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Migori Coutrllt Ward Development Futttl
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l. Acronyms and Definition of Key Terms

a) Acronl,nrs

CT

CIDP

ICPAK

IPSAS

K.SH,S

PFM

PSASB

TNT

WE(-

CE('M

WESC

('ESC

County Treasury

(- ounty In t e grat e d Deve lopm e nt P I an

lnstitule of Certified Public Accountants of'Kenya

lnternulional Public Sec'tor Accounting Standord,s

Kenya Shillings

Public Finance Management

Public Sector Accounting Standards Board

The National Treasury

Vocationol Training and Educotion Center

L' ounty Ex e cut ive C omm il I e e Memhe r
Wurd Education Support Commiftee

Counqt Educolion Support Committ ee

b) Definition of Terms

Fiduciary Management - The key management personnel who had financial responsibility

ll



Migori County ll/ord Development Futtd
Annual Report and Financial Statements for the year cnded June 30,2024

2. Key Fund lnformation and Management

a) ll:rckground infornration

Migori County Ward Development Fund is established by and derives its authority and
accountability from The Migori Ward Development Fund Act of 2014. The Fund is wholly
owned by the County Govemment of Migori and is domiciled in Kenya. The fund's objective
is to provide bursaries to financially disadvantaged or needy students in the County,
including those with disabilities who deserve support to pursue their education al recognised
schools and other educational institutions.

b) PrincipalActivities

The Fund's principal activity is to provide financial support in terms of bursaries 1o needy
and bright students from disadvantaged backgrounds in the County, including those with
disabilities to pursue their education at recognised educational institutions.

c) Board of Trustees/Fund Administration Committee

The Fund's day-to-day managenlent is under the fbllorving key organs

d) Fiduciary Management
The key management personnel who held office during the financial year ended 30'h June

2024 and who had direct fiduciary responsibility were:

I llon Rahab Robi CECM Education.
Chairperson, County Education Support
Fund Committee

) Prof Rose Odhiambo Chief Offi cer, Education

3 Dr.lohn Achuora Chief Officer, Finance and Economic
Planning

4 Erastus Karani Fund Administrator

1
Erastus Karani Fund Administrator

Crleh Odhinmho
^cc0unlxnll:rrrttl ,\ ccor rnl:rltlI):rvid Orrr anL'o

t

I

Ite I l Name Position

Ref Namc Position



Migori Countl' ll/ord Developmenl Fund
Annual Report and Financial Statements for the year ended June 30,21124

Key Fund and Management (Continued)

c) Fiduciarl' Oversight Arrangenrents

f) Registered Offices

Migori Municipal Building
P.O. Box 195-40200
Migori, KENYA

g) Fund Confacts

Telephone:
(254)0208029160
Email: education @ Migori.go.ke
Websile: www.Mi ori.qo.ke

h) Fund Bankers

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Kenya Commercial Bank Limircd
Migori Branch
Account Number: I I 54700062

I Directorate of Intemal Audit Mrs. .lanet Apiyo

2 Counly Assentbly Conrmiltee County Assembly Cornmittee on Education

tY

Pos ition Namelicl'
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Key Fund and Management (Continued)

i) I ndcpcndcnl Audilor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GI'O 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office and Department of Justice
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) Coung'Attornel'

P.O. Box 195

Postal code 40400
Migori, Kenya
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3. Trustees/ Fund Administration Committee Profiles

l. Hon. Rahab Robi D.O.824il2il975
Education: BA Sociology - lJniversity of Nairobi
Work Experience: l6 years

Position; CECM Education. Chair to the County
Education Support Fund Conrntitlee

2. Prof Rose Odhiambo D.O.B 6t12t1964

Education: Doctor of Philosophy - Kenyatta lJniversiry
: MSc - University of Nairobi

: B Ed Science - Kenyatta University
Work Experience: 36 Years

Position : Chief Ofllcer. Education

3. Dr John Achuora Educalion: PhD-Supply Chain Managemenr - JKUAT
: MSc Procurement and Logistics Management, JKUAT
: B. Com Accounting - Sukhadia University

4. Erastus Karani D.O.B: 0210211974

Education: B. Com, Accounting, University of Nairobi
Work Experience: 20 Years

Position: Fund Administrator/ Secretary to the Board

\l
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Migori Coutttlt Ward Development Fund
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4. Fiduciary Management

D.O.B: 02/02/1974
Education: B. Com, Accounting, University of Nairobi
Wolk Experience: 20 Years
Position: Fund Administrator

2. Caleb Odhiambo D.O.B: I5/l l/1985
Education: BBM. Accounling. Moi [Jniversity

MSc Finance. University of Nairobi
cPA(rrr)

Work Experience: l5Years
P0sition: Accountanl

Dur itl Ont'irrrgo
-1

I

Ylr

Nanre Delails of tlualifications and experience

1. Erastus Karani

/

-?b

/5
I

g'

I

)
,l
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t-

\

DOB 22l1lll98l
Education: Bachelor of Coqnrirleib.e I-rnance Option.
University of Nailobi, .. ' ' r'rl
CPAK
Work Experience: l6 lears
Position: Fund Accountant .
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Migori Couttt.1, llord Developmenl Fund
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5. Chairperson's Report

T'he Fund was established through lhe Migori County Ward Developnrent l--und Act ol'2014
with the sole purpose ofproviding bursaries to needy and bright students fronr disadvantaged
backgrounds in the County. During the financial year202312024, there were no changes in
the composilion of the Fund managenrent committee. The fund has positively irrpacted ou
the learning process ofstudents by ensuring uninterrupted and equitable access to quality
education which in lurn has led to overall improvernent in the retention and completion rales
ofthe students.

Further, during the period under review, the management in liaison with the County
Department of Education developed the Migori County Education Support Bill which once
enacted. will provide clear structures on the management of bursary funds. 'Ihrough this bill,
the management proposes that the nrost needy and bright students are fully funded
throughout their learning cycle to cover all fees through secondary school, college or
trniversity edtrcalion. In the same vein. more consideration shall be given to stuclents in
Vocational Education and Training Centres (VETCs) and tlrose pursuing highly competitive
courses such as ntedicine and engineering. This will guarantee a ready pool of human labour
which can be utilised by the counly in its succession planning.

The l-und management has also planned 1o pilot an e-bursary plattbmr in the FY 2024/2025
to manage the bursary application and award process more efficiently and reduce delays in
disbursing the bursaries.

In conclusion, the management will continue to actively engage with the County Executive
and the County Assembly members to consider allocating more financial resources to the
Fund to cater for the ever-increasing number of needy and deservin8 CaSeS

Signed
HON. Beul02\

IOUTH 
^ND

Y I
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6. Report of The Fund Administrator

The Fund was established in the year2014 and since then, it has been disbursing
approximately Kshs. 100 nrillion as bursaries, benelitting an average of 20,000 stude nls per
year. The students are identified through a strict shortlisling process by the Ward Education
Support Committees (WESCs) established through the Migori County Education Supporl
Policy of 2019. The WESCs then forward the shortlistcd names to the County Education
Support Committee (CESC) which has the mandate of vetting and awarding bursaries 1o

deserving students.

In the FY 202312024, the CESC arvarded a sum of Ksh 15.000 for each deserving University
and VETC student and Ksh 5,000 per successlul applicant from Secondary Schools, Colleges
and otherTertiary institutions. Intotal, the Fund as at 30rh June2024,had disbursed Ksh.
I 08,688,1 06 towards bursary benefitting over I 8,000 students. The surplus reported in the

Statement of Financial Performance is equally earmarked for disbursement 1o the sludents
whose applications had not been fully processed by the close ofthe financial year. This is
planned to he completed within the first quarter of the FY 202412025.

