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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AIID
BUDGETARY REVIEW REPIORT

Thc Querncrly Economic ud BuQctrry R.vic! R.port il Publithcd in
rccordrncr witt scction E3 of ttc PuHic [Inrocc Mrargcmt Act, 2012. It rtetB
es followc:

&1. (l) An accounting officer for a Nationel Govemment attity $dl prepare 8
rcpon for eech quartEr of thc financial ycar in rcspect oftre antity.

(2) In preprring a quaredy rqort br a Naional Govemmcnt antity, drc
Accounting officer shall ensure drat dre report-

(a) conains information on the financral urd non-financial performance of the
entity; and

(D) is in a form tru complies with 0re sandards pn:scribcd and publi$od by fie
Accounting Standards Board from time to time.

(3) Not larer than fifteca days after the end ofeach quarter, dre Accounting Officer
strdl submit tre qrurterly report to thc Cabinet Sccreary responsible for thc €ntity and
the Nuional Treasury.

(4) Tho Cabinet Secretary responsible for ur entity drall forqnud a copy of the
rEport E &e Cabinot Secrenary and Contollo of Budget

(5) Not lrtcr tten forty-llvc drys eftcr thc cnd of cech qurrcr, the National
Troasury shall-

(a) consolidac dre quarrcrly r€porb md submit trem o ftc Nuional Assembly
and a copy of dre reporB b the Controller of Budgeq Audior{eneral and tre
Commission on Revonue Allocation; and

(D) publish urd publicize the repors.

(6) In dre case of an antity trat is a sotc coryoration, dre Accormting Officer hr
thc Corporation shall submit dre quarterly r€porl to the Cabina Secretary rcsponsible
for dro oorporation who shall, upon appmving it, forunrd a copy b dre Cabina
Secrctary.
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HIGHLIGHTS OF THE THIRD QUARTERLY ECONOMIC AND
BUDGETARY REVIEW REFORT IN THE 2O23N4FY

l. Economic growth
The economy is estimated to have grown by 5.6 pcrccnt in 2023 up from 4.8 perccnt

in 2022,This growth was supported by a rebound in agriculure, which had faced

two cons€cutive ye8rs of output decline due to a prolonged drought, and the
continued strength and resilience of the services sectors.

2. Inflrtion rrtc
Year-on-year overall influion has remained within the Government target range of
5+2.5 p€rcent in the first three quarters of FY 2023124. tnflation declined to 5.7
p€rc.nt in March, 2024 from 9.2 percent in March, 2023 largely driven by thc casing
of fbod and energr priccs, pasrthrough effcas of exchange rate appreciation and
the impad of momct8ry polisy tigitening.

3. Itrtcrcst Rrtcr
Interest rates increased in March, 2024 in line with the tight monetary policy stancc
and liquidity conditions in the money msd(et. The interbank rarc increased to 13.4

pcrcent in Much,2024 comparcd to 7.1 percent in March,2023 while the 9lday
Treazury Bills rate increascd to 16.7 percent compsred to 9.E percent over the same
period. Consequently, thc averagc lending rate increased to 15.4 percent in March,
2024 from 13.l percent in March, 2023 whilc the average deposit rate increasod to
10.3 perccnt ftom 7.6 perccnt over the same period.

4. Moncy end Crtdit
Broad money supply, M3, grew by I 1.5 percent in the year to March, 2024
compared to a growth of 10.6 percent in the year to March, 2023. The primary
sotrrce of the growth in M3 was an improvement in the Na Foreign Asscts (NFA)
of the banking system.

5. Curreat Account
The currcnt account deficit improved to USD 4,557.3 million (4.3 perccnt of GDP)
in February, 2024 comparcd to USD 5,36E.1 million (4.5 p€rc€nt of GDP) in
February, 2023. The cur€nt sc@unt was supportd by an improvement in the net

merchandise account and the n€t secondsry income balance despite a daerioruion
in the net primary income balance and net reccipts on the serviccs account.

6. Forclgn Erchrnge Rescrvcr
Thc ofiicial forcigr exchange rescrves held by the Cenral Bank stood at USD
7,669.8 million in February, 2024 Nt improvement compared to USD 7,176.6
million in Febru uy ,2023 . Thi s represented 4.2 months of import cover as compared
to the 3.6 months of import cover, respectively, and therefore provides adequate
buffer against short term strocks in the foreign exchange market.

7. Crpitd Mrrkcts
Activity in the capital markets improved in the year to March, 2024 mainly due to
the srengthening of the Kenya Shilling cotrpled with the d+risking of the 2024
Eurobond which inspired confidenc€ among investors. The NSE 20 Share Index
improved to 1,752 poins in March,2024 compared to l,6l I points in Marctu 2023
while Market capitalization improved to KSh. 1,767 billion from KSh. 1,740 billion
over the same period.
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t. Rcvenue Collcction
The National Governme'nt rcv€nue collectioo including ministerial Appropriation in
Aid (A-l-A) for the period between July, 2023 - March 2024 unotmted to KSh.
1,918.3 billion (l 1.9 pcrcent of GDP) rgrinst a ttrget of KSh. 2,126.4 billion. The
revenue collcction was below the target by KSh. 208.1 billion mrinly due to
shortrall in uxes/ordi nary rcv€nue.

9. Erpcnditurc rnd Nct t lditrS
The totd expenditre and net lending inclusive oftransfers to Cotrnty Crovernments
for the period ending 3 I st lv{arch, 2024 amo.rnted to KSh. 2,638.E billioq agains a
targa of KSh. 2,787.7 billion. Thc resultant bdow targa o<pendiure of KSh. 148.9
billion is mainly attributed to bdow arga absorption rccorded in development
expcndiures and transfen to Cornty Govemments.

