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NGOS CO.O/IDINATION BOARD ANNUAL RF.PORT AND FINANCIAL STATEMF.NTS 201'.2016

I. KEY I'NTITY INFORMA'I'ION AND MANAGEMENT

a) Background information

Incorporation/Establishm ent
The Non-Governmental C)tganizations Co-ordination Board sinply referred to as the NGOs
Co-ordination Board, was established by an Act of Parliament in i 990 uncler the provisions
of the State corporations Act, cap 446 of trre Larvs of I(enya.

b) PrincipalActivities
The principal activities of the NGOs Co-ordination Board inclucles but not lirnited to register,
co-ordinate and facilitate the work of all national and international NGOs operating in-lfrom
Kenya.
Its mission is to efficiently and effectively regulate and enable the charitable sector to
enhance its role in national development

c) Key Management
The NGo Board's day-to-day management is uncler the Board of Directors and the
Executive Director/CEO.

d) Fiduciary Management
The key management personnel who held oflice during the financial year ended 30t1, June
2017 and who had direct fiduciary respo,sibility wore:

l. Chief Executive Officer - yusuf Mahamed Fazul2 Ag Deputy Executive Director - Joyce Naisiala
3. Finance Manager _ Divid R.K. Njane4. Internal Audit & Risk Manager - Benard Bwoma5. Fluman Resource and Administration manager_
6. Procurement Manager - Domis Muthini
7, Ag- Head of Operations and Guidance manager-Lindon Nicolas Otieno7, Public Relations Manager - Richard Chesos8. Corporate Affairs Manager - Nixon Sekoh

e) Fiduciary OversightArrangements
The Board plays the fiduciary responsibility role which is achievecl through the following
committees.
l. Finance and Administration Committee
2. Resource Mobilization Cornmittee
3. Audit and Risk Committee
4. Operations and Compliance Committee

0 Entity Headquartcrs
Co-operative Bank House l5th floor
Haile Selassie Avenue
P.O Box 44617-00100 Nairobi

I



NGos co-o8 DINATI)N B1ARD ANNUAL REpoRT'AND FINANCIAL ITATEMENT. 20rr-2016

g) Entity Contacts
Telephone 254-02- 221 4044
E-mail : info @ngobureau.or.ke
Website: www.ngobureau.or.ke

h) Entity Bankers
Co-operative Bank of Kenya Limited
Co-op House Branch
P.O Box 67881 00200
Telephone: 3276279
Nairobi
Kenya

i) IndependentAuditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084 - 00100
Nairobi,
Kenya

j) Principal Legal Adviser
The Office of the Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112-OO20O
City Square
Nairobi,
Kenya

2
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II.TIIII BOARD OT DIITECTORS

The Director,s name and key
profession/academic q ualifi cations

I

ce

escriptionD fo chca D lre sctor' teda of
birth kcy Iificationsqua and work

oki NdibaDr

Vice Chairperson
MA,MSW,PhD

_ 
Appointed on 2,,d October 2015

Rcsigned February 2017 to vic for
Parliament seat

Hon. Simon

Former Member of parliament
Appointecl on 2,,d October 2015

Resigned February 2017 to vie for
Parliament seat

usufMahamed Faztrl

Chief Executive and secretary to the Board
since l4tl, November'2014 --

Bachelor of Business Adrninistration

III
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III.MANA GEMI'N'I' TEAM

Name
Area of nsib

Yusul'Mahamed Fazul

Chief Itrxecutive Offi cer/CEO

Bachelor of Business Adnrinistration

Joyce Naisiala

Ag. Deputy Chief Executive
BBA-Human Resource Management

CPA David. R. K. Njane

Finance Manager

Certifred Public Accountanr, CPA(K )

CPA Benard N. Bwolna

Audit and Risk Manager

I\4aster in llusiness Achninistration
Certified Public Accountant, CPA(K)

1
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Nixon Sekoh

Corporate Affairs Manager

Degree - Rur.al Sociology and Cornmunity
Development

Richard Chesos

I>u blic Relations Manager

Bachelor of Education

MuthinDoris

Supply Chain Manager

Advanced Diploma

ffi..t uring & Suppty

Lindon Otieno

Ag. [Iea<l of Operations and Guidance
manager

LLB

ote:N The Drrector thets to the Board

V
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IV. CI.IAIRPERSON'S STATEMENI'

The NGos Board is a Government state colporation whose mandate is to register and regulate
theNGos sectorin Kenya, To date, there are over 10,000 registered NGos in Kenya, operating
in virtually all counties and sector of the economy, It is estimated that NGos contribute about
100 million shillings to the Kenyan annually. 'rhese amounts utilizecl by NGos implies that the
Government needs to consider the sector seriously through proper facilitation and adequate
regulation

In terms of finances, the yeat 2016/17, was not goocl to the NGos Boarcl. The Exchequer
reduced our budget considerably leading to the failure in achievements of key activities. This
therefore meant that keys activities were not performed and targets were not achieved
The Board's financial policy enabled us to ensure that available funds were utilizecl for the
intended purposes. The Board of Directors are comrnitted in ensuring that there is an enabling
environment for NGOs thrive, considering

Looking forward to a better financial year

the fact their contribution to national clevelopment

2017n8.

Chairperson

VI



NGos co'o^ DINATI,N B,ARD ANN'AL REpoRT AND FINANCIAL ,TATEMENT. 201r-2016

V. REPORT OF THE CHIEF EXICCTITIVIX OFFICER

In order to understancl the workings of the NGos Boarcr, it is irnportant to acknowredge itsbackground' Prior to the 
"nutt.n.ni 8iu* Noo. a"i il6o..*r* registerecr under different reear

ffiflfirtl.lhis 
macle is diffrcult to monitor ,ra-rd"t.-tieir activities, thus the creation of tie

section 7 of trre NGos Act of r990 defines the functions of the Board as:

a) To facilitate and co-ordinate the work of all natio,al a,d internationar NGos operati,g inKenya.
b) To maintain th-e register of National and International NGos operating in Kenya, with theprecise sectors, affiriations una to.uiions of trreir activities.c) To receive and cliscuss the annrJieports of NGOs.

$dte11:l','-lLiril:;::"ni * the activiti.s- or the NGos and their rore in Natio,ar

ildffiTi;:rilffiff||:ujr'l,i 
register to cretermine trre consistency with the reporrs

3.1;.'#;f,'r',.1?J, [:',||:1"'-i']h' 
NGos ror harmonizing rheir activities to rhe Narionar

g) To receive discuss and approve the regrrlar reports of 
1\e council ancr to advise on strategiesfor efficient pran,ing and co-ordinJon olthe 

"d;i;i.;;f NGos in Kenyah) To develop and publisr' u 
"oa" 

oi-concluct r"r ,t 
" 

,"grlation oiNcdr-und their activities inKenya.
i) To prescribe rures and procecrures for the audit of the accounts of NGos.

In terms of finances, the year 2016/l?, was not good to the NGos Board. The Exchequerreduced our budget considerably leading to the failure in achievement of key activities a,dtargets.

Thank you.

VII



NGOS CO-ORDTNATIOT'I BOARD ANNUAL REPORT AND FINENCIAL STATEMENTS 201'.2016

VI. CORPORATE GOVERNANCE STATEMENT

Since its operationalization in 1992, the NGOs Co-ordination Board is administered by a Board
of Directors. The Board reports to the Cabinet Secretary Devolution and pla,ning

Composition of the Boarcl
l. A Chairman appointed by the president
2. The Exectrtive Director who is the Secretary to the Board and a non-voting member

appointed by the cabinet secretary in charge of the NGo portfolio
3. Two members appointed by the Minister in charge of the NGOs portfolio
4. Three members seconded by the National cou,cil of NGos
5. The Attorney General
6. The Permanent Secretary, Ministry of Foreign Affairs
7. The Permanent Secretary, National lieasury

Functions of the Board

a) To facilitate and co-ordinate the work of all national ancl international NGOs operating in
Kenya.
b) To maintain the register of National and International NGOs operating in Kenya, with the
precise sectors, affiliations and locations of their activities.
c) To receive and discuss the annual reports of NGOs.
d) To advise the governntent on the activities of the NGOs and their role in National
Development within Kenya.
e) To conduct a regular review of the register to determine the consistency with the reports
submitted by the NGOs and the Council.
0 To provide policy guidelines to the NGOs for harrnonizing their activities to the National
Developrnent Plan for Kenya.
g) To receive discuss and approve the regular reports of the Council and to advise on strategies
for elficient planning and Co-ordination of the aciivities of NGOs i1 Kenya
!) To develop and publish a code of conduct for the regulation of NGds and their activities in
Kenya.
i) To prescribe rules and procedures for the audit of the accounts of NGos.