The Fund management has established and maintained adequate financial managentent

arrangements for the bursaries Fund by keeping proper accounting records together with
intemal controls using appropriate accounting policies in accordance with Intemational
Public Sector Accounting Standards. This has ensured that the Fund complies with applicable
Govemment policies and that the funds received are used for the eligible purposes. The

management hopes that the subsequent financial years will witness increased allocalions
towards bursary funds to sustain the overwhelming demand from the increasing numbers of
applicants.

It is for this reason that the management intends to pursue enhanced financing arrangemenls
to achieve more allocation to the fund so as to meet some of these demands from very
vulnerable students. With the increase in the fund, the bursary allocations will have a more
remarkable impact and will scale up access to quality education which in turn will improve
retention and con'r le

tiriG
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7. Statement of Performance Against Predetermined Objectives for FY 202312024

I ntroduction

Section 164 (2) (f) of the Public Finance Management Act.2012 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each
County Govemment Fund Govemment entities in accordance rvith the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement of the
county govemment l'und's performance against predetemrined objectives.

One of the key development objectives of the 2023-2027 Migori County Integrated
Development Plan (CIDP) is to provide bursary fbr needy students. This is intended to be
achieved through fund transfers to the County Ward Development Fund for further
transmission to respective schools.

Progress on attainment of Strategic development objectives

The key development objective of the Fund as per lhe Migori County Ward Development
Fund Act 2014, is to supporl the bright but needy students to access quality edutation
through provision o1' bursaries.

Below we provide the progress on attaining the statcd objectives

Education
Support
(Bursary)

To support bright
and needy
students to
access quality
education

Increased
number of
students
accessing
education in the
County

No. of students
receiving bursary
funds

18,000
beneficiaries

\

Program I Objectilc 0utput I'crformance
I nd icator

Pcrfornrance
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8. Statement of Corporate Governance

Dtrring the period under revie'w (FY2023-2024), the Board managed to hold five (5) sittings
rvhich were all atlended by nrenrbers ofthe board oftruslees. As a best practice and in line
with the law relating to meetings, they were all presided by the chairman. In cases of her
absence the members elected one of them to preside over the meeting.

The Fund is a semi-autonomous Fund being managed by the Fund Administrator. Currently,
the management of the Fund is composed of officers from the existing workforce of the
county govenln]ent.

The process of appointment and removal of trustees, roles and functions of the Board and
their remuneration are clearly stated in the Migori Counly Education Support Policy of 2019.
Since its inception, the Fund has held at least one training session in every year. Furthermore,
upon the conclusion of every national election cycle, members of the county assentbly
committee on educalion are inducted on their roles pertaining the implementation of the
Fund's mandate. This has gone a long way in enabling them ol'fer hetler services to the
public and more so for the nrembers of the county assembly to participate more during the
budgeting process to ensure the provisions of the Migori County Ward Development Fund
Act are lully adhered to.
The remuneration of the board members is strictly as provided for in the Fund's lbunding
Policy. 'l'he board rarely experiences instances of contlict of interest and whenever such
arise, mernbers have always been advised to openly declare their inlerests and the eventual
exclusion lrom participating during the discussion of the subject matter they may have
interest in.
Finally, the Fund has always endeavoured to conduct its activities in a fair, transparent and
ethical manner. The books of,accounts are prepared annually and subject to the statutory
extemal audit by the Office of the Auditor General.

\l
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9. Management Discussion and Analysis

The Migori County Ward Developmenr l'und is specilicalll, Ibr financially disadvanraged or
needy students including persons rvith disabilities liont Migori County admitted at varit'rus
recognised educational instilutions. The management of the Fund shall be vested in a
management Board consisting of

I ) Chairperson appointed by thc Covernor

2) One officer representing the County department
Finance.

lbr tlre tinre bcing resporrsiblc lirr

3) One oflicer representing the County departmenl lbr the time being responsible lbr
Education

4) 1-wo members representing the cornmunity and civil society.

The Ward Education Support Committees are charged with the responsibility of vetling
applicants and shortlisting beneliciaries using a set out criteria. A student wishing to receive a
bursary ll'onr the Irund shall rtrake an application to tlre relevanl contrnittce in a plesclibed lolnr.

The committee shall consider all applicants subnritted in accordance u,ilh lhe critcria set ancl mav
accordingll'accept or rejecl an1'applicalion for the bursar1,. \\rhere il accepls the application. the
committee shall recommend to the County Education Support Committee. the recommended
grant of a bursary to the relevant qualified studenl. The criteria for granting a bursary from the
Fund shall be in accordance with the regulations set oul in the policy. The secretary of the
County Education Support commitlee who is also the County Chief Officer in charge of
Education has the responsibility of disbursing of cheques to the schools where the beneficiaries
are schooling. The bursary award mainly covers part of tuition fees.

The Fund has complied with the statutory requirements key among them being the Public
Finance Management Act and the Public Audit Act. The fund does not have any arrears as
regards statutory or financial obligations at the time of reporting.

xii



10. Environmental and Sustainability Reporting
1-hc Migori County Ward Developrnent Fund exists 1o lransfbrnr lives. This is our purposel the
tlriving lbrce behind everything we do. It's rvhat guides us 1o dcliver our stralegy, which is
fbunded on the lbllowing pillars:

l. Sustainability strategy and profile
The fund is lirmly established in the county statutes which guide its daily operations. The
synergy and pool of experience from the members of the board has always ensured that
the Fund's decisions are above board.
'l'he f und's managemenl has always maintained an open-door policy where consultations
with key stakeholders, actors and beneficiaries have ensured minimal conflicts when
implementing its mandate.
The greatest achievement during its existence has been enabling bright and needy
students to access quality education through provision of bursaries. The prevailing
poverty/low-income levels within the county and the country at large makes the
continuity of the Fund even more relevant.

2. Environmental performance
1'he policy envisages the legislation of an Act to give the Fund the mandate to commit
f'unds lowards environmental activities. The Fund has sought to engage with the county
department of Environment to explore avenues of cooperation to achieve this mandate. 11

is the management's expectation that in the subsequent year, the Fund shall play a key
role towards environmental sustainability.

3. Employee welfare
The staff and members of the Fund are majorly employees of the County Government of
Migori and as such, all the welfare aspects are as expected .,for all other county
employees. The Fund however pays some allowances a6 'prcn idedrin the Policy,
whenever the employees are engaged in matters exclusive to the'Fundl ' | ,

4. Market place practices- ',

a) Responsible competition practice. : 
,-. .

