(i i r',r0111g

Developnrent l,artner I

Development partner 2

Others speciry

Total Deferred Income
(Provide brief explanation)

Defbrred Income Movement Scherlrrle

I Statements of the ear ended June 30, 2025.

i r, :. rrr l"t' % olrhe ConrIarativc

trY
o/o

o/o

o/"

Kshs Kshs

Balance as at l" July 2024

C) (-)

o/o of the
-l'r,iai

o/o

%o

o/o

o/o

o/"

Kshs Kshs

Additions

(-) (-)
Transfers To Performance

Statement as Revenue

Balance as at 30'h June 2025

2(,



Micro Finance Seclor Support Credit
Annual Re
Notes to the financ la statements

2'l . Cash Generated from Operations

orts and Financial Statements r lhe ear ended June 30, 2025.o

(,

()

Increase in payables

lncrease in payments received in advance

Net cash flow from operating, activities
(The total of this statement should tie to the cash flow section on net cash flows from/ used in

operations)

28. Special Deposit Accounts

The balances in the Project's Special Deposit Accounl(s) as of 3Oth June 2025 are not irrclucled in the
Statenrent of Financial Assets since the line iterns are yet to be drawn into the Exchequer Account as a
voted provision.

Below is ttre Special Deposit Account (SDA) movement schedule, which shows the flow oflunds voted in
the year. These funds have been reported as loans/grants received in the year under the Statement of
Receipts and Payments.

Working capital adjustments

Surplus/Deficit for the year

C:in: ard Iosses on disp,'.rrrl ci asscis

Adjusted for

Depreciation

Impairment

Non-cash grants received

I ncrease in defered income

(-)

(-)

Increase in inventory

lncrease in receivables

27



Micro Finaace Sectar Support Credit
.Annual Re orls and Fiaancial Slatemttntt or the .ycor ended .tune 30, 2025.
Notes to the nancial statements

Soec ial D it unts Movem ent Schedu lg

(i) A-/C Narnc [A/c ]Jo......1

Opening balance

1'otal amount deposited in the account

fotal arnou t. withdrawn

Closing balance (as per SDA bank account rec o:.rc i I ia i i,:r n

I,t52.,653.73

attached 653.73 1.152.6s3.'13

29.Related Party Disclosures

liature-of r sbEd par!y_re!a!_qasll.p!

ilntities and other pafties l.clated to the Entity i;rclu.re tl:s:. r,a{ies who havr.ability to exercise control or
exercise sigrificant influencc over its opcuinp- m,1 fircncial deci5i611s. Related parl.ies inclr-rde
nianatjemcnt Felso:rnei, their assOciati s irnd (:1,)srf fur,Il.7 r,r,:urbe:.:.

(;oi/ernntcrrt ol l( tn,a

The Govenlment of Kenya is the principal shareholrier of tlrc Entity, holding 100% of rhe Entity's equit),
interest. l'he Government of Kenya has prcvi,J:cl firll i],r3r xn1gs5 10 all long-term lendersofthe Entiry,horh
domestic and exfernal.

I .1 52_

|,152,653.73

t8



lflicro Finance Sector Support Credil
Annual R rts and Financlal Slalements r lhe ear ended June 30 2025.o

otes to tnancla stalements

Notes to the financial statements

30.Events after the Reponing Period

There were no material adiusting and non-adjusting events after the reporting period

Rent income from govt. Agencies

Purchases of electricity frorn KPLC

Purchase ofwater flom govt service providers

Sales ofelectricity to govt agencies

Rent expenses paid to govt agencies

Transactions with related parties

Others (specify) e.g. interest arrd bank charges

Total

B) pLrrchases lrorn relatcc! plities

Others (specify)

a) Sales to related parties

b) Grants /transfers fronr the government

Total

Grants from flational govt

Grants from county govemment

c) Expenses incurred on behalfofrelated party

Donatiorrs in kind

Total

Payments of salaries and wages for xxx ernployees

Payments for goods and services for xxx

Compensation to key management

Total

Directors' emoluments

d) Key management conrpensation

Total

29



Micro Finance Sector Suppott Credit
Annual Re /r.t and Financial State me nts he yctr e
31 .Ultimate And ilolding E ntiry

nded June 30,2025.

