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I{anyo lVuter'I'ttn,e rs l'xtj ecl
Reports urtd Finonciul Stutements
F'or the./itrotrciul yetr ended Juna 30, 2020

1. PITOJtrCT INFOITMATION ANI) OVEII,.\LL PEIIFOII.MANCE

l.l Name and registeretl ollice

Name: The projecl's oflicial name is Kenya Water Towers Project,

Objcctive: The l<ey objective of the project is to support Kenya eradicate poverty through
enhancing the productivity of ecosystem services of Kenya's critical ecosystems and enhance
resilience to climate change of her water towers,

Acldress: The project headcluarters ofhces are in Kenya Forest Service Headquatters, Karura, Off
Kiambu Road, Nairobi County, Kenya.

Tlie adclress of i1s registereil ofllce is

l(enya Water Towers Project
Kenya Forest Service
Karura, Off Kiambu Road
P.O. Box 305'13-00100 Nairobi

Contacts: 'l-he fbllowing are thc ltro.iect colttacts

Telephone : (254) O2O2O2O2B5

E-ma i I : watertowers @ kenya forest service.org
Website; www. kenyaforestservice.org

1.2 I'roject lnlirrmation

l) t Start Date

1.3 Projcct Ovcrvicw

l)rtr ccl lincl Dale:

e

The ro ram end date is 31/07/2O2O

The Pro Ma is Mr. David

The program sponsors are the European Union, wlrich will contribute
looo/o, covernment of Kenya (c,oK) which will supplement the activities not

I)r<l ect Ma

covered the

Project Sponsor

50r

Line Ministry/State
Department of the
pro ject

The project is under the supervision of the Ministry of Environment and
Fo

Pro.iect number FE 16/375-958

Strategic goals of the
project

1'he strategic goals ol'1he project are as lbllows:
Improving the quality and quantity of ecosystems services of Kenya's critical
water towers throLrgh increased forest cover , improved landscape and
natural resource management and ,lyatte management system leading to

lt

The program start date is 01/08/2016
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( Ken-1,u Vl/ular |'oy'ers Prtled
Ileporls attd Fintnciol Statemants
For the Jinonciol _yefir ended June 30, 2020

l,

Achievement
strategic goals

ot

increased benefits to rural cornmunities

The projeol management aims to achieve the goals through the lbllowing
nleans:

(i) Enhanced Landscape management through harmonized development
planning processes

(ii) Ecosystem rehabilitation and restoration
(iii) Opportunities in landscape management developed
(iv) Park infrastructure development
(v) lmproved ecosystem resilience
(vi)6reen 6rowth Practices applied in the landscape management

As at the reporting date, a number of achievements had been achieved all
at various degree of completion as indicated below;

i) Enhanced Landscape management through harmonized development
planning processes- Development of a harmonised framework for
formLrlating lntegrated management plans at 100o/o complete,
Environment Monitoring system at l00o/o complete, Project web based
M& E system at i00o/o compete

ii) Ecosystem rehabilitation and restoration- 260Ha had been planted but
are not under protection or maintenance under project funds due to
the suspension of the project by the donor, 4 forest blocks are in the
proces5 of acquiring title deeds and the process is at 600lo complete

iii) Opportunities in landscape management developed- Support to forest
park development awareneis creation undertaken to cover ll
counties,3 sites covered under participatory sites survey for forest parl<

and infrastructure development, Support development of Arboretum
and green spaces (County) 2 forums out of ll held, Training facilitators
/extensiorr staff conducted for 20 staff who startecl and were running 14

farmer field schools
iv) Park infrastructure development; - Consultancy to carry out feasibility

studies, and develop concepts for forest parks complete and thus at
lOOo/o

v) lmproved ecosystem resilience; - Capacity building sessions on the
identified knowledge gaps on climate change (CoLrrrties) conducted
covering a total of lO0 people from ll different counties, and Capacity
building sessions on the identified knowledge gaps on climate change
(Communities) were conducted covering a total 100 people from 4
counties

Creen Crowth Practices applied in the landscape management;- establishment
of 20 energy demo plots in B counties done, and consultancy to develop road
map to anchor environmental consciousness in schools Completed and at 1O0o/o

lll
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Other important
bacl<ground
inlbrmation ol' the
project

Programme Steering Committee (SC) is composed of; P5 MENR; EU;
Treasury; Co6: CEOs - KFS, KWS, KWTA, CCD, KEFRI

Programme Technical Committee CfC) is composed
Coordinator(MENR), EU, l(EFRl, KFS, KWs, KWTA, CCD

Project Technical lmplementation Committee CflC) is composed of
Partners: KFs, KWS, I(WTA, CCD

Project Coordination is done by the Project Manager and his sLrpport
team.

Project coveri Mt Elgon and Cheregany hills ecosystem and ll counties
which include West Pokot Trans-Nzoia, Elgeyo- Marakwet, Nandi
Bungoma Kakamega Busia Vihiga Siaya l(isumu

of

Current situalion that
llre project was
lbrmed to intervene

Project cluralion

The project was formed to intervene in the following areas:
(i) Enhance resilience to climate change
(ii) lncrease forest cover
(iii) lmproved landscape and natural resources management and waste

water management systems

The program started on 1" August2016 and is expected to run until 31't JLrly
2020.

)

1.4 llanhers

1'ho lbllowing are: the banl<ers lbr the current year:

Local Project Accounts
(i) Kenya Commercial Bank - KWTP Euro Account No. 118.l839513 Moi Avenue.

P.O. Box 30081 - 0OIOO, Nairobi. Kenya

(ii) Kenya Commercial Bank - KWTP Kes Account No. .l181839106 Moi Avenue,
P.O. Box 3O0Bl - 00100, Nairobi, Kenya

(iii) Co - operative Bank of Kenya - KWTP Kes Account No. 0114]532868702 Stima
Plaza Branch,
P.O. Box 38764, Nairobi, Kenya

1.5 Auditors

Auditor Ceneral
Office of the Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084

I

I
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I(enyu ll/ultr 1'owers Project
Reports urtd lrinancial Slutements
Iror lhe Jinunciol yeur enrled June 30, 2020t
1.6 Roles ancl Rcsponsibilitics

The project management Unit (PMU) is based in Nairobi and is responsible for the project
management and coordination functions. The PMU comprises of the Project Coordinator and a

team of Technical Officers. The PMU is also supported by otlrer administrative staff.

These key staffs, who form the project coordinating team that is involved in the day to day

management of the project and its implementation are:

1.7 Funding sumrnitry

'fhe Ploject is for duration of lbur (4) years from 201 6 Lo 2020 rvith an approvecl budgel o1'l]uros 4
Million equivalent to Kes 400 Million as highlighted in the table below:

Below is the lunding sllmmary:

Name Title designation Key Qualifications Responsibilities

David Chege
0722678033
dchege @ kenyaforest.org

Program
Coordinator

B.5c Forestry
(Hons) , MSC
Diplomacy and
lnternational
studies

Coordination of the day
to day activities of the
Program.

