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COLONY AND PROTECTORATE OF KENYA.

No. 1 or 1927, ‘}:e 27/;?3>

An Ordinance to Amend the Dangerous Petroleum
Tax Ordinance.

[10THE MarcH, 1927.]

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Counci! thereof,
as follows :—

1. This Ordinance may be cited as ‘‘ the Dangerous
Petroleum Tax (Amendment) Ordinance, 1927, and shall be
read as one with the Dangerous Petroleum Tax Ordinance
(Chapter 54 of the Revised Kdition), hereinafter referred to
as ‘' the Principal Ordinance.”’

2. BSection 3 of the Principal Ordinance is hereby
amended by the deletion of the words ‘* twelve and a half
and by the substitution therefor of the words ** twenty-five .

8. This Ordinance shall be deemed to have come into
operation on the first day of July, 1926.

Date of Assent.

Short title.

Tax on
imported
dangerous
petroleum.

Date of com:
mencement.



2
No.-II. " Cotton Tax 19217.

No. 2 oF 1927.

An Ordinance to Amend the Cotton (Tax)
Ordinance.

Date of Assent. [10tH MARdH, 1927.]

- ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Tiegislative Council thereof,
as follows :—

Short title. 1. This Ordinance may be cited as the Cotton (Tax)
(Amendment) Ordimance, 1927, and shall be read as one with
the Cotton (Tax) Ordinance (Chapter 60 of the Revised
Tdition), hereinafter referred to as the Principal Ordinance.

Tax on cotton. 2. Section 2 of the Principal Ordinance is hereby repealed
and the following section is substituted therefor :—

“49. (1) ~There shall be payable in respect of all
cotton ginned in any part of the Colony -to which this
Ordinance applies a tax on the basis of the sliding scale
and according to the conditions set out in the Schedule
to this Ordinance.

(20 The Governor in Council may from time to tire,
by order, vary the sliding scale or the conditions set out
in the Schedule.”

Schedule. 3. The following shall be inserted as the Schedule to the
Principal Ordinance :—
SCHEDULT.
Basis or TaxaTion.

The tax shall be calculated on the sliding scale below
according to the closing price on the T.iverpool Cotton Exchange
on the 14th, 15th or 16th day of December of the previous
year, whichever shall be the last day on which business is
done in respect of June American ** Middling ** futures :—

Price in pence per 1b. Tazx in cents per 1b.
6-00 pence or under ... None.
From 601 ,, to 7 pence, inclusiv ... 2 cents.
. oL ,, ,, & ' 3
.y oL ,, ,, 9 ) 4 ,,
v 901 ,, ,, 10 ,, vs 5
,, oo ,, ,, 18 ' 6 ,
ER] ]301 » 1y 14 b ’y 7 I
,, 1401 , ,, 15 'y .. 8
Above 15 s eae .9,
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No. III Widows’ and Orphans’ Pensions 1927.
No. 3 oF 1927,

23/2).

An Ordinance to Amend the Widows and
Orphans Pensions Ordinance.

[29tH MarcH, 1927.] Date of Assent.

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council thereof,
as follows :—

1. This Ordinance may be cited as ‘‘ the Widows and Short title.
Orphans Pension (Amendment) Ordinance, 1927, and shall
be read as one with the Widows and Orphans Pension Ordin-
ance (Chapter 34 of the Revised Kdition), hereinafter called
the ** Principal Ordinance.”’

Rates of

2. Sub-section (1) of section 5 of the Principal Ordinance 3 Of
contribution.

(as amended by the Revised KEdition of the Laws (Operation)
Ordinance, 1926), is hereby repealed and the following sub-
section is substituted therefor :—

““5. (1) The rates of contribution shall be as

follows :—

‘“ (a) An officer whose salary exceeds the amount
given in any line of the first column below but
does not exceed that given in the corresponding
line of the second shall contribute at the annual
rate given in the corresponding line of the third

column :
Column 1. Column 2. Column 3.
£ £ £
P 275 12
275 300 15
300 400 18
400 500 24
500 600 30
600 720 36
720 840 .. 492
840 920 48
920 1,100 54
1,100 1.200 60
1,200 1.300 65

and so on, the annual contribution increasing by
£5 for each step of £100 in the salary scale.
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No. III. Widows’ and Orphans’ Pensions 19217.

“ (b) A contributor who before the date of his first
payment of contribution under this Ordinance or
within three mionths after marrying shall by
written notice to the Crown Agents so elect
may make an additional annual contribution of
one-half of the amount specified in the line of
column 3 above whicl is applicable to him at
the date of notification, or, if he so decides at
the date of notification, of one-half the amount
go specified which is applicable to him from
time fo time.

“ A contributor who has not so elected
before the date of his first contribution or within
three months after marrying may be permitted
so to elect at any time during his contribution
term, subject to the approval of the
Governor after examination by a Govern-
ment medical board. If he so elects to
make an additional annual contribution he shall
make it accordingly as from the date on which
he first became a contributor or as from the
first day of the month next after that in which
his notice was received by the Crown Agents
or as from the first day of the month next after
that in which the GGovernor’s approval was given
to his subsequent election, as the case may be.

““ A contributor who on the first day of
January, 1926, was making an additional annual
contribution and has not since discontinued it
may, if he so elects before the first day of
August, 1927, discontinue it with effect from the
first day of January, 1926, or he may elect to
make his annual contribution at one or the other
of the above rates with effect either from the
first day of the month next after that in which
his notice was received by the Crown Agents, or,
if he prefers it and so elects before the first day
of Angust, 1927, with retrospective effect from
the first day of January, 1926,
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Widows’ and Orphans’ Pensions

““ A contributor who at the time of his
appointment or re-appointment to the service of
this Government is already making an additional
annual contribution under the scheme shall
(unless he elects at any time under section 7 (1)
to discontinue such additional contribution) con-
tinue to pay it as an additional annual contribu-
tion under this Ordinance; and an officer who
has ceased to contribute under the scheme may
on being re-appointed to the service of this
Government elect to make an additional annual
contribution at the rate then applicable to him
from time to time. No officer shall be allowed
to make more than one additional annual con-
tribution under the scheme at the same time.

““ (¢) No officer shall be required to contribute at a

higher rate than £60 a year.

‘“(d) No officer shall, after attaining the age of

forty-nine years, contribute at a higher rate
than that at which he was contributing imme-
~ diately before attaining that age.”

3. Section 27 of the Principal Ordinance is hereby
repealed and the following section is substituted therefor :—

““97. TIf a contributor in the service of this Govern-
ment who is married or who is a widower with children
of a pensionable age and whose period of payment of
contribution has not expired—

(a) is transferred to other service under the Crown

not being Kast African Service; or

(b) retires on pension; or

(c+ otherwise leaves the HKast African Service, and

his service is of such a nature and of such length
as would have rendered him eligible for a pension
if he had been retired from the Bast African
Service on medical certificate,

he may continue to contribute at the rate at which he was
contributing immediately before he left the Kast African
Service, in which case, if he is a pensioner, his contribu-
tions shall be deducted from his pension. Or he may, on
or at any time after so leaving the Hast African Service,

19217.

Contributor
married or
widower with
pensionable
children
leaving the
East African
Service on
transfer, or
pension, or
when of
pensionable
standing.
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cease to contribute. If he so ceases to contribute, any
pension payable on his death shall be reduced so as to
correspond with the payments he has made; or, if in the
meantime—

(i) in the case of a married contributor, his wife has
died and his children, if any, have ceased to
be of a pensionable age, or

(ii) in the case of a widower, his children, if any,
have ceased to be of a pensionable age,

he shall cease to rank for benefit under this Ordinance
whether by way of pension or return of contributions.”

4. Section 28 of the Principal Ordinance is hereby

repealed and the following section is substituted therefor :—

““98. (1) If a contributor who 1s married or who 1s a
widower with children of a pensionable age and whose
service is not of such a nature or is not of such length
as would render him eligible for a pension if retired from
the Fast African Service on a medical certificate, and
whose period of payment of contribution has not expired,
dies in the Hast African Service, any pension that may
become payable on his death shall be at the rate of four-
fifths of the amount given by the Pension Tables; and
pension at the same rate shall be granted if such a con-
tributor having left the Iast African Service on retirement,
transfer or otherwise ceases to contribute on leaving that
service and dies within a period dating from the day of his
leaving the service and equal to one-third of the number
of complete months during which he contributed.

“(2) A contributor who 1s married or is a widower
with children of a pensionable age whose service is not of
such a nature or is not of such length as weuld render
him eligible for a pension if retired from the East African
Service on a medical certificate, and whose period of
payment of contribution has not expired and who leaves
the East African Service and is not transferred to other
service under the Crown, shall not be eligible to continue
to contribute thereafter, and, if he is alive on the
expiration of the above-mentioned period during which he
was enfitled to rank for benefit under the scheme, he shall
cease to be entitled to rank for benefit under this
Ordinance whether by way of pension or return of
contributions.
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“ If such a contributor is appointed or re-appointed
to the service of this Government before the expiration
of the above-mentioned period during which he was
entitled to rank for benefit under the scheme, he shall
commence or re-commence to contribute under this
Ordinance as from. the expiration of that period, or, if he
so elects, from the date of his appointment or re-appoint-
ment to the service of this Government, anything in
section 3 of this Ordinance to the contrary notwithstand-

ing.

“(8) Tor the purpose of this section one-third of a
month shall be taken as ten days and two-thirds of a
month as twenty days.

“(4) (a) If any person formerly in the service of
this Government has been transferred to other service
under the Crown, not being Tast African Service, prior
to the first day of January, 1926, and at the time of such
transfer—

(1) was a contributor; and

(i) was married or was a widower with children of
a pensionable age; and

(iii) his period of payment of contributions had not
expired ; and

(iv) his service was not of such a nature and of such
a length as would have rendered him eligible
for pension if he had been retired from the
East African Service on medical certificate,

he may, if he is still in the service of the Crown and
otherwise eligible to be a contributor, by a written notice
addressed to the Crown Agents and received by them
prior to the first day of January, 1928, elect to become
again a contributor.  If he so elects, he shall pay to the
Crown Agents, within six months of the date of their
receipt of his notice of election, arrears of contributions
at the rate at which he was contributing immediately
before he ceased to contribute, together with compound
interest on such arrears at the rate of eight per centum
per annumn, with annual rests from the date from which
he ceased to contribute to the date of expiration of his
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contribution term, or to the date of resumption of pay-
ment of contributions, whichever shall first occur, where-
upon he shall again be a contributor and any pension to
his beneficiary shall be calculated as it would have been
calculated if he had not ceased to contribute, and, if his
contribution term has not expired, he shall resume pay-
ment of contributions at the rate at which he was
contributing immediately before he ceased to contribute
as from the first day of the month next after that in
which the payment of arrears and interest as aforesaid is
received by the Crown Agents.

“(b) A person who has resumed payment of con-
‘ributions under this sub-section may at any time after
such resumption of payment cease to contribute, in which
case any pension pavable on his death shall be reduced
so as to correspond with the payments which he had
made ; or, if in the meantime—

(1) in the case of a married contributor, his wife has
died and his children, if any, cease to be of a
pensionable age; or

(i) in the case of a widower, his children, if any,
have ceased to be of a pensionable age,

he shall cease to rank for benefit under this Ordinance,
whether by way of pension or return of contributions.”

5. This Ordinance shall be deemed to have commenced

and come into operation on the first day of January, 1926.
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No. IV. Companices 19217.

No. 4 oF 1927. /’/“fwf oA . 2357

An Ordinance to Amend the Companies
Ordinance.

[29mEH MancH, 1927.] Date of Assent.

ENACTED by the Governor of tffe Colony of Kenya
with the advice and consent of the Legjflative Council thereof,
as follows :—

1. This Ordinance may be cfted as ‘‘ the Companies Short title
(Amendment) Ordinance, 1927,”’ apM shall be read as one with
the Companies Ordinance (Chapteyf 93 of the Revised Edition),
hereinafter referred to as ‘‘ the Jrincipal Ordinance.”

2. Section 292 of the
repealed and in lieu thereof s

292, (1) Nothing i
provisions of the Bank

rincipal Ordinance is hereby Saving of Bank

It be read the following :—  Qrdinanes

this Ordinance shall affect the
dinance.

““(2) The provisiong of sections 32 and 277 of this
Ordinance shall not applly to any bank required to furnish
statements or returns ugder Part 11, Part III or Part IV,
as the case may be, of fhe Bank Ordinance.”’
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Short title.

Amendment of
definition of
“ bank ™.

Amendment of
sections 32, 33,
38 (1) and 39 (1)
of the Principal
Ordinance.

Repeal
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"No. 5 oF 1927.

An Ordinance to Amend the Bank
Ordinance.

[20TH MarcH, 1927.]

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Liegislative Council thereof,
as follows :— ’

1. This Ordinance may be cited as ** the Bank (Amend-
ment) Ordinance, 1927, and shall be read as one with the
Bank Ordinance (Chapter 94 of the Revised Edition), herein-
after referred to as ** the Principal Ordinance.”

2. Section 2 of the Irincipal Ordinance is hereby
amended by the substitution of the following for the definition
of the word ** bank " :—

‘“The word ‘ bank *~ means any company, person or
body of persons, whether incorporated or not, engaged in
the business of banking within the Colony.”

3. (1) Sections 32, 33 and 39 (1) of the Principal
Ordinance are hereby amended by the substitution of the words
“ Registrar of Companies ”> for the word ‘* Governor >’ and
by the substitution of the words ** one copy  for the words
“ two copies ’’ wherever such words appear.

(2) Suob-section (1) of section 38 of the Principal
Ordinance is hereby amended by the substitution of the words
*“ Registrar of Companies *’ for the word ** Governor ’ and
by the deletion of the words ** in duplicate >

‘¢

4. Sections 35 and 40 of the Principal Ordinance are
hereby repealed.
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No. VI. Marriage
No. 6 oF 1926,

An Ordinance to Amend the Marriage
Ordinance.

19217.

[29TH MarcH, 1927.] Date of Assent.

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council

thereof :(—

1. This Ordinance may be cited as ‘‘ the Marriage Short title.

(Amendment) Ordinance, 1927,”" and shall be read as one with
the Marriage Ordinance (Chapter 167 of the Revised Edition),

hereinafter referred to as ‘* the Principal Ordinance.”

2. Section 33 of the Principal Ordinance is hereby

repealed and the following section substituted therefor :—

*“83. The Registrar-General shall cause indexes of
all the said certified copies of the Marriage Registers to
be made and kept in the Registrar-Generai's office, and
every person shall be entitled to search the said indexes
at any reasonable time and, on payment of the fees set
out in the Second Schedule hereto, shall be entitled to
have a certified copy of any entry in the said certified
copies of the Registers; and all certified copies of entries
purporting to be signed and certified by the Registrar-
General, and every certificate of marriage which shall
have been filed in the office of the registrar of any
district or a copy thereof purporting to be signed and
certified by the registrar of such distriet for the time being,
and every entry in a Marriage Register Book, shall be
received as evidence of the marriage to which the same

relates without any or other proof of such entry.”’

Evidence of
marriage

3. Form F in the First Schedule to the Principal Amendment of

orm F in the

Ordinance is hereby repealed, and the Form ¥ in the Schedule Eim Schedule.

hereto is substituted therefor.



No. VI.

12
Marriage 1927.
SCHIEDULE.

Form T,
MARRIAGE REGISTER BOOK.

No.| Marriage solemnizedat................ inthe ............ [ S
in the Province of, ...........iivieiann,
I |
!?,3:“'6 " . ‘ ” g “ |
& & - 8 ©.2 | Resiaence ai ’ Father’s Name Rank or
Slo g|Age: £ | &8 the time of | and Surname. Profession of
g =l | = ]
o g 5 P2 @ Marriage. | Father.
[TV A/ 4 ‘ Ay
£ PYo
za f i | !
R | |
! | i
IR \ | |
T S R i S
! ! |
| | J
\ | \ | |
S S U A A B
Married inthe. .. .ovvivinanann .t by Registrar’s Certificate,
by Special Licence, |23 2, !
This Marriage was in the presence of
Solemnized between J *= v+ reee in the presence of  J...o.o il
Entered this.......... day ofscu.n... 19 , at the District Registry of Marriage
2 R
Registrar,
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No. VII. Bills of Exchange
No. 7 oF 1927.

An Ordinance relating to Bills of Exchange,
Cheques, and Promissory Notes.

[14th May, 1927]

1927

Date of Assent.

ENACTED by the Governor of the Colony of Kenya, Short Lile.

with the advice and consent of the Liegislative Council thereof,
as follows :—

1. This Ordinance may be cited as ** the Bills of Exchange Interpretatien

Ordinance, 1927.”

2. In this Ordinance, unless the context otherwise
requires :—

‘* Acceptance '’ means an acceptance completed by delivery
or notification ;

““ Action ”’ includes counter-claim and set-off ;

““ Banker *’ includes a body of persons whether incor-
porated or not who carry on the business of banking ;

*“ Bankrupt ”’ includes any person whose estate is vested
in a trustee or assignee under the law for the time being in
force relating to bankruptey ;

““ Bearer ' means the person in possession of a bill or
note which is payable to bearer;

“ Bill ”’ means bill of exchange, and ‘‘ note’ means
promissory note ;

*“ Delivery *’ means transfer of possession, actual or con-
y )
structive, from one person to another;

‘“ Holder ’ means the payee or indorsee of a bill or note
who is in possession of it, or the bearer thereof ;



No. VII.

Bill of exchange
defined.

14
Bills of Exchange 1927

‘“ Indorsement ’’ means an Indorsement completed b
) p
delivery;

‘“ Issue '’ means the first delivery of a bill or note, com-
plete in form, to a person who takes it as a holder;

““ Value "’ means valuable consideration ;

PART I
BILLS OF EXCHANGE.
Form and Interpretation.

3. (1) A bill of exchange is an unconditional order in
writing, addressed by one person to another, signed by the
person giving it, requiring the person to whom it is addressed
to pay on demand or at a fixed or determinable future time
a sum certain in money to or to the order of a specified person
or to bearer.

(2) An instrument which does not comply with these
conditions, or which orders any act to be done in addition to
the payment of money, is not a bill of exchange.

(3) An order to pay out of a particular fund is not
unconditional within the meaning of this section; but an
anqualified order to pay, coupled with—

(¢) an indication of a particular fund out of which the
drawee is to reimburse himself or a particular account
to be debited with the amount; or

(b) a statement of the transaction which gives rise to the
bill, is unconditional.

(4) A bill is not invalid by reason—
(a) that it is not dated ;

(b) that it does not specify the value give or that any
value has been given therefor;

(¢) that it does not specify the place where it is drawn or
the place where it is payable.
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4. (1) An inland bill is a bill which is or on the face of
it purports to be—

(a) both drawn and payable within the Colony; or

(b) drawn within the Colony upon some person resident
therein.

Any other bill is o foreign bill.

(2) Unless the contrary appear on the face of the bill
the holder may treat it as an inland bill.

5. (1) A bill may be drawn payable to, or to the order of,
the drawer, or it may be drawn payable to, or to the order of,
the drawee.

(2} Where in a bill drawer and drawee are the same
person, or where the drawee is a fictitious persop or a person
not having capacity to contract, the holder may treat the
instrument, at his option, either as a bill of exchange or as a

promissory note.

8. (1) The drawee must be named or otherwise indicated
in a bill with reasonable certainty.

(2) A bill may be addressed to two or more drawees
whether they are partners or not, but an order addressed to
two drawees in the alternative or to two or more drawees in
succession is not a bill of exchange.

7. (1) Where a bill is not payable to bearer, the payee
must be named or otherwise indicated therein with reasonable

certainty.

(2) A bill may be made payable to two or more payees
jointly, or it may be made payable in the alternative to one
of two, or one or some of several payees. A bill may also
be made payable to the holder of an office for the time being.

(8) Where the payee is a fictitious or non-existing person
the bill mav be treated as payable to bearer.
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' 8._ (],? When a bill contains words prohibiting transfer,
.orlln(hcatmg an intention that it should not be transferable,
1t is valid as between the parties thereto, but is not negotiable.

(2) A negotiable bill may be payable either to order or
to bearer.

(8) A bill is payable to bearer which is expressed to be
so payable, or on which the only or last indorsement is an
indorsement in blank.

(4) A bill is payable to order which is expressed to be so
payable, or which is expressed to be payable to a particular
person, and does not contain words prohibiting transfer or
indicating an intention that it should not be transferable.

(5) Where a bill, either originally or by indorsement, is
expressed to be payable to the order of a specified person, and
not to him or his order, it is nevertheless payable to him or

his order at his option.

9. (1) The sum payable by a bill is a sum certain within
the meaning of this Ordinance, although it is required to be
paid—

(a) with interest;

(b) by stated instalments;

(¢) by stated instalments, with a provision that upon
default in payment of any instalment the whole shall
become due;

(d) according to an indicated rate of exchange or according

to a rate of exchange to be ascertained as directed
by the bill.

(2) Where the sum payable is expressed in words and also
in figures, and there is a discrepancy between the two, the
sum denoted by the words is the amount payable.

(8) Where a bill is expressed to be payable with interest,
unless the instrument otherwise provides, interest runs from
the date of the bill, and if the bill is undated from the issue

thereof.
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10. (1) A bill is payable on demand—

(@) which is expressed to be payable on demand, or at
sight, or on presentation ; or
(b) in which no time for payment is expressed.

(2) Where a bill is accepted or indorsed when it is over-
due, it shall, as regards the acceptor who so accepts, or any
indorser who so indorses it, be deemed a bill payable on
demand.

11. A bill is payable at a determinable future time within
the meaning of this Ordinance which is expressed to be
payable—

(1) at a fixed period after date or sight;

(2) on or at a fixed period after the occurrence of a specified
event which is certain to happen, though the time of
happening may be uncertain.

An instrument expressed to be payable on a contlingency
is not a bill, and the happening of the event does not cure the
defect. .

12. Where a bill expressed to be payable at a fixed period
after date is issued undated, or where the acceptance of a bill
payable at a fixed period after sight is undated, any holder may
insert therein the true date of issue or acceptance, and the bill
shall be payable accordingly :

Provided that—

(1) where the holder in good faith and by mistake inserts
a wrong date, and

(2) in every case where a wrong date is inserted,
il the bill subsequently comes into the hands of a holder in
due course, the bill shall not be avoided thereby, but shall
operate and be payable as if the date so inserted had been the

true date.

13. (1) Where a bill or an acceptance or any indorsement
on a bill is dated, the date shall, unless the contrary be proved,
be deemed to be the true date of the drawing, acceptance, or
indorsement, as the case may be.

(2) A bill is not invalid by reason only that it is ante-
dated or post-dated, or that it bears date on a Sunday.
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14. Where a bill is not payable on demand, the day on
which it falls due is determined as follows :-—

(1) Three days, called “‘days of grace’, are, in every case
where the bill itself does not otherwise provide, added to the
time of payment as fixed by the bill, and the bill is due and
payable on the last day of grace : Provided that—

(a) when the last day of grace falls on Sunday, Christmas
Day or Good I'riday, the bill is, except in the case
hereinafter provided for, due and payable on the
preceding business day ;

(b) when the last day of grace is a public holiday (other
than Christmas Day or Good Friday) under the
Public Holidays Ordinance, or when the last day of
grace is a Sunday and the second day of grace is a
public holiday, the bill is due and payable on the
succeeding business day.

(2) Where a bill is payable at a fixed period after date,
after sight, or after the happening of a specified event, the
time of payment is determined by excluding the day from
which the time is to begin to run and by including the day of
payment.

(3) Where a bill is payable at a fixed period after sight,
the time begins to run from the date of the acceptance if the
bill be accepted, and from the date of noting or protest if the
bill be noted or protested for non-acceptance, or for non-
delivery.

(4) The term ‘‘ month *’ in a bill means calendar month.

15. The drawer of a bill and any indorser may insert
therein the name of a person to whom the holder may resort
in case of need, that is to say, in case the bill is dishonoured
by non-acceptance or non-payment. Such person is called the
““ referee In case of need *’. Tt is in the option of the holder to
resort to the referee in case of need or not as he may think fit.

18. The drawer of a bill and any indorser may insert
therein an express stipulation—
(1) negativing or limiting his own liability to the holder ;
(2) waiving as regards himself some or all of the holder’s
duties,
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17. (1) The acceptance of a bill is the signification by the
drawee of his assent to the order of the drawer.

(2) An acceptance is invalid unless it complies with the
following conditions, namely—
(¢) it must be written on the bill and be signed by the
drawee. The mere signature of the drawee without
additional words is sufficient ;

(b) it must not express that the drawee will perform his
promise by any other means than the payment of
money.

18. A bill may be accepted—

(1) before it has been signed by the drawer, or while
otherwise incomplete ;

(2) when it it overdue, or after it has been dishonoured
by a previous refusal to accept, or by non-payment ;

(3) when a bill payable after sight is dishonoured by non-
acceptance, and the drawee subsequently accepts it,
the holder, in the absence of any different agreement,
is entitled to have the bill accepted as of the date
of first presentment to the drawee for acceptance.

19. (1) An acceptance is either—
(a) general, or
(b) qualified.

(2) A general acceptance assents without qualification to
the order of the drawer. A qualified acceptance in express
terms varies the effect of the bill as drawn.

In particular an acceptance is qualified which is—
(a) conditional, that is to say, which makes payment by

the acceptor dependent on the fulfilment of a con-
dition therein stated ;

(b) partial, that is to say, an acceptance to pay part only
of the amount for which the bill is drawn ;
(¢) local, that is to say, an acceptance to pay only at a
particular specified place ;
(An acceptance to pay at a particular place is a general
acceptance, unless it expressly states that the bill
is to be paid there only and not elsewhere.)
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(d) qualified as to time;
(¢) the acceptance of some one or more of the drawees,
but not of all.

20. (1) Where a simple signature on a blank stamped
paper is delivered by the signer in order that it may be converted
into a bill, it operates as a primd facie authority to fill it up
as a complete bill for any amount the stamp will cover, using
the signature for that of the drawer, or the acceptor, or an
indorser; and, in like manner, when a bill is wanting in any
naterial particular, the person in possession of it has a primd
facie anthority to fill up the omission in any way he thinks fit.

(2) 1In order that any such instrument when completed
may be enforceable against any person who became a party
thereto prior to its completion, it must be filled up within a
reasonable time, and strictly in accordance with the authority
given. TReasonable time for this purpose 18 a question of fact :

Provided that if any such instrument after completion i3
negotiated to a holder in due course it shall be valid and
effectual for all purposes in his hands, and he may entorce
it as if it had been filled up within a reasonable time and
strictly in accordance with the authority given.

21. (1) Bvery contract on a bill, whether it be the
drawer’s, the acceptor’s, or an indorser’s, is incomplete and
revocable, until delivery of the instrument in order to give
effect thereto :

Provided that where an acceptance is written on a bill,
and the drawee gives notice to or according to the directions
of the person entitled to the bill that he has accepted it, the
acceptance then becomes complete and irrevocable.