The Fund is established on the grounds of fair compgtitiou. Quring the ngtting of
bursary applications, for example. the ward comfirittees,,invite al,l, jriterested

members of the public to attend and participate. Notices fior {re sarne are issued in
advance and circulated widely under the supervision of the Fund's management.

b) Responsible supply chain and supplier relations.
The Fund's procurement is carried out by the County's Supply Chain Directorate.
Responsible marketing and advertisement
The Fund. being a government Fund does not engage in any marketing or
adverlisenrenl act i vities.

c) Producf sfeu'ardship
llcing l ptrh)it' scrr icr: plor irlcr'. lhe l;rrnd ensurcs tlrirl llrc cilizcns' intcrcsts ure
plioritisr'd ulre ncle l clrlrr irrg ()ul it:: rllln\lirte.

t. t rit'l)ori ( \(,e rirl l(('r.l)oDstl)tl[\ /t 0ll l|Un \ l.nl]:tg('Dt('nl\
'l'hc lrrrnd did not can \ ()r.rt arrr ('SIl aclivilie s tiulirru llrr' ),eal unclr'r' r'evierr,. lt is the
nranauentenl's vision lo e ngalrc u ith tlre c()unlv depiulnren( ()l'sPorls l() car'r'\' out llris aclivil\'
:r. rnlrrdatrrl ir, l:rri.
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Migori County ll/ard Developntent Fund
Annual Report and Financial Statements for the 1'ear ended June 30, 2024

I l. Report of The Trustees/Committee

'Ihe Trustees submil their report logether with the audited financial statenlents for the year
errded June 30,2024, which show the s1a1e of the Fund afl'airs.

Principal activities
The principal activity of the F'und is to provide bursary to needy and vulnerable students i1
Migori County

Results
The performance ofthe Fund for the year ended June 30,2024, are set out on page 1.

Trustees
The members of the Board of Trustee / Administration commitlee who served during the year
are shown on page vi.

Auditors
'l'he Auditor General is responsible lbr the statutory audit of the Fund in accordance with
Article 229 of the ('onstitution o1'Kenva and the Public Audit Acr 2015.

By Order of the Board
Migori County Ward Developmenl l-und

Si

N tlt
velopment Fund Committee

rotiTl AttD

of rhe

7 r.l
r1

G
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I2. Statenrent of Managenrent's Responsibilities

The Adnrinistrator of the County Public Fund is responsible for the preparation and
presenlation of the Fund's financial statements. ra,hich give a true and fair view of the state of
affairs of the Fund for and as at the end of the financial year errded on .lune 30, 2024. This
responsibility includes: (i) maintaining adequate financial managentent arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records. which disclose with reasonable accuracy at any time the financial
position of the Fund; (iii) designing, in,plementing and maintaining intemal controls relevanr to
the preparalion and fair presentation ofthe financial statements, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
Fund: (v) selecting and applying appropriate accounting policies: and (vi) making accounting
estimates that are reasonable in the circumstances.

The Administrator of tlre County Public Fund accepts responsibility lbr the I.und's trr.rancial
statements, which have been prepared using appropriate accounting policies supporred by
reasonable and prudent judgenrents and estinrates, in cor.rfonnity with Intemational Public
Sector Accounting Standards (IPSAS). and in the manner required by the PFM Act, 2012. The
Adnrirtistratorof the Fund is of the opinion that the Fund's financial statenlents give a true and
fair view ofthe stale of Fund's transactions during the financial year ended June 30, 2024, and
of the Fund's financial position as at that date. The Administrator further confirm rhe
completeness of the accounting records n.raintained for the Fund, which have been relied upon
in the preparation of the Fund's financial staternents as well as the adequacy of the systems of
intemal fi nancial control.

ln preparing the financial statements, the Administrator of the Countl, Public Fund has
asscsscd thc Irund's abilitl to continuc as a going conceln and discloscd,, as applicable. utatters
relating 10 the use of going concern basis of preparation of the financial statements. Nothing
has conre to the attention of the Administrator to indicate tl.rat the Fund will not remain a going
concem for al least the next twelve months from the date of this statement.

App

The
bchc

ro\/ nrcnts

u,efe approved by the Board on 07111/2024 and signed on its

fillr \\/a nl l)n'clopnrcnI liunrl

rf^ iul't

Arlnrinis dJorup*l rtrii

x\/

Seclion 167 bf the Public Finance Managernent Act. 2012 requires that. at the end of each
firrancial year, the Adnrinistratol of a Countl'Public Fund shall plepare financial stateutents
for the Fund in accordance with the standards and formats prescribed by the Public Sector'
Accounting Standards Board.



,Telep

?":

REPUBLIC OF KENYA

one: +u 54-(zo) 3zr4ooo
info@oag kenya.go. ke

e:www.oag kenya.go.ke

OFFlCE OF THE AUDlTOR-GENERAI

f- n h a n t' i t r 1i .1 c <tru n t u h i I i ty

REPORT OF THE AUDITOR-GENERAL ON MIGORI COUNTY WARD
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl Act,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Migori County Ward
Development Fund set out on pages 1 lo 22, which comprise the statement of financial
position as at 30 June,2O24 and the statement of financial performance, statement of

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Repod of the Auditor-Genenl on Migori County Wad Development Fund lor the year ended 30 June, 2024



changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Migori County Ward Development Fund as at 30 June,2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Migori County
Ward Development Fund Act 2014 and the Public Finance Managemenl Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Migori County Ward Development Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended reflects
actual revenue of Kshs.120,003,369 and actual expenditure of Kshs.115,615,038,
resulting in underutilization of Kshs.4,388,331 or 4o/o of the amount received.

The under-utilization may have negatively impacted on the programs and activities of the
Fund.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page iii to xv which
comprises Key Fund lnformation and Management, Fund Administration Committee, Key
Management Team, Fund Chairpersons Report, Report of the Fund Administrator,
Statement of Performance Against the Predetermined Objectives, Statement of
Corporate Governance, Management Discussion and Analysis, Environmental and

Repoft of the Auditor-General on Migori County Ward Development Fund for the year ended 30 June, 2024
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I Sustainability Reporting, Report of the Fund Administration Committee, Statement of
Management Responsibilities,. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the fund financial statements, my responsibility is to read
the other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Underfunding of Ward Fund

The statement of receipts and payments, and as disclosed in Note 6 to the financial
statements, reflect an amount of Kshs.120,000,000 as transfers from the County
Government. However, review of budget documents revealed that the County Executive
of Migori had an annual approved budget of Kshs.1 1 ,473,037 ,521 for the year 202312024,
implying that the Fund ought to have received Kshs.'1 ,147 ,303,752, being 10% of the total
budget. This was contrary to Section 4(2)(a\ of the Migori County Ward Development
Fund Act, 2014 which requires an amount of not less than ten percent of the annual
budget of the Migori County to be placed in the Fund every financial year.

ln the circumstances, Management was in breach of the law

2. Failure to Adhere to Fiscal Responsibility Principles on Administration Costs

The statement of financial performance reflects use of goods and services amount of
Kshs.6,925,038, representing 6% of the approved budget of Kshs.117,000,000, thus
exceeding the set limit of three percent by 3%. This was contrary to Regulation 197(1) (d)
of the Public Finance Management (County Government) Regulations 2015, which
provides that an established county public Fund shall, at the minimum, ensure that the
administration costs of the fund will not exceed three (3%) percent of the approved budget
of the Fund.

ln the circumstances, Management was in breach of the law

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES
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I3. Failure to Meet the Objectives of the Fund

A historical review of the Fund's operation revealed that the Funds activities have been
restricted to issuance of bursaries since inception, ignoring the eradication of poverty and
development at the ward level, contrary to Section 3 of the Migori County Wards
Development Act 2014, which stipulates that the object and purpose of this Act is to
ensure that a specific portion of the county annual budget is devoted to the Wards for
purposes of development and in particular eradication of poverty at the Ward level.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGETVIENT AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weakness in the Bursary Disbursements Process

Review of records revealed that the bursary application and vetting were entirely manual
and were carried out across all the forty (40) wards. The lack of an automated system to
aid in the processing of bursaries increased the risks of fraud and errors in the whole
exercise due to the high number of applicants.

ln the circumstances, the effectiveness, transparency, fairness and accountability of the
bursary vetting and disbursements process could not be confirmed.