Eric Nahama
0722354290
qtqlqma@gmail.com

CPA Anthony l(iumbuku
0723449481
Kir.rmkam(@gmail.com
Alex l(athukLr
0724530363
lexthuku20l 2 @gmail.com

Assistant Program
Coordinator

B.5c Forestry
(Hons) Coordination of the day

to day activities of the
Prograrn.

Project Accountant

Program Officer

cPA(K), BCOM
(Accounts),
MBA(5trategic
Management)
ICPAK Member

Management of the
Finance function of the

m

Coorclination of the day
to day activities of the
Program.

B.5c Forestry
(Hons)

John Mburu
071775523
mburujm
@ kenyaforestservi ce. o rg

Ag. Principal
Procurement
Officer

MBA (Procurement
& Logistics) Member
of Kenya Institute of
5upplies
Management (KISM).

Responsible for the
management of the
procurement process of
goods and services and
safety of assets

I
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Kenyu ll'uter Towers Projecl
Raports and Finunciol Stotement,s
l-or the Jinonciul )'eor ended June -J0, 2020

Sources of
Funds

Donor Commitment Amounts Received to
date - (3Oth June,2O2O)

Undrawn balances to date -

(3Oth June,2O2O)

Donor
Currency
EUR

Kes

Donor
Currency
EUR

Donor
Currency
EUR

Kes

(A) (A) (B) (A) (A)

EU
C,RANT SUMMAR)'

4,000,000 440.ooo,ooo l r,s:r,1Be I vq,izt.
Counter Part

900.000 99,000,000
321,140 36,500,O00

114 Bll 265.968,886

Other
Transfers
from
6overnment
of Kenya
(c,oK)

578,860 62,500,000

ITotal l

Funding 
ISummary 
|

4,900,000 539,O00, 1,852,329 210,531,114 3,O47,671 328,468,996

1.8 Summary of Overlll Project Pcrformalrce:
Drrring the year under review, the Project did not receive any funds but incurred a cumulative
expenditure of Kes 52,238.
The project had a budget of Kes 133,000,000 and expended Kes 52,238 cluring the current year (Kes
143,966,280 accumulated expenditure). This translated to 680/o absorption level of the overall funds
received since the inception of the project.
The projec[ was suspended by the donor in January 2018 and tlrus did not implement any of the
lined up activities. The expenditurre for the year relates to pending bills paid after approval by the
donor.

Challenges Encountered
The table below summariz es the challen encountered and recommends forward

Challenges Recommendation/Way Forward
I Suspension of the project by the donor

Negative publicity by CBOs representing
indigenous people resulting to the
suspension of the project

Liaising with the donor to lift the
Suspension

Ministry to deal with the issues as they
are beyond project scope

2

1.9 Summary of Project Complinnce:
The Project has ensured that all its activities carried out are within the laws of the Republic of
Kenya and that all regulations and procedures have been followed. ln cases of inconsistency
between the C,OK Regulations and those of the donors, the latter have been applied.

\/l



Kenyu ll'uter T'owe rs Prtlccl
Raporl:t trtttl liirtttrtcioI Slalements
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I'rojrct ()bj cctivc Orrltornt Itttlicator l'rr lirlnr a lrec

Opportunities tbr hLrnrau-

l)ature lntcractron

enhanced

No of'arboreta and green

spaccs strategies

developed

No of tirrcst park plarrs

devclopcd

No oiparks supportcd

),

t_. -

t1
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Kcnlu l,l'ule r Towers I'rojecl
Ileports and I|itturtciul Stotements
lbr lhe finunciol year enderl June 30,2020

2. STA'I'IIMEN'I' OF PIiITFOITMANCD AGAINST I'IIO.ITiCT'S PRIDIITRMINTiT)
OB.IIICTIVES

Introduction
Seclion 8l (2) (1) of the Public Irinance Managernent Ac1, 2012 requires that, at the encl of each
llnancial year, the Accounting olI-rcer when preparing linancial statements of each National
Government entity in accordance rvith the standards and fbnnats prescribecl by the Pr-rblic Sector
Acctlunting Standards Board iriclucles a statement o1'the national government entity's perlbrmance
against predetennined objectives.

Tlre key development objectivcs ol- tlie project's 2016-2020 plan are 1o: Recluce poverty through
enhancecl landscape prodr-rctivity and resilience to clirnate change ellbct.

Progress on attainment of Str:rtegic tlevclopnrent objcctives

l'-or purposes ol'implernenting and cascarling the above clevelopment objectives to specitic sectors, all
the clevelopment objectives were made specif-rc, measurable, achievable, realistic and time-br-rncl
(SMAR'I) and converted into developn-rent outcomes. Attendant indicators were identifiecl lbr
reitsons of tracking progress and perfbrmance lneaslrrement: Ilelow we provide the progress on
attaini the stated ob ectrves

( ) rr tt ontr:

Strengthened capacity of
the irnplenrerrting

institulions Ibr ellcctive
service tlclivery

No ol investrnent

opporlrrnities sorrrccd

No ol'ir)vestment

opportrrnities irvailcrl

l)rojcr I 0hje ctivc lntlicator' I'crlirrma rrcr

No ol'oountics nsing the

developcd harrnoniscd
planning lianrervork

Nrrnrber ol' ins(itrrlionll
lianrcwolks intcgrated

inlo the hurntonised

planrrirrg lianrcrvork

Sustained provision ol'

ecosystcm goods and

services in the landscape

Area prolected lbr
rehabilitation and

restorat ioll

No. of hectarcs of
bamboo on-farm irncl in
the forest. Establishecl

[-Iectares of forest

sccurecl

Irnproved landscapc

protluctivity and house

hold incomes

Inrprovenrcnt in Qual ity
ol'housing
7o increase in Literacy

levels

Access to heahh care

Kerrya Watcr Towcrs

Project

'l o support Kerrya

eratlicale povcrty throrrgh

enhancing tlre

productivity ol ecosysterrr

services ot' Kenya's

critical ecosysterus arrd

erthance rcsilience to

clirnalc chango

lrrcreaserl private scctor
partir.:ipation in uatural

lcsorrrce rtranagentcnt

'l'hc prtrject rernaincd

sLrspcndcd the firrancial
year 20 I 9/2020 and

therclbre thelc rvas no

ach ievcntent

\/ll
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Reporls o n d Fi tr tr u c i o I Sla teme tt t:;

l?or the enderl .lrtne 2020

3. COITPoIi.ATE SOCIAT, I{tiSPONSI I}II,ITY S'[ATEMBNT/SUSTAIN
IIEPOITTING

'fhe project remained suspenclerl in the year uncler review and therefore did not unclefiake any
corporate social responsibili ty.

tx
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Ka n_1,tt ll'iilar 7'0tt'ers I'ntject
Ilcports unil I-inurtciul Slatemenls
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4, S'[A'I'IIMTINI' OF I)IT().'Ii(]'I' MANA(; OMT,]N]' ITIiSPONSI I}ILI'TIES

The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of Kenya
Water Towers Project are responJible for the preparation and presentation of the Project's financial
statements, rvhich give a true and fair view of the state of affairs of the Project for and as at the end
of the financial year ended on June 30,2O2O. This responsibility includes:
(i) Maintaining adequate financial management arrangement and ensuring that these continue

to be effective throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the Project;
(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the Project;
(v) Selecting and applying appropriate accounting policies; and;
(vi) Making accounting estimates that are reasonable in the circumstances.
The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of Kenya
Water Towers Project accept responsibility for the Project's financial statements, which have been
prepared on the accrual Method of Financial Reporting, using appropriate accounting policies in
accordance with lnternational Public Sector Accounting Standards.

