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KENYA VETERINARI VACCINES PRODUCTION INSTITUTEANNUAL REpoRT AND rrN,a.Ncil1 srareMENTS

F,oR THE yEAR ENDED JUiE 30,2019

I. KEY ENTITY INFORMATION A}ID MANAGEMENT

Background information

Principal Activities

The Kenya veterinary^-vaccines ProductionJTt^ityte (KEVEVApI) was established under

!#JT,,lt *1,11H "i ""'v;;;;il M;h I ee,-th,"i,; regar notice No. 223 or 4th June,yresiaentliffi;i*1il.'l,r.rTln:,nru;TEffi 
tt[i:HJT:trl

Ij,*h|l:er 
the Ministry;i6t.rlrrr!, ri*rilil *i .i.r,.ries, State Deiartment of

The vision of the Institute is to be an Institution of excellence and the preferred provider ofhigh qualitv, aftor{3lfe r""}r"i'r*"ir* *a ."*i""J cont iuuting to an improvedqualitv of life for alr_Kenv*r.-i*'-i*$ r! ,: i.i-";;""ur", 
"rrr"acious and affordableveterinary vaccines for the i*p-r.*"nt of the rir"rtJrt ildrrtry. It further strives tocontribute complementary products anJ services in 

"orrt 
oi'of livestock diseases.

a Key Management

KEVEVAPI day to day-management is und.er a management team. The management iscompcised of the chierExec;il;f ,h. rJil; ffiff#:* to,the Board, two Deputy?ffi"4::."lilxi:;h5;ai"."H"Tfl 
"ril#n#*offi"", 

Human R".o*"" *i
I

Fiduciary Management

#iroflffi1f;TJ3;'i:ffi:*i:,x1ffi1ffiffi: the rinanciar year ended 30th rune

NO GNDESI ATI No
I NAMEChief Officer
2 WachiraDr . Jane WHead of
3 Dr Richard Odek ArinaofHead Finance
4 Peter GitauHead fo Audi
5 Adelaide AndiaHead of
6 I\,ft K. RuttohHead ofHuman Resources and Admini stration7 I{/s Rosaline MuemaKabeteHead of
8 JDr ones MutuaHead of Embakasi
9 IWS NdutaHead of Control
10 IvIr. S euHead of Research and
11 KiboreDr BensonHead of
t2 Ndr Benard KuriaHead of
13 Mr Samuel MbumHead of Le

Mr. Walter N

lt
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KENkffi 
ltHilf#,,fr,"ffi ilmf,ffi#i;,Ju",F'OR THE YEAR ]

F'iduciary Oversight Arrdngements

' Audit and finance committee Activities'This are committees of the board holding. f"".'#Hi:9"T"'rv u"rir *d helpio;;ilir'e actirities of the institute.

il::l:,i#;#n?#*,.*#H*:mffi Ii*:i:ilH"jr:x_;:
l}11uJ#ilTJllrii,tr'"""H-eetings of the board to give direction and monitor. Mini.t y or aFdi;;; ;,JJ:il|!li?lflH:lffS;_", ;"n or,he
Institute throug-h tr'romtJoi,i. ps il il"*ioru.,".inary sirvices.

Headquarters

Kenya Veterinarv Vaccine production InstituteRoad'A,, Off Enterpri." n""0, i.irrtja e.eaP.O. Box 53260_00200
Nairobi. Kenya

a

a

Contacts

Telephone. No: 020 3540071 Cel]0724651g95
I;Td.1' vaccines@kevevapi. or.ke
w eDslte: www.kevevapi.or.ke

Bankers

[:lyu Commercial Bank
KICC Branch
P.O. Box 46950_00r00
Nairobi.
Te1.02021477g, Fax 337650
Account No. I 109016492
Account No 110230110g

Iflyu Commercial Bank
Moi Avenue Branch
P.O. Box 30081_00100
Nairobi.
T el: 2024493 9, Fax.2 O244g3g
Account No.1107172764

tv
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. "

dent Auditors

A General
National Audit Office

Towers, University Way
P . Box 30084

o 00100
bi, Kenya

aI Leghl Advissr

P Mbabu & Company Advocates
2nd Floor

lii

. - .:,. ,, ,s. I ,.

. ;,ii,,i, i;|1,,' ;1iir,l,trii.