Codc of Conduct
The Board of Directot's are obligated to follow the State Corporations and Civil Service Codes of
Conduct and Rules and Regulations

Meetings
The Boards meets quarterly. Flowever in extra ordinary circumstances, the Boarcl may hold
special meetings

Operating Procedures
As per the NGOs Act, the Board rnay form committees to facilitate its work. The Committees
are:
1. Finance and Adrninistration Committee

VIII



NGOS CO.OI? DINATION BOARD ANNTJAL REPORT' AND NNANCIAL SI'A7'EMENTS 201'.2016

2. ResourceMobilizationComrnittee
3. Audit and Risk Committee
4. Operations and Compliance Committee

The day to day activities of the Board are undertaken by a Secretariat headed by the Executive
Director. The Board has 79 members of staff stationei in the Nairobi, Kisumu, Eldoret and
Garissa offices.

VII. MANAGEMENI'DISCUSSIONAND ANALYSIS

The management have been discussing and analysing the quarterly financial statements and
advising on areas of the budget that needs to be reviewed either down wards or upwards and
forwarding the same to the Board of Directors.

x



NGos co'o^ DTNATI,N B,ARD ANNUAL REpoRT AND FINAN,TAT. ,TATEMENT\ 20rr-2016

VIIT CORP ORATIi SOCIAI, RESPONSIBILITY
S TATEMENT/S US'TAINABILITY REPORTING

This Stateme,t is about how NGos co-ordination Boarcl takes account of its economic, socialand environmentar impact in trre way it operates as an organ ization.By demonstrating our commit,reni to corporar. i*i?l Responsibility we airn to align ourorganization 
'alues, 

ptlrpose and strategy with the needs of our .tients,"wtritst embedding suchresponsible and ethical principles into everything we do.-The elernents of this stitement cover our approach in deali,g with our clients, suppliers and thelocal commu,ity principles in an effort to i*pport reducing our energy, procurement, transport,water use and other btrsiness usage to recluce our.u.uo" footprint unainriron.ental impact.
Environment
Protection of the environment in which we. Iive ancl operate is part of NGo co-ordination Boardvalues and principles and we consider it to u.-.5rra organization practice. care for theenvironment is one of our key responsibilities uro un-irnportant part of the way in which we dobusiness.

This statement shoulcl also be read in conjunction with our code of RegulationsIn this_policy statement we commit our organizatiou to:complying with all relevant environmental legislation, regulations and approved codes ofpractice.

resources

and within an environnrentally aware culture

signifi cant stakeholders

during planning and implementation

The nature of our work as a Board means that we do not inherently have a highenvironmental impact but we will take consideration of environmentur-irru., in the ,.ruir.Jwe provide and endeavour to reduce our environmental impact to an absolute minimum.The Directors will ensLlre that the organization reduces the environmental impact on theorganization by:

levels and economically use their fuel.

X



' NGos co-oRDINATIoN B1ARD ANNTJAL REpoRT AND FTNANCTAT. ITATEMENT. 201r-2016

impact

environmental impact

Local Community
The Directors will also ensure that our work with the local community involves:

Clients
The Directors will also ensure that we deal responsibly, openly and thirly with clients andpotential clients by:

activities are clear, inforrnative, regar, crecent, honest and truthful

including what we do to be sociauy responsibre 'r'E! L.vJ vy".rrl L(r nlruw'

it

services to our stake holders.

The Directors will also ensure that we deal responsibly, openly and fairly with suppliers by:

The operational, and. ultimate responsibility for the commitment to our corporate socialresponsibility principles lies with the Directors orNiio Board. Every ernployee of NGo co_

ffiffl:iffiif is expected to give their full 
"o-opJution to the uuo,,.J prirciples in their

consultants or visitors are also expected to apply our environmental principles.The effectiveness of the Policy Statement ujt u. monitored una ,*i"*et at teast annuallyby the Directors to ensure the organi zation .*tinring compliance with any relevantlegislation and to rteet new stakehJder'r .quii"ri",ur and to identify areas in need ofitnprovement' we will also enslre that all ";#;;;s will be brought to the attention ofemployees as necessary.

XI
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IX. RIIPOITT OF THE DIITECTOITS

The Directors submit 
.the.ir report together with the auditecr financial statements for the yearended .lune 30, 2017 which show the siate of the entity,s uffi,irr.

Principal activities

The principal activities of the NGos co-ordination Board i,crucles to register, regtrlate andfacilitate the rvork of all National ancl International NGosoperating inlfrom Kenya

Results

The results of the e,tity for the year ended June 30, 20!7 arcset out on pages rto 5.

Directors

The mernbers of the Board of Directors who served during the year are shown on page I l I
Auditors

By Order of the Board.

Executi ve
Secretary to the
Nairobi

Dated: 2710912017

The Auditor General is responsible for the statutory audit of trre entity in accordance with thesection 8l of the Public Fina'ce Management (PFM) Act,2ol2,which empowers the AuditorGeneral to nominate other auditors to carry out the audit on his behalf.

XII
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X, STA'I'IiMBNTOFDIRBCTORS'IIESPONSIBII,ITIES

section 81 of the Public Finance Mauagement Act, 2012 andsection I I of the state CorporationsAct, require the f)irectors to prepare financial statements in respect of ttre NCOs Co-ordination
Board, which give a true and fair view of the state of affairs of the NGos Co-ordination Board atthe end of the financial year and the operating results of the NGos Co-ordination Board for thatyear' The Directot's are also required to ensure that the NGos Co-ordination Board keeps proper
accounting records which disclose with reasonable accuracy the financial position of the NGOs
Co-ordination Board. The Directors are also responsible for sar.g,*,airg-if,. urr.t, of the NGos
Co-ordination Iloard.

The Directors are responsible for the preparation and presentation of the NGOs Co-ordination
Board's financial statements, which give itrue and fair view of the state of affairs of the NGOs
Co-ordination Board for and as at the encl of the financial year (period) ended on June lO, ZOle,This responsibility includes: (i) maintaining adequate financiui'rrrunug.rent arrangements andensuring that these oontinue to be effectivi thloughout. the reportin[ period; (ii)"maintuinirg
proper accounting records, which disclose with reasonable u..uru.y"ui uny time'the fir;;;i;jposition of the NGos Co-ordination Board; (iii) designing, irpi.*.rting and maintaining
internal controls relevant to the preparation ana iuii presentation of the financial statements, anclensuring that they are free from material rnisstatements, whether due to error or fraud; (iv)
safeguarding the assets of the NGOs Co-ordination Board; (v) selecting 

"na 
applying appropriate

accounting policies; and (vi) making accounting estimates thai are reasonable in the
circumstances.

The Directors accept responsibility for the NGOs Co-orclination Board,s financial statements,
which have been prepared. using approp-riate. accounting policies supported by reasonable and
prudent judgements and estimates, in conformity with International Financial Reporting Standards
(IFRS), and in the manner required by the PFM Act and the State Corporations Act. The Directors
are of the opinion that the NGOs Co-ordination Board's financial staiements give a true and fair
view of the state of NGOs Co-oldination Boarcl's transactions during the financlal year ended June
30,2017, and of fie NGOs Co-ordination Board's financial positioi as at that clati. The Directors
further confinn the completeness of the accoLrnting records rnaintained for the NGOs Co-
ordination Board, which have been relied upon in the preparation of the NGOs Co-ordination
Board's financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the NGOs Co-ordination Board
will not remain a going concern for at least the next twelve months from the date of this staternent.

Approval of the financial statements

rlL'

The NGOs Co-ordination B
and signed on its behalf by:

oard's financial statements were approved by the Board on27/0912017

Chairman Executive D I)irector

XIII



REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail : oag(@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NGOs CO-ORDINATION BOARD FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the NGOs Co-ordination Board
set out on pages 1 to26, which comprise the statement of financial position as at 30 June
2017, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the NGOs Co-ordination Board as at June 30, 2017,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012.

ln addition, as required by Article 229(6) of the Constitution, based on the audit
procedures performed, I confirm that, except for the matters described in the basis for
Qualified Opinion and Other Matter sections of my report, nothing has come to my
attention to cause me to believe that public money has not been applied laMully and in
an effective way.

Basis for Qualified Opinion

1. Unremitted Statutory Deductions

Disclosed under Note 15 to the financialstatements are trade and other payables totalling
Kshs.26,799,354 as at 30 June, 2017 which includes Kshs.9,711,383 and
Kshs.3,930,370 relating to unremitted PAYE deductions for the months starting February
to May 2017 and unremitted employer pension contributions, respectively. Failure to remit
PAYE deductions shall result in penalties specified under Section 37A of the lncome Tax
Act. ln addition, no satisfactory explanation has been provided for failure to remit the
employer pension contributions to the umbrella provident fund.

