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1 Acronyms and Glossary of Terms

a) AcronYms

BOM

ICPAK

IPSAS

PFM

PSASB

KES

MCA

SRC

CASB

CHRP

CPA-K

M&CL

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounti:rg Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Marsabit CountY AssemblY

Salaries and Remuneration Commission

County AssemblY Service Board

Certified Human Resowces Professional

Certif,red Public Accountant of Kenya

Mortgage and Car Loan
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County Assembly of Marsabit Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June30,2024

2. Key Entity Information and Management

a) Background information

The Car Loan & Mortgage Scheme Fund for the County Assembly of Marsabit was established
by and derives its authority and accountability from Section 116 ofthe Public Finance
Management Act(2012), The Marsabit County Assembly Car Loan Scheme Fund Regulations,
2014 & The Marsabit County Assembly Mortgage Scheme Fund Regulations, 2014 with
subsequent edition h 2023 . The Fund is wholly owned by the County Assembly of Marsabit
and is domiciled in Kenya.

The objective of the fund is twofold: to provide a loan scheme for the purchase of vehicles by
members of the scheme, and to provide a loan scheme for the purchase, development,
renovation or repair of residential property by members of the scheme. In so doing, the fund
intends to facilitate Members of County Assembly to acquire a personal means of transport
that enables them to move from their area ofresidence to the office and also have a decent
shelter.

All members of the County Assembly are eligible for the scheme loans either for building or
purchasing a residential house or for acquisition ofpersonal vehicle.

The cost of purchasing a single-family home has risen in relation to incomes particularly in
larger metuopolitan areas and in faster growing regions of the country. The conveniences to
traverse a vast County as well as Wards have also necessitated the ownership of a personal
motor vehicle by the Members of the County Assembly (MCAs). Therefore, the County
Assembly of Marsabit have recognized these critical needs and hence established a fund that
provided their Members with financial assistance to help purchase and finance their primary
residences and motor vehicles through SRC guided scheme loans.
The fund has been deposited at the Cooperative bank, Marsabit branch. The total fund stands
at Kenya Shillings One hundred and Seventy Million (170M) where 100M was slated for
Mortgage scheme and 70M for Car loan scheme. The Fund has been established in a manner
that is revolving in nature so that by the end of every County Assembly term, the members
borrowing are fully recaptured.

b) Principal Activities

The principal activity of the Fund is to lend to members the scheme loans i,e, Mortgage and
Car loan. This function includes receiving of applications, appraisal of applications, committee
approval decision, disbursement of loans, recoveries of advanced monies, monitoring and
evaluation of fund performance, enforcement of compliance, undertaking loan clearance when
due, and prepare periodic reports as required.
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c) Vision

To be an excellent fund that spurs growth and prosperity ultimately enhancing welfare of its
membership.

d) Mission

To provide our members with superior ownership experience through innovative, affordable, and

competitive loan products that fulfils the dream of home and car ownership.

e) Core Objectives

The objectives of the Scheme is to provide loans to Members of County Assembly and Senior staff

for purchase of an existing residential property; purchase of land and construction, renovation and

improvement of an existing residential properfy, takeover of ioans on existing mortgages or equity

release and purchase ofmotor vehicle.

f) Fund Administration Committee

g) Key Management team

ChairpersonHon. Leakono Bata
1

Vice-Chair Person
2 Hon. Halkano Konso

Member
J Hon. Buke Diba

MemberHon. Siba Haila4
MemberHon. Daniel Burcha5

MemberHon. Daud Tamasot6
MernberHon. Jacob Elisha

8 Hon. Lucy Kargiya

9 Hon. Ebise Waqo

Clerk/Secretary (CASB)
I Chare Mato

Fund AdministratorJarso Roba2

)
Adan Kateio

Fund Accountant4 Fredrick Injela

Assistant Director - Legal Services
5 Bokayo Guyo

Head - Internal AuditHawa Omar6
Committee Cierk7 Arbe Galgallo

lv

7
Member

Member

Deputy Director
Management

Supply Chain



County Assembly of Marsabit Car Loan and Mo rtgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024

h) Fiduciary Oversight Arrangements

Here below are the members who bear the fiduciary responsibility to the Car Loan and Mortgage
Fund of the County Assembly.

i) Registered Office Address

P.O. Box 29-60500
Marsabit County Assembly Headquarters Building
Marsabit, KENYA.

j) Fund Contacts

E-mail: info marsabi sernblv. o.ke

Website: www marsabitassemblv o.ke

Facebook: Marsabit County Assembly

X:@mbtassembly

Youtube: Marsabit County Assembly

1 lntemal Audit Deparnnent CPA Hawa Omar Abdi

2 Marsabit Staff Car Loan and Mortgage

Committee member

Elijah Chiwe

Marsabit Staff Car Loan and Mortgage

Committee member

CPA Chare Mato

+ t Staff Car Loan and Mortgage

Committee member

Marsabi Salim Kato

5 Marsabit Staff Car Loan and Mortgage

Committee member

CPA Paul Chamo

6 Marsabit Staff Car Loan and Mortgage

Committee member

Francis Hargura

1 Marsabit Staff Car Loan and Mortgage

Committee nrember

Qabale Hussein
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k) Fund Bankers

Co-oPerative Bank of KenYa

Marsabit Branch,

I) lndependentAuditors

The Auditor General
Offrce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 - 00100, GPO

Nairobi, KenYa

m) Principal Legal Advisor

The AttomeY General
State Law Offrce
Harambee Avenue
P.O. Box 40112 - 00100, GPO

Nairobi, KenYa

n) The CountY AttorneY
County Government of Marsabit

P.O. Box 384 - 60500

Marsabit, KenYa
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3, Fuud Administration Commiftee

1. Hon. Leakono Bata ortgage and Car Loan Committee from
the onset of Third County Assembly. He serves in the
committee being a Leader of Majority. He is an elected
member of the County Assembly. Official record
indicates that he was bom on 196 Jautary,1977.
He served in the Second County Assembly. He is a
degree Holder and a career teacher before joining
politics.

Chairman of M

Mortgage and Car Loan Committee
from the onset of Third County Assembly, He serves in
the committee being a Leader of Minority.
He is an elected member of the County Assembly.
Official record indicates that he was born on 3i'r
December, 1978. He holds a BA -Finance &
Accounting and a Master of Arts degree in procurement
& Contract Management. He boasts of twelve years of
service in private and public entities where among those
he served as a head of procurement at the -o*ty
Govemment of Tana River and also a professional at
Kenya Urban Roads Authority.

Vice Chairman of

3 . Hon. Buke Diba Mortgage and Car Loan Committee from the
onset of Second County Assembly. He serves in the
committee being a representative from North Horr Sub-
county.
He was born on 0l't July, 1967.Heis an elected member
of the County Assembly. He holds a Diploma in
Medical Laboratory and BSC - Biomedical Science. He
was a career public servant in the health ministry
spanning over fwenty two yeaxs until he was elected in
to the County Assembly as an MCA.

Member of

4. Hon. Siba Haila ortgage and Car Loan Committee from the
onset of Third County Assembly. He serves in the
committee being a representative from Moyale Sub-
county.
He is an elected member of the County Assembly.
Official record indicates that he was bom on 3lst July,
1996.

Memberof M

v11
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He worked in the business sector before joining the

County AssemblY.

county.
i;il * elected member of County Assembly and

"rlrioutfv 
served in the Second County Assembly and

tu, .*p".i"n.e in the police service for over twenty two

y"*r. "Off"i"l recordlndicates that he was born on 01't

lu|y,1974.
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5. Hon, Daniel Burcha

onset of Second CountY AssemblY'

Offi.iA records indicate that he was bom on 0lst July'

lsll. H" is the Chairman of Budget & Appropriations

Committee.

He holds a Dipioma in Animal Health' He served as a

iJ;;fu* personnel for over thirteen years up until

frr ** electid an MCA during the First County

Assembly and re-elected for subsequent terms'

mmittee from the
Member of Mortgage and Car Loan Co

6. Hon. Daud Tamagot

Committee from the

y. Official records

October, 1977. He

reDresentative from

He served in the business sector before joining the

County AssemblY.
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7. Hon. Jacob Elisha
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. Hon. Lucy KargiyatJ

indi
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4. Management Team

scheme loans.

Holds a Master Degree in Finance and also 
.a

"';ifrJ 
e.to*,*,icPA-K)' H1 served in 

th1
."p*it, since the July 2022 and nineteen years m

ked with Teachers Service
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Human Resource

career for the last
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15s August 1980.

2. CHRPJARSOROBA

He has previously worked with the National
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4. COI.]NSEL BOKAYO GUYO

L Has a role-of^offering technical and legal supportto the NI&CL committee ,o 
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5. ADANKATELO

managing M&CL scheme by way of offerine
technical support. He was bom on l2,h Jun;"
1989.