The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of l(enya

Water Towers Project are of the opinion that the Project's financial statements give q true and fair
view of the state of Project's transactions during the financial year ended June 3O, 2O2O, and of
the Project's financial position as at that date. The Chief Conservator of Forests of Kenya Forest

Service and the Project Coordinator of Kenya Water Towers Project further confirm the

completeness of the accounting records maintained for the Project, which have been relied upon

in the preparation of the Project financial statements as well as the adequacy of the systems of
internal financial control.

The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of Kenya
Water Towers Project confirm that the Project has complied fully with applicable Covernment
Regulations and the terms of external financing covenants, and that Project funds received during
the financial year under audit were used for the eligible purpotes for which they were intended
and were properly accounted for.

Approvll of thc I'roject linancial statcmcnts

The Project financial statements approved by the Chief Conservator of Forests of Kenya
Forest Service and the Project rdinator of Kenya Water Towers Project on 14th September
2O2O and signed by them

t\>
Projeci-(oordiChief Conservator of Forests

Name: Julius Kamau
nator

Name: David Chege
Project Accountant:
Name: Anthony Kiumbuku
ICPAK Member Number:9l07

x
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h u n c i n g A ct'ou tt t o b i I i l.'t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA WATER TOWER PROJECT FOR
THE YEAR ENDED 30 JUNE, 2020. KENYA FOREST SERVICE

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Water Tower Project set
out on pages 1 to 21, which comprise of the statement of financial assets as at
30 June, 2020, statement of receipts and payments, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015 . I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Water Tower Project as at 30 June, 2020 and of its financial
performance and its cash flows for the year ended in accordance with lntemational Public
Sector Accounting Standards (Cash Basis) and comply with the Financing Agreement
No.FED/2016/375-958 dated 28 July, 2016 between European Union and the Republic
of Kenya and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the Kenya Water Tower Project Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSA! and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Mafter

1. Material Uncertainty Relating to Sustainability of Services

As previously reported, the Project was suspended in January,2018 by the Donor,
European Union, citing violation of the rights of the people living in forests by Kenya
Forest Service while implementing the Project in one of the Kenya Water Towers. As the

t-+
)' -{.

Report ofthe Auditor-General on Kenya Water Tower Projectfor the year ended 30 June, 2020 - Kenya Forest Service



Project was being implemented in Cheregany, an incident in relation to violation of human
rights of Sengwer community who inhabited the Embobut Forest and who claimed the
land to be their ancestral land occurred.

Further, the United Nation Committee on the Elimination of Racial Discrimination,
expressed concern about reports on evictions in Embobut Forest. The Committee called
on Kenya to acknowledge the rights of the Sengwer, Endorois, Ogiek and all other
indigenous peoples.

!n addition, continued habitation of the communities in the affected forest may adversely
affect the ecosystem and projected value for money may not be realized by the earmarked
communities. As at the time of audit, the suspension had not been lifted.

It was concluded that Kenya ought to carry out effective consultations between relevant
parties and communities likely to be affected by the Project with a view to obtaining prior
and informed consent from the indigenous communities before implementing future
projects. A material uncertainty exists with regard to sustainability of services as no
funding has been fofthcoming and the implementation of the Project to its conclusion is
doubtful.

My opinion is however not modified in respect of these matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financia! statements. There were no key audit matters in
the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report ofthe Auditor-General on Kenya W'ater Tower Projectfor the year ended 30 June, 2020 - Kenya Forest Service
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Kenya ll'ater Tower Projectfor the year ended 30 June, 2020 - Kenya Forest Serttice
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a materia! misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low leve! the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the norma! course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a
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fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the audito/s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Project to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
Project and express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR.GENERAL

Nairobi

04 January,2021
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Kenl,s lYuler Towers I'rttjccl
Ileports utrtl liinuncinl Stulenrettts
l-or the /intnciol yetr endad June 30, 2020

(r. STATIIMBNT OF li.liCEIPTS AND I'AYMIiNTS I,-Olt ]'HIi PIDRIOD BNDICI)
3OTII JUNE 2O2O

'l'he accounting 1ro explantttory notes to these llnancial statements rlre an integral parl ol'
tltc finrtrtciirl
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Chief Conservator of Forests
Name: Julius Kamau

\---.-\
^' : \,rt'2Project,e'oordinator
Name: David Chege

Accountant:
Name: Anthony Kiumbuku
ICPAK Member Number:9107

I

I

l

i

I

Notc
2019/2020 2018t2019

Reccipts and
paymcnts

controlled by
the entity

Payments
made lly

third
rlarties

Rcccipts and
payment

controlled by
the errtitv

Payrnents
made by

third
parties

I(es Kcs Kes Kes

IIECIlI P]'S
Transfer Iiom
Governnrent entities

I0.1
0 0 0 0

t 0.4
0 0 0 0

Proceeds' tiom domestic
and lbreign grants

]'O'tAl, It ECIIPTS 00 0 0

PAYMIiN'IS

Compensation of
ernployees

I0.5
0 0

265,710
0

I)urclrase olgoods and
services

t 0.6
52.238 0

3,885.766
0

Acqtrisition ol'non-
llnancial assets

10.7
0 0

3 16,000
0

0

336,500
0

'l'ranslbrs 1o otl)er
governnlent entities

r 0.8
0

.I'O1'AL I'AYN{ENTS 52,238 0 4,803,976 0

0 (4,803,976) 0SURPLUS(r)r!FICTT) (52,238)

Cumulative
to-datc (l-rom

incention)

Kes

36.500.000

114.031.1t4

2t 0.s3r -r I4

g, I 90,364

100,356,636

1,543,500

143,966,280

66,564,834
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K?il-1,11 Lhfier T'ly,ers l>rulect
Ileporls and Fittuncial Stotemenls
For the./inanciul ),eur cnded Jurrc 30, 2020

Note 2019-2020 2018-2019

Kes Kes
IIINANCIAL ASSBTS

9r!h antl Cash Equivalents
lJank Balances 10.9 66,548,377 66,534,931

'fotal Cash and Cash [lquivalents (16,548,377 66,534,931

Accounts receivat'rles - Ln and Advances 10.10 16,458 82,140

TO]'AI, FINANCTAL ASSII'TS 66,564,[i34 66,617,071

ITTTI'RIISENl'[D I}Y

Fund Iralence b/lwcl l0.l I
(52,238)