Report d'the Auditor-Generul on the Finunc'ial Slatements d'NGOs (-o-ordination Board.lir lhe yeur ended 30 June
201 7
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The trade and other payables also includes an amount of Kshs 1,394,492 in respect of
unremitted deductions for NSSF and Hazina Saccos for May 2017.

Had the above over-due deductions totalling Kshs. 15,036,245 been remitted to the
relevant bodies during the year under review, the statement of financial position as at 30
June, 2017 would have reflected a reduced trade and other payables balance of Kshs.
11,763,109 instead of the Kshs. 26,799,354 now shown.

2. Unsupported Board Expenses

The statement of financial performance reflects board expenses totalling Kshs. 7 ,391,208
for the year 201612017.However, payment vouchers for amount of Kshs. 3,080,000 paid
as the board's expenses for sitting, localtravel and mileage allowances were not properly
supported with signed attendance registers and payment schedules indicating cash
received by board members. Consequently, the validity and propriety of the expenditure
of Kshs. 3,080,000 cannot be confirmed.
The vouchers for Kshs. 3,080,000 above were processed and paid contrary to regulation
104 (2) of the Public Financial Management (National Government) Regulations, 2015
which requires that all payments vouchers of public moneys shall be supported by
appropriate authority and documentation.
ln addition, records show that the board did not, during the year under review, have a
quorum necessary for the conduct of official business as three board members attended
the meetings instead of the authorized minimum number of six members contrary to
Section 4 of the Non-Governmental Organizations Co-Ordination Act,2012.

3. Undisclosed Material Uncertainty

The statement of financial performance reflects an operating loss of Kshs. 26,583,046 for
the year ended 30 June, 2017. The statement of financial position similarly reflects total
current assets of Kshs. 13,518,566 against total current liabilities of Kshs. 26,799,354,
meaning that the board had a negative working capital of Kshs. 13,280,788 as at 30 June
2017 and was therefore technically insolvent. However, no disclosures have been made
in the financial statements by the management concerning this material uncertainty with
regard to the board's ability to sustain its services in view of the precarious financial
situation or any arrangements in place for the continued financing of the board's activities.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of NGOs Co-ordination Board in accordance with
ISSA| 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in

Reporl d'the Auditor'-General on lhe Finunciul Stutemenls d NGOs Co-onlination Bourd./ir lhe yeur ended 30 ,June

2017
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the Basis for Qualified Opinion and Other Matter sections, I have determined that there
are no Key Audit Matters to communicate in my report.

Other Matter

1. Variation of Contract for Staff Medical lnsurance

Records available indicate that original contract for provision of medical insurance
services to the NGOs Co-ordination Board was awarded to Jubilee lnsurance Company
of Kenya at Kshs 9,093,032. The board purported to have renewed the contract on 26
January, 2017 and awarded a new contract at Kshs. 13,390,902 for a period ending on
25 January , 2018. The resulting variation of contra ct by 47o/o of the original contract sum
contravened Section 139 (4) (e) of the Public Procurement and Asset Disposal Act, 2015
which require that the cumulative value of all contract variations should not result in an
increment of the total contract price by more than twenty-five per cent of the original
contract price.

ln addition, no explanation has been given by the board for additional payment of
premiums totalling Kshs 1 ,280,013 on 7 September,2017 to the company, which in effect
has varied again the contract by 61% of the original contract price.

2. Direct procurement of Lega! Services

During the year under review, the board through direct procurement method engaged a
law firm at a negotiated fee of Kshs. 2,000,000 to represent and defend its interests
against the Cabinet Secretary's alleged disbandment of the board. The use of direct
procurement method for legal services contravened Section 103 (2) (a) of the Public
Procurement and Asset Disposal Act, 2015 as there were other law firms available that
could offer the same services.

ln addition, no evidence has been made available for audit review in support of the
allegation that the board was due for disbandment.

Responsibilities of Management and Those Gharged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
board's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to do
so.

Report rt the Auclitor-General on the Finuncial Statements d'NGOs Co-ordination Bourd./br the year ended 30.lune
2017
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Board's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Board's internal control.

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the board's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the board to cease to continue
to sustain its services.

Reporl o/ the Auditot'-General on the Financial Slutements d' NGOs C-o-ordinalion Bourd./br the vear ended 30 June
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o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the board to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

28 May 2018

Report ofthe Auditor-General on the Financial Statements of NGOs L'o-ordination Board.fbr the year ended 30 June
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NGOCOORDINAT
STATTMENT OF

Rcvrruc frrnr

'lbtr{ tevenue

Expitrcs
Empbyee costs

Boarl expenses
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Total oxpcnres
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Loss an sale ofassets
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For llrc yeer cnded 30 8 20t7

angc trnnsactlons

expense

PERFORMANCE

Notcs

3

2017

Kshs

165,836,479

2016
Kghs

226,673,560

165,836,479 226,673,560

4

5

6

7

E

1t7,601.529
7,391,209
3,465,752
1,328,633

62.632.404

108,972,617
r. t 86,so0
4,569,923
I,l 10,069

9

192,419,525 185,966,997

66,73O

40,739,933(26583,046)

(26-583.046) 40.7J9,9JJ

ers of the controlling cntity (26.583.046) 40.

statements form an integral patt of the financial statements set out on pages I to 4
of the Board of Directors by;

Date:29/0912017

Date:Z910912017

i. I
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NGO COORDINATION BOARD
STATEMENT OF FINANCIAL POSITION
As at 30 JUNE 2017

Assets

Current assets

Cash and cash equivalents
Receivables from exchange transactions
Receivables from non-exchange transactions
Inventories

Total current assets

Non-current assets

Property, plant and equipment

Total non current assets

Total assets

Liabilities
Currcnt liabilities
Trade and other payables from exchange transactions

Total current liabilities

Total liabilitics

Net assets

Reserves

Accumulated surplus/ Deficit
Minority interest

Total net assets and liabilities

13,519,566 20,036,043

14 13,934,373 17,162,405

l3 73 t7,l 62,405

27,352.939 37.198.443

l5 26,799,354 I0,061,g17

26,799,354 10,061,917

26,799,354 10.061.817

553,595 27,136,631

553,595 27,136,631

27.136.631

Notes

l0
ll
l2
l3

2017

Kshs

1,241,537

10,399,414
1,206,912

671,903

20L6
Kshs

11,275,935
6,641,913

1,403,591

714,704

i'\

The notes in the financial statements form an integral part of the financial statements set out on
pages I to 4 and were signed on behalf of the Board of Directors by;

Executive Director Date: 2910912017

Chairman of the Board Date:2910912017
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N@ COORDIN
STATEMENT OF
For tte Year end

Bahrce as at 30th

Surplus for the
Traasfers from
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Surplus for the

Balrnce as at 30 J

Therctos in tho
I to 4 and were s

Exeoutivo Director

Cha&man ofthe

7\

ION BAORD
CHANGES IN NET ASSETS
30 June 2017

Reserves

Kshs

ne 2015 222,559

lated surplus Q22,558)
20t6

2017

statements form an integralpart
on behalf of the Board of Directors

of the financial statements set out on pages
by;

Accumulated surplus
Kshs

(t3,603,302)

40,739,933

271136,631

Q6,593,046)

553,595

Dato: 29109/2017

Date:29109D017

Total
Kshs

(13,380,744)

40,739,933

Q22,558)
27,136,631

Q6,593,046)

553,595
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NGO COORDINATION BOARD

STATEMENT OF CASH FLOWS

As at 30th JUNE 2017

Cash flows from opcrating activities
Receipts

Govemment grants and subsidies

Rendering of services

Sale ofgoods
Finance income

Other income, rentals and agency fees

Payments
Compensation of employees

Goods and services

Finance cost
Rent paid

Taxation paid

Other payments(gratuity)

Grants arrd subsidies paid

Net cash flows from opcrating activities

Cash flows from investing activities
Purchase of property, plant, equipmont and intangible assets

Proceeds from sale ofproperty, plant and

equipment

Decrease in non-current receivables
Increase in investments
Net cash flows used in investing activities

Net cash flows used in financing activities
Net increase(decrease) in cash and cash equivalents

Cash and cash equivalents at I July
Cash and cash equivalents at 30 June

3 125,150,000 I 85,83 1,875

Notes

t4b
l5
3

2017

Kshs
2016

Kshs

40,686,479

192,150

1,257,521

40,649,535

165,836,479 227,931,08L

l8
t8

106,929,136

57,394,111

I 3 l,g54,gg2
65,456,490

l8 I 1,409,91 I I 1,409,91 I

175,733,158 208,721,273

(9,896,679) 19,209,808

(137,,720) (7,888,072)