He has worked previously with the Independent
Electoral and Boundaries Commission in tfr" 

'

procurement department.

ti
upp

hai ap

Head fo curem ten funcpro no that Ce ounty
Ass mb a Masterv S1n s
C n Ha serv de thi s c ac ty
lnS ec th ar 20 I 4 mv bm r fo amte

committee in terms of agenda preparation, issue
meeting notices, minute pr"paruiion, perform
amortization, prepare Ioan disbursement andrecovery schedules and general records
management. She was born on I't July I 9g7.
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Legislative
Assistant

the

team.

of

August
I

^t
t.,

F

Holds Degree
Management, in
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6. ARBEGALGALLO

II

L

M&CL
Bachelor

Studies. served
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5. Fund ChairPerson's RePort

TheMortgageandCarLoanCommitteeappreciatesthesupportbytheCountvAssemblytowards
establishment and sustenance of the orortgug.-;;i;'1il t.iemes' The establishment and

eventual operationalizat#;i,h; J"*., ri toriilg"rn"t'tiy r"t"ratdand resonated well with

the govemmert,, ,na.uio,|.;;;;rtd. "ff"raatieiousing' 
'ihe mortgage scheme particularly

;;b";;F;rr-ent's realization of the housing agenda'

ThefundhadanopeningbalanceofKEsl4g,sS6,gg4andanadditionalofl(ES48,613,883during
the year resulting to total;Gi-198'500'877 as a revolving funds'

Thefunddidn,thaveanychangesdurilgtheyearintermsofthekeymanagementteam.TheFund
earned interest income.lrCfilgoz,oia and expenses totaling to i(ES 1,635'285'

As at 306 Jwrc,2O24,only KES 170,000'000.00 was injected into.the fund for both schemes

aeainst the expected rB;t'sai-o0,dddid ii,;" ;i[i"r"r", *tt' Member of countv Assemblv and

nlneteen million for the Speaker). Out 9f Pr, ","iJ"iffS 
000'00 was disbursed the year under

review while earlier ai'U'it"ttnts are being recovered and revolved'

ItakethisoppornrnitytothanktheCounty.AssemblyforthecontinuedSupporttoadequately
sustain the funds. I urro ,t uiftr,. n ra 

"ar"i"ittr"t"r 
I"" ,i-,. g,ia*ce and suooort which has made

this scheme ,urt"inutt" ioi;;;;*ir" t.r.r. pil'iir,i,f,"t[,ft" scheme loan committee for their

"otnrnittn"nt 
in appropriating the funds'

)Pzla'^a )"+*, Date: 06s August 2024
Signed

Hon. Leakono Bata

Chairperson, County Assembly of Marsabit Car Loan and Mortgage Scheme Fund

xl1



County AssembIy of Marsabit Car Loan and Mortgage Scheme FundAnnual Report and Finan cial Statemen ts for the ear ended June 30,2024v

6 Report of the Fund Administrator

I am pleased to present the financial statements for the year ended 30h June, 2024, tncompliancewith Section I 16(7) and I 67 of the Public Finance Managemen t Act Qol2).The objective of thecounty Assembly Mortgage and car Loan Fund is to motivate its employees by facilitating accessto low interest credit facilities to own residentiar homes and u"oro. vehicles to enabre theirmovement.

The county Assembly has engaged the cooperative Bank Limited to hord ftnd deposits fromwhich the committee appropriates request for loans. During the year under review, a totar of Kenyashillings l6'730'000'00 was disbursed to six beneficiaries who incruded two McAs, Speaker, fwoexternar board members and one senior staff. Moreover, a total of KEs 34,72r,2r2.roand KES3'802'048'22 were recovered as principal and interests respectively during the financial year2023-24' The fund operates as a revorving fund, therefore does not prepare budget annually, during theyear u:der review one senior stafl two external board members, speaker and two Members ofCounty Assernbly benefited from the fund.

As at 30ft Jwre,2024, onJy KES 170,000,000.00 was injected into the fund for both schemesagainst the expected KES 189,000,000.00 (five million for each Member of county Assembly andnineteen million for the speaker)' This indicates a fi.urd deficit of KES I9,000,000.00. out of this,a total of KES 16'73 Million was disbursed the year under review while earrier disbursements arebeing recovered and revolved.

In administering the fund' the Fund Administrator maintained adequate financial managementcontols to ensure compliance, transparency and accountability. The measures were aimed atmaking sure that the funds are utilized prudently and incruded maintenance of proper accountingrecords' Further, the financial statement have been prepared in accordance with the IntemationalPublic sector Accounting standards (IPSAS) and represents a true and fair view of the state ofafflairs of the fund for the period under review. As the fund administrator, I confirm thecompleteness of the accounting records maintained for the fund, which have been relied upon, inthe preparation of the financial statements.

From the past audit report, the fund administration addressed the queries and respondedprocedtually' Nevertheless, the queries that bordered on policy intervention such as matters of the

xiii
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addressed through the revision of the Regulations by way of

consolidation of the two firnds was

merging the two scheme funds'

Theadministratorappreciatestheacquisitionoffireproofcabinetthustheguaranteedsafetyofthe

loansecuritydocumentssuchasTitledeedsandLoguoorshenceforth.Thefireproofcabinet

indeed serves as a risk management strategy'

Finally,Iwishtoreportthattherewasnofraudordefaultinrepaymentoftheloansandhencea

testament that the fund is a going concem'

Signed: . '.
qg$.s Date: 06s August 2024

s
Mr. Jarso Roba

Fund Adnrinistrator' Counry Assembly of Marsabit Car Loan and Mortgage Scheme Fund
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year ended June 30,2024

statement of performance against the county Fund,s predetermined objecfives
Introduction

Section 164 (2) (f) of the Public Finance Managemen t.Act,2ll2requires that, at the end of eachfinanciaj year, the Accounting 
"T:J *r,", ?r.p*ing hnancial 'rtui"L.nt, of each countyGovemment entity in accordanie with the tt-ala_, *o formats prescribed by the public SectoiAccounting Standards Board includer u rtut.rn"it of the county GJ".*rr"t entity,s performanceagainst predetermined obj ectives.

The objective of the fund is:

(i) To provide a loan scheme for the purchase of vehicles by members of the scheme; and
(ii) To provide a loan scheme for the purchase, development, renovation or repair ofresidentiar properry by members oi tr,. r"r,.,n;. 

-il; 
ffig, the fi.urd intends tofacilitate Members of bounty Assembly to acquire a person.alieans of hansport that

ffli::: 
them to move from their area oiresiaence t;;;;#;;'*d also have L decent

The county Assemblv of Marsabit car Loan & Mortgage scheme Fund was established by andderives its authoritv and accountability fr;s;;tion l-liofth. Fruii"'i:rr-ce Management Act(2012)' The Marsatit county Assembly car tL-scteme Fund, 2ol4 &The Marsabit countvAssembly Mortgage SchemsFund Regrrali;n;,20I4 with subsequent edition in2017.The Funiis wholly owned by the Counry a*.."tiy oiMarsabit ana is ao-#cit"ali rc"nyu.

The initial budget for the c'a'r Loan and Mortgage scheme Fund is Kenya Shillings one hundredand Sevenrv Milion (170M) where r00M #;;;;;;#;;r:,)r# and 70M for car roanscheme except that the car t6a1n1g il;.pL; as it was 
"or-u"?Ji-.,to 

car grant. The Fund hasbeen established in a manner that it ir .";"t;i;;;;.narure so that by the end of every political term,
i):f"r#,T*Xi:owing 

are tulv recaptureJ.-ii""rr"a r,", u.* a"pJri,"i",,r," cooperative bank,

Provision of Car
Loan and
Mortgage facilities
to all members of
Counfy
Assembly(MCA)

To ensure all
members of
County
Assembly have
access to car
loan and
Mortgage
facilities

wo Members of
County Assembly,
Speaker, One
Senior Staff, Two
Board members
applied for
Marsabit Car Loan

successfully during
the year

T

Mortgage&
Scheme

100% of
members of
county
assembly of
Marsabit
taking car loan
and Mortgage
facilities.

During financial year
2023/2024 Two
Members of County
Assembly, Speaker,
One Senior Stafl
Two Board members
accessed the facility
and were able build
their own houses

xv
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8. Corporate Governance Statement

MattersofM&CLschemearesquareiyunderthepurviewofdesi8natedcommittee'Inthisregard,
the M&CL committee #1il:";;*1-rr*i;,t. y.*under review to discuss and approve

mortgage loans and u"r"r, ,u.ious loan recoverier"u*ong other aqendas' The scheme regulations

aooroved by the County"o#ffi;il irovided ;;;"r#;;;; o"f establishing a committee with

defined membership *"'iuj" 6r the Leader-#ffi"t1v (tPt*t:'::l'' Leader of Minoritv'

Chaimerson of Budget ffi:,ii;, rrf".i"ri v Wf.,ip,'U'ino'itv'*hip' other iour MCAs for special

intereits a,d the cr.ri. Ji',r',i';il;,A1;*bl;:'il;';;1iln"J-pttition 
holders are bv default

;;;;t;;rh. committee and were constituted'

Thefi'rndamentalroleofthecommitteeistoTTug"loanswithlespecttoapprovals'Thismandate
range from receiving 

jf,ffi*";;, uppiuirur ""i "ppiit"'i"ns 
and ultimate consideration oI

ffiications based on its merits'

Traditionally,thecommitteeisboundtoundergoatleastonetraininginavearwithafocuson
improving scheme l"#;*;s",".;; ;d o"rf;;r*;..'ii. **,rg conient usuallv features

matters of prudent public fin:ance manageme;;^*h;i ,anges ftom procedural approvals to

effective securities *i;";";'.'d. ir.r.ir-v, th;';";;i.r"; ti, *a..got'e this relevant training

durine the last quarter of the year. committee "";;.*, 
iliidt"t Leing a-critical need will hopetuliy

be do-ne everY financial Year'

AsguidedbytheSRC,thecommitteemelbSrsaregrantedsittllg.|]owancesforeverysitting
they hold. The sitting.i; regulared by a quorum and uluaily payment.is dictated by attendance of

the members. et u po,iit'Jf;#;;fil "r 
*,"[ri ;;ilc, for instance, where a committee

member,s application is being discussed, E i;ttt* 
by practice asks the nember to excuse

himself/herserrfrom tr.,e m."ii-,g u, the matter lr"ilir.r'*gta *lthout any reference to the applicant'

The committee activities in terms of fu1{ expenditure by way of lo.an disbursements' training

facilitation or sitting "ii;;;";;-^;" 
u ,rul..tlo"glrJt"InJntt*ts and audit' The records of loans

and bank statements'li;;j;;,;d.;ri.nr,.""X".tJ'"i-i**tial vear' This undertaking is

nrimarily embraced #""^ry';;;se it is 
" 
il"#.;;***git but also to ensure financial

accountability "f 
th" ;;;iitt und to safeguard sustainability of the fund'

Procurement of a logical system.that schedules loan, amortize, reschedule when need arise and

senerate periodical rffirl.o.aing to user ;l;;htfir-atlitto' The software is expected to

itore informati", "f 
;ffir;:;;;;;; "ir"* "pprl";[n, 

r:* 
Tqi:1"'and 

loan discharge upon

final instalments. The system is.also cruciar u, ii ur"rtt on due annual insurances and also give

accurate informatiori ili a."tion ,rppo.t.*i.il".i"g 1*r'""logy will definitely underpin

ttt"p*"".y and accountability hence corporate govemance'
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9. Management Discussion and Analysis

The fund has been operated without any default during the year under review. Further, the fund
earned an interest income of KES 3,8021048,22 and a recovery of I(ES 34,721,212.10 of the
principal amount. The persons who benefitted from the fund as at 30s Jwrc,2024 totaled thirty
four (34).