10. Guerentccd Dcbt
The Govemmcnt seruiccd guannrced debt of KSh. 17.4 billion on behdf of Kenya
Airways (KQ).

ll. Fbcd Belrnce
The fiscal balance excluding gntrts (on a commitment basis) amornted to a defrcit
of KSh. 720.5 billion (4.5 percent of GDP), as 8r the end of March, 2024.

12. Ertcrnd Finmcing
Thc Net Foreigrr financing amountod to KSh. I 13 billion (0.7 percent of the GDP)
during the period under review.

13. Nct DoDcrtic Borrowing
Nct domestic financing amountod to E net bonowing of KSh. 3E6.4 billion (2.4
pcrcernt of GDP) in the period cnding 3 I st March 2024.

14. Ilomcrtic llcbt Stock
The stock ofgross domestic debt increased by KSh. 625.9 billion from KSh. 4,631.1
billion in March,2023 to KSh. 5,257 billion in March,2024.

15. Ertcrud Dcb,t Stock
Thc total cxtcmal debt stoch including the Intemational Sovereigrr Bond, sood at
KSh. 5,163.4 billion by the end of Mrrch, 2024. The dobt stock comprised of
multilateral d€bt (51.4 perc€n$, commercial debt (26.3 percenO, bilaterrl dei;t (22
percent) and suppliers' credit (0.3 p€rcent).
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RECENT ECONOMIC DEVELOPMENTS

1.0 RECENT ECONOMIC DEVELOPMENTS

l.l EcomuicGrwtt
l. The ocooomy remained srmg rnd resilieot ia 2023 dcopia &e chdleaging cxtorn l
rnd dome*ic cnvimnmcmt. The oconany ic etimEtld to havc grorxn by 5.6 porccnt in 2023
frorr r gowth of 4.t paccot it 2022.Ihc mnmric grow6 avcmgod 5.6 pcrccot in thc 6nt
6rcc quertoc of 2023(5.5 perccat in Ql rnd Q2 and J.9 pcrccnt io Q3) (Ctrrt f ). The gro*t
uas p,rimrrily undcrpinncd by a rcbornd in rgriorlure acrivitics rnd a cqrtinucd resilicocc of
thc scn icc scct6.

Ctrrt l: Qu.rbrfy Rcd GDP Gilqq RfiG.
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2. L,cading cconomic indicrtors por.nt to r sfong eoonomic perfonnance in thc forrth
qulrtcr of 2023 duc to tfie Gboond in agriarlure urd thc oootinued ficoglh rnd rcsilicncc of
thc sorrriccs soctor. Grouilt in 6c Agicnlur sochr ws! mrinly duc to frvorable wthor
conditions cxpcricnccd in thc cornry. This war wideat in thc significant increasc in the
qu$tity of orpsud cut flowers by 5.8 pcrccnt accompaniod by a conrgmding iacrcrse in
value by 62.7 pcrcent Similrrty, the quantity of oportcd vogceblcs incrcrscd by 95.7 pcrooot
ufrilc thc quantity of tca oportrd also incrcascd by 0.6 perocnt ufiile iu vduc incrersod by
18.5 pcrc€ot during the period undcr nrriew. Howorrcr, the quntity of cxpmed fruiu and

cof&c doclincd; urd canc dclivcries dso dcclinad all in ttc forth quartcr of 2t24.

3. Indusrial sctivity slo!ilad down drc to the urging production cod! ul inpl utd
bonowing costs increasc4 drivcn by anong oficn, a wcakoning shilling and r slowing gfobol

coonomy. There wrs also r nmblc drop in electricity geoention due to docline in win4
thcnrd, and goothermd generation. Grorth in the sector was mainly supportod by agro
proccssing nmbly the production of dairy, cofroe, etrd tcs. Growfi of the non-food subscctor
was nrpported by increasod production and consumpti@ ofccmqrt ud gdvanizcd shccts. This
is stEibutcd to tho Crovenrment affondrblo housing prciect rnd the growth in rcd e$arc sector.

4. Thc scrvices scctor r€maincd resilidtt and mainainod a strug growth momcnfirm in
Accommodation rnd Rcstaurant cubroctor, Financial rnd lnsurance $bsocloq Informrtion and
Communication nrbscclor and Public Administration subscctor. The Accommodation and
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RECENT ECONOMIC DEVELOPT\{ENTS

Restaurant services was srpported by the increased numbers of tourist arrivals through Jomo
Kenyatta lnternational Airport (JKIA) and Mombasa lnternational Airport (MIA). Information
and communication subscctor growth was supported by increascd voice traffic, internet use
and mobile money despite a decline in the use of domestic Shorr Messaging Services (SMSs).

1.2 lnflrtion
5. Inflation has renrained within the Govenrment target range of 5+2-5 perccnt in the first
three qurrters ofFY 2023n4.Inflation declined to 5.7 percent in March, 2024 from 9.2 perccnt
in March,2023 largely driven by the easing of food and energy priccs, pass-through effecb of
exchange rate appreciation and dre impact of monetary policy tightening (Chrrt 2rI

Chrrt 2r: Inlletion

Souicc ofD.tr: K.!F Ndo!.| htt r otsa.Sdo

6. Food inflation remained the main driver of ovcrall year+n-year inflation in March,
2024 contributing 2.6 pcrcentage pornts, a decline, comparcd to a conribution of 5.5
perc€nt8ge poins in Msrch 2023 (Chrrt 2b). The easing of food priccs was supported by
increascd food supply arising fmm favorable weather conditions; continued Govemment
interventions through subsidizcd fertilizer progrEtni zero rating of import duty on selecred
staple food iterns; and the general easing of internationd food prices.