(2) As between immediate parties, and as regards a
remote party other than a holder in dune course, the delivery—

(@) in order to be effectnal must be made either by or
under the authority of the party drawing, accepting,
or indorsing, as the case may be ;

{(b) may be shown to have been conditional or for a special
purpose only, and not for the purpose of transferring
the property in the bill. '

But if the bill be in the hands of a holder in due course,

a valid delivery of the bill by all parties prior to him so as to
make them liable to him is conclusively presumed.
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(3) Where a bill is no longer in the possession of u party
who has signed it as drawer, acceptor, or indorser, a valid and
unconditional delivery by him is presumed until the contrary
18 proved.

Capacity and Authority of Parties.

22. (1) Capacity to incur liability as a party to a bill is
co-extensive with capacity to contract :

Provided that nothing in this section shall enable a cor-
poration to make itself liable as drawer, acceptor, or indorser
of a bill unless it is competent to it'so to do under the law for
the time being in force relating to corporations.

(2) Where a bill is drawn or indorsed by an infant, niinor,
or corporation having no capacity or power to incur liability
on a bill, the drawing or indorsement entitles the holder to
receive payment of the bill, and to enforce it against any other
party thereto. '

28. No person is liable as drawer, indorser, or acceptor

of a bill who has not signed it as such : Provided that—

(1) where a person signs a bill in a trade or assumed
name, he is liable thereon as if he had signed it in
his own name;

(2) the signature of the name of a firm is equivalent to
the signature by the person so signing of the names
of all persons liable as partners in that firm.

24. Subject to the provisions of this Ordinance, where
a signature on a bill is forged or placed thereon without the
authority of the person whose signature it purports to be,
the forged or unauthorised signature is wholly inoperative, and
no right to retain the bill or to give a discharge therefor or to
enforce payment thereof against any party thereto can be
acquired through or under that signature, unless the party
against whom it is sought to retain or enforce payment of
the bill is precluded from setting up the forgery or want of
authority :

Provided that nothing in this section shall affect the ratifi-
cation of an unauthorised signature not amounting to a forgery.

25. A signature by procuration operates as notice that
the agent has but a limited authority to sign, and the principal
is only bound by such signature if the agent in so signing was
acting within the actual limits of his authority.
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26. (1) Where a person signs a bill as drawer, indorser,
or acceptor, and adds words to his signature, indicating that he
signs for or on behalf of a principal, or in a representative
character, he i1s not personally liable thereon; but the mere
addition to his signature of words describing him as an agent,
or as filling a representative character, does not exempt him
from personal liability.

(2) In determining whether a signature on a bill is that
of the principal or that of the agent by whose hand it is
written, the construction most favourable to the validity of
the instrument shall be adopted.

The Consideration for a Bill.

27. (1) Valuable consideration for a bill may be constituted
by—

(a) any consideration sufficient to support a simple
contract ;

(b) an antecedent debt or liability. Such a debt or
Hability is deemed valuable consideration whether
the bill is payable on demand or at a future time.

f2) Where value has at any time been given for a bill
the holder is deemed to be a holder for value as regards the
acceptor and all parties to the bill who became parties prior
to such time.

(8) Where the holder of a bill has a lien on it, arising
either from contract or by implication of law, he is deemed
to be a holder for value to the extent of the sum for which
he has a lien.

28. (1) An accommodation party to a bill is a person who
has signed a bill as drawer, acceptor, or indorser, without
receiving value therefor, and for the purpose of lending his
name to some other person.

(2) An accommodation party is liable on the bill to a
holder for value; and it is immaterial whether, when such
holder took the bill, he knew such party to be an accommodation
party or not.
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29. (1) A holder in due course is a holder who has taken
a bill, complete and regular on the face of it, under the
following conditions, namely—

(a) that he became the holder of it before it was overdue,
and without notice that it had been previously dis-
honoured, if such was the fact ;

(b) that he took the bill in good faith and for value, and
that at the time the bill was negotiated to him he had
no notice of any defect in the title of the person
who negotiated it.

(2) In particular the title of a person who negotiates a
bill is defective within the meaning of this Ordinance when
he obtained the bill, or the acceptance thereof, by fraud, duress,
or force and fear, or other unlawful means, or for an illegal
consideration, or when he negotiates it in breach of faith, or
under such circumstances as amount to a fraud.

(3) A holder (whether for value or not) who derives his
title to a bill through a holder in due course, and who is not
himself a party to any fraud or illegality affecting it, has all
the rights of that holder in due course as regards the acceptor
and all parties to the bill prior to that holder.

30. (1) Every party whose signature appears on a bill is
primd facie deemed to have become a party thereto for value.

(2) Every holder of a bill is primd facie deemed to be a
holder in due course ; but if in an action on a bill it is admitted
or proved that the acceptance, issue or subsequent negotiation
of the bill is affected with fraud, duress, or force and fear, or
illegality, the burden of proof is shifted, unless and until the
holder proves that, subsequent to the alleged fraud or illegality,
value has in good faith been given for the bill.

Negotiation of Bills.

31. (1) A bill is negotiated when it is transferred from
one person to another in such a manner as to constitute the
transferee the holder of the bill.

(2) A bill payable to bearer is negotiated by delivery.

(8) A bill payable to order is negotiated by-the indorse-
ment of the holder completed by delivery.
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(4) Where the holder of a bill payable to his order
transfers it for value without indorsing it, the transfer gives
the transferee such title as the transferor had in the bill, and
the transferee in addition acquires the right to have the
indorsement of the transferor.

(5) Where any person is under obligation to indorse a
bill in a representative capacity, he may indorse the bill in
such terms as to negative personal liability.

Requisites of a 82. An indorsement in order to operate as a negotiation
vall . . o e
indorsement, must comply with the following conditions, namely :—

(1) It must be written on the bill itself and be signed by
the indorser. The simple signature of the indorser
on the bill, without additional words, is sufficient.

An indorsement written on an allonge, or on a
copy 7 of a bill issued or negotiated in a country
where ‘‘ copies 7 are recognised, is deemed to be
written on the bill itself.

“c

(2) It must be an indorsement of the entire bill. A
partial indorsement, that is to say, an indorsement
which purports to transfer to the indorsee a part
only of the amount payable, or which purports to
transfer the bill to two or mere indorsees severally,
does not operate as a negotiation of the bill.

(3) Where o bill is payable to the order of two or more
payees or indorsees who are not partners, all must
indorse, unless the one indorsing has authority to
indorse for the others.

(4) Where, in a Dbill payable to order, the payee or indorsee
is wrongly designated, or his name is mis-spelt, he
may indorse the bill as therein described, adding, if
he thinks fit, his proper signature.

(5) Where there are two or more indorsements on a bill,
each indorseineut is deemed to have been made in the
order in which it appears on the bill, until the
contrary is proved.

(6) An indorsement may be made in blank or special ; it
may also contain terms making it restrictive,

Conditional 83. Where a bill purports to be indorsed conditionally,

indorsement. o . ! -
the vondition may be disregarded by the payer, and payment
to the indorsee is valid whether the condition has been fulfilled
or not.
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34. (1) An indorsement in blank specifies no indorsee,
and a bill so indorsed becomes payable to bearer.

(2) - A special indorsement specifies the person to whom,
or to whose order, the bill is to be payable.

(8) The provisions of this Ordinance relating to a payee
apply with the necessary modifications to an indorsee under a
speclal indorsement.

(4) When a bill has been indorsed in blank, any holder
may convert the blank indorsement into a special indorsement
by writing above the indorsee’s signature a direction to pay
the bill to or to the order of himself or some other person.

85. (1) An indorsement is restrictive which prohibits the
further negotiation of the bill or which expresses that it is a
mere authority to deal with the bill as thereby directed and
not a transfer of the ownership thereof, as, for example, if a bill
be indorsed *“ Pay D only,” or ** Pay D for the account of X,”
or *“ Pay D or order for collection.”’

(2) A restrictive indorsement gives the indorsee the right
to receive payment of the bill and to sue any party thereto
that his indorser could have sued, but gives him no power to
transfer his rights as indorsee unless it expressly authorise him
to do so.

(3) Where a restrictive indorsement authorises further
transfer, all subsequent indorsees take the bill with the same
rights and subject to the same liabilities as the first indorsee
under the restrictive indorsement.

86. (1) Where a bill is negotiable in its origin it continues
‘0 be negotiable until it has been—

(a) restrictively indorsed, or

(b) discharged by payment or otherwise,

(&) Where an overdue bill is negotiated, it can only be
negotiated subject to any defect of title affecting it at its
maturity, and thenceiorward no person who takes il can acquire
or give a better title than that which the person from whom
he took it had.

(3) A bill payable on demand is deemed to be overdue
within the meaning and for the purposes of this section when it
appears on the face of it to have been in circulation for an
unreasonable length of time. What is an unreasonable length
of time for this purpose is a question of fact.
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(4) Except where an indorsement bears date after the
maturity of the bill, every negotiation is primd facie deemed to
have been effected before the bill was overdue.

(5) Where a bill which is not overdue has been. dis-
honoured, any person who takes it with notice of the dishonour
takes it subject to any defect of title attaching thereto at the
time of dishonour, but nothing in this sub-section shall affect
the rights of a holder in due course.

387. Where a bill is negotiated back to the drawer, or to
a prior indorser, or to the acceptor, such party may, subject to
the provisions of this Ordinance, re-issue and further negotiate
the bill, but he is not entitled to enforce payment of the bill
against any intervening party to whom he was previously
liable.

38. The rights and powers of the holder of a bill are

as follows :—

(1) He may sue on the bill in his own name.

(2) Where he is a holder in due course, he holds the bill
free from any defect of title of prior parties, as well
as from mere personal defences available to prior
parties among themselves, and may enforce payment
against all parties liable on the bill.

(v, Where his title is defective—

(a) if he negotiates the bill to a holder in due course,
that holder obtains a good and complete title to
the bill; and

(b) if he obtains payment of the bill, the person who
pays him in due course gets a valid discharge for
the bill.

General Duties of the Holder.

39. (1) Where a bill is payable after sight, presentment
for acceptance is necessary in order to fix the maturity of the
instrument.

(2) Where a bill expressly stipulates that it shall be
presented for acceptance, or where a bill is drawn payable
elsewhere than at the residence or place of business of the
drawee, it must be presented for acceptance before it can be
presented for payment. '

(3) In no other case is presentment for acceptance
necessary in order to render liable any party to the bill.
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(4) Where the holder of a bill, drawn payable elsewhere
than at the place of business or residence of the drawee, has
not time, with the exercise of reasonable diligence, to present
the bill for acceptance before presenting it for payment on the
day that it falls due, the delay caused by presenting the bill
for acceptance before presenting it for payment is excused, and
does not discharge the drawer and indorsers.

40. (1) Subject to the provisions of this Ordinance, when
a bill payable after sight is negotiated, the holder must either
present it for acceptance or negotiate it within a reasonable
time.

(2) 1If he do not do so, the drawer and all indorsers prior
to that holder are discharged.

(8) In determining what is a reasonable time within
the meaning of this section, regard shall be had to the nature
of the bill, the usage of trade with respect to similar bills, and
the facts of the particular case. '

41. (1) A bill is duly presented for acceptance which is
presented in accordance with the following rules :—

(@) The presentment must be made by or on behalf of the

holder to the drawee or to some person authorised
to accept or refuse acceptance on his behalf at a
reasonable hour on a business day and before the bill
is overdue.

{b) Where a bill is addressed to two or more drawees, who
are not partners, presentment must be made to them
all, unless one has authority to accept for all, then
presentment may be made to him only.

(¢) Where the drawee is dead, presentment may be made
to his personal representative.

(d) Where the drawee is bankrupt, presentment may be
made to him or to his trustee.

(e) Where authorised by agreement or usage, a present
ment through the Post Office is sufficient.

(2) Presentment in accordance with these rules is
excused, and a bill may be treated as dishonoured by non-
acceptance—

(a) where the drawee is dead or bankrupt, or is a fictitious

person or a person not having capacity to contract
by bill;
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(b) where, after the exercise of reasonable diligence, such
presentment cannot be effected ;

(¢) where, although the presentment has been irregular,
acceptance has been refused on some other ground.

(3) The fact that the holder has reason to believe that
the bill, on presentment, will be dishonoured, does not excuse
presentment.

42, When a bill *s duly presented for acceptance, and
is not accepted within the customary time, the person
presenting it must treat it as dishonoured by non-acceptance.
If he do not, the holder shall lose his right of recourse against
the drawer and indorsers.

43. (1) A bill i3 dishonoured by non-acceptance—

(@) when it is duly presented for acceptance, and such an
acceptance as is prescribed by this Ordinance is
refused ov cannot be obtained ; or

(b) when presentment for acceptance is excused and the
bill is not accepted.

2} Subject to the provisions of this Ordinance, when a
bill is dishonoured by non-acceptance, an immediate right of
recourse against the drawer and indorsers accrues to the holder,
and no presentment for payment is necessary.

44. (1) The holder of a bill may refuse to take a qualified
acceptance, and, if he does not obtain an unqualified accept-
ance, may treat the bill as dishonoured by non-acceptance.

(2) Where a qualified acceptance is taken, and the drawer
or an indorser has not expressly or impliedly authorised the
holder to take a qualified acceptance, or does not subsequently
assent thereto, such drawer or indorser is discharged from his
liability on the bill.

The provisions of this sub-section do not apply to a partial
acceptance, whereof due notice has been given. Where a
foreign bill has been accepted as to part, it must be protested
as fo the balance.

(8) When the drawer or indorser of a bill receives notice
of a qualified acceptance, and does not, within a reasonable
time, express his dissent to the holder, he shall be deemed to
have assented thereto.
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45. Subject to the provisions of this Ordinance, a bill
must be duly presented for payment. 1f it be not so presented,
the drawer and indorsers shall be discharged.

A bill is duly presented for payment which is presented in
accordance with the following rules :—

(1) Where the bill is not payable on demand, presentment
must be made on the day it falls due.

(2) Where the bill is payable on demand, then, subject to
the provisions of this Ordinance, presentment must
be made within a reasonable time after its issue in
order to render the drawer liable, and within a
reasonable time after its indorsement, in order to
render the indorser liable.

In determining what is a reasonable time, regard
shall be had to the nature of the bill, the usage of
trade with regard to similar bills, and the facts of
the particular case.

(8) Presentment must be made by the holder or by some
person authorised to receive payment on his behalf
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at a reasonable hour on a business day at the proper -

place, as hereinafter defined, either to the person
designated by the bill as payer, or to some person
authorised to pay or refuse payment on his behalf,
if with the exercise of reasonable diligence such
person can there be found.

(4) A bill is presented at the proper place—

(a) where a place of payment is specified in the bill
and the bill is there presented ;

(b) where no place of payment is specified, but the
address of the drawee or acceptor is given in the
bill, and the bill is there presented ;

(¢) where no place of payment is specified, and no
address given, and the bill is presented at the
drawee’s or acceptor's place of business, if
known, and if not, at his ordinary residence, if
known ;
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(d) in any other case, if presented to the drawee or
acceptor wherever he can be found, or if
presented at his lasi-known place of business or
residence.

(5) Where a bill is presented at the proper place, and,
after the exercise of reasonable diligence, no person
authorised to pay or refuse payment can be found
there, no further presentment to the drawee or
acceptor is required.

(6) Where a bill is drawn upon, or accepted by two or
more persons who atre not partners, and no place of
payment is specified, presentment must be made to
them all.

(7) Where the drawee or acceptor of a bill is dead, an!
no place of payment is specified, presentment must he
made to a personal representative, if such there be,
and with the exercise of reasonable diligence he
can be found.

(8) Where authorised by agreement or usage, a present-
ment through the Post Office is sufficient.

Excuses for 48. (1) Delay in making presentment for payment is
gfi:gn:,;:&n'fo, excused when the delay is caused by circumstances beyond the
payment. control of the holder, and not imputable to his default, mis-

conduct or negligence. When the cause of delay ceases to

operate, presentment must be made with reasonable diligence.
(2) DPresentment for payment is dispensed with—

(@) where, after the exercise of reasonable diligence,
presentment, as required by this Ordinance, cannot
be effected.

The fact that the holder has reason to believe
that the bill will, on presentment, be dishonoured,
does not dispense with the necessity for presentment ;

(b) where the drawee is a fictitious person ;

(¢) as regards the drawer, where the drawee or acceptor
is not bound, as between himself and the drawer, to
accept or pay the bill, and the drawer has no reason
to believe that the bill would be paid if presented ;
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(d) as regards an indorser, where the bill was accepted or
made for the accommodation of that indorser, and
he has no reason to expect that the bill would be
paid if presented;

(e) by waiver of presentment, expressed or implied.

47. (1) A bill is dishonoured by non-payment—

(a) when it is duly presented for payment and payment is
refused or cannot be obtained; or

(b) when presentment is excused and the bill is overdue
and unpaid.

(2)  Subject to the provisions of this Ordinance, when a
bill is dishonoured by non-payment, an immediate right of
recourse against the drawer and indorsers accrues to the holder.

48. Subject to the provisions of this Ordinance, when a
bill has been dishonoured by non-acceptance or by
non-payment, notice of dishonour must be given to the drawer
and each indorser, and any drawer or indorser to whom such
notice is not given is discharged : Provided that—

(1) where a bill is dishonoured by non-acceptance, and
notice of dishonour is not given, the rights of a holder
in due course, subsequent to the omission, shall not
be prejudiced by the omission ;

(2) where a bill is dishonoured by non-acceptance, and due
notice of dishonour is given, it shall not be necessary
to give notice of a subsequent dishonour by non-
payment unless the bill shall in the meantime have

been accepted.

49. Notice of dishonour in order to be valid and effectual
must be given in accordance with the following rules :—

(1) The notice must be given by or on behalf of the
holder, or by or on behalf of an indorser who, at the
the time of giving it, is himself liable on the bill ;

(2) Notice of dishonour may be given by an agent either
in his own name, or in the name of any party
entitled to give notice, whetber that party be his
principal or not;
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Where the notice is given by or on behalf of the
holder, it enuves for the Dbenefit of all subsequent
holders and all prior indorsers who have a right of
recourse against the purty to whom it is given;

Where notice is given by or on behalf of an indorser
enfitled to give notice as hereinbefore provided, it
enures for the benefit of the holder and all indorsers
subsequent to the party to whom notice is given;

The notice may be given in writing or by personal
communication, and may be given in any terms
which sufficiently indentify the bill, and intimate that
the bill has been dishonoured by non-acceptance or
non-payment; '

The return of a dishonoured bill to the drawer or an
indorser is, in point of form, deemed a sufficient
notice of dishonour:;

A written notice need not be signed, and an insufficient
written notice may be supplemented and validated
by verbal communication. A misdescription of the
bill shall not vitiate the notice unless the party to
whom the notice is given is in fact misled thereby;

Where notice of dishonour is required to be given to
any person, it may be given either to the party
himself or to his agent in that behalf ;

Where the drawer or indorser is dead, and the party
giving netice knows it, the notice must be given to
a personal representative, if such there be, and with
the exercise of reasonable diligence he can be found :

Where the drawer or indorser is bankrupt, notice may
be given either to the party himself or to the trustee;

‘Where there are two cr more drawers or indorsers
who are not partners, notice must be given to each
of them, unless one of them has authority to receive
such notice for the others;

The notice may be given as soon as the bill is dis-
honoured, and must be given within a reasonable
time thereafter,
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In the absence of special circumstances, notice
is not deemed to have been given within a reasonable
time unless—

(a) where the person giving and the person to receive
notice reside in the same place, the notice is
given or sent off in time to reach the latter on
the day after the dishonour of the bill;

(b) where the person giving and the person to receive
notice reside in different places, the notice 1s
sent oft on the day after the dishonour of the
bill, if there be a post at a convenient hour on
that day, and if there be no such post on that
day then by the next post thereafter;

(18) Where a bill when dishonoured is in the hands of an
agent, he may either himself give notice to the
parties liable on the bill, or he may give notice to
his principal. If he give notice to his principal, he
must do so within the same time as if he were the
holder, and the principal upon receipt of such notice
has himself the same time for giving notice as if the
agent had been an independent holder;

(14) Where a party to a bill receives due notice of dishonour.

he has, after the receipt of such notice, the same
period of time for giving notice to antecedent parties
that the holder has after the dishonour;

(15) Where a notice of dishonour is duly addressed and
posted, the sender is deemed to have given due notice
of dishonour, notwithstanding any miscarriage by
the Post Office.

50. (1) Delay in giving notice of dishonour is excused

where the delay is caused by circumstances beyond the control
of the party giving notice, and not imputable to his default,
misconduct or negligence. When the cause of delay ceases to-
operate, the notice must be given with reasonable diligence.

(2) Notice of dishonour is dispensed with—

(a) when, after the exercise of reasonable diligence, notice
as required by this Ordinance cannot be given to or
does not reach the drawer or indorser sought to be
charged ;

(b) by waiver express or implied. Notice of dishonour may
be waived before the time of giving notice has arrived
or after the omission to give due notice ;
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(c) as regards the drawer in the following cases, namely :
(i) where drawer and drawee are the same person,

(1) where the drawee is a fictitious person or a person
not having capacity to contract,

(iii) where the drawer is the person to whom the bill
is presented for payment,

(iv) where the drawee or acceptor 1s as between
himself and the drawer under no obligation to
accept or pay the bill,

(v) where the drawer has countermanded payment;

{d) as regards the indorser in the following cases, namely .
(1) where the drawee is a fictitious person or a person
not having capacity to contract and the indorser
was aware of the fact at the time he indorsed
the bill,

(i1) where the indorser is the person to whom the
bill is presented for payment.

(iii) where the bill was accepted or made for his
accommodation,

Noting or 51. (1) Where an inland bill has been dishonoured. it

protest of bill. 14y, if the holder think fit, be noted for non-acceptance or
non-payment, as the case may be; but it shall not be necessary
to note or protest any such bill in order to preserve the recourse
against the drawer or indorser.

(2) Where a foreign bill, appearing on the face of it to
be such, has been dishonoured by non-acceptance, it must be
duly protested for non-acceptance, and where such a bill, which
has not been previously dishonoured by non-acceptance, is
dishonoured by non-payment, it must be duly protested for
non-payment. If it be not so protested the drawer and
indorsers are discharged. Where a bill does not appear on the
face of it to be a foreign bill, protest thereof in case of dis-
honour is unnecessary.

(3) A bill which has been protested for non-acceptance
may be subsequently protested for non-payment.

(4) Subject to the provisions of this Ordinance, when a
bill is noted or protested, it may be noted on the day of its
dishonour and must be noted not later than the next succeeding
business day. When a bill has been duly noted, the protest
may bo subscquently extended as of the date of the noting.
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(6) Where the acceptor of a bill becomes bankrupt or
insolvent or suspends payment before it matures, the holder
may cause the bill to be protested for better security against
the drawer and indorsers.

(6) A bill must be protested at the place where it is
dishonoured : Provided that—

(a) when a bill is presented through the Post Office, and
returned by post dishonoured, it may be protestad
at the place to-which it is returned and on the day
of its return if received during business hours, and
if not received during business hours, then not later
than the next business day ;

(b) when a bill drawn payable at the place of business or
residence of some person other than the drawee has
been dishonoured by non-acceptance, it must be pro-
tested for non-payment at the place where it is
expressed to be payable, and no further presentment
for payment to, or demand on, the drawee is
necessary.

(7) A protest must contain a copy of the bill, and must
be signed by the notary making it, and must specify—

(@) the person at whose request the bill is protested ;

(b) the place and date of protest, the cause or reason for
protesting the bill, the demand made, and the
answer given, if any, or the fact that the drawee or
acceptor could not be found.

(8) Where a bill is lost or destroyed, or is wrongly
detained from the person entitled to hold it, protest may be
made on a copy or written particulars thereof.

(9) DProtest is dispensed with by any circumstances
which would dispense with notice of dishonour. Delay in
noting or protesting is excused when the delay is caused by
circumstances beyond the control of the holder, and not im-
putable to his default, misconduct cr negligence. When the
cause of delay ceases to operate, the bill must be noted or
protested with reasonable diligence,
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52. (1) When a bill is accepted generally, presentment
for payment is not necessary in order to render the acceptor
liable.

(2) When by the terms of a qualified acceptance present-
ment for payment is required, the acceptor, in the absence of
an express stipulation to that effect, is not discharged by the
omission to present the bill for payment on the day that it
matures.

(8) In order to render the acceptor of a bill liable it is
not necessary to protest it, or that notice of dishonour should
be given to him.

(4) Where the holder of a bill presents it for payment,
he shall exhibit the bill to the person from whom he demands
payment, and when a bill is paid the holder shall forthwith
deliver it up to the party paying it. ’

Liabtlities of Parties.

58. A bill of itself does not operate as an assignment of
funds in the hands of the drawee available for the payment
thereof, and the drawee of a bill who does not accept as
required by this Ordinance is not liable on the instrument.

54. The acceptor of a bill, by accepting it—

(1) engages that he will pay it according to the tenor of

his acceptance ;

(2) is precluded from denying to a holder in due course—

(a) the existence of the drawer, the genuineness of
his signature, and his capacity and authority
to draw the bill;

(b) in the case of a bill payable to drawer’s order, the
then capacity of the drawer to indorse, but not
the genuineness or validity of his indorsement;

(¢) in the case of a bill payable to the order of a
third person, the existence of the payee and his
then capacity to indorse, but not the genuineness
or validity of his indorsement.

55. (1) The drawer of a bill by drawing it—

(a) engages that on due presentment it shall be
accepted and paid according to its tenor, and
that if it be dishonoured he will compensate the
holder or any indorser who is compelled to pay
it, provided that the requisite proceedings on
dishonour be duly taken;
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(b) is precluded from denying to a holder in due course
the existence of the payee and his then capacity
to indorse.

(2) The indorser of a bill by indorsing it—

(a) engages that on due presentment it shall be
accepted and paid according to its tenor, and
that if it be dishonoured he will compensate the
holder or a subsequent indorser who is compelled
to pay it, provided that the requisite proceedings
on dishonour be duly taken;

(b) is precluded from denying to a holder in due
course the genuineness and regularity in all
respects of the drawer’s signature and all pre-
vious indorsements;

(c) is precluded from denying to his immediate or a
subsequent indorsee that the bill was at the time
of his indorsement a valid and subsisting bill,
and that he had then a good title thereto.

568. Where a person signs a bill otherwise than as drawer
or acceptor, he thereby incurs the liabilities of an indorser to
a holder in due course.

57. Where a bill is dishonoured, the measure of damages,
- which shall be deemed to be liquidated damages, shall be as
follows :—

(1) The holder may recover from any party liable on the
bill, and the drawer who has been compelled to pay
the bill may recover from the acceptor, and an in-
dorser who has been compelled to pay the bill may
recover from the acceptor or from the drawer or
from a prior indorser— .