During the year under review six employees benefited from the fund involving two MCAs, the
Speaker, two extemal board members and one senior staf[. Out of the six, the Speaker and the
two Members of Counly Assembly obtained a top-up to the optimum allowed by regulation.
The top-up arrangement followed the initial funding challenges once all the members take the
maximum amount as prescribed. All the disbursed loans were sanctioned to be recovered at a
duration that will not go beyond the contract end date ofthe applicant.
There was no loan default experienced within the year but there is an apparent threat from
evolving statutory charges promulgated from time-to-time such as Housing Levy, MTA, NHIF
and NSSF that will automatically lead to breach of One-Third rule.

xv

In order to keep abreast with changing ftends and also ensure the fund is compliant with
dictates of law and regulations, the committee members deserve at least one training every
year. For the last two years of 2022/23 &2023/24, the mortgage committee attended only one
inaugural training. This followed financial constraints and competing needs within County
Assembly businesses. Nevertheless, an annual training that feature emerging trends in financial
management and government policies is highly desired.
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10. Environmental and Sustainability Reporting

1. Sustainability Strategy and Profile

Marsabit Car Loan and Mortgage Scheme Fund has made various sustainable efforts that focus

on r.*i." delivery to the mJmbers of staff. The sUategic alea of focus for service delivery

includes but not limited to:
(D To provide a loan scheme for the purchase of vehicles by members of the scheme; and

(ii) To provide a loan scheme for the purchase, development, renovation or repair of

residential property by members of the scheme. ln so doing, the fund intends to

faciiitate Members of County Assembly to acquire a personal means of transport that

enables them to move from their area of residence to the office and have a decent

shelter.

2. Environmental Performance

Marsabit Car Loan and Mortgage Scheme Fund works towards the Health and Safety measures

that aims at prevention and pioiection of employees against accidents and occupational hazards

arising at the workplac. u, *"U as reduce the environmental impact of the institution activities and

products.

Marsabit car Loan and Mortgage Schenle Fund has put in place meastues to prevent and

mitigate against accidents, explosions, fire, floods, earthquakes, bomb threats and prepared

pro..d*., to be followed in such events. There is a Fire assembly point in case of Fire and the

employees have been briefed on its importance

3. Employee welfare

Marsabit county Assembly StaffCar Loan and Mortgage Scheme Fund has committed to

ensuring that employee welfare is taken into consideration to ensure maximum efficiency and

effectiveness. Amongst the welfare opportunities present to Marsabit Car Loan and Mortgage

Scheme Fund includes: Prompt payment of Salaries, Annual incremental of Salaries, advance of

salary, subsistence & foreign allowance, acting allowance and leave allowance'

The Marsabit county Assembly staff car Loan and Mortgage Scheme Fund also provides

Medical Cover to the Members and Staff' The medical covers entail impatient, outpatient' dental'

Optical Matemity as well as Iast expense.

Marsabit Car Loan and Mortgage Scheme Fund has aiso taken into consideration occupational

Safety and Health by providing Occupational Benefits; Group Life Insurance, Group Personal

Accident and Work Injury Benefit Act (WIBA)'

xvll1
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Marsabit car Loan and Mortgage Scheme Fund as a corporate citizen has always been guided by

variousrulesandregulations,Actsandothergovemmentdirectionstorunitsdaytoday

morale

4. Market Place Practices

activities.

All procurement related issues are published through supplier portals to give fair competitions to

,upiti"rs following guidelines from PPOA and PFM ACT 2012'

5. CommunitYEngagements-

MarsabitCarLoarrandMortgageSchemeFundalsoenjoyvariousworkshopsandtraining
prograrnmes intended to impiove the employee performance and productivity and increase their

Marsabit car Loan and Mortgage Scheme Fund continually engages the general public through

public participations in aeliviiig its mandate and responsibilities' All bills' plans and policies

go through public participation blfore being enacted. This is done through various radio stations

outlets.

x1x
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SN Name Position

Chairperson1 Hon. Leakono Bata

) Hon. Halkano Konso Vice Chairperson
J Hon. Buke Diba Member
4 Hon. Siba Haila Member
5 Hon. Daniel Burcha Member
6 Hon. Jacob Elisha Member
7 Hon. Lucy Kargiya

Hon. Daud Tamagot Member
9 Hon. Ebise Waqo Member

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the constitution of Kenya, 2010 and the Public Audit Act 2015, for the year ended June 30,
2024.

By Order of the Board

Sign:......
Name: CPA Fredrick lnjela

Fund Accountant - county Assembry of Marsabit car Loan and Mortgage Scheme Fund
Date; 06s August 2024

11. Report of The Fund Administration committee

The committee submit their report together with the audited financial statements for the year ended
June 30, 2024 wluch show the state of the Fund affairs.

Principal activities

The p{ncipal activity of the Fund is to lend to members the scheme loans i.e. Mortgage and carloan' This function includes receiving of applicationr, upp*irJ oiappri"utions, committee
decision, disbursement of loans, r".ou..i"s of a&anced mtrri.r, *ooito.lri *a evaluation of fundperformance, enforce compliance, undertake loan clearance when ar", La prepare reports asrequired.

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page 1-6

Fund Administration Committee

The members of the Fund Administration commiftee who served during the year are listed below:

8

xx
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MARSABIT
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial leporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of County Assembly of Marsabit
Car Loan and Mortgage Scheme Fund set out on pages 1 to 37, which comprise the

Report of the Auditor-Ceneral on County Assembly of Marsabit Car Loan and Mortgage

ended 30 June, 2024

Schene Fund for the year



t
statement of financial position as at 30 June, 2024, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Assembly of Marsabit Car Loan and Mortgage Scheme Fund as at
30 June, 2024, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards (Accrual Basis) The
Public Finance Management (County Assembly of Marsabit Car Loan and Mortgage
Scheme Fund) Regulations 2023 and comply with the Public Finance Management Act,
2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Marsabit Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements section. There were no key audit
matters to report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page iii to xxii which
comprise of Key Entity lnformation and Management, Management team, Report of the
Fund Administrator, Corporate Governance Statement, Management Discussion and
Analysis, Environmental and Sustainability Reporting, Report of the Fund Administration
committee, Statement of Management Responsibilities and Statement of Performance
Against Predetermined Objectives. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the County Government of Marsabit County Assembly Car
Loan and Mortgage Scheme Fund's financialstatements, my responsibility is to read the
other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
othenuise appears to be materially misstated. lf based on the work I have performed, I

Report of the Auditor-General on County Assenbly of Marsabit Car Loan and Mortgage Scheme Fund for the yeor
ended 30 June, 2024

2



conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Failure to Charge the Title Deeds

Note 13 to the financial statement reflects receivables from exchange transactions
amounting to Kshs.109,086,259 as at 30 June,2024. This represents amount due from
members for the loan advanced in respect to mortgage. However, the management has
not registered a charge on contrary to Regulation 29(1) of the Public Management
(County Assembly of Marsabit car Loan and Mortgage Scheme Fund) Regulations, 2023
that states the board shall have a charge registered on the property financed through a
loan granted under these regulations and shall be entitled to have its name entered in all
documents of title for such property.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Report of the Auditor-General on County Assembly of Marsabit Car Loan and Mortgage Scheme Fund for the year

ended 30 June, 2024
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.



The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of service and using the applicable basis of accounting unless
Management aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be

Report of the Auditor-General on County Assembly of Marsabit Car Loan and Mortgage Scheme Fund for lhe year

ended 30 June, 2024
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expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

FCPA BS

Report of the Auditor-General on County Assembly of Marsabit Car Loan ond Mortgage Scheme Fund for the year

ended 30 June, 2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaokenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU This description forms part of my auditor's report.