2. !neffective lnternal Audit Function

During the year under review the lnternal Audit Department did not plan or carry out an
audit on the Funds' operations.

ln the circumstance, the effectiveness of the Fund's internal controls and risk
management could not be confirmed.
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3. Waakness in the Management of Cash and Cash Equivalents

Review of the Fund's cash book and bank reconciliation statements revealed that they
were not being reviewed by an accountant senior to the preparer.

ln the circumstance , the effectiveness of internal controls over the management of cash

and cash equivalent could not be confirmed.

The audit was conducted in accordance with ISSA| 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance

were operating effectively in all material respects. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities ol the Management and those Charged with Governance
Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual

Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial

statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
w1h relevant legislative and regulatory requirements, ensuring that effective processes

and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the

control environment.
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Auditor-General's Responsibilities lor the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Seclion 35 of the Public Audit Act, 2015 and the
lnternalional Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. lvlisstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
201s.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httgs:lluallri.oaqkenva.qo.kelauditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

24 December 2024
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Migori Coutttl, Ward Developntenl Futrtl
Annual Report and Financial Statements for the year ended June 30, 2024

14. Statement of Financial Performance for the Year Ended 30th June 2024

The notes set out on pages 6 to 20 lbrm an integral part ofthese Financial Statements.
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o cer Fund Accountant
l/-PA K Memhpr ]\rrrnherl

3, +<+

Revenue From Non-Exchange
Transactions

Transfers From the County Government r20,000.000 r 20.000,004

Public Contributions and Donations

F'ines, Penalties and levies 15,000

Revenue From Exchange Transactions

Finance Income 7 3,369 2,420

Other income

'l'otal Revenue 120,003,369 120,017,424

Expcnscs

Bursary transfers 8 108,690,000 107,326,212

Scholarship grants

Use ofGoods and Services 9 6,925,038 8,047,756

I15,615,038 I15,373,968

4,388,331 4,643,456Surplus/(Deficit) for the Period

li

l^.,'"

2023t2021
Descriplion

2022t2023

Kslrs

6

Total Expenses



Migori County Ward Developmenl Fund
Annual Report and Financial Statements for the year ended June 30,2024

15. Statement of Financial Position as at 30 June 2024

The accounting policies and explanatory notes to these financial statements form an intesral part
of the financial statements. The Fund financial statements were approved on 7rh Novemblr, ZbZ+
and signed by:
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Nuninr:r
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2

Assets

Currcnt Asscts

Cash and Cash E uivalents l0 9.032.213 4.643.882

Exchan e Receivables

Total current assets 9,032,,213 4,643,992

Total Assets 9,032,,213 4,643,992

Liabilitics
Current Liabilities

Total current liabilities

Net Assets 9,032,213 4,643,992

Accumulated S lus 9,032,213 4,643,882
Net Assets 9,032,,213 4,643,992

D escription Nolc 2023t2024

Kshs

2[22t2023

Kshs

Non-exchange receivables

lrade and Other Pavables

Total Liabilities

Represented By:



Migori Counll, ll/ord Developmenl Fund
Annual Report and Financial Statements for the )rear ended Junc 30, 2024

16. Statement Of Changes in Net Assets for the year ended 30'h June 2024

Balance as at I July 2022 426 426

Surplus/(Deficit) For the Year 4.643.456 4.643.456

Balancc As At 30.Iunc 2023 .1,6.13,882 d,6.13,882

Balancc As Al I Juh'2023 4,643,882 4,6,13,882

Surplus(Deficil) For the Year 4,388.331 4.388,33 r

Balancc As At 30 Junc 2024 9,1132,213 9,032,273

-1

Accunrulaled su rplusl)escription

hshs

Trrlal

Kshs



14igori Countl, ll/ord Development Fund
Annual Report and Financial Statements for the year ended June 30, 2024

17. Statement of Cash Flows for The Year Ended 30 June 2024

Cash flows from operating activities

Rcce i llls
Transl'ers From the Countv Govemment 6 120,000,000 t20,000.004

Public Contrihulions and Donations

Finance lncome 7 3,369 2,420

15,000

Total rcccipls 120,003,369 t20,017,121
Paymcnls

Bursary Transltrs 8

108.690.00
0

107J26.212

Scholarship grants

Use of goods and Services 6,925,038 8,047,756
Net cash flows from operating activities ll ,1,388,331 4,643,456

Cash flows from investing activilies

Purchase of property, plant, equipment and intangible
assets

Net cash flows used in investing activities

Cash florvs from financing activities

Proceeds from revolving fund receipts

Net cash flows used in financing actil'ities

Net increase(decrease) in cash & cash

Equivalents 4J88J3t
4,643,456

Cash and cash equivalents at I July l0 4,643,882 426

Cash and cash equivalents at 30 June l0 9,032,213 4,643,892

{

l)t'sc ripl ion Nol I zoztrzlzt
(' I xstrs

202212023

Kshs

Fines, penalties and levies

()



Btldgct n61cs'

I Tl'c tlntrlilir rd lirnds are eannarked for disbursement to the students whose applications had not been fully processed by the close
ol 'he llnarrc'at lear. This is planned to be completed within the first quarter of the FY 2024/2025.

f=d/c'l00

102.5%

102.5.

98.8%

98.90/n
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'r '-.cr nty
120.000.000 (3,000.000) r 17,000,000 120.000.000 (3.000,000)

Publ:, ' oni-:;: , :'."'s ard Donations

3.369 (3.36e)

120,000,000 (3,000,000) I 17.000,000 120,003,369 (3,003,369)
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c I l -r.000.000 (3.000,000) r 10.000.000 108.690.000 I .3 10.000

Schcl

Usc t-' ':oods & Scrr ices 7.000.000 7.000,000 6,925.038 74.962

I20,000,000 (3,000,000) r r 7.000,000 r 15,6r5,038 I,38.1,962

0 0 0 4,388,331
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Migori Couttllt ?ltard Developnrcnt Fund
Annual Report and Financial Stalemcnls for lhe year ended June 30,202;l

I9. Notes to the Financial Statements

Signilicant Accounting Policies

l.General Information

The Migori County' Ward Development fund is cstablished by and derives its authorill, npd
accountability from The Migori County Ward Development Fund Act of 2014 and the Migori
county Education Support Policy of 2019. ]'he l--und is wholly owned by rhe Migori Counry
covernnrent and is dorniciled in Kenya. Thc Fund's principal activit), is provision ol'
bursaries to bright and needy students.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Inlernalional Public Sector Accountirrg Standards (IPSAS). The financial staternents are
presented in Kenya shillings. which is the functional and reporting currency ofthe Fund. The
accounting policics havc been consistcntll,applied to allthe ),cars presenled.

l'he financial statements have been prepared on the basis of historical cost, unless stated
othcrwise. The cash llow stalenlent is prepared using the direct method. 'l'he llnancial
statements are prepared on accrual basis.

3. Adoplion ofneu'and revised standards

(i) New and omended slandards und inlerprelations in issue effective in lhe 1,su7 entled 30

June 2024.

There were no new and amended standards issued in the financial year.

(ii) New ond amended standords ond inlerprelalions in issue but not yet ellective in the
year ended 30 June 2024.

Applicuhle l't Januurl, 2025IPSAS 43

Leases

II'SAS 44:

Non- Current

A s:L t. llcltl
lirr Sa lc arrrl

Disconlinucd

Altplicuhle l"' Junuu4. 2025

The Standard requires.