192,t50

(137,720) (7,695,922)

(137,720)
(r 0,034,398)

(7,695,922t
I l,5l3,gg7

l0
l0

11,275,935 (237,952)

1.241,537 I1.275,935

The notes in the financial statements form an integral part of the ftnancial statements set out on pages

I to4

Executive Director Date: 2910912017

Chairnran of the Board Date:29/0912017
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NCO COOITDINATIOMN BOARD
STATENIENT OF CONIPARISON OF BUDGE'T AND ACTI-IAL AI\{OUNTS
201G20t7

Originnl Budgct r\djustnrcnts Final Budgct

Rcvcnue
Disposal ofasscts
Covernment recurrent
development
Appropriation in Aid

r 2s, r s0,000

20t6-2017
Kshs

2016-2017
Kshs

z0t6-2017
Kshs

Actua I on
comparablc basis

z0t6-20t7
Kshs

I'cr[ormlnce
rliffcrcncc

2016-2017
K.shs

Performl nce

diffcrcncc

ftt

t00,ro125,t50,000 125.t50.000

or,h
79

(960,000)

700,000

(30,000)

2,000,000
(200,000)
(e00,000)

2,000,000
|,000,000

300,000

375,840
l:64,800

79

8,500,000 7,39t,208 I , I 08.792

100v"

Total incomc
Erpcnscs
Board,Commitlces and Programrnes
Board Sitting allowance 8,500.000
PPR Committce
FINAD Meeting
Audit Committee
Resource Mobilizstion
WPernrit
Lunches
Subsistence

Milleage
Fees, cornmission& honorari 960,000
Basic salaries 66,000,000
House allowonces 25,600.000
comuter allowance 5,900,000
Leave and passage 4,385.342
Other allowances 3,007,449
Pension 10,000,000

Transfer allowance 700,000
NSSF 200,000
bank charges 800,000
lnsurance costs I 1,000,000
Internet connections 2,412,956
Professinal services 6,008,992
Dornestic travel & accomoda 9.800,000
Foreign travcl &subsistence 500,OOO

Fuel, Oil 840.000
Motor vehicles maintenance 200,000
General Mainlemnce other a 1,202.323
Libraryexpenses& magazin, 600,000
hospitality 4,600,000
Postal scrvices 400.000
Office general supplies 3,300,000
l'ublishing and advertising 200,000
Rent and rates 14.250,000
Telcphone expcnses 1,664.935
Trainingandworkshopexpe 1,600.000
Procurement committee
ISO Expcnscs 180.000
Audit fee provision
Cratutity provision -
depreciation
Loss on disposalof assets

66,000,000
25,600,000

5,900,000
4,38s,342
3,707,449

10,000,000
700,000
I 70,000
800,000

13,000,000
22t2,9s6
5, I 08,997

I 1,800,000
1,500,000

840,000
200,000

1,202.123
600,000

4,600,000
400,000

3,300,000
200,000

14.250,000
1,964,935
t.600,000

65,957,429
25,563,500

5,889,982
4,ls5,l t4
3,998,302
9,958,092

653,709
160,500

797,243
I 3,45 I,837
2,t65,709
5,t93,t72

I I,926,8s4
1,435,I86

786,482
206,50 I

1,122,t32
547,447

4,1 62.5 1 3

39t,7t7
3,285,645

I 80,000
14,?36,906

I,935,223
t,s86,630

42,57 t

36,s00
t 0,01 8

230,228
(290,853)

4 t,908
46.29t
9,400
2,757

(4s I,837)
47,247

(84, I 75)
(r 26,8s4)

64,814
53.518
(6,50 t )
80,t91
52,553

437,487
8,283

r 4,3s5
20,000
13,094

29.712
I 3,370

53.91o,',o

0.0006

0.009'0

0.009/o

O.OOo/'o

0.009/o

0.009'o

0.00%
0.00o/s

0.00%
2.07o,'o

1.77%

0.49o/o

lt.l9%
-l4.l4i'o

2.01%
2.25o/o

0.469,i,

O. IJ%
-21.97%

2.30o/o

4.09%
-6.170,/o

3.15v;
7.609',0

-0.320,/o

3.909',0

t.559,i)

21.270,'.0

0.40ot'o

0.70%
0.970,'o

0.649,i,

1.440,i
o.65Vi
0.00%
0.29oti
0.0oe'o

0.0096

- 168.500,,"

I 80,000
37s,840

l,264,800

t74,000
3?5,840

r,264,800
3,465,752

6,000

(3,46-s.7s2)

'l'otal cxl)cnditurc
Surplus for thc pcrlod

t84,8t 2,002
(19,662,002)

5,S50,640
(4,864,t61 )

I 90,362,642
(24,526, I 63 )

I 92,4 t 9,525
(26,583,0{6)

(2,0s6,883)
2,056.EE3
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XVI. NOTES TO TI.IE FINANCIAL STA'TEMENTS
I CENERAL INFORMATION
'l'he NGos co-ordiantion Board is established by and derives its authority and accountabitiry rromthe NGos co-ordiantion Act' The entity is wholly owned by the Govenrment of Kenya and is domiciled in Kenya.The entity's principal activity is to register, co'ordinate and facilitate the work ofall national and internationalNGOs operating in/from Kenya.
2, Statcnrent ofconrpliancc and basis ofprcparation

The entity's financial statements have been prepared in accordance with and comply with tnternational public sectorAccounting standards (tPSAs). The financial statenrcnts arc presented in Kenya shillings, which is the functional andreporting curency ofthe entity and atl values are rounded to the nearest thousano (Ksh 000). The accounting policieshave been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash flowstatement is prepared using the direct method. The financial statements are prepured on accrual basis.

3 ADOPTION OF NEW AND REVISED S.IANDRDS

I' gelevant new standards and amendments to published standards effective for the year ended 30th June20t7
Standard
IPSAS 33:
First
time
adoption of

Basis

IPSAS

IPS.IS qffir"rt

forEffectlvc a( nnuA I periods oron Jningbegln 20tIanuary 7l
In I20 5 the IPSASB btJanuary ished IPSASpu 33, First-tim ofAdoption Accrual Basi SIPSASs. IPSAS J J tsgran transiti onal exem to entitiesptions accrualadopting IPSASsbasis forthe first time, a oringprovid tool tomaJ entitieshelp rtheialong to tm IPentJourney plem ItSASs.owsall lmefirst-t rs reeth toadopte lzeyears fiedrecogn assets andspeci ities.iabil This provtslonlowsal csuffi tiient to ablerelidevelop models for tzt andrecogn ng assets andmeasuring

I iabilit durires the transition period.ng
The lhell,anlitv adopted ended 30)'ear Junc. I20 antlI prtwl,riottttherefore litne

4CCntAl0f 6asrs' noldoesadoptiorr Iu theQppb, enlily,
IPSAS 34:
Separate

Financial

Statements

forEffective a( nnua periods oron anJbeginnin u 20Iob Iary 7)
In I20 the IJanuary PSAS B bt5, ished IPpu sAs J4, FiSeparate nancial Statements. SASIP 3

thebesprescfl and disclosureaccounting rements forrequi tnnvostments ledcontrol entiti eS' Jotand whenassociates an entity fiseparateprepares nancial statements.
The cloes nol lmvcentitv anv sub.ridiaries vetilures.loittt ot' andlnvestnrcnLr thetherefore

,toldoes appl),
IPSAS 35:
Consol
d Financial

Statements

'l'ht' cntit-t' clot:s not l'tttvc un1' .ruhsiclktri.es, ictinr vttnhres <tr irn'e.stmt,ttrs ctrul lhere.fore rhestuttdard dac,s uot t4tJtl.t'

preparation

forEffectlve ualann periods on orbeg Jan uainning 201ry l, 7)
In 20 the SASBIPJanuary 5, b tished IPSASpu Consoli35, dated F inancial IPSASStatements. 35estab lishes thefornciplespn and scdi oflosure idatedconsol financial
rvh en entian controls onety or more entities. It an thatrequlrcs controls eonentity moreor

totities assess control thoseover entities based theon following:
tS over thepower other entity

orIts toexposure rights variab le benefits fi'om nvolvement with otherthe entity
abiIts controlto theitv mtinature, and an'l ou ofnting frombenefits otherthe entity

Once control ls assessed the control sng toentity supposed prepare
idatedconsol financial statements un less meetsit al the cn teria under 5section OF IPSAS