AUDITOR.GENERAL

Nairobi

30 December,2024
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14. Statemeut of Financial performance for the year Ended 30rh June 2024

Name: CPA
Fund Accou

Fredrick Maleya Injela
ntant

1

Revenue
Transactions

From Non-Exchange

tri riP b c Con b oNS an Dd ona ons

Trans ferS From the Coun Goty rnm nt 2
Penal ti Se and tho re L vtCS 3

tiRcv ne ue From xE chan e Tran s ,loIt c o sn
Interest Income

4 3,902,049 1,959,696Other Income
5

3,902,04g 1,959,696

3,902,049 l,g5g,696

Expeuses

Employee Costs
6

Use ofgoods and services
7 1,635,295 769,596D rec ti nop and Amort z tia no xE ensp 8

Finance Costs
9

Total Expenses
769,586Other Gains/Losses

Gain/Lo SS no D S osal SAp S ts l0
Gain fairlLo SS no uval of n stm tSen 1l

for)Sur us/ cefip (D r t eh eP r od 2,166,763 1,090,110

ICPAK Member No:26400

.s#*
*Name: Ju.r; R;;;'

Administrator of the Fund

1

Fines,

Total Revenue

1,635,295

of
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15. Statement of Financial Position As at 30 June 2024

Assets

Curre nt Assets '7 46'7 012
84 898 L)tIL

Cash and Cash E uivalents
241 5',7 55438 651i3

Term Receivables From
Current Portion of Long'

Exchan e Transactions
14

Pre ments
18312 613l5

Accounts Receivables
l6

Investmen ts in financ ial assets 8711 114136 162 614

Total cu rrent ass€ts

Non-Curren t Assets
t'l

Plant and ut mentPro e
18

lntan ible Assets
66133 078

7A 435 005t3
ExchangefrornReceivables

Transactions
Long Term

19
lnvestment Pro 66133 07870 5 005

Total non- current assets 155 192206 91 619

Total Asscts A

Liabilities

Current Liabilities

20
ExchangefromPayablesOtherTrade and

T ransactions
21

rovisionsCurrent 1')

Current Portion of Borrowtn
23lonsEm lo eeBenefit Obli
.A

Social benefit liabilities

Total current Iiabilities

Non-CurrentL iabilities
2l

Non-Current Provisions
22

Lo Ternr Portion of Borrowin
2310nfi bt oeB lleoEmterr l)uCnoN
24

Social benefit liabilities

2
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Total Liab ilities

A-BNet Assets
79206 597 1s5 792

ented BRe res

Revolvin Fund
877r98 500 8r4149 86Reserves

IusAccumul ated Su
8 096 802 5 930 039Net Assets

206 97 679 853155 792
The accounting
of the financial
signed by:

policies and expranatory notes to these financiar statements form an integral partsratements. The entity fi nanciat state;;rts 
-;er;;.;;;;;_. 

o"*l,Jiror, *o

Administrator of the Fund

3

sg
qsl{ame: Jarso Roba

4-
.............t'|
Name: cpa r".i.i"'r.'i;il; " " "
Fund Accountant
ICPAK Member No:26400
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for the Year ended 30th June 2024

16. Statement of Changes in Net Assets

99,158,0324,839,929
94,318,103

1 ,090, 1 10
1 ,090,1 10

aa0)ulJ1tA vAscenBala
55,544,7110 oderlPtheroFcfieDs/LlSurp

44 ,1715 5,5YthlnurD sedeceRSdnuF

Transfers

5,930,039Revaluation Gain
149,862,814

023)eunJ03AscenBala

5,930,039
149,862,814

2,166,763Iy 2320uJ1tAAscenAalB
doerlPero thFcfieDs/LI )(Surp

48 638 063earYethDu ngedRecesduF n

Transfers

g,096,802Revaluation Gain
198,500,877402,,

enuJ0JtAAscealanB

155J92,853

155,?92,853

2,166,163

48 638 063

206,591,619

4

ear

At
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17. Statement of Cash Flows for The year Ended 30 June2024

Cash flows from operatiu g activities
Receipts

tri tion bu oNS and do tina oNS
Transfers fron1 th co un o ety ob mm tn
Iaterest received

3,802,048
ti

R e frompts o aper activlting ES

Total receipts
3,902,049 l,g5g,696Payments

Fund admini strati no ex llS Spe
1,635,285 769,586General expenses

Finance cost

Other payments

fro ti
eN t cash flows m o eratinp ca tivi<ttt es 24

1,090,110

ti ctivi8SC h floI. ofr m INves n a tiob es
Purchase ofprop
Intangible assets

erfy, plant, equipment and

Pro C eds from Sal rop an tperfy p u1 m neq p

repa
oPr dcee frS om oan tlII cp pal en tSym

39142 997 r 5,568,891Loan d Sburs ments d ou tpar
10916 757 (r4s,900,000 )Net ac hs ofl uYys es d tn tn ves tin acti tivl<t se 26,240,292 (130,331,1 0e)

C llsh fl lvo s fiIranctn a vcti tiIt es
IP oceeds from revo fundlng rece sp

49,000,000didA tional borrowlngs

aymRe ntp of boITO swng
Net cash flows fi tius de n :lncln ca ytti<t es 49,000,000 40,000,000Net increase(d
Equivalents

ecrease) in cash & cash

77,407,045 (89,240,999)Cct5 h and cash Julv 7,491,192 96,732,191aC sh na d cash e u IVa en tq s ta J0 uJ en
84,898,237 7,491,192

5

Public

1,859,696other

2,766,763

of &

from

40,000,000

IN

equivalents
1at
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18. Statement Of Comparison Of Budge

e Scheme Fund

for the Year ended June 30,

t And Actual Amounts For Th

?:024

e Period Ended 30th June 2024I

ts-d/c*100r(c-d)dc=(a+b)b
A

Revenue

Public Contributions
Donations

and

vt.GoCountyransfersT

Interest lncome

Other Income

Total Income

Expenses

Fund
Expenses

Administration

General ExPenses

Finance Cost

Total ExPenditure

Surp lus For the Period

Capital exPenditure

From
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Signifi cant Accountin g policies

l. General fnformation

Marsabit county Assembry car Loan and Mortgage Fund is established by and derives its

:HI;:II.]::H. 
-om PFM Act' rhe entitv is whorv owned bv the Marsabit counry

sch em e ror th e p urch a., ":T ,;;J,; ffi: HJiffi:::,; : ;",,: 
rj;ffi 

:;:
*j:::-"-e' 

deveropmen! renovation or repair of residentiar properfv bv members of rhe

2. Statement ofcompfiance and basis ofpreparation
The Fund,s financial sta

rntemarionar p,bri, s..'::il:"Hil:ffiil.ilr;:;Til?3,J:.:#:J.T:
presented in Kenya shirings, which is the functionar and reporting curency of the Fund. Theaccounting policies have been consistently applied to all the years presented. The financialstatements have been prepared on the basis ofhistoricar cost, unress stated otherwise. The cash

ffiffirlr 
is prepared using rhe dire* merhod. The financiar sratements are prepared on

(r) New and amended sta

* lear ended lo tun, z'f,# 
t and interpretatlons ln lssue but not yet effectlve ln the

iif i],",1,X,:;;:: #"lded 
standards issued in the financial vear.

year ended 30 Jrn" 2;/;'dt 
and interpretatto"t to tsiii'i)i ,|iy* effective in the

IPSAS 43

ll:. .i:ili:: to recognise, measure and present information onlease liabilities.

Applic le Ja 02

bj
fo

fo fi
rfoti

stob I n 2 Juar!
The es ots u he nnc es forp thp e meas uremenand enrest, titap nofo The o ecti s to ns thure t essees an dre e essa orsn Ilt drm tia o pron n a m nan r that faith fu er nv L5 thpre ose tran sactn fo nor am s To h sn es sbac s r u rse S fo nan c a statem nts o assess etheas ees h ffec ta thathe s ti nopo

rTnanpe ce and cashflnE sow anty
The new standard reou
right of use assets and

Non- Curren
IPSAS 44: ld January 2025

rd requires,

Applicable
The Standa

El'fcctive rtatc and inrptct

7

3. Adoption ofnew and revised standards

Standanl

financial

standard
recognition,

disclosure leases.

on financial of

.-
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IPSAS 45-

ProPertY Plant

and
EquiPment

JaApp
bj ntat

ti
ated

ate
ent

ifi
ntr

at

SASIPSSoc5a a0) cert and,tt, tary enIe me guI uab AStc merolmtoS pdardntASSthfoectoTh Ioonemmpthnoceandde hgueta cby d hr rdrth unfu Sn ced anso umoP rccthdanSbASt11relnLIseamseduno vmmoc
Ssoaccndes steu vsnbe ocdu co anhS nhht otv cendsStocno gu

SAntranarC fy
toSASIPSSoAS rS accPI danr guor tna mp reue ASpph md1n andne g mAm reueast muenSubs eqontiocrea gnntemureasm

ethedaces SeurSo bastnSCddte remuSre eamcecSorsect pcbuescuod p
soalarddtanSTh

uanaoeonturre pc

IPSAS 46

Measurement

JaAPP

nfiacts fonti
ntat

ecti statembj

11SASIP6 S
) noJ, 0) ctaSuu,t antrryIeIab xchanctc mofruneRe Sno9S saA anS tr1Psd hane se c geus nd oar npd mfiostans ueTh enReJ2SA ardS dIP tand San ltoerdlluco un eno revrstrunoC nu oaccofoand a vhalSth ppal gu anr1nb itythgs sdardtanS ns r1Th e pthshb ptaES nto uols t,mard aturestand nthth tuf oo bae tSnoTh cfinanforsse ou ctto SAn no traati erm ueninfo revfu ln5 ou frrt nre arlsot oopo flhSandaunerfonrta tynceudannmt s

IPSAS
Revenue

47-

transfers

sfeatJanppli stab abtatfinanbj at
exp

fo
tixp

ed rro61 rs, 0) antra pu thary SI eeI cab nc eA pthsh po eS t thtuodard ntsstan emth efo Se at ceco foTh SerSutoonrm mfon frotu lnarlsSEurt o cflre hto ac Spo anda s Svha enpS p fortae dntync areud san L etln eert m otngu SCo nt,am bure rtuan ard pdstannaSSTh hcuSs ron foc nSA titran nue ocS
oacen nor rsfe feans str antrdorthas penocdanedro guto p