(a) the amount of the bill;

(b) interest thereon from the time of presentment for
payment if the bill is payable on demand, and
from the maturity of the bill in any other case;

{¢) the expenses of noting, or when protest is
necessary, and the protest has heen extended.
the expenses of protest.
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(2) In the case of a bill which has been dishonoured
abroad, in lieu of the above damages, the holder
inay recover from the drawer or an indorser, and
the drawer or an indorser who has been compelled
to pay the Dbill may recover from any party liable
to him, the amount of the re-exchange with interest
thereon until the time of payment.

(3) Where by this Ordinance interest may be recovered
as damages, such interest may, if justice require it,
be withheld wholly or in part, and where a bill is
expressed to be payable with interest at a given rate,
interest as damages may or may not be given at the
same rate as interest proper.

grlaglmf_eror 3)’ 58. (1) Where the holder of a bill payable to bearer
mnsforce negotiates it by delivery without indorsing it, he is called a

transferee.
‘“ transferor by delivery.”

(2) A transferor by delivery is not liable on the
instrument.

(3) A transferor by delivery who negotiates a bill thereby
warrants to his immediate transferee, being a holder for value,
that the bill is what it purports to be, that he has a right to
transfer it, and that at the time of transfer he is not aware
of any fact which renders it valueless.

Discharge of Bill.

Payment in due 59. (1) A Dbill is discharged by payment in due course by
course. or on behalf of the drawee or acceptor.

““ Payment in due course ” means payment made at or
after the maturity of the bill to the holder thereof in good
faith and without notice that his title to the bill is defective.

(2) Subject to the provisions hereinafter contained, when
a bill is paid by the drawer or an indorser, it is not discharged ;
but—

(@) where a bill payable to, or to the order of, a third
party is paid by the drawer the drawer may enforce
payment thereof against the acceptor, but may not
re-issue the bill;
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(b) where a bill is paid by an indorser, or where a bill
payable to drawer’s order is paid by the drawer, the
party paying it is remitted to his former rights as
regards the acceptor or antecedent parties, and he
may, if he thinks fit, strike out his own and subse-
quent indorsements, and again negotiate the bill.

(3) Where an accommodation bill is paid in due course
by the party accommodated, the bill is discharged.

60. When a bill payable to order on demand is drawn
on a banker, and the banker on whom it is drawn pays the bill
in good faith and in the ordinary course of business, it is not
incumbent on the banker to show that the indorsement of the
payee or any subsequent indorsement was made by or under
the authority of the person whose indorsement it purports to
be, and the banker is deemed to have paid the bill in due
course, although such indorsement has been forged or made
without authority.

61. When the acceptor of a bill is or becomes the holder
of 1t at or after its maturity, in his own right, the bill is
discharged.

62. (1) When the holder of a bill at or after its maturity
absolutely and unconditionally renounces his rights against the
acceptor the bill is discharged.

The renunciation must be in writing, unless the bill is
delivered up to the acceptor.

(2) The liabilities of any party to a bill may in like
manner be renounced by the holder before, at, or after its
maturity ; but nothing in this section shali affect the rights of
a holder in due course without notice of the renunciation.

63. (1) Where a bill is intentionally cancelled by the
holder or his agent, and the cancellation is apparent thereon,

the bill is discharged.

(2) TIn like manner any party liable on a bill may be
discharged by the intentional cancellation of his signature by
the holder or his agent. In such case any indorser who would
have had a right of recourse against the party whose signature
is cancelled is also discharged.
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(30 A cancellation made unintentionally, or under a
mistake, or without the anthority of the holder, is inoperative ;
but where a bill or any signature thereon appears to have been
cancelled the burden of proof lies on the party who alleges
that the cancellation was 1nade unintentionally, or under a
mistake, or without authority.

64. (1) Where a bill or acceptance is materially altered
without the assent of all partics liable on the bill, the bill
is avoided, except as against a party who has himself made,
authorised, or assented to the alferation, and subsequent
indorsers :

Provided that where a bill has been materially altered, but
the alteration is not apparent, and the bill is in the hands of a
Liolder in due course, snch holder may avail himself of the bill
as if it had not been altered, and may enforce payment of it
according to its original tenor.

(2) In particular the following alterations are material,
namely, any alteration of the date, the sum payable, the fime
of payment, the place of payment, and, where a bill has been
accepted generally, the addition of a place of payment without
the acceptor’s consent.

deceptance and Payment for Honcur.

65. (1) Where a bill of exchange has been protested for
dishonour by non-acceptance, or protested for better security,
and is not overdue, any person, not being a party already liable
thereon, may, with the consent of the holder, intervene and
accept the Bill suprd protest, for the honour of any parts
hable thereon, or for the hononr of the person for whose
accountt the bill is drawn.

(2) A bill may be accepted for honour for part only of the
sum for which it is drawn.

(3)  An acceptance for honour suprh protest in order to be
valid must—

(¢) be written on the bill, and indicate that 1t is an
acceplance for honour ;

(0Y be signed by the acceptor for honour.
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(4) 'Where an acceptance for honour does not expressly
state for whose honour it is made, 1t i1s deemed to be an
acceptance for the honour of the drawer.

(5) Where a bill payable after sight is accepted for
honour, its maturity is calculated from the date of the noting
for non-acceptance, and not from the date of the acceptance
for honour.

66. (1) The acceptor for honour of a bill by accepting it
engages that he will, on due presentment, pay the bill according
to the tenor of his acceptance, if it is not paid by the drawee,
provided it has been duly presented for payment, and protested
for non-payment, and that he receives notice of these facts.

(2)  The acceptor for honour is liable to the holder and to
all parties to the bill subsequent to the party for whose honour
he has accepted.

67. (1) Where a dishonoured bill has been accepted for
honour supra protest, or contains a reference in case of need,
it must be protested for non-payment before it is presented for
payment to the acceptor for honour or referee in case of need.

(2)  Where the address of the acceptor for honour 1s in the
same place where the bill is protested for non-payment, the
bill must be presented to him not later than the day following
its maturity; and where the address of the acceptor for
honour is in some place other than the place where it was
protested for non-payment, the bill must be forwarded not later
than the day following its maturity for presentment to him.

(3) Delay in presentment or non-presentment is excused
by auy circumstance which would excuse delay in presentment
for payment or non-presentment for payment.

(4) When a bill of exchange is dishonoured by the
acceptor for honour it must be protested for non-payment by
him.

68. (1) Where a bill has been protested for non-payment
any person may intervene and pay it suprh protest for the
honour of any party liable thereon, or for the honour of the
person for whose account the bill is drawn.

(2) Where two or more persons offer to pay a bhill for the
honour of different parties, the person whose payment will
discharge most parties to the bill shall have the preference.
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(3) Payment for honour supra protest, in order to operate
as such and not as a mere voluntary payment, must be attested
by a notarial act of honour which may be appended to the
protest or form an extension of it.

(4) The notarial act of honour must be founded on a
declaration made by the payer for honour, or his agent in that
behalf, declaring his intention to pay the bill for honour, and
for whose honour he pays.

(5) Where a bill has been paid for honour, all parties
subsequent to the party for whose honour it is paid are
discharged, but the payer for honour is subrogated for, and
succeeds to both the rights and duties of, the holder as regards
the party for whose honour he pays, and all parties liable to
that party.

(6) The payer for honour on paying to the holder the
amount of the bill and the notarial expenses incidental to its
dishonour 1s entitled to receive both the bill itself and the
protest. If the holder do not on demand deliver them up he
shall be liable to the payer for honour in damages.

(7)  Where the holder of a bill refuses to receive payment
supra. protest he shall lose his right of recourse against any
party who would have been discharged by such payment.

Lost Instruments.

69. Where a bill has been lost before it is overdue, the
person who wasg the holder of it may apply to the drawer to
give hin1 another bill of the same tenor, giving security to the
drawer, if required, to indemnify him against all persons what-
ever in case the bill alleged to have been lost shall be found
again.

If the drawer on request as aforesaid refuses to give such
duplicate bill he may be compelled to do so.

70. In any action or proceeding upon a bill, the Court
or & Judge may order that the loss of the instrument shall not
be set up, provided an indemnity be given to the satisfaction
of the Court or Judge against the claims of any other person
upon the instrument in question.
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Bill in a Set.

71. (1) Where a bill is drawn in a set, each part of the
set being numbered, and containing a reference to the other
parts, the whole of the parts constitute one bill.

(2) Where the holder of a set indorses two or more parts
to different persons, he is liable on every such part, and every
indorser subsequent to him is liable on the part he has himself
indorsed as if the said parts were separate bills.

(3) Where two or more parts of a set are negotiated to
different holders in due course, the holder whose title first
accrues 1s as between such holders deemed the true owner of
the bill; but nothing in this sub-section shall affect the rights
of a person who in due course accepts or pays the part first
presented to him.

(4) The acceptance may be written on any part, and it
must be written on one part only.

If the drawee accepts more than one part, and such
accepted parts get into the hands of different holders in due
course, he is liable on every such part as if it were a separate
biil.

(5) When the acceptor of a bill drawn in a set pays it
without requiring the part bearing his acceptance to Dbe
delivered up to him, and that part at maturity is outstanding
in the hands of a holder in due course, he 1s liable to the
holder thereof.

(6) Subject to the preceding rules, where any one part
of a bill drawn in a set is discharged by payment or otherwise,
the whole bill is discharged.

Conflict of Laws.

72. Where a bill drawn in one country is negotiated,
accepted, or payable in another, the rights, duties, and
liabilities of the parties thereto’are determined as follows :—

(1) The validity of a bill as regards requisites in form is
determined by the law of the place of issue, and the
validity as regards requisites in form of the super-
vening contracts, such as acceptance, or indorsement
or acceptance suprd protest, is determined by the law
of the place where such contract was made :

1927

Rules as to sels

Rules where
laws conflict,



44
No. VII. : Bills of Exchange 1927

Provided that—

(@) where a bill is issued out of the Colony it is not
invalid by reason only that 1t is not stamped in
accordance with the law of the place of issue;

(b) where a bill issued out of the Colony conforms, as
regards requisites in form, to the law of the
Colony, it may, for the purpose of enforcing
payment thereof, be treated as valid as between
all persons who negotiate, hold, or become
parties to it in the Colony.

(2) Subject to the provisions of this Ordinance, the inter-
pretation of the drawing, indorsement, acceptance, or
acceptance suprd protest of a bill, is determined by
the law of the place where such contract is made :

Provided that where an inland bill is indorsed
in a foreign country the indorsement shall, as regards
the payer, be interpreted according to the law of the

Colony.

(3) The duties of the holder with respect to presentment
for acceptance or payment, and the necessity for or
sufficiency of a protest or notice of dishonour, or
otherwise, are determined by the law of the place
where the act is done or the bill is dishonoured.

(4) Where a bill is drawn out of but payable in the Colony
and the sum payable is not expressed in the currency
of the Colony, the amount shall, in the absence of
some express stipulation, be calculated according to
the rate of exchange for sight drafts at the place of
payment on the day the bill is payable.

(5) Where a bill is drawn in one country and is payable
in another, the due date thereof is determined
according to the law of the place where it is payable.

PART II.
CHEQUES ON A BANKER.
Chegne defined. 78. A cheque is a bill of exchange drawn on a banker
payable on demand.
Except as otherwise provided in this Part, the provisions
of this Ordinance applicable to a bill of exchange payable on
demand apply to a cheque.
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74. Subject to the provisions of this Ordinance :—

(1) Where a cheque is not presented for payment within
a reasonable time of ibs issue, and the drawer or the
person on whose account it is drawn had the right
at the time of such presentment as between him and
the banker to have the cheque paid and suffers actual
damage through the delay, he is discharged to the
extent of such damage, that is to say, to the extent
tc which such drawer or person is a creditor of such
banker to a larger amount than he would have been
had such cheque been paid.

(2) In determining what is a reasonable time regard shail
be had to the nature of the instrument, the usage of
trade, and of bankers, and the facts of the particular
case.

(3) The holder of such cheque as to which such drawer
or person is discharged shall be a creditor, in lieu of
such drawer or person, of such banker to the extent
of such discharge, and entitled to recover the amount
from him.

75. The duty and authority of a banker to pay a cheque
drawn on him by his customer are determined by—

(1) countermand of payment;

(2) notice of the customer’s death.

Crossed Cheques.

76. (1) Where a cheque bears across its face an addition
of —
(a) the words ‘‘and company’ or any abbreviation
thereof between two purallel transverse lines, either

with or without the words “‘ not negotiable ** ; or
(b) two parallel transverse lines simply, either with or
without the words ‘‘ not negotiable ™,
that addition constitutes a crossing, and the cheque is crossed
generally.

(2) Where a cheque bears across its face an addition of
the name of a banker, either with or without the words ‘‘ not
negotiable *’, that addition constitutes a crossing, and the
cheque is crossed specially and to that banker.

1927
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T7. (1) A cheque may be crossed generally or specially by
the drawer.

(2)  Where a cheque is uncrossed, the holder may cross it
generally or specially.

(3) Where a cheque is crossed generally, the holder may
cross it specially.

(1) Where a cheque is crossed generally or specially the
holder may add the words ‘* not negotiable

(5)  Where a cheque is crossed specially, the banker to
whom it is crossed may again cross it specially to another
banker for collection.

(6) Where an uncrossed cheque, or a cheque crossed
generally, is sent to a banker for collection, he may cross it
speclally to himself.

78. A crossing authorised by this Ordinance is a material
part of the cheque; it shall not be lawful for any person to
obliterate or, except as authorised by this Ordinance, to add
to or alter the crossing.

79. (1) Where a cheque is crossed specially to more than
one banker, except when crossed to an agent for collection
being a banker, the banker on whom it is drawn shall refuse
payment thereof.

(2)  Where the banker on whom a cheque is drawn which
is so crossed nevertheless pays the same, or pays a cheque
crossed generally otherwise than to a banker, or if crossed
specially otherwise than to the banker to whom it is crossed,
or his agent for collection being a banker, he is lable to the
trne owner of the cheque for any loss he may sustain owing
to the cheque having been so paid :

Provided that where a cheque is presented for payment
which does not at the time of presentment appear to be crossed,
or to have had a crossing which has been obliteratel, or to
have been added to or altered otherwise than as authorised
by this Ordinance, the banker paying the cheque in good faith
and without negligence shall not be responsible or incur any
liability, nor shall the payment be questioned by reason of the
cheque having been crossed, or of the crossing having been
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obliterated or having been added to or altered otherwise than
as authorised by this Ordinance, and of payment having been
made otherwise than to a banker or to the banker to whom
the cheque is or was crossed, or to his agent for collection
being a banker, as the case may be.

1927

80. Where the banker, on whom a crossed cheque is Protection to

drawn, in good faith and without negligence pays it, if crossed

to whom it is crossed, or his agent for collection being a
banker, the banker paying the cheque, and, if the cheque has
come into the hands of the payee, the drawer, shall respectively
be entitled to the same rights and be placed in the same
position as if payment of the cheque had been made to the
true owner thereof.

banker and
drawer where

generally, to a banker, and if crossed specially, to the banker cheque is
crossed.

81. Where a person takes a crossed cheque which bears Effect of words

on it the words ‘‘ not negotiable '’, he shall not have, and “not
negotiable *’.

shall not be capable of giving, a better title to the cheque
than that which the person from whom he took it had.

82. (1) Where a banker in good faith and without negli- Protection to

: collecting
gence receives payment for a customer of a cheque crossed ) 1o

generally or specially to himself, and the customer has no title
or a defective title thereto, the banker shall not incur any
liability to the true owner of the cheque by reason only of
having received such payment.

(2) A banker receives payment of a crossed cheque for a
customer within the meaning of this section, notwithstanding
that he credits his customer’s account with the amount of the
cheque before receiving payment thereof.

PART III.
PROMISSORY NOTES.

83. (1) A promissory note 18 an unconditional promise in Promissory note

writing made by one person to another signed by the maker,
engaging to pay, on demand or at a fixed or determinable
future time. a sum certain in money, to, or to the order of,
a specified person or to bearer.

(2) An instrument in the form of a note payable to
maker’'s order is not a note within the meaning of this section
unless and until it is indorsed by the maker.

defined.
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(3) A note is not invalid by reason only that it contains
also a pledge of collateral security with authority to sell or
dispose thereof.

(4) A note which is, or on the face of it purports to has,
both made and payable within the Colony is an inland not=.
Any other note is a foreign note.

84. A promissory note is inchoate and incomplete unwl
delivery thereof to the payee or bearer.

85. () A promissory note may be made by two or more
makers, and they may be liable thereon jointly, or jointly and
severally, according to its tenor.

(2) Where a note tuns ‘* I promise to pay,”” and is signed
(=]
by two or more perscns, it is deemed to be their joint and
several note.

86. (1) Where a note payable on demand has been
indorsed, it must be presented for payment within a reasonable
time of the indorsement. If it be not so presented the indorser
15 discharged.

(2)  In determining what is a reasonable time, regard
shall be had to the nature of the instrument, the usage of
trade, and the facts of the particular case.

(3)  Where a note payable on demand is negotiated, it is
not deemed to be overdue, for the purpose of affecting the
holder with defects of title of which he had no notice, by
reason that it appears that a reasonable time for presenting it
for payment has elapsed since its issue.

87. (1) Where a promissory note is in the body of it
made payable at a particular place, it must be presented for
payment ab that place in order to render the maker Hable. In
any other case, presentment for payment is not necessary in
order to render the maker liable.

(2) Presentment for payment is necessary in order to
render the indorser of a note liable.

(8)  Where a note is in the body of it made payable at a
particular place, presentment at that place is necessary in order
to render an indorser liable; but when a place of payment is
indicated by way of memorandum only, presentment at that
place is sufficient to render the indorser liable, but a present-
ment to the maker elsewhere, if sufficient in other respects,
shall also suffice,
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88. 'T'he maker of a promissory note by making it—

(1) engages that he will pay it according to its tenor;

(2) is precluded {rom denying to a holder in due course the
existence of the payee and his then capacity to
indorse.

89. (1) Subject to the provisions in this Part and, except
as by this section provided, the provisions of this Ordinance
relating to bills of exchange apply, with the necessary modifi-
cations, to promissory notes.

(2) 1In applying those provisions the maker of a note shall
be deemed to correspond with the acceptor of a bill, and the
first indorser of a note shall be deemed to correspond with the
drawer of an accepted bill payable to drawer’s order.

(3) The {ollowing provisions as to bills do not apply to
notes, namely, provisions relating to—

(a) presentment for acceptance ;

(b) acceptance;

(¢) acceptance suprd protest;

(@) bills in a set.

(4) Where a foreign note is dishonoured, protest thereof

is unnecessary.

PART 1IV.
SUPPLEMENTARY.
90. A thing is deemed to be done in good faith within

the meaning of this Ordinance where it is in fact done honestly,
whether it 15 done negligently or not.

91. (1) Where, by this Ordinance, any instrument or
writing is required to be signed by any person, it is not
necessary that he should sign it with his own hand, but it is
sufficient if his signature is written thereon by some other
person by or under his authority.

(2) In the case of a corporation, where by this Ordinance
any instrument or writing is required to be signed, it is
sufficient if the instrument or writing be sealed with the
corporate seal.

But nothing in this section shall be construed as requiring
the bill or note of a corporation to be under seal.

1927
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Computation of 92. Where, by this Ordinance, the time limited for doing
time.

any act or thing is less than three days, in reckoning time. non-
business days are excluded.

*“ Norn-business days ™ for the purposes of this Ordinance
mean—

(a) Sunday;
Cap. 30. (b) a public holiday under the Public Holidays Ordinance.

Any other day is a business day.

When noting 93. For the purposes of this Ordinance, where a bill or

equivalent to . . e . .

protest. note is required to be protested within a specified time, or
before some further proceeding is taken, it is sufficient that the
bill has been noted for protest hefore the expiration of the
specified time or the taking of the proceeding; and the formal
protest may be extended at any time theveafter as of the date of
the noting.

fgto;f;tnz"the“ 94. Where a dishonoured bill or note is authorised or

accessible. required to be protested, and the services of a notary cannot
be obtained at the place where the bill is dishonoured, any
householder or substantial resident of the place may, in the
presence of two witnesses, give a certificate, signed by them,
attesting the dishonour of the bill, and the certificate shall in
all respects operate as if it were a formal protest of the bill.

The form given in the Schedule to this Ordinance may be

used with necessary modifications, and if used shall be
sufficient.

Dividend 95. The provisions of this Ordinance as to crossed

warrants may be . ..

crossed. cheques shall apply to a warrant for payment of dividend.

Savings. 96. (1) The rules in bankruptcy relating to bills of

exchunge, promissory notes, and cheques, shall confinue to
apply thereto notwithstanding anything in this Ordinance
contained.

(2)  The rules of common law including the law merchant,
save in so far as they are inconsistent with the express pro-
visions of this Ordinance, shall continue to apply ro bills of
exchange, promissory notes and cheques.
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(3) Nothing in this Ordinance shall affect—

(a) the provisions of the Stamp Ordinance or any law or Cap. 57
enactment for the time beiny in foree relating to the
revenue ;

(b) the provisions of the Companies Ordinance or any ¢ 9.

Ordinance relating to joint stock banks or companies;

(¢) the validity of any usage relating to dividend warrants,
or the indorsements thereof.

SCHEDULE.

(Section 94.)

FORM OF PROTEST WHICH MAY BE USED WHEN
THE SERVICES OF A NOTARY CANNOT BE
OBTAINID.

CoLoNY AND ProreEcTORATE OF KENYA.

KNOW AL, MEN that I, A.B. (householder), of.........
....................................... in the above-mentioned Colony,
at the request of C.D., there being no Notary ['ublic available,
did on the.................. day of. ...l , 19, at
demand payment (or acceptance) of the bill of

exchange hereunder written, from E.F., to which demand he
made answer [state answer, if any], wherefore T now, in the
presence of G.H. and J.K., do protest the said bill of exchange.

(Signed)
A.B.

G.H.

/7'
I K % 1Vitnesses.

N.B.—The bill itself should be annexed, or a copy of the
bill, and all that is written thereon should be underwritten.
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NO. 8 orF 1927 ;L7

9‘5’

An OCrdinance to Amend the Supplementary
Appropriation (Railway) Ordinance, 1925.

[14th 3May, 19277

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Liegislative Council thereof,
as follows -

1. This Ordinance may be cited as ** the Supplementary
Appropriation (Railway) (Awendment) Ordinance, 1927, and
shall be read as one with *‘ the Supplementary Appropriation
(Railway) Ovdinance, 192577 herenalter referred to ng *° the
Principal Ordinance.”

2. The Principal Ordinance 1s bereby amended by the
repeal of the Scheduie therets and the substitution therefor of
the Schedule annexed to this Ordinance.

SCHEDULIL.
Heads of Expenditure. Amounts.
Ruilway and Marine Revenue Services ... ... 42,058,711

Railway and Marine Renewals, Betterment and
Insurance Fund Services 736,000

Total ... £2,794,711
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No. 9 or 1927.

An Ordihance to Amendé~the Customs Tariff

[14th May, 1927

ENACTED by the Governor of the Colony of Kenya,
with the advice and conscnt of the Liegislative Council thereof,
as follows :—

1. This Ordinance may be cited as *‘ the Customs Tariff
Ordinance, 1927, and shall be read as one with the Customs
Tariff Ordinance (Chapter 50 of the Revised KEdition), herein-
after referred to as *‘ the Principal Ordinance.”

2. When any agreement has been made with the
Government of any of the territories mentioned in section 263
of the Customs Management Ordinance, 1926, making the
provision described in paragraph (2) of that section, the
Governor shall notify the fact i the Gazette and thereupon
the following provisions shall have elfect with respect to such
territory :—

(1) No import duty shall be collected upon goods imported
from such territory if import duty shall have
previously been collected upon such goods in such
territory at a rate not lower than the rate prescribed
by the Principal Ordinance in vrespect of the
importation of such goods into the Colony;

(2) When duty shall have beeu collected upon the
importation of goods into such territory at a rate
lower than the rate prescribed by the Principal
Ordinance 1n respect of the importation of such goods
into the Colony, then, if such goods are subsequently
removed from such territory into the Colony, import
duty shall be levied and collected to an amount
equal to the difference between the sum payable to
the Government of the Colony in respect of such
goods under such agreement as aforesald and the
full import duty payable under the Principal

Ordinance;

1927
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(3) (@) When import duty shall have been collected upon

goods Imported into the Colony and such goods shall
have subsequently been removed into such other
territory, then, if the duty collected in the Colony
is greater than the wmount payable upon the
importation of such goods into such other territory,
the Commussioner of Customs may refund to the
person from whom Import duty shall have been
received an aount equal to the difference between
the wmount pavable by the Goverminent of the
Colony under sucli agreement as aforesaid and the
import duty collected in the Colony;

(b) This sub-scciion shall apply only in the case of

goods which either have paid a specific import duty in
the Colony, or are removed into such other territory
in packages unbroken since importation, and, in
either event, are removed into such other territory
within twelve months from the date upon which
import duty shall have been collected in the Colony.
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No. 10 oF 1927.

An Ordinance to Provide for the Allocation of
Customs Revenue between the Governments
of Kenya and Uganda.

[14th May, 1927]

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council thereof,
ax follows :—

1. This Ordinance may be cited as ‘‘the Customs
Revenue Allocation Ordinance, 1927,”’ and shall come into
operation on such date as the Governor may by notice in the
Gazette appoint.

2. In this Ordinance, unless the context otherwise
requires :—

*“ Combined department *’ means the combined Customs
Department of Kenya and Uganda.

‘“ Net total duty ©” means the total amount collected in
respect of duty less the total amount of such duty refunded.

*“ Net revenue '’ means the gross revenue less the gross
expenditure.

‘“ Gross revenue '’ means the total amount collected in
respect of tl.e following—

(1) net total duty;

(2) transit and re-export fees;
(3) administration fees;

(4) cranage charges;

(5) net proceeds of sale of confiscated and unclaimed
goods ;

(6) net proceeds of sales of departmental stores or
equipment the cost of which has been charged
against the expenditure of the combined
department;

1927
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(Ty welghing fees, sealing fees, endorscment fees,
comussion on sale of unclumed goods and
other similar receipts for specific  services
rendered by the combined department;

(8) warchousing fees;

() seventy-five per cent. of the net amount of all
fincs imposed under any law relating to Customs,
whether by anyv Court or by the Commissioner
of Customs. The term ** net amount ”’ means
the amoeunt credited to revenue after the pay-
ment of any awards.