5.3
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Standard

IPSAS 36:
Investments in
Associates and

Joint Ventures

IPSAS 38:
Disclosurc of

Interests in Other
Entities

lmpact

(Eflbctivc for annual periods beginning on or January 1,2017)
In January 2015, the IPSASB published IPSAS 36, Invcstments in Associates and Joint Ventures. The Standa
prescribes for the accounting flor investments in associates and joint vsnturcs and to set out requiremen$ for the
application o[the equity method when accounting for investments in associatcs and joint vcnturcs. Thc standard shall
be applied by all entities with significant influence over, orjoint control of, an investee where the investment leads to
the holding of a quantitiable ownership interest.
Tlrc entitv does tutr hava invcstment$ in associdtes or joint venlures

IPSAS 37: Joint
Arrangements

(Effcctive for annual periods beginning on or January l,Z0l7)
In January 2015, the IPSASB published IPSAS 37, Joint Arrangements. IPSAS 37 establishes principles lor financi
reporting by entities that have an interest in arrangements that are controlledjointly.
The e ntih, clc) e .9 not hcr e dn int e r e J/. ln a joint a rQng e n7 e nl and th e f etbrc the standart:l ct<t e J not
ppl.v

(Effective for annual periods beginningon orJanuary l,Z0l7)
In January 2015, thc IPSASB published IPSAS 38, Disclosure of Interests in Other Entities. IpSAS 3g requi r
entity to disclose information that cnables uscrs of its financial statements to evaluate the nature of and risks associ

es

with, its interests in controlled entities, joint arrangemonts and associates, and structured entities that are
lidated: and the effects ofthose interests on its financial position, financial performance and cash flows.

7'he entittt tktes nol have cn interests in otltcr euliti es and there.ftire the stctntlctrd d<tes nol
apply

Standard Effective date I

IPSAS 39: 20lE
IPSAS 40: Public ble: l9:

Other organizational grants xxx xxx
Total government grrnts and subsidies xxx xxx

Name of the
Entity sending the

grant

Amount recognized to
Statement of Comprehensive

Income
KShs

Amount defcrred
under deferred
income KShs

Amount
recognis

ed in
capltal
fund.

Total grant income
during the year

20r5-2016

KShs KShs KShs
xxx xxxx xxxx xxxx xxxx

Xxx Ministrv xxx xxxx xxxx xxxx xxxx
xxx xxxx xxxx xxxx xxxx

Xxx
nistry/State
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iii. Early adoption of standards
Thc Board did not carly adopt any new or ammended standards in the year 2017

4. SUMMARY OF STGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions _ IPSAS 23

Fecs, taxcs and fincs

The entity recognizes revenucs from fees, taxcs and fines when thc cvent occurs and the asset recognition criteriaare met' To the extent that there is a related condition attachcd that would give risc to a liabilitj 19 repay theamount, deferred income is recognized instead ofrevenue, other non-exchange rcvenucs arc rccognized whcn it isprobable that the future economic benet'its or service potential associated with the asset will flow to thc entity and
the fair value of the asset can be measured reliably.

Transfers from other government entities
Revenucs from non-exchange transactions with other govcrnment entities are measured at fair value and rccognizcd
on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is free from conditions and it isprobable that thc economic benefits or service potential related to the asset will flow to the entity and can be
mcasured reliably.

ii) Revenue from exchange transactions - IPSAS 9
Rendering ofservices

The cntity recognizes revenuc from rendering of services by reference to the stage of completion when the outcomeof the transaction can be estimated reliably. The stage of completion is measured by ieference to labour hours
incurred to date as a percentage oftotal estimated labour hours.

where the contract outcome cannot be measured reliably, revenue is rscognized only to the extent that the expenses
incurred are recoverable.

Sale of gootls
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have been
transfened to the buycr, usually on delivery ofthe goods and when the amount ofrevenuc can be measured reliably
and it is probable that the economic benefits or service potential associated with the transaction will flow to the
entity.

Inleresl Income
Interest income is accrued using the effective yiels method. The effective yield discounts estimated future cash
receipts throuhg the expected life of the financial assets to the assetstnet carrying amount. The methos applies this
yield to the principal outstanding to detennine interest income each period

Divldends

Dividends or similar distributions must be recognized rvhen the shareholders'or the entity's right to receive
payments is cstablished

Renkil Inconrc
Rental Income arising from operating leases on investment properties is accounted for on a straight line basis over
the lcase ternrs and included in rcvenue

8of26



b) lludgct infonrration - lPS..\S 2t
The annual budget is prepared on lhe accrual basis, that is, all planned costs and income arc presented in a single
statenrenl to deterntine the needs o[the entity As a result ofthe adoption ofthe accrual basis foibudgeting purporlr,
there are no basis, timing or entity differences rhal would requirc reconciliation between the aciual compararte
amounts and the amounts presented as a separate additional financial statement in the statement of comparison of
budget and actual arnounts.

c) Taxes - IAS 12

Currenl lncomt lax
current income tax assets and Iiabilities for lhe cunent period are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to cornpute the amount arc those that are
enacted or substantively enacted' at the reporting date in the area where the Entity operates and generates raxable
income.

Deffered tax liabilities are recognized for all taxable temporary differences, eNcept in respect oftaxable ternporary
differences associated with investments in controlled entities, associates and interests injoint ventures, when the
timing ofthe reversal ofthe temporary differences can be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred lax assets are recognized for all deductible telnporary differences, rhe carry forward of unused tax crcdits
and any unused lax losses. Dcferred tax sssets are recognized to the extent that it is probabte that raxable profit will be
available against which the deductible temporary differences, and the carry forward ofunused tax crediti and unused
tax losses can be utilized, excePt in respect of deductible temporary differenccs associared wirh investrnents in
controlled entilies, sssociales and interests injoint ventures, deferred tax assets are recognized only ro the extent that
it is probablc that thc temPorary differcnces will reverse in the foreseeable future and taxable proit will be available
against which the telnporary differences cnn be utilized.

current income tax relating to items recognized directly in net assets is recognizcd in nct assets and not in the
stalement offinancial performance, Management periodically evaluates positions taken in the tax returns with respectto situations in which applicable tax regulations are subject to inrerpretation and esrablishes provisions wirere
appropriate.

Dellercd trzr

Deffered lax is provided using the liability method on temporary differences between the tax bases ofassets and
liabilities and their carrying amounts for financial repo(ing purposes at the reporting date.

The carrying amount ofdeferred tax assets is reviewed at each reporting dare and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the defened tax asset to be
utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that luture taxable profits will allow tlre defened tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when thc asset is
realized or the liability is settled, based on tcN rates (rnd tax laws) that have been cnacrcd or substantively enacted at
lhe repo(ing date.

Defened lax relating to items recognized outside surplus or dcficit is recognized outsidc surplus or deficit.
Deferred tax ilems are recognized in correlation to the underlyingtrBnsacrion in net assets.

Deferred tax assets and dcferrcd tax liabilities are offset ifa legally enforceable right exists to set offcurrent tax ossets
against currenl income tax liabilities and the deferred taxes retate to the sarne taxable entity and the same taxation
authority.
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Sales tnv

Expenses and assets are recognized net ofthe amount ofsales tax, except:
F When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority,
F When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payabte to, the taxation authorify is included as part of receivables
or payables in the statement of financial position.

d) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying amount includes the
replacement cost of components of an existing investment property at the time that cost is incurred if the
recognition criteria are met and excludes the costs of day-to-day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date of
acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and are
depreciated over a 30-year period.