PSAS 48'
Transfer
ExPenses
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County Assembly of Marsabit Car Loan and Mortgage Scheme FundAnnual Report and Financial Statemen

IPSAS 49-
Retirement
Benefit Plans

Fl fanAppltcable 02
bj

tirem

ua .,
6rJ)

Th o ec e s to reScnbe ethp cca uo n IN dan re rto INp u remb nreq fotsecs rrto thetire bumre cten pnbe efi ans h cp h ro d rep tirem n to btl c secdan p rtoo meth seeb parti oyb anp ts Thp stan dard es ts th fi ann c a sta tementsb th tae shre ou dnse btedp a rev en eb nefi anp

ts for the year ended Jun e30..2024

(i) Earlyadoption of standards

The Entity did not earry - adopt any new or amended standards in the financiar year

Summary of Slgnificant Accounting policies

a) Revenue recognition

i. Revenue from non_exchange trausactious

Transfers from other government entlties

Revenues from non-exchange. transactions with other government entities are measured at fairvalue and recognized on obiaininjcil;j ;;;rr.t 1.urr,, g;;d";;;, and properry) ifthe transfer is free from conditiois ill; ;; prru"ur, that thi..onoric i.refits or servicepotentiar rerated to the asset *irr no* to ti"'iliit, *a can be measurea r"riaury.
ii. Revenue from exchauge transactions

Interest incom e

Interest income is accrued using the efflective yield method. The effective yield discountsestimated tuture cash receipts d.ch ,i. r,,o..,Ji rrf.. of rh;n;;i;r.;;" thar asset,s net,T,:I'1,i,:HyiJtfJ: "' diil ; i; ;;;iiio,r,. p.r, Gi 
-;;;# 

in*o 0",".,,n.

Dividends

.?Jlli:11.".l.,:'il'iil"fft::":fi,:[:::be recognized when the sharehorder,s or the Enriry,s

Rental income

Rental income arisins from operating leases on investment properties is accounted for on astraight-tine basis ove-r th. Id" i;;;uil ;lffiin revenue.

b) Budget information

The entify's budget is orepared on a different basis to the actuar income and expendituredisclosed in the financiar statements. m. nn-.iiistatements are prepared on accruar basisusing a classification based on tt r nut r. l-rffiffi in the statemeni"iiirr*i"r performance,

9
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;;;;i. basis to the aPProved

budget and actual amounts'



Counfy Assembly of Marsabit Car Loan and Mortgage Scheme FundAnnual Report and Financial Sta tements for the yea r ended Jun e30,2024Summary of Signilicant Accounting policies (Continued)
In addition to the Basis difference, adjustments to amounts in the financial shtemen ts are also
made for differences in the formats

roved budget
and classifi cation schemes adopted for the presentation of

the financial statements and the app

A statement to reconcile th_e acfual amounts on a cco mparison o r b u d get 
:l I .:q"r 

", ";;;; #;r"JX.Tllil,"'?:J fi y 
H1# :1: :?tT#i,; ipenormance has been presented ,rd.i;;;; id"oirn.r, financiat sratemenrs.

c) Property, plaut aud equipment

fll^ryt.y', plant and. equiprnent are stared atimpairment losses. cost ilil;;,ffijr'Xfi"li .g:t less accumutared depreciation and
*:F;;d;;:l;fr:,ff1,"1ff;fi:#:H:;llj,,l_01,".,,;;il;;;,"; ti,. u"qui,itioioi
at intervars, the entity recognizes.such p.d;..il;:yli:+!fi:i1,?U:Iff:.:j#:i,trj
i[fill::o' I|"ff:g;;lerv' rirc*iJi*i,o'u',u;o, inspection is'f..tL.o, its cost isrecognition ,,i'.,L;;#,?JffTi, ";*',ii:ii _{l 'q,rd;;i^ ., ',",ir,*.menr ir thesurplus'or.deficit as incurred' wh;;;"',r? ,T!,Tintenance.costs aie recognized inor nominal considerarion the asset rr ilri;rt;.#ff:r'irt#';:iltj-r. t ansactiin for nii
a) Intangible Assets

]:g^riy. assets acquired separarely are initiall,assets acquired in a non-"".-f,"1';::::: 1l"'ulty.recognized at cost. The
Foll"*i;;-;;j;;i' ;;*-:fhange 

transaction is their ai' 
".rr. ;;il. H#i;J:XH"T:f

".11-*ffi ;":T3:l,:,:::?fi"{"H:#l:,x{::1;:#'",,,#$i#';ru;::i:$,1:
surprus 

"i 
o.fi.riir?e\'revelopment 

costs, are not capirarizJ ffi;;;:*re is reflected inperiod in which the expendtture is incuned.
The usefur life of the intangibre assets is assessed as either finite or indefinite,
b) Investment properfy

Investment properties an

i!ffi :[:]T*:r#ffi ':.".:'#i*i*;]l;,;::TJffi 11::,ff 
"",tff :#?il:

day maintenance of an
exchange u*,uo"n-,,'{"'"' il.frTj::,T,#tlAft,l.,?,[.:m*,properties are derecognized,either *hr"ir"y't.re".been dispore, ;;ilil the investment

i"::fffl ,:.1ilff[},Tjiffi:],m h;;: no tuture .."**.'i",ent or service

:::":17# 
u'o'n' oitt" u""t is recognized,#: fil::"#:#,:,:',ffi:' ru:;1; :::

ll



e Scheme Fund

CountY AssemblY
ort an

of Marsabit C

dFinancial Statemen
ar Loan and Mortgag

ts for the ear ended June 30'

Annual Re
unting Policies (Continued)

Summary of Significant Acco

c) Financial instruments

Financial assets

instruments

ff 

":fi 

!::"irT*,tdJT[Jil:','ff :'fi'l'Iffi 
'::HLrT:ff iJ:iil'r[:

ilJJ;" assets/ equiu 
r for financial assets and,[:;;;;i"Tn u::']'acteristics of

;;:; ** ur."'"n' T:iil ;i ;;,,;.,,,, * :l *.ilffi ;Ul;*f ,H::l"'::il;
the frnancial asset' A ""^;;;;l;se objectivell,n. 

nn*.i.' asset give nL-on ,p..in.a
held within a man]semelror;;";;;*"1 terms of the ulit':],tti.trt":ff l.n-;; principal
contractual cash flows "1 *. ,ot.ty payment or' principal *o tt::::l:uity 

if it is held

:T,',nilf lHX.,TlH',*.i-J*.":::fl :J["".:-UT"il::i,:ling.onou",'"r
;;; ;;, *'?: "::-,il:L'i Jff '""1Tll,ll,,iffi ;;;, o*h" n n un 

"i 
ar ass et giv e ri se

.;;ffi ;'andse*ingoiil";;;;;aresoreryr,,.#n:JilH:f ffi:,[::i,.ril,tli
::i:;"^',t:'i,l,1i::*'filili'*"' T::Til rair varue th,rough net ass;ts/ "q'iitv 

unr""

lr'i.i:"n r"*ss it is measured at amortized.:":t "l##;;;i;;i.' investments in equitv

an entity has t"ot ""'it'iiJ;;;i"' 
at initial recosnition for particular inve

2024

mru'lH*###ffiff#ffi#-H*Mffi*

'iif 
,ii,{li!lllilil:*::*?:+#Htffiillffi'r*;*T''l*fu i**ii::x*'*

surplus or deficit' lt1l-"in.iu1 liability.
the-financial asset or llna

Subsequent measurement

,",* * rhe business T,".;; ilJ *il':l H;IffiHffii l[:llHfilffil':"iTilill
assets into amortized cost t

value are presented t t'*'i"'*#"t itf*n * t*""n "" 
assets/ equity subject to certarn

criteria being met'

t2



Counfy Assembly of Marsabi t Car Loan and Mo rtgage Scheme FundAnnual Report and Financial Statements for the year ended June 30,2024
Summary of Slgnificant Accounting policies (Contin ued)
Amortized cost

Financial assets that are held for collection ofcontractuar cash flows where those cash flowsrepresent solely payments of principal and interest, and that are not designated at fair varuethrough surprus or deficit, are measured 
"t 

*"nirra cost. A gain 
", 

,"r, 
"i'"" instrument thatis subsequently measured at amortized ,ori*l

recognizedin pront or ross when the asset,, o;;rlrl1ffi;j:ifl:lJ*Ifr'rrf";
these financiar assets is incruded in nn*r, inrom-e using the effective interest rate method.
Fair value through net assets/ equity
Financial assets that are- held for collection of contractuar cash flows and for se,ing thefinancial assets, where the 

.assets' 
..J;;;;^;;resenr sorery paymenrs of principar andinterest' are measured at fair varue ,hrd; ,;;;:sets/ equirv. M;.r;, in rhe carryingamount are taken through net assets, .*".pi fo, the recognition orirpui.r"nl gains or rosses,interest revenue and foreign exchange gaiis ano iors., *t,i.r, are recognized in surpruvdeficit.

il,ffJ.ffHr,,T]: 
these nnanciJ ..*,, i, il.r,aed in nnance #;;;;;;s the effective

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair varue through net assets/equity are measured at fair value through r-ro,rr 

". 
i"rcit. A business;;;;;;... rhe enritymanages finansiar assets with the objective orr.ufiring cash flows through sorery the sare ofthe assets wourd resurr in a fair varue"thror;iil;;: or deficit moder.