','i ' i] ,ffi,[li 
,

; l, , ::,,;
, ,li 

rii;. ,,

P

N

P.
N

House,
. Box 6728-0100

bi

Attorney General
Iaw office

Avenue
Box 401 12 - 00200
bi, Kenya
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KENYA VETERINAI. - 
^i,ffi *r**,*titfi$ffiT,*#ir!rur E

It THE EOARI) OF

Date of Birth: - 15th November l96lWork Experience
2009 to-date Technical Livestock Advisor t*African Union Interafrican il..", tllnirnur
I:toy.:' (AU-rBARI *rir, 

" 
i."r.lrlo..n."trom University of Nairobi 
--- 'i v vr c

I ::l:l"Tan by profession with vast experiem research, teaching and public 
-^ua]iini.trutio^,

and management.
Previously he has held the position of theChairman of the De.

il1.#:y3ilffi ffi"ffi ;LTlT:'ifl ,il}3,',1:

a

o

a

Date of Birth: -22nd August, f 952.

Work Experience:
. Chairman of KEJEVApLirait Committee ofBoard and an independent'U1il.,"..o Feb.2011_Date Diputy Viffit"rcellor (StuderAffairs) University of 

"f.f 
uir.n t-". 2002_Jan.20il princ,p"LGji"ge 

of Humanitirand Social Sciences, U"iu.riritif Nairobi.. Chairman and 
\I-eryber of V-*iou. Committeerwithin and outside UON ,i

I

VI

Chairman Board of Directors
Key Quatification:
ll ? Td u Bachelor of Veterinary

u:*Iil#'H".t,Hyuq*t*

UON

Prof. Isaac M. Mbeche
Key Qualificatiqn
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\-E,I\ TA VI TURINARY VACCINES PRODUCTION INSTITUTEANNUAL REPOR'T AND FINANCNT, STATNMENTS

FOR THE YEAR ENDED TUNB 30,2019

T

Mr. Robert M. Mburu
Key Qualification_Egerton University
BSC. Agriculture education and Extension

Work Experience:
. Chairman of KEVEVAPI Finance and

Administration Board Committee and an
independent Director

Operations Manager _ Gicheha

July 2007 to March 2010 Grijup Manager in
charge of several estates rnanhiers uii'ropi"ut
3*-Y*ugement. , l'r, 

"--- *' "
Mar.2002- Jun. 2007: Ope#ions director in
:hqg". ofal operations at RJ; Fi;^.April 1997- May. 2002: production ii*ug". u,Willam K. Ltd

a

April2010 to Date

1990
Farm

to March 1997: Estate Manager at Tropical

Date of Birth: - 22 July 1965

farm.

Mr. Abdi Adan Suleiman

5W Quatification:- University of NairobiB.E.D (Sc.) Honours

ii.
'I

Work Experience:. July 20_12 appointed KEVEVAPI Board member
31d * Independent Director.. Mar. 2009_ Mar.2012 Ctrai.man Kenya MeatCommission.. Mar.2005_ 30th Jun. 200g: General ManagerUniversal postal Union Affai;;.. Jul. 2004_ Mar. 2005: C.""iuffufanager/ RegionalCoordination (Eight r"gio*y lostal Corporation ofKenya.

Date of Birth: - 30th June 1953

a

airobiRegion
Jul 200J J 2ul. 004 General NManager

Postal ofCorporation Kenya
Jul 9-99 Jul. 2003 General Manager/Operations

of

David
BVM (u DoN), lomap

Unr

Date of Birth: 29th December 1959

Work Experience:
2015 - To date
Appointed KEVEVAPI Independent board member.2010 to date _ Dean Facufryiia"i*lif,.A,f, _BaratonCollege -r -' ' su'rqr

2009- Sub-countv Veterinary Officer (SCVO)
2005 -Deputy aisirict v;,"fi;a;# frouot.2O00-Veterinary Offic., ryOJ' 

v*rvu

I

vii
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KENYA.VETERTNARY VACCINES PRODANNUAL REPO.".,"n*d",iT"}f :tliJTf#ililtnurE

w
Date ofBirth: 1975

Aug. 2012-April20t3

ork Experience:. 2015-: Appointed as-an Independent BoardMemberKEVEVAPI -----rv'uwr

' July 2004-Marcfr ZOOS project Officer, VSFGermany. April2005_Seotemb_er 
2009; Head of AnimalHealth Departmen,, t-oi,u o"".i"i_"r,Foundation. Oct. 2009-June 201O_Field Veterinarian, VSFGermany.. July 201O_Julv ZOl2_ Site Manager vsf Germa.,ICRD project

a May 2013 to Date
Manager VETAID

Livestock productivrty and
WOCA,s in Is

Work Experience:
. July 2015: Appointed to KEVEVApI Board asalternate to pS f."ur.r.y 

