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Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the yearended June30r2022

l. Key Entity Information and Management

a) Backgroundinformation

Kisumu County Alcoholic Drinks Control Fund is established by and derives its authority and
accountability from Kisumu County Alcoholic Drinks Control Fund Act of 126 August2014.The
Fund is wholly owned by the County Govemment of Kisumu and is domiciled in Kenya. The
fund's jurisdiction is limited to the seven sub counties of Kisumu County namely: Muhoroni,
Nyakach, Nyando, Kisumu East, Kisumu Central, Kisumu West and Seme.

Kisumu County Alcoholic Drinks Control Fund is a non-profit making entity whose objective is
to control production, sale, distribution, promotion and consumption of alcoholic drinks in the
County of Kisumu. The fund is managed by a committee and staff deployed in all the sub counties.

b) PrincipalActivities

The principal activity/mandate of the Fund is to facilitate on behalf of the County Govemment of
Kisumu licensing, monitoring and evaluation of alcoholic drinks outlets operating in the county of
Kisumu with a view to controlling production, sale, and distribution of alcoholic drinks pursuant
to Part II of the fourth schedule to the Constitution of Kenya. Besides the aforementioned, the fund
undertakes promotion ofresearch, treatrnent and rehabilitation ofpersons whose lives are aflected
by alcoholic drinks.

(Under this section you may include the fund's vision, mission and core objectives)

c) Fund Administration Committee

(This section will be applicable for Public Funds thal have a Board of Trustees/Fund
Administration CommitlePamela Akinyie. Input names of all the members who held ofiice during
the period)

I Chairman of the management committee

Wilson Opondo Abiero

3 Peter Collins Okoth Fund Administrator / Secretary

4 Altemate Secretary

5

I Alphonse Ogik Ouya Chief Officer - Trade

d) Key Management

lll

Alphonse Ogik Ouya

2 Chief Officer Finance / Member

Pamela Akinyi Iro



Chief Officer - Finance & Planningrn Opondo Abiero

Fund AdministratorCollins Okoth

a Akinyi Iro

Accountante Onginjo
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Kisumu County Alcoholic Drink Control Fund
Annual Report and Financial Statemen ts for the year ended June 30,2022

e) Registered Offices

P.O. Box 2738
Prosperity Building
Achieng Oneko Road
Kisumu, KENYA

f) Fund Contacts

Telephone:(2 5 4) 723 497 88 5
E-mail: info@kisumu. go.ke
Website: www.kisumucounty. go.ke

g) Fund Bankers

I Kenya Commercial Bank
Kisumu Branch
P.O. Box 17 - 40100
Kisumu.

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

County Attomey
County Government of Kisumu
P.O. Box 2738
Kisumu, Kenya.



Kisumu County Alcoholic Drink Control Fund
Annual Report and Financial Statements for the yearended Ju.ne30r2022

2. The Board of Trustees (or any other governing body for the Fund)

e Ogik Ouyal. Al D.O.B - 196 February, 1972

Academic Qualification. - Degree

Professional Qualifi cation - Accountant

Work experience - l8years

Position... ... Chief Offi cer -Trade and Enterprise
Development / Executive Chairperson

2. Wilson Opondo Abiero D.O.B - I6th April, 1982

Academic Qualification. - Masters in Economics

Professional Qualifi cation. . ..

Work experience - 20years

Position: Chief Office -Finance and Economic planning

3. Peter Collins Okoth D.O.B - 29n July,1974

Academic Qualification - Masters

Professional Qualifi cation. ...

Work experience - lSyears

Position: Fund Administrator / Secretary

4. Pamela Akinyi Iro D.O.B - 24u November, 1968

Academic Qualifi cation -Degree

Professional Qualifi cation. . ..

Work experience - 28years

Position: Altemate Secretary

vl



Kisumu County Alcohotic Drinks Control Fund
Annual Report and Financial Statements for the yearended June30,2022

3. Management Team

l. Insert each key Manager's passport-
size photo and name,

Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifications and work experience.

Also, indicate the main area of responsibility -
without details

3. Wilson Abiero Chief Officer - Finance

4. Peter Collins Okoth Fund Administrator

Note: The Fund Administrator willfeature under both the 'Board' and 'Management'.

vll

2. Alphonse Ouya Chief Officer - Trade



Kbumu Counly Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the Yearended Jrune30'2022

4. Fund Chairperson's Report

During the financial year ended 30ft June, 2022, there was no change in the management team.

fne fund futfilled its mandate successfully in the year despite the challenges that occur every

electioneering year. There were minimal incidences of alcohol abuse reported during the year and

no outlet operated without a license.

I wish to note that we fell short of our revenue target by 17% due to migration and closure by some

businesses. By April, 2022, some businesses had closed and/or migrated to other counties for fear

of unpredictable nature of pre and post-election activities. However, over 88oZ of budgeted

programs and activities weri implemented successfully. It is our hope that in the coming year,

iconomic activities will resume normalcy and we shall be able to achieve our targets in terms of

revenue collection and implementation of programs and activities.

Some of the challenges that adversely affected the Fund's operations included lack of adequate

resources. Cunently, the Fund has one motor vehicle assigned to it for use in the seven sub

counties. We look forward to acquiring additional motor vehicle in the coming year (2022/2023)

to enhance our mobility across t}e county.

In conclusion, I wish to thank everyone including stafffor the support and cooperation during the

year202ll2O22.

Alphonse Ouya

Chairperson

vlll
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Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the yearended June30,2022

5. Report of The tr'und Administrator

(Jnder this section, the Fund Administrator will give his report, which highlights the same issues

as the Chairman in a more detailed format, usually 2 to 3 pages. The Fund Administrator may
also mention at a high level the financial performance of the Fund).

The year under review 202112022, the Fund successfully collected Ksh.18,719,720.00 less l7%
off the target. The financial year was a difficult one due to post Covid- I 9 impacts, causing so many
businesses and outlets to scale down or close completely. The Fund also faced cases of several
non-compliant outlets due to the dwindling performance of the economy. As at the close of the
financial year 30s Jrne,2022 Cash at Bank stood at Ksh. 3,066,677.50

The Fund successfully managed to meet its recurrent and development mandate. The following
development projects were implemented successfully and commissioned.

a). Completion of Male Dormitory- 3M--ONGOING

b). Equipping of Nyang'oma Rehabilitation Centre- 1M-COMPLETE

c). Construction of 4 Door Toilet - 2M-ONGOING

The Directorate will strive to upscale its operations so as to improve efficiency and improve on
Revenue collection. This will involve a multi sectoral approach by working closely with the
National Govemment Administration and The National Police Service to ensure compliance and
enforcement. These efforts are geared towards streamlining the revenue stream and ensuring near

95% compliance level.

The Directorate will also embark on Stakeholder engagement and Public Awareness Creation. This
is geared towards getting feedback from our clients and stakeholders on areas of collaboration.
This will also enable the Directorate to deal promptly with Customer Complains and concems to
inspire public confidence.

The directorate has made a milestone through the establishment of Nyang'oma Rehabilitation
Centre, Masogo. This centre will help with treatment and counselling of affected persons either
through alcohol abuse or substance abuse. This will be a game changer in the county as members
of the public affected by this chronic problem will be able to get assistance in a safe environment
with the help of professionals. Already the centre boosts of the following facilities; -

l. Fully equipped administration block

2. 4 Door Pit latrine

3. Male Dormitory - Ongoing

4. Chain link Fenced compound

The Female dormitory construction project will kick off anytime from now since the tender has

already been awarded to the contractor and the site handed over.

x
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Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30,2022

6. Statement of Performance Against the County Fund's Predetermined Objectives

Guidance

Refer to the entity's annual budget and program plan report on the extent ofthe county government
entity's progless in attaining the plan. Report on the metrics met, objectives yet to be met,
challenges and opportunities of the County entity in implementation of its program plan. Refer to
the strategic plan if the entity has one.

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
poyeament entity Govemment entities in accordance with the standards and formats prescribei
by the Public Sector Accounting Standards Board includes a statement of the county government
entity' s performance against predetermined obj ectives.