Trade and other receivables

Trade and other receivables are recognized at fair values less a.llowances for any uncollectibleamounts. Trade and other receivabres are assessed for impairm"r, 
", " ""rinuing basis. An

;::'[fi 
tt made of doubttul receivabtes b;;;;" review of a, outstanding amounts at the

Impairment

The entity assesses, on a forward-looking basis, the expected credit ross (.EcL,) associatedwith its financiar assets carried at amortizld .o" u;; fair value th.or;;.i;setvequity. Theentity recognizes a loss allowance for such losses at each reporting date. criticar estimates andsignificant judgments made by management in a"t..,,rning the ex-pectea cr"ii, ,"r, @cL) are

t3



e Scheme Fund
of Marsabit Car Loan and Mortgag 2024

CountY AssemblY

Annual RePort andFinancial Statements for the Year entled June 30,

SummarY of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabirities as subsequently measured at amortized cost except for

ftnancial liabilities measured through profit or loss'

ll"-,=l::,=*,r**,,**ti:,:ir::r:x?l;lll,.f ,ili'#$:il::41Til:ili""'"'""i

"y,T 

?ll:l,Tlli iil3ix,l' ru' i' i t io n

Costsincunedinbringingeachproducttoitspresentlocationandconditionsareaccountedfor,
as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in prosress: ::':'"it':l1#ffi""1ffit'1ffi1il"ffi'J::'Sffi' ;;;;;;f"cturins overheads based on the n

borrowing costs

After initial recognition' inventory ':''"u':-':9'Irt;Iffi:i;:f;"T'lT-'T:H:Hij{:
r"x,'*i+i:*.mil##;,ldiii,}:i,ii[il";fl,:'#i:::[.:,;;".ii'i:'i;iit
cost.Net realizable ]iffi;;;;;;i-h. estimated *." 1:.:::Yl?$SIo"., utirization or
the estimated costs ot cc

or distribution' t"*"llJ' t"^"t"s''i"a 3'^3 
t*ptntt when deployed

consumption in tr''t o'o'ni'ylo'i" oT opt'ations of the Entity'

e) Provisions

provisions are recognizedlHili:,ill'fl:frfloJ:Tl*l','3;i'"TIh1li?,::r#i:';:I3i;

'"",'x:Hif Hryilt*',.,;ruffi .[{f ${t'J'Js'#1"1"::*it*x':#}:;tri:
"rii" "'5'"t "f llll'o-";roer an insuranct tonu#iit "i*u"tt'o"nt 

is^recognized as a

reimbursed, for examPte'

separate asset onlv **" iiit"[''f""t"'*t i"i*"irv't-"J"i';];t]Tffi;1?H:"t;'*'

;::?fifi;;"tti"a in the statement of frnanctat p

0 Soclal Benefits

Socialbenefitsarecashtransfersprovidedto.i)specificindividualsand/orhouseholdsthat
meet the eligibilitv *n*'illi *nigate the "mt*',oi'*i"ittJt 

and iii) Address the need of

society as a whoie' rnt t"ii'y "to-'n""t 
a social ;";; t" expense for'the social benefit

scheme at the same timt;:iit;il"t' " "'ottt"' 
int 

"uo"it' 
for the social benefit scheme

is measured at the best ..rr"i. "*n. 
cost (the *.i"i u."tnt payments) that the entity will

incur in fulfilling the O"'"* oUti'u'ions represented by the liability'

14



Counfy Assembly of Marsabit Car Loan and Mo rtgage Scheme FundAnnual Report and Financial Statements for the year ended June 30 ,2024
Summary of Significant Accounting policies (Continued)

C) Contingent liabilifies

The Entity does not recognize a contingent liability but discloses details ofany contingenciesrn the nores to the financier rtut r.nlts, un[r;';i. p"r;rblirty ;;";;'j; of resourcesem bodying econ om ic benefi ts r; ;;;iil";;iur i, .rror..

The Entity does not creates and maintains reserves in terms of specific requirements.
i) Employee benefits _ Retirement benefit plans

The Entify provides retirement benefits for its employees and directors. Defined conhibutionplans are post-emproym.nt u"n.rrt filir ,"fur r,lrri.r, an entify pays fixed contributions into aseparate entiry (a fund),and *irl r:," * r"eui 
'o1 

constructive obrigation to pay furthercontributions if the fund does not hord rumri"iirrrro ro l1I alr emproy-ee benefits rerating toemployee service in the cuffent ana prior perioJs. rtre cont luutions io fund obligations for the
ffTi::orretirement 

benefits *. ir,"'gJJ-uguiirr'r*",r.-i, ;il;;;, ffiil.h rhey become

Defined benefit prans *r 
1llr..1pr:yment,benefit prans 

-other 
than defined-conrribution prans.The defined benefit funds are actuarially valued tri-innuaily on the projected unit credit methodbasis' Deficits identified are recovered tkough rump sum payments or increased futurecontributions on proportionar-basisto aiipailiiii"g.rrproy;. Th;;;;rbutions and lumpsum payments reduce the post_employm.irt U.nini oufigation.

l5

Contingent assets

Th.e Entity does not recognize a contingent asset, but discloses details ofa possible asset whoseexrstence is contingent on the occune-n.. o;;;;:;;.urrence of one or more uncertain futureevents not whoilv within the contror 
"rtrr. eiiir, in tt. noi* to,-i"'iir*"r"r starements.contingent assets are assessed .il;il;;':;irr. that deveropm;*;. appropriateryreflected in the financiar statements. If il h; 

-ct,,. 
virtuary certain that an inflow ofeconomic benefits or service potentiar wiil ,ri.;;;;. urr.r,r rur'r, *nTi rn.urrr.o reriabry,

ff#ft}l*: 
related. revenue are recognized in the finu*i;i;;;r."o'or*. period in

h) Nature and purpose ofreserves



AssemblY of Marsabit Car Loan and Mortgage Scheme Fund
ed June 30' 2024CountY

Annual ort and Financlal Statemen ts for the Y end

Summary of Significant Accounting Policies (Continued)

ear

j) Foreign currency transactions

rransactions,in l"l:iT.:ff?:;::T,:Xli::l'::ffii1,':"3:*",*T'ii:ll'{?:1'."i:x*flTit
the date of the transactlo:

reoorted at the statemen, "i 
lrr*.r"i p"tition ,.portiig Jt" uv applying the.exchange rate on

that date, Exchange ditrJ;;;;iro,'* u"q tt. r.ttr."rrnt of .riditor., 9'.fr:' the reporting

of creditors at rates differ#;;;ffi;"' ;;hi"h th";;;; ;iilliv ;';";ded during the period'

are recognized u' into"'ii^Jipt"'* 
-i" 

ir" period in which:they arise'

k) Borrowing costs I

Bonowingcostsarecapitalizedagainstqualifyingassetsaspartof.property,plantand
ffi ffi ;suchto11::,,ten#ffi ffT#tr['"'"'J:*"J*:i:tq;:'."',i.lTi:i
acouired or constructeo

construction of the asset ffi;;i;' i'-nnt' oo"o;ilX;;;;t-tT;!ed to the statement of

financiai Performance'

l) Related Parties

TheEntiryregardsarelatedpaftyasapersonoranentitywiththeabilitytoexertcontrol
individually o. ;ointtv,'lii"iJ"i'" '1q'int"nt 

innutiie over the tlio,i."l'lJil"'l"f;

Members ortty 
'"nogJ'itJlt;;,.-g-atdtd 

as related parties and comprrse

CEO and senior managers'

m) Cash and cash equivalents

Cashandcashequivalentscomprisecashonhandandcashatbank,short-termdepositsoncall
;ffi;;iliq,iq'-:*fl,:';kl.:,;:?h"#H'gdi.l-J..tilln#:lJi[ffi ::

"toiiv 
t"*tttto'" to 

Hl,un"es include amounts r"ij uiu,u,iout commercial banks at the end

in value. Bank account ba

orthe nnanciaryear. For #;-"'p#-';i'h;{:::::1;f:ffi:li;ff'1,ffi.'1'},:::'*:}:;

il',:;l*Ill*"f*n":,T,l,,.H!::ll'"n1':'JH";';'h";;;;iniennancialvear

n) ComParative figures

Where necessary comparative figures P:'h1l-':]ious 
flnancial year have been amended or

reconfigured to 
"onfo.. 

tt*tt-" i.-q"it"O changJs in presentation'

16



Counfy Assemb Iy of Marsabit Car Loan aud Mortgage Scheme FundAnnual Report and Financial Statements for the vear euded June 30,2024Summary of Signilicant Accountiug policles (Continued)
5' signillcant judgments aud sources of esrmaron uucertainty
The management did n

::ff l;:ffilt?:[J,"j#"1$:il:,T:*n:ElT,il:,ffi TiJ:T:,'jff ;y,*.
;T##'tr*'J"'#lnn!**t:Hfl TF*[ix'Ji#trtr',"H;r'#a,saui,

ili[fii]?1,,:,"H;?i::' 
i'g th e tu tu re * o 

"*:: f r_ 
1o 

u,:... or esri m ati on u n cerrai nry at
,",olnj, orL,.t una iiffil:'trjffiffix'I;il:::1lg a mareriar ua];,o,,',,, 

" 
the carryingbaseditsassumprionsanaestimates;;;ffirffi 

ii,i;fl 
'fl:i.;'JhtiHJ?:,ilil}

iff iUffi ,['ff"i'.'f#:1,T:y'";'- ;;;;; [:-,T_,gt., an d ass u mpri on s about tuture

"r,r,.Eiii'yld# ;i'#fi T: ::flI*';iil',.,: ru;,X,n:l6:#,,rui* :;-frb) Useful llves and residual values

IHffiTi'lffi#,JlTX1#1ff: ;*'::$ff,Isessed using the rorrowing indicators ro

) The condition ofthe asset based on the assessment ofexperts emproyed by the Entity

" Il:*:rt 
of the asset' its susceptibirirv and adaptabirity ro changes in rechnorogy and