Investment properties are derecognized either when they have been disposed of or when the investment properly is
permanently withdrawn from use and no future economic benefit or service potential is expected from its disposal.
The difference between the net disposal proceeds and the carrying amount of the asset is recognized in the surplus
or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in uso.

e) Property, plant and equipment

AII property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost
includes expenditure that is directly attributable to the acquisition of the items. When significant parts of property,
plant and equipment are required to be replaced at intervals, the entity recognizes such parts as individual assets
with specific useful lives and depreciates thenr accordingly. Likewise, when a major inspection is performod, its
cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset is
acquired in a non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair
value.The annual rates used are motor vehicles 20%,Furniture & equipment 12.5 7o,and computers 30%

f) Leases

Finance leases are leases that transfer substantially all ofthe risks and benefits incidental to ownership ofthe leased
item to the Entity. Assets held under a finance lease are capitalized at the commencement of the lease at the fair
value of the leased property or, if lower, at the present value of the future minimum lease payments. The Entity also
recognizes the associated lease liability at the inception of the lease. The liability recognized is measured as the
present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease paymetrts are apportioned between firrance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges
are recognized as finance costs in surplus or deficit.
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An asset held under a finance lease is depreciated over the usefut life ofthe asset. However, ifthere is no reasonable
ceftainty that the Entity will obtain ownership ofthe asset by the end ofthe 1ease term, the asset is depreciated over
the shorter ofthe estinlatcd useful life ofthe asset aud the lease term.

operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership of the
leased item to the Entity. operating lease payments are recognized as an operating e,\pense in surplus or deficit on a
straight-line basis over the lease term.

g) Intangiblc asscts

Intangible asscts acquired separately are initially recognized at cost. The cost ol intangiblc assets acquircd iu a non-
exchange transaction is their fdir value at the date ofthe exchange. Following initial reiognition, intaigible orr.,, u*
canied at cost less any accuntulated antortization and accunrulated impairment losses. lntemally generated intangible
assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in surptus or deficit in
the period in which the expenditure is incuned,

The useful life ofthc irrtangible assets is assessed as either finite or indefinite.

h) Rescarch and dcvclopmcnt costs

The Entity expenses research costs as incurred. Devetopment costs on an individual projcot arc recognized as
intangible assets when the Entity can demonslrate:

D The technical feasibility ofconrpleting the asset so that the asset will be available for use or sale
F Its intention to completc and its ability to use or sefl the asset
D How the assct will gcnerate future cconomic benefits or service potential
D The availability ofresources to complete the asset
D The ability to measure reliably the expenditurc during developnrent

Followiug initial recognition of an asset, the asset is carried at cosr less any accumulated amortization and
accumulated impaimrent losses. Anrortization of the asset begins when development is cornplete and the asset is
available for usc. It is anrortized over thc period of cxpected futurc benefit, During thc pcriod of devclopnront, the
asset is tested for inrpairment annrrally with any impairnrent losses recognized inrnrcdiately in surplus or dcficit.

i) Finenciel instrumcnts
Flnancial assets

I n I tlol recog ttltlon anil m eas u rcmen t

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are classified as
financial assets at fair value through surplus or deficit, Ioans and receivabtes, held-to-rnaturity investmelts or
available-for-sale financial assets, as appropriate. The Entity detennincs the classification of ils financiat {ssets at
initial recognition.

Loans and recelvobles

Loans and receivables are uon-derivative financial assets with fixed or detemrinable payrnents that are not quoted in
atr active nlarket. After initial nteasuremetrt, such financial assets are subsequently rneasured at anrortized cost using
the effective irtterest rnethod, less intpainlent. Amortized cost is calcutat"d'Uy trting into account any discounl or
premiunt ort acquisition and fees or costs that are an integral part ofthe efflective inGrest ratc, Losses-arising from
impairnreut are recognized in the surplus or deficit.

Hekl-to-moturily

Non'derivative t'inancial assets with fixed or determinable payments and fixed nraturities arc classified as hcld to
rnaturity when thc Entity has the positive irttention and ability to hold it to nraturity. After initial nreasurenreut, held-to.
ntattrrity invcstnrcttts arc ntcasurcd at alltortized cost using the effective interest nrethod, less irnpaimrent. Amortized
cost is calculatcd by taking into aocouttt any discount or prenriunr on acquisitiou and rccs or costs that are an integral
part ofthe effective irrtcrcst rate.'l'[re losscs arising lronr impaimrent are recognizcd in surplus or dcfioit.
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I mp o i rntent of /i tta nci o I as s ets

j) Financtal tiabititles
I nilial recogttilion antl meosureruent

IPSAS 29.65

i) Inventories - IPSAS 12

The Entity assesses at each reporting date whether there is objective evidence that a tinancial asset or a entity offinancial assets is irnpairecl' A financial asset or a entity of financial assets is clcemed to be impaired i[, and only i[there is objective evidence of impairment as a result of one or more events that has occurred after the initiallecognition of the asset (an incurred 'loss event') and that loss event has an impact on the estimated future cashtlows of the financial asset or the entity of financial asscts that .un u" ..iiuuiy eitimated. Evidence of irnpairmentmay include the following indicators:

) The debtors or a entity of debtors are experiencing signiticant financiar difficurty) Default or delinquency in interest or pr:incipal payments
F The probability that debtors wiil enter bankrupicy or other financiar reorganization

D observable data indicates a measurable decrease in estimated ruture cash flows (e.g. changes in arrears oreconomic conditions that correlate with defaults)

Financial liabilities within the scope of IPSAS 29 are classified as financiar tiabilities at fair value through surplusor deficit or loans and borrowings, as appropriatc. The Entitydetermines the classification of its financiat liabilitiesat initial recognition.

lll,Xi',Hf[f:j:11:T ilil:*gnized 
initiallv at rair value and, in the case or roans and bo*owings, prus directry

Loons anil borrowittg

After initial recognition, interest bearing toans and borrowings are subsequently measured at amortized cost usligthe effective interest method. cains and losses are recognized in surplus or deficit when the liabilities arederecognizcd as well as through the etfective interest rnethod amortization process,

Amortized cost is calculated by taking into account any discount or premium on acquisition and feos or costs thatare an integral part ofthe effective interest rate.

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair valuc at the date olacquisition.

costs incuncd in bringing cach product to its prssent location and condition are accounted for, as follows:F Raw matcrials: purchase cost using the weighted average cost method
ts Finished goods and work in progress: cost ofdirect nraterials and labor and a proportion ofrnanufacturing

After initial recognition, inventory is measu.cd at the lower of cost and net realizable value. However, to the extentthat a class ol inventory is distributcd or deployed at no charge or for a nominal charge, that class of inventory ismeasured at the lower of cost and current replacement cost.

Net rcalizablc value is thc estimated selling price in the ordinary coursc of operations, less the estimated costs o[completion and thc estimated costs necessary to rnake the sale, .*thrng", or.distribution.

Inventories are recognized as an expense when deployed lbr utilization or consumption in the ordinary course of
opcrations of thc Enrity.

72 ol 26



h) Invcntorlcs
Inventory is measurcd at cost upon initial recognition. To the extent that inventory was received through non-
exchange tr0nsactions (for no cosl or fora nominal cost), the cost ofthe inventory is its fairvalue at the date of
ocquisition.

Costs incurred in bringing each product to its present location and condition are accounred for, as follows:i Raw matErials: purchase cost using the weighterl average cosl method
i Finishedgoodsandworkinprogress:costofdirecttnaterialsandlaborandaproportionofmanufacturing

Afler initial ttcognition, inventory is measured at the lower of cost and net realizable value. However, to the
extent lhat a class ol inventory is distributed or deployed at no charge or for a nominal charge, lhat class of
invenlory is measured at the lower of cost and curent replacement cost.

Nct realizable value is the estimaled selling price in the ordinary course ofoperations, less the estimated costs of
complerion and the estimated costs necessary to make rhe sale, exchange, or jistribution.

lnventories art recognized as an expense when deployed for utilization or consumption in rhe ordinary course of
operations of thc Entity.

J) Provklons

Provisions are rccognized when lhe Entity has a present obligarion (legal or constructive) as a result of a past
event, it is pmbable lhal an outflow of resourccs embodying e.onorni. benefits or service potential wili be
required to setlle the obligation and a reliable estimate can be made ofthe amounl ofthe obligation.

where lhe Endty expects some or all of a provision to be rcimbursed, for example, under an insurance contract,
the reimburscment is recognizcd as o separate assct only whcn lh€ reimbursemeni is virtualty cenain.

The expense rclating to any provlsion is presented in the statement of frnancial performance net of any
reimbursement

Co n tl n gcnt ll abl ll t I es

The Entity does not recognize a conlingent liability, but discloses details ofany contingencies in the notes to the
financial statelnenls. unless the possibility of an outflow of resources embodying economic benefits or service
polenlial is remote.
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j) N:rturc nnd purlrosc of rcscrvcs

'the Enlity cGates and ntaintains reserves in terms of specific requirenrents. Entity lo state the reservssrnaintained and appropriate policies adopted.

k) Changcs ln eccountlng pollctcs f,nd estimatcs _ IPSAS J

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes inaccounting policy are appried prospectivety ifrerrospective appricarion is impracticai.

l) Employce benefits

Rctircmenl bcnefit plans

The Entity provides retircment benefits for its employees and councilors. Defined contribution plans are postemployment bcnefit plans unde.r.which an entity pays ixed contributions into 
" 

r.pu.re-.ntity (a fund), and willhave no legal or constructive obligation ro pay further contribulions ifrhe fund does not hold suflicient assets ropay all employce benefits relating to enrployee scrvice in the current and prior periods. The contributions lo fundobligalions for the payment of relirement benefits are charged against in"o,n" in ii. v""r i" which thcy becomepayable.