L]

© Gross expenditire 7 means—
(1) all salarvies and expenses of the combined depart-
ment as provided for in the Customs Ilstimates;

(2) expenses actundly incurred for rent of warehouses
for stornge of uncustomed goods at Mombasa
and Kilindini and an allowance in respect of
rent on warchouses used by the combined depart-
ment at Mombasa and Kilindini which have been
erected at the cost of the Kenya Government,
calenlated on the cubic storage capacity and the
average rental payable for similar storage
accommodation :

(3) hense allowances paid to officers of the combined
department stationed at Mombasa and Kilindini,
and, In cases where such officers occupy
Government houses, the amount of house
allowance to which they would be entitled if
thev did not occupy Government quarters;

(4) interest and sinking fund on the capital expended
on any new building erected in the future as
headquarters for Customs purpeses and the
equipment thereof ;

(5) cost of all stationerv supplicd to the combined
department from any source whatever.

Amount of 8. There shall be payable annnnlly to the Government of

Castoms the Uganda Protectorate a sum which bears the same propor-

revenue payakle . ’ | bined d X

to Ugancs. tion to the net revenue collected bv the corabined department
as the total net duty collected on goods imported into or
exported from Uganda bears to the net total duty collected.
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2/3>

25T JUNE, 1927.]  Date of Assent.

An Ordinance for regulating Pensions, Gratuities
and other Allowances to be granted in respect
of the Bervice of European Officers in the
Colony and Protectorate of Kenvya.
Tst April, 1927. Date of
! commencement.
WHERIZEAS it is expedient to make provir*on by law for
the granting of pensions, gratuitics or other alicwances in
respect of the public service of Luropean Officers in Kenya

BE IT THEREFORE LENACTIED by the Governor of
Kenya, with the advice and consent of tiie Tiegislative Council
thereof, as follows :—

1. This Ordinance may be cited as t‘v‘ Furopean Short title «nd
- . . . comnience-
Officers’ Penstons Ordinaunce, 1927, and shall be %Dmod w
ment.
have come into opmrmn\m on the fivst duy <)i 11] 1927

IR}

2. In this Ordinance and the reguluations made here- Definitions.
under—

e “ Tluropean officer ”* nreans any officer both of whose 1938
X frgarents were of Iuropean descent, inclides algo any other

fiicer appointed under the conditions of sorvice ovdinarily
«pplicable to 1<‘,L11‘(\pean‘s,L_Ju case of any question or cispute
yising as to whether an offficer Js to be regerded us an
European officer for the purpose of this Ovdinance or of any
regulations made hereunder the decision of the Governor shall

be final;

““ Pensionable office '’ means—-

(a) in respect of services in Kenva. an office which hins
been declared by the Governor in Comnetl, with the sanciion
of the Secretary of State, by a notification pabilished in the
Gazette, to bLe penstonzble for the purposes of  this
Ordinance :  Provided that any ofice declured to be
pensionable under this section may be declaved at any
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time by the Governor in Council, with the sanction of the
Secretary of State, by a notification published in the
Gazette, to be no longer pensionable, due regard being
had o existing rights;

(b) inn respect of other pnblic services, an office which
is a pensionable office under the laws or regulations in
force in such services ;

‘** Pensionable emoluments *’ (a) in respect of service in
Kenya includes—

(1) salary,
(i1) personal allowance,

(i1} house allowance;

but does not include duty allowance, entertainment allowance
or any other emoluments whatever; (b) in respect of other
public service means emoluments which count for pension in
accordance with the law or regulations in force in such service;

L]

** Salary 7" means the salary attached to an office ;

1

*“ Personal allowance '~ mieans a special addition to such
salary, granted personally to the holder for the time being of
the office;

IR}

** House allowance ' means the estimated value of free
guarters as defined in regulation 7 (2) in the Schedule 1o
this Ordinance or any regulation hercafter made amending
or substituted for the same;

Year ' means a calendar year;
** Month *’ means a calendar month;

** Secretary of State ' means one of His Majesty’s
Principal Secretaries of State;

** Public service ¥ means service in a civil capacity under
the Government of Kenya or the Imperial Government, or
the Government of India or of a British Dominion, Colony or
Protectorate or a territory nnder DBritish mandate, or nnder
the High Commissioner for Transport in Kenya and Uganda,
and any such other service as the Secretary of State may
determine to be ‘* public service ' fov the purpose of any
provision of this Ordinance or the regulations made thereunder;

X3
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1
but doesg not in

A

the conditions

siaticg,

¢



59

No. XI. Luropean Officers’ Pensions

L]

" Iast African Dependencies '’ means Kenya, the Uganda
Protectorate, the Zanzibar DProtectorate, the Nyasaland
Protectorate, the Somaliland Protectorate, the Tanganyika
Territory, Northern Rhodesia, and the Kenya and Uganda
Railway ;

1]

“ Tast African service ~’~ means service in a civil capacity
under the administration of one of more of the East African
Dependencies ;

Service as a Governor or High Commissioner of a British
Dominion, Colony or Protectorate, or a territory under British
mandate, or as a Governor in India shall be deemed to be
*“ public service ’’ except for the purpose of computation of
pension or gratuity and of section 10 of this Ordinance;

“ Bervice of Kenya '’ means service in a civil capacity
under the Government of Kenya, but does not include service
under the High Commissioner for Transport;

““ Other public service ”” means public service not under
the Government of Kenya.

3. (1) Tt shall be lawful for the Governor in Council, with
the sanction of the Secretary of State, from time to time to
make and when made to vary and revoke regulations for the
granting of pensions, gratuities, and other allowances to
Buropean officers who have been in the service of Kenya.

Livery such regulation when made shall be laid before the
Lisgislative Council and shall be published in the Gazette :

Provided that until varied or revoked by any such regula-
tions the regulations contained in the Schedule to this Ordinance
shall be in force.

(2)  The said regulations, and any regulations varying or
revoking the same as aforesaid, shall have the same force and
effect for all purposes as if they were contained in this
Ordinance, and the term ** this Ordinance ” shall in the follow-
Ing sections be read and construed accordingly.

1927
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4. There shall be charged on and paid out of the revenues
of Kenya all such sumns of money as may from time to time be
granted by the Governor in Council by way of pension, gratuity
or other allowance in accordance with this Ordinance.

5. (1) No Tluropean officer shall ave an absolute right to
compensation for pust services or to pension, gratuity or other
allowance; nor shall anything m this Ordinance contained
limit the right of the Crown to dismiss any officer without
cotpensation.

(2) No lNuropean officer shall be granted a pension,
eratuity or other allowance without a certificate {rom the head
of his deparement, or, if be is humself the hea? of © department,
from th= Governor, to the effect that he has discharged the
duties of his office with such dilizence and fidetity as to jusufy
the orant to liin of sueh pension, gratuity or other allowance.

(3) Where it is established to the satislaction of the
Jovernor in Council that an Turopeau officer has been guilty
of negligence, rregularity or misconduct, the pension, gratuity
or other allowance may, with the approval of the Secretary of
State, be reduced or altogether withheld.

6. No pension, gratuity or other allowance shall be
aranted to any Furopean officer in respect of any service—

(a) while on probation or agreenient, unless without break
of service he is confirmed In o pensionable office in
Kenva or inan office moother public service which
is at the time of confirmation pensionable under the
penston regulations applicable fo sueh service: or

b) while under the age of twenty vears.

. ) :

7. No pension, gratuity or other allowance shall be

eranted to any luropean officer except on his retivement from
the public service in one of the lollowing cases—

(@) on or alter attaining the aoe of fiity years, or, in the

ase of transfer to other public service, on or after

attaining the age ai wiitch an Iduropean officer is

permitted by the Luw er regulations of the service

in vhich he ds last employed to vetive on pension or

oratuity ;
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(b) in the case of an officer who was appointed to the
service of one of the Hast African Dependencies
before the cotnmencemont of this Ordinance, after
completing twenty ycars’ IHast African service:
Provided that no such service shall be counted if it
is not in itself pensionable or allowed to be reckoned

for pension ;
{¢)} on the abolition of his office;

(d) on compulsory retirement for the purpose of facilitating
improvement in the organisation of the department
to which he belongs, by which greater efficiency and
economy can be cftected ;

{e) on medical evidence to the satisfaction of the Giovernor
in Council or the Secretary of State that he is
incapable by reason of some infirmity of mind or body
of discharging the duties of his office and that such
infirmity is likely to be permanent ;

() in the case of removal on the ground of inefficiency as
hereinatter provided.

8. Where an Kuropean officer is removed from his office
on the ground of his inability to discharge efficiently the duties
thereof, and a pension, gratuity or other allowance cannot
otherwise be granted to him under the provisions of this
Ordinance, the Governor in Council, with the approval of the
Secretary of State, may, if he considers it justifiable having
regard to all the circumstances of the case, grant such a
peusion, gratuity or other allowance as he thinks just and
proper, but in no case exceeding in amount that for which the
officer wonld he eligible if he were suffering from some infirmity
of mind or body likely to be permanent.

9 It shall be lawful for the Governor in Council, with the
approval of the Secretary of State, tc require an Hurupean
officer to retire from the service of Kenya at any time after he
attains the age of filty years or, in case of an officer who was
appointed to the service of one of the Kast African
Dependencics belore the commencement of this Ordinance,
after he completes twenty years’ Kast African service,

1927
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10. (1) A pension granted to an European officer under
this Ordinance shall not exceed two-thirds of the highest
pensionable emoluments drawn by him at any time in the
course of his service in Kenya.

(2) Where the European officer has been or is granted a
pension or pensions in respect of other public service, he may
be granted the full pension for which he is eligible in respect
of his service in Kenya, but no person may at any time draw
from the funds of Kenya an amount of pension which, when
added to the amount of any pension or pensions drawn in
respect of other public service, exceeds two-thirds of the highest
penisionable emoluments drawn by such person at any time in
the course of his service in Wenyva or in other public service :

Provided that where such a person receives in respect of
some period of public service, both a gratuity and a pension,
the anlount of such pension shall be deemed, for the purpose
of this sub-section, to be four-thirds of its actnal amount.

(8) In a case falling under the limitation laid down by
sub-gection (2), the amount of the pension to be drawn from
the funds of Kenva shall be subject to the approval of the
Secretary of State. in order that it may be determined with
due regard to the amount of any pension or pensions similarly
to be drawn in respect of other publie service.

4y Tor the purpose of the preceding sub-sections an
additional pension granted in respect of iujury shall not be
taken into account; but where the officer is granted such an
additional pension, the amount of such additional pension
which he may draw shall not exceed one-sixth of his highest
pensionable emoluments at any time in the course of his public
service by more than the sum by which the amount of his
pension or pensions, apart {rom such additional pension, falls
short of two-thirds of such highest emocluments.

11, Livery pension granted to an Fuwrepean officer shall be

subject to thie following condition :—-

Inless or antil he has attained the age of filty vears or has
compieted twenty yewrs’ Ilast Alvican service, he may, if
physically it for service, be called upon by the Secretary of
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Stats to accept, in lieu of his pension, an office, whether in
Kenya or in other public service, not less in value, due regard
being had to circumstances of climate, than the office which he
had at the date of the grant of his pension.

If a pensioner so called upon declines to accept the office
for which he may have been selected, the payment of his
pension may be suspended until he has attained the age of
fifty years.

12. 1If any ISuropean officer to whom a pension has been
granted under this Ordinance is appointed to another office in
the service of Kenya, or in any other public service. then
during his tenure of such office so much only (f any) of his
pension from the funds of Kenya shall be paid to him per
annum as, together with—

(a) the annual emoluments of such office;

(b) any annual amounts received on account of pension in
respect of other public service; and

(¢) wherza the officer recetves, in respect of some period of
public service, both a gratuity and a pension, an
annual amount equal to one-third of sucl: pension,

makes up an amount not greater than the highest pensionable
emoluments drawn by such officer at ~ny time in the conrse of
his public service :

PProvided that—

(1) where an TLuropean ofiicer, in whese case an abatement
of pension falls to be made under this section. has
been granted a pension or pensions in respect of other
public service the aromnt of pension to be drawn from
the funds of Kenva shall be subject to the approval
of the Becretary ol State, in order that it muy be
determined with dae regard to the amount of any
pension oy pensions similarly to be drawn in respect
of other public service; and

1927
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(2) any bonus or temporary increase, whether on pension
or on aulary of the new office, granted in view of
the ligh cost of living shall be added to such pension
or salary, as the case may be, lor the purposes of this
section ;

(3) where the new office is that of Governer or High
Commnussioner of w Dritish Dominion, Colony or
Protectorate or a territory under Brivsh mondate or
that of Governor in India the amount to be taken
as the annual emoluments of such office {cr the

v ”?O

purpose of this section shall |

Secretary of State.

1
{

o determined

13, I any Iuropean officer to whom o gratuity withont
pension hus been granted um‘f‘] this (‘rdnm‘l(o s re-appointed
to any office i the service «f Kenyw, his previous sceviee may,
with the approval of the Secretary of State, be taken into
account for the purposes of pension, i Lo refunds the gratuity
on such re-appeintment,

14, No pension, g mmt\ or other allowance sianted under
this Ovdinance shall be assigiable or fransferabie, or alle fo
be atiached. soanesterad oy lcue(l upon for or in respeci of
any (ul iochiim whatsoever, other than a delt dee to the
('}()\'(ﬁl‘lnnunt

5. 00 any Tluropean officor to whom oy ) dher
allowance hes been prented under this Oedinance booadindiated
a bunkrupt or s dechved pnalvent by ]'Hﬂ“‘m-"':t Fothe Cont,

th( n such nenson or aliowance sholl forthath conse

Yrovided ahvavs that In any case where apeision or allow-

ance ceases by resson of Hw Landoevntey ar Insslveney of (he

pensioner. 1t sh 41. Boctwlnl Tor rhe Secvotary of Siate from
1
1

time *o time duving the o nder of such pensioner’s Hfe. or

during steh Doar nerinds, cither continuous or
Aiseontingogs it At to enne all o vt o

i
the maneyvs porsioner wotild have cmnled
by wav of vt

v . L

or Insolvent. to he

v
1

x".\'l‘”[)ﬁ

veapiennnee

I \H or anyv, fo the exension

and personal sipnort or bhenelit

of the othes or cibiers, of the followinge persons, vanelv, sticeh
pensicoer and any wilo child or chibdren of Tis, in ench nro-
portions and manner as the Secretars of State thinks praper.

ard such mouneys shall ba p:uzl o applied aceerding
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16. If any Furopean officer to whom a pension or other
allowance has been granted under this Ordinance is sentenced
to a term of imprisonment by any competent Court whether
within or without Kenya for any crime or offence then, in every
such case, it shall be lawful for the Secretary of State to direct
that such pension or allowance shall forthwith cease :

Provided always that the pension or allowance shall be
restored with retrospective effect in the case of a person who
after conviction at any thme receives a free pardon :

And provided further that where a pension or allowance
ceases for the rveason aforesaid it shall be lawful for the
Secretary of State to cause all or any part of the moneys to
which the pensioner would have been entitled by way of pension
or allowance to be paid to or applied for the hencfit of any
wife, child or children of the pensioner, or, after she expiration
of his sentence, also for the benefit of the pensioner himself,
in the same mnmer precisely and subject to the same qualifica-
tions and restri-tions as in the ease of bankruptey hereinbefore

provided.

17. 1t any Burcpean officer to whom a pension or other
allowance Lins heen granted under this Ordinance Lecomoes either
a director of any company the principal part of whose business
is in any way divectly concerned with Kenya, or an officer or
servant employed in Kenya by any such company, without in
every such case the permission of the Governor in writing fivst
had and obtained, then ir every such case 1t shall be law{ul {for
the Governor, with the approval of the Secretary of State, to
direct that such pension or aliowanee shall forthwith cease :

Provided always that it shall be law{ul for the Governor
with the approval of the Secretary of Btate, on being satisfied
that the person i respect of whose pension or allowance iny
such direction shall have been given hus censed to be u divector
of such coimnpany or to be employed as an officer or servant of
such company in Kenya, as the case may be, to give directions
for the restoration of such pension or allowance, with retrospec-
tive ellect, if he shall see fit, to such a date as he shall specify.

18. Where an Kuropean officer holding a pensionable
office who is not on probation or agreement dies while in the
ervice of Kenya, and during the five years preceding his death
has continuously held psnsionable office in Kenya or offices in

1927
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other public service which were, when lie held them, pension-
able under the pensions regulations applicable to such service,
it shall be lawlul for the Governor in Councii to grant to lhis
legal personal vepreseutative a gratuity of an amount not
exceeding one yeur's pensionable emoluments.

19. (1) Where an Ituropean officer holding a pensionuisie
office, who is not serving ou probation or agreement, dies ag
the direct result of injuries received—

{a) in the actual dischavge of his duty; and

(b) withount his own default; and
(e) on account of circumstances specifically attributabl= 1o
the nature of his duties,

while in the service of Renya, it shall be lawflul for t.e
Governor 1n Council, with the approval of the Secretar of
State, to grant in additlen to the grant, if any, mwade 1o s
legal personal representative i accordance with section 18 of
this Ordinance—

(i) if the deceased officer leaves a4 widow, a pension to the
widow, winle nnairied and of good character. at a
rate not exceeding ten-sixtieths of his pensionabie
emoluments at the dute of the injury or £10 a year,

whnchever be the @

excecding £1 muluiplied by the total monber of thelr
yvears, starting from their ages at the time of thelr
fasher’s deatl and ending with 13 vears, to each o
alive at the date of the father’s death, and a cratiy
not excecding £15 to any posthumoens child

reater, and also o grataity ot
.
3

Provided that the gratuities so aranted shali not
in the aygregate be less than £10 nor wore than £60;

(i) if the officer’s wife predeceases hint or if no pensic:,

cranted to her wider the preceding paragrapl,
he leaves children who swould have Leen eligiliis

for
gratuity if @ pension had been granted to the widow,

gratuities of wwice the amount of the gratuitic: for
which they wenld have heetn eligible in such civeim-
stances ;
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(iii) if the deceased officer does not leave a widow, and if
his mother was wholly or mainly dependent on him
for her support, a pension to the mother, while of
good character and without adequate means of
support, at a rate not exceeding the rate of the
pension which might have been granted to his widow :

Provided that—

(@) if the mother is a widow at the time of the grant of
the pemnsion and subsequently remarries, such
pension shall cease as from the date of re-
marriage ; and

(b) if the mother is not a widow and it appears that
the deceased’s father is in a position to support
her, such pension shall cease from such date as
the Sccretary of State may determine.

(2) When an FEuropean officer who is not qualified for
either pension or gratuity dies in the circumstances mentioned in
sub-section (1) of this section, it shall be lawful for the Governor
in Council, with the approval of the Secretary of State, to
grant the pension or gratuities which might have been granted
if his case had fallen under sub-section (1), but no grant shall
be made under section 18 of this Ordinance.

20. The provisions of this Ordinance shall apply to all
Furopean officers in the service of Kenya at or after the
commencement of the Ordinance, and to all those who, having
served in Ienyas, have before the commencement of the
Ordinance been transterred to other public service and are still
in other public service at the commencement of this Ordinance :

Provided that if the Governer in Council is satisfied that
any European officer to whom the provisions of this Ordinance
apply has recelved an undertaking that he will be regarded as
eligible for pension or gratuity under conditions more favourable
to him than those prescribed by this Ordinance, the Governor
in Council may direct that his pensicn or gratnity shall be
comtputed with due regard to suchk undertaking.

1927
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1927
SCHEDUILI.

REGULATIONS FOR THE GRANTING OF PENSTONS, GRATTITIES AND
OTHER ALLOWANCES TO FUROPEAN OFFICERS.

Pant 1.

1. Subject to the provisions of the Luropean Officers’
Pensions Ordinance, 1927, hereinafter called ** the Ordinance.”
and of these regulations, every Iiuropean officer liolding a
pensiomble office in Kenva, who has been in the service of
Kenya in a civil capacity for ten years or upwavds, may be
granted a pension at the rate of one four hundred and eightieth
of his pensionable emoluments for each complete month of
pensionable service, subject to the limit described in section 10
of the Ordinance.

2. Dvery Iluropean officer. ~therwise qualified for a

pension, who has vet comploted the painimum pevied of service

i ooovanted on retrement a

exceeding five thnes (e annnal amount of the

penston which if there had becn co qualifving period might
have been granted to him under resnlation 1.

qualtfying for o pension. may
oratuity not

3. Bubjeet to the provisions of section 6 of the Ordinance
and of these regulations, service qualilving for pension or
gratuity, as the case may be. shall be the inclusive period
between the date on which an Buropean officer Feains to diaw
salary or half salary from Wenva funds and the date of his
leaving the service of Wenva, witheut deduction of anv period
during which he has been alisent on leave,

4. Bervice in respect of which pension or gratnity may be
granted must be unbroken except in cases where the service
has been intercupted by abolition of office or other temporary
suspension of cmiployment not arising  frem misconduet or
veluntary resignation.

]

5.0 Hor the the

of ot of an
ofticer’s pension or eratuity the following nerinds
skaall be tiken 1nto account ma pensichable service 1 —

purpose

)

Furopean

() Any periods deving which he has been on duty:

Ty

(&) Any period duving which bie received half salary from
Kenya funds while proceeding to Kenva on first

appointinent ;
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() Any periods during which he has been absent from duty
on leave with full or half salary;

(dj Any periods during which he has been absent from
duty on leave without salary, granted on grounds of
public policy with the approval of the Secretary of
State, and during which he has not qualified for
pension or gratuity in respect of other public service ;

And any periods during which he has been absent on leave,
other than those specified above, shall be deducted from the
Furopean officer’s total service in order to arrive at his period
of pensionable service.

6. Tor the purpose of computing the amount of the
pension or gratuity of an Iuropean officer who, during some
period of Dhis service in a pensionable office in Kenya, has
been on the active list of the Navy, Army, or of the Roval Air
Force, the whole or any part of such period during which no
pension contributions have been paid by Kenya, or, if paid,
have been refunded, may be taken into account

7. (1) For the purpose-of computing the amount of an
Furopean officer’s pension or gratuity—

{@) in the case of an officer who has held one office for a
veriod of three vears immediately preceding the date
of his retirvement, the full pensionable emoluments
payable to him at that date in respeet of that office
shall be taken;

(b) In the case ol an officer who at any time during such
period of three years has been transferred from one
office to atother, but whose pensicnable emoluments
have not been changed by reason of such transfer or
transfers, the full pensionable emolumnents payable
to hiim at the date of his retivement in respect of the
oftice then held by Lim shall be taken;

(¢) in other cases the average of the full pensionable
emoluments payable in respect of cacl of the offices
substantively held by the Europcan officer daring lis
tenure thereof within such period of three years shall
be taken :

T'rovided that if such average is less than the fall pen-
sionable emoluments which were payable to him at the date

1927
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of the first transfer swithin such period of three years. the
Governor in Council may, with the approval of the
Secretary of State, grant him a pension calculated upon
the full pensionable emoluments payable to him at that
date

(2) The estimated value of free quarters shall be taken as
fifteen per centum of the initial salary of the officer’s appoint-
ment, or of the actual salary if such salary is non-incremental :

Provided that—

(@) the point in any scale of salary at which an efficiency
bar occurs shall for this purpose be regarded as the
initial salary of the appointment in the case of any
officer who has passed such efficiency bar;

(b) the estimated value of free quarters shall not be
reckoned us legs than £50 per annum, nor, 1n the case
of officers appointed to the service of Kenva after the
commencement of the Ordirance, as more than £150
per annum.

Non-pensionable - 8. Only service in a pensionable office shall be taken into
service tollowed ¥
by pensionable account as pensionable service :

service. . . . .
Provided that where an unbroken period of service in a

civil capacity in an appointment other than a pensionable office
is immediately followed by service in a pensionable office in one
of the East African Dependencies, such period or any part of
such period may, with the approval of the Secretary of State,
be so taken into account.

Acting service. 9. Where an European officer has performed acting
service in a pensionable office in Kenya, the period of such
service may be taken into account as pensionable service :

Provided that—

(1) the period of such acting service was not part of the
pensionable seivice of the vrevious holder of the office
and does not full to be reckoned as puct of the
Buropean officer’s own pensionable service in other
public service ;

621 this pertod ol service is immediately preceded or
followed by service in a substantive capaciry in a
pensionable office in Wenya.
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10. If an Furopean officer holding a pensionable office
retire or be removed from the service in consequence of the
abolition of his office, or for the purpose of facilitating improve-
ments in the organisation of the department to which he
belongs, by which greater efficiency and economy can be
effected, he may be granted & pension calcrluted in accordance
with regulation 1 :

Provided, however, that if he has been in the service of
Kenya for less than the qualifying period cf ten years, he may
be granted a penszion calculated in accordance with that regula-
tion as if there had been no qualifying period :

And provided also that the grant of such pension shall be
subject to the condition that he shall be liable to be recalled

to service in Ienya :

Provided further that if such an European officer is not
qualified for other employment in the public service, and if
there is no reason, in the opinion of the Governor, to expect
that he can be shortly re-employed, a pension may, with the
approval of the Secretary of State, be granted to him free
from the aliove-mentioned condition.

11. (1) Where an Iluropean officer has been permanently

injured—
(a) 1n the actual discharge of his duty; and
(b) without his own default; and

(¢} by some injury specifically attributable to the nature
of his duty, and his retirement is thereby necessitated
or materially accelerated, he may, if he is qualified
for a pension under regulation 1. be granted. in
addition to the pension granted to him under that
regulation. an additional pension at the rate of the
proportion of his actual pensionable emoluments at
the date of his injury appropriate te his case as chown
in the following tahle :(—

1927
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When his capacity to contribute to his own support is—

slightly mpaired : five-sixticths.
impaired : ten-gsixtieths.
materially impaired : fifteen-sixtioths.
totally destroyed : twenty-sixticths.

Provided that the amount of the additional pension shall,
subject to the approval of the Secretary of State, be reduced to
such an extent as the Governor shull think reasonuble in the
following eases (—

(@) Where the injured Iuvopean officer has continued to
serve lor not less than one year after the injury i

respeet of which he vetires;

(b)Y Wheve the mjured huropean officer is at the date of
mjury wiihin ten vesrs of the age av which he vy
be required to retire; or

(c) Where the injury is vot the sole cause of retirement,
but the rearement is caused parily by age or
y by #g
infirmity not due to the Injury

Provided also that the total awmount of the additional
pension shall not exceed the anount vresceribed in section 10 (4
of the Ordinar

Pensions to (2 An Enropean ofticer so injured, whose length of service
injored Al : Core oy s peairyids T
Europenn 1s not such ws to qualily hio for a pension unidei LL'L;:LL{U(,»J'. i,
officers where  but who 1s qualitied l{or a gratuity under reoulation 2, may
service less thar IR a ; :
ten years. ' nevertheless be granted n len of such gratuity u pvnslon at
the rate of one four hundred ard eightieth pxi of his pen-
stonable emoluments for ench complete moniic of pensionable
service together with such additional pension as might be
awarded to o undes the preceding part of this 1

he were qualiiied for pension.

sulation if

(3 An hmopmm ofiiver so injured who 1s not qualified for
either o pansion under regulation 1 or o oravuly under
regulation 2 may nevertheless he granted o pension of the <ome

amount as tie additional persion which he might Lave been
granted if Lie had been so qualified.
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COLONY AND PROTECTORATE OF KENYA.