I |,421,047
SLrrplus/(Dclicit) lbr thc year (4,803,976)

N II'T FI NANC'IAI, I)OSITI ON 6,5(,4.1134

7. STATEMENT OF'FINANCIAL ASSII'rS AS AT 3O'I'H JT]NTr] 2O2O

t7 7l

'l'he acctlunting policies ancl ex1;llrnalory notes to lhese Ilnancial statements an intcgritl ptrrt

6

ol' lhe llnancia
ancl signec'l by:

I statements llnancial statements were approved on 202(t

Chief Conservator of Forests
Name: Julius Kamau

\'1---------\
...:.....\r",'.g2. .P;;j";H#;;;
Name: David Chege

Accountant:
Name: Anthony Kiumbuku
ICPAK Member Number:9107

1

66,617.071



Ken1,x Ll/uter Towers Project
Reports and Fittcurcial Stutetnenls
For theJinilnciol yea,'ended June 30, 2020

Io 8. STA'TEMENT OII CASIIFI,OW FOIT'tHIi PEITIOD 3OTH .ITJNII2O2O

'l-he accounting policies arrtl notes lo thcse llnancial staternents lclrnr an iutegral part ol'tl.re
flnirncial statelnetrts ty financial staternents wert: approved on _l4rl' Septenrber 2020 and
signecl by

Chief Conservator of Forests
Name: Julius Kamau

Project inator
id Chege

ect Accountant
Name: Anthony Kiumbuku
ICPAK Member Number:91 07

2t)r9-2020 2018-2019

Note Kcs I(es

lleceipts fiom oper:rting activities
'l-ransl'er fiom Government entities 10.3 0 0

Procceds Il'om dornestic ancl foreign grants 10.4 0 0

Payments from operating act'ivities
Compensation of employees 10.5 0 (265,710)
Purchase o1'goods and services 10.6 (52,238) (3,88s,766)
-l'rausl'ers to other government entities 10.8 0 (336,500)
Arliustments during the ycar
Decrease/(lncrease) in Accounts receivable

@!lqqn4iqgi4preq!)
Nct cash llow fronr opcrating activitics

C'ASI IFI,OW FITOM INVT|S'I'IN(; AC'T'IVITIIiS

t0.12 65,684 7,968,527

13,-l-l(r _1,4q9,s5t

-4"q,,
isition ol'Assels

Nct cash llows lrom lnvcsling Activilies

CASI{FLOW FIIOM I}oIIIIOWIN(; AC'I'IVI'I'IES
Proceecls 1rom Foreign Ilorrowings
Net cash lkrw from financing activities

t0.7 0 (3 16,000)

(3r6,000)0

() 0

0()

Nll'l' INCIIIIASE IN CASH AND CASI{ BQUIVA[,tiN't- 13,446 3,I (r4,551

qotr 4lql q!!tr gllrlltr{e4t at BEcINI!ING qt1|bluc4l
C:rsh lnd cash cquivalcnt at END of the yc:rr

(r(r,53-1,931 63,370,380
(t6,548,377 66,5321,931
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Kenyu lVuter Towcrr^ Projec.t
Rcports und lrirunciol Stalements
l?or theJinonciol )teur endad June 30, 2020

lo 9. STATIiMBNT OF CON{I'AI{A'I'IVB BUDGE'[ AND ACTTTAL AMOUNTS

oof
Utilizatio
n

f=dlc o/u

0

0

0

0

lo9.J

0

Note : '['he signilicant
in Anncx I to these ll

Chief Conservator of Forests
Name: Julius Kamau

.\.1*r.:f-l......
Project ik/rainutor'
Name: David Chege

Project Accountant:
Name: Anthony Kiumbuku
ICPAK Member Number:9107

on/perlbrrnance dill-crences in the last colLrntn are explirinecl
staternents

t[

Rcceipts/Payments Item
Original
Iludget Adiustmcnts

Final
Brrtlget

Actual on
Compara
ble Basis

Budget
Utilization
Difl'erence

iI b c:a+b d e:c-d
Ileccipts
Transfer liorn Government
entities

0 0 0 0 0

Proceeds fronr dornestic ancl

loreign grants 0 0 0 0 0

Total Rcceipts 0 0 0 0 0

Prtynrcnts

Colnpensi:tion ol' enrployees 0

52,238

0 0 0 0

Purchase o1'goods and services 0 52,238 52,238 0

Acrlui sition o1' non-1'rnancial
assets

0 0 0 0 0

'l'ranslbrs to other government
entities

0 0 0 0 0 0

Total Pnyments 52,23{t 0 52,238 52,23t1 0 l0lJ"l,
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Ke nys ll1ile r T'owers Project
Reporls orrd Finsnciol Slalt:ntents
For the./inonciol )teor ended Jurrc 30, 2020

lo IO. NOTBS TO TI{E FINANCIAL STATIIMIIN'I'S

'Ihe principal accounting policies adoptecl in tlie preparaliou ol'these llnancial statements are set
out below:

10.1. Basis of Preparation

l0.l.l. Statement of compliancc antl bnsis of preparation

The financial staternents have been prepared in accordance with Cash-basis IPSAS
financial reportir-rg under the cash basis of Accounting, as prescribed by the PSASB and set
out in the accounting policy note below. 'fhis cash basis ol' accounting has been
supplemented with accounting Ibr;

a) receivables that inclucle impresls and saltrry aclvances ancl

b) payables that include cleposits ancl retentions.
fhe flnancial statements comply witli ancl confbrm 1o the fbrrn of presentation presr:ribed
by the PSASB.

The accounting policies adoptecl have been consistently appliecl to all the years presentecl.

lll.l.2. Itcporting cntity

The financial statements are lilr the I(enya Water'l'owers l)roject unclel l(enya Forest
Service. '['he linancial staternents encompass the repolting entily as speciliecl ir-r the relevant
legislation PFM Act 2012 .

10.1.3. Reporting currency

The linancial statements are presented in Kenya Shillings (Kes), which is tlie lirnctional
and reporting cumency o1'the Projeot and all values are rounded to the nearest Kenya
Shilling.

10.2. Signific:rnt Accounting Policics

a) I{ecognition of rcccipts

The Project recognises all receipts liom the various soLlrces when the event occLrrs, and the
related oash has actually been received by the (iovernment.

.'f ransfcrs from the Exchequer

Transfer lrom Excheqller is be lecognizecl in the books of accounts when cash is received.
Cash is considered as received when payrnent instruction is issued to the bank and notified
to the receiving entity.

. External Assistance
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I(cnys ll/uler Totvcrs Projecl
Reports o trtl Finunciol Stutements
For the.finunciul yeur ended June 30,2020

Io External assistance is receivecl llirough grants ancl loans fi'onr rnultilateral and bilateral
development partners.