The E'ntity is a State Corporation/ or a Semi Arrtonom:rrs (-jr,r,ernmenr Agency under the Ministry oixxx
Its ultimate parenl is the Covemnlent:-rf l(cnyr.

3 2. Currency

'fhe fitiancial statel]eltts are presenteri in l,lerrya:llrirllo!l! (li\hilrounded to the r,earest Kshs

l0
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Micro Finance Seaot Supporl Credit
Anaual Repod and Financial Statements lor the Jinancial year ended June 30, 2025

13. Annexes

Annex l: Prior Year Auditor-General's Recommendations

Para

lu

Failule to

close the

Project

The Project is in

tire fi:'i:l :1ai:;:: of

closure. !-urther,

adequate

accounting records

have been kept by

the project. So far

as appoars from the

examination of
those records and

the l,rojects

financial statement

are in agreement

with the accounting

records and returns

f iie I'rr'.'ject

closure is

progressing

on well.

Once the

process ol
transfer of

funds is

concluded

the project

will be

deemed

closed,

Mr. Albert Mwend4 MBS

Project Coordinator

Dr. Chris Kiptoo, CBS

Principal Secretsry

Ongoing

3l



Amex 2: Reconciliation of inter-entit transfers

The above amounts have been communicated to and reconcilcd with the Parent Ministry/ State Department

((L+
Mr. Albert Mwenda, MBS
Project Coordinator

George K. Gichuru
Head of Accounting Unit
ICPAK Member No. 9262

Govemment Counterpart funding

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

B Direct payments

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

C Others

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

Total (A+B+C)

32



Micro Finance Seclor Support Credil
Annual Reporls and Financial Statements lor lhe ),ear ended June 30,2025

Annex 3: Fixed Asset Register

Notes

There were no fixed Assets during thc year under review

Land

Buildings and structures

Transport equipmcnt

Office equipment, fumiture and fittings

ICT Equipment

Machinery and Equipment

Biological assets

Infrastructure Asscts- Roads. Rails

Heritage and cultural assets

lntangible assets

Work in Progress

Total

),
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PREPAREO BY

StoN /tA G MAflSA

DATE 01tof tir06 ---FZ

acco tao. oool tTlot F.O- 30

IIIE I{ATICT.IAL IXBAST'RY
BANK RECONCILIATION

MICRO FINANCE SECTOR SUPPORT CBEDIT
As at 30th JUNE 2t zS STATTON NA|ROB|

sh. sh. sh.
90,49.t,999.30

Balanco as per Bsnk Cedificato .-..........
Lass ---

1. payments in Cash tsook not y6t
recorded in Bank Statemont
(Unpresented Cheques)

2. Receipts in Bank Statoment not
yet r€ (:orded in C:r,,lr [,.rL.r( . . .. .

Adcl ----
3. Payment in Bank Statement not

yet recorded in Cash Book ... ... ...
4 Roceipts in cash Book not yet

Recorded in Bank Statement......

Belanco ae por caah Book ......,-.
I I cerlity I hsvs verifiBd ths bank balanco tn the cash baok t/ith the bank ststemenr
and thsl lhe abovs rsconcialion is corr3ct

00,49.1,999.30

HAU THE NATIONAL
rRE'SURY

Srgrrau/r Date

OPY TO
1

2

3

INTERNAT AUDITOR

AUDITOR 6ENERAI-

D.G.A.S & QA



TIIE MTIO{AL IRE{SI]RY
MICRO FINANCE SECTOR SUPPORT CREDIT
As at 30th JUNE 2025 STATTON NA|ROBI
PAYMENT IN CASHBOOK NOT IN BANK STATEMENT