No. 1 or 1927, ‘}:e 27/;?3>

An Ordinance to Amend the Dangerous Petroleum
Tax Ordinance.

[10THE MarcH, 1927.]

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Counci! thereof,
as follows :—

1. This Ordinance may be cited as ‘‘ the Dangerous
Petroleum Tax (Amendment) Ordinance, 1927, and shall be
read as one with the Dangerous Petroleum Tax Ordinance
(Chapter 54 of the Revised Kdition), hereinafter referred to
as ‘' the Principal Ordinance.”’

2. BSection 3 of the Principal Ordinance is hereby
amended by the deletion of the words ‘* twelve and a half
and by the substitution therefor of the words ** twenty-five .

8. This Ordinance shall be deemed to have come into
operation on the first day of July, 1926.

Date of Assent.

Short title.

Tax on
imported
dangerous
petroleum.

Date of com:
mencement.
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No.-II. " Cotton Tax 19217.

No. 2 oF 1927.

An Ordinance to Amend the Cotton (Tax)
Ordinance.

Date of Assent. [10tH MARdH, 1927.]

- ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Tiegislative Council thereof,
as follows :—

Short title. 1. This Ordinance may be cited as the Cotton (Tax)
(Amendment) Ordimance, 1927, and shall be read as one with
the Cotton (Tax) Ordinance (Chapter 60 of the Revised
Tdition), hereinafter referred to as the Principal Ordinance.

Tax on cotton. 2. Section 2 of the Principal Ordinance is hereby repealed
and the following section is substituted therefor :—

“49. (1) ~There shall be payable in respect of all
cotton ginned in any part of the Colony -to which this
Ordinance applies a tax on the basis of the sliding scale
and according to the conditions set out in the Schedule
to this Ordinance.

(20 The Governor in Council may from time to tire,
by order, vary the sliding scale or the conditions set out
in the Schedule.”

Schedule. 3. The following shall be inserted as the Schedule to the
Principal Ordinance :—
SCHEDULT.
Basis or TaxaTion.

The tax shall be calculated on the sliding scale below
according to the closing price on the T.iverpool Cotton Exchange
on the 14th, 15th or 16th day of December of the previous
year, whichever shall be the last day on which business is
done in respect of June American ** Middling ** futures :—

Price in pence per 1b. Tazx in cents per 1b.
6-00 pence or under ... None.
From 601 ,, to 7 pence, inclusiv ... 2 cents.
. oL ,, ,, & ' 3
.y oL ,, ,, 9 ) 4 ,,
v 901 ,, ,, 10 ,, vs 5
,, oo ,, ,, 18 ' 6 ,
ER] ]301 » 1y 14 b ’y 7 I
,, 1401 , ,, 15 'y .. 8
Above 15 s eae .9,
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No. III Widows’ and Orphans’ Pensions 1927.
No. 3 oF 1927,

23/2).

An Ordinance to Amend the Widows and
Orphans Pensions Ordinance.

[29tH MarcH, 1927.] Date of Assent.

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council thereof,
as follows :—

1. This Ordinance may be cited as ‘‘ the Widows and Short title.
Orphans Pension (Amendment) Ordinance, 1927, and shall
be read as one with the Widows and Orphans Pension Ordin-
ance (Chapter 34 of the Revised Kdition), hereinafter called
the ** Principal Ordinance.”’

Rates of

2. Sub-section (1) of section 5 of the Principal Ordinance 3 Of
contribution.

(as amended by the Revised KEdition of the Laws (Operation)
Ordinance, 1926), is hereby repealed and the following sub-
section is substituted therefor :—

““5. (1) The rates of contribution shall be as

follows :—

‘“ (a) An officer whose salary exceeds the amount
given in any line of the first column below but
does not exceed that given in the corresponding
line of the second shall contribute at the annual
rate given in the corresponding line of the third

column :
Column 1. Column 2. Column 3.
£ £ £
P 275 12
275 300 15
300 400 18
400 500 24
500 600 30
600 720 36
720 840 .. 492
840 920 48
920 1,100 54
1,100 1.200 60
1,200 1.300 65

and so on, the annual contribution increasing by
£5 for each step of £100 in the salary scale.
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“ (b) A contributor who before the date of his first
payment of contribution under this Ordinance or
within three mionths after marrying shall by
written notice to the Crown Agents so elect
may make an additional annual contribution of
one-half of the amount specified in the line of
column 3 above whicl is applicable to him at
the date of notification, or, if he so decides at
the date of notification, of one-half the amount
go specified which is applicable to him from
time fo time.

“ A contributor who has not so elected
before the date of his first contribution or within
three months after marrying may be permitted
so to elect at any time during his contribution
term, subject to the approval of the
Governor after examination by a Govern-
ment medical board. If he so elects to
make an additional annual contribution he shall
make it accordingly as from the date on which
he first became a contributor or as from the
first day of the month next after that in which
his notice was received by the Crown Agents
or as from the first day of the month next after
that in which the GGovernor’s approval was given
to his subsequent election, as the case may be.

““ A contributor who on the first day of
January, 1926, was making an additional annual
contribution and has not since discontinued it
may, if he so elects before the first day of
August, 1927, discontinue it with effect from the
first day of January, 1926, or he may elect to
make his annual contribution at one or the other
of the above rates with effect either from the
first day of the month next after that in which
his notice was received by the Crown Agents, or,
if he prefers it and so elects before the first day
of Angust, 1927, with retrospective effect from
the first day of January, 1926,
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Widows’ and Orphans’ Pensions

““ A contributor who at the time of his
appointment or re-appointment to the service of
this Government is already making an additional
annual contribution under the scheme shall
(unless he elects at any time under section 7 (1)
to discontinue such additional contribution) con-
tinue to pay it as an additional annual contribu-
tion under this Ordinance; and an officer who
has ceased to contribute under the scheme may
on being re-appointed to the service of this
Government elect to make an additional annual
contribution at the rate then applicable to him
from time to time. No officer shall be allowed
to make more than one additional annual con-
tribution under the scheme at the same time.

““ (¢) No officer shall be required to contribute at a

higher rate than £60 a year.

‘“(d) No officer shall, after attaining the age of

forty-nine years, contribute at a higher rate
than that at which he was contributing imme-
~ diately before attaining that age.”

3. Section 27 of the Principal Ordinance is hereby
repealed and the following section is substituted therefor :—

““97. TIf a contributor in the service of this Govern-
ment who is married or who is a widower with children
of a pensionable age and whose period of payment of
contribution has not expired—

(a) is transferred to other service under the Crown

not being Kast African Service; or

(b) retires on pension; or

(c+ otherwise leaves the HKast African Service, and

his service is of such a nature and of such length
as would have rendered him eligible for a pension
if he had been retired from the Bast African
Service on medical certificate,

he may continue to contribute at the rate at which he was
contributing immediately before he left the Kast African
Service, in which case, if he is a pensioner, his contribu-
tions shall be deducted from his pension. Or he may, on
or at any time after so leaving the Hast African Service,

19217.

Contributor
married or
widower with
pensionable
children
leaving the
East African
Service on
transfer, or
pension, or
when of
pensionable
standing.
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cease to contribute. If he so ceases to contribute, any
pension payable on his death shall be reduced so as to
correspond with the payments he has made; or, if in the
meantime—

(i) in the case of a married contributor, his wife has
died and his children, if any, have ceased to
be of a pensionable age, or

(ii) in the case of a widower, his children, if any,
have ceased to be of a pensionable age,

he shall cease to rank for benefit under this Ordinance
whether by way of pension or return of contributions.”

4. Section 28 of the Principal Ordinance is hereby

repealed and the following section is substituted therefor :—

““98. (1) If a contributor who 1s married or who 1s a
widower with children of a pensionable age and whose
service is not of such a nature or is not of such length
as would render him eligible for a pension if retired from
the Fast African Service on a medical certificate, and
whose period of payment of contribution has not expired,
dies in the Hast African Service, any pension that may
become payable on his death shall be at the rate of four-
fifths of the amount given by the Pension Tables; and
pension at the same rate shall be granted if such a con-
tributor having left the Iast African Service on retirement,
transfer or otherwise ceases to contribute on leaving that
service and dies within a period dating from the day of his
leaving the service and equal to one-third of the number
of complete months during which he contributed.

“(2) A contributor who 1s married or is a widower
with children of a pensionable age whose service is not of
such a nature or is not of such length as weuld render
him eligible for a pension if retired from the East African
Service on a medical certificate, and whose period of
payment of contribution has not expired and who leaves
the East African Service and is not transferred to other
service under the Crown, shall not be eligible to continue
to contribute thereafter, and, if he is alive on the
expiration of the above-mentioned period during which he
was enfitled to rank for benefit under the scheme, he shall
cease to be entitled to rank for benefit under this
Ordinance whether by way of pension or return of
contributions.
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“ If such a contributor is appointed or re-appointed
to the service of this Government before the expiration
of the above-mentioned period during which he was
entitled to rank for benefit under the scheme, he shall
commence or re-commence to contribute under this
Ordinance as from. the expiration of that period, or, if he
so elects, from the date of his appointment or re-appoint-
ment to the service of this Government, anything in
section 3 of this Ordinance to the contrary notwithstand-

ing.

“(8) Tor the purpose of this section one-third of a
month shall be taken as ten days and two-thirds of a
month as twenty days.

“(4) (a) If any person formerly in the service of
this Government has been transferred to other service
under the Crown, not being Tast African Service, prior
to the first day of January, 1926, and at the time of such
transfer—

(1) was a contributor; and

(i) was married or was a widower with children of
a pensionable age; and

(iii) his period of payment of contributions had not
expired ; and

(iv) his service was not of such a nature and of such
a length as would have rendered him eligible
for pension if he had been retired from the
East African Service on medical certificate,

he may, if he is still in the service of the Crown and
otherwise eligible to be a contributor, by a written notice
addressed to the Crown Agents and received by them
prior to the first day of January, 1928, elect to become
again a contributor.  If he so elects, he shall pay to the
Crown Agents, within six months of the date of their
receipt of his notice of election, arrears of contributions
at the rate at which he was contributing immediately
before he ceased to contribute, together with compound
interest on such arrears at the rate of eight per centum
per annumn, with annual rests from the date from which
he ceased to contribute to the date of expiration of his
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contribution term, or to the date of resumption of pay-
ment of contributions, whichever shall first occur, where-
upon he shall again be a contributor and any pension to
his beneficiary shall be calculated as it would have been
calculated if he had not ceased to contribute, and, if his
contribution term has not expired, he shall resume pay-
ment of contributions at the rate at which he was
contributing immediately before he ceased to contribute
as from the first day of the month next after that in
which the payment of arrears and interest as aforesaid is
received by the Crown Agents.

“(b) A person who has resumed payment of con-
‘ributions under this sub-section may at any time after
such resumption of payment cease to contribute, in which
case any pension pavable on his death shall be reduced
so as to correspond with the payments which he had
made ; or, if in the meantime—

(1) in the case of a married contributor, his wife has
died and his children, if any, cease to be of a
pensionable age; or

(i) in the case of a widower, his children, if any,
have ceased to be of a pensionable age,

he shall cease to rank for benefit under this Ordinance,
whether by way of pension or return of contributions.”

5. This Ordinance shall be deemed to have commenced

and come into operation on the first day of January, 1926.
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No. IV. Companices 19217.

No. 4 oF 1927. /’/“fwf oA . 2357

An Ordinance to Amend the Companies
Ordinance.

[29mEH MancH, 1927.] Date of Assent.

ENACTED by the Governor of tffe Colony of Kenya
with the advice and consent of the Legjflative Council thereof,
as follows :—

1. This Ordinance may be cfted as ‘‘ the Companies Short title
(Amendment) Ordinance, 1927,”’ apM shall be read as one with
the Companies Ordinance (Chapteyf 93 of the Revised Edition),
hereinafter referred to as ‘‘ the Jrincipal Ordinance.”

2. Section 292 of the
repealed and in lieu thereof s

292, (1) Nothing i
provisions of the Bank

rincipal Ordinance is hereby Saving of Bank

It be read the following :—  Qrdinanes

this Ordinance shall affect the
dinance.

““(2) The provisiong of sections 32 and 277 of this
Ordinance shall not applly to any bank required to furnish
statements or returns ugder Part 11, Part III or Part IV,
as the case may be, of fhe Bank Ordinance.”’
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"No. 5 oF 1927.

An Ordinance to Amend the Bank
Ordinance.

[20TH MarcH, 1927.]

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Liegislative Council thereof,
as follows :— ’

1. This Ordinance may be cited as ** the Bank (Amend-
ment) Ordinance, 1927, and shall be read as one with the
Bank Ordinance (Chapter 94 of the Revised Edition), herein-
after referred to as ** the Principal Ordinance.”

2. Section 2 of the Irincipal Ordinance is hereby
amended by the substitution of the following for the definition
of the word ** bank " :—

‘“The word ‘ bank *~ means any company, person or
body of persons, whether incorporated or not, engaged in
the business of banking within the Colony.”

3. (1) Sections 32, 33 and 39 (1) of the Principal
Ordinance are hereby amended by the substitution of the words
“ Registrar of Companies ”> for the word ‘* Governor >’ and
by the substitution of the words ** one copy  for the words
“ two copies ’’ wherever such words appear.

(2) Suob-section (1) of section 38 of the Principal
Ordinance is hereby amended by the substitution of the words
*“ Registrar of Companies *’ for the word ** Governor ’ and
by the deletion of the words ** in duplicate >

‘¢

4. Sections 35 and 40 of the Principal Ordinance are
hereby repealed.
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No. VI. Marriage
No. 6 oF 1926,

An Ordinance to Amend the Marriage
Ordinance.

19217.

[29TH MarcH, 1927.] Date of Assent.

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council

thereof :(—

1. This Ordinance may be cited as ‘‘ the Marriage Short title.

(Amendment) Ordinance, 1927,”" and shall be read as one with
the Marriage Ordinance (Chapter 167 of the Revised Edition),

hereinafter referred to as ‘* the Principal Ordinance.”

2. Section 33 of the Principal Ordinance is hereby

repealed and the following section substituted therefor :—

*“83. The Registrar-General shall cause indexes of
all the said certified copies of the Marriage Registers to
be made and kept in the Registrar-Generai's office, and
every person shall be entitled to search the said indexes
at any reasonable time and, on payment of the fees set
out in the Second Schedule hereto, shall be entitled to
have a certified copy of any entry in the said certified
copies of the Registers; and all certified copies of entries
purporting to be signed and certified by the Registrar-
General, and every certificate of marriage which shall
have been filed in the office of the registrar of any
district or a copy thereof purporting to be signed and
certified by the registrar of such distriet for the time being,
and every entry in a Marriage Register Book, shall be
received as evidence of the marriage to which the same

relates without any or other proof of such entry.”’

Evidence of
marriage

3. Form F in the First Schedule to the Principal Amendment of

orm F in the

Ordinance is hereby repealed, and the Form ¥ in the Schedule Eim Schedule.

hereto is substituted therefor.
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SCHIEDULE.

Form T,
MARRIAGE REGISTER BOOK.

No.| Marriage solemnizedat................ inthe ............ [ S
in the Province of, ...........iivieiann,
I |
!?,3:“'6 " . ‘ ” g “ |
& & - 8 ©.2 | Resiaence ai ’ Father’s Name Rank or
Slo g|Age: £ | &8 the time of | and Surname. Profession of
g =l | = ]
o g 5 P2 @ Marriage. | Father.
[TV A/ 4 ‘ Ay
£ PYo
za f i | !
R | |
! | i
IR \ | |
T S R i S
! ! |
| | J
\ | \ | |
S S U A A B
Married inthe. .. .ovvivinanann .t by Registrar’s Certificate,
by Special Licence, |23 2, !
This Marriage was in the presence of
Solemnized between J *= v+ reee in the presence of  J...o.o il
Entered this.......... day ofscu.n... 19 , at the District Registry of Marriage
2 R
Registrar,
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No. VII. Bills of Exchange
No. 7 oF 1927.

An Ordinance relating to Bills of Exchange,
Cheques, and Promissory Notes.

[14th May, 1927]

1927

Date of Assent.

ENACTED by the Governor of the Colony of Kenya, Short Lile.

with the advice and consent of the Liegislative Council thereof,
as follows :—

1. This Ordinance may be cited as ** the Bills of Exchange Interpretatien

Ordinance, 1927.”

2. In this Ordinance, unless the context otherwise
requires :—

‘* Acceptance '’ means an acceptance completed by delivery
or notification ;

““ Action ”’ includes counter-claim and set-off ;

““ Banker *’ includes a body of persons whether incor-
porated or not who carry on the business of banking ;

*“ Bankrupt ”’ includes any person whose estate is vested
in a trustee or assignee under the law for the time being in
force relating to bankruptey ;

““ Bearer ' means the person in possession of a bill or
note which is payable to bearer;

“ Bill ”’ means bill of exchange, and ‘‘ note’ means
promissory note ;

*“ Delivery *’ means transfer of possession, actual or con-
y )
structive, from one person to another;

‘“ Holder ’ means the payee or indorsee of a bill or note
who is in possession of it, or the bearer thereof ;
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‘“ Indorsement ’’ means an Indorsement completed b
) p
delivery;

‘“ Issue '’ means the first delivery of a bill or note, com-
plete in form, to a person who takes it as a holder;

““ Value "’ means valuable consideration ;

PART I
BILLS OF EXCHANGE.
Form and Interpretation.

3. (1) A bill of exchange is an unconditional order in
writing, addressed by one person to another, signed by the
person giving it, requiring the person to whom it is addressed
to pay on demand or at a fixed or determinable future time
a sum certain in money to or to the order of a specified person
or to bearer.

(2) An instrument which does not comply with these
conditions, or which orders any act to be done in addition to
the payment of money, is not a bill of exchange.

(3) An order to pay out of a particular fund is not
unconditional within the meaning of this section; but an
anqualified order to pay, coupled with—

(¢) an indication of a particular fund out of which the
drawee is to reimburse himself or a particular account
to be debited with the amount; or

(b) a statement of the transaction which gives rise to the
bill, is unconditional.

(4) A bill is not invalid by reason—
(a) that it is not dated ;

(b) that it does not specify the value give or that any
value has been given therefor;

(¢) that it does not specify the place where it is drawn or
the place where it is payable.
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4. (1) An inland bill is a bill which is or on the face of
it purports to be—

(a) both drawn and payable within the Colony; or

(b) drawn within the Colony upon some person resident
therein.

Any other bill is o foreign bill.

(2) Unless the contrary appear on the face of the bill
the holder may treat it as an inland bill.

5. (1) A bill may be drawn payable to, or to the order of,
the drawer, or it may be drawn payable to, or to the order of,
the drawee.

(2} Where in a bill drawer and drawee are the same
person, or where the drawee is a fictitious persop or a person
not having capacity to contract, the holder may treat the
instrument, at his option, either as a bill of exchange or as a

promissory note.

8. (1) The drawee must be named or otherwise indicated
in a bill with reasonable certainty.

(2) A bill may be addressed to two or more drawees
whether they are partners or not, but an order addressed to
two drawees in the alternative or to two or more drawees in
succession is not a bill of exchange.

7. (1) Where a bill is not payable to bearer, the payee
must be named or otherwise indicated therein with reasonable

certainty.

(2) A bill may be made payable to two or more payees
jointly, or it may be made payable in the alternative to one
of two, or one or some of several payees. A bill may also
be made payable to the holder of an office for the time being.

(8) Where the payee is a fictitious or non-existing person
the bill mav be treated as payable to bearer.

1927
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payee.
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' 8._ (],? When a bill contains words prohibiting transfer,
.orlln(hcatmg an intention that it should not be transferable,
1t is valid as between the parties thereto, but is not negotiable.

(2) A negotiable bill may be payable either to order or
to bearer.

(8) A bill is payable to bearer which is expressed to be
so payable, or on which the only or last indorsement is an
indorsement in blank.

(4) A bill is payable to order which is expressed to be so
payable, or which is expressed to be payable to a particular
person, and does not contain words prohibiting transfer or
indicating an intention that it should not be transferable.

(5) Where a bill, either originally or by indorsement, is
expressed to be payable to the order of a specified person, and
not to him or his order, it is nevertheless payable to him or

his order at his option.

9. (1) The sum payable by a bill is a sum certain within
the meaning of this Ordinance, although it is required to be
paid—

(a) with interest;

(b) by stated instalments;

(¢) by stated instalments, with a provision that upon
default in payment of any instalment the whole shall
become due;

(d) according to an indicated rate of exchange or according

to a rate of exchange to be ascertained as directed
by the bill.

(2) Where the sum payable is expressed in words and also
in figures, and there is a discrepancy between the two, the
sum denoted by the words is the amount payable.

(8) Where a bill is expressed to be payable with interest,
unless the instrument otherwise provides, interest runs from
the date of the bill, and if the bill is undated from the issue

thereof.
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10. (1) A bill is payable on demand—

(@) which is expressed to be payable on demand, or at
sight, or on presentation ; or
(b) in which no time for payment is expressed.

(2) Where a bill is accepted or indorsed when it is over-
due, it shall, as regards the acceptor who so accepts, or any
indorser who so indorses it, be deemed a bill payable on
demand.

11. A bill is payable at a determinable future time within
the meaning of this Ordinance which is expressed to be
payable—

(1) at a fixed period after date or sight;

(2) on or at a fixed period after the occurrence of a specified
event which is certain to happen, though the time of
happening may be uncertain.

An instrument expressed to be payable on a contlingency
is not a bill, and the happening of the event does not cure the
defect. .

12. Where a bill expressed to be payable at a fixed period
after date is issued undated, or where the acceptance of a bill
payable at a fixed period after sight is undated, any holder may
insert therein the true date of issue or acceptance, and the bill
shall be payable accordingly :

Provided that—

(1) where the holder in good faith and by mistake inserts
a wrong date, and

(2) in every case where a wrong date is inserted,
il the bill subsequently comes into the hands of a holder in
due course, the bill shall not be avoided thereby, but shall
operate and be payable as if the date so inserted had been the

true date.

13. (1) Where a bill or an acceptance or any indorsement
on a bill is dated, the date shall, unless the contrary be proved,
be deemed to be the true date of the drawing, acceptance, or
indorsement, as the case may be.

(2) A bill is not invalid by reason only that it is ante-
dated or post-dated, or that it bears date on a Sunday.
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14. Where a bill is not payable on demand, the day on
which it falls due is determined as follows :-—

(1) Three days, called “‘days of grace’, are, in every case
where the bill itself does not otherwise provide, added to the
time of payment as fixed by the bill, and the bill is due and
payable on the last day of grace : Provided that—

(a) when the last day of grace falls on Sunday, Christmas
Day or Good I'riday, the bill is, except in the case
hereinafter provided for, due and payable on the
preceding business day ;

(b) when the last day of grace is a public holiday (other
than Christmas Day or Good Friday) under the
Public Holidays Ordinance, or when the last day of
grace is a Sunday and the second day of grace is a
public holiday, the bill is due and payable on the
succeeding business day.

(2) Where a bill is payable at a fixed period after date,
after sight, or after the happening of a specified event, the
time of payment is determined by excluding the day from
which the time is to begin to run and by including the day of
payment.

(3) Where a bill is payable at a fixed period after sight,
the time begins to run from the date of the acceptance if the
bill be accepted, and from the date of noting or protest if the
bill be noted or protested for non-acceptance, or for non-
delivery.

(4) The term ‘‘ month *’ in a bill means calendar month.

15. The drawer of a bill and any indorser may insert
therein the name of a person to whom the holder may resort
in case of need, that is to say, in case the bill is dishonoured
by non-acceptance or non-payment. Such person is called the
““ referee In case of need *’. Tt is in the option of the holder to
resort to the referee in case of need or not as he may think fit.

18. The drawer of a bill and any indorser may insert
therein an express stipulation—
(1) negativing or limiting his own liability to the holder ;
(2) waiving as regards himself some or all of the holder’s
duties,
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17. (1) The acceptance of a bill is the signification by the
drawee of his assent to the order of the drawer.

(2) An acceptance is invalid unless it complies with the
following conditions, namely—
(¢) it must be written on the bill and be signed by the
drawee. The mere signature of the drawee without
additional words is sufficient ;

(b) it must not express that the drawee will perform his
promise by any other means than the payment of
money.

18. A bill may be accepted—

(1) before it has been signed by the drawer, or while
otherwise incomplete ;

(2) when it it overdue, or after it has been dishonoured
by a previous refusal to accept, or by non-payment ;

(3) when a bill payable after sight is dishonoured by non-
acceptance, and the drawee subsequently accepts it,
the holder, in the absence of any different agreement,
is entitled to have the bill accepted as of the date
of first presentment to the drawee for acceptance.

19. (1) An acceptance is either—
(a) general, or
(b) qualified.

(2) A general acceptance assents without qualification to
the order of the drawer. A qualified acceptance in express
terms varies the effect of the bill as drawn.

In particular an acceptance is qualified which is—
(a) conditional, that is to say, which makes payment by

the acceptor dependent on the fulfilment of a con-
dition therein stated ;

(b) partial, that is to say, an acceptance to pay part only
of the amount for which the bill is drawn ;
(¢) local, that is to say, an acceptance to pay only at a
particular specified place ;
(An acceptance to pay at a particular place is a general
acceptance, unless it expressly states that the bill
is to be paid there only and not elsewhere.)
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(d) qualified as to time;
(¢) the acceptance of some one or more of the drawees,
but not of all.

20. (1) Where a simple signature on a blank stamped
paper is delivered by the signer in order that it may be converted
into a bill, it operates as a primd facie authority to fill it up
as a complete bill for any amount the stamp will cover, using
the signature for that of the drawer, or the acceptor, or an
indorser; and, in like manner, when a bill is wanting in any
naterial particular, the person in possession of it has a primd
facie anthority to fill up the omission in any way he thinks fit.

(2) 1In order that any such instrument when completed
may be enforceable against any person who became a party
thereto prior to its completion, it must be filled up within a
reasonable time, and strictly in accordance with the authority
given. TReasonable time for this purpose 18 a question of fact :

Provided that if any such instrument after completion i3
negotiated to a holder in due course it shall be valid and
effectual for all purposes in his hands, and he may entorce
it as if it had been filled up within a reasonable time and
strictly in accordance with the authority given.

21. (1) Bvery contract on a bill, whether it be the
drawer’s, the acceptor’s, or an indorser’s, is incomplete and
revocable, until delivery of the instrument in order to give
effect thereto :

Provided that where an acceptance is written on a bill,
and the drawee gives notice to or according to the directions
of the person entitled to the bill that he has accepted it, the
acceptance then becomes complete and irrevocable.