Defined benefit plans are post-employment benefit plans orher rhan defined-contribution plans. The definedbenefit funds arE actuarially valued lri-anrually on thi projected unit credit method basis. peficits identified arerecovered through lump sum paymenls or increased future contributions on proportional basis to all participating
employers. Thc conlributions and lump sum payments reduce the post.emptoyment benefii obtigation,

m) Forelgn currency trrnsections

'Iransaclions in foreign currencies are initially accountcd for at rhe ruling mte of cxchangc on the date of thetransastion' Tradc creditors or debtors denominated in forcign currency are reported at the stetement offinanciolposition reporling date by applying the exchange ,oto on- rhut dare. Exchantc differences arising rrom lheseltlement ofcreditors. or from thc reporting ofcreditors at rates differcnt fro-.tilose ot which they were initiallyrecorded durlng the period, are recognized as income or expenses in rhe period in which they arise.
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n) Borrolylng costs

Borrorving costs are capitarized against q.arirying assets as part ofproperty, prant and equipnrent.

such borrowing costs arc capitalized over.the period during which the asset is being acquired or constructed andbonowings have been inctrned. capitalization .."ru, *-h.n construction of rhJ asset is complete. Furlherborrowing costs arc chargcd to thg s(atclncnt of financial performance.

o) Borrowlng costs

Borrowing costs are capitarized against quariffing assets as part ofproperty, prant and equipment,

such borrowing costs are capitalized over the period during which the asset is bcing acquired or constructed andborrowings have becn incurred. capitalization .arr., *ian construction ol the asset is complete. Furtherborrowing cosls are charged to the statement of financial perforrnance.

o) Rclaaed partics

The Entity rcgards a related pany 8s a person or an entity with lhe ability to exert control individuaily orjointly,or to exercise significant influence over tlre Entity, or rL. ,..ru. Mernbers ofkey managemenr are regarded asrelated panies and comprise the councilors, the executive mayor, moyoral conrmittee ."-1".r, the city manager,deputy city manager and senior managers.

q) Scrvicc conccssion nrrangcmcnls

The Entity analyses all aspects of service concession arrangements that it enters into in determining theappropriate accounting rrea,,ent and discrosure requiremenrs. In particurar, where a private parry

The Entity analyses all aspects of service concession arrangements that it enters into in determining theappropriate accounting treatment and discrosurc requirenrents. In particurar, *t rr" u priruie-pany

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquidinvestments with an original ntaturity of rhree months or less, which are readily convertible to known amounts ofcash and are subject lo insigniticant risk of changes in value. Bank account balances inclt,de arnounts held at thecentral Bank ofKenya and at various cotnmercial banks at the end ofthc financial year. ro, rt. purposes ofthesefinancial statements' cash and cash equivalents also includc shorr term cash imprests and advances to authorisedpublic officers and/or institutions which were not surrendcred or accounted for at the 
"nJ 

oi,rru {,inancior year.

r) Compnretivc figurcs

q) Cash rnd crsh equlvrtents

Where necessary comporative figures for rhe
confornr to lhe required changes in presentation.

previous financial year have been anrended or reconfigured lo

5) SIGNIFICANT.'UDGEMENTS AND SOI.IRCES OF ESTIMATTON UNCERTATN'TY

The preparation of thc Entityk financial staternents in conformity with IpsAS requires managernent to makejudgments' estilnotes and assutnptions that. affcct the reported amounts of revenues, exp€nscsr assets andliabilities' and the disclosure of contingent liabilities, at thl end of the reporting p*riod. uo*.r"r, uncertaintyabout these assumptions and estitnales could result in outcomes rhar rcquire a nof,riuL.a;urtrent to the carryingamount ofthe asset or Iiability affected in future periods.
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Esfi tu ates ofi tl assutttp tl ons

The key assumptions concerning the future and other key sources ofestirnalion uncertainty ar the reporting date,tha( have a significant risk ofcausing a material adiustment to the carrying amounts 
"r.rrll and liabiliries withinthe next financial year' ore described below. The entirf fasea its aszumptions ,nJ-.riir.,u. on parametersavailable when the consolidaled financial staternents *"." pr.purrd. Howeveq existing circumstances andassumptions about future developments may change due to market changes or rir"r,ratu*"s arising beyond thecontrol ofthc Entity. such changes are reflected inihe assrmptions when they occur. tpsAS I.r40

Us$ttl llvcs and resldual volues
The useful lives and residuat vatuss ofassets are assessed using the foilowing indicators to info.n potentiar futureuse and value from disposal:

) The condition of the asset basod on the assessment of experts emproyed by the Enrityi rhenatureoftheasset'itssusceptibilityandadaprnbilitytochangesintechnologyandprocesses
) The naturc of the processes in which the asset is deployedi Availability offunding to replace the asser
) Changes ln the market in relation to the assel

l) Ptoelslons
Provisions uaere raiscd and management detcrmined an estimate based on the information available. Additionaldisclosure of these estimares of prwisions is included in Norc 36.

Provisions arc measured at the management's best estimate oflthe expenditure required to settle thc obligation atthe reporting date, and are discounred to present varue where the effecr is materiar.

Assumptions rere used in determining rhe provision for rehabiliration of landfill sites. Landfill areas arerehabilitated owr years and the assurnption was made that the areas stay rhe same in size for a numbcr of

Provision is made for thc estimated cost to be incurred on thc long-term environmental obligations, comprisingexpenditure on pollution control and closurc over the estimated tire orrne hnafilt. ihe provision is based on rheadvice and judgrrcnt ofqualified engineers.

The estimates arc discounted at a pr€-tax discount rate that reflect current market rssessments ofthe time value ofmoney.

The incrcase in thc rchabilitation provision due to passage oftime is recognized as finance cosr in tho staremenrof financial performance.

The cost ofongoing programs to prcvcnt and control pollution and rchabilitate the environnrent is recognized asan expense when incuned.

,) Subscquent dtcnts

There have been no events subseq^uenl to the financial year end with a significant impact on rhe financialstatements for the year ended June 30, 20 I 6.
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1. Property taxes and revenuc

u€SC tion

''-'$ublic contributions and donations

-. Fines, Penalties and levies

Actual
2016-2017 20ts-2016

Taxable land and buitdi
Residential

Commercial

State

Penalties

lncome

Total ro taxes and reyenue

Description 2016-2017 20ts-2016
Total transfer and

Reconciliation of blic contributions and donations
Balance at be nnln of
Current

Conditions met - transferred to revenue
Conditions to be met - remain liabilities

Description 30/06/2017 30t06t2016
Fuel levy

Fines

Total
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4. Transfer from other Goyernnrents

30106t2017 30/06nu6
Unconditional nts
o

Conditional

4b) Transfers from Minstries, Departmcnts and agencies

of entity sending the

Ministry of Planning and
2030

Amount recognized
sto statement of
comprehensive
income in IGhs

Amount deferred
under deferred
income in Kshs

Amount
recognised in
capital fund

Total grant
income

during the
year

2016-2017

I I

Total

18 of 26



5. Rendering of Services

Descri

6. Sale ofgoods

rle of electric
of water

7. Rental reyenue from facilities and equipment

-otal

+-_ n.-'t''rnance income - external investnrcnts

Waste nt - solid waste
2016-2017 2015-2016

Waste ment - se and sanitation
Other

Water

assurance

Total

Description 20t6-2017 _ 20ts-20t6

.e of books

Others

Total

Description 2016-2017 201*20t6
line lease

Constin rentals

Total

Description 2016-20t7 20Ls-2016
Cash investments and fixed de
Interest income from treasu bills
Interest income from treas bonds
Interest income from outs debtors

Total
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9. Othcr income

Descri
2016-2017 2015-20t6Insurance recoveries

Bu tk le viesinfrastruoture
Itrfrastructure fse
[ncome from sale of tender
Services concess ion lncome
Skills
Income from ofassets

ls0I

tal
I
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J0t06t2017

Kshs
30/0620 16

Kshs
3 (i) Rcvcnuc from clchangc transaclions
Others

3 (ii) Rcvcnuc from non-cxchangc transactions
Grunt transfets from the Coverrrrnent Reccurent
Internuly generated revenue

'fotal govermmont grlnts llnrt subsi(llcs

4. Enlployc{ cosas

Employee relatcd costs - salaries ond wages
Employee related costs - contributionr to pensions and
nredical aids

NSSF

transFer snd luggage allowances

Housing benefits and allowances
other Bllorvances

Leave allowances

Cratuity Ex€cutive Dircctor
Gratuity paid

Commuter allowrnces
Expenditure recharged to capital projeas
Employee cos8

5. Bo:rrd Erpcnscs

Sitting allowancc

Lunches

Subsistcnce
Milcagc
Fees, conrnrission& honoraria

'l'otnl lloard Erpcnscr

6. Depreclallon and rrnortlzatlon crpcnse

Propeny. plant and equlpmenr
Motor vchiclcs

Computers

srmoliscd computers
'lbtBl dcprcchttlon llnd rrnortlz:lalon

r92.t50

125,150,000 I Es.El t.875
40,649,535

16s,836,479 226,673,i60

3t)toct20t7
Kshs

6s,957,429

9,958,092

I 60,600

653,709

25,563,500

t,998,302
4,l5s,l l4
1.264,800

30t062016
Kshs

6t,807,697

9.391,8 I 8

I 29.300
1.077,61?