DATE v,No. PARTICUTARS REMAR|(s

TOTAT

AMOUNT

,^rr,O.lf.p/f.4{. . SIGN



MTICT.IAL TREASTJRY

ICRO FINANCE SECTOR SUPPORT CREDIT
At 3oth JUNE 2025 STATION NAIROBI

CEIPTS IN BANK STATEMENTS NOT IN CASH BOOX

^rr,,ot.f.A.l;/z-;5
SIGN:..

t

/alue Date REF.NO. Transactlon Detalls Cr. Amount

TOTAL



THE NATIONAT TREASURY

MICRO FINANCE SECTOR SUPPC'RT CREDIT

As at 30th JI.,NE 2025 STATION NAIROBI
PAYMENTS IN BANK STATEMEI{T NOT IN CASH BOOK

RE F. NO. Transaction Details

TOTAL

DArE:...{l SIGN

AMOUNT REMARKS

0.00

1,.
.-/ /.-r (tl(,

DATE

1



THE NATIONAL TREASURY

MICRO FINANCE SECTOR SUPPORT CREDIT

As at 30th JUNE 2025 ST|TION NAtr<OBt
RFCEIPTS IN CASH BOOK NOT IN BANK STATEMENTS

DATE PV NO PARTICUTARS

TOTAL

AMOUNT

/.-, L.
Oarr:.:1..i SIGN
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A/C 1000187506 MICRO FINAIYCE SUPPORT CREDIT CAPACITY BULDING
REPTIBLIC OF KEI{YA

F.O.5l

Date:.. Isr July,2025

ff?Tr:.i,fl\:::.jl;::,iff 
"on 

rhc cash and Bank Barances of rHE NATToNAL
Business on.... 30,h June, 202.i..__

The Iloard consistinI of-(Namcs and official titles)MR. Codfrey Busolo.
MR. Charles Kissin
MR. Joseph Kothya

,('rscinblcd al thc ofljcc tt Tltli A,..!,t-t( );\t..i 1. 1.Rt;nsURl_ .....nt...10.55 AM. (1irne)on rhe ...... ......... lsr July.,2025..

And the following cash was produced:_
r\otes .. ..

Silver....
Copper..
Clheques(as per details on reverse) .. ..

It was observed that cheques amounting to Sh. . .had hcen on hand for moic tharr l4 au.i prior. in

l)tc cash consists ofEast A frican currency and dor notes_

........... N 11.... ..............ds...A71......
the dalc of the survey.

oes not contain any demonetized coin

gu ..... . Chairman.
Member

Member.... .

sh ..
sh ..
sh ..
sh ..

.......NlL..........

..,....NLL.............

.......NlL............

NIL

::::Stllrff:l:"*ljcdrhe roltowing batances as ar the cto.sc orbusiness on rhe

Cash on hand_
Bank balance sh......NIL......

sh 3
The tsank Certificate of Balanr
Anrounting ro the credit or,n"1"^1ln*-td 

a sunr ofsh 90,491,999.
account on...30u June...., 2025....

J

'l-he difference berween thii fiqure and the Bank Balance as shorvn by the cash BookIs accounred for in the bank re-conciliati; il;;;;t.;l-lil uur"r,.a.

Chairman

Mem

t

Date

GPK (L)

e Board



I,IST OF UES INCLUDF,D AS PART OF CASH ON HAND

Drirwcr Datc of Cheque l)atc rcceivcd Antount

I

I

t
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26 JUL ?0?5 :' B,{NKI
KUUYA
KTNYA

Haiie Selassie Avenue
i1O. tlor 60000 - 00200 Nair',.bi, Ken.r'a

'Ielephone: 2360000, Fax: l-r-10 ! 9l

CENTR{L
BA},{K OF
KENl"\

IOOO94 MINISTRY OT FINANCE

3O-Jun-25

KE5

KES

KE'

NAT]ONAI.
.t'REASURY

3O-Jun-25

v a

CERTIFICATE OF BALANCES

Ju'ly z3,2

Curtomer:

Balance Date:

e

(

TREASUR.Y BONDS REDEMPTION

TREASURY BONDS INTEREST

TREAJUR.Y BILLs REDEMTTION 5U5P.