7. Fuel inflation declined to conribue 2.1 percentsge points to yerr-on-year overall
inflation in March, 2024 from a conribution of 2.3 percentage polnts in March, 2023. The
declinc largely reflects the impact ofthe Kenya Shilling's approciation coupled widr the easing
of international oil prices which resulted in a decrease in electricity price and a downward
adjustmeot in oil pump prices.

8. The contribution of core (non-food non-fuel) inflation to yesr-on-year overall inflation
has becn low and stable. This is consistent wift the muted demand pressur$ in the economy
that is supported by prudent monetsry policy.

)
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RECENT ECONOMIC DEVELOPMENTS

9.2 7.9

!
. Food

0.0

a_0

6.0

a,0

2,0

0.0

8.0 t.C

Ii
T

al
$t
a,

t
I
fo

7.t 8.7 8.8

i

c.9 6.8 , 6.6

.I

t

6

c,{tt!
OY€-Y lnirtion (it)

3 5.7

ar
cr

T t-'
r Fual

I-, $
r Corg

$I
GI

I
ra

$-

Chrrt 2b: Conrlbudon to Ovcnll Ycenon-Ycrr Inlletion

SourE ofDltri l(!!),r Nr,lold &lar of $&d.t

9. Infl*ion rstc rEmaim high in most Sub-Sahrran African economies fueled by rising
energy prices; weaker currencies; urd nsfurd disastcrs, Kcnya's inflation rate at 5.7 percent in
Nlard\ 2024 is much lower than that of majority cor"rntrics in the Sub-Saluran African region
drat had double digits' inflation (Chrrt 2.cL

Chrt 2c: Ycer on Ycrr Inllrtbn Rrtcr of rclcctcd Sub.Srhtu Africrn Countricr
2O2tL

Soui.c of lhar: Nralold Ccotnl Erdtr

1.3 Intcrcrt Rrtcs

10. The Monaary Policy Committoe (MPC) tightened the monetary policy by gradually
raising the Central Bank Rate (CBR) by 550 basis points to 13.0 percent in February, 2024
points from 7.50 percent inMay,2O22 (Cbrrt 3). The tightening of the monetary policy was
to address the pressures on the exchange rate and coatinue with mitigation ofhe second rotrnd
effects including from global prices. This ensrred th* inlluionary orpectations remain
anchorod, while se,tting inflation on a firm downward puh owards the 5.0 perccnt mid-point
of the policy target range.
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RECENT ECONOMIC] DEVELOPMENTS

I L Short-brm interest ratcs increased in March, 2024 in line with the tight moretary policy
stance and liquidity conditions in the money marftet. The interbank rate increased to 13.4
percent in March, 2024 comparod to 7.1 perc€nt in March, 2023 and has rcmained within the
prescribed corridor uound the CBR. The introduction of the interest rate corddo around the
CBR (sct at CBR+ 250 basis pcints by the MPC in August, 2023) hrs aligned the interbank
weightcd avcrage rate to the Central Bank Rate and thcreby improving the transmission ofthe
monctlry policy. The 9l-day Treasury Bills ratc incrcasod to 16.7 pcrcent in March, 2024
comparod to 9.8 pcrcent in March, 2023 while the I E2day Treasrry Bills ratc also inqeased
to 16.9 pcroent from 10.3 p€rccnt over the same pcriod. This has increasod dre cost of
borrowing by Crovcmment ftom thc domestic markct.

Chrt 3: Short-Tcr0 htcrat Rrtcr

Sorre of Dur: Ccoad Eok of lGuyr

12. Commercial brnks average lending and deposit rares increascd in the year to March,
2024 in trndern with the tighrcning of the monetary policy stance thereby reflecting high cost
of investable firnds. Thc avenge lending rate increased to 15.4 percent in March, 2024 ftom
13. I percent in March, 2023 while thc avcrage deposit rate increasod to 10.3 percent from 7.6
percent over the same period. Consequently, the average intcrest rate spread declioed to 5.1

pqccnt in March,2o24 from 5.5 pcrcent in Msrch, 2023.

l.rl Moncy rnd Crcdit

13. Broad money srpply, M3, grew by I 1.5 percent in the yesr to Marctf 2024 compared
to a growth of 10.6 percent in the year to March, 2023 (Trblc l). The primary source of the
growth in lv(l was an improvement in the Net Foreigrr Assets (NFA) of the banking system.
The NFA of the banking system in the year to March, 2024 cxpanded by 142.8 percent
comparcd to I contraction of 27.9 percent in the year to March, 2023. The increase in Net
Forcign Assets, mainly reflecred an increase in commercial banks' Foreign Assas.

14. Net D,ornestic Ass€ts (NDA) registcrcd a gmwth of 2.2 percent in the ycar to March,
2024, compared to a growth of 14.9 perccnt over a similar pcriod in 2023. The slowdown in
growth of the NDA reflects a declinc in growth of the domestic credit from both the
Government and the private sector. The domestic crcdit extended by tho banking system to the
Government decrcased to a growth of 8.6 percent in the year to March 2024 compsred to I
growth of l7.l perccnt in fte year to March, 2023. Lending to other public sectors grew by 1.0

percent compared to 5.7 percent over the same period.
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15. Growth in privue soctor credit frorn the banking sy$tem declined to 7.9 perccnt in the
year to Mrrch, 2024 comp8red to r gowth of I1.6 p€rcent in the ycrr to March, 2O23, paily
rcflecting the impact of moneury policy tightoing ad fte cffecl of o(chEnge rste approciation
on foreign curency loans. However, the strong credit growth wss obscrved in mining rnd
quarrying finance and insurance, agriarlufc, and manufscttring. Thc Monthly (month on
month) cr€dit flows to the private scctor declined in February and March 2024 due to the
incrcrsed cost of bonowing following thc mon€tary policy tightcning in Decernber, 2023 ail
Fcbruary, 2024 (Chrrt a). Grou/6 in private scctor credit is oeocted to remain relatively
stablc, sr.lpportcd by, among other factorg sugtaincd dcrnrnd partiarluly for working capital
due to resilient oconomic activity, and the implementation of the Crcdit Gr.lsrantee Schcme for
the vulncrable MSMEs.
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RECENT ECONOMIC DEVELOPMENI'S