-.* v L r

. 2014 to date: S.Tg Assistant AccountantGeneral_National rr"urr,.yl" ^'

. 2015: Head ofAccountant Unit _ Ministry ofCommerce and Touris;. -^"'

. 2010: Head office Accountant- Kenya RuralRoads Authority. - - --^!q^r- ^)

Animal Health Specialist ACD

Date of Birth: 1974

Date of Birth: l94g
Work Experience:. 2015 to date _appointed an Independent

. l9g9_to Datejyfer.o, of Virology. 26.April l9g5_Asso.iut" prof."*o, 
i. 

?6:n 
April 1985_ S.ri*L.ffi;. l/02/1976_Lecturer. 2lll2/1975_ Temporary Lecturer. March _Septembe, rqi:_Cii;i;*. March.June 1979_Junioi Anim; Health assisrr

Key Quatification :BVM (UON),

Dr. Boreyalekenit

tl'

i,
t,.
'i
i)

Key Qualification: phD Candidate inFinance, (University- of Nuil;il'iliurt.r, in
f ynance (Kenyatta u"ir"* il;;,,i ;;*" ".trconomlcs & Mathematics (Moi
University), CpA (K).

Mr. Elijah Kabiru

University

Prof. Philip Nyaga
K"y Qualification American

biaColumlanguage(
PHD &MPVM ruversl(u ofty BCalifornia, VM

vilt



I IL!l\ I N V TJ I EKU\AKY VACCINES PRODUCTION INSTITUTEANNUAL REPORT AND FINANCI, T, STNTBMENTS
FOR THE YEAR ENDED.IUNU 30,2OI9

Prof. Lilly Bebora

ist ln

3!_t_5.I_d"te -appointed as an Independent
KEVEVAPI board member.
Present-Professor (Veterinary Mi crobiolo gy andImmunology), UoN
Ma.y 2002-May 20 1 3_Associate professor

19: 1288-vay zooz- Senior i..,r.* "

29 I | 1 I 7 9 - Assistant Lecturer

a

a

Date Of Birrh:.1g April 1949
Work Experience:

Key Qualification: MSc (UoIrt),BVM

Dr. KisaToroitich

KEVEVAPI Board member (alternate to pS
Department of Livestock),
2011 to date: Kenya Camel Association (KCA)
Veterinarian based in Nairobi Hqs/ Assistant
Director Veterinary Service (ADVS) in tfr" Stut.
Department of Livestock, Ministry of Agriculture,
Livestock and Fisheries
2004 to 2010:District Veterinary Officer / Assistant
Directo_r Veterinary Services laOViy in WestPokot County

a

a

a

a

a

Date of B irth 5I S bem erept 19work Experience

rans-N County/

eterinary

Trans-N

1 99 I to 020 3 D istrictDeputy V Officereterinary
T 7,Ota Veterinary Officer oOne(V r)
1 987 to I 990 V Officer u o ln(v II)ofcharge Saboti division zota Cotrnty

o 2015 - To date: Appointed as an independentKEVEVAPI Board. - ---J

. 2013 to date _ Operations Manager NkapuneRanch/Farmer

. 2011-2012-Research Assistant at Vigdis Company. 20!8-201O_HR Assistant _f"ru *iiAfif.
Conservancy

t 2007-200g Intern Lewa wildlife Conservancy. 2006-Attachee at Nomotio Li;;rt";
Improvement Centre

a

a

Presiding Officer during

2002-Registration Clerk during General Election

Date of Birth: 09th
Work Experience

June 1982

2005-Deputy
Referendum

T

tx
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KENYA VETERINAR" 
^t,niali* n{tsT$:ffi #fi y,nrrJurE

o 20L6 _ To date: KEVEVApI board member(Alternate to oi.""to. C"rl*ilur.oi' Director Livestock Sy.t.-. 
-'] 

Assisting D
iJi:Iilfvestock . 6;#;ate Livesto.k R.,.,

Selected responsibilities: -

Date ofBirth: 24th January, l95ZWork Experience:

Member Of Kalro
Commiftee

Management Advisory
a

a 2008-2017-Alternate Director _ Board ofManagement -Bukura. Agriculturai6;;g.a. Member of Technicaic;;;il;irtr, _,b. chairman of Audit C;;itt."ii[6b _ ro.2:09-2016-Member of Tender Co-,rl_iii"" _Kari/IGlro
a