Assr'l. llrirt nlr:el lhc critt'riu to lrc cllssill,,tl
thc los,er ol' carrr irru arnrturrt anrl llir
dcprecialiotr ol'srrch asscls to ccasc arlti:

as hcld lirl salt lo bc ntcasutc(l :rt

ralrtc less c()sts t() scll arrrl lhc

(r

Slandard Effeclive date and impacl:

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully
represents those transactions. This information gives a basis for users of
financial statements lo assess the effect that leases have on the linancial
position. llnancitl perlirlrltlncc itrrtl cashllous ol arr l-rrrrtl.
'l'hc rrcrr sliut(|l (l letluile. cntiti(':. lo rcc()-l-,t.tisc. ntclrsuTe :rrrtl pr.r'sr.rrl
i,.r;.,,...,,: .,.,,,. ,.;.,t., ,L,. ., ,,.,. .,,..11.,., ., t;.,t.:l;i;..
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Annual Report and Financial Stalements for lhe 1'ear ended June 30,2024

Operations Assets that meet the criteria to be classified as held for sale to be presented

separately in the statemenl of financial position and the results of
discontinued operations lo be presented separately in the statement of
financial performance.

IPSAS 45.

Property Plant

and

Equipnrcnt

Appticabte I't Januan, 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment.

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infraslructure asscts and llreasu rellrellt. lJeritage assets were previously

excluded from the scope of IPSAS l7 in IPSAS 45, heritage assets that

satisfy the definition of PPE shall be recognised as assets if they meet the

criteria in the standard. IPSAS 45 has an additional application guidance for
inliastructure assets, implementation guidance and illustrative examples. The

standard has clarified existing principles e.g. valuation of land over or under

the infrastructure assels, under- maintenance of assets and distinguishing

significant parts of inliastructure assets.

IPSAS 46

Measurernenl

Applicoble lst January, )025
-l 

he objective ol- this standard was to irnprove measuremenl guidance across

IPSAS by:

i. Providing further detailed guidance on the irnplenrentalion ol-

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IPSAS relaled to

measurement at recognition. subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational valuc.

IPSAS 47-

Revenue

Applicable I't Jonuory 2026

This standard supersedes IPSAS 9- Revenue from exchange transaclions,

IPSAS 1l Construction contracts and IPSAS 23 Revenue from non-

exchange transactions. This standard brings all the guidance of accounting

for revenue under one standard. The objective of the standard is to establish

the principles thal a Fund shall apply to report useful infornration to users of
llnancial slalenrcnls ahorrl lht' nalrrr('. :lntounl. lintino nrtd trtcerlainlv ol-

rr'\'cnue irrttl cirslt llrrrr irrisirtl llort) rctcnrre ltitrt:ltclions.

.4i,ppt iiu hli, l't .lt tt tttr) 202h
'l-lrc olr.icctirc ol'lhc sluntllicl is lo cstat)lish thc prirrciplcs tltal u tritusli'r
plor itl,.'r shall appl,r lo rep()rl uselirl irtltllrnalron lo use rs ol' llnarrciul

slalcnrcnts al,rrrrt lht' nature. anlount. linring and rrnct-rlainlr ol. er;rcnses and

tlt:lt llorr ;I t:lll! l[ot)) ttilllslcr e\l)on\c llllr)sirclron]- lltr: rs ir lrc\\ sliul(lill(l

lbr prrblic scclor t'ntities gcarcd lo provirle grritiancc trr crrlitics that pror idc

'7

Standard I Effective dale and impacl:

ll,sn s t8-
'l 

nt tt slr'r'

l:.r;rc n sc:
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IPSAS 49-

Retirernent

Benefit Plans

The objective is to prescribe the accounting and reporling requirements lbr
the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants. The standard sels the
financial statements that should be presented by a retirement benefit plan.

Applit'uhlc l't Junuan 2026

( i i i) Eu rl.r adoptirttt oJ stu nIards

Thc Fund did not early-adopt any new or amended standards in the financial year 2023 /2024

Slandard I Effective date and im pact:
transfers on accounting for such transfers.
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4.Summary of Significanl Accounting Policies

a) licr en uc rccognilion

Revenue from non-exchange transactions

Rcvcn uc transfers

Revenues from non-exchange transactions are measured at fair value and recognized on
obtaining control of the asset (cash, goods, services and property) if the transfer is free from
conditions and it is probable that the economic benellts or service potential related to the
asset will flow to the Fund and can be measured reliably.

Revenue from exchange transactions

I n tcresl in co me

b) Budget informalion

'l-he original budget fbr Fy 2023-2024 was approved by the County Assembly on 30'h June

2024. Subsequent revisions or additional appropriations were ntade to the approved budget in
accordance with specific approvals from the appropriate authorities. Any additional
appropriations are added to the original budget by the Fund upon receiving the respective
approvals to conclude the final budget. However, during the year under review, the Fund did
not record additional appropriations, and its original appropriations remained unchanged.

The Ward Development Fund's budget is prepared on a different basis to the actual income
and expenditure disclosed in the financial statements. The financial statements are prepared
on accnral basis using a classification based on the nature of expenses in the slalement of
financial performance, whereas the budget is prepared on a cash basis. The amounts in the
financial statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison ofbudget and actual amounts.

In addition to the basis difference, adjustments to amounts in the financial statements are also
nrade for differences in the formats and classification plans adopted for the presentation ofthe
Ilrrrrrreiirl slirlcnlents :rrttl tlre irl)l)r(r\c(l btttlget.

,\ sl:rlenlcnl l() rce()r)eil(' thc lrr'lrItl ilrlr()ulrl: (rrl ir \'()r'r'll]i.lrirl)1,- lliirrr, ittelrrtlerl irl llle :liltcll)clll
()l \'r )tlt nlI.t\r rtl ()l lru(l!cl i t(l :tfluitl l ')l() lll\ iI)(l lll\'ir!lIiil\ ii\ l](l lll( :lllclll('lll r)l lllllrllellll

Per'lirrnlirnct'llir. hccrr 11r'cscnlc(l rrntie r sccliorr \\\ r)l lhc\(' Ilnlrrt.'ilrl sl:rlcnrerlts.

Interest income is accrued using the effective yield method. The effective yield discounts
cstinrated luture cash rcceipts through the expected lile of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outslanding to delermine
inleresl income each period.

9
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c) Financialinstruments

IPSAS 4l addresses the classification. measurenent and de-recognilion of financial assets
and financial liabilities. introduces nerv rules fbr hedge accounting and a new impairnrcnt
model for financial assets. The Fund does not have any hedge relationships and therefore the
new hedge accounting rules have no impact on the company's financial statements. A
financial instrument is any contract that gives rise to a financial asscl of one Fund and a
financial liability or equity instrumenl of anolher Fund. At initial recognition. the Fund
measures a financial assel or financial liability at its l'air value plus or minus, in the case of a
Ilnancial asset or financial liability not at l'air value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

(i) Financial assets

Classification of financial assels

'l'he Fund classifles its llnancial assels as subsequently nreasured at antortised cost, ibir value
through nel assets/ equity or fair value through surplus and delicit on the basis of both the
l-und's management model fbr linancral assels and lhe contractual cash tlorv characteristics ol
the llnancial asset. A llnancial asset is measured at amortized cost when the financial asset is
held within a management model rvhose objective is to hold financial assets in order lo
collect contractual cash flows and the contractual terms of lhe financial asset give rise on
specified dates lo cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates 1o cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financial assel shall be measured at fair value
through surplus or deficit unless it is measured at amortized cosl or fair value through net
assets/ equitl unless a |und has rttade an irrevocable clection at initial recognition lbr
particular investments in equity instrumenls.