12037 3

0.00

o.o0

0.oo

Cuttomer:

Bala,.:e Date:

C

AFR.ICAN IN'TITUTE FOR REMITTANCEs

A U OTHER INTERNAT. OR6 5UB5C FUND

6R.EEN GROWTH AND EMPLOY CREATION PR

PPP PROJECT FACILITATION FUND ACC.

5,000.000.00

r oooooo977 TREA'URY I' ILLS ACCOUNT KES

:['irffiffi-ltr1"Y:
9,240,017,070.56

1000000988 TREA'URY BONDS ACCOUNT KES

R.EVENUE DEPOSIT ACCOUNT KE5

TREASURY BONDS ISSUE KE5

o.00
19 ,342 ,556 ,859 .26

I,143,082.35
1000000996

r000004.045

1000004053

rooooo406I

1000004088

r000181467

roool81664

1000182137

1000182528

R.EC.THE NATIONAT TR,EASURY

DEV.THE NATIONAL TREASURY

DEP.THE NATIONAL TREASURY

CBKI65.THE NATIONAT TREASURY

--=#
1000201924

459,222,624.32

47,817,402.85

4.O97 .67?,491.85

614,O32,145.91

0.00

0,00

I89,100.135.55

KE5

KTS

KE5

KES

KES

KE5REC-SAIARIE' ALLOWA MISC AND NssSFC

VOLUNTARY PAY CUT

REC.PUBLIC DEBT

KE5

r000204378

1000204419

1o00205024 PETR.OLEUM DEVELOPMENT LEVY FUND

KESro00209518 NATIONAL TREAsURY REVENUE COLL.

KENYA PETROLEUM TECHNICAL A5S PROJ

KE5

KES't000221518

1000268743
KE5

t7 ,127 ,569 .60

r.005,835.330.76

474 480.25

0.00

o.o0

_)-,x!.,

1000323875
KE5r000331747

roo0349538

C2: CB( ' Official

KE5 4.952,597 ,67 4.65



t-a

2.743.'>-r000358632 INFRASTR.UCTURE FIN AND PUB PAR.T PRJ KE5

10004090t 8 INFRAST FINANCE AND PPP-CAT. 2EEP KE5 593.097,507.15
10,00447575 KEN. FINANCING LOCATLY LED CLIMATE KE5 150,044.123.55
1oo0473851

1000476858

1000484675

1000516534

PUBLIC DEBT MANAGEMENT SUPPORT PROJ

CREDIT GUARANTEE SCHEME ACCOUNT
FINANCIN LOCAL.LTD CLIMATE ACTION B
CREEN CLIMATE FUND READINESS PROJ

KE5

KES

KE5

KE5

1.324.324.05

548.416.673.OA

408_248.50

16,426,7 12.80
1000528885 AFFORDABLE HOU5ING FINANCE PROJ KES 2,312,350 .40

395,047 .40

0.oo

L872.203.35

644,389,496.80

3.804,1f2,755.65

0.00

2,159.365.00

o

I000528893 ADB:NATIONAL TREA5URY CAPACITY STRE

EU KENYA COOPERATION AND PARTNE RSHI

KFW FINANCINC LOCAL LED CLIMATE ACT

KE5

KE51000539135

1000662794 KES

1000693096

io00709596
SUPPORTING ACCEss TO FIN & ENT RECO KIS

KE'