Donuliotts und grunls
Grants and clonations shall be recognized in the books olaccounts when cash is received.
Cash is considered as received when a payment aclvice is receivecl by the recipient entity
or by the beneficiary. In case ol'grant/donation in kind, such grants are recorded upon
receipt o1 the grant item and upon determination o{'the value. The date o['the transaction
is the value clate indicaterl on the payment advice.

Proceeds f rom borrowin g
Ronowing inclucles 'l'reasury bill, treasury lroncls, corporate boncls, sovereign bonds ancl

external loans acquired by the Pro.iect or ilny other debt the Project may take on wilI be

treatecl on cash basis ancl recognizecl as a receipt cluring tl-rc year they were receivecl.

These are loans ancl grants at reporting clate as specifiecl in zr binding agreenrent and relate

to {iurding lbr thc Project currently under clevelopment where oonditions have been

satisfied or their ongoing salislaction is highly lil<ely ancl 1he projeot is anticipatecl to
continue to completion. An analysis of the Project's unclrawn external assistance is shown
in the firncling summary

. Othcr rcceipts
'I'hesc include Appropriation-in-Aid aucl relates to reoeipts sr"rch as proceeds fronr
ciisposal of assets and sale of tender clocuments. These are recognised in the fir-rancial
statements the time associated cash is receivecl.

b) Recognition of payments

The Project recognises all payments r.vhen the event occurs, ancl the related cash has

actually been paicl out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Stalutory Contribution fbr employees are recognized in
the period when the compensation is paid.

. Use of goods and serviccs
Goods and services are recognized as payments in the period when the goods/services

are consumed and paicl for. If not paid for during the period where goocls/services are

consumed, they shall be clisclosecl as pending bills.

o Interest on borrowing
Borrowing costs that inclr.rcle interest arc lecognized as payment in tl-re period in which
they incurecl and paid Ibr.

6
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I{enys lWder l'owers l'roject
Reytrts and F'inonciul Slalements
l;or the finunciil ),eut'endei June -l0, 2020

h SIGNI I,-ICANT ACCO UNTIN(; l'OLIC I OS (Continu etl)

. llcpayment of borrorving (principal amount)

The repayment of principal amount of borrowing is reoognized as payment in the period
irr which the repayrnent is macle. The stock of debt is disclosed as an annexure to the
consolidated tinancial statements.
o Acquisition of fixed assets

Thc payrnent on accllrisition o1'property plant ancl equipment items is not capitalizecl.
-fhe cost of ticquisition and proceecls fi'om disposal o1' these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exohange
transaction lbr nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorcled as receipt trnd as a payment.

A lixecl assel register is rnaintainecl by each public entity ancl a summary proviclecl lbr
pllrposes of corrsolicLrtion. Tltis sr"rmmary is clisclosed as an allnexure to the consoliclirtecl
llnancial stirtel)rents.

c) In-kind donations

ln-kind contributions a re donations tltat are made to the Project in the fbrm o1'actuarl
goocls and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel serviccs. Where the hnancial value received lbr in-
kincl contribrrtions oan be reliably determinecl, the Project inclucles such value in the
statement of receipts trnd payrnents both as receipts and as payments in equal ancl

opposite amounts; othenvise, tlie contribution is not recorded.

d) Cash and cash equivalcnts

Cash and oash equivalents comprise cash on hand and crish at bank, short-term deposits
on call and highly liclLrid investments with an original maturity of three months or less,
which are readily convertible to known amounts oI cash and are subject to insignilicant
risk ot'changes in value. Bank account balances include amounls held at the Central

. Bank of Kenya and at various commercial banks at the end of the financial year. For the
pluposes ol'tlrese llnancial statements, cash ancl cash equivtrlents also inch"rde short
term cash imprests ancl advances to authorisecl pr"rblio olficers and/or institr-rtions which
were not surrenclerecl or accounted for at the end of the linancial year.

Restriction on caslt
Restricted cash represents amounts that are limitecl/restricted from being used to settle a

liability for at least twelve months after the reporting period. 'fhis cash is lirnited fbr
clirect use as requirecl by stipulation. Anrounts maintained in deposit bank accounts are
restrictecl for use in refunding thircl part deposits

1



Ken_ycr ll/uler I'owers I'rojecl
Ileporls tnd ITinanciol Stutement,s'a

For the Jinoncial yeur enled June 30, 2020

SIONIFICANT ACCOUNTING POLICIES (Continuetl)

e) Accounts reccivablc
For the pttrposes o1'these llnanciul statements, imprests and advances to authorised
ptrblic officers ancl/or institutions which were not surrenclerecl or accourlted lbr at the
end of the llnancial 1,e1. is treated as receivables. 'l'his is in recognition of the
governmenl practice where the irnprest payrnents al'e recognized as paymenls when
lirlly accountecl lbr by the imprest or AIE holclers. 'I'his is an enhancement to the cash
trccounting policy. Other accounts receivables are clisclosed in the financitrl statements.

0 Contingcnt Liabilities
A contingent lirrbility is:

a) A possible obligation that arises fi'om past events and whose existence will be

conlinned only by the occurrence or non-occllrrence of one or ffrore uncertain future
events not wholly within the control o1'the entity; or

b) A present obligation that arises from past events but is not recognised because:
(i) It is not probable that an outf1ow of resouroes embodying economic benefits or

servicc potential rvill be recprired to settle the obligation; or
(ii) The amonnt ol'the obligation cannot be measured with sulllcient reliability.

Some of contingent liabilities may arise from: litigation in progress, gualantees, inclemnities.
Lellers o I' comlbrt/ support, i nslrrarlce, Public Pri vate Ptirtnerships,

'fhe lintity does not recognize a contingent liability but discloses cletails of any conlingencies in
the notes to the financial slatements unless the possibility of an outflow olresources embodying
economic benel'its or set'vice potential is remote.

Section 89 (2) (i) o1'the PFM Ac1 requires the National Covernment to report on the pzryments
made, or losses incurred, by 1he count), governrnent to meet contingent liabilities as a result of
Ioans cluring tlre financial year, including payments macle in respect of loan write-offs or waiver
ol'interest on loans

g) Contingcnt Assets
The Entity does not recognize a contingent asset, but discloses cietails of a possible asset rvhose
existence is contingent on the occurrence or non-occurrence ol one or nlore rlncertain hrture
events not wholly within the control of the [lntily in 1he notes to the flnancial statements.
Contingent assets are assessecl continually to ensure that developments are appropriately reflected
in the financial statements. Il' it has become virtually certain that an inflow of economic benefits
or service potential will arise and the asset's value can be measurecl reliably, the asset and the
relatecl revenue are recognizecl in the financial statements of the periocl in which the change
occLlrs.
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I( c n-1, 11 l'Vu t a r 1-ow e rs l'rtti e ct
Reports utt d Firutttciol Stotenrcttls
For the Jinuncial ycxl' enled June -70, 2020