1.5 Belrncc of Peymentr

16. The overall bahnce of pryments position slowed down to a surplus of USD 224.2
million (0.2 percent of GDP) in February, 2024 from a surplus of USD 2,23E.1 million (1.9
percent of GDP) in February, 2023. This was mainly due to a decline in the capial account in
spie of an improvement in dre current and financial accouts (TrHc 2).

TeHc 2: Bdencc ofP trtr DMilllon

SorEa ofD-r: Cclarrl EaaL ofx.lyr
17. The cunEot accolrnt deficit improved to USD 4,557.3 million (4.3 percent of GDP) in
Fcbruary, 2024 compared to USD 5,368.1 million (4.5 percent of GDP) in February, 2023
(Chrrt 5). The curent sccount balance was rupported by an improvem€ot in the net
mcrchandisc cccqrnt (Eade balance) and the net sccondsry income bdance despite a

dctcriouion in the na primary income bdancc and the na receipts on the services accotrnt
(rcmittances).

Chrrt 5: Com ition of thc Currcnt Accoult USD Million

6

Ic.r lo }.ttt.r, lola
I Pcrtot

clmr I clmrr tr !l! r.t-la

Aalraa ar a
P.r.xt .l GrlrP

F..b-!aF.t-2t F.0-l.l
(ro.0)
t a.t
I J.O

( l.?)
(i r)

(oo.,t)
( 19..!)
( lo.? r

(1!.6)
rot 9
f r.u
6.8
6t

(J0.9,
( 1.0,
(to.lr

l,
(a.o
(9.!'
6.!
I1.,
o.9
,,1
.a.l
( l.r)
o.0
t,t
,,t
t6
o.t
ol
(!.1)

0,
(.-l)
(r.rl
6.9
16 t
o,,t

a,,
4,5
(2.1)

0.1

2.2
6.1
61
o,l
0.t
(Lrr

Otatt BrLrca
A, Ctrt tl A. ..r.rl
thr'rtn tirlLa larorrri Irr-b)

r) Ooodr: crgonr
lr) (}(rrrlr in[xitr

Nct !;<',!lca, lc4)
c) g€nrk€.. crldh
il) 3-r'!c.r: d.oir

itrt ldt r.,.t lrrorrlE (a-11

c) Pt ilr.ry hi!(rnE. L'r6di!

O lhlDlry i!.oora: daon

Nat *corr*rn] hrowa
!) scood.ry tx r. crrllr
h, $-aary iaoo.i d.5(

8) C.rt.l A.(e.rl
C, fLtr.bl Ac.e.ra

(36?.r)
(rr..r.o

( t r.J{r.r )
6.8t9.9
I t.t dr I
ll{6.0
!.J8J.?
d.lJt.,
( r.9!,r., )

ri.o
:.o l:.J
6.: r0.:
5.t,16 t
IJ6.'
t97 3

tgtaT 5l

,3!3.r
(r-taa. t )

( I l.J lr.')
'.4r{.1
I t.1o: c
l.l0:,o
6,,a{1.:
!.J3r.:

( l.?!8..')
tl I

r.t l:.:
5.60.'..1

6.rt: I

I Ot.t
IJJ.'

(Jrtr.tl

,u)
(a-llr7,l)
(9.1.r t.?'
?.J{J.t
l'.tlo I

4JJ.9
r.:0:.6
a.'66. r
(:JO8.4)

t.n
:.J2u,:
1.0!9.0

'.1 r: :
.-:.1

rlrJ
(tratl,r,

(2,0!a.0)
ato.t
l.t"t.l
( l:9.1)

( l.60 r l)
(666.0,

( l.:rr.6i
(!':.t)
({,10.t)
3t.l
lur. t
4t:.!
a:o :
( J:.1 )

ttAt
(rJJO,Ot

rrt ttltril !ll llllll!!llllllllll lll ll l

E&&&N&NNNSNNt$$$8t3rr$8t
- 

Traala Balnc. 
-Prinary 

noo,na bal-ca Ratiltaaoa. 
- 

Oth.r 8.oonda.y incdn. - Cuarant Aoooutl

a tlo t

tomoo

I
t
a

!
-6.0@.0

-ro.o@.0

-1g,ooo.o

6.06.O

{t$8ISt

Sorrtc of l).ar: C.lanl B.d. of l&ryr



RECENT ECONOI\{ IC DEVELOPMEN'TS

18. The balance in the merchandise accornt improved by USD 1,474.1 million o a deicit
of USD 9,E44.7 million in February, 2024 mainly due to a decline in the import bill (TrHc 2).
Goods imports declined by 8.5 percent in the 12 months to Februrry,2024 comparcd o a
growth of 3.5 percent in a similar period of2023, reflecting lower imports across all categories,
except food and crude materials. On the other hand, in the year to February, 2024, goods

exports contnct€d by I .7 percent compared to an increase of 9.6 percent in a similar petiod in
2023. The decline in o(ports wur across scveral cregories, except food, petroleum products
and manufactured goods exports which increascd by 3.0 percent 20.3 percant,8nd I 4 percent

respcctively. The increasc in manufact[od cxports rcccipts rcflects strong regional demand.