(2) As between immediate parties, and as regards a
remote party other than a holder in dune course, the delivery—

(@) in order to be effectnal must be made either by or
under the authority of the party drawing, accepting,
or indorsing, as the case may be ;

{(b) may be shown to have been conditional or for a special
purpose only, and not for the purpose of transferring
the property in the bill. '

But if the bill be in the hands of a holder in due course,

a valid delivery of the bill by all parties prior to him so as to
make them liable to him is conclusively presumed.
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(3) Where a bill is no longer in the possession of u party
who has signed it as drawer, acceptor, or indorser, a valid and
unconditional delivery by him is presumed until the contrary
18 proved.

Capacity and Authority of Parties.

22. (1) Capacity to incur liability as a party to a bill is
co-extensive with capacity to contract :

Provided that nothing in this section shall enable a cor-
poration to make itself liable as drawer, acceptor, or indorser
of a bill unless it is competent to it'so to do under the law for
the time being in force relating to corporations.

(2) Where a bill is drawn or indorsed by an infant, niinor,
or corporation having no capacity or power to incur liability
on a bill, the drawing or indorsement entitles the holder to
receive payment of the bill, and to enforce it against any other
party thereto. '

28. No person is liable as drawer, indorser, or acceptor

of a bill who has not signed it as such : Provided that—

(1) where a person signs a bill in a trade or assumed
name, he is liable thereon as if he had signed it in
his own name;

(2) the signature of the name of a firm is equivalent to
the signature by the person so signing of the names
of all persons liable as partners in that firm.

24. Subject to the provisions of this Ordinance, where
a signature on a bill is forged or placed thereon without the
authority of the person whose signature it purports to be,
the forged or unauthorised signature is wholly inoperative, and
no right to retain the bill or to give a discharge therefor or to
enforce payment thereof against any party thereto can be
acquired through or under that signature, unless the party
against whom it is sought to retain or enforce payment of
the bill is precluded from setting up the forgery or want of
authority :

Provided that nothing in this section shall affect the ratifi-
cation of an unauthorised signature not amounting to a forgery.

25. A signature by procuration operates as notice that
the agent has but a limited authority to sign, and the principal
is only bound by such signature if the agent in so signing was
acting within the actual limits of his authority.
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26. (1) Where a person signs a bill as drawer, indorser,
or acceptor, and adds words to his signature, indicating that he
signs for or on behalf of a principal, or in a representative
character, he i1s not personally liable thereon; but the mere
addition to his signature of words describing him as an agent,
or as filling a representative character, does not exempt him
from personal liability.

(2) In determining whether a signature on a bill is that
of the principal or that of the agent by whose hand it is
written, the construction most favourable to the validity of
the instrument shall be adopted.

The Consideration for a Bill.

27. (1) Valuable consideration for a bill may be constituted
by—

(a) any consideration sufficient to support a simple
contract ;

(b) an antecedent debt or liability. Such a debt or
Hability is deemed valuable consideration whether
the bill is payable on demand or at a future time.

f2) Where value has at any time been given for a bill
the holder is deemed to be a holder for value as regards the
acceptor and all parties to the bill who became parties prior
to such time.

(8) Where the holder of a bill has a lien on it, arising
either from contract or by implication of law, he is deemed
to be a holder for value to the extent of the sum for which
he has a lien.

28. (1) An accommodation party to a bill is a person who
has signed a bill as drawer, acceptor, or indorser, without
receiving value therefor, and for the purpose of lending his
name to some other person.

(2) An accommodation party is liable on the bill to a
holder for value; and it is immaterial whether, when such
holder took the bill, he knew such party to be an accommodation
party or not.
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29. (1) A holder in due course is a holder who has taken
a bill, complete and regular on the face of it, under the
following conditions, namely—

(a) that he became the holder of it before it was overdue,
and without notice that it had been previously dis-
honoured, if such was the fact ;

(b) that he took the bill in good faith and for value, and
that at the time the bill was negotiated to him he had
no notice of any defect in the title of the person
who negotiated it.

(2) In particular the title of a person who negotiates a
bill is defective within the meaning of this Ordinance when
he obtained the bill, or the acceptance thereof, by fraud, duress,
or force and fear, or other unlawful means, or for an illegal
consideration, or when he negotiates it in breach of faith, or
under such circumstances as amount to a fraud.

(3) A holder (whether for value or not) who derives his
title to a bill through a holder in due course, and who is not
himself a party to any fraud or illegality affecting it, has all
the rights of that holder in due course as regards the acceptor
and all parties to the bill prior to that holder.

30. (1) Every party whose signature appears on a bill is
primd facie deemed to have become a party thereto for value.

(2) Every holder of a bill is primd facie deemed to be a
holder in due course ; but if in an action on a bill it is admitted
or proved that the acceptance, issue or subsequent negotiation
of the bill is affected with fraud, duress, or force and fear, or
illegality, the burden of proof is shifted, unless and until the
holder proves that, subsequent to the alleged fraud or illegality,
value has in good faith been given for the bill.

Negotiation of Bills.

31. (1) A bill is negotiated when it is transferred from
one person to another in such a manner as to constitute the
transferee the holder of the bill.

(2) A bill payable to bearer is negotiated by delivery.

(8) A bill payable to order is negotiated by-the indorse-
ment of the holder completed by delivery.
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(4) Where the holder of a bill payable to his order
transfers it for value without indorsing it, the transfer gives
the transferee such title as the transferor had in the bill, and
the transferee in addition acquires the right to have the
indorsement of the transferor.

(5) Where any person is under obligation to indorse a
bill in a representative capacity, he may indorse the bill in
such terms as to negative personal liability.

Requisites of a 82. An indorsement in order to operate as a negotiation
vall . . o e
indorsement, must comply with the following conditions, namely :—

(1) It must be written on the bill itself and be signed by
the indorser. The simple signature of the indorser
on the bill, without additional words, is sufficient.

An indorsement written on an allonge, or on a
copy 7 of a bill issued or negotiated in a country
where ‘‘ copies 7 are recognised, is deemed to be
written on the bill itself.

“c

(2) It must be an indorsement of the entire bill. A
partial indorsement, that is to say, an indorsement
which purports to transfer to the indorsee a part
only of the amount payable, or which purports to
transfer the bill to two or mere indorsees severally,
does not operate as a negotiation of the bill.

(3) Where o bill is payable to the order of two or more
payees or indorsees who are not partners, all must
indorse, unless the one indorsing has authority to
indorse for the others.

(4) Where, in a Dbill payable to order, the payee or indorsee
is wrongly designated, or his name is mis-spelt, he
may indorse the bill as therein described, adding, if
he thinks fit, his proper signature.

(5) Where there are two or more indorsements on a bill,
each indorseineut is deemed to have been made in the
order in which it appears on the bill, until the
contrary is proved.

(6) An indorsement may be made in blank or special ; it
may also contain terms making it restrictive,

Conditional 83. Where a bill purports to be indorsed conditionally,

indorsement. o . ! -
the vondition may be disregarded by the payer, and payment
to the indorsee is valid whether the condition has been fulfilled
or not.
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34. (1) An indorsement in blank specifies no indorsee,
and a bill so indorsed becomes payable to bearer.

(2) - A special indorsement specifies the person to whom,
or to whose order, the bill is to be payable.

(8) The provisions of this Ordinance relating to a payee
apply with the necessary modifications to an indorsee under a
speclal indorsement.

(4) When a bill has been indorsed in blank, any holder
may convert the blank indorsement into a special indorsement
by writing above the indorsee’s signature a direction to pay
the bill to or to the order of himself or some other person.

85. (1) An indorsement is restrictive which prohibits the
further negotiation of the bill or which expresses that it is a
mere authority to deal with the bill as thereby directed and
not a transfer of the ownership thereof, as, for example, if a bill
be indorsed *“ Pay D only,” or ** Pay D for the account of X,”
or *“ Pay D or order for collection.”’

(2) A restrictive indorsement gives the indorsee the right
to receive payment of the bill and to sue any party thereto
that his indorser could have sued, but gives him no power to
transfer his rights as indorsee unless it expressly authorise him
to do so.

(3) Where a restrictive indorsement authorises further
transfer, all subsequent indorsees take the bill with the same
rights and subject to the same liabilities as the first indorsee
under the restrictive indorsement.

86. (1) Where a bill is negotiable in its origin it continues
‘0 be negotiable until it has been—

(a) restrictively indorsed, or

(b) discharged by payment or otherwise,

(&) Where an overdue bill is negotiated, it can only be
negotiated subject to any defect of title affecting it at its
maturity, and thenceiorward no person who takes il can acquire
or give a better title than that which the person from whom
he took it had.

(3) A bill payable on demand is deemed to be overdue
within the meaning and for the purposes of this section when it
appears on the face of it to have been in circulation for an
unreasonable length of time. What is an unreasonable length
of time for this purpose is a question of fact.
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(4) Except where an indorsement bears date after the
maturity of the bill, every negotiation is primd facie deemed to
have been effected before the bill was overdue.

(5) Where a bill which is not overdue has been. dis-
honoured, any person who takes it with notice of the dishonour
takes it subject to any defect of title attaching thereto at the
time of dishonour, but nothing in this sub-section shall affect
the rights of a holder in due course.

387. Where a bill is negotiated back to the drawer, or to
a prior indorser, or to the acceptor, such party may, subject to
the provisions of this Ordinance, re-issue and further negotiate
the bill, but he is not entitled to enforce payment of the bill
against any intervening party to whom he was previously
liable.

38. The rights and powers of the holder of a bill are

as follows :—

(1) He may sue on the bill in his own name.

(2) Where he is a holder in due course, he holds the bill
free from any defect of title of prior parties, as well
as from mere personal defences available to prior
parties among themselves, and may enforce payment
against all parties liable on the bill.

(v, Where his title is defective—

(a) if he negotiates the bill to a holder in due course,
that holder obtains a good and complete title to
the bill; and

(b) if he obtains payment of the bill, the person who
pays him in due course gets a valid discharge for
the bill.

General Duties of the Holder.

39. (1) Where a bill is payable after sight, presentment
for acceptance is necessary in order to fix the maturity of the
instrument.

(2) Where a bill expressly stipulates that it shall be
presented for acceptance, or where a bill is drawn payable
elsewhere than at the residence or place of business of the
drawee, it must be presented for acceptance before it can be
presented for payment. '

(3) In no other case is presentment for acceptance
necessary in order to render liable any party to the bill.
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(4) Where the holder of a bill, drawn payable elsewhere
than at the place of business or residence of the drawee, has
not time, with the exercise of reasonable diligence, to present
the bill for acceptance before presenting it for payment on the
day that it falls due, the delay caused by presenting the bill
for acceptance before presenting it for payment is excused, and
does not discharge the drawer and indorsers.

40. (1) Subject to the provisions of this Ordinance, when
a bill payable after sight is negotiated, the holder must either
present it for acceptance or negotiate it within a reasonable
time.

(2) 1If he do not do so, the drawer and all indorsers prior
to that holder are discharged.

(8) In determining what is a reasonable time within
the meaning of this section, regard shall be had to the nature
of the bill, the usage of trade with respect to similar bills, and
the facts of the particular case. '

41. (1) A bill is duly presented for acceptance which is
presented in accordance with the following rules :—

(@) The presentment must be made by or on behalf of the

holder to the drawee or to some person authorised
to accept or refuse acceptance on his behalf at a
reasonable hour on a business day and before the bill
is overdue.

{b) Where a bill is addressed to two or more drawees, who
are not partners, presentment must be made to them
all, unless one has authority to accept for all, then
presentment may be made to him only.

(¢) Where the drawee is dead, presentment may be made
to his personal representative.

(d) Where the drawee is bankrupt, presentment may be
made to him or to his trustee.

(e) Where authorised by agreement or usage, a present
ment through the Post Office is sufficient.

(2) Presentment in accordance with these rules is
excused, and a bill may be treated as dishonoured by non-
acceptance—

(a) where the drawee is dead or bankrupt, or is a fictitious

person or a person not having capacity to contract
by bill;
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(b) where, after the exercise of reasonable diligence, such
presentment cannot be effected ;

(¢) where, although the presentment has been irregular,
acceptance has been refused on some other ground.

(3) The fact that the holder has reason to believe that
the bill, on presentment, will be dishonoured, does not excuse
presentment.

42, When a bill *s duly presented for acceptance, and
is not accepted within the customary time, the person
presenting it must treat it as dishonoured by non-acceptance.
If he do not, the holder shall lose his right of recourse against
the drawer and indorsers.

43. (1) A bill i3 dishonoured by non-acceptance—

(@) when it is duly presented for acceptance, and such an
acceptance as is prescribed by this Ordinance is
refused ov cannot be obtained ; or

(b) when presentment for acceptance is excused and the
bill is not accepted.

2} Subject to the provisions of this Ordinance, when a
bill is dishonoured by non-acceptance, an immediate right of
recourse against the drawer and indorsers accrues to the holder,
and no presentment for payment is necessary.

44. (1) The holder of a bill may refuse to take a qualified
acceptance, and, if he does not obtain an unqualified accept-
ance, may treat the bill as dishonoured by non-acceptance.

(2) Where a qualified acceptance is taken, and the drawer
or an indorser has not expressly or impliedly authorised the
holder to take a qualified acceptance, or does not subsequently
assent thereto, such drawer or indorser is discharged from his
liability on the bill.

The provisions of this sub-section do not apply to a partial
acceptance, whereof due notice has been given. Where a
foreign bill has been accepted as to part, it must be protested
as fo the balance.

(8) When the drawer or indorser of a bill receives notice
of a qualified acceptance, and does not, within a reasonable
time, express his dissent to the holder, he shall be deemed to
have assented thereto.
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45. Subject to the provisions of this Ordinance, a bill
must be duly presented for payment. 1f it be not so presented,
the drawer and indorsers shall be discharged.

A bill is duly presented for payment which is presented in
accordance with the following rules :—

(1) Where the bill is not payable on demand, presentment
must be made on the day it falls due.

(2) Where the bill is payable on demand, then, subject to
the provisions of this Ordinance, presentment must
be made within a reasonable time after its issue in
order to render the drawer liable, and within a
reasonable time after its indorsement, in order to
render the indorser liable.

In determining what is a reasonable time, regard
shall be had to the nature of the bill, the usage of
trade with regard to similar bills, and the facts of
the particular case.

(8) Presentment must be made by the holder or by some
person authorised to receive payment on his behalf

1927
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at a reasonable hour on a business day at the proper -

place, as hereinafter defined, either to the person
designated by the bill as payer, or to some person
authorised to pay or refuse payment on his behalf,
if with the exercise of reasonable diligence such
person can there be found.

(4) A bill is presented at the proper place—

(a) where a place of payment is specified in the bill
and the bill is there presented ;

(b) where no place of payment is specified, but the
address of the drawee or acceptor is given in the
bill, and the bill is there presented ;

(¢) where no place of payment is specified, and no
address given, and the bill is presented at the
drawee’s or acceptor's place of business, if
known, and if not, at his ordinary residence, if
known ;
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(d) in any other case, if presented to the drawee or
acceptor wherever he can be found, or if
presented at his lasi-known place of business or
residence.

(5) Where a bill is presented at the proper place, and,
after the exercise of reasonable diligence, no person
authorised to pay or refuse payment can be found
there, no further presentment to the drawee or
acceptor is required.

(6) Where a bill is drawn upon, or accepted by two or
more persons who atre not partners, and no place of
payment is specified, presentment must be made to
them all.

(7) Where the drawee or acceptor of a bill is dead, an!
no place of payment is specified, presentment must he
made to a personal representative, if such there be,
and with the exercise of reasonable diligence he
can be found.

(8) Where authorised by agreement or usage, a present-
ment through the Post Office is sufficient.

Excuses for 48. (1) Delay in making presentment for payment is
gfi:gn:,;:&n'fo, excused when the delay is caused by circumstances beyond the
payment. control of the holder, and not imputable to his default, mis-

conduct or negligence. When the cause of delay ceases to

operate, presentment must be made with reasonable diligence.
(2) DPresentment for payment is dispensed with—

(@) where, after the exercise of reasonable diligence,
presentment, as required by this Ordinance, cannot
be effected.

The fact that the holder has reason to believe
that the bill will, on presentment, be dishonoured,
does not dispense with the necessity for presentment ;

(b) where the drawee is a fictitious person ;

(¢) as regards the drawer, where the drawee or acceptor
is not bound, as between himself and the drawer, to
accept or pay the bill, and the drawer has no reason
to believe that the bill would be paid if presented ;



31
No. VII. Bills of Exchange

(d) as regards an indorser, where the bill was accepted or
made for the accommodation of that indorser, and
he has no reason to expect that the bill would be
paid if presented;

(e) by waiver of presentment, expressed or implied.

47. (1) A bill is dishonoured by non-payment—

(a) when it is duly presented for payment and payment is
refused or cannot be obtained; or

(b) when presentment is excused and the bill is overdue
and unpaid.

(2)  Subject to the provisions of this Ordinance, when a
bill is dishonoured by non-payment, an immediate right of
recourse against the drawer and indorsers accrues to the holder.

48. Subject to the provisions of this Ordinance, when a
bill has been dishonoured by non-acceptance or by
non-payment, notice of dishonour must be given to the drawer
and each indorser, and any drawer or indorser to whom such
notice is not given is discharged : Provided that—

(1) where a bill is dishonoured by non-acceptance, and
notice of dishonour is not given, the rights of a holder
in due course, subsequent to the omission, shall not
be prejudiced by the omission ;

(2) where a bill is dishonoured by non-acceptance, and due
notice of dishonour is given, it shall not be necessary
to give notice of a subsequent dishonour by non-
payment unless the bill shall in the meantime have

been accepted.

49. Notice of dishonour in order to be valid and effectual
must be given in accordance with the following rules :—

(1) The notice must be given by or on behalf of the
holder, or by or on behalf of an indorser who, at the
the time of giving it, is himself liable on the bill ;

(2) Notice of dishonour may be given by an agent either
in his own name, or in the name of any party
entitled to give notice, whetber that party be his
principal or not;
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Where the notice is given by or on behalf of the
holder, it enuves for the Dbenefit of all subsequent
holders and all prior indorsers who have a right of
recourse against the purty to whom it is given;

Where notice is given by or on behalf of an indorser
enfitled to give notice as hereinbefore provided, it
enures for the benefit of the holder and all indorsers
subsequent to the party to whom notice is given;

The notice may be given in writing or by personal
communication, and may be given in any terms
which sufficiently indentify the bill, and intimate that
the bill has been dishonoured by non-acceptance or
non-payment; '

The return of a dishonoured bill to the drawer or an
indorser is, in point of form, deemed a sufficient
notice of dishonour:;

A written notice need not be signed, and an insufficient
written notice may be supplemented and validated
by verbal communication. A misdescription of the
bill shall not vitiate the notice unless the party to
whom the notice is given is in fact misled thereby;

Where notice of dishonour is required to be given to
any person, it may be given either to the party
himself or to his agent in that behalf ;

Where the drawer or indorser is dead, and the party
giving netice knows it, the notice must be given to
a personal representative, if such there be, and with
the exercise of reasonable diligence he can be found :

Where the drawer or indorser is bankrupt, notice may
be given either to the party himself or to the trustee;

‘Where there are two cr more drawers or indorsers
who are not partners, notice must be given to each
of them, unless one of them has authority to receive
such notice for the others;

The notice may be given as soon as the bill is dis-
honoured, and must be given within a reasonable
time thereafter,
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In the absence of special circumstances, notice
is not deemed to have been given within a reasonable
time unless—

(a) where the person giving and the person to receive
notice reside in the same place, the notice is
given or sent off in time to reach the latter on
the day after the dishonour of the bill;

(b) where the person giving and the person to receive
notice reside in different places, the notice 1s
sent oft on the day after the dishonour of the
bill, if there be a post at a convenient hour on
that day, and if there be no such post on that
day then by the next post thereafter;

(18) Where a bill when dishonoured is in the hands of an
agent, he may either himself give notice to the
parties liable on the bill, or he may give notice to
his principal. If he give notice to his principal, he
must do so within the same time as if he were the
holder, and the principal upon receipt of such notice
has himself the same time for giving notice as if the
agent had been an independent holder;

(14) Where a party to a bill receives due notice of dishonour.

he has, after the receipt of such notice, the same
period of time for giving notice to antecedent parties
that the holder has after the dishonour;

(15) Where a notice of dishonour is duly addressed and
posted, the sender is deemed to have given due notice
of dishonour, notwithstanding any miscarriage by
the Post Office.

50. (1) Delay in giving notice of dishonour is excused

where the delay is caused by circumstances beyond the control
of the party giving notice, and not imputable to his default,
misconduct or negligence. When the cause of delay ceases to-
operate, the notice must be given with reasonable diligence.

(2) Notice of dishonour is dispensed with—

(a) when, after the exercise of reasonable diligence, notice
as required by this Ordinance cannot be given to or
does not reach the drawer or indorser sought to be
charged ;

(b) by waiver express or implied. Notice of dishonour may
be waived before the time of giving notice has arrived
or after the omission to give due notice ;
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(c) as regards the drawer in the following cases, namely :
(i) where drawer and drawee are the same person,

(1) where the drawee is a fictitious person or a person
not having capacity to contract,

(iii) where the drawer is the person to whom the bill
is presented for payment,

(iv) where the drawee or acceptor 1s as between
himself and the drawer under no obligation to
accept or pay the bill,

(v) where the drawer has countermanded payment;

{d) as regards the indorser in the following cases, namely .
(1) where the drawee is a fictitious person or a person
not having capacity to contract and the indorser
was aware of the fact at the time he indorsed
the bill,

(i1) where the indorser is the person to whom the
bill is presented for payment.

(iii) where the bill was accepted or made for his
accommodation,

Noting or 51. (1) Where an inland bill has been dishonoured. it

protest of bill. 14y, if the holder think fit, be noted for non-acceptance or
non-payment, as the case may be; but it shall not be necessary
to note or protest any such bill in order to preserve the recourse
against the drawer or indorser.

(2) Where a foreign bill, appearing on the face of it to
be such, has been dishonoured by non-acceptance, it must be
duly protested for non-acceptance, and where such a bill, which
has not been previously dishonoured by non-acceptance, is
dishonoured by non-payment, it must be duly protested for
non-payment. If it be not so protested the drawer and
indorsers are discharged. Where a bill does not appear on the
face of it to be a foreign bill, protest thereof in case of dis-
honour is unnecessary.

(3) A bill which has been protested for non-acceptance
may be subsequently protested for non-payment.

(4) Subject to the provisions of this Ordinance, when a
bill is noted or protested, it may be noted on the day of its
dishonour and must be noted not later than the next succeeding
business day. When a bill has been duly noted, the protest
may bo subscquently extended as of the date of the noting.
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(6) Where the acceptor of a bill becomes bankrupt or
insolvent or suspends payment before it matures, the holder
may cause the bill to be protested for better security against
the drawer and indorsers.

(6) A bill must be protested at the place where it is
dishonoured : Provided that—

(a) when a bill is presented through the Post Office, and
returned by post dishonoured, it may be protestad
at the place to-which it is returned and on the day
of its return if received during business hours, and
if not received during business hours, then not later
than the next business day ;

(b) when a bill drawn payable at the place of business or
residence of some person other than the drawee has
been dishonoured by non-acceptance, it must be pro-
tested for non-payment at the place where it is
expressed to be payable, and no further presentment
for payment to, or demand on, the drawee is
necessary.

(7) A protest must contain a copy of the bill, and must
be signed by the notary making it, and must specify—

(@) the person at whose request the bill is protested ;

(b) the place and date of protest, the cause or reason for
protesting the bill, the demand made, and the
answer given, if any, or the fact that the drawee or
acceptor could not be found.

(8) Where a bill is lost or destroyed, or is wrongly
detained from the person entitled to hold it, protest may be
made on a copy or written particulars thereof.

(9) DProtest is dispensed with by any circumstances
which would dispense with notice of dishonour. Delay in
noting or protesting is excused when the delay is caused by
circumstances beyond the control of the holder, and not im-
putable to his default, misconduct cr negligence. When the
cause of delay ceases to operate, the bill must be noted or
protested with reasonable diligence,

1927



No. VII.

Duties of
holder as
regards
drawee or
acceptor.

Bill not
assignment of
funds in hands
of drawee.

Liability of
acceptor.

Liability of
drawer or
indorser.

36
Bills of Exchange 1927

52. (1) When a bill is accepted generally, presentment
for payment is not necessary in order to render the acceptor
liable.

(2) When by the terms of a qualified acceptance present-
ment for payment is required, the acceptor, in the absence of
an express stipulation to that effect, is not discharged by the
omission to present the bill for payment on the day that it
matures.

(8) In order to render the acceptor of a bill liable it is
not necessary to protest it, or that notice of dishonour should
be given to him.

(4) Where the holder of a bill presents it for payment,
he shall exhibit the bill to the person from whom he demands
payment, and when a bill is paid the holder shall forthwith
deliver it up to the party paying it. ’

Liabtlities of Parties.

58. A bill of itself does not operate as an assignment of
funds in the hands of the drawee available for the payment
thereof, and the drawee of a bill who does not accept as
required by this Ordinance is not liable on the instrument.

54. The acceptor of a bill, by accepting it—

(1) engages that he will pay it according to the tenor of

his acceptance ;

(2) is precluded from denying to a holder in due course—

(a) the existence of the drawer, the genuineness of
his signature, and his capacity and authority
to draw the bill;

(b) in the case of a bill payable to drawer’s order, the
then capacity of the drawer to indorse, but not
the genuineness or validity of his indorsement;

(¢) in the case of a bill payable to the order of a
third person, the existence of the payee and his
then capacity to indorse, but not the genuineness
or validity of his indorsement.

55. (1) The drawer of a bill by drawing it—

(a) engages that on due presentment it shall be
accepted and paid according to its tenor, and
that if it be dishonoured he will compensate the
holder or any indorser who is compelled to pay
it, provided that the requisite proceedings on
dishonour be duly taken;
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(b) is precluded from denying to a holder in due course
the existence of the payee and his then capacity
to indorse.

(2) The indorser of a bill by indorsing it—

(a) engages that on due presentment it shall be
accepted and paid according to its tenor, and
that if it be dishonoured he will compensate the
holder or a subsequent indorser who is compelled
to pay it, provided that the requisite proceedings
on dishonour be duly taken;

(b) is precluded from denying to a holder in due
course the genuineness and regularity in all
respects of the drawer’s signature and all pre-
vious indorsements;

(c) is precluded from denying to his immediate or a
subsequent indorsee that the bill was at the time
of his indorsement a valid and subsisting bill,
and that he had then a good title thereto.

568. Where a person signs a bill otherwise than as drawer
or acceptor, he thereby incurs the liabilities of an indorser to
a holder in due course.

57. Where a bill is dishonoured, the measure of damages,
- which shall be deemed to be liquidated damages, shall be as
follows :—

(1) The holder may recover from any party liable on the
bill, and the drawer who has been compelled to pay
the bill may recover from the acceptor, and an in-
dorser who has been compelled to pay the bill may
recover from the acceptor or from the drawer or
from a prior indorser— .