h) Pencling bills

Pending bills consist o1' unpaitl litibilities at the encl ol the financial year arising from
contracted gooc{s or scrvices dLrring the ycar or in pasl years. As pending bills do not
involve the payrnent ol'cash in the reporting period, they recorclecl as'memoranclum'or'
'oflbalance' items 1o provide a sense of the overall net casli position of the Project at
the end ol' the year. When the pending bills are finally settled, sr:ch payments are
inclucled in the statement of receipts and paynienls in 1he year in r.vhich tlie payments
are rnade

i) Buclgct

T'he budget is developecl on a comparable accounling basis (cash basis), the same
accounts clussificatictn basis (except lbr accounts receivable - outstancling in-rprest ancl
clearance accounts ancl accounts payable - deposits, which are accoullted for on an
etccrual basis), and for the same periocl as the llnancial statements. The Project's buclget
was approvecl as requirecl by [-ar.v ancl National I'reasury Regulations, as well as by the
participating clevelopment partners, as detailed in the Government o1'Kenya Budget
Printed Estimates tbr the year. 'l'he Developmenl Projects are buclgeted fbr under the
MDAs but t'eceive budgeted funcls as translers ancl account lor them separately. These
transl-ers are recognised as inter-enlity transfers ancl are eliminated upon consoliclation.

A high-level assessrnent of the Project's itctual perftl'mance against the comparable
budget lbr the llnancial yearlperiod uncler review htrs been inclucled in an annex to
these f-rnancial slaternents.

j) 'fhird party payments

Inch.rdecl in the receipts and phymenls, are payments macle on its behalf by to third
parlies in lbrnr o1'loans ancl grants. 'l'hese payments do not constitute cash receipts
and payments and ale disclosecl in the payrnent to tl'rircl parties column in the
statement of receipts tind payments.

During the year no tuttount rvas received as loan rlisbursemenls in tbnn o1'direct
payments liorn third parties.

k) Bxchnngc ratc dillerenccs

The accor;nting records are maintained in the limctional cLlrency o1' the ltrimary
economic environment in which the Pro.ject operates, Kenya Shillings. Transactions in
foreign currencies dr-rring tlie year/periocl ale convertecl into the functional clrrrency
using the exohange rales prevailing at the dates o1' the transactions. Any lbreign
exchange gains ancl losses resulting fi'om the settlernenl o1'such transactions ancl lrom
the translation at year-encl exchange riltes ol- rnonetary assets and liabitities

9
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lVnler Towcrs Projcct
un d l,'inaru ciill Slotemenls

ended,Iune 30, 2020

denominatecl in lbreign currencies arc recognizecl in the staternents of receipts and
payments.

l) Oompatrativeligurcs

Where llecessaly comparative l'rgures lbr the previor.rs linancial year/period hirve been
amended or reconligurcd to coulbrm to the recluirecl changes in finar-rcial statement
presentation.

m) Subsecluent events

There have been no events subsequent to the llnanoial yearlperiod encl with a
signilicant impact on the financial statements lbr the year encled June 30, 2020

n) [Irrors

Material prior periocl errors shall be conectecl retrospectively in the llrst set of Iinancial
statements authorizecl for issue after their discovery by: i. Restating the cornparative
amounts fbr prior period(s) presented in which the error occurred; or ii. If the emor
occurred befbre the earliest prior period presented, restating the opening balances o1'

lssets, liabilities ancl net assets/equity for tlie earliest prior period presentecl.

l0

l:'or the finunciul
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I RIICI|IPTS I]'IrOM (]OVtiltNMON'I' OF t<DNyA

TO TIIB I?INANCIAL STA'l'IiMICNTS ((iontinrretl)

represent counterpa( lirncling and other receipts lrorn government as ftillows:

2019/20 2018/19 Cumulative

Kes Kes

I

lo u n terpo t't Jfu ndi n g th ro ugh Mi n i stry
{' Environment ond Forestry
Jounterpart funds Qr-rarter 1 0 0 36,500,000

I Jounterpart funds Quarter 2 0 0 0
( -lounterpart firnds Quarter 3 0 0 0
( )ounterpart funds Quarter 4 0 0 0

a 0 36.500.000

ll

to-date(from
incerltion)
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I{c t t)t tt ll'ule r |'tty, c rs Proj c t't
Reports ond Finernciul Stulemenls
lror the 'Iilonciul endcd June 30,2020

NOTES TO THB FINANCIAL STATEMENTS (Continucd)

10.4. PII.OCBBDS FROM DOMIISTIC AND FOITEICN GII.ANTS

Dtrring tbe 12 months to 30 June 20xx we receiveclgrants fl'orn clonors as cletailecl in the table below:

Total

t The direct payment grants represent payments for goocls aud services done clirectly by the donor on
behalf of the project.

0

Nrtmc of Donor Date
rcceivcd

Amount
rccoived in
donor
currency

Grnnts
rcccivccl in
c:rsh

Grln
ts
recoi
vetl
in
kincl

Total amount in
I(es

2019t20 2018/t9
I(cs Kcs I(cs Kcs Kcs

(]r:rnts Receivcd liom
Bil:rtcr:rl Donors
(Foreign
()ovcrnrncnts)

114,031,714IJuropean LJnion 0l -u\ug- I 6 1,531 lti9 0 0 0 0

(irlnts llcccivccl l'rom
Multil:rtr:ral f)onors
(lnternltion:rl
Oqga n is:rtions

Insert nalne
international
orgauizalior"r

o1'

0 0 0

Grtnts llcceivecl fnrm
Local Inclividuurls :rnd
organisations

Insert na[re ol'
individual or local

0 0 0

0

12
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TO THE FINANCTAL STA'tr'IlMtrN'l'S (Continucrl)

10.5. COM PIiNSAI'ION O II IiNI I'I,OYEIIS

20t9t20 2018/19
Cumulative

to- date
Prryments
nratle by the
Entity in Cash

Payments
mndc by third
prrrties

Totll
Paymcnts

Kcs I(cs Kcs I(es Kes
Basic
pcrln

ofsit laries
rnent enrplol,ees

0 0 0 0 0

Ilasic
etnpl,

wages of temporaly
)yces

0 (.) 0 265,1t0 8,190,364

Tota !) 0 0 265Jr0 8J9iJ64
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Ke n.y u lVulcr'l'ow,ers Project
Reports urt tl lrinanciol Stutemcnt.s
For the Jinanciul year ended .Irtttc 30,2020

NOTES TO THE FINANCIAL S'fA'tliMtrNTS (Continucd)