The key development objectives of theFund as per the strategic planfor (Indicate period of the
strategic plan)are lo:

a) Provide quality physical infrastructure in the County
b) ......
c)

Progress on attainment of Strategic development objectives
Below we vide the ess on the stated o ectives

Reduction of
non-compliant
outlets

Increased
compliance level

No. of licensed
outlets

440 licensed
outlets

Stakeholder
participation

Awareness and
Public
sensitization
meeting

Greater
participation and
Information
dissemination

No. of public
forums held

l0 Meetings held

xll

Licensing of all
outlets
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Kisumu County Alcoholic Drinks Conlrol Fund
Annual Report and Financial Statements for the yearended Jtune30,2022

8. Management Discussion and Analysis

Two- three pages

(Under this section, the management gives q report on the operational andJinancial performance

of the Fund/Board during the pertod, entity's kcy projecls or investments decision implemented or
ongoing, Fund's compliance with statutory requirements, major risl<s facing the Fund, material

arrears in statutory and other financial obligations, and any other information considered relevant

to the users of the/inancial statements.)

The management should make use of tables, graphs, pie charts and other descriptive tools to make

the idormation as understandable as possible.)

xlv



Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the yearended June3012022

xv

9. Environmental and Sustainability Reporting

Twolo-three pages

(Ihe Fund gives details of CSR activities carried out in the year and the impact to the society. The

statement iay also include how the organisation conserves the environment, promotes education,

sports, healthcare, labour relations, staff training and development, and water and sanitation

initiatives). Where no CSR activities are undertaken during the year, there is no need to include

the slatement).

)OC( exists to transform lives. This is our purpose; the driving force behind everything we do. It's
what guides us to deliver our strategy, which is founded on XXX pillars: putting the

customer/Citizen first, delivering relevant goods and services, and improving operational

excellence. Below is a brief highlight of our achievements in each pillar
1. Susttinability strategy and profile -

The top managemeni espeiially the accounting officer should make reference to

t*t inible efforts, broad trends in political and macroeconomic affecting sustainability

priorities, reference to international best practices and key achievements and failure.

2. Envlronmentalperformance
Outline clearly, environmental policy guiding the organisation, provide evidence of the

policy. Outline successes, shortcomings, efforts to manage biodiversity, waste

management policy and efforts to reduce environmental impact of the organisation's

products.
3. Employee welfare

Give account of the policies guiding the hiring process and whether they take into account

the gender ratio, wliether they take in stakeholder engagements and how often they are

impioved. Explain efforts made in improving skills and managing careers, appraisal and

reward systems. The organisation should also disclose their policy on safety and

compliance with Occupational Safety and Health Actof 2007, (OSHA'

4. Merlet place practices-
The organisation should outline its efforts to:

a) Responsible competition practice.

Explain how the organisation ensures responsible competition practices with issues

like anti-comrption, responsible political involvement, fair competition and respect

for competitors
b) Responiible Supply chain and supplier relations- explain how the organisation

maintains good 
-business 

practices, treats its own suppliers responsibly by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical

marketing practices
d) Product stewardship- outline efforts to safeguard consumer rights and interests

5. Comnunity Engagements-
Give evidenc" of 

"o*.rnity 
engagement including charitable giving (cash & material),

Cornmtrnity Social lnvestment and any other forms of community

The organisdion-gives details of CSR activities carried out in the year and the impact to the

society. The staiment may also include how the organisation promotes education, sports,

healticare, labour relations, stafftraining and development, and water and sanitation initiatives)



Kbumu County Alcoholic Drinlc Control Fund
Annual Report and Financial Statements for the year ended Jtne 30J022

10. Report ofThe Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022which show the state of the Fund affairs.

Principal activities

The principal activity/mandate of the Fund is to facilitate on behalf of the County Govemment of
Kisumu licensing, monitoring and evaluation of alcoholic drinks outlets operating in the county
of Kisumu with a view to controlling production, sale, and distribution of alcoholic drinks
pursuant to Part II of the fourth schedule to the Constitution of Kenya. Besides the

aforementioned, the fund undertakes promotion of research, treatment and rehabilitation of
persons whose lives are affected by alcoholic drinks.

Results

The results of the Fund for the year ended June 30,2022are set out on page . . . .

Trustees

The members of the Board of Trustees who served during the yeat are shown on page xxx (refer

to the key entity information and management page) . The changes in the Board during the financial
year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 20l5.OR [XYZ Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the entity for the

yearlperiod ended June 30, 2022in accordance to section 23 of the Public Audit Act, 201 5 which

empowers the Auditor General to appoint an auditor to audit on his behalll.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date:

xvl
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Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the Yearended June30,2022

ll. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,20l2 requires that, at the end of each financial

year, the Administrator of a County Fublic Fund established by (fhe Fund should state the

appiopriate legislation estabtlishingihe funal shall prepare !1a1ci1t statements for the Fund in

accordance with the standards and iormats presctibed by the Public Sector Accounting Standards

Board.

The Administrator of the County Public Fund is responsible for the preparation and presentationof

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end ofthe financial year ended on June 30, 2022.Thts responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective thioughout the reporting peri-oa; (ii) maintaining proper accounling records, which disclose

with reasonabt. 
"".*u.y 

ui *y tlme ttre inancial position of the Fund; (iii) designing, implementing

and maintaining internal cont ols relevant to the preparation and fair presentation of the financial

statements, and-ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguardinglhe assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; -a fO making accounting estimates that are reasonable in the circumstances'

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounling policies supported by

reasonable and prudent judgements'and estimates,ln conformity with Intemational Public Sector

Accounting Standards (IPSIS), and in the manner required by the PFM Act' 2012 and (quote the

applicable-legistotion ritoitiiiing the County Public Fund). The Administrator of the Fund is of the

opirrion tfrat*the Fund's financiit statements give a true and fair view of the state of Fund's

tarsactions during the nn*"i"f year ended lune :0, 2022, ar1d of the Fund's financial position as

at that date. The Administratoi further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy of the systems of intemal financial control'

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to 
"ontulu. ^ 

u going concern and disclosed, as applicable, matters relating to the use

of going.on""* basir of p..pi.atiin of the financial statements. Nothing has come to the attention

of the Administrator to inil"ate that the Fund will not remain a going concern for at least the next

twelve months from the date of this statement.

Approval of the financial statemcnts

The Fund's financial
signed o e fb

Administrator o o tvP

re approved by the Board on 2022and

u c Fund

xvlll
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR.GENERAL

E n ha n< i ttg -4cutuntuh i I i t.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPO T OF THE AUDITOR.GENERAL ON KISUMU COUNW ALCOHOLIC DRINKS
coN OL FUND FOR THE YEAR ENDED 30 JUNE, 2022

PR BLE

your attention to the contents of my report which is in three partstd

A. R port on the Financial Statements that considers whether the financial statements

C

a fairly presented in accordance with the applicable financial reporting framework,
a unting standards and the relevant laws and regulations that have a direct effect
o the financial statements

B Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

odified opinion does not necessarily mean that an entity has complied with all
laws and regulations, and that its internal controls, risk management and

nce systems are properly designed and were working effectively in the financial
r under review

T three parts of the report are aimed at addressing the statutory roles and
sponsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
ublic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
e report, when read together constitute the report of the Auditor-General

EPORT ON THE FINANCIAL STATEMENTS

isclaimer of Opinion

have audited the accompanying financial statements of Kisumu County Alcoholic Drinks
trol Fund set out on pages 1 to 37, which comprise of the statement of financial

Report of the Auditor-General on Kisumu County Alcoholic Drinks Control Fundfor lhe yeor ended 30 June, 2022
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Report of the Auditor-General on Kisumu County Alcoholic Drinks Contol Fund for the year ended 30 June, 2022
2

position as at 30 June, 2022, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion sec'tion of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Presentation and Disclosure of the Financial Statements

Review of the annual report and financial statements submitted for audit revealed the
following inconsistencies.

i. The acronyms and glossary of terms page has been omitted.

ii. The Fund administration committee disclosure does not contain photos or indicate
whether the Board member is independent or an executive director and which
committee of the Board the member chairs where applicable.

iii. The Fund Management committee disclosure does not contain photos or provide a
concise description of each member's date of birth, key academic and professional
qualifications, and work experience. ln addition, the disclosure does not indicate the
main area of responsibility of each member.

iv. The statement of performance against County funds predetermined objectives,
cooperate governance statement, Management discussion and analysis,
environmental and sustainability reporting, statement of management
responsibilities, corporate governance statement and Management discussion and
analysis are not completed in respect to the Fund but contained details as per the
prescribed template.

v. The statement of financial performance and statement of financial position are
signed but do not reflect the ICPAK number of the Fund Accountant as required.

vi. Report of the trustees is not completed or signed as required.

vii. The statement of comparison of budget and actual amounts does not reflect budget
notes on variances between actual and budgeted amounts.

viii. Under significant accounting policies on budget information at page 12, date of
approval of the original budget by the County Assembly was not indioated.

ln the circumstances, the financial statements do not comply with the template issued by
the Public Sector Accounting Standards Board (PSASB).