19. Nct rcceipB on the scrvices 8ccqmt declined by USD 666.0 million to USD 435.9
million in Fcbruary, 2024 cornpsrcd to a similar pcriod in 2023. This was mainly on accor"rnt

of a docline in receipts from transporr in spite of an increagc in reccips from tourism as

intemational trrvd continued to improvc. Net Secondary income remained resilient and
incrcascd by USD 452.5 million during the rcviesr pcriod owing to an increasc in remiranccs
which amo.rnted to USD 4,380.5 million in the 12 mmths to Mrrch, 2024, and wae 9.0 percert
higher compared to a similar period in 2023. Howevcr, the bdance on the primrry account
widened by USD t149.8 million to a dcficit of USD 2,208.4 million in the year to February,
2024, compared to the same period last year, reflecting higher interest related payments on
other investmenB.

20. The capital account balancc declined by USD 1.4 million to register a surplus ofUSD
132.0 million in February, 2024 compared to a surplus of USD 133.4 million in the same period
in 2023. Na financial inllows improved to USD 5,481.1 million in February, 2024 compared
to USD 3,651.1 million in February, 2O21 due to the appreciuion of the Kenyan Shilling
exchange rate. The net financial inflows werre mainly in the form of other investments and
dirpct investments. Portfolio investsnents and financid derivatives registered a net oudlow
during the period.

1.6 Foreign Erchrnge Rcrcrvcs

21. The banking system's foreign exchangc holdings remained etrong at USD 15,966.5
million in February,2024, an improvement from USD I1,286.1 million in February,2023. The
ofticial foreigr exchange res€rv€s held by the Central Bank std st USD 7,669.8 million
compared to USD 7,176.6 million over the ssme p€riod in 2023 (Chrrt 6). Commercial banks
holdings improved to USD 8,296.7 million in February, 2024 from USD 4,109.5 million in
February,2023.

22. The official rcserves held by the Central Bank in Fetruary, 2024 represented 4.2 months
of import cover as compared to the 3.6 months of impon cover in February, 2023. These
nescrves provide adequate buffer against short-term shocks in the foreign exchange market.



RECENT ECONOMIC DEVELOPMENTS

Chrrt 6: E Rscltcr 2021

Sonrc. of lrrtr: C.ltnl E d(ofx yr

1.7 Erchrryc Rrt !
23. The Kcnya Shilling cxchangc ratc continucs to strcnglhon against mqior intemuional
currcncies. By end March, 2024, the o<change nte against the US dollar was KSh. 131.8

corrpared to KSh. 160.8 by cnd of January,2024 ut appreciation of 18.0 percent. The
apprcciuion of the Kenyan Shilling is due to the impact of de.rishng of the 2024 Eurobond
firorryh US$ 1.5 billion issranccs 6ereby rcmoving thc satlcnrent risk but dso forcx inllows
fronr thc Govcrnmcnt infrutructurc bond of Fcbruary, 2024, that was overn$scribed by 412.4
percent. The appreciation of the Kenya Shilling o<changc rste h8s led to reduced dcbt service
costg improvod pcrformance of domestic borrowing ud stability of intcrcst rat$.

24. Against dre Euro, the Kcnya Shilling also strengthencd by lE.0 pcrccnt to otchange at
KSh. 142.7 by end ofMarch,2024 comparod to KSh. 173.9 by end ofhnurry, 2024 while
against the Steding Pound the Kenyan Shilling srcogthcned by 18.3 pcroent to otcbange at
KSh. 166.6 compared to KSh. 203.8, over the srme period in 2023 (Chrrt 7e). The stability
of the Keryan Shilling was supportcd by rcsilicnt rcoritanccs, adequatc forcign orchrnge
rescrrres and sfong exporB rcccipts.
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RECENT ECONOI\,IIC DEVELOPI\,IENTS

25. In comparison to Sub-Saharan Africs cunencies, the voluility of the Kenya Shilling
exchange rate h8s remainod relatively low amid high dernand for the US dollar in the
intcmational markets. The Kenya Shilling depreciated against the US Dollar at a rate of 5.9
percent in the l2 months to March, 202a compared to I 3.5 perc€nt in the 12 months to March,
2023 (Chrt 7b). The deprcciation rate of the Kenya Shilling was lowcr than that of Tanzanian
Shilling Rwanda Franc, Burundi Franc, Zambian Kwactrg Malawian Kwacha and Nigerian
Neira.

Chrrt 7b: Pcrformrncc of Sdectrd SubSrhrnn Countricr Currctcicl ryeilrt thc US
Doller (Mrrch, 202.1 to Mertlu 2024)

Soorc. of Dt: l{raloql Cacd E kr

l.t Crpltrl Merkcts

26. Activity in the capital markets improved in the year to M8rch, 2024 mainly due to the
strenghaing of the Kenya Shilling against other international currencies which encouraged
private capital flows and increased the amotrnts of investments in the stock msrket.
Additionally, the de-risking of the 2024 Eurobond through a US$ 1.5 billion issuance and
re{inancing has inspired confidence among domestic and intemuional investors. The NSE 20
Share Index improved to 1,752 points in March,2024 compared to l,6l I points in March,2023
while Market capitalization also improved to KSh. 1,767 billion from KSh. 1,740 billion over
dre same period respectively (Chrrt t).
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RECENT ECONOMIC DEVELOPMENTS

Chert t: Performencc et thc NSE by end Mrrth,202.
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FISCAL DE\,E,LOPMENTS

2.0 FISCALDEVELOPMENTS
2.1 Rcvenue

27. By the end of March, 2024, tot\l revcnue collectcd including A-I-A rmounmd to
KSh. 1,918.3 billion against s trrgct of KSh. 2,126.4 billion (Teble 3). The rcvenue
collection was below target by KSh. 208.1 billion atributed to the shortfall recordod in
ordinary revenuc of KSh. 255.1 billion while collection of thc ministcrial AJ-A was above
trrgpt by KSh. 47 billion. Ondinary rwcnue collection was KSh. 1,585.7 billion against a
targa of KSh. 1,840.7 billion. All ordinary revenue categories rccorded bdow target
pcrformrnce during the pcriod undcr rwiew exccpt odrer revcnue which surpEssed its taryet
by KSh. 8.1 billion. The total revenue roco(dod a goudr of 13.8 pqc€nt compatd to a
growdr of 14.5 pcrccnt recordcd in March, 2023 (Chrt 9).