(ii) Subsequent measurement

Based on the business model and the cash flow characteristics, the Fund classifies its
financial assets into amortized cost or fair value categories for financial instruments.
Movetrenls in fair value are presented in either surplus or deficit or throLrgh net assets/ equitl,
stthir.'t l to e crllirr r'rilt'ril he i1,-t rrrr'1.

( llt, ,\ ll,l /((t (r)Sl

I ttti tr'i:rl ir':(L' llrill r,rt lrr'i,i l,,r ., ii.,. li,,'r, : ., ,ir.,. ,...i r.i'r llr)\\s \\llcre th()se caslt ll0rrs
lrDrc\('nl ..lclr nlr nrcnl\ {)l prirrcin:rl lUrtl irrre|t'sl. lrrrti lhlrr itt.c r).1 rlcsir.:nrilcd lrl J]rir. r.alrrc
tlrl{ril!lr :tttllltt. ,,t ttt'lit il. lttt nlcir\L ((l ill irl]l\rlttztti r.)sl..\ -.ilitr rI l()5: (rt) il i I | : I I t I I I I !. I I I

lltltl is sttl.rsct;ttctllll tllcltsttrttl al irrnorlizctl !'()sl itn(l is rrrrl prrrl ,,l lr licti:.rirtl rrlirli,lrslti;t is

l0
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recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
lhese financial assets is included in finance income using the effective interest rate method.

(iv) Fair value through net assets/ equity

Financial assets that are held for colleclion of contractual cash flows and for selling the

financial assets. rvhere the assets' cash flows represent solely payments of principal and

interest. are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through nel assets. except for the recognilion of impairment gains or losses.

irltcrest revenue and foreign exchange gains and losscs which are recognized in

surplus/deficit. lnterest income from these financial assels is included in finance income

using the effective interest rate method.

(v) Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the Fund nranages financial assets with the ob.iective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

(vi) Trade and other receivables

Trade and other receivables are recognized at fair values. less allowances for any

uncollectible amounts. Trade and other receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a review of all
outstanding amounts at the year end.

(vii) Impairment

The Fund assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

Fund recognizes a loss allowance for such Iosses at each reporting date. There were no

crilical estirnates arrd significant judgrnenls nradc hv managcmenl in delermining lhc
expected credit loss (ECL).

Financial liabilities

Classification

The Fund classifies its liabilities as subsequently

financial liabilities measured through profit or loss.

rl) l)rovisions
J)trrt isirrn: ltrc tee,t--t)i,r-t'd rr hr,'tr lhr' \lig,,ri ( ,rtttttr
r.l;...,;,,,,1.,...t..;..,..,.r.

al amortized cost e\cept for

\\'l('lrrll(r1l Ittnrl lllt: ir llr('\('rl1
: .., l. ,l. r .t .r ,,, r) ,,

measured

\\ urtl I)t
. .l ' '.,] ;r

|csour(t'\ cnrborlr irr! cc,rrtorttit' hcnt'llt' ()r s('r.\ i((' [()tcnlirl riill hc rctlrrirctl lrr sr,'tllc tlrc
obligation and ir lcliablc cstinrate cirrr lrc nlrtle ol thc arnourrt ol thc otrligation. \\rherc thc
I\4 igori ('ourrlr \\/ald Dcvt'loprnenI Itrrrtl L'\l)ects s()nrc or lll ol'l pror,ision lo bc reintbulsctl.
lirl cr'1111;11g. rrntler lrr ilrsrrrlrrcc c()nlrlcl. thc re irnbtrrse rrrcnt is rt'cognizccl as a sel)ilratc xsscl
ortll rrltcrr thc rcinrhttlscrncnt i: r'irttxrllv cerlain. 'l hc crl,crtse rclatirrg 1() An\ llr()\ision is

prcsr'nle(l irr tlrc slate'rncnt ol'ilnancial ;rcrlornrarrt:c nct ol anr lc'irnburse rncr-rt.

il
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e) Contingentliabilities
The Migori County Ward Development Fund does not recognize a conlingent liability but
discloses details of any contingencies in the notes to the financial stalements. unless the
possibility of an oultlou, ol- resources embodl,ing econontic benefits or service potenlial is
probable.

Q Contingent assels

The Migori County Ward Developnrent Fund does not recognize a contingent assel but
discloses details ofa possible asset rvhose exislence is contingent on lhe occurrence or non-
occurrence of one or more uncertain luture evenls not wholly within the control of the Migori
County Ward Development Fund in the notes to the financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the
financial slatements. If it has become virtually certain thal an inflow of economic benefils or
service potential will arise and the asset's value can be measured reliably, the asset and the
related revenue are recognized in the llnancial slalements of the period in which the change
occurs.

g) Nature and purpose of reserves

lhe Migori (ounty Ward Developmenl l-und does nol create and maintain reserves in lerms
of specifi c requirements.

h) Changes in accounting policies and estimates

The Fund recognizes the effects ofchanges in accounting policy relrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

i) Foreign currency I ransactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
rcported al the statetllertt ol'!inancial position reporting date by applying the exchanBc rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

j) Related parties
The Migori county ward Development Fund regards a related party as a person or a Fund
with the ability to exe( control individually or jointly. or to exercise significanr influence
over the M i{rori Corrnlv Ward Developrnent Frrnd. or vice t,ersa. Menthers of kev
ttl attil:rettt cn I itrc rcllrrdr'tj irs rt'lalcrl ;xrrtics anti cornprisc ol' l]rrarcl ol"l'rrrslcc:. lhc l:rlrrl
il(ir)l irl i\ltiil()t 'I)(l \e Iir)t ntillii!(.t\.

k) Crsh anrl cash equivalt'nts

('irsh and c:tslt t'qttivirlt'ttl: cotn;rrisc'cush orr hand lnd cash al bank. short-tcnrr ilcprlsits on
r,irli itttti iriitlrl.r liqrriti itriusirt,et,i,. rritir r.rrr(,llrirrilj nrl)rLrrilr ()i tlrt(u trioIllls ()r iesr. rrlrlLir i r
readilY convcrliblc to kntlrr'rt ar1'l()unts ol'cash and arc subicct ttr irrsignificant risk ol't.hanucs
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in value. Bank account balances include amounts held at the Central Bank of Kenva and at
various conrmercial banks at the end ofthe financial vear.

l) Com pa rative figu res

Where necessarv. comparative figures for the previous financial vear have been amended or
reconfigured to conform to the required changes in presentation.