(a) the amount of the bill;

(b) interest thereon from the time of presentment for
payment if the bill is payable on demand, and
from the maturity of the bill in any other case;

{¢) the expenses of noting, or when protest is
necessary, and the protest has heen extended.
the expenses of protest.
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(2) In the case of a bill which has been dishonoured
abroad, in lieu of the above damages, the holder
inay recover from the drawer or an indorser, and
the drawer or an indorser who has been compelled
to pay the Dbill may recover from any party liable
to him, the amount of the re-exchange with interest
thereon until the time of payment.

(3) Where by this Ordinance interest may be recovered
as damages, such interest may, if justice require it,
be withheld wholly or in part, and where a bill is
expressed to be payable with interest at a given rate,
interest as damages may or may not be given at the
same rate as interest proper.

grlaglmf_eror 3)’ 58. (1) Where the holder of a bill payable to bearer
mnsforce negotiates it by delivery without indorsing it, he is called a

transferee.
‘“ transferor by delivery.”

(2) A transferor by delivery is not liable on the
instrument.

(3) A transferor by delivery who negotiates a bill thereby
warrants to his immediate transferee, being a holder for value,
that the bill is what it purports to be, that he has a right to
transfer it, and that at the time of transfer he is not aware
of any fact which renders it valueless.

Discharge of Bill.

Payment in due 59. (1) A Dbill is discharged by payment in due course by
course. or on behalf of the drawee or acceptor.

““ Payment in due course ” means payment made at or
after the maturity of the bill to the holder thereof in good
faith and without notice that his title to the bill is defective.

(2) Subject to the provisions hereinafter contained, when
a bill is paid by the drawer or an indorser, it is not discharged ;
but—

(@) where a bill payable to, or to the order of, a third
party is paid by the drawer the drawer may enforce
payment thereof against the acceptor, but may not
re-issue the bill;
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(b) where a bill is paid by an indorser, or where a bill
payable to drawer’s order is paid by the drawer, the
party paying it is remitted to his former rights as
regards the acceptor or antecedent parties, and he
may, if he thinks fit, strike out his own and subse-
quent indorsements, and again negotiate the bill.

(3) Where an accommodation bill is paid in due course
by the party accommodated, the bill is discharged.

60. When a bill payable to order on demand is drawn
on a banker, and the banker on whom it is drawn pays the bill
in good faith and in the ordinary course of business, it is not
incumbent on the banker to show that the indorsement of the
payee or any subsequent indorsement was made by or under
the authority of the person whose indorsement it purports to
be, and the banker is deemed to have paid the bill in due
course, although such indorsement has been forged or made
without authority.

61. When the acceptor of a bill is or becomes the holder
of 1t at or after its maturity, in his own right, the bill is
discharged.

62. (1) When the holder of a bill at or after its maturity
absolutely and unconditionally renounces his rights against the
acceptor the bill is discharged.

The renunciation must be in writing, unless the bill is
delivered up to the acceptor.

(2) The liabilities of any party to a bill may in like
manner be renounced by the holder before, at, or after its
maturity ; but nothing in this section shali affect the rights of
a holder in due course without notice of the renunciation.

63. (1) Where a bill is intentionally cancelled by the
holder or his agent, and the cancellation is apparent thereon,

the bill is discharged.

(2) TIn like manner any party liable on a bill may be
discharged by the intentional cancellation of his signature by
the holder or his agent. In such case any indorser who would
have had a right of recourse against the party whose signature
is cancelled is also discharged.
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(30 A cancellation made unintentionally, or under a
mistake, or without the anthority of the holder, is inoperative ;
but where a bill or any signature thereon appears to have been
cancelled the burden of proof lies on the party who alleges
that the cancellation was 1nade unintentionally, or under a
mistake, or without authority.

64. (1) Where a bill or acceptance is materially altered
without the assent of all partics liable on the bill, the bill
is avoided, except as against a party who has himself made,
authorised, or assented to the alferation, and subsequent
indorsers :

Provided that where a bill has been materially altered, but
the alteration is not apparent, and the bill is in the hands of a
Liolder in due course, snch holder may avail himself of the bill
as if it had not been altered, and may enforce payment of it
according to its original tenor.

(2) In particular the following alterations are material,
namely, any alteration of the date, the sum payable, the fime
of payment, the place of payment, and, where a bill has been
accepted generally, the addition of a place of payment without
the acceptor’s consent.

deceptance and Payment for Honcur.

65. (1) Where a bill of exchange has been protested for
dishonour by non-acceptance, or protested for better security,
and is not overdue, any person, not being a party already liable
thereon, may, with the consent of the holder, intervene and
accept the Bill suprd protest, for the honour of any parts
hable thereon, or for the hononr of the person for whose
accountt the bill is drawn.

(2) A bill may be accepted for honour for part only of the
sum for which it is drawn.

(3)  An acceptance for honour suprh protest in order to be
valid must—

(¢) be written on the bill, and indicate that 1t is an
acceplance for honour ;

(0Y be signed by the acceptor for honour.
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(4) 'Where an acceptance for honour does not expressly
state for whose honour it is made, 1t i1s deemed to be an
acceptance for the honour of the drawer.

(5) Where a bill payable after sight is accepted for
honour, its maturity is calculated from the date of the noting
for non-acceptance, and not from the date of the acceptance
for honour.

66. (1) The acceptor for honour of a bill by accepting it
engages that he will, on due presentment, pay the bill according
to the tenor of his acceptance, if it is not paid by the drawee,
provided it has been duly presented for payment, and protested
for non-payment, and that he receives notice of these facts.

(2)  The acceptor for honour is liable to the holder and to
all parties to the bill subsequent to the party for whose honour
he has accepted.

67. (1) Where a dishonoured bill has been accepted for
honour supra protest, or contains a reference in case of need,
it must be protested for non-payment before it is presented for
payment to the acceptor for honour or referee in case of need.

(2)  Where the address of the acceptor for honour 1s in the
same place where the bill is protested for non-payment, the
bill must be presented to him not later than the day following
its maturity; and where the address of the acceptor for
honour is in some place other than the place where it was
protested for non-payment, the bill must be forwarded not later
than the day following its maturity for presentment to him.

(3) Delay in presentment or non-presentment is excused
by auy circumstance which would excuse delay in presentment
for payment or non-presentment for payment.

(4) When a bill of exchange is dishonoured by the
acceptor for honour it must be protested for non-payment by
him.

68. (1) Where a bill has been protested for non-payment
any person may intervene and pay it suprh protest for the
honour of any party liable thereon, or for the honour of the
person for whose account the bill is drawn.

(2) Where two or more persons offer to pay a bhill for the
honour of different parties, the person whose payment will
discharge most parties to the bill shall have the preference.
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(3) Payment for honour supra protest, in order to operate
as such and not as a mere voluntary payment, must be attested
by a notarial act of honour which may be appended to the
protest or form an extension of it.

(4) The notarial act of honour must be founded on a
declaration made by the payer for honour, or his agent in that
behalf, declaring his intention to pay the bill for honour, and
for whose honour he pays.

(5) Where a bill has been paid for honour, all parties
subsequent to the party for whose honour it is paid are
discharged, but the payer for honour is subrogated for, and
succeeds to both the rights and duties of, the holder as regards
the party for whose honour he pays, and all parties liable to
that party.

(6) The payer for honour on paying to the holder the
amount of the bill and the notarial expenses incidental to its
dishonour 1s entitled to receive both the bill itself and the
protest. If the holder do not on demand deliver them up he
shall be liable to the payer for honour in damages.

(7)  Where the holder of a bill refuses to receive payment
supra. protest he shall lose his right of recourse against any
party who would have been discharged by such payment.

Lost Instruments.

69. Where a bill has been lost before it is overdue, the
person who wasg the holder of it may apply to the drawer to
give hin1 another bill of the same tenor, giving security to the
drawer, if required, to indemnify him against all persons what-
ever in case the bill alleged to have been lost shall be found
again.

If the drawer on request as aforesaid refuses to give such
duplicate bill he may be compelled to do so.

70. In any action or proceeding upon a bill, the Court
or & Judge may order that the loss of the instrument shall not
be set up, provided an indemnity be given to the satisfaction
of the Court or Judge against the claims of any other person
upon the instrument in question.
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Bill in a Set.

71. (1) Where a bill is drawn in a set, each part of the
set being numbered, and containing a reference to the other
parts, the whole of the parts constitute one bill.

(2) Where the holder of a set indorses two or more parts
to different persons, he is liable on every such part, and every
indorser subsequent to him is liable on the part he has himself
indorsed as if the said parts were separate bills.

(3) Where two or more parts of a set are negotiated to
different holders in due course, the holder whose title first
accrues 1s as between such holders deemed the true owner of
the bill; but nothing in this sub-section shall affect the rights
of a person who in due course accepts or pays the part first
presented to him.

(4) The acceptance may be written on any part, and it
must be written on one part only.

If the drawee accepts more than one part, and such
accepted parts get into the hands of different holders in due
course, he is liable on every such part as if it were a separate
biil.

(5) When the acceptor of a bill drawn in a set pays it
without requiring the part bearing his acceptance to Dbe
delivered up to him, and that part at maturity is outstanding
in the hands of a holder in due course, he 1s liable to the
holder thereof.

(6) Subject to the preceding rules, where any one part
of a bill drawn in a set is discharged by payment or otherwise,
the whole bill is discharged.

Conflict of Laws.

72. Where a bill drawn in one country is negotiated,
accepted, or payable in another, the rights, duties, and
liabilities of the parties thereto’are determined as follows :—

(1) The validity of a bill as regards requisites in form is
determined by the law of the place of issue, and the
validity as regards requisites in form of the super-
vening contracts, such as acceptance, or indorsement
or acceptance suprd protest, is determined by the law
of the place where such contract was made :
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Provided that—

(@) where a bill is issued out of the Colony it is not
invalid by reason only that 1t is not stamped in
accordance with the law of the place of issue;

(b) where a bill issued out of the Colony conforms, as
regards requisites in form, to the law of the
Colony, it may, for the purpose of enforcing
payment thereof, be treated as valid as between
all persons who negotiate, hold, or become
parties to it in the Colony.

(2) Subject to the provisions of this Ordinance, the inter-
pretation of the drawing, indorsement, acceptance, or
acceptance suprd protest of a bill, is determined by
the law of the place where such contract is made :

Provided that where an inland bill is indorsed
in a foreign country the indorsement shall, as regards
the payer, be interpreted according to the law of the

Colony.

(3) The duties of the holder with respect to presentment
for acceptance or payment, and the necessity for or
sufficiency of a protest or notice of dishonour, or
otherwise, are determined by the law of the place
where the act is done or the bill is dishonoured.

(4) Where a bill is drawn out of but payable in the Colony
and the sum payable is not expressed in the currency
of the Colony, the amount shall, in the absence of
some express stipulation, be calculated according to
the rate of exchange for sight drafts at the place of
payment on the day the bill is payable.

(5) Where a bill is drawn in one country and is payable
in another, the due date thereof is determined
according to the law of the place where it is payable.

PART II.
CHEQUES ON A BANKER.
Chegne defined. 78. A cheque is a bill of exchange drawn on a banker
payable on demand.
Except as otherwise provided in this Part, the provisions
of this Ordinance applicable to a bill of exchange payable on
demand apply to a cheque.
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74. Subject to the provisions of this Ordinance :—

(1) Where a cheque is not presented for payment within
a reasonable time of ibs issue, and the drawer or the
person on whose account it is drawn had the right
at the time of such presentment as between him and
the banker to have the cheque paid and suffers actual
damage through the delay, he is discharged to the
extent of such damage, that is to say, to the extent
tc which such drawer or person is a creditor of such
banker to a larger amount than he would have been
had such cheque been paid.

(2) In determining what is a reasonable time regard shail
be had to the nature of the instrument, the usage of
trade, and of bankers, and the facts of the particular
case.

(3) The holder of such cheque as to which such drawer
or person is discharged shall be a creditor, in lieu of
such drawer or person, of such banker to the extent
of such discharge, and entitled to recover the amount
from him.

75. The duty and authority of a banker to pay a cheque
drawn on him by his customer are determined by—

(1) countermand of payment;

(2) notice of the customer’s death.

Crossed Cheques.

76. (1) Where a cheque bears across its face an addition
of —
(a) the words ‘‘and company’ or any abbreviation
thereof between two purallel transverse lines, either

with or without the words “‘ not negotiable ** ; or
(b) two parallel transverse lines simply, either with or
without the words ‘‘ not negotiable ™,
that addition constitutes a crossing, and the cheque is crossed
generally.

(2) Where a cheque bears across its face an addition of
the name of a banker, either with or without the words ‘‘ not
negotiable *’, that addition constitutes a crossing, and the
cheque is crossed specially and to that banker.
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T7. (1) A cheque may be crossed generally or specially by
the drawer.

(2)  Where a cheque is uncrossed, the holder may cross it
generally or specially.

(3) Where a cheque is crossed generally, the holder may
cross it specially.

(1) Where a cheque is crossed generally or specially the
holder may add the words ‘* not negotiable

(5)  Where a cheque is crossed specially, the banker to
whom it is crossed may again cross it specially to another
banker for collection.

(6) Where an uncrossed cheque, or a cheque crossed
generally, is sent to a banker for collection, he may cross it
speclally to himself.

78. A crossing authorised by this Ordinance is a material
part of the cheque; it shall not be lawful for any person to
obliterate or, except as authorised by this Ordinance, to add
to or alter the crossing.

79. (1) Where a cheque is crossed specially to more than
one banker, except when crossed to an agent for collection
being a banker, the banker on whom it is drawn shall refuse
payment thereof.

(2)  Where the banker on whom a cheque is drawn which
is so crossed nevertheless pays the same, or pays a cheque
crossed generally otherwise than to a banker, or if crossed
specially otherwise than to the banker to whom it is crossed,
or his agent for collection being a banker, he is lable to the
trne owner of the cheque for any loss he may sustain owing
to the cheque having been so paid :

Provided that where a cheque is presented for payment
which does not at the time of presentment appear to be crossed,
or to have had a crossing which has been obliteratel, or to
have been added to or altered otherwise than as authorised
by this Ordinance, the banker paying the cheque in good faith
and without negligence shall not be responsible or incur any
liability, nor shall the payment be questioned by reason of the
cheque having been crossed, or of the crossing having been
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obliterated or having been added to or altered otherwise than
as authorised by this Ordinance, and of payment having been
made otherwise than to a banker or to the banker to whom
the cheque is or was crossed, or to his agent for collection
being a banker, as the case may be.

1927

80. Where the banker, on whom a crossed cheque is Protection to

drawn, in good faith and without negligence pays it, if crossed

to whom it is crossed, or his agent for collection being a
banker, the banker paying the cheque, and, if the cheque has
come into the hands of the payee, the drawer, shall respectively
be entitled to the same rights and be placed in the same
position as if payment of the cheque had been made to the
true owner thereof.

banker and
drawer where

generally, to a banker, and if crossed specially, to the banker cheque is
crossed.

81. Where a person takes a crossed cheque which bears Effect of words

on it the words ‘‘ not negotiable '’, he shall not have, and “not
negotiable *’.

shall not be capable of giving, a better title to the cheque
than that which the person from whom he took it had.

82. (1) Where a banker in good faith and without negli- Protection to

: collecting
gence receives payment for a customer of a cheque crossed ) 1o

generally or specially to himself, and the customer has no title
or a defective title thereto, the banker shall not incur any
liability to the true owner of the cheque by reason only of
having received such payment.

(2) A banker receives payment of a crossed cheque for a
customer within the meaning of this section, notwithstanding
that he credits his customer’s account with the amount of the
cheque before receiving payment thereof.

PART III.
PROMISSORY NOTES.

83. (1) A promissory note 18 an unconditional promise in Promissory note

writing made by one person to another signed by the maker,
engaging to pay, on demand or at a fixed or determinable
future time. a sum certain in money, to, or to the order of,
a specified person or to bearer.

(2) An instrument in the form of a note payable to
maker’'s order is not a note within the meaning of this section
unless and until it is indorsed by the maker.

defined.
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(3) A note is not invalid by reason only that it contains
also a pledge of collateral security with authority to sell or
dispose thereof.

(4) A note which is, or on the face of it purports to has,
both made and payable within the Colony is an inland not=.
Any other note is a foreign note.

84. A promissory note is inchoate and incomplete unwl
delivery thereof to the payee or bearer.

85. () A promissory note may be made by two or more
makers, and they may be liable thereon jointly, or jointly and
severally, according to its tenor.

(2) Where a note tuns ‘* I promise to pay,”” and is signed
(=]
by two or more perscns, it is deemed to be their joint and
several note.

86. (1) Where a note payable on demand has been
indorsed, it must be presented for payment within a reasonable
time of the indorsement. If it be not so presented the indorser
15 discharged.

(2)  In determining what is a reasonable time, regard
shall be had to the nature of the instrument, the usage of
trade, and the facts of the particular case.

(3)  Where a note payable on demand is negotiated, it is
not deemed to be overdue, for the purpose of affecting the
holder with defects of title of which he had no notice, by
reason that it appears that a reasonable time for presenting it
for payment has elapsed since its issue.

87. (1) Where a promissory note is in the body of it
made payable at a particular place, it must be presented for
payment ab that place in order to render the maker Hable. In
any other case, presentment for payment is not necessary in
order to render the maker liable.

(2) Presentment for payment is necessary in order to
render the indorser of a note liable.

(8)  Where a note is in the body of it made payable at a
particular place, presentment at that place is necessary in order
to render an indorser liable; but when a place of payment is
indicated by way of memorandum only, presentment at that
place is sufficient to render the indorser liable, but a present-
ment to the maker elsewhere, if sufficient in other respects,
shall also suffice,
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88. 'T'he maker of a promissory note by making it—

(1) engages that he will pay it according to its tenor;

(2) is precluded {rom denying to a holder in due course the
existence of the payee and his then capacity to
indorse.

89. (1) Subject to the provisions in this Part and, except
as by this section provided, the provisions of this Ordinance
relating to bills of exchange apply, with the necessary modifi-
cations, to promissory notes.

(2) 1In applying those provisions the maker of a note shall
be deemed to correspond with the acceptor of a bill, and the
first indorser of a note shall be deemed to correspond with the
drawer of an accepted bill payable to drawer’s order.

(3) The {ollowing provisions as to bills do not apply to
notes, namely, provisions relating to—

(a) presentment for acceptance ;

(b) acceptance;

(¢) acceptance suprd protest;

(@) bills in a set.

(4) Where a foreign note is dishonoured, protest thereof

is unnecessary.

PART 1IV.
SUPPLEMENTARY.
90. A thing is deemed to be done in good faith within

the meaning of this Ordinance where it is in fact done honestly,
whether it 15 done negligently or not.

91. (1) Where, by this Ordinance, any instrument or
writing is required to be signed by any person, it is not
necessary that he should sign it with his own hand, but it is
sufficient if his signature is written thereon by some other
person by or under his authority.

(2) In the case of a corporation, where by this Ordinance
any instrument or writing is required to be signed, it is
sufficient if the instrument or writing be sealed with the
corporate seal.

But nothing in this section shall be construed as requiring
the bill or note of a corporation to be under seal.

1927
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Computation of 92. Where, by this Ordinance, the time limited for doing
time.

any act or thing is less than three days, in reckoning time. non-
business days are excluded.

*“ Norn-business days ™ for the purposes of this Ordinance
mean—

(a) Sunday;
Cap. 30. (b) a public holiday under the Public Holidays Ordinance.

Any other day is a business day.

When noting 93. For the purposes of this Ordinance, where a bill or

equivalent to . . e . .

protest. note is required to be protested within a specified time, or
before some further proceeding is taken, it is sufficient that the
bill has been noted for protest hefore the expiration of the
specified time or the taking of the proceeding; and the formal
protest may be extended at any time theveafter as of the date of
the noting.

fgto;f;tnz"the“ 94. Where a dishonoured bill or note is authorised or

accessible. required to be protested, and the services of a notary cannot
be obtained at the place where the bill is dishonoured, any
householder or substantial resident of the place may, in the
presence of two witnesses, give a certificate, signed by them,
attesting the dishonour of the bill, and the certificate shall in
all respects operate as if it were a formal protest of the bill.

The form given in the Schedule to this Ordinance may be

used with necessary modifications, and if used shall be
sufficient.

Dividend 95. The provisions of this Ordinance as to crossed

warrants may be . ..

crossed. cheques shall apply to a warrant for payment of dividend.

Savings. 96. (1) The rules in bankruptcy relating to bills of

exchunge, promissory notes, and cheques, shall confinue to
apply thereto notwithstanding anything in this Ordinance
contained.

(2)  The rules of common law including the law merchant,
save in so far as they are inconsistent with the express pro-
visions of this Ordinance, shall continue to apply ro bills of
exchange, promissory notes and cheques.
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(3) Nothing in this Ordinance shall affect—

(a) the provisions of the Stamp Ordinance or any law or Cap. 57
enactment for the time beiny in foree relating to the
revenue ;

(b) the provisions of the Companies Ordinance or any ¢ 9.

Ordinance relating to joint stock banks or companies;

(¢) the validity of any usage relating to dividend warrants,
or the indorsements thereof.

SCHEDULE.

(Section 94.)

FORM OF PROTEST WHICH MAY BE USED WHEN
THE SERVICES OF A NOTARY CANNOT BE
OBTAINID.

CoLoNY AND ProreEcTORATE OF KENYA.

KNOW AL, MEN that I, A.B. (householder), of.........
....................................... in the above-mentioned Colony,
at the request of C.D., there being no Notary ['ublic available,
did on the.................. day of. ...l , 19, at
demand payment (or acceptance) of the bill of

exchange hereunder written, from E.F., to which demand he
made answer [state answer, if any], wherefore T now, in the
presence of G.H. and J.K., do protest the said bill of exchange.

(Signed)
A.B.

G.H.

/7'
I K % 1Vitnesses.

N.B.—The bill itself should be annexed, or a copy of the
bill, and all that is written thereon should be underwritten.
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9‘5’

An OCrdinance to Amend the Supplementary
Appropriation (Railway) Ordinance, 1925.

[14th 3May, 19277

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Liegislative Council thereof,
as follows -

1. This Ordinance may be cited as ** the Supplementary
Appropriation (Railway) (Awendment) Ordinance, 1927, and
shall be read as one with *‘ the Supplementary Appropriation
(Railway) Ovdinance, 192577 herenalter referred to ng *° the
Principal Ordinance.”

2. The Principal Ordinance 1s bereby amended by the
repeal of the Scheduie therets and the substitution therefor of
the Schedule annexed to this Ordinance.

SCHEDULIL.
Heads of Expenditure. Amounts.
Ruilway and Marine Revenue Services ... ... 42,058,711

Railway and Marine Renewals, Betterment and
Insurance Fund Services 736,000

Total ... £2,794,711
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No. 9 or 1927.

An Ordihance to Amendé~the Customs Tariff

[14th May, 1927

ENACTED by the Governor of the Colony of Kenya,
with the advice and conscnt of the Liegislative Council thereof,
as follows :—

1. This Ordinance may be cited as *‘ the Customs Tariff
Ordinance, 1927, and shall be read as one with the Customs
Tariff Ordinance (Chapter 50 of the Revised KEdition), herein-
after referred to as *‘ the Principal Ordinance.”

2. When any agreement has been made with the
Government of any of the territories mentioned in section 263
of the Customs Management Ordinance, 1926, making the
provision described in paragraph (2) of that section, the
Governor shall notify the fact i the Gazette and thereupon
the following provisions shall have elfect with respect to such
territory :—

(1) No import duty shall be collected upon goods imported
from such territory if import duty shall have
previously been collected upon such goods in such
territory at a rate not lower than the rate prescribed
by the Principal Ordinance in vrespect of the
importation of such goods into the Colony;

(2) When duty shall have beeu collected upon the
importation of goods into such territory at a rate
lower than the rate prescribed by the Principal
Ordinance 1n respect of the importation of such goods
into the Colony, then, if such goods are subsequently
removed from such territory into the Colony, import
duty shall be levied and collected to an amount
equal to the difference between the sum payable to
the Government of the Colony in respect of such
goods under such agreement as aforesald and the
full import duty payable under the Principal

Ordinance;

1927
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(3) (@) When import duty shall have been collected upon

goods Imported into the Colony and such goods shall
have subsequently been removed into such other
territory, then, if the duty collected in the Colony
is greater than the wmount payable upon the
importation of such goods into such other territory,
the Commussioner of Customs may refund to the
person from whom Import duty shall have been
received an aount equal to the difference between
the wmount pavable by the Goverminent of the
Colony under sucli agreement as aforesaid and the
import duty collected in the Colony;

(b) This sub-scciion shall apply only in the case of

goods which either have paid a specific import duty in
the Colony, or are removed into such other territory
in packages unbroken since importation, and, in
either event, are removed into such other territory
within twelve months from the date upon which
import duty shall have been collected in the Colony.
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No. 10 oF 1927.

An Ordinance to Provide for the Allocation of
Customs Revenue between the Governments
of Kenya and Uganda.

[14th May, 1927]

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council thereof,
ax follows :—

1. This Ordinance may be cited as ‘‘the Customs
Revenue Allocation Ordinance, 1927,”’ and shall come into
operation on such date as the Governor may by notice in the
Gazette appoint.

2. In this Ordinance, unless the context otherwise
requires :—

*“ Combined department *’ means the combined Customs
Department of Kenya and Uganda.

‘“ Net total duty ©” means the total amount collected in
respect of duty less the total amount of such duty refunded.

*“ Net revenue '’ means the gross revenue less the gross
expenditure.

‘“ Gross revenue '’ means the total amount collected in
respect of tl.e following—

(1) net total duty;

(2) transit and re-export fees;
(3) administration fees;

(4) cranage charges;

(5) net proceeds of sale of confiscated and unclaimed
goods ;

(6) net proceeds of sales of departmental stores or
equipment the cost of which has been charged
against the expenditure of the combined
department;

1927
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(Ty welghing fees, sealing fees, endorscment fees,
comussion on sale of unclumed goods and
other similar receipts for specific  services
rendered by the combined department;

(8) warchousing fees;

() seventy-five per cent. of the net amount of all
fincs imposed under any law relating to Customs,
whether by anyv Court or by the Commissioner
of Customs. The term ** net amount ”’ means
the amoeunt credited to revenue after the pay-
ment of any awards.