2E. The ministetial A-l-A c.llected amountod to KSh. 332.7 billion agEinst a urgc of
KSh. 285.7 billion, KSh. 47 billion rbove the target. The performance of A-I-A tramlatod
to a growth of 35.9 peroent and was mainly due to timdy reporting of SAGAs' A.LA
through their expcnditre rc rns fs the pcriod under revicw. The Railway Dordopment
Lcvy collection amounted to KSh. 24.3 billion against a arga of KSh. 26.4 billion. The
revenue daa in Government Finsnce Statistics Manual 2014 (GFSM 2014) formu is shown
in annex I[.

Trblc 3: Goverrmelt Rcvenuc lnd Ertcrnd Gnntt' Pcriod Ending 3lrt Merch, 202,1

(KSh. Millionr)
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FISCAL DEVELOPMENTS

29. Ar a proportion of GDP, the totd rwenue and grants in the pcriod under review was
12 perocnt compared to ll.9 p€rcent recorded in the conesponding period in the FY
2022t23. Toul granu smountcd to KSh. 13.9 billion against a urga of KSh. l7.E billion,
trurslating to a shorttall of KSh. 3.9 billion (Trblc 6).

Chrrt 9: Ordimry Rcvcluc by Sourcc, Pcriod Endiry 3lrt Mrrch,2024

SoIllE ol llrar: Ntloarl Trc..ury

2.2 Erpcnditurc

30. Thc total o<pcldiure and net lending for the period undcr rcview amounted to KSh.
2,63E.E billion, against a target of KSh. 2,787.7 billion. The rcsultant below target
cxpcndiurc ofKsh. 148.9 billion is attributed to under-absorption in both dcvelopment
and recurnt oe€ndinres by the National Government. Transfers to County Crovemments
were bclow arget by KSh. 71.7 billion. Recuncnt expcrtditrre for National Government
amounted to KSh. l,9l3.l billion (excluding KSh. 41.8 billion for Parliament and
Judiciary), against a targa ofKsh. 1,930.1 billion which was KSh. l7 billion below the set
tErget. The under expenditfc in recurrcnt catcgory was mainly due to lowcr than hrgeted
expenditures on intcrest paymemq compensation of employecs and pension payments
(Trblc I rnd Chert l0).
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FISCAL DEVELOPMENTS

TrHc 4: Erponditurt ud Nct llnding Pcriod Ending 3l3t Mrtth' 2024 (KSh.
Millionc

'hovisbol
Sorrr ofDrtr: Nrrblal Trt-rry

31. Foreign interest psyments rmountcd to KSh. 177.7 billioo, an incrcasc from KSh.
I15.7 billion paid over the samc period in theFY2O22l23. The donrestic interts payments
toblled to KSh. 439.4 billioq which was higher than the KSh. 373.6 billion paid in the
conesponding pedod in the previor.rs financial year. The expendinre data in GFSM 2014
formu is shown in anno(es III and IV.
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FISCAL DEVELOPMENTS

Chrt l0: Erpcudinrrc end Nct Lelding for tte Pcriod cndlng 3lrt Mrrch' 2024
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22.1 Nrtioed Govenrment Erpcodlturco by Publlc Agenciee

32. Thc total ministerid and othcr public rgcncies o<pcndiure including A.I.A for thc
period ending 3lst March, 2024 was KSh. 1,640.2 billion rgrinst a targat of KSh. 1,848.3

billion. Rocurrent oqcndiu.re was KSh. 1,26.2 billion agsimt r trrget of KSh. 1,260.9
billioq wldle derrdopmant spcnditre amomtcd to KSh. 434 billiot aginst a targa of
KSh. 587.4 billion. The pcrccntage of tml o<parditures to the tuga was 88.7 pcrcgrt while
the pcrccnage of total apenditres to the tlrget for recurrent and devdopmcnt wcre 95.7
perccnt and 73.9 perccnt respcaivdy, as at thc cnd ofthe pctiod undcr review.

33. As at 3lrt Msrch,2024, rccurrcnt expcndiarms by the Strte Deprrtmcnt for Brsic
Educrtist Stete Dcparm€nt for Hghcr Educuioo and Rcscarch; Teachers Scrvicc
Cmmission; Statc Departnent for Vocatiorul rnd Tochnical Traioing and he Strtc
Dc?artment for hrblic Health urd Profccsioml Standards and the State Deparunent for
Modical Scrvices (Social Sector) rccounted for 45.9 perccnt of rotal rccurrtnt cxpcndiure.
In addition" dre Ministry of Defcnce and the National Policc Service accountcd for 7.1

percant and 6.6 perccnt of tol roqrrent cxponditue, respoctively.