5. Significant judgments and sources of eslimation uncertain\z

The preparation of the Migori County Ward Development Fund financial statements in
conformity with IPSAS requires management 1o make judgments, estimates and assumptions
that affect the reported amounls of revenues, expenses, assets and liabilities, and the
disclosure ofcontingent liabilities. at the end of the reporting period. However, uncertainty
about these assumplions and estimates could result in outcomes that require a material
adjustment to the carrying amount olthe asset or liability affected in future periods.

a) Estinrates and assu m;rlions

The kel'assumptions concerning the future and other kel,sources of estirration uncertainll,at
the reporting dale. that have a signiflcant risk ofcausing a material adjustnrent to lhe carD,ing
amounts of assets and Iiabilities within the next financial year. are described below. The Fund
based its assumptions and estimales on parameters available when the consolidated financial
statements were prepared. However. existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Fund. Such changes are reflected in the assumptions when they occur. IPSAS I . 140.

b) IJseful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

o J'he condition ofthe asset based on the assessment ofexperts emploved bv the Fund
o The nature of the asset, its susceptibility and adaptability to changes in technology and

processes
o The nature of the processes in which the asset is deployed
o Availability offunding to replace the asset
. Changes in the market in relation to the asset

c) Provisions

No pror isir'rrts lcrc ruiscd. and n)u nrlLrL'll ('nl did not dclclnrinc iln eslinrirlc hasctl orr llre
itrIirrrrIIrti0II ttt iril:thlc. l'h,.'tr' u e te n,r I I ( I ( I i 1 i ( 1 I I i I I (li\( l(r\ute., ,,l lhesr' csl itIltlt" 1rl ;r11r1 isi,r11s.

l'ttrrisiorts arc ntci.l:r.lcd ill lhc r)tanagcrt'tcrrt's bcst cstinratc ()l'the c\l)cn(litrrlc rc,,;Lrilcr'l ttr
setlle the obligation at the reporting dale and are discounted to present value rvhere the ellbct
is nr alr-rir l.

ll
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6. Transfers from the Countv Government

7, Finance income

8. Bursary Transfers

9. Use ofGoods and Services

Transfers From County Treasury r20.000,000 r20,000.004

Others

'Iota I 120,000,000 120,000,004

Interesl Income on Bank Deposits 3,369 2.420

C)thers

Total linance lncome 3,369 2.420

Universities 4.650,000 9,562, r03

TVETs and Colleges 23,s50,000 31.624,980

Secondary schools 80.490,000 66,139,129

Total I08,690,000 107,326,,212

Commiflee A Ilorvances 2.198.800

Bank c h a rut's ?6 61l. 4R.l6q
Atrdit lL'r:s 0

lrrrrrri Atlrn in islt ilt ir )n l.\l)cn\('\ l) 7.()(){).5X7

lJoartl N4er,'lirt"s antl Scrtr inarj i()1.{)o( )

Dai11, Subsistence A llou,ance | .ti2e.700
I

licld t )pe rat ion A llon ance lJ.1.1.lJ()()

l-t

Descriplion
2023t2024

I

?022t2023

Kshs Kshs

Dcscription

Description
202Jt2t24

Kshs

2022t2023

Kshs

Descriplion
202312021 )022t2023

Kshs. Kshs.
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Printing and Photocopying 95.000

OIIce Supplies 230,207

Telephone and Telecommunication 5 8.400

Publ ishing and Ar.vareness Campaigns r20,000

Transport A llorvances 626,000

Tolal 6,925,038 8.0.17,756

Detailed analysis of the cash and cash equivalents are as lbllows

Current Accounl 9.032.2t3 4,643.882

Others

9.032.213 4.64t.8ti2

a) Current Account
KCB Bank l15.t700062 9,032,2 l3 1,613,882

Su b- Tolal 9,032,2 r 3 1,6.13,882

b) Others

Cash ln Transit (l

Cash ln l land 0 0

Sub- Total 0 0

Crand Total 9,032,2 r 3 4,64J,882

t5

Descripl ion
2023t2024

K shs.

2022t2023

hshs.

10. Cash and cash equivalenls

2t)2212023202it2021
Descriplion

Kshs Kshs

Tolal Cash and Cash Equivalcnts

Account
number

202it2021 2022t2023
Financial Institution

Kshs 
I Kshs

0
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I l. Cash generated from operations.

12. Relaled party balances

a) Nature of related party relalionships

Entities and other panies relaled ro the l-und include rhose panies who have abiliry ro
exercisc control or exercise significant inlluerrce over its operating and financial
decisions. Related parties include management personnel. their associates and close
family members. The Fund is related lo the follorving entiries:

The County Government
Key management.
Board ofTrustees, etc.

Relaled pa rty transactions

Financial risk management

The Fund's activities expose it to a varietl, of financial risks including credit and liquiditl,
risks and eff'ecls of changes in lbreign currenc\,. The Fund's overall risk management
llr()!rilnllllc iilcttscs rttt ttn;rre<liclabilill ol'chlrrtr.rt's in lht' hrrsirrr'ss cnvirolrrlenl an(i se e ks 1()

tttirtitttisc l]tc l.rolr'ttlittl ltrlr ct:,r' r'1'lt'e1 rrl .,rr.lr ri:k: ()1 il\ p(.r Iill)lirrla(. lr\ sctlirtr, lrt'r.t'l.rl,r6li'
l,', ,.1. ,,{' ri.l 'r'h,' l:r,,r,l ,1,\,,, ,1,\r t,,,,t,,,. ,,,,, "i. t . .,,,,r t..,. ir. ,r1.,,.,, ,.

clerlit is onlr crtcrrdecl l() cust()nrcrs rr,irh lrr cstablishetl r.rctiit lrirt,,r.'.
r-isk rnarragenrcnt olrjcctives and ltolicies are dcrlileti bciou:

a)
b)
c)

b)

lhr' lrtrrtl's ll rra ne ilrl

Surplus/ (Deficit) For the Year {,388,331 {,6.13.'{5(r

Adjustcd For:

Working Capilal Adjustme nts

Increase ln Receivables

Increase ln Payables

Net Cash Flow from Operating Activities .l,3tttt,33l {,643,456

Transfbrs liom related parties r20.000.000 120,000,004

Transfers to related parties

l6

2022t2023

K.shs Kshs

Description
2023t2024 2022t2023

Kshs Kshs
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a) Credit risk

T'hc Fund has exposure to credit risk. n,hich is the risk that a counterparly rvill be unable to
pal/ amounls in full rvhen due. Crcdit risk arises liorn cash and cash equivalents. and dept'rsits
rvith banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer. taking into account its
financial position. past experience and other factors. lndividual risk limits are sel based on
internal or external assessrnent in accordance with limits set by the directors. The amounts
presentcd in the stalenrent offinancial position arc nct ol'allorvances for doubtful receivablcs,
estimated by the Fund's managenrenl based on prior experience and their assessment of the
current economic environment. The carrying arnount of financial assets recorded in the
llnancial statements representing the Fund's maximum exposure to credit risk without taking
account ofthe value ofany collateral oblained is made up as follows:

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Fund has recognised in the financial statements is considered
adequate to cover any potentially inecoverable amounts.