! The nature ofthe processes in which the asset is deployed
! Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an 
.estimate based on the informationavailabte' Additionar discrosure;ia;;;fi#.1'lrproui.ions 

is incrudeJii Note xxx.
Provisions are measured at the management's best estimate ofthe expenditure required to settleH;.?ji:"'"" 

at the reportine a"*lil-# i[."',ir,.a to present varu. *r,"r" the effect is

f;::;:;!i::#'';;r:j,";:::{#:;::;ffi::iii,,!;;r,!{i,iii,{itnfor bad deb,s, provisions of

l7
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ent
at

re SartnPme 0eD pmorFnonoD
buPhTmroFSontiubtrnoC

Total

no Sar-opnuoC tymroF

ay
tnE tyThfofaheBnonuoC tyBtsen vmP

di
tsnmo graneva pDnt ononU

Total

CountY AssemblY
Statement

Annual RePort an d Financial s for the Year ended

6. Notes To The Financial Statements Continued

1. Public contributions and donations

Transfers from CountY Government

Fines, Penalties 8nd other levies
3

4. Interest income

Thisincomerelatestotheinterestearnedfromthe-lo'ays'i'lsuedouttothemembersofthe
county assembly either 'f';';i;;' 

loan or mortgagd''facility'

Late PaYm ent Penalties

Fines

Total

1,844,1923,750,780

t4,90451,26

1,859,6963,802,048
I tnterest IncomeTota

18

1

Govt'
Transfers

LoansMortgagefromIncomelnterest
LoansCarFromIncomelnterest



County Assembly of Marsabit Car Loan aud Mortgage Scheme FundAunual RePort and Finan cial Statements for the year ended June 30,20245. Other income

Insurance Recoveries

lnfro aS cDo um nts
Bad debts recovered

Miscellaneous Income

Total Other Income

6. Employee Costs

7 Use of Goods and Services

Depreciation and Amortization Expense
8

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Soc Sal c ru Contrty bu on

Other (Specify)

Total

LttG ral offi ec Ex en sesp
969,700

Bank Charges
7,880

surance CostsIn
6s7,70s 74s,406Total
I,635,295 769,586

oPr P an tp andrty E u m nq p
ntangible AssetsI

Total

I9

Income ofTender

24,190



e Scheme Funtl
of Marsabit Car Loan and Mortgag 2024

CountY
Annual

AssemblY
RePort and Financial Statements for the Year ended June 30'

9. Finance costs

10. Gain/(loss) on disPosal of assets

rt. Cain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

raftsdreOvkanBnoesteIn
ksanBmorFSanLoOnESteIn

Total

tenu pmEqtanPoIP perty

Intangible Assets

Total

investmentsue-uarFtsnestm
tnstmIna uelr

fi ecStsSCasanancrthoeualra

otal Gain

7,491,192
84,898?37Marsabit CountY Assem ly Car Loan andb

Mortgage Account

nucocAtsSeDedx poF

On - Call Deposits 1,491,192
84,898,231tsncivaluF]shilCd qAnhsilCItaoT

20
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Counfy Assembly of Marsabit Car Loan and Mo rtgage Scheme Fund
Annual Report and Financial Statements for the year ended Jrul,e30,2024

Notes to the F'inancial Statements Continued

Detailed analysis ofthe cash and cash equivalents are as follows:

13. Receivables from exchange transactions

osits Accounta Fixed D
Ken Commercial Bank
E uity Banh Etc

Sub- Total

b On - Call De osits
Ken Commercial Bank
Equi Bank - Etc

Sub- Total

c) Current Account
Coo erative Bank Limited 84,999,237 7,491,192
Bank B

Sub- Total 84,899,237 7,4gl,lg2

d ecrOthers S

Cash In Transit

Sub- Total
Grand Total 84,898,237 7,4gl,lg2

Current Receivabtes

Interest Receivable 2,792,063
Current Loan Re yments Due 35,869,191 15,247,575
Other Exchange Debtors

Less: Impairment Allowance

Total Current Receivables 38,651,254 15,247,575

Non-Current Receivables

ments DueLong Term Loan Repa 70,435,005 133,078,266
Total Non- Current Receivables 70,435,005 133,079,266
Total Receivables From Exchan 109,086 59 748,325,941

2t

Cash In Hand

Transactlons
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Annual RePort and Financia

Notes to the Financial Statements Contlnued

Additional disclosure on interest receivable

14. PrepaYments

15. Inventories

Interest Receivable

1,859,696082,'.|82,
lnterest receivable from current Portion of long-

term loans of revlous ears

Accrued interest receivable of long-termfrom

loans of revious C AIS

Interest receivable from current portion o

Current Portion of long-term
ears

f long-

term loans issued in the current Year

Current loan re a ments due

loans from Previous

Accrued PrinciPal from long-terms loans from

revlous eriods

15,247,57535,869 ,779
burrent portion of long-term loans iss

current year

ued in the

Prepaid Rent

Prepaid lnsurance

Prepaid ElectricitY Costs

Other PrepaYm ents (SPecifu)

Total

Consumable Stores

Spare Parts And Meters

ICatering

ITotal lnventories at The Lower of Cost and Net

Realizable Value

11

Other Inventories (SPecifY)



County Assembly of Marsabit Car Loan and Mortgage Scheme Fund
Annual Report and Flnancial Statemeuts for the year ended Jane3012024

Movement of Equity Investments

e) Shareholding in other entities
For investments in equity share listed above, list down the equity irwestntents under the
foI|owing categories:

Investment in Treasu
inancial institution
BK
BK

Sub- total
Investment with F'inancial Institution
Banks

ank

ul / shares in

Grand total

t the be of thelnntn ear
urchase of investments in the r
ale of investments dur the

in/(loss) in fair value of investments through surplus o
eficit
t the end of the ear

o//o Yo EE hs h
Entity r FF --T
Entify l: IF
Entity t- rFT-

L
I rl- --T--

BEil

--

23

Notes to the Financial Statements Continued

16. Investments in financial assets

ry btlls and bonds

b.

Bank
Sub- total
c, Equity investments (specify)

Sub- total
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Notes To The Financial Statements (Continued)

17. Properfy, Plant and equiPment

At I't Ju 2022
Additions
Dis S

TransferVAd ushnents

At 30th June 2023
2023At I't Ju

Additions

Transfer/Ad ustments

At 30th Jane2024
reciation And Im airment

At ls Jul 2022
iation

Im rment
At 30th June 2023
At l" Ju 2023

iation
salsD

entlm
Transfer/Ad ustment

At 30th Jtte2024
Net Book Values
At 30tb June 2023
At 30th June 2024

24



County Assembly of Marsablt Cqr Losn and Mortgage Scheme Fund
Anuual Report and Financial Statements for the year ended June30,2024
Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

Cost

ofThe YearAt Be nnln

Additions

At End of The Year
Amortization Aud Im irment
At Beginnin ofThe Year
Amortization

At End ofThe Year
Im airment Loss

At End ofThe Year
NBV

tb trntn ear

dditions

the earts osal du

reciation

rment
oss) in fair value (if fair value iiil(r

lected

t end ofthe r

25
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tatements for the Year ended June 30,2024

Annual RePort and FinanciaIS

Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

lesTrade Pa

ositsRefundable D

Accrued ExPen ses

blesOther P
blesTotal Trade and Other Pa

7o of the
Total202212023

%o of the

Total2023/2024
Ageing analYsis (Trade and other

payables)
%

Under one Year %%
1-2 years

o/_

2-3 years
%

Over 3 years

ti ate toba oe to )oT alt (

Balance b/f

Additional Provisions

Provision utilised

Change due to discount and time value fo

one

Total provisions Year end

Current Provisions

Non-Cunent Provisions

26

21. Provisions

%

%

%



County Assembly of Marcabit Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30 ,2024
Notes To The Financial Statements (Coutinued)

22. Borrowlngs

The table below shows the classification of borrowings into extemal and domestic bonowingi

The table below shows the classification of borrowings long-term and current borrowings:

Balance At B NItr of The Period
Extemal Borrowin the YearDur
Domestic Borrowin gs During the Year
Repaym
Period

ents of Extemal Borrowings During the

Repayments
the Period

of Domestics Borrowings During

Balance At End of The period

External Borrowin
Dollar Denominated Loan

Sterling Pound Denominated Loan
Euro Denominated Loan

Domestic Borrowin
Kenya Shillin

om Barclays BankKenya Shillin Loan fr
Ken Shilling Loan from Consolidated Bank

rnment InstifutionsBorrowi ngs From Other Gove
Total Balance at End of The year

Short Term Borowings (Cunent portion
)

Long Term Borrowings

Total

27

Loan From KCB
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Notes To The Financial Statements (Continu ed)

23. EmPloYee benefit obligations

24. Social Benefit Liabilities

KshsKshsKshsKshs
Benefit

obli ation

Benefit Obli ation
Non-Current

Total

Health social benefit scheme

fit eemhscnbetenonU em ymp
eemschteen fibar blnudanedhanorp

fi eemhSctebenaocSderE v
fitsenbe

Total

Cunent social benefits

Non- current social benefits

E(tie ovblsta aIo otoT tz

28

Kshs

Current

social

socialBursary



County Assembly of Marsablt Car Loan snd Morlgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024
Notes To The Financial Statements (Continued)

25. Cash generated from operatlons.

Surplus/ @eficit) For the Year Before Tax 1,090,110
Adjusted For:
Depreciation

Amortisation

GainV Losses On Disposal OfAssets
Interest Income

Finance Cost

Working Capital AdJ ustments
Increase In Inventory

Increase In Receivables

lncrease In Payables

Net Cash Flow From Operatin g Activities 2,166,763 1,090,110

29

2,166,763
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d)