2. Lack of Trial Balance

The trial balance for the Fund as at 30 June, 2022 was not provided for audit verification
in support of the balances in the financial statements contrary to Paragraph 27 of the



lnternational Public Sector Accounting Standards (IPSAS) 1 which requires financial
statements to present fairly the financial position, financial performance and cash flows
of an entity.

ln the circumstances, Management contravened Paragraph 27 of lhe lnternational Public
Sector Accounting Standards (IPSAS) 1 and the basis and accuracy of the financial
statements balances could not be confirmed.

3. Fines, Penalties and Other Levies

The statement of financial performance reflects fines, penalties and other levies amount
of Kshs.18,719,720 which, as disclosed in Note 3 to the financial statements relates to
license fees collected during the year under review. Further, the Fund Management did
not present a register of bars and restaurants operating in the County for audit. ln addition,
Management did not indicate how each category of the licenses was charged.

ln the circumstances, the accuracy and completeness of the reported revenue of
Kshs.18,719,720 could not be confirmed.

4. Failure to Disclose Non-Current Assets in the Statement of Financial Position

Review of the report of the Fund Administrator indicates fully implemented and
commissioned male dormitory costing Kshs.3,000,000, equipping of Nyangoma
Rehabilitation Centre costing Kshs.1,000,000 and construction of four (4) door toilet
costing Kshs.2,000,000. However, the following weaknesses were noted:

i. The capital projects included in the report of the Fund Administrator and their values
have not been disclosed under property, plant and equipment.

ii. Management did not provide a status report for the reported projects as at
30 June, 2022for audit.

iii. Although an assets register was maintained, it lacked details which include
accounting code of the asset, identification number, location, cost, depreciation rate,
accumulated depreciation, depreciation charge for the year and net book value of
the assets.

iv. Physical verification carried out in November,2023 revealed that the projects had
not been commissioned as indicated in the Fund Administrators report. ln addition,
the paint on the male dormitory wall was peeling off and cracks developing on the
walls which was an indication of poor workmanship.

v. Review of payment vouchers revealed that a total amount of Kshs.999,880 was paid
to a firm in respect of equipping Masogo Nyangoma Rehabilitation Centre. However,
physical verification revealed that no inventory as well as standard assets register
were maintained to record these items. Further, the items were not tagged for the
purpose of identification and accountability.

vi. AtotalamountofKshs.l,093,500waspaidtoafirmforsupplyof2executivechairs,
2 executive tables and 23 visitors chairs for Headquarter Offices. However, the
inventory as well as standard assets register were not maintained to record these

Report of the Auditor-General on Kisumu County Alcoholic Drinks Control Fund for the year ended 30 June, 2022
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items. The items were also not tagged for the purpose of identification and
accountability. r

ln the circumstances, the accuracy and completeness of the statement of financial
position could not be confirmed.

5. Unsupported Cash and Cash Equivalents

The statement of financial position reflects a balance of Kshs.3,066,677 in respect to cash
and cash equivalents and as disclosed in Note 11 to the financial statements. However,
the bank reconciliation statement and board of survey report were not provided for audit.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.3,066,677 could not be confirmed.

6. Unsupported Expenditure on Use of Goods and Services

The statement of financial performance reflects an amount of Kshs.19,956,083 in respect
to use of goods and services and as disclosed in Note 7 to the financial statements.
However, no ledgers and schedules were provided for audit verification. Further, general
office expenses of Kshs.12,955,228 includes an amount of Kshs.3,176,660 which
represents payments that were not adequately supported and accounted for. ln addition,
the cashbook revealed that an amount of Kshs.488,922was paid to a firm. However, no
payment voucher was provided in support of the payment.

ln the circumstances, the accuracy and completeness of use of goods amount of
Kshs.19,956,083 could not be confirmed.

7. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted revenue
totaling to Kshs.22,610,000 against actual revenue of Kshs.18,719,720 resulting to an
under collection of Kshs.3,890,280 or 17o/o of the budget. Similarly, the statement reflects
total expenditure budget of Kshs.22,596,000 against an actual expenditure of
Kshs.19,956,083 resulting to an under-expenditure of Kshs.2,639,917 or 12o/o of the
budget.

The under-collection and under expenditure is an indication that some activities in the
annual work plan were not implemented which may have affected service delivery to the
residents of Kisumu County.

8. Late Submission of Financial Statements

Kisumu County Alcoholic Drinks Control Fund annual report and financial statements for
the year ended 30 June, 2022 were submitted to the Office of the Auditor-General on
15 November,2O23 which is approximately 13 months late. This is contrary to
Section a7() of the Public Audit Act, 2015 which states that the financial statements
required under the Constitution, the Public Finance Managemenl Ac|,2012 and any other
legislation, shall be submitted to the Auditor-General within three months after the end of
the fiscal year to which the accounts relate.

Report ofthe Auditor-General on Kisumu County Alcoholic Drinks Control Fund for the year ended 30 June, 2022
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Review of records provided revealed that the Fund had not established treatment and
rehabilitation facilities and programs for persons dependent on alcoholic drinks in the
thirty-five (35) wards out of the thirty-six (36) wards in the County. This is contrary to
Section 5(1)(a) of the Kisumu CountyAlcoholic Drinks Control Act,2014 which requires
the Fund in collaboration with other relevant County and National Government agencies
to establish treatment and rehabilitation facilities and programs for persons dependent on
alcoholic drinks in all wards.

ln the circumstances, the Fund Management was in breach of the law and the Fund may
not achieve its objective of promotion of research, treatment and rehabilitation of persons
dependent on alcoholic drinks.

10. Lack of a Strategic Plan for the Fund

Review of the records revealed that the Fund does not have a strategic plan and it is not
clear how Management will work towards attaining the vision for the future and identify
the Fund's goals and objectives. This was contrary to Section 4(2)(e) of the Kisumu
County Alcoholic Drinks Control Act,2014 which requires the Fund to carry out research
directly or in collaboration with other institutions and serve as the repository of data and
statistics related to alcoholic drinks control, develop in collaboration with other County
and National Government departments strategies and plans for implementing this Act and
control of alcohol abuse and any other relevant National legislation and coordinate and
support their implementation.

ln the circumstances, Management was in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Report of the Auditor-General on Kisumu County Alcoholic Drinl,s Control Fundfor the year ended 30 June, 2022
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ln the circumstances, Management was in breach of the law.

9. Failure to Establish Rehabilitation Facilities in Administrative Wards

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1Xa) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disciaimer of Opinion section of



my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain suffrcient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with

6



Article 229(7) of the Constitution. I also consider internal control, risk management and
governance processes and systems in order to give an assurance on the effectiveness
of internal controls, risk management and governance in accordance with the provisions
of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion on lawfulness and effectiveness in use of public resources,
and on effectiveness of internal controls, risk management and governance.

I am independent of the Kisumu County Alcoholic Drinks Control Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya.