34. Analysis of development o.rtlay indicotcs that the Stste Depafimcnt for Roads
account€d for the largcst share of the total dcvelopment orpcnditre (12.9 perccnt),
followcd by thc Statc Deprrunent for Housing rnd Urban Dcvelopmcnt (10.8 percent),
Statc Dcpartment for Ecooornic Planning (10.1 pcrccn$ rnd the State Dcpartnncnt for
Encrgr (7.E pcrc€nt). Teblc 5 shows the rccurant and dcvclopment expcnditures by
Minisries, Statc Departsnats and othcr government entities for the period undcr review.
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Teblc 5: Nrthnel Govcromclt Erpcnditurtr by PuHic Agcncict, Poriod Etrding 3ltt
Mrrrh,2024 Millionr
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35. During the pcriod under review, Govemance, Justice, Law and Order (GJLO) sector
recorded the highest absorption st 97.8 percent followed by Education s€ctor at 97.7 percent

and Public Administration and International Relations (PAIR) et 94.9 perccnt. Energy,
Infrastrucure &ICT (El&lCT) scctor recorded the lowest absorption of 76,5 percent
(Chert I l).

Chrrt ll: Scctorel Budgct Abrorption rs rt 3lst Mrrch,202{
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SorE of h: Nrlloill Trc0ury

2.2.2 Pending Billr

36. The total octanding National Govemmont pending bills as at 3lst March, 2024
amounted to KSh. 486.9 billion These comprise of KSh. 405.4 billion (83.3 percent) and
KSh. El.s billion (16.7 percen$ for the State Corporations (SC) and MinistrieVState
Deparunents/other governmcnt qrtities respectively. The SC pending bills include payment
to conmctorVprojcctq nrppliers, unrrmitted statutory and other deductions, pension 8rrcars
for l"ocal Authorities Pension Trust, and othen. The highest percentrge of the SCs pending
bills belong to Contractor/Projects and Supplien. MinistrieVState D€partmenB and other
govemment Agencies pending bills constitutes mainly of historical pending bills.

17. The National Govemment policy on cleamncc of pending bills continues to be in
force, All MDAs are therefore, expected to continue with prioritization of payment ol the
pending bills by scttling them as a first charge in the current financial year budget in line
with the Treasury guidelines for implementation of the financial year 2023/24 and the

medium term budget, Treasury Circular No. 7/2023.
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FISCAL DEVELOPMENTS

223 Gurrutccd Dcbt Service

3E. Dtuing the period ending 3lst tvl8rctL 2O24, the Nuional C.ovemment paid KSh
17.4 billion guaranteod debt on behalf of Kenya Airways. The payments composed of KSh
14.3 billion as principal payment and KSh. 3.1 billion as interest.

2i Fircd Outturr

39. During the period July, 2023 to Marctr, 2o24, ire fiscsl bd&c€ (or commitment
basis and cxcluding grants) amounted to KSh. 720.5 billioo (a.5 percent of GDP) rgainst
a tar8cted deficit of KSh. 661.3 billion (4.1 percent of GDP) (Chrrt 12 ud Trblc 6). The
fiscal balurce (on a commitment basis and including grants) also stood st 4.4 p€rc€nt of
GDP ag.imt a t8rget deficit of 4.0 percent of GDP.

Chart 12: FLcd Brlmcc u rt 3l3t Mrrch,2024

Sourcc of Detr: N lotrd Tttrrlry

40. Over the srme period in FY2022123, the fiscal deficit including grans (on
commitment basis) stood u KSh. 505 billion (3.5 pcrccnt of GDP). The fiscal outturn in the
last six FYs, and the hinted and Revised Estimat* for tl*FY 2023f24 se shown in Anncr
I. Furthcr, GFSM 2014 Compliurt Budgaary Central Gwemm€nt fiscsl daa for the FY
2023124 are shown in annexes V and VI while the change in net worth is as shown in Annex
rv.
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Trblc 5: Ortturn, Cuoulrtlvc 3lrt Mrrci,201!{ Mlllinnr
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FISCAI- DEVELOPMENTS

2.a Finming
2.1.1 Ertcrad Finrncing

41. During the pcriod ending March, 2024, net fordgn r€pryment Emounted to KSh.
I 13 billion Grblc 7). Total disbumcments (inflo\rys) including Appropriations in Aid
unounted to KSh. 543.8 billior against a arget of KSh. 295.6 billion. The acnral total
disbursement comprised of KSh. 286.9 billion commcrcial financing KSh. 152.9 billion
program loans and KSh. lM billion Prcject Loans. The Extcrnal repcymcnts (ordlows) of
principal dcbt amountcd to KSh. 430.7 billion. The amornt comprised of principal
repsyments due to commercial institutions, bilateral sources, and multilateral sorces
amotrnting to KSh. 254 billion, KSh. 137.2 billion, and KSh. 39.5 billion, respectively.

TrHc 7: Erternd Finrnciog Pcriod Ending 3lrt Mrrch, 202,0 (KS,h. Millionr)

FYm2!i2t w202tna

^'ct 
rl' Actrrl' Trryrr

DISBUBSEMENTS:

Proict Crrh brrrr
Prolct bar A.l-A
CmcielFiraloS
Urc of tMF SDR Alocdoo
hogreLoaar

266.930

12,619
{ r,7 3.1

35.576
42.847

100,173

31t,77a

t6.687
47,308

2A6.A7 t

l rz,9o,4

195-r52

68,696
81.735

t{1.l2l

EXTER,NAL REPAYMENTS:

Blrcrd(hcl luly thr SWAP)
Mrllacrel (excl IMF)
Com*rcid

It6r39

t0 t,to6
33..0r3
5.1. t 80

a30.731

137. t87
39,199

2 5.r.O4 5

2 t l,9to

t.r0,5 l5
3 J.7 t.r
,7 .7 50

NfT TORDIGN FINANCING m.lll lll.(x! tl.t7t
'Prcvisimsl
Soor.! ofDral: ilrtbad Trtoury