Date of Birth: I August 1981Work Experience

. 2009-2017-Member of Comrption prevention
committee _ Kari/l(alr 

- -"Br/!rv' r

o 2010-2015_ National Focal person _ ASARKenya

. 2018 - To date: Appointed as an independentKEVEVAPI Board.o 2017 to date _ Chairperson KEWOA (KenyaWomen Agenda) --.- " v'
o 2015-date Director Jubbe Logistics &GeneralSuppliers Ltd. Nov 2014-Aus 201S_Tender and ContractsManager-co"i c.o1u ilu"; #;;y, Nairoo oct.200e_oct.20l4 _p.o.;;;;i^L*"*o.,

Specialist- co.ucotu ntttt iig 
"o,i'runr, 

Nairoo June 2006_Seot 2009 Logis,i;;\oj"rehouse

i:o,.Hi:". 
- io.u c"r. fr;;r;;i.olounr,

. 2005-2006-Stock,Controller_ 
Coca Cola BottliCompany, Nairobi. 

318.r004_Assistant 
Supplies Officer BAT (K\

x

Kiragulv{/S Beatrice Karwitha
:MBA (UON),2015Key Qualification

BED -Mathematics and Business Studies,KCSE B
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r\!I\ I A Y 11, I IIKTN AR-Y-VACCINES PRODUCTION INSTITUTEANNUAL REpoR_T AND FINANCil"I, srarnMENTS
FOR THE YEAR ENDED IUNU 30,2OI9

w
Chief

rd,

Dr. Jane anjuguWachira
Executive Officer (CEO) and

Secretary to the Boa
Key Qualification: Msc uK, BVM(uoN),
A, level

. 2017 to date: Chief Executive Officer_KEVEVApIo 2015 to2Ol7: Ag. Chief Executive Officer-
KEVEVAPI

o 2004-2015-Deputy Dir..to, Technicar serviceso 2003-2004-Acting MD KEVEVAPI. 1993-2003-production Manager Kabete. 
]::2-1993_Assistant euality A.r**.. Manager
KEVEVAPI setting up quality assurance labs
l(abete and Muguga

Birth:Date of I5 96I 1M"y
work Experience

Advocate of the High court

erl

a

KEVEVAPI Secretary

a

a

a

a

Walter Manyibe Nyamwaya

lification: LL. B, postKey Qua graduate
Diploma(KSL), CS il(KASNEB

Work Experience;

o Jan 2O19_Date_Legal Officer KEVEVAPt. May 2013_December 2014 Legal Researcher at ShemKebongo & Company Advocates.o January 2015_December 2015: policy Research &Advocacy Assistant at the Kenya Association ofManufacturers

Date of Birth - 2gth October, lggg

a 201ry 6-De cem b f 20L
B roadwa of mCo n

7: Group LegalAdvisor
ies LTD.

I

i

il

i

xl
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KENYA VETERINARY VACCINES PR

^**rni*iii'i,ii^*-o'i 
jl,'?,{81f"".fl'f 

ro*rilf, rrJurE

III.MANAGEMENT TEAM

MAIN AREA OF RESPONSIBILI*

Chief Executive Officer (CEO).

Head of Marketing

Head of Finance

Head.of Human Resources and
Administration Manager

ION/ACAD

KEY MANA 'sGER PASSPORT.SIZE PHOTONAME AND KEY oPR F'ESS EMICTI No

level

anjuguWachiraJDr ane w
MSC

a

KCE DIVII

Dr Richard Odek Arina
KACE 3

Finance,

Mr Peter Macharia GitauMBA Finance (u( BCoN), Mo CPAK, KCSE,

a tr

a

IWs Rosdline

Division

Muema
MBA. Human Resource Management (uoN)MB-Sociol Moi Uogy nlversl Hity gher Diploma HRMCPS I KASNEB Mem IHRMbership KACE-3

1 sub KCE il

a

ones Mutua
MSc- Applied Microbiology
B KCSE

xil

Senior Production Officer- Embakasi
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:l

|lt

ril

lt
ih

il1

il

1

CPAK

a

MBA
IWs Andia A Khaseke

Studies &BED-Business

a

Dip.gher Applied

Senior Procurement Offrcer

a

logy-Higher

Engineering Technician II

MSc

a

V S KC KCPE

Dr. Benson Kibore Research and Development Manager

I
I

xiii
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KENYA VETERINAI'" 
^t,ni:r#" *ex$s:ffi.J*y,ilrlrurE

Senior production 
Offrcer_ Embakasi

Head of Information Technology

KEVEVAPI Secretary

IWS Nduta Mwangi

nvironment-
from JKUATMicrobi

MS c nBiotech Hology theal nda E
Uo Bsc. Medica

BSC. Computer nfo tiorma n Syste m c isco Cert ifiedN etwo rk Asso ciate CCNA) CCNA-Sec u ity icatAppl ionSecu ist BM Securi 7v8.