FC CBS
AUDITOR-GENERAL

Nairobi

08 March, 2024
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Annual R ort and Financial Statements for the year ended Jlune30,2022

13. Statement ofFinancial Performance For The Year Ended 30thJune 2022

(The notes set out on pages xxx to xxx form an integral part ofthese Financial Statements)

t C.o ...... r .L.r.. r....\ 1......... "..t'i' ;' "i "'' "'
Name:

Fund Accountant

ICPAK Member Number:

Name:

Administrator of the Fund

Revenue From Non-Exchange Transactions

Public Contributions and Donations

Transfers From the County Government

Fines, Penalties and Other Levies

Ls,269,400

Revenue From Exchange Transactions

4Interest lncome

Other Income

15,269,40018,,719,720Total Revenue

Expenses

6Employee Costs
11,146,359.40I 9,956,083. I 07Use of goods and services

Depreciation and Amortization Expense

11,146359.4019,956,0E3.10Total Expenses

Other Gains/Losses

l0Gain/toss on Disposal of Assets

4,123,040.60(r,236J63.r0)Surplus(Deficit) For The Period

I

Kisumu County Alcoholic Drinks Control Fund

I

2

15,269,40018,719,7203

18,719,720

5

8

9Finance Costs



Kisumu County Alcoholic Drin
Annual Report and Financial

ks Control Fund
Statements for the Year ended June30,2022

14. Statement of Financial Position As At 30 Juln,e2022

Current Assets
4,303,040.603,066,677.50Cash and Cash uivalents

t2
Current Portion ofLong- Term Receivables From
Exchan Transactions

13Pre s

t4Inventories
4,303,040.603,066,677.s0

Non-Current Assets
l5Plant and tulPro
t6Intan ible Assets
t2Term Receivables from Ex e Transactions

4,303,040.603,066,677.50Total Assets

Liabilities

Current Liabilities
t7Trade and Other P ables from Exchan e Transactions

18Provisions
t9Current Portion of Borro
20Benefit Obli ationsEm lo

Non-Current Liabilities
20Non-Current Em Benefit Oblilo atron

19Term Portion of BorrowinLon s

Total Liabilities

Net Assets

FundRevol
180,0004,303,040.60Reserves

4,123,040.60(1,236,363.10)Accrued S lus/Deficit
4,303,040.603,066,677.50Total Net Assets and Liabilities

2

Assets

ll

tl



The

Kisumu
Annual

of the
2022and

Name:

Alcoholic Drinks Control Fund
and Financial Statements for the rended June30,2022

policies and explanatory notes to these financial statements form an integral part

statements. The entity financial statements were approved on

by

Hlm"t- ' r " '\r l.'-l.,tr.i'.......wt..l. ar. /... t.L,.....-.... I I

Name:

Fund Accountant

ICPAK Member Number:
of the Fund

)

Report



Kbumu County Alcoholic Drink Control Fund
Annual Report and Financial Statements for the year ended June 30,2022

15. Statement Of Changes in Net Assets for the year ended 30th June 2022

(Provide details on the nature and purpose ofreserves)

C, fs'.,.tJ*.
Name:

Administrator of the Fund

Name:

Fund Accountant

ICPAK Member Number:

4

180,000180,000Balance As At I July 2020

180,000180,000
Surplus/(Defi cit) For the
Period

4,123,040.60 4,123,040.60
Funds Received During the
Year

Transfers

Revaluation Gain

4,303,040.604303,040.60BalanceAsAt30 June 2021

4,303,040.60 4,303,040.60Balance As At I July 2021

(1,236,363.10)(1,236,363.10)
Surplus(Defi cit)For the
Period

Transfers

Revaluation Gain

3,066,677.503,066,677.50BalanceAsA60 June 2022

Funds Received During the
Year



Kisumu County Alcohotic Drinks Control Fund
Annual Report and Financial Statements for the yearended June30r2022

Cash flows from operating activities

Receipts

Transfers from the county governrnent

Interest received
15,269,40018,719,720.00Receipts from other operating activities
15,269,400Total receipts

Payments

11,146,359.4019,956,083.l0General expenses

Finance cost

4,123,040.60(r,236163.10)21Net cash flows from operating activities

Cash fbws from investing activities

Purchase ofproperty, plant, equipment and

Intangible assets

Proceeds from sale of property, plant& equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows use disinvesting activities

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

4,123,040.60
Net ircrease(decrease)in cash & cash

Equivalents
180,000.004,303,040.60l1Cashandcashequivalentsat lj uly 2021

4303,040.6011Cashandcashequivalentsa80 June2022

5

16. Statement Of Cash Flows Of or The Year Ended 30 June2022

Public contributions and donations

18,719,720.00

Fund administration expenses

Other payments

Net cesh flows used in financing activities

(1236,363.10)

3,066,677.50



Kisumu County Alcoholic Drinls Control Fund
Annual Report and Financial Statements for the Yearended Jlune30,2022

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method

bfi encourages the direit 
^rihod. 

PSASB also recommends the use of direct method of cashflow

preparation. The above illustration ctssumes direcl method)

C.. o
Name:

Administrator of the Fund

....L!*. 1,:.;rV..... {t.cwA., *r<c?.....
Name: l 

-\ 
J

Fund Accountant

ICPAK Member Number:

6

.Kg.'t*'
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Annual Report

^
17. Statement Of Comperison Of Budget And Actual Amounts For The Period Ended 30rh June 2022

'7

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And
Donations

Interest Income

Other Income 22,610,000 3,890,280 82,8
Total Income 22,610,000 22,610,000 18,719,720 3,890,290 82.8
Expenses

Fund Administration
Expenses

General Expenses 22,596,000 19,956,093.10 2,639,916.90 88.3
Finance Cost

Total Expenditure 22,596,000 22,596,000 19,956,083.10 2,639,916.90 8E.3

14,000 (1236,363.10) (1,222J63.r0)

the year ended June 30,2022

Transfers From County Govt.

22,610,000 18.719,720

22,596,000

Surplus For The Period 14,000

Budget notes

I. Provide explanotion of differences between actual and budgeted amounts (10% over/ under) I|SAS 24.14

2. Provide an explanation of changes between original andfinal budget indicatingwhether the dffirence is due to reallocations or
other causes. (IPSAS 24.29)

3. Where the total of actual on comparoble basis does nol tie to the statement of /inancial performance totals due to differences in ac
counting basisftudget is cash basis, statement offinancial performance is accrual) provide a reconciliation.



Kisumu Counly Alcoholic Drinks Conlrol Fund.
Annual Repo rt and Financial Statements for the year ended Jlune 30,2022

18. Notes to the Financial Statements

l. General Information

Kisumu County Alcoholic Control Fund is established by and derives its authority and

accountability from Kisumu County Alcoholic Drinks Control Act of l2n August 2014. T'he

entity is wholly owned by the Kisumu County Govemment and is domiciled in Kenya. The

entity's principal activity is to control production, sale, distribution, promotion and use of

atcoholic drinks. Besides that, the entity conducts research, treatment and rehabilitation of

persons affected by alcoholic drinks.

The Fund's objective is to meet the Capital and Recurrent expenditure relating to the mandate

of the Fund as stipulated in the Kisumu County Alcoholic Drinks Control Act2014.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting culrency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statemenl is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 hrc2022

IPSASB deferred the application date of standards from l't January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The defenal was

set for lst January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the

ear ended 30 Jtne2022

8

IPSAS 4I: Financial

[nstruments

Applicable: llt January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their



Kbwnu County Alcoholic Drinks Con
Annual Report and Financial Statem

lrol Fund.
ents for the year ended Jurne30,2022

assess-ent of the amounts, timing and uncertainty o

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Appllng a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

' Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

(State the impact of the standard to lhe Entity ilrelevant)

f an Entity's

Applicable: lrt JanuarY 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'

(Stale lhe irrrpad of the stondard lo the Entity if relevant)

IPSAS 42: Social

Benefits

9



Kisumu Counly Alcoholic Drinks Conlrol Fund.
Annual Repo rt and Financial Statements for the year ended June 30r2022

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

(Slale the impact of lhe standard to the Enlily il relevanl)

Other improvements

to IPSAS

Applicable Id lanuary 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

State the impact ol lhe slandard to lhe Entily if relevanl

IPSAS 43 Applicable ld lanuary 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfutly represents those transactions. This information gives a

l0
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ial Statements for the Yearended Jtne30,2022Annual Repo rt and Financ

have on the financial position, financial performance and cashflows

of an EntitY.

The new standard requires entities to recognise' measure and present

information on right ofuse assets and lease liabilities'

Stak the irrrpact of the standard lo the Entig if relevant

effect that leasesints to assess the
basis for users of financial statem

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance'

State the impact of rhe standard lo the Entity if relevant

2025Applicable ld lanuary

The Standard requires,

IPSAS 44: Non'

Current Assets Held

for Sale and

Discontinued

0perations

(iii)Early adoPtion of standards
The entity did not early - "O*'*, new or amended standards inyeu 2022

ll



Kisumu County Alcohotic Drinks Control Fund.