I0.6. PURCIIASE OF GOODS AND SIiRVICES

2019t20 2018/t9
Cumulative

to- datc
Paymcnts
made by thc
qftrty in Cash

I(es

Paymcnls
made by third
Dartics Total Ptymcnts

Kcs 
i

Kcs Kes Kcs
Telephone, Computer
lnternet 0 0

0

0
(27,775) 686,736

Travel Costs(airlines,
bus, railway) 0 0 348,425

Accommodation -
Domestic Travel 0 0 0

(49,800) 15,816,707

Daily Subsistence
Allowance 0 0

0

0
(144,496) 24,816,554

Publishing and Printing
Services 0 0

t,

0

369,788

132,900

Advertising, Awareness
and Publicit v
Training

0 0

0 0 0

0
Remuneration of
lnstructors
Production and Printing
of Traini ng-A/aterials
Hire of Training
Facilities and
Equipment

0

0

0
(2B,B2O) 1J09,214

993,2690 0
60,994

0

0

0 0
4,542 77,778

lVotor Vehicle
I nsurance 0 0 1,465,351

Workshop Tools,
Spares and Small
Eq!,'!paqnl
General Office
Supplies (e.q : papers)

0 0

0

0
491,000

29,210 29,210 22,900 866,059

Cleaning lVaterials,
Supplies and Services 0 0 0

2s,000

Catering services 0 0 0 37,161 885,746
Refined Fuels and
Lubricants 0 0 0

3,932,390

208,622

9,739,960

Bank Charges 23,028 0 23,028 19,787
Contracted
Professional Services 0 0 0

3,444,384

Boards and
Committees 0 0 0

18,200

Events and
Celebrations 0 0 0

74,050 642,289

14
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Kenyu ll/ulcr Towers Prtlecl
und liinnnciul Statements

the cial ended June 30,2020

i

2019t20 2018n9
Cumul:ttive

to- date
Paymcnts
made by the
Entity in Cash

Payments
made by third
rrarties Total lhyments

Tree seeds and
seedlinqs. 0 0 0 17,320,336

Supplies for production 0 0 0 81,336
Ser
Cor

rinars and
rferences 0 0 0

396,638 9,517,913

Tree Planting 0 0 0 (3,508) 8,931,725
Land Levies 0 0 0 750,000
lMai

Vei
rtenance - lMotor
icles 0 0 0

79,709 1,000,789

tVai
Buil

rtenance of
Cinqs and Stations 0 0 0 43,550

lMai

Cor
rtenance of
rputers, Networks 0 0 0 85,000

'l'ot ,rl 52,23t1 0 52.238 3.t|ti5.76(r 101t356,636

l

i
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30, 2020

NOTBS TO THE FINANCIAL STAI'EMENTS (Continuett)

10.7. ACQUISITION OF NON-TTINANCIAL ASSETS

Cumulativ,
to-tlatr

I(cr
26,959,40(

4,125,OO(

2,294,99(

260,OO(

225,50(

t1
'I'otal

2019t20 2018/19
PaS,ments
made by the
IDntity in
Cash

Payments
made by
third
rrarties

Totll
Payments

l(cs I(cs Kes Kes
Purchase of Motor Vehicles 0 0 0 0

Purclrase of Motor Cycles o 0 0 0

Purchase of Computers 0 0 o 0

Purchase of ICT and
Communication equipment

0 o 260,O00

Purchase of Office equipment o 0 0 56,000
Purchase

Eqr-ripment

of Household 0 0 0

0 0 0 3 I (r,ttttO

r6

t Ken1,s ll/ulcr Tox,ers Project
Reports and [,-inunciol Slotements
For the linunciul yeor ended

o
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Ken.1,rr ll/uter Towers Pnlect
Ilelnrts ond liin oncicrl Stalements
I'.or lhe finnnciul ),eur ended hmc 30, 2020

NOTBS TO TIIE FINANCIAL STATBMENTS (Continuctt)

IO.Tt. TITANSFERS TO OTI{EIT (;OVEITNN{ENT IINTI'TIES

DLrring the 12 mouths to 30 Junc 2020, we transl'errecl lirnds to reltofling government entities as
shown below:

We have conlluned that tlie beneliciary institutions have received the lunds ancl have recorcled these
as inter-entity receipts. We liave atlachecl these cluly signed confir'rlations as an Appendix to tlie
linancial statements.

2019/20 20t8n9
Cumulative

to-date

Payrnents matlc by
thc Entity in Cash

P:rynrents
made by
third
Darties

Total
P:tyments

Kcs I(es I(cs Kes l(es
'l'ransl'ers to National
(Jovcrnmcnt cntitics
I(etr1'a Water'l-owers
A 0 0 0 0 240,000

0 0 0 0 240,000
Climate Change
I)irectorate 0 0 0 0 240,000

0 0 0 0 2qJ0!)
'!-ranstbrs to Othcrs

0(-'ltAs 0 0 336,500 823,500
0 0 0 336.500 823,5(X)

'[()'tAL 0 t) 0 3l650lt 1,543,500

17



a

oI

T

I



a

I I{cnyu llintar I.ow,ers l'rojcct
lleports and Finonciol Stotemants
For the finuncial yeur ended June 30, 2020

NOTBS TO TI{Il FINANCIAL S'I'A'I'EMENI'S (Continucrt)

10.9. CASI-I AND CASII EQUIVALIiNTS CAITI]IED ITORWAIII)

'l'otal

The project has two project accounts maintainecl at 1he pro.iect heaclqr,rarters ancl onc fbreign cLlrrency
designated accounts managed by Kenya Irorest Service as listed below:

10.9. A llanh Accounls

Project llank Accounts

2019t20 2018n9
Kcs

66,548,376.56
Kcs

Bank accounts (Note 10.94) 66,534,930.56

66,548,376.5(r 04su,9f0.56

2019120 2018/19

I(cs Kes

Kenya Commelcial Bank EUR [A/c No:1181839513] 3,329,026.64 3,329,026.64

LWSQ64Total llorcign Ourrcncy balances fi2\426.64

Ken1,n Commercial Bank Kes [A/c No: l]818391061 63,116,034.17 63,102,588.17
Co-operative Bank oil(enya Kes [A/c No. 011415328687021 103,315.75 103,315.75

l'otal local currency b:rhnccs 63.219.349.92 63.205.903.92

'fotal b:rnl< :rccount halances 66.548.-376.56 6653i1J3856

Iri

Foreign Currcncy Accounts

l,ocaI Currcncv Accoult;
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Kcnyx Ll/uler Towers I'roject
Reports onrl Financiol Slatcmants
l'-or the./inunciul ),eut'enlerl June -i0, 2020

b NO'I'ES'tO TIIIC FINANCIAL S't-A'l'MENl'S (Oontinrrerl)

IO.IO. OU'TS'I'ANDING TMI'ITOSTS AND ADVANCT|S

Ntnrc of Ofticer or Instituliort Amount
Taken

Due Dote
of

Surrender

Amount
Surrendered

Rtlunce
2020

Bulunce
20t9

2,429.50

Ecosystenr Conservator
Bungoma

1,211,982 02-Dec-16 4,214,982
32,849.OO

Ecosystem Conservator Busia 2,787,930 02-Dec'- I 6 2,785,50I 2,429.50
Ecosystem Conservator Elgeyo

lVl a ra ket
Ecosystem Conservator
Kakamega

-t,917,812
02-Dcc- 16

4,91 6,201
1,611.10 1,989.10

t,382,500
02-Dec- I 6

I ,380,1 t2
2,388.50 2,388.50

Ecosystem Conservator Kisumu I, t 98,797 02-Dec- l6 1,197,580 L,217.00 2,603.00
Ecosystenr Conservator N andi 2,085,21s 02-Dec- I6 2,083,2 1 5 2,000.00 2,000.00