4r:
Mr. Samwel Mburu

LL. B, post graduate Diploma(KSl), CS il(KASNEB),Advocate of the High Court

i\:

Mr Walte r Manyibe Nyamwaya

xtv
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lrllNYA VETERINARY VACCINES PRODUCTION INSTITUTEANNUAL REpoRr Axo nrxlNiiili srarnMENrsFoR rHE yEAR nNupn Ji;ft 30,2o1e

The state corporations Act (cap'aa6) requires the Board of Management to prepare financialstatements for each financial year' which include a statement of financiar position showing in detailthe assets and liabilities of the Institute, a statement of comprehensive income, and such otherstatements that the Board may deem necessary. It also requires the Board to ensure the Institutekeeps proper books ofaccount and other books and records in relation to the Institute and to all the

i}iT::trl;Xi|],",.|.,ir;.;il::. and propertv orthe rnstiture rhey are arso responsibre

The Board of Management accepts responsibility for the annual financial statements which havebeen prepared using appropriate accounting procedures supported by reasonabre and prudentjudgments and estimates in conformity within generally accepted accounting practice and in themanner required by the state corporations Act cap 446 and National Treasury circulars releasedfrom time to time' The Board of Management is of the opinion that the financial statements give atrue and fair view of the state of the financial affairs of the Institute and of its operating results. TheBoard of Management further accept responsibility for the maintenance of accounting records whichmay be relied upon in the preparation of the financiar statintemal control. 
.^rrqrvrin starements as well as adequate systems of

Nothing has come to the attention of the Board of Management to indicate the I,stitute will notremain a going concern for at least the next twelve months from the date of this statement.

IV CHAIRMAN'S STATEMENT

Chairman: prof. James K. Wabacha

Date 1 q Z trl\0(

XV
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KENYA VETERI NARY VACCI NES PRODU-CTI ON TNST ITUTEo**utt 
ftit.yfip,l,,n$ililfri.;s?$D,,, 

urr

V. REPORT OF THE CHIEF EXECUTIVE OF'FICER
Kenya veterinarv vaccines Production Institute (KEVE,A,I]yT estabrished by Government of
Kenva ut u 

'*uti"'t h;;ituti"r 
";'liloo*"r, iqfi"uy-L;l Notice N;:r;;"der cap 446 of thelrffi;[5'rl* rn"roJffi;#iJ. *a.,,r," 

",,pi.i ""r,r,.i,r^i"iil;ro:,icurtuir, rir*i*r.
The Institute operated independentty until 2003, when it v
:::.'tr\T:'fr tlti*rf *t{m*rt**l**r,*,ffi 

f "?H{:
Development, the Institute ..r..t.d to op.rutions as an ini.p"no.rt public state

I\i'i,,il:ffrT:fl:[,TTl*lfies to produce nfteen rivestock vaccines that are considered
rongerprodu"ai"u'sethediseaser^"XilJ::,1T'S-"J;J:::il::.HtTfflJil.,,;HL:

ffiffiHJI"::ffii#,Tffiisease 
vaccine. Arr our other vaccin.. *. produced at our

In order to meet emerging demands, the institute has embarked on production of three new products.These are an oil based Foot and na;"r, disease uu".in", uihe.mostubl" N"*"".rre disease vaccineffi :,',ffi ,Tl'iillH'ffi1[l*[Tf .##o'*r..incrude,,;i;*orMemorandaorexchanges and dual access to each o,r,".', o*o*ir. n;;ffi:fi?.,fi::T::|,lrtill1,*llli]steadily over time due to increased demand by the co*tv Core.nments'ano'*-""r, to new markets
particularly in Uganda, Tanzania, R**du, Burundi, UAE, Northern and Southem Sudan.
Significant production increases r'u'r'. u".n for foot'uno. *outh ai."u."^'"ontagious caprine
pleuropneumonia' fowl typhoid and Newcastle disease. A rapid response .nuuLa us to produce overlil',#i:il:,"Jtr",I;*v r'*"u'cine ror *;;; and ranzanian rivestock industry. rhe