Annual Report and Financial Statements for the Yearended Jtne30,2022

4. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other govemment entities

Revenues from non-exchange transactions with other govemment entities are measured at fair

value and recognized on obiaining control of the asset (cash, goods, services and property) if
the transfer is free from conditiois and it is probable that the economic benefits or seryice

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interesl income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The meihod applies this yield to the principal outstanding to determine

interest income each period.

b) Budget information
Tie orifinal budget for FY 212l-2122was approved by the County Assembly on xxxx.

Subsequ--ent revisilns or additional appropriations were made to the approved budget in

accordance with specific approvals 
'from 

the appropriate authorities. The additional

appropriations -" uid"d to tie original budget by the entity upon receiving the respective

appronats in order to conclude the inal budget. Accordingly, the Fund.recorded additional

appropriations ofxxxxx on theFY 2021-2022budget following the governing body's approval'

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial siatements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

wheieas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the aicrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual arnounts, prepared on a,

comparable basis to the app'roved budjet, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section xxx ofthese financial statements'

t2



Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the r ended Jtne30,2022

Sutttnery Of Signifrcant Accounting Policies (Continued)

c) PropertY, Plant and equiPment
All property, plant and rqr-i-p..r, are stated at cost less accumulated depreciation and

impairment losses. CostincirJ'.t .*p"nalture that is directly attributable to.the acquisition of

the items. When signific*i p"rtr oi ptoperty,plant and equipment.are required to be replaced

at intervals, the entity r".;d;;; ;.h p;t; individual assets with specific usetul lives and

depreciates them accordin"gla Likewise, -when 
a major inspection is performed, its costis

re*ogaized in tt " cur.yin! 'uroun, of ihe plant ani equipment as a replacement if the

recoglition criteria are ,afrrned. All other ripair and 11,uiri"nun"" costs are recognized in

surplus or deficit as incured. where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value'

d) Intangible Assets

Intangible assets acquired separately are initially-recognized at cost' The cost of intangible

asseE acquirea in u ron-"*.ti*g. t -ru"tion is their iair value at the date of the exchange'

Folloving initial recognition, iitangibte assets are carried at cost less any accumulated

amoltization *a 
"""u-ri"t"a 

impiirment losses. Internally generated, intangible assets,

excluding capitalized development costs, are not_capitalized and. expenditure is reflected in

surplus oi a"h"it in the period in which the expenditure is incurred'

The useful life of the intangible assets is assessed as either finite or indefinite'

e) Fhancial instruments

Flnsncful osse*

Inild recognilion and measutemenl

Financial assets within the scope of IpSAS 29 Financial Instruments: Recognition and

Measurement are classifieJas financial assets at fair value through surplus or deficit' loans and

reccivables, held-to-maturitilir.ti.."" or available-for-sale financial assets' as appropriate'

Thc Entity determines the ciassification of its financial assets at initial recognition'

Loans snd receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment'

Amortized cost is calculated by taking into aicount any discount or premium on acquisition

and fees or costs ttut rr" uillrrii:"fp* of the effeciive interest rate. Losses arising from

impairment are recognized in the surplus or deficit'

l3



Kisumu Counly Alcoholic Drinks Control Fund
Annual Repo rt and Financial Statements for the yearended June30'2022

Summary Of Signifrcant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement held-to-maturity investrnents are measured at amortized

cost using the effective interest method, lessimpairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and feesor costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognizedin surplus or

deficit.

Impairment of financial assels

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity offinancial assets is impaired. A financial asset or a entity offinancial assets is

deemed to be impaired if, and only if,there is objective evidence of impairment as a result of
one or more events that has occurred after the initialrecognition of the asset (an incurred 'loss

event') and that loss event has an impact on the estimated future cashflows of the financial

asset or the entity of financial assets that can be reliably estimated. Evidence of impairmentrnay

include the following indicators:

D The debtors or a entity of debtors are experiencing significant financial diffrculty

D Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that conelate with defaults)

Financial liabilities

Inltial recognilion and meosutemen,

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and bonowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees orcosts tlat are an integral part of the effective interest rate.

l4
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Annual Report and Financial Statements for the year ended Jrune30,2022

Sumnu4t Of Signifrcant Accounting Policies (Continued)

f) fnventories

Invenbry is measured at cost upon initial recognition. To the extent that inventory was received

through iron-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its frir value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for'

as follcws:

D Raw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labour and a proportion

ofnanufaituring overheads baied on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

Howcver, to theextent that a class of inventory is distributed or deployed at no charge or for a

nomiral gharge,that class ofinventory is measured at the lower of cost and current replacement

cost.

Net ?ealizable value is the estimated selling price in the ordinary course of operations, less the

estinated costs ofcompletion and the estimated costs necessary to make the sale, exchange, or

distrlbution.

lnvAntories are recognized as an expense when deployed for utilization or consumption in the

ordiiary course ofoperations ofthe Entity.

S) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a p^t ru.,it, it is probable that an outflow of resources embodying economic benefits

or service iotential will be required to settle the obligation and a reliable estimate can be made

of 6e amount of the obligation.

Whre the Entity expects some or all of a provision to be re imbursed, for example, under an

insUrance contract, the reimbursement is recognized as a separate asset only when the

re irrbursement is virnrally certain.

The expense relating to any provision is presented in the statement of financial performanoe

net of any reimbursement.

Cuilingent liabilitics

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the noies to the financial statemenis, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

l5



Kisumu County Alcoholic Drinks Control Fund
Annual Repo rt and Financial Statements for the year ended June30,2022

S ummary Ot Significant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revinue are recognized in the financial statements of the period in

which the change occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Enlity lo state the

t$erves maintained and appropriate policies adopted-

i) Changes in accounting policies end estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changis in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefitr Retiremetrt benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are iost-employment benefit plans under which an entity pays fixed contributions into a

ieparate entity (i frrnd) and will have no legal or constructive obligation to pay further

contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defrned-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the- exchange rate on

th;t date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise'

l6



Kisumu Counly Alcoholic Drinks Control Fund
Annual Report and Financiat Statements for the Year ended Jane30,2022

Sunmtry Of Signi,frcant Accounting Policies (Continued)

l) Borrowing costs

Borrowing costs are capitalized against qualiffing assets a; Rart of. Pr:p.erty' 
plant and

.qrip."i.Such borrowing coss arJcapitalizea oveitt e period during w.hich the asset is being

u&uir"a or constructed i a Uo11owings have been incurred. Capitalization ceases when

constrUction of the asset is complete. fr.Irtner borrowing costs are charged to the statement of

financial performance.

m) Relsted parties

The Entity regards a related party as a Person or an entity with the ability to exert control

indivktuaily o-r jointly, or to'exercise significant influence over the Entity, or vice versa'

Members of k.y .*ug"ment are regardei as related parties and comprise the directors, the

CEO and senior managers.

n) Cash end cash equivelents

Cash and cash equivalents comprise cash on hand and cash at bank' short'term deposits on call

and highly liquii investments with an original maturity of three Tongt or less' which are

readily-convertible to known amounts of castr and are subject to insignificant risk of changes

in vtlue. Bank account balances include amounts held at the central Bank of Kenya and at

various commercial banks at the end ofthe financial year. For the purposes ofthese financial

r[t*r".t ,- "^fr 
and cash equivalents also include short term cash imprests and advances to

authorised public oflicers and/or institutions which were not surrendered or accounted for at

the cnd ofthe financial Year.

o) Comparative figures

whpre necessary comparative figures for the previous financial year have been amended or

reconfigured to ionform to the required changes in presentation'

p) Events after the reporting period

Thcre were no material adjusting and non- adjusting events after the reporting period'

q) Ultimate and Holding EntitY

The entity is a county Public Fund established by xxx Act (state the legislation establishing

ttu Funi)under the Ministry of xxx. Its ultimate parent is the County Govemment of )O(X'

r) Currency

The financial statements are presented in Kenya Shillings (Kshs)'

t7



Summary Of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that-affect the reported amounts

of revenues, expenses, *J"t, -d liabilities, and the diiclosure of contingent liabilities' at the

end ofthe reporting period- However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjuitment to the carrying amount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made e'g'

a) Estimates and assumptions - The key assumptions concerning the future and other key

sources ofestimation un.Jr,"inty at the reporting date ,that have a significant-risk ofcausing a

material adjustment to tfre canlng urouns oiassets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared' However, existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising uevond the control of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140'

b) Usefu I lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of-these estimates of provisions is included in Note xxx'

provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at ttre reporting dateLd are discounted to present value where the effect is

material.