2,4.2 DomerticFiorncing

42. As at 3lst March, 2024, net domestic borrowing smounted to KSh. 386.4 billion
(hblc E) against a targa of KSh. 561.9 billion. The borrowing comprised of KSh. 293
billion from Non-Banking Financial Institutions, KSh. 15.5 billion na repayment to the
Central Bank KSh. 105 billion from commercid banks, KSh. 2.4 billion from Non-
Resideflts, net dornestic loan repayments reccipts of KSh. I .4 billion and net repayment of
KSh. 15.4 billion to the Central Bank of Kenya. During the same period in FY 2022123, the
net domestic borrowing amounted to KSh. 287.8 billioq comprising of KSh. 242.4 billion
from Non-Banking Financial Institutions, KSh. 44.7 billion from the Central Bank of
Keny4 KSh. 0.6 billion from Non-Residents, net domestic loan repayments rcceipts of
KSh. 2.9 billion, and net repayment of KSh. 2.8 billion to the Commercial Banks (TrHe t
end Chrrt l3).
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43. The stock of Treasury Bills held by Commercial Banks and Non-Banks rocorded a
net docrcase of KSh. 94.6 billion and KSh. 10.3 billion respectively while thosc hcld by
non-residents increased by KSh. 291 million. The stock of Fixed Rate Bonds held by Non-
Banks, commercial banks, and Non-Residents recorded a net incrcasc ofKSh, 50.5 billion,
KSh. 42 billion, rnd KSh. 1.4 billion respectively (Trblc t).
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FISCAL DEVELOPMENTS

Trblc t: Domcrtic Fiarncing, Pcriod Ending 3lrt Mrrcb 2024 (KSh. Millionr)
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FISCAL DEVELOPMENTS

3.0 PUBLIC DEBT
3.1 0verrll Dcbt Porition

44. The gross public debt rs ot 3lst March 2024 incrcas€d by KSh. 938 billion to
smount to KSh. 10,420.4 billion compared to KSh. 9,482.2 billion as at end of March,
2023. The gross public debt comprised of 49.6 percert external debt and 50.4 pcrccnt
domestic debt. The incrcasc in thc public dcbt is attributcd to extcrnd loan disbumemcns;
exchange ratc fluctustions; and uptake of domcstic debt during thc pcriod. The na ptblic
debt was KSh. 9,894.6 billion by end of the period under rcview (Teblc 9).

Trble 9: Kmye'r Publlc rnd Publicly Gurrrntccd Debtr Merch' 2022 to Mrrch'
2024 (KSh. Milllonr)

Nc.c
'Proviliad
SourE oflLar: Ira.doul Trt trry

3.2 Doocctic Dcbt
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Trblc l0: Stock of Donath llcbt for thc pcriod Mrrch" 2022 to Mrrch' 202{ (KSh.
Mllionr)
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46. The stock of Treuury Bills held by Central Bank Commercial Banks, Non-Banking
Financial lnstiu.rtions and Non-Resideots declined by KSh. 109.2 billion from KSh. 666.2
billion in Marc[ 2023 to KSh. 557 billion in March, 2024. The total stock of Treasury
Bonds, which include Floating, Fixed Rate, Special and Zero4oupon Bonds, increascd by
KSh. 707.5 billion from KSh. 3,771 billion in March, 2023 to KSh. 4,478.5 billion in March,
2024 (Chrrt r{).
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FISCAL DEIV'ELOPMENTS

Chrt l{: I}onatic lhbt Stock by lnrtruucott er rt Etrd Mrrch' 202f

Sorta of b: Cand Euto(l&ryr

33 Ertcrnd Public Dcbt

47. In dollar tcrrns, orteural public dcbt stock incrca$d by US$. 1,76?.5 milliqr ftom
US$. 36,658.4 milliqr in Mrrch,2023 bUS$. 38,425.9 million by the and of March,2024
GeHc f f). This coaprisod dcbt ou,Ed m multilatcml lcaders (52.a%), commcrcid buks
Q6.2m,biht 'lrl 

souccs(2l.l%)urd SupplicrsCrcdit(0.370). Thcincrorscirifiributcd
to risc in extcrnrl loans diebuncmcots and orctrange rrtc flucorations during thc priod.
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FISCAL DEVELOPMENTS

Trblc ll: Kcnyr'r Ertcmd Public md Pubticly Guerentccd Dcbt Mrrtb,2022 -
Mrrrh, 2024 (US$ Millionr)
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48. Compared to the same period in FY 202A23, externsl public debt stock from
multilateral instiurtions, commercial banks and from suppliers' credit recorded an increase
of US$. 3,180.7 million, US$. 497 million, and US$. 4.8 million respectively in the pcriod
from end of March, 2023 to end of March, 2024. Stock from bilateral sources recorded I
dccrease of US$. 1,146.9 million in the period under review (Chrt f 2).
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FISCAL DEVELOPMENTS

Chrrt 12: Ertemd Public Dcbt by Sourcc er et End Mrrch' 2024
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33.1 Ertcnrl Dcbt Scrvtcc

49. By thc cnd of Marcl, 2024, 6c taal cumulativc dcbr scnrice paymcnts to ortcrml
cr€ditors amounrd to KSh. 633.2 billion. Thic compricod of KSh. 445.1 billion (70.3
p€rlcnt) principal urd KSh. I 88. I billion (29.7 perccnt) intcrest (Trblc l3).
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TeHc 12: Ertcrnrl Dcbt Scn icc, July, 2023 - Merch, 2024 (KSh" Million)
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ANNEXES

4.0. ANNEXES
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ANNEXES
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