2,7L7.OOEcosystem Conservator Siaya 1,382,500 02-Dec- I 6 1,38t,604 896.00
Ecosystem Conservator Trans
Nzoia

s,090,663
02-Dec-l 6

5,088,738
1,925.00 1,925.00

Ecosystem Conservator Uasin

Gishu
1,584,495

02-Dec- I 6
1,582,677

1,818.00 1,818.00

Ecosystem Conservator Vih iga 2,085,2 r 5 02-Dec- I 6 2,085,036 179.00 2,000.00
Ecosystem Conservator West
Pokot

2,084,772
02-Dec- I6

2,083,654
1, L1B.00 2,000.00

Kenya Water Towers Agenry 9,479,540 I6-Mur-l7 9,478,666 874.50 27,42L.00

'fotal 38iltl$2r a\gl)MA0 I (r.456.(10 82.1 40

'*The bofonce of Kes 16,457 wos retuined ot theJield olJices to take cnre of the bank churges.

10.1I. FUND I}AI,ANCE BITOUGH'I' FOITWARI)

2019/20 2018n9
Kes Kcs

lrLrncl []alance 66,617,01I 71,421 ,047
'I'otal 66,617,071 71,421,047

l9
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Wutcr l'owers )'rtlact
otrd Fintnciul Stotenrcntl;

enderl June 3 2020

TO TII B FINANCIAL STA'I'liMIIN'IS (Continucd)
I .12. CII,dNGIIS IN IIIICETVAI}Lti

N

I)es ;ription of thc crror 2019 - 2020 2018 -2019
Kcs Kcs

Out: !t@l''Jirly(A) 82,t40 8,050,667

lmp issued 0 0

lmp thc Ycarsurrenclered (6s,684) (7,968,527)

l.le1 changes in accounl receivables D: A+B-C 16,.156 tt2,l t0

20

cluring 1he year (ll)
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Kctt.;t11 'l.otsars Projecl
tt tt tl ['i n un ci tt I Slultnrcn ls

littr endel June 202 0

I I. PROCRUSS ON FOLLOW UP OIi PITIOR YEAR AI.JDII'OII'S RECOMI\,IENDA]'IONS

We have nontinated lirctil persons to rcsolve the various issLres as shorvn bclou, lvith thc assooiatcd lime fl'ame witlrin which wc cxpect
the issucs to be resolved.

l)atc

Outslanding Implcst: As at the time of the final audit
l(shs. 82,'140 had not been surrendered or accounted
for. The balance of Kshs.82,140 of the total sunr
remained outstanding as at 30 June 2019. Of this
oLrtstanding amount Kenya Water Towers Agency
holds !(shs.27,421.00 and Bungoma Ecosystem
conservator 0f Kshs 9.00

('h iel' nservator of llorests l'roject

Resolvcd

r

t+\q \-,"
l)rt te

2t

lssue / Observations lionr Auditor Manngemcnt
comrncnts

Focal I'oint
l)erson to
resolve tlre
issuc (Nume
and
desiynulion)

Status:
(Resolve
rl / Not
Resolved

)

'l'ilnel'r'ame:

(Put t lnle
vhen )tott
e.Ypect the
isure lo be
re:rolved)

No. on

aurlit
lleport

'l'he anrounts have
since been

surrendcrtrd
substantially ancl

the I'cw balances
will take ciire ol'
the bank charges
as the project is
being closed

David Chege
Project
rnanagcr'

3l -Dec-
2020
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l(tnyn 'l'owers l'rojct'l
Iri tr u tt r:i ul Stu I e rn e rt t sllap0rts

I,\tr tlte enleil June 30,2020

r\NNIiX I VARIANCIi EXPI,ANATIONS - COMPARATIVE I}IJDCE'I AND AC'I'UAL AMOUNTS

of
Utilization Comments on Variance

Budget
Utilization
Difl'erencc

l,'inal
lludset

Actual on
Cornparable
llasis

c:a-b tl:bla %oc b

lleccipts
t) 000n Government entities'l'r'anslcl lirr
000m clornestic and lbreign granlsl)rocceds li'c 0

000 0I)roocccls lio rn borrorvings
000 0IVI iscellanco rs leceipts

000 0'l'olll llccci rls

l)tyments
000 0('orl pcnsatir rrr o['enrployces

100%

'lhe plojcct tvas suspended try

the Donor052,238
l)rn'chilse ol' 3r-rocls ancl services

000 0ty bcnclitsSoc:ial securi

000 0ActlLtisition rl' non-llnuncittl asscts

000 0,rther govet'ntnent entities'l'r'ansle Is ttl
000 0ancl llanslet'sOthcl grants

100'052,23852,2-]8nls'l'otirl paytnr

l).t1ilttit r all belov'90.o/o tnil tbove l00olvurt0l'lcc

22
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Kett.1,x

Ilcporls
I:or tltc

l'owers Pnlect
Iii n o n ci o I Strtt e nk il ts

cnlel June 2020

AN _ SUMMARY OF FIXIiD ASS!i't R,IIGISTIIIT

in lhe yeur reconciled lo tlrc amounl in Stolentenl rf lleceipts and Payments

disposul omounl lo be clisc'losetl in tli.s re gi.ster is lhe cost thul the esset was octluired at and not tlrc price ut v,hiclt it

:.)

,t

sokl.Itos

i

Assct class

Opening Cost
(Kes)

20t9t211

* Pu rchases/Arkliti
ons in tlrc Year

(Kes)
2019t20

**Disposals in
the Ye:rr

(Kcs)
20xx/xx

'f rirnsl'ers
in/(out)

I(es
20xx/xx

Closing Cnst
(Kcs)
20xx

I (a) (b) (c) (rl ) (e)= (a)r- (b)-(c)+()tl

Molor Veh cles'
26,959,400 0 0 0

Motor Cyc CS
,t, 125,(XX) 0 0 0 4, l 2s,000

26,1)59,400

('orn prrter':;

l.tlullrrncrrt
and IC t' 2,554,880 0 0 () 2,554,lt80

OI'lrcc antl
Irclu ionrentr

IotrsehoIcl 236.5()0 0 0 0 236,s00

'l olal J3,875,7lt0 0 0 0 11,875,7n0
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Kenyu ll'uter Towe rs I'roject
Ileports ond Financial Statements
ITor lhcJinunciol yeur ended June 30, 2020

AI'I'I'[iNDICES

i. Signed confirmations liom beneliciaries in 'lranslbrs to Other Government
Enlities

ii. Banl< Reconciliations
iii. Cash Count Certificate
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