(Include provisions applicable for your organisation e.g provisionfor bad debts, provisions of
'obsolete'stocl<s 

ord ii. management estimates lhese provisiorts)

Kisumu County Atcoholic Drinks Control Fund
Annual Repo rt and Financial Statements for the year ended June30,2022
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Kisumu County
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Alcoholic Drinks Conlrol Fund
and Financial Statements for the Year ended Jtae30,2022

6. Notes To The Financial Statements

l. Public contributions and donations

(Pro b r ief expl anation for t his revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

ide brief explanation for lhis revenue)

4. Interest income

From Development Partners

butions From The Public

Total

From County Govt. -OPerationsT

By County On Behalf Of The EntitY

Total

Payment Penalties

r5,269,40018,719,720SL

Total

loterest lncome From Mortgage Loans

Interest Income From Car Loans

Interest Income From Investments

lnterest lncome On Bank DePosits

Totallnterest Income

(Provide brief explanation for this revenue)

t9

t5269,4O0LE,719,720



Kkumu County Alcoholic Drinks Conlrol Fund
Annual Report and Financial Statements for the year ended June 30' 2022

Notes to the Financial Statements Continued

5. Other income

QttB: All income should be classified as far as possible in the relevant classes and other

6. Employee Costs

7. Use ofGoods and Services

Insurance Recoveries

Lncome From Sale Of Tender Documents

Miscellaneous Income

TotalOtherlnconre

Salaries And Wages

Staff Train ing Expenses

Social Security Contribution

Other (Specify)

Total

t0,790,41612,955,228.10General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

256,000Committee Aliowances
16,38338,860

Electricity And Water Expenses

Bank Charges

300,000.40500,000Fuel And L)il Costs

Insurance Closts

Postage And Courier

39,s60439,900Printing And Stationery

20

income shoutd be used to recognise income not elsewhere classiJled).

Staff Gratuity
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CostsRen

Sec t),Costs

And Communication ExpensesTel

anB Char

Audit Fees

5,766,095.00

ion For Doubtful DebtsPro

In cture and Civil works

tt,t46)59.4019,956,083.10

8. Depreciation and Amortization Expense

9 Dance costs

Totri

10. Gain/(loss) on disposal ofassets

Tota

Piant and Equipment

ib le Assets

Tol

rest On Bank Overdrafu

Interest On Loans From Banks

ln

Iotangible Assets

2t

Total

!

rl

t

Property ,Plant And Equipment



Kisumu County Alcoholic Drinks Control Fund
Annual Repo rt and Financial Statements for the year ended June 30,2022

Notes to the Financial Statements Continued
ll. Cash and cash equivalents

(The anttnt .slitiuld agree wilh the closing and opening balances as included in lhe slatement

oJ'ca.shflot's)

Detailed analysis of the cash and cash equivalents are as follows:

Xxx Car Loan Account

Xxx County Mortgage Account

Fixec f.cp,-,si:s Account

On - Caii Deposits

4,303,040.603,066,677.50Current Account

4,303,040.603,066,677.50Total Crsi A.u<i Cash Equivalents

Others

a) Fired Deposits Account

Y.zr',2 | o^r,+.cirl Bank

Sub-Totat l

E.ir.ri 1,, :: r:t'f . ilIU.

b) On - Call Deposits

Ksl. -/r. {.":,..,.tne,cial Bank
E',,. ,{., Lr.-" l]+.L(lurLJ !r!r L'\ - LrY

Suo-'fctai

1165988372 3,066,677.s0

4,303,040.603,066,677.50

c) Curnent Aceount

Kcir)'a i-)c.i-,i'i-,er;:.ial Bank - Kisumu

Barrl< B

Sub- Total

Cash ln l-ilnd

Sub- Total

d) Gtl; ersl iip r:r'ify i
Cetsh In l'i',lirsii

4,303,040.603,066,677.50Grand Tolal

22

4,303,040.60



Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30, 2022

12. Receivables from exchange transactions

Ad fion at disctcsure on interest receivable

13, Prt+a",..r:,.rs

Prepa :' ):1,'",'

Prepaid I:tsu,'ance

Prett ',rl i, r, L i'; ::J t-'osts

Less: impairnrcnt Ai iowance

Current L cer' Repavments Due

Oth ' i: , , ::. ',r l',-'t';':.'l'

Total Cun'ent Receivables

Non--';li;, :.;' it:cei l'ebles

Total Non- Current Receivables

aynrents DueLon6 I el-r.; '.;al': li.ep

TotaI Receivables From Exchange Transactions

Interest receivable from current portion of long-term

-,. 
, i rrl-'ie from of long+erm loans of

Interest re.eNable fiom current portion of long-term

loans of

loans

issued in the current year

Ac'.
pre'.-l

Currcnt lcr n repayments due

Accit t.j 'j,',irripal 
fioin long-terms loans from Previous

-lerm loans from prevrous years

peri<.rds

Cunentpoltionoiiong -term loans issued in the current year

Othri p_e.r.,, -nr1Jc (Sttecify)

23

t

Current Receivables

Interest Receivable

Interest Receivable

Cul." :.' '.:l'..



Kisumv County Alcoholic Drinks Conlrol Fund
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Total

14. Inventories

Spare Parts And Meters

Ct.'"'

Other !,., r,i.icr;ts lSpecify)

sumabie Stores

Total Iuvcntolies At The Lower Of Cost And Net
Realizable \/ah.re

24



Kisuma County Alcoholic Drinks Control Fund
Annual end Financiel Statements for the year erded June 30,2022

Notes To The Fiuanciel Staternortr (Cndrred)

15. Property, plant rnd equipmetrt

.:'. 
--

At lrt Ju!v 2020

Additions

D sals

Transfers/Ad ustments

At 30tr June 2021

At l"tJu 2021

Additions

Transfer/Adjustments

At 30tr June 2022

Depreciation And Impeirment
At lsJuly 2020

Depreciation

Impairment

At 30trJune 2021

At fUuly 2021

Depreciation

Disposals

Impairment

25

Disposals
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.-E

{. - .--- -----r

Tr.irrsfer/Adj ustment
p i 30th June 2022

Flet Book Values

A_t 30tr.!ut!g_2011_ _
At 30tr June2022

26
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)ff); ; ,,t,;.'.v .v!W Ftnd/Board (lndicate actual name of the entity)

Atrntrll "fte;tolt aud Financial Statementsfor the year ended June 30'2022

Note.; 'I i, 'I he Financial Statements (Continued)

16. i,- c-r.:i'rle assets

At B;4iiii ing flf Ttre Year

Att,c iti- i,",:n

In . t --..

At 9r.d Of The Year

I{Bi'

17. , layables from exchange transactions

11r.,-. '' .. bi.:
Rei ,'r., t l.-'':?'-al

A
o'
Tuiur ". r't'.le '{uJ .r'.irer Pa ables

't^

Bal r ,':' . ,t -
(1.(:'7?ir1:r)

A --rt

Pt..'.',;

i-'::.r:nning Of The Year

C,1
Fcl l .'i

unt And Time Value

Tral,rfi,,:. -Jr'*. 't ", -Current Provisions

8.",t

Arirur uzaclot Arlti i,rl
i rLE i C'a.-

irmerrt
A

At !-reg:iinino, Crf The Year
Cost

drl

: ,.,,, : Cf The Year

27

rrrll

A ',. i ,t -'r-j.