22,440,500
3,423,7t2
3,62t,652
1,264,800

5,889,982 5,8 I5,52 I

tl7 1.s28 l7

30t06t2011

Kshs

7,39 I,208.00

30t0G2016

Kshs

I, I 86,500.00

7,391,208 1.186.s00

JU06n0t7
Kshs

1.203.5E9

I 96,300

2,06s,863

30t062016
Kshs
I,355.856

261,734
2,95 t,233

3,d65r7s2 {.569.923
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7. llcpalrs trd lneintcn{ncc

30t0612017

KShs
30t0620t6

KShsInvesttnent prcpcrty - carning rentals
Equipmcnt

Vehicles
'fotal rcpairs rnrt mrlntcnRncc

8. Gcneral erpcnsils
Thc followlngarc Includcd ln gcncml crpcnses:

t,122,132
206,50 I

747,39s
362,673

t.t I 0,068

Bank charges

computer and lntcrnet connections
Professinal servlces
Donrestic lravel & accomodation
Foreign trnvcl & subslstcnce
Fuel and Oil
lnsurance cosls
Library cxpcnscs &, magazlnes
procurement committec
hospitaliry
Postal services

OfIicc generat lupplies
Publishing and advertising
Rent and rates

Telephone expcnscs
Training and workthop cxpcnses
ISO certification
Audir feB provlslon
Scheme ofssrvice

Total Gcnenrl cxpcnceg

9. Total loss on ralc ol rsscts

Property. plant rnd quiprnent
Other assets

Total gnln on sslc ofasscts

30106t2017

I(Shs

797,243
2,t65,709
5,t93,172

I 1,926,854

I,43s, I 86
786,482

13,45 I,837
547,447

4,1 62.5 1 3

39t,717
3,285,645

I 80,000
14,2J6,906

1,93s,223

I,586,630

I 74,000

375,840

30/0620t6
KShs

346.173
2,048,977
2,482,582

23,587,t 0 I

2,374,680
t,4 t s,505
9,6t 1,573

365,068

4 t,000
4,894,930

25t,444
2,629,896
I,0.23,000

I t.409,9t I
t,523,902
2,982,750

I,087,6s8
375.E40

t,576,900

30t0612017

KShs
30t062016

KShs

66,730

730
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10. Cash rnd cash cquivatents

Bank- Chare bank
coop bank . a/c 00 I
coop bank. dc 002
Cash-in-hald

Short.lernr deposirs
'fotal caslr rnd cash cquivatcnts

ll. Rccclvables from cxchangc aransaclions

Currcttt recclvabtes
Prepaid insunrnce

Renr deposit

Fuel dcposir

Totnl rcccivnbtqs

3U06n0u
K.Shs

1,121,610.00

78,393.00

47,534

30t062016
KShs

t.l2t,6l0
I J4.495

9,964,0t2
5s,8 I S

1.24 1.537

30t06n0n
KShs

9,704.778
494,236
200,000

J0/0620 t6
KShs

5,947,577

494,236
200,000

12. Rccclvt0lcs from non-cxchenge contracts
Currcnt rccelvablcs

Property tax dobtors
Salary advancet

Tot4 I current ttcclv| blcs

lJ. Invenlorles

Comumablc storts

Totrrl lnvcntoricr .t thc lowcr ofcost Rnd nct resliztble valuc

30t0612017

KShs

L,2O6,8L2,OO

30t06n0rc
KShs

1,403,591.00

1.605-226

30t06t2017

KShs

571,803

30t062016

KShs

714704
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14. l,ropcrll,, ;llant lnrl crlrripnrc[t

Cost
At I st July 2016
Additions
Disposals

Transfer/adjustrne nts(srrnotization )
At 30 June 2017

Deprecintion nnd lmplIrnrcnt
At Ist July 2016
Disposals

Depreciation charge

Impainnent
Tronsfer/adju$rnent

At J0 Junc 2017

Nea book velucs

At 30 June 2017

At J0 June 2016

Total cost
Toral Accumulatcd Depreciation

Net Book value at disposal
Cash received from disposal

Gnln(loss on dlspolrt)

Motor vchlclcs
25.'/o

Shs

5,748,879

Furn.& Equlp.
12.sv"

Shs

I 9,5{6,186

t37,720

Conrputcrs
30o/o

Shs

20,727972 46,022,737

Total
Shs

20- 46.1

4,963,678

r 96,300

t0,055,t91

1,203,589

13,84 1,46J

2,065,863

28,860,332

3,465.752

5.t 1.258.780 32.32

90t t26

l4b. Disposnl ofProperty ptnnt rnrl Equlpmcnt
During the year under review. some class of property plant and Equipment were disposed. Relevanr Acrs were follwed dumgthe process as required by law. These osratr *..i fumiture & equipment and rorputir, 

-' --

Furnlturc &
Equlpmcnt Computers Total
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15.'I'radc rnd othcr pnyilblcs fronr crchange at.$nsrctions

Trade payablos

Coop brnk - A,/c 02
Coop bank . A,/c 00
Unremited Ernployer pension contributions
Unrenrited PAyE
Oratuity Provison

Other payablcs

To(al tradc rnd othcr Dayablc.s

16. Currcnt provisions

Cunent benefit obligation
Non-currcnt benefi t obligation
'l'otal cmployoc bcncfit lirblllry
Currcnt provlon rcprcscnt thc pcntion

17. Crsh gcncntc(l frotn opcratlon!

Suplus for thc yclr before tar
Adjusted for:
Depreciation

Oains and losses on disposal ofassets
capital grant amortization
Working crpitrrl rdJustmcnts:
fuicrease in inventory
lncrease in receivrbles
lncrease in deferred income
Irrcrease in payables

lncrease in paynlents recqive<t in advance
Nc( cash flows from opcretlng activltlcs

lE. Reconcllltlon on rccclpts an(t pnynlents

Receivables b/f
Crsh peid on;
opening stock
Employees

Rent

Other paymcnts

Payables c/d

Payables b/f
Totel etnployee cost

Board expenses

Rcpairs and maintenanc€
Gencral expenses

Capitol grant omortisation
Closing srock
Recciveables c/d

- t0s.r22.o?n
schcrnc fund nrantgctl by Brtrnnr.

30t06t20t7

KShs

s,394,072,O0

s83,786.00

627,628.00
3,930,370.00
9,711,383.00

3,267,4O0.OO

715.00

30t062016

KShs

2077840

l2s7s27
1757219
t8t2t42
2002600

1814495

10.061.8 t7

Delined benefit plan

KShs

'lbtal

KShs

105,122,970

KShs
(25,583,046)

((42,9o,)

3,559,822

KS[s
40,7J9,93J

3,465,752 4,568,823

66,730
(222.558)

l3't9.t77\
(2, r 74.348)

(16,737,s371 (24,008,81e)

Ksh.

8,045,404

7t4,704
I 06,929, I 36

I I ,409,91 I

57,394, I I I

26.799,354
2t

1 0.06 t,8 t 7

I I 7,60 1,528

7,39 I,208
r.328.633

62,632,404

67 I,803
I 1,605,226

211,292.6t9
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I. PROGRESS ON FOLLOIV UP OF AUDITOR RECOMMENDATIONS

the following is drc rumrnary of issues raiscd by the cxtcmnl auditor, rnd nrrnogcnrent comureuts thnt wcre providcd to thc auditor. Wc havc
nominated focal persons to resolve lhc various issues as shown below with lhe associated time frame whhin whicft we expect thc issues to be resolved.

Exccutivc Dircctor Chrirperson of the Borrd

Dilcr 29109n017 Drt t29l09n0l7

Excculirc Dirctor RsolvcdBaisis of qualifiotion.
Going corrcm A noglaivo nst tsscrs otKsh. 13

nrillim Thc Eoard unablc to psy
stotulo.}'&ductim of Krh. 27 nrillio,
Hcrcc tha Bo.d it tehnicrlly in.oh.cnt

The rnanagenrent has priotizcd

the issue raiscd rnd thc
statutory dcductions have bccn
paid and nct asscts ir postivc
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