L]

© Gross expenditire 7 means—
(1) all salarvies and expenses of the combined depart-
ment as provided for in the Customs Ilstimates;

(2) expenses actundly incurred for rent of warehouses
for stornge of uncustomed goods at Mombasa
and Kilindini and an allowance in respect of
rent on warchouses used by the combined depart-
ment at Mombasa and Kilindini which have been
erected at the cost of the Kenya Government,
calenlated on the cubic storage capacity and the
average rental payable for similar storage
accommodation :

(3) hense allowances paid to officers of the combined
department stationed at Mombasa and Kilindini,
and, In cases where such officers occupy
Government houses, the amount of house
allowance to which they would be entitled if
thev did not occupy Government quarters;

(4) interest and sinking fund on the capital expended
on any new building erected in the future as
headquarters for Customs purpeses and the
equipment thereof ;

(5) cost of all stationerv supplicd to the combined
department from any source whatever.

Amount of 8. There shall be payable annnnlly to the Government of

Castoms the Uganda Protectorate a sum which bears the same propor-

revenue payakle . ’ | bined d X

to Ugancs. tion to the net revenue collected bv the corabined department
as the total net duty collected on goods imported into or
exported from Uganda bears to the net total duty collected.
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2/3>

25T JUNE, 1927.]  Date of Assent.

An Ordinance for regulating Pensions, Gratuities
and other Allowances to be granted in respect
of the Bervice of European Officers in the
Colony and Protectorate of Kenvya.
Tst April, 1927. Date of
! commencement.
WHERIZEAS it is expedient to make provir*on by law for
the granting of pensions, gratuitics or other alicwances in
respect of the public service of Luropean Officers in Kenya

BE IT THEREFORE LENACTIED by the Governor of
Kenya, with the advice and consent of tiie Tiegislative Council
thereof, as follows :—

1. This Ordinance may be cited as t‘v‘ Furopean Short title «nd
- . . . comnience-
Officers’ Penstons Ordinaunce, 1927, and shall be %Dmod w
ment.
have come into opmrmn\m on the fivst duy <)i 11] 1927

IR}

2. In this Ordinance and the reguluations made here- Definitions.
under—

e “ Tluropean officer ”* nreans any officer both of whose 1938
X frgarents were of Iuropean descent, inclides algo any other

fiicer appointed under the conditions of sorvice ovdinarily
«pplicable to 1<‘,L11‘(\pean‘s,L_Ju case of any question or cispute
yising as to whether an offficer Js to be regerded us an
European officer for the purpose of this Ovdinance or of any
regulations made hereunder the decision of the Governor shall

be final;

““ Pensionable office '’ means—-

(a) in respect of services in Kenva. an office which hins
been declared by the Governor in Comnetl, with the sanciion
of the Secretary of State, by a notification pabilished in the
Gazette, to bLe penstonzble for the purposes of  this
Ordinance :  Provided that any ofice declured to be
pensionable under this section may be declaved at any
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time by the Governor in Council, with the sanction of the
Secretary of State, by a notification published in the
Gazette, to be no longer pensionable, due regard being
had o existing rights;

(b) inn respect of other pnblic services, an office which
is a pensionable office under the laws or regulations in
force in such services ;

‘** Pensionable emoluments *’ (a) in respect of service in
Kenya includes—

(1) salary,
(i1) personal allowance,

(i1} house allowance;

but does not include duty allowance, entertainment allowance
or any other emoluments whatever; (b) in respect of other
public service means emoluments which count for pension in
accordance with the law or regulations in force in such service;

L]

** Salary 7" means the salary attached to an office ;

1

*“ Personal allowance '~ mieans a special addition to such
salary, granted personally to the holder for the time being of
the office;

IR}

** House allowance ' means the estimated value of free
guarters as defined in regulation 7 (2) in the Schedule 1o
this Ordinance or any regulation hercafter made amending
or substituted for the same;

Year ' means a calendar year;
** Month *’ means a calendar month;

** Secretary of State ' means one of His Majesty’s
Principal Secretaries of State;

** Public service ¥ means service in a civil capacity under
the Government of Kenya or the Imperial Government, or
the Government of India or of a British Dominion, Colony or
Protectorate or a territory nnder DBritish mandate, or nnder
the High Commissioner for Transport in Kenya and Uganda,
and any such other service as the Secretary of State may
determine to be ‘* public service ' fov the purpose of any
provision of this Ordinance or the regulations made thereunder;

X3

5/1935,

1
but doesg not in

A

the conditions

siaticg,

¢
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L]

" Iast African Dependencies '’ means Kenya, the Uganda
Protectorate, the Zanzibar DProtectorate, the Nyasaland
Protectorate, the Somaliland Protectorate, the Tanganyika
Territory, Northern Rhodesia, and the Kenya and Uganda
Railway ;

1]

“ Tast African service ~’~ means service in a civil capacity
under the administration of one of more of the East African
Dependencies ;

Service as a Governor or High Commissioner of a British
Dominion, Colony or Protectorate, or a territory under British
mandate, or as a Governor in India shall be deemed to be
*“ public service ’’ except for the purpose of computation of
pension or gratuity and of section 10 of this Ordinance;

“ Bervice of Kenya '’ means service in a civil capacity
under the Government of Kenya, but does not include service
under the High Commissioner for Transport;

““ Other public service ”” means public service not under
the Government of Kenya.

3. (1) Tt shall be lawful for the Governor in Council, with
the sanction of the Secretary of State, from time to time to
make and when made to vary and revoke regulations for the
granting of pensions, gratuities, and other allowances to
Buropean officers who have been in the service of Kenya.

Livery such regulation when made shall be laid before the
Lisgislative Council and shall be published in the Gazette :

Provided that until varied or revoked by any such regula-
tions the regulations contained in the Schedule to this Ordinance
shall be in force.

(2)  The said regulations, and any regulations varying or
revoking the same as aforesaid, shall have the same force and
effect for all purposes as if they were contained in this
Ordinance, and the term ** this Ordinance ” shall in the follow-
Ing sections be read and construed accordingly.

1927
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4. There shall be charged on and paid out of the revenues
of Kenya all such sumns of money as may from time to time be
granted by the Governor in Council by way of pension, gratuity
or other allowance in accordance with this Ordinance.

5. (1) No Tluropean officer shall ave an absolute right to
compensation for pust services or to pension, gratuity or other
allowance; nor shall anything m this Ordinance contained
limit the right of the Crown to dismiss any officer without
cotpensation.

(2) No lNuropean officer shall be granted a pension,
eratuity or other allowance without a certificate {rom the head
of his deparement, or, if be is humself the hea? of © department,
from th= Governor, to the effect that he has discharged the
duties of his office with such dilizence and fidetity as to jusufy
the orant to liin of sueh pension, gratuity or other allowance.

(3) Where it is established to the satislaction of the
Jovernor in Council that an Turopeau officer has been guilty
of negligence, rregularity or misconduct, the pension, gratuity
or other allowance may, with the approval of the Secretary of
State, be reduced or altogether withheld.

6. No pension, gratuity or other allowance shall be
aranted to any Furopean officer in respect of any service—

(a) while on probation or agreenient, unless without break
of service he is confirmed In o pensionable office in
Kenva or inan office moother public service which
is at the time of confirmation pensionable under the
penston regulations applicable fo sueh service: or

b) while under the age of twenty vears.

. ) :

7. No pension, gratuity or other allowance shall be

eranted to any luropean officer except on his retivement from
the public service in one of the lollowing cases—

(@) on or alter attaining the aoe of fiity years, or, in the

ase of transfer to other public service, on or after

attaining the age ai wiitch an Iduropean officer is

permitted by the Luw er regulations of the service

in vhich he ds last employed to vetive on pension or

oratuity ;
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(b) in the case of an officer who was appointed to the
service of one of the Hast African Dependencies
before the cotnmencemont of this Ordinance, after
completing twenty ycars’ IHast African service:
Provided that no such service shall be counted if it
is not in itself pensionable or allowed to be reckoned

for pension ;
{¢)} on the abolition of his office;

(d) on compulsory retirement for the purpose of facilitating
improvement in the organisation of the department
to which he belongs, by which greater efficiency and
economy can be cftected ;

{e) on medical evidence to the satisfaction of the Giovernor
in Council or the Secretary of State that he is
incapable by reason of some infirmity of mind or body
of discharging the duties of his office and that such
infirmity is likely to be permanent ;

() in the case of removal on the ground of inefficiency as
hereinatter provided.

8. Where an Kuropean officer is removed from his office
on the ground of his inability to discharge efficiently the duties
thereof, and a pension, gratuity or other allowance cannot
otherwise be granted to him under the provisions of this
Ordinance, the Governor in Council, with the approval of the
Secretary of State, may, if he considers it justifiable having
regard to all the circumstances of the case, grant such a
peusion, gratuity or other allowance as he thinks just and
proper, but in no case exceeding in amount that for which the
officer wonld he eligible if he were suffering from some infirmity
of mind or body likely to be permanent.

9 It shall be lawful for the Governor in Council, with the
approval of the Secretary of State, tc require an Hurupean
officer to retire from the service of Kenya at any time after he
attains the age of filty years or, in case of an officer who was
appointed to the service of one of the Kast African
Dependencics belore the commencement of this Ordinance,
after he completes twenty years’ Kast African service,

1927
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10. (1) A pension granted to an European officer under
this Ordinance shall not exceed two-thirds of the highest
pensionable emoluments drawn by him at any time in the
course of his service in Kenya.

(2) Where the European officer has been or is granted a
pension or pensions in respect of other public service, he may
be granted the full pension for which he is eligible in respect
of his service in Kenya, but no person may at any time draw
from the funds of Kenya an amount of pension which, when
added to the amount of any pension or pensions drawn in
respect of other public service, exceeds two-thirds of the highest
penisionable emoluments drawn by such person at any time in
the course of his service in Wenyva or in other public service :

Provided that where such a person receives in respect of
some period of public service, both a gratuity and a pension,
the anlount of such pension shall be deemed, for the purpose
of this sub-section, to be four-thirds of its actnal amount.

(8) In a case falling under the limitation laid down by
sub-gection (2), the amount of the pension to be drawn from
the funds of Kenva shall be subject to the approval of the
Secretary of State. in order that it may be determined with
due regard to the amount of any pension or pensions similarly
to be drawn in respect of other publie service.

4y Tor the purpose of the preceding sub-sections an
additional pension granted in respect of iujury shall not be
taken into account; but where the officer is granted such an
additional pension, the amount of such additional pension
which he may draw shall not exceed one-sixth of his highest
pensionable emoluments at any time in the course of his public
service by more than the sum by which the amount of his
pension or pensions, apart {rom such additional pension, falls
short of two-thirds of such highest emocluments.

11, Livery pension granted to an Fuwrepean officer shall be

subject to thie following condition :—-

Inless or antil he has attained the age of filty vears or has
compieted twenty yewrs’ Ilast Alvican service, he may, if
physically it for service, be called upon by the Secretary of
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Stats to accept, in lieu of his pension, an office, whether in
Kenya or in other public service, not less in value, due regard
being had to circumstances of climate, than the office which he
had at the date of the grant of his pension.

If a pensioner so called upon declines to accept the office
for which he may have been selected, the payment of his
pension may be suspended until he has attained the age of
fifty years.

12. 1If any ISuropean officer to whom a pension has been
granted under this Ordinance is appointed to another office in
the service of Kenya, or in any other public service. then
during his tenure of such office so much only (f any) of his
pension from the funds of Kenya shall be paid to him per
annum as, together with—

(a) the annual emoluments of such office;

(b) any annual amounts received on account of pension in
respect of other public service; and

(¢) wherza the officer recetves, in respect of some period of
public service, both a gratuity and a pension, an
annual amount equal to one-third of sucl: pension,

makes up an amount not greater than the highest pensionable
emoluments drawn by such officer at ~ny time in the conrse of
his public service :

PProvided that—

(1) where an TLuropean ofiicer, in whese case an abatement
of pension falls to be made under this section. has
been granted a pension or pensions in respect of other
public service the aromnt of pension to be drawn from
the funds of Kenva shall be subject to the approval
of the Becretary ol State, in order that it muy be
determined with dae regard to the amount of any
pension oy pensions similarly to be drawn in respect
of other public service; and

1927
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(2) any bonus or temporary increase, whether on pension
or on aulary of the new office, granted in view of
the ligh cost of living shall be added to such pension
or salary, as the case may be, lor the purposes of this
section ;

(3) where the new office is that of Governer or High
Commnussioner of w Dritish Dominion, Colony or
Protectorate or a territory under Brivsh mondate or
that of Governor in India the amount to be taken
as the annual emoluments of such office {cr the

v ”?O

purpose of this section shall |

Secretary of State.

1
{

o determined

13, I any Iuropean officer to whom o gratuity withont
pension hus been granted um‘f‘] this (‘rdnm‘l(o s re-appointed
to any office i the service «f Kenyw, his previous sceviee may,
with the approval of the Secretary of State, be taken into
account for the purposes of pension, i Lo refunds the gratuity
on such re-appeintment,

14, No pension, g mmt\ or other allowance sianted under
this Ovdinance shall be assigiable or fransferabie, or alle fo
be atiached. soanesterad oy lcue(l upon for or in respeci of
any (ul iochiim whatsoever, other than a delt dee to the
('}()\'(ﬁl‘lnnunt

5. 00 any Tluropean officor to whom oy ) dher
allowance hes been prented under this Oedinance booadindiated
a bunkrupt or s dechved pnalvent by ]'Hﬂ“‘m-"':t Fothe Cont,

th( n such nenson or aliowance sholl forthath conse

Yrovided ahvavs that In any case where apeision or allow-

ance ceases by resson of Hw Landoevntey ar Insslveney of (he

pensioner. 1t sh 41. Boctwlnl Tor rhe Secvotary of Siate from
1
1

time *o time duving the o nder of such pensioner’s Hfe. or

during steh Doar nerinds, cither continuous or
Aiseontingogs it At to enne all o vt o

i
the maneyvs porsioner wotild have cmnled
by wav of vt

v . L

or Insolvent. to he

v
1

x".\'l‘”[)ﬁ

veapiennnee

I \H or anyv, fo the exension

and personal sipnort or bhenelit

of the othes or cibiers, of the followinge persons, vanelv, sticeh
pensicoer and any wilo child or chibdren of Tis, in ench nro-
portions and manner as the Secretars of State thinks praper.

ard such mouneys shall ba p:uzl o applied aceerding
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16. If any Furopean officer to whom a pension or other
allowance has been granted under this Ordinance is sentenced
to a term of imprisonment by any competent Court whether
within or without Kenya for any crime or offence then, in every
such case, it shall be lawful for the Secretary of State to direct
that such pension or allowance shall forthwith cease :

Provided always that the pension or allowance shall be
restored with retrospective effect in the case of a person who
after conviction at any thme receives a free pardon :

And provided further that where a pension or allowance
ceases for the rveason aforesaid it shall be lawful for the
Secretary of State to cause all or any part of the moneys to
which the pensioner would have been entitled by way of pension
or allowance to be paid to or applied for the hencfit of any
wife, child or children of the pensioner, or, after she expiration
of his sentence, also for the benefit of the pensioner himself,
in the same mnmer precisely and subject to the same qualifica-
tions and restri-tions as in the ease of bankruptey hereinbefore

provided.

17. 1t any Burcpean officer to whom a pension or other
allowance Lins heen granted under this Ordinance Lecomoes either
a director of any company the principal part of whose business
is in any way divectly concerned with Kenya, or an officer or
servant employed in Kenya by any such company, without in
every such case the permission of the Governor in writing fivst
had and obtained, then ir every such case 1t shall be law{ul {for
the Governor, with the approval of the Secretary of State, to
direct that such pension or aliowanee shall forthwith cease :

Provided always that it shall be law{ul for the Governor
with the approval of the Secretary of Btate, on being satisfied
that the person i respect of whose pension or allowance iny
such direction shall have been given hus censed to be u divector
of such coimnpany or to be employed as an officer or servant of
such company in Kenya, as the case may be, to give directions
for the restoration of such pension or allowance, with retrospec-
tive ellect, if he shall see fit, to such a date as he shall specify.

18. Where an Kuropean officer holding a pensionable
office who is not on probation or agreement dies while in the
ervice of Kenya, and during the five years preceding his death
has continuously held psnsionable office in Kenya or offices in

1927
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other public service which were, when lie held them, pension-
able under the pensions regulations applicable to such service,
it shall be lawlul for the Governor in Councii to grant to lhis
legal personal vepreseutative a gratuity of an amount not
exceeding one yeur's pensionable emoluments.

19. (1) Where an Ituropean officer holding a pensionuisie
office, who is not serving ou probation or agreement, dies ag
the direct result of injuries received—

{a) in the actual dischavge of his duty; and

(b) withount his own default; and
(e) on account of circumstances specifically attributabl= 1o
the nature of his duties,

while in the service of Renya, it shall be lawflul for t.e
Governor 1n Council, with the approval of the Secretar of
State, to grant in additlen to the grant, if any, mwade 1o s
legal personal representative i accordance with section 18 of
this Ordinance—

(i) if the deceased officer leaves a4 widow, a pension to the
widow, winle nnairied and of good character. at a
rate not exceeding ten-sixtieths of his pensionabie
emoluments at the dute of the injury or £10 a year,

whnchever be the @

excecding £1 muluiplied by the total monber of thelr
yvears, starting from their ages at the time of thelr
fasher’s deatl and ending with 13 vears, to each o
alive at the date of the father’s death, and a cratiy
not excecding £15 to any posthumoens child

reater, and also o grataity ot
.
3

Provided that the gratuities so aranted shali not
in the aygregate be less than £10 nor wore than £60;

(i) if the officer’s wife predeceases hint or if no pensic:,

cranted to her wider the preceding paragrapl,
he leaves children who swould have Leen eligiliis

for
gratuity if @ pension had been granted to the widow,

gratuities of wwice the amount of the gratuitic: for
which they wenld have heetn eligible in such civeim-
stances ;
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(iii) if the deceased officer does not leave a widow, and if
his mother was wholly or mainly dependent on him
for her support, a pension to the mother, while of
good character and without adequate means of
support, at a rate not exceeding the rate of the
pension which might have been granted to his widow :

Provided that—

(@) if the mother is a widow at the time of the grant of
the pemnsion and subsequently remarries, such
pension shall cease as from the date of re-
marriage ; and

(b) if the mother is not a widow and it appears that
the deceased’s father is in a position to support
her, such pension shall cease from such date as
the Sccretary of State may determine.

(2) When an FEuropean officer who is not qualified for
either pension or gratuity dies in the circumstances mentioned in
sub-section (1) of this section, it shall be lawful for the Governor
in Council, with the approval of the Secretary of State, to
grant the pension or gratuities which might have been granted
if his case had fallen under sub-section (1), but no grant shall
be made under section 18 of this Ordinance.

20. The provisions of this Ordinance shall apply to all
Furopean officers in the service of Kenya at or after the
commencement of the Ordinance, and to all those who, having
served in Ienyas, have before the commencement of the
Ordinance been transterred to other public service and are still
in other public service at the commencement of this Ordinance :

Provided that if the Governer in Council is satisfied that
any European officer to whom the provisions of this Ordinance
apply has recelved an undertaking that he will be regarded as
eligible for pension or gratuity under conditions more favourable
to him than those prescribed by this Ordinance, the Governor
in Council may direct that his pensicn or gratnity shall be
comtputed with due regard to suchk undertaking.

1927
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SCHEDUILI.

REGULATIONS FOR THE GRANTING OF PENSTONS, GRATTITIES AND
OTHER ALLOWANCES TO FUROPEAN OFFICERS.

Pant 1.

1. Subject to the provisions of the Luropean Officers’
Pensions Ordinance, 1927, hereinafter called ** the Ordinance.”
and of these regulations, every Iiuropean officer liolding a
pensiomble office in Kenva, who has been in the service of
Kenya in a civil capacity for ten years or upwavds, may be
granted a pension at the rate of one four hundred and eightieth
of his pensionable emoluments for each complete month of
pensionable service, subject to the limit described in section 10
of the Ordinance.

2. Dvery Iluropean officer. ~therwise qualified for a

pension, who has vet comploted the painimum pevied of service

i ooovanted on retrement a

exceeding five thnes (e annnal amount of the

penston which if there had becn co qualifving period might
have been granted to him under resnlation 1.

qualtfying for o pension. may
oratuity not

3. Bubjeet to the provisions of section 6 of the Ordinance
and of these regulations, service qualilving for pension or
gratuity, as the case may be. shall be the inclusive period
between the date on which an Buropean officer Feains to diaw
salary or half salary from Wenva funds and the date of his
leaving the service of Wenva, witheut deduction of anv period
during which he has been alisent on leave,

4. Bervice in respect of which pension or gratnity may be
granted must be unbroken except in cases where the service
has been intercupted by abolition of office or other temporary
suspension of cmiployment not arising  frem misconduet or
veluntary resignation.

]

5.0 Hor the the

of ot of an
ofticer’s pension or eratuity the following nerinds
skaall be tiken 1nto account ma pensichable service 1 —

purpose

)

Furopean

() Any periods deving which he has been on duty:

Ty

(&) Any period duving which bie received half salary from
Kenya funds while proceeding to Kenva on first

appointinent ;
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() Any periods during which he has been absent from duty
on leave with full or half salary;

(dj Any periods during which he has been absent from
duty on leave without salary, granted on grounds of
public policy with the approval of the Secretary of
State, and during which he has not qualified for
pension or gratuity in respect of other public service ;

And any periods during which he has been absent on leave,
other than those specified above, shall be deducted from the
Furopean officer’s total service in order to arrive at his period
of pensionable service.

6. Tor the purpose of computing the amount of the
pension or gratuity of an Iuropean officer who, during some
period of Dhis service in a pensionable office in Kenya, has
been on the active list of the Navy, Army, or of the Roval Air
Force, the whole or any part of such period during which no
pension contributions have been paid by Kenya, or, if paid,
have been refunded, may be taken into account

7. (1) For the purpose-of computing the amount of an
Furopean officer’s pension or gratuity—

{@) in the case of an officer who has held one office for a
veriod of three vears immediately preceding the date
of his retirvement, the full pensionable emoluments
payable to him at that date in respeet of that office
shall be taken;

(b) In the case ol an officer who at any time during such
period of three years has been transferred from one
office to atother, but whose pensicnable emoluments
have not been changed by reason of such transfer or
transfers, the full pensionable emolumnents payable
to hiim at the date of his retivement in respect of the
oftice then held by Lim shall be taken;

(¢) in other cases the average of the full pensionable
emoluments payable in respect of cacl of the offices
substantively held by the Europcan officer daring lis
tenure thereof within such period of three years shall
be taken :

T'rovided that if such average is less than the fall pen-
sionable emoluments which were payable to him at the date

1927
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of the first transfer swithin such period of three years. the
Governor in Council may, with the approval of the
Secretary of State, grant him a pension calculated upon
the full pensionable emoluments payable to him at that
date

(2) The estimated value of free quarters shall be taken as
fifteen per centum of the initial salary of the officer’s appoint-
ment, or of the actual salary if such salary is non-incremental :

Provided that—

(@) the point in any scale of salary at which an efficiency
bar occurs shall for this purpose be regarded as the
initial salary of the appointment in the case of any
officer who has passed such efficiency bar;

(b) the estimated value of free quarters shall not be
reckoned us legs than £50 per annum, nor, 1n the case
of officers appointed to the service of Kenva after the
commencement of the Ordirance, as more than £150
per annum.

Non-pensionable - 8. Only service in a pensionable office shall be taken into
service tollowed ¥
by pensionable account as pensionable service :

service. . . . .
Provided that where an unbroken period of service in a

civil capacity in an appointment other than a pensionable office
is immediately followed by service in a pensionable office in one
of the East African Dependencies, such period or any part of
such period may, with the approval of the Secretary of State,
be so taken into account.

Acting service. 9. Where an European officer has performed acting
service in a pensionable office in Kenya, the period of such
service may be taken into account as pensionable service :

Provided that—

(1) the period of such acting service was not part of the
pensionable seivice of the vrevious holder of the office
and does not full to be reckoned as puct of the
Buropean officer’s own pensionable service in other
public service ;

621 this pertod ol service is immediately preceded or
followed by service in a substantive capaciry in a
pensionable office in Wenya.
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10. If an Furopean officer holding a pensionable office
retire or be removed from the service in consequence of the
abolition of his office, or for the purpose of facilitating improve-
ments in the organisation of the department to which he
belongs, by which greater efficiency and economy can be
effected, he may be granted & pension calcrluted in accordance
with regulation 1 :

Provided, however, that if he has been in the service of
Kenya for less than the qualifying period cf ten years, he may
be granted a penszion calculated in accordance with that regula-
tion as if there had been no qualifying period :

And provided also that the grant of such pension shall be
subject to the condition that he shall be liable to be recalled

to service in Ienya :

Provided further that if such an European officer is not
qualified for other employment in the public service, and if
there is no reason, in the opinion of the Governor, to expect
that he can be shortly re-employed, a pension may, with the
approval of the Secretary of State, be granted to him free
from the aliove-mentioned condition.

11. (1) Where an Iluropean officer has been permanently

injured—
(a) 1n the actual discharge of his duty; and
(b) without his own default; and

(¢} by some injury specifically attributable to the nature
of his duty, and his retirement is thereby necessitated
or materially accelerated, he may, if he is qualified
for a pension under regulation 1. be granted. in
addition to the pension granted to him under that
regulation. an additional pension at the rate of the
proportion of his actual pensionable emoluments at
the date of his injury appropriate te his case as chown
in the following tahle :(—

1927
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When his capacity to contribute to his own support is—

slightly mpaired : five-sixticths.
impaired : ten-gsixtieths.
materially impaired : fifteen-sixtioths.
totally destroyed : twenty-sixticths.

Provided that the amount of the additional pension shall,
subject to the approval of the Secretary of State, be reduced to
such an extent as the Governor shull think reasonuble in the
following eases (—

(@) Where the injured Iuvopean officer has continued to
serve lor not less than one year after the injury i

respeet of which he vetires;

(b)Y Wheve the mjured huropean officer is at the date of
mjury wiihin ten vesrs of the age av which he vy
be required to retire; or

(c) Where the injury is vot the sole cause of retirement,
but the rearement is caused parily by age or
y by #g
infirmity not due to the Injury

Provided also that the total awmount of the additional
pension shall not exceed the anount vresceribed in section 10 (4
of the Ordinar

Pensions to (2 An Enropean ofticer so injured, whose length of service
injored Al : Core oy s peairyids T
Europenn 1s not such ws to qualily hio for a pension unidei LL'L;:LL{U(,»J'. i,
officers where  but who 1s qualitied l{or a gratuity under reoulation 2, may
service less thar IR a ; :
ten years. ' nevertheless be granted n len of such gratuity u pvnslon at
the rate of one four hundred ard eightieth pxi of his pen-
stonable emoluments for ench complete moniic of pensionable
service together with such additional pension as might be
awarded to o undes the preceding part of this 1

he were qualiiied for pension.

sulation if

(3 An hmopmm ofiiver so injured who 1s not qualified for
either o pansion under regulation 1 or o oravuly under
regulation 2 may nevertheless he granted o pension of the <ome

amount as tie additional persion which he might Lave been
granted if Lie had been so qualified.
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