K!5

KT5

KES

SUPP ACE55 TO FIN ENTERP RECOVA
5( iPP ACtSrt'O HN t:N'r[RP RICOV B

n DU - AI:RtCA r.r rrr4a ir surrarr^ri

FINANCING tOC tED CLIMATE ACT IDA L

1000709()o7

100Qt4t2)6

1004762373

1000762381

1000762397

FINANCE LOC LED CLIMATE A IDA TR.Ufi KE5

FINANCE LOC LED CLIMATE ACT KFW LOA KE5

1000764/06 GOVERNMENT DIGITAL PAYM UNIT AIA KES 353,51s,2t0.s5

Cu;tomer:

Bahnce Date:

Curtomer:

Ealance Date:

6OVERNMTN'I' OVERDP.AFT ACCOUNT.

ACCOUNTANT CENERAI. .

TREASURY

67 ,628,794,748.17

'100r 
3 3

30-Jun-25

SIATE OFF AND PUB OTT CAR LOAN SCH

STATE OFF AND PUB OFT
CAR LOAN sCH

Joyce Nasieku
Authorised Signatory
Banking Services Division

15257 5

304un-25

M,*,,
Authoriied sitnatory
Banking Services Division

'100012250r
KES

1000537876 KE5 9,968,r06.00

I

C2: CB( - Orficial
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AI\4I1'NDI\,trTNT LIT'ITITR NO 4

TO 't'uD CmDl'I' ItACILI:ty AGI{t!lII}!0N.r. No CI(]} 3004

lJhe irnrpose of this leftor is. to speci{y:
- The ProjBct to whioh tlrs balaucc fiurds will be allocatpd
- The entities that will be in charge of nranagilg the fuldr for. the

proj ect

- Ilre scope o.fworks covercd by those fuuds

REAILOCATION OT TE]' ]IUNDS I]RNNSFDRTISD IIROM l'}IE
I\/ CII.OITINANCE SECIOR SI.MI'Orr.r CRT,DI.T l'lt.OruCT (CTil}
3004) 'IO' ffim RUIIAL fTJ,lNyA l$N/r,F{CE INCLUSION
.1.'.i, CU,l'J'l' (l :r( Ll.NllA)

Refsrerrce is mado to:
- 'lhe C:iedil liacility Agrcer:rent CI(E 3004 0i E signecl between t]le

+_C:1"" !1ytgaiso cle D6veloppernsrt aurl the Republic of Kerry'a 1tc
25 May 2005:

- 'Ihe Anreutlment lol s.igned 15 October 2010;
- 'Jh.e A::reldineut no2 signed I6 Nr:venrber 2011;
- TIo A-r:rendorent n"3 signed 10 August 2012;

' agLeei.ug the tcal1ocaliou of tire lrnlaecc fllucts of KSI-I 146 M.irliou to
RI(FINFA.

Iiollowi'tg the -last lettet fiou:' .AFD, colfu::ring uo-objeotiou to tl:e
. rddlocatiou sf the balauoe &rnds, AID sends l,l s ameodmerrt lefEr to &ci, cr.edit facili.ty agr€er)rent CKB 3004 01 E. Nntional Tieasury Cha
countersign this [mendueut letter rraliclating the trausf,er of ftncts, its
allocatiou betryeen Irinansial Sector Deeponiug Trust Keuya (_FED
Ke!yd,) and NT ard nlso tire use of those flirds.

tuffiD Lk*# Bt bf

Renllocatecl liuuds (146,428.,317.30 ImS) lernaining fioru tb.c
Microfinarce sector srpport ctedir project (MFSSC - CKB 3004) arc
cofftituted of two categoiies of frurls:
.l Frurds flot dis.burssd as of Deccmbe.r 3lst ZAZ2 r.euraiaing on FSD

aoco-tl11t and :rulotutiug to I(ES 55,936,318

- Fuuds not d.isburssd as of Docernbu SIst 2022 r.emaiuiug ou I\I"I
acoorutt aud aonorur.tiug to KES 90,491,g99,30,

Ar:t}

AGENCE F&ANEAISE
or otvetbrramanr

lunoet r.oecy
rop Plcnr t.laldiag .

tcrldonEnq.road, oF NgoDgrood '
P.o. EcX 4-s\rs5 - nD lo o N.i dli

l, + 2.i4 23 z_.ii! :{} r:
c.+?J4rzl?oz,
c.+?s*}}t-i3B lo

(

&!.uD,o"d.fr

crid.t

HEAD AT,TfiGN .