'l-he Fund has no sigrrilicanl corrcenlraliorr ol'crcdit risk on arnounls due.

llrr'h,rlrtrl ril'ltttslt'c:. sr'l:11t,,' I trntl'., cri'tlil P,,litir's:tntl r,hic. lit('\ lur(l l:r\:, (1,!\\n n:r'lIr('l('r'\
r, irl.i'r u lr;,.1r IL,,,.',.;,'',. .,.n,'.'r. ,rr , ,, lir ,i. L,, ,',.,,,.,,,,1

b) l,itluitlitr lisL nr:rr:ril('nrt' nt

l'ltint:,t, tr'.rDo1l.i11jli11 l,rr lirltritlitr ti.l, ttt;rnrr:r'rrIr. I]I r('\l\ u itl, tlrr'I ttrril Adtttini.tritl()t . \\l)()
has built an appropriate liquiditl, risk nranagerncnt lianlework lbl the nranagemenl ol'the
Fund's shorl. nrediunl and lon!-terrn lirnding and liquiditv nlanagenlent requirenrenls. Thc

Al 30 .lune 2024

Receivables From Non-
E.xchange 

-l'ransactions

Receivables F rom
Exchangc Transactions

Bank Balances 9,032,213 9,032,213

Total 9,032,21J 9,032,213

As al 30th.lune 2023

Receivables From Non-
Exchange Transactions

Receivables From
Exchange Transactions

Bank Balances .r.6.r3,882 .1,61J,882

'l'olal {,(r{J,8tl2 t.6J3,882

I

l7

I

Descriplion Tolal amount
Kshs

Fully perfornring
Kshs

Past duc 
I

Kshs 
I

lmpaired
Kshs
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Fund manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

l'he table below represents cash flou,s pa1,3bls by the Fund under non-derivative llnancial
liabilities by their remaining contractual maturilies at the reporting da1e. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrving balances. as the impact ofdiscounting is not significanl.

c) Ma rkel risk

The Fund has put in place an internal audit function lo assist it in assessing the risk faced b1,

the Fund on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the Fund's income or the value of its
holding of llnancial instrutnents. The ob.iective ol'rrarket risk rnanagement is to manage and
cottlrttl Ittltrlicl risl. c:,'prt:,Ltt.c:; uithirr ucccplahlc pirlil t'r'l cl c rs r., lrilc rrptinti,:irrg tttc rclrirn.
( )rr'rtll rt'sporrsibilitr lirr nr:rrtit.!,irrl rrirrkct risL rcsls rr ilh lhe .Arrdit irntl llisl. Nliurrr,.le rrr,.'rrl
( ( )nt nl ill cc.

'l'hc l"und's linance deparltnent is rcsponsiblc lbr the developnrent ol'
management policies (sub.iect lo review and approval bv Audit and Risk
( ort'rrrrillcc) :rrrd lirr llrt'tl:tr -1,,-,l:tr irnnlcrtrcrrllrtirrrr rtl lhtrst' t-rolif i.'..

detailcci r isk
Manapenrenl

At 30 .lunc 202,1

Trade Payables

Current Portion of Borrorvings

Provisions

Tolal

As al 30.lune 2023

Trade Payables

Currenl Portion of Borrowings

Provisions

Employee Benefi t Obl igation

Tolal

IS

Descriplion

Less
lhan I
month

Kshs

Behlccn
l-3

mon ths

Kshs

Over 5
mon ths

Kshs

'l'ola I

Kshs
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There has been no change to the Fund's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign cu rrency risk

The Fund has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the lime of pal,ment is done using the prevailing exchange rate.

The carrying anlounl ol' the l-und's lbreign c urrency-denom inated monetary assels and
monetary liabilities at the end of the reporting period are as follows:

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the two
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

At 30.lunc 202.1

Cash 9,032.213 9.032.213

Dehtors/ Receivahles

Liabilitics

Trade And Other Payables

Net Foreign Currency Asset/( Lia bility) 9,032,2 l3 9,032,213

2023t2021

Euro l()o/o 9.032.2t3

trsl) l{)" (, 9.o.ll.l t.l

( )l llcl

l02l /2(tl.l

lr. t ttt r I 0,,,, {.(r{.1. tiSl

t\r)

()l her

| (ln

l9

Dcscription

Other
currencics Tolal

K shs Ks hs Krlt.

Change in

currency rate

Effect on surplus/
deficit Effect on

EquityDescription lKshs Kshs
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lnteresl rate risk is the risk that the Fund's financial condition rnay be adversely affected as a
result of changes in interest rale levels. The Fund's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises rnainly from interest rate movemenls on the Fund's deposits.

Management of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

S e n s i I iv i ty, a n a l1t s i g

The Fund analyses ils interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impacl on profit or loss of defined rate shifts. The
sensitivity analysis lbr interest rate risk assumes that all other variables, in particular lbreign
exchange rates. rentain constant. 'fhe analysis has been performed on the sarne basis as the
prior 1'ear. I Ising the end of the 1'ear figures, lhe sensitivitl, anall,sis inclicates the impacl on
the slatemenl of comprehensive income if current floating interest rates increase/clecrease b1,
one percentage point as a decrease/increase of Kshs 0 (2024: Kshs 0). A rate
increase/decrease of 5% would result in a decrease/increase in profit before tax of Kshs 0
(2024-l - Kshs 0).

d) Capital risk managemenl.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The Fund capital structure comprises of the following funds:

li\ cnts xli('r tht'. rclrorlilrg Dt'riorl

l-here were no nraterial adjusting and non-adjusting events afler the reporting period.

(. u rrt'rrcr

The linancial slillcntcnts are prcsclttctl in Kerrva Shillirrgs (Kshs)

Accumulated surplus 9,032,213 4,643,882

Total funds 9,032,213 4,643,882

Less: cash and bank balances 9,032,2t3 4,643,882

Net debt/(excess cash and cash equivalents) 0 0

(icering
au,r,,

2()

ii. I nlcresl rule risk

Descript ion
2023t2024

Kshs Kshs

0'),,,
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20..\nnexcs

Annc.. I: Progrr *s nn Pollow-up of Prior Year Auditor's Recommendations

l he l; l!(rwing is lrg s1r1l1116vy of issues raised b1'the extemal auditor. and managernent comments that were provided to the auditor

----r-___

! llltrldo1xlto owf Lllno.,,

Funtl r'rr ,\cfi 'T5?fr
I)atc

I Budgetary Control and

Performance

The unspent funds have been

disbursed as bursaries and reported
in the l't quarter report of FY
2023/2024

Resolved N/A

2 Underfunding ofthe
Ward Fund

The ntanagement hos anreneled the

Act to ensure lhat bursary funds are

se parat e d.fro m t he co mmun i h, .funds
that has qlv,ays resulted to

underfunding

Resolved N/A

Failure to Adhere to
Fiscal Responsibility

Principle

The expenditure v,as incurrt'd rpon
approval throttgh lhe cabine,t nremo

of4'h January 2023

Resolved N/A

l1{

2l

llcfu'r "cc \11.,' ' t11,'

t'rtct, ,l ,lt(lit Ir 't\,,r',
Issue / Obsen ations

from Auditor
Management comments

Status:
(Resolved / Not

Resolved)

Iimcfra mc:
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Annex Il: Inter-Fund Conlirmation Letter

Name of transferring Fund: Migori County Government

Name of beneficiarl Fund: Migori County Ward Developrnent Fund

Amounts Disbursed by Migori County Treasury (Kshs) as at 30
June 2024Reference

N umber
Date Disbursed

Recurrent 1A) Development ( B) Total
(c):(A+B)

Amount Reccir e.r

by Migori C()urit-\
\\'rr.l

Developnr crir
F Lrn.l

(Kshs) as aL -3u"'
June l(,1 +

(l)'

Dir lJr'e llCts

t KShs)
([:1=(C-D)

5 ril2024 t20 000 000 r20.000.000 120.00r).0(tr, 0
Total 120.00().0()() 0

\J
R0IGil d

a6o p

;?\2;.c0I
IN,\TN

MANSUIBoxoP

I confirm that the amounts shown above are correct as of the dates indicated

Head of Accounts Department - Disbursing

x",."Ga.-ts+..sthe*m
Head of Accounts Department - Beneficiary

If ,a
. Sign

'aName... Sign ...... nate..L

,"..\&J

Fund:

Fund:

fErrrmtq fEftftftftftftl

22

Conlirnration of amounts reccived bv l\{igori County Ward Development Fund as at 30rh Jun.. 2ull

1

ol