The mandate of KEVEVAPI

: i: ffiix',"*:T:,ffii:I*Lffio*tion orveterinarv vaccines in the country. 
*, #n1;**it *1, Xl#:IJ.l 

i: ff"'.,,::ll#il,1l:.1.*; ;;.,",, o n a, one o r i n' 
il"l".::l"J ili:il*:;[*tmff and raboratorv materials ror use in the production

' To provide information i' trtt ii"ro on tt e .uituuility and effectiveness of veterinary vaccines.

xvi



^ I D I DKTI\AI(Y VACCINES PRODUCTION INSTITUTE, A--'1b[?1,"..;"1p*T-fil:l*1,;:ity;i,1.i,,.

BOARD OF DIRECTORS.

The first Board of Management was appointed on gth may, 200g by the Minister for LivestockB}:fiil:ll:H'i:iril'"",i"rlii". N;.;zti.l';;, d,r] inu,g,,,ut"a uy the Minster orLivestock

KEVE,API is managed by a Board of Management, answerabre to the Kenya Government, throughthe Minister for Agriculture' Livestock and Fisheries. The functions and responsibilities ofthe Boardare provided in Legal Notice No' 223 and the State corporations Act, cap. 446, Revised 19g7.

ilil:::i::::ff 1,#,:::,il:" 
executive chairman *9,eier,, other mem'",*#; ; il.

The members include: r''l-1,

. Non _ executive Chairman appointed by the president. Managing Director

' The Permanent secretary, State Department of livestock.. The permanent 
Secretary, National Treasury.. Director, Kenya Agricultural Research Institute

' Not more than four other members not being employees of the Institute of whom not morethan two shall be pubric officers appointed by the Minister.COMMITTEES OF THE BOARD. 
_ VJ ITIV 

. 
,

::#:J:*:,;:ie 
corporation Act (Section e), KEvEvApr Board or Directors has three

. Finance, Human Resource and Administration; i ;

. Technical and Marketing Committee; and

' Audit committee for the purposes of preliminarily discussing the business of the Board andpreparing working minutes for the full Board meetings.
Current Members of the Board of Directors:- prof. James Wabacha _ Cnoi*on Board of Directors. principal 

Secretary National Treasury; _. principal Secretary, State Department of Livestock.. Director, Klya Agricultural'Research Institute _ K,A,L.R.O;. prof. Isaac M. tvtU..t._go*; Oir".to.

xvii



KENYA VETERINARY VACCINES PRODU-CTION INSTITUTEo n n u 

tL ft ?,,"..;,il,.1,'ilfil :ift:ixlyn 
s,, L U r r

. Mr. Robert M. Mburu _ Board Director. Dr. Kiprono Lagat David _ go*a Director. prof. philip Nyaga - Board Director. prof. Lily Bebora _ Board Director. Dr. Jane W. Wachira_{Eo, KEVEVAPI

VACCINES PRODUCED BY KEVEVAPI:The Institute commerciuffy p.oOu}r' rl

ilifl il:r;r$#.1:*f.Ti,i:ir:r1-}1;1ffi :Jniiiilii.lll,i:i'IiT:..T.tJ;:Tjil
Laboratory ter vaccines are produced at il?;:;'. Fott and Mouth Disease 

Er vq Naucte vacclnes production

. 
9glrugious Bovine pleuropneumonia. Rift Valley Fever - -r^'Y-.

. Lumpy Skin Disease. Contagious Caprine pleuropneumonia. Sheep and Goat pox. Bluetongue

. Orf (Contagious echhyma). peste petits des Ruminun, fppni. Newcastle drsease. Fowl typhoid- Fowl pox. Turkey pox

CONSTRAINTS OF VACCINES PRODUCTION.

Poor State of plant and Equipment

The main constraint arises from the use of old production systems. The process ofup
laboratories-

grading of the
Upgrading of

old production system rs ongoing in phases to uplift the standards of thethe plant require Kshs 5.6 Billion. The institute declided to phase the requrrement and settled on the
mmlmum requlrements to be implemented first costing Kshs. I ,750 million. For the Financial2019t20 budget period, we ha
tlie institute attain GMPASO

ve been allocated
standards whichsincgrely hope that this will be availed in 201 9t2020

If Executive Oflicer Dr. Jane W . Wachira
I

Kshs. 150 Million grant from Government to
year

enablewill enable the mstifute access outside market. We

ET" .'#.-'/ _

i

...1
ilrl

I