18. - 't ...-cr-.'

h' lr

.l-t ittrr lf-r't
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XXX lrttrry .:..X" tt'-'',td/Board (lndicate actual name of the entity)

Annual )Repori and Financial Statementsfor the year ended June 30,2022

Notes I; Thc ,Silascial Statements (Continued)

19. Borrawirgs

Roua.v.r.er,ts U r'Di.,.'.rstics Eorrowings During the

Perit'ij

B.r he Pei'iotl

The tal,le brlcrr il', o,,-, i the olassification of borrowings into external and domestic borrowings

St:, '
o-.
E

r, , rir: ted Loan From'Y

-. '-r..'-, lt. Or anisation'

L!,., ,.,.,r';l r, r . ,.q

I(ei,.a .ll,;,li,ir, Lu.-r,' Irrortt KCB
(., rt.,rr Sarclays Bank

- t-'.i,iolidated Bank

Bo,':o*'rr-.€;s h ror:': uaner Govemment Institutions

I'otal lialzntn at Er.r.t Of The Year
The iabir 4.!ot- sh,rrvs the classitication of borrowings long-term and current borrowings

',

S!'lOll I +:'t:l [.::.. :':.' r ;1 ogr'{-]Urrent POrtiOn)

t,

Lciig i : 'r

A,',
1fig5,' 11, t r.' 611'r y1y.;

ir-' .:,hottid rie ia nole l8 lolals. Current porlion of borrowings are

i\(.'t cu(: /),'.tyable willtin one year or the nexl financial year. Addilional
ul ,:,urrovings, noture of borrowings, security and inleresl rales shoulddisci-,:,ie..' ,.rt ! !.j!!t!

b,? c.:.'.':i";::,::

Balauee 1.i Begii,n:,irg of The Period

Externai dor,;winqs During the Year

Rc.' ,. ,. - .:., -s ... r'i i:i;i:iai Borrowings During the
Pl

D., .-- .i , ,. ..: D.iring the Year

Doii".' De.:.rr ir i'i.i't'.: r-.cran F,'cm 'X Organisation'

El'ia.' ',: -tC .-: 'l ,LS

28
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)&{ Couttl;, XYX .ttund/Board (Indicate aclual name of the entity)

Antr.:lr i'tepott it:rc lrinanciat Statementsfor the year ended June 30' 2022

Notes Ta 1'!e ,?iriral,;irt Statements (Continued)

20. [)mployee trenetit obligations

.Kshs

Be; 
'

't-o tr t

:,r r1,- Year Eefore Tax

(.-,, . '-

Fi;.,:,. - -

t"

G',\.,,,.,
o!o(" .:!'

:t: .,t ,itoulti iic fu the cash flow section on net cash/lowsfrom

KshsKshsKshsKshs

4,123,040.60(1,236J63.10)

(1,236,363.10)

29

I

l;r

.t

S

!n:' ;' '. '' "1

JnCr?l:.:r liii:e.:-:. i'ri,b l::
In .'

:.:.. - i,''-ssets

;e' iirrg ,\ctivities

Sl,rfcl. tr " t

4,123,040.60



XX)( Courity XDi fund/Board (Indicate actual name of the entity)

Annual Report and Financ ial Statements for the Year ended Jane30,2022

Other Disc!os:tres

22. llelatec i.i:i r* balances

a) Nature of relateci parry relationships

3i.--1i:rg iri.i c.-5.:r parties related to the Fund include those parties w]ro ha.v1 abilify to

exercise cc1.,rc'r or erercise significant influence over its operating and financial decisions'

il;lr-:rti r,:,ril::, irr:tL:.:!: tpariagiment personnel, their associates and close family members'

The firnd/scherne is related to the following entities:

Transr'ers F ronr Reiateci Parties'

Tra'r,.; fi.l s 'i t, 3-.- i;1ed l'arties

. .':l..,.:.'^CfAiiOn

e. r"''l {l{"fr':!:t::,3

d) iroe rroiri relaled parties

30

a) 'Ihe County Government;
i.r,, ii,e farerri i.ur.lirty Gr:rverunrent Ministry;
c) K;l !,lriilagetnerlq
.r) o.rarJ 0i'i.:''-rJicJs, trr-

b) t<elale.d ptrty trar"sactions

1.1 ';.ilsi.!ic:j
I

I
L

'- (;n, ..)'.rUir':rii-,IIient



XaX t)our, , .:'-YX. !'und/Board (lndicate actual name of the entity)

ort arid tr'inancial Statements for the year ended Jun e30,2022Anrual Rep
'*i C;ntinued

rii oarties

Z.j. iIr.utrnqei:1 ii'-e,its aud contingent liabilities

ir.. -,i i,r,:, i

ai.'.'si:-.:Tent

3l

I

.j,a .) . .., . .

' .c:1,. ,'-lsoilnel

f^ \i_'rr a,:!.. v1.,,... t','t7itc.t The Fund



XXX Couttl t J!,\X Fund/Board (lndicate aclual name of the entity)

ri' airti Finaitcial Statements for the year ended Jtte 30' 2022Annuai Repo

The Fi-incl's a.tiii iries expose it to a variety of financial risks including credit and liquidity

ris<s a-ni ei l,-,cts of changes in foreign currency. The Fund's overall risk management

prcgr.amme rccuses cn unpreciictabilitylf changes in the business environment and seeks to

ir,,,iririse ri:e p,.rteirtial adveise effect of such riiks on its performance by setting acceptable

le;els o.. risk. I'irc i;ur,.i coes riot hedge any risks and has in place policies to ensure that

credit is cnlv extended to customers with an established credit history.

.,lic Fi,.l.i's iil:rrrctai ].i!;. rn3lragernent objectives and policies are detailed below:

a1 Cr',riii,i i rsli.

The Frrnrl has er:o'.rsure tc credit risk, which is the risk that a counterparty will be unable to

[)a]' ari.,urltq ia fL!! ,vheri clrrc. C|edit risk alises liom cash and cash equivalents, and deposits

rvi;i: lril: rr;. i:,, r,, ,r ll iis tmde arrcl other receivables and available-for-sale financial

ii'r;r:s;.rrgr:;s.

l\dar,age:n..::.,r assqrsses the c,-edit quality of each customer, taking into account its financial

posiriir:, p,.r:.. exlri)i;errce an,J cther factors. Individual risk limits are set based on intemal or

e;('.e!tri.ri ;.r-. !:rs::rrr,., r I in arc;tdance rvith limits set by the direCtors. The amountS presented in

til,.. :i ir.'..:lt'.ei:t t;t'til.--trci,-i pirsilioti al.e nct of allowances for doubtful receivables' estimated

b'r, Jic e:![ray-s ,narlagelnent based on prior experience and their assessment of the current

ccotrC,frtiv eir v il oiimEnt.

Other Disclosures Continued
24. Financial risk nranagement

{r 30 Jr.r'a 202?

i:ange

ltiln:. E;;t larc;:;

Ti,c :e, ! i;; .;r !ur.- :f llarrcial assets recorded in the financial statements representing the

sr:.:;) r ::l::"''.l.jlr,)ii e:':r:',: iul c tc cfeait risk without taking account of the value of any

cc :i. it', l uli: .irt,,€-i ii .tti:it t-tr: ..s iLrlutt t.

t.'

'-.]\ ln Non Er-change

12

(I& o{l - tr

, . . .,;l;uiige

'l \r

ij!,. .. J rr r r.l_.; A!., :i

r "' 
;1 l-i '- -, - , i.;f.! 1,:i.:
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A trr rl:rr itr:p
Fttr,l1Board (Indicata aclual name of the entity)

ort rnd Flnaircial Statements for the ear ended Jun e30,2022

-lf ll r:r.'c.',r'iogs i

(tvrl. i he :i.,,:,.s (i.itrtin shoukl tie to the individual elements of credit risk disclosed in the

entii..". ; .s. tt it'..' c r:l tf f nunt' iel pos ition)

'l'irc cr-rs i..,r::.'; :rncler rhe ruily performing category are paying their-debtsas they continue

rrlcrr.:g 'i hr. crr:e:: ,ist. ossociaied wim ti'ese receivablei ii minimal and the allowance for

uirc:,!r|?:::ll. i'.:'1cjrr!its ,f u, tLr..",i,y f'as recognised in the financial statements is considered

adtttia'rl{) (:':-vrjr' a, :1 polel:tial ii' irrecoverable amounts'

Tlri ei?itv has s:sriificant concentration of credit risk on amounts due from xxxx

J'.t;'1,'.'a:..! ,lf 1r111,|1.g5 sft:: :n,j I:rlnr;.s crt:<]i: policies and objectives and lays down parameters

.* lthi: -.,.i',;: l' '!rr: rr?r,'io,.'r itsitcts of credit risk management are oPerated'

b) i,i 1u,ii'-;. r isl: ;.tl;rrrtget'rretttl

Ult.l;r,,f i'::,r:.rri.:'ilir.y itr liquiditl' risk mauagement rests with the Fund Administrator'

rvir.r l.::-r l:r' l'. :.:. :.i)i:ri'-.'pl'ili'j IiquLciity lisx management framework for the management of

tl.r: ,-i..:. ', ,!.,-ri ,--r,.1i,,,,, ,,,,J iuug-i"r,r't furrcling and liquidity management requirements'

'Il-,r,-...'i,-.,1,:.,:s6i':iiq,i;t,:l,.is.ttlrrotrgirContinuousmonitoringofforeCastsandactual Cash

;lou ;.