Srue &Grdrd Bcff*s
755t4 P.!it Cldat( l2 F.=nge
l, -!.3f I ll.tlsl3l
i. +33 r 44 a7 *j3?

1.ll

U
\

AairtrGiafrgnt p{btc
DcJtrlbn d. 2 BO ? t99 a56 6i,r6i
r{o IVA inloft trfrnuft .jukiE
fP s, z 5 635 s?t
eCS F6nirAfS e65 ;is

('\
.1.
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AFI}

AGEI.TCE FRANgATSE
DE DEVETOPfEMENI

N&ltoalAGbrcY
-r€p Plc4r b^{dit !
Ic|doliJn:{, I oEd. ori Nrgohg rood
eO. 8OX ...95S : 00.tO O Nailobi
l:BnF
i .r;t-r,t :,iii;t:.t:i:,t"-
f . +'.)--i4 ??a!\ lr.tf
c. + 15{ iJ+ i{, 33 3 t.

trIlyo.cid.ir

Use of tLe Realloca,ted Iruuds:
Ths Borrower tmderhkes: i

To fully usc tlx) lteallocared lrun<ts foi tlo pu?ose of thc 1lK IiINFA
lr'oject, ls clef:tecl iu d:e agr;oenent signecl betlesu IFA-D aud. the
.Goven::rient of the ltepublic of Keuyu (the ltl( IINFA Lrrojed
Finaucing Agleeruent).
To use thE Reallosatecl Frmcls accorcliug to the provisions spcffiecl in
tLre RK. FINITA Projcc! Filaucing Agreernert anrl accordiru to the
Pr-oject ImplamcatatioD Mauual sillued August 2022
To trllow tire FSD and rbe NT usiog the tespectiye auoru of uroroy
availabio ou thcir acoou$s for tLe pupose of the RI( FINFA ?roject.
t'hflt the Reallocatocl liruds tie usod to finalce teihnisal assistance iu
li']: rvltlr lho RK-'lilN!'A p"giect cler:ign ilcluclilg sLrplxrrt to AJIC
1.bl1ov,,r'.rrg (w(r slagcs. lrirst, arr iustitntional appr.trisal of AFC
.iucludiag nD fissess$leat of the recornlrreudecl institirional fraurework

' including tbi possiliility to becoare a Tier-2 i*iit"ti"". ini,
,.assessment coulcl iuclurio recouunoffIatiors td tems of rofereuco for
-.4 teollrrica.I assistauce ptoglaru. Second, a tcchnical &ssistauce
. plograr1 to AIC to g'rpport the institutioual b$:sfolmatiou and

. support the inrplementatiou of tbe RK-FtrrIFA project such as the
policy rvork lceded to support A-IrC to bc tb.e aushor institLrtioa of the

. Greeo }rinance I'acility. Tlrc coutetrt of tb-is TA lirogam will rlepeud
gu the onfpllts of fhe assessmont areutioued above. {.his secon<l lihasowill be ioepleueutecl bqsed o1r the r.es[lts of the furt phase. It wiu
rpquire a no-oljection [r:rn r!ED. ffthe findiags of phaie o:re arc not
satisfactory, funcliug wjll be reclirected to otler cornpouents of RK
FINITA Project plovicled A.llD approval.