CountY AssemblY of MarsablI Car Loan and Morlgage Scheme Fund

Annual ort and FinanciaI Statements for the ear ended June 30,2024

Notes To The Financial Statements (Continued)

26. Related PartY balances

a) Nature of related party relationships

EntitiesandotherpartiesrelatedtotheFundincludethosepartieswhohaveabilitytoexercise
control or exercise ,ig"iil;;l;flr.n.. ou". its operating and financial decisions' Related

oarties include management personnel, their associaterLd .lot. family members' The

[*alt.t.rn. is related to the following entities:

The CountY Government;
it . pat.ni County Government Ministry;

Key management;

Board of Trustees; etc'

b) Related Party transactions

c) KeY management remuneration

d) Due from related Parties

SartPtedRmsr roFferT ans

sfers To Related PartiesTran

Board Of Trustees

ement CompensationKey Manag

Total

ue From Parent MinistryD

Due From CountY Government

Total

30



County Assembly of Marsobit Car Loan and Mortgage Scheme Fund
Annual Report and Fiuancial Statements for the year ended June 30,2024

Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Govemment

Due To Key Management personnel

Court Case Against the Fund

Total

Bank Guarantees

Total

3l



County AssemblY ofMarsabit Car Loan and Mottgage Scheme Fund

Annual Re ort and FinanciaI Statements for the Year ended June 30,2024

Notes To The Financial Statements (Continued)

28. Financial risk management

TheFund,sactivitiesexposeittoavarietyoffinancialrisksincludingcreditandliquidityrisks
and effects of changes i' ;;;;;;";'e{r.' r.rre Fund's overall risk management programme

focuses on unpredictability;;;i;;;t in it't uu'in"" environment and seeks to minimise the

Dotential adverse .r..t oi r"r^J;;i;; ir; p.rro*"r,.. by setting acceptable levels of risk'

rhe Fund does not h.ds;;;il;;;;;.! !".gr... 
policies tJensure that credit is onlv

"xtenaeA 
to customers with an established credlt htstory'

TheFund,sfinancialriskmanagementobjectivesandpoliciesaredetailedbelow:

a) Credit risk

The Fund has exPo sure to credit risk, which is the risk that a counterparty will be unable to PaY

amounts in full when due. Credit risk arises from cash and cash equivalents, and dePosits with

banks, as well as trade and other rece ivables and available-for-sale financial investments

Management assesses the credit quality of each customer, taking into account its financial

position, Past experlence and other factors Individual risk limits are set based on internal or

extemal assessment in accordance with limits set bY the directors' The amounts Presented in

the statement of financial Position are net of allowances for doubtful receivables, estimated bY

the entitY 's management based on Prior exPerience and their assessment of the cunent

economlc environment. The carrying amount of financial assets recorded in the financial

statements representing the entitY's maximum exposure to credit risk without taking account

of the value of anY collateral obtained is made up as follows

At 30 June 2022

Receivables
Transactions

From Exchange

Receivables From

Transactions

Non-Exchange

Bank Balances

Total
At 30 June 2021

Receivables
Transactions

From Exchange

Receivables From

Transactions

Non-Exchange

Bank Balances

Total

3L



County Assembly of Marsablt Car Loan ondMortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024
Notes To The Financial Statements (Continued)

The customers under the fully performing cstegory are paying their debts as they continuetrading. The credit risk associated with tiese rJceivables is niinimal ;r;;, allowance foruncollectible amounts that the.entity has recognised in the financiar rt"trrrritr is considered
adequate to cover any potentially inecoverable-amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for,liquidityrisk management rests with the Fund Administator, who
has. built an appropriate liquidity'risk,managiment framework ro, tt 

" ."n"gement of theentity's short, medium and long-term funding and liquidiry;;;;;"; ,.quirements. Theentity manages liquidity risk through continuous monitoring orror..-uil unauJt ut carh flo*r.
The.-table below represents cash flows payable by the Fund under non-derivative financialIiabilities by their remaining contractuat maiurities ut tt. *portin! il;:iil;"unts disclosedin the table are the conhactual undiscounted cash flows. Balance-s due within i2 months equaltheir ca*ying balances, as the impact ofdiscounting is not significant. 

- "' '

At 30 June 2024

Trade Payables

Current Portion Of Bonowin gs

Provisions

Employee Benefit Obligation

Total

At 30 June 2023

Trade Payables

Curent Portion Of Bonowings

Provisions

Employee Benefit Obligation

Total

J3
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing ;;;i;;';;;ffi and test the design and effectiveness of its internal

accounting and operational contols'

Market risk is the risk arising from chang.e.s in market prices, such as interest rate, equity prices

and foreign exchange ,"t.r'iiirt will a--ffect the entit!'s income or 
th1 

value 
1f 

its holding of

financial insfiuments. rrr. "i:J"rr.'J.*t.t 
rirk munug..ent is to m3nage and control

market risk exposures within acceptable parameters, whille optimising the return' overall

responsibility for n,unugirri.uririiirt.r.,i *ith the Audit and iisk Management Committee'

TheFund,sFinanceDepartmentisresponsibleforthedevelopmentofdetailedrisk
manasement policies (t#;;;;'i'.t* *a.,1nntoval by Audit and Risk Management

tffii,i..j _ia ror *re'day"-to-day implementation of those policies.

Therehasbeennochangetotheentity,sexposuretomarketrisksorthemannerinwhichit
manages and measures the risk'

i. Foreign currencY risk

The entity has transactional currency exposures. Such exposure. arises through purchases of

eoods and seryices,hJ';;;;',in currencies ottrr ttun the local curency' lnvoices

ienominated in foreigr;;;';il*; paid after:o aay' fto,n the date of the invoice and

."ir.ir." 
" 

it e timJof payment is done using the prevailing exchange rate'

Thecarryingamountoftheentity,sforeigncurrency.denoninatedmonetaryassetsand
*iitr"t/ii"irlities at the end of thcreporting period are as follows:

At 30 June 2024

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other PaYables

Bonowings
ilirY)blaset/AsnreuC r (Lrer cyoFetN gn

34
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June 30,2024

Aunual Report and Financial Statements for the year ended

Notes To The X'inancial Statemeuts (Continued)

Foreign currency sensltivtty analysis

The following table demonstrates the effect on the Fund's statement of financial perfbrmanceon applying the sensitivity for 
1pa_sgnabre possible change in th, ;;hd;e of the threemain transaction currencies, with all other variables held constant. The reverse would alsooccur ifthe Kenya shiiling appreciated with aI other variables herd constant.

2023/2024

Euro t0%

USD 10%

(Comparative Fy)
Euro

USD t0%

ll, Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as aresult ofchanges in interest rate levels. The entiry,s interest rate risi;il ;;; bank deposits.This exposes the Fund to cash flow interest ,uiuirt. rr,, int.irrtluiJ-.ii' 
"*porure 

arisesmainly from interest rate movements on the Fund,s deposits.

Management of interest rale rlsk

To manage the interest rate risk, management has endeavoured to bank with institutions thatoffer favourable interest rates.

Sensittvtty analysls

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivifyanalysis. This invorves determining the impact on profit or ross of defined rate shifts. Thesensitivity analysis for interest rate risk urrrr", thai all other varl.Lr.r,'i'ip"rticular foreignexchange rates, remain constant. The analysis has been performed on the same basis as theprior year' The fund operates at a fixed inteiest rile of 3% on.rau.ingturun* u*ir.

35
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CountY AssemblY of Ma rsabil Car Loan and Mortgage Scheme Fund
ended June 30' 2024

Annual RePort and Financial Statements for the Year

d) CaPital risk management'

The objective of the Fund's caP

"ontinr. 
as a going concem' The

ital risk management is to safeguard the Fund's ability to

entity capital structure comprises-of the following funds:

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

30. Ultimate and Holding EntitY

The Marsabit county Assembly car Loan & Mortgage Scheme Fund was established by and

derives its authority -o .1"#'",""frr1;;; *"i"""iri "ithe 
Public Finance Management

Act (2012), rn" rur"ouuii"ilu"tv;it;fu]' C* L:;'itht'" runo' 2ot4 & The Marsabit

County Assembly frro.tgugJi.-iJre Fund liegulati"ti, itiii *ith subsequent.edition in 2017'

The Fund is who,y "*r.ifi',il4;rri, 
ertirUf, oirrra.sa'it and is domiciled in Kenva'

31. CurrencY

The financial statements are presented in Kenya shillings (Kshs)

Revaluation reserve
149,886,994198,500,877

Revolving fund
5,930,0398,096,802

Accumulated surPlus
155,817,033206,591,619

Total funds

Total bonowings

s: cash and bank balancesLes
ts)nalud eqanshcessexbtJdeetN (

Gearing
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20. Annexes

Jarso Roba trd
Fund Administrator

.1

Status:Reference Tlmeframe:
ue lvedo. on th a

bservation
al aud en u
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cial statements
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The finan

mTfifT']
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e lssue to

2.0
Accuraoy of the
Financial

Statements

cial statements

has been revised

The finan Resolved

a
Ftti,lErit

Eljl,rrqd
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Annex r: Progress on Fo[ow up of prior year Auditorrs Recommendatrons
The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.
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Annual RePort a
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Annex II: Inter-Fund Confirmation Letter

The Marsabit Car Loan and Mortgage Scheme Fund did not had inter fund transfers for the year ended 30s June 2024

Annex III: Reporting of Climate Relevant Expenditures

The Marsabit car Loan and Mortgage Scheme Fund did not had crimate Relevant Expenditures for the year ended 30s lune2024

Annex fV: Reporting on Disaster Management Erpenditure

TheMa$abitCarLoanandMortgageSchemeFunddidnothadDisasterManagementExpenditurefortheyear

ended 30'h 1we2024.
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