'ill. -;:it L';. r-:'t. .'1,:ie ,'erltJ cilrii f':rws payable by the Fund under non-derivative financial

:i-'-..::..:r -r -::-.: lljrl.- .,i:-D Lt'l rtlact:''';l inaturities at the reporting date' The amounts

c-;:.', -.. :;, .l: '.. '-t;i,":: a.-'- i\I -oritr';ctlal undiscounted cash flows' Balances due within l2

rnur'lll - .;-,l,.ril ti.;'r .irI -,,--.J L'.r.ijicei' 2t the ifipact of discounting is not significant'

(-'r"r;'.,.:;.

At,t: ,i.t't.1 f i'.'!,'l

frn'rio,.r: l]':,,,"it 1.)h!igation

c) ".''iarl:e. risl''-

33
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\l)' Funl,/Eorrd (lndicate actual name of the entity)

1-.:"r i?;1;ri4i3l Statements fOr the year ended JIuI,'e30'2022

iir piacc irr internal audit function to assist it in assessln

ongoing basis, evaluate and test the design and effectivene

accrrunting and operational controls

g the risk faced
ss of its intemal

iMarx:t r isir i.i ,.irr= ,,sk aii'ing liolrr charrges in market prices, such as interest rate, equity

pr. ir..:> r,i!,.-r : r.r!ts,! :.!-:,!:i1! t.Dt 
-rat-es 

rvhrCh will affeCt the entify'S inCOme Or the value of its

iic',r,,',i':,.,.u,..';",insr,'u!;ents.il:eobjectiveofmarketriskmanagementistomanageand
,,,,nrrci italKet r r 

jk e ,\posules witilin acceptable parameters, while optimising the return.

Oveitill I eernrirs;br;ity fbr rnanaging market risk rests with the Audit and Risk Management

Com;nittee.

'l h,; i,,,,:l'-; j'iiraitce ije paitntent is responsible for the development of detailed risk

[ia,;.:-.j] ii jll i djl,i,f,s is.llect to reviev',' and approval by Audit and Risk Management

Corrl i, ritr: e ) :.:'rl i..:; t,'..: dri.1-io<Jay implen:entation of those Policies.

Their: ha.s beerr nc change to the entity's exposure to market risks or the manner in which it
manap.:es :irrc ln€asuaes the risk.

. . .-..:,t.Ji: :i,-i;':t:trtj. f!!li

Thc ri,.i1;; lras lrir rrsir;ti.-,,lirl curre:1cy exposures. Such exposure arises through purchases of
gt,:.ls :,'.,1 services tl,ar- ale d.tr:e in currencies other than the local CulTency. Invoices

1e....-:,ir:::r,; ir, i-.rcign cyfrcL:cies are paid after 30 days from the date of the invoice and

c<l:verj:r,'t .rt tirl rirle oi t;e',,vs,"r',, is dorre using the prevailing exchange rate'

'l'llc ,- i:iri -, :;:; .j!.nl'(t;1- oi :he. entity's fureign currency denominated monetary assets and

rnoi.i.rr'-L i;i:ri:;jes at tire End olthe reporting period are as follows:

At iC J$re;02i

Ijebtots; tier;eivables

r..: r' or'ui gii ( I -. ri.'ttr:y Asset/( Liability)

7',,ht
-.i.;1 .1'y,;iiir,,g<t :"isk .form future commercial trarcaclions and
I ;!.t ;:.'.,t lt.ti l;r{)t.it. !'tp,.for exPected sales proceeds and matching the

tt.l:.\'

r' .l ',:,],'l,:,

3t!

r i-.1. 1,.:

I

:.[ ,
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iz;;-.;6i.'t-,-- t'!'..:.J"3S: :l':z rlSll

. r'rl;!'- ?i:l'.l erit has endeavoured to bank with institutions that

Foreigl c'r !'r'enrv sensiiivity analysis

'i'l:e t.-,!l:u',::g tz.i:,!e ii"'',tcrtsirates the eflect on the Fund's statement of financial

D:ir'i.';,er-c.l t',n .:ru'ly'i,,g "t,e serrsitivity for a reasonable possible:ltn9t,il the exchange

raii l ' i:..: ''..rae ,r =.r, 'ransaction "urr"n"ies, 
with all otirer variables held constant' The

r€'iEi': a ',' r) !:' a,.;-. o:cur if the Kenya Shilling appreciated with all other variables held

coI;si:-11..

l.:r.l:::,'.iit)''sfilancialconditionmaybeadverselyaffectedas
..j ,, r. t.' .1, 'l he entity's interest rite risk arises from bank

.rirr'c?:!hr-1ov.'inlsls5lraterisk.Theinterestrateriskexposure
.i - .r:.rYs:ircnt.i on the Fund's deposits'

,f,

:i.i 'i'- ":ir'r:.i: 
r;rtc e:iposure on a dynamic basis by^conducting a sensitivlty

. .1 ,.i.'.'':',-i.''ilr:,iJ l'.i ,,r-',:':'''t on profit or loss.ofdefined rate shifu' The

;;i i;v- i -1i' '''rt rate ris'"- ,rrrl,r.., thai all other variabtes' in particular foreign

- : ,lr -;, . .;.:t'l',. Tl.i ;rliai;rsis has been performed on the same basis as the

35

L: ;.. ,,. '1. ,.+ .:.-',:r.'.i -igui:'':hc selisitivity.analysis indicates the impact on the

,l.ii-(,. ..,. ,-,. -!r: i:) ,,,..-.,,,..':..i.,]-;;' ii t'"e"- noating interest rates^increase/decrease by

i'i '..:::.:" ,,,..,,,-" ,,: J'"t';::c'';'rcrease of kStrs'(2022: KShs -)' A rate

i:..::--..'r.i:-:.t:r.':,':.;1,. r,.--Jl't"l':"adecrease/increaseinprofitbeforetaxofKShs-
i.Z(.;L - - '- .i:t'' ,:

'! i

iid 1

:t)i/.,



.t!-J! -1 .- ..,t : ,-;l-r- r I -, : J i: iit:-",,:
Xll.i Js,i:-\., );\r: ?:;,t,:l,'iloard (lndicate aclual name of the entity)

1:.i jlaterae,rts rbr the Yearended June30,2022

Re',a: ltatio;r re:ierve

u, Crpitrl risl( Elafiageflrefit

'i'f, j rj -Iei:tiye ol'ii1e Furrd's capital risk management is to safeguard the Fund's ability to

continue as a going concem. T'he entity capital structure comprises of the following funds

i

i'r-:la I lx';'.'i,.';iigs

rlfl!' l'/ ttiet I:.: t

'^)e.:,.'iag
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19" Pr ugi-tss rrullc;v Up Of Prior Year Auditor's Recommendations
I r\r'l;C.'. i.r

9:.

The following is the summary of issues raised by the external auditor, and management

comments that were providej to the auditor. We have nominated focal persons to resolve

tne va,.ir.rus issues as slrown below with ihe associated time frame within which we expect

the t: { !:ej i-'-. r.'-' ii:.;]!Vei-

,.,1
). r

l;t
rf I

\( rtl! r!' .

rl( llr( l,l \

iiur, \ t.rI

l'r.rli,,u iflg ts t ltr
t:llt

t..,. ,:.I

|,.

c., ii ,r;1, .. ', ' ' . :;.

, ,, , 't,-, . li : ,-t,,;ii:;'i':C in lhe external audit reporl''

.,' ).,'' ':,(, .'i:tu,i';genrcnt commenls " ' required above' from
\,..;i;,'i !ta; tt si4ned h.Y Managemenl;

,: :),:-:t':. dist trr,; ';1c t i'neframe with the appointed Focal Point

, . . ,.i):r,,' ib!: !i,t' '-:ltltmentation of each issue;

... .;::, .i ':" "rtll,t Rrsolved" by lhe date of submitting this

37

|<i,