Olgauiintigu, rnoritor.iug aucfi.eportiug:
Mf! IFAD, FSD (.euya, aocl AFI) wilt sigu a ruernornnrluur of
understaurliug (MoU) 

+11t;[ wil.l dcscritre dre role of each stalceholcler, 1bc
processes to be follorvedhnd the reports to be provitlecl.

l€Ag cuij:iElr
SruE Aolond B!*lhi.t
,5594 Fori Ciade* 12 R6nre
t +33 I 5A,t,1 3.1 3l
L + i, r 4{ sr 5".3p

otd.k

&(}bfEt!.'r!tf p.Jb{rc
Dsk&rn de 2 AO 7 9PA S't Eurot
tlq TVA i,1fu caormu,laukirE
m 80 rl5 655 5-.r9

FCS Forb E 75 6.65 rT?
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n)I lrl.,lc'r'ot{A'l'I' (],r l,1I]LI(r I)E]]',I, MANAGtrNlItI{.X'
Ir[,]souIl(_-tt M (]trt l,tzA'l I()N DIipn [{.r.MilF].n

IN'I'EI{NAtr. M IiMOItANI]IJ N,X

I\4( ) [J/il,: Ir t]i20l | 54t7 8/A t $3)

I)ircctor, FSAI)

22"',1 hptil2tJ2S

tl

ri'
!(

Jlrr,,

D, ITMI)

R_B

,1,
( !"-,

.) r)rl',i

ITE-ALI,OCATION OF FUNDS IIIIOM THE MICROFINANCE
IiUI'POlr',I' CI{lil)I'r' Il{0.ll,lc'i"['o'5.111; Itri]{ni, KrrtNyA
INCT,USION triACIL['i'y ptto.t llC'['

SBCTOR
l!lN,zrI,i(lU

lleltrencc is made 1o ollr nren'l() ref. no. MOF/EI\D/2.O:l54ljgl}l (49) clatc<l l jrrr Mifch 2025
rri tlrc ,,bove srrtrjccl rrratlcr.

we have revicwed documenrs a'ailable to the RMD and established the following;
1, 'l'hc Agcnce Iilangaisc I)t: I)ctvcioppcncnt (Al:l)) ancl thc Natiorral 1'r.easury & ].lconorrric

l)l:rnnirrrl signcci Alrrcrtdrncrrt Ncr. rl rc:rlkrctrtinll Ksh.l46,1l2g,3 l7.ll0 tvhiclr lcrnairretl
ttnLrtiliz-ct! on thc Microflnar:ce Sccri'rr Srrl,l)ort (lfc(lit (N.fFSSC:) pr.o.ject to rhc IIK IrlNlrA
l'roj cc t.

2. A lcttcr lrom lhc Financial Socror I)ccpc:rirrg tlaLccl 17,r, Apl.il 2025 lbr.wa:-tling a banJ<
stalcrr(:n1 shows a balancc r,i i(sh.73,03-t,tJ5l.3.S ol'which I(sh. -55,936,31ti is rhc arnounr
disbursed lrom the MFSSC project.

3. A memo lron the Pt'ogranrmc Coolciinator' to the Rr-u al i(enya Financiai inclusio*
Faciliry (RI(FINFA) project ret.no. Dl"'N/t26l\3tz0 voL.l (37) Ty datect l?rr,March
2025 indicares thar I(sh, 90,49\,999 ol rlre MFSSC projecr is held in rhc A/c No,
I 0001 887506 a[ rhe Cenrral Bank o1' t(cnya.

lrr vierv of the above we wish to make the tbllowing submissions:

4. the cS, NT & EP signed the Arnendnrcnr retler No.4 realrocaring the tirnds, therefbre
the lette. r'elrrence TNl7confl282/19ru2'AL'(6) dared 23d January,2023 seeking
approval oncc again was not necessal.y.

fe {1, {,* f yrtrr
----l

f!* fi, e&-iw
/-tu*

/
/..,', n'. 'pTfr fi a^s"a.ow,l: l-r.e, ,.-

svty; {t-,r - ^t :! ,L,".* , ,a-,,-- r "wo fi fi,
tiu-
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NEPUETIC OT I(ENYA

TTIf NATIONAL TREASUIIY AND !CONOMIC PI'ANNING

RUR.AIL ]I'U\ AI{C]IA]L NN CX.USNON KEI\YA

Dil,t/ l l).,'''1,i.'lr',f 1\l-.ll (-,

&HFAm
lnvesling in rural people

x il P6p 1;,'
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CC: Director RMD
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DAIE lT,vlARCH. 2025

RE: AIIOCAIION OF fUNDS FROI\A IUI|CRO-FINANCE SECIOR SUPPORT PROJECI IO RUR/{L

I(ENYA rlNANClAt INC[USlof{ r/AC:lUlY PROJTCT --l$.OUEsT rOR BANK SIAIEAITNI
!,nD-l r:::=4!4t:tt-r: '=-ls:=AlE=-':::+f4!4'.:r:ij-':-+a=!l!t}=-:z-n '1=:i=!=:=a!ag!a '!:a=dld{!r5;r,€";rj+:e_:'1:r'r:

Lelter Ref .No.TNT/CONF/282I l Blo2l A'. (61 doled 23rd Jonuory,. 2025. referi (copy

ottoched). As per the oltochecj memo ref . MOF/ERD/20115 4/78l0l / .(49) doterj l3tt'

Morch, 2025, o bonk Stolemenl evidencing ovoilobilily of Ksh. 90;491,999,Q0 is needful lo
progress thc request for ?024/?.025 Revenue Drldgei Allocotion.'

Relevonl AccoL.,nt cleioiis ore:
A/C No, 10001087506 mqinloined al lhe Centrol Bonk of Kenyo

'i'his is therefor 1 for the Ecrnk Stotement to dote in order for'the Budget Rec[,est

er 202 2025 supplementory Estimotes.
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RURAL KEI{YA TINANCIAL INCLUSION TACILITY

INIERNAI. MEMO

August 08, 2025

TO Sr:,t;or Chit.f Ii',-.'. . 1!ffic(,r/NT

THRO' Director
-}rn^s^

RE: RE.ALLOCATION OF FUNDS FROM THE MICRoFINANCE sEcToR SUPPoRT CREDIT PRoJECT
TO THF RURAL KENYA FINANCIAL INCI I.ISION PP.OJECT (RKFINFA) . REQUE5T FOR REFLECTIOI,I
UNDER FY 2025/6 SUPPLEMENTARY 1 , KSY. 9q,491 ,9?9

lllemo ref MOF IERDl20l154/78t01(53) of Aprit 22, 2025 refers.

ln the ir'remo, the Head, Europe Division in paraeraph 5 guidcd that the undisbursed arnounts of Ksh
90,491,999 rela':ng to Micro-l-in.rncc scctor support projoct (MFssp) , ith cBK Account ref
1000187506, ought to bc budgeted as Ioarr l{cvenue for the prurposes of disbursenrent undcr Agencc
Francaise De Devetoppement (AFD) Amendment no. 4.

we note that the guidance was received after thc conctusion of 2025 /6 budgetary process and
l:herefore the budget item coutd not be factored in the 2025/6 printed estimates.

1-hc purpose of this memo is to thereford rc({ucst tllat a l)udqot line item under the MFSSp project,
l,r'availed under Supptementary 1 as t_oan Revenue uncterAFD. Subsequentty, and in line with Agence
Francaise De Developpement (AFD) Amendlncnt no. 4, the arnount of Ksh 90,491 ,j99 ought to bc
disbursed KFINFA.

butha

Coordinator

i. Director R.l D

Attn,: Head, Europe Division

ii. Director AS & HAU

AFD
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lhe purpose of ilris iclrcr
Kshs.146,428,317.30 of which su
rrorn MFSSC pro,iecl to RK FINF
tslrmof es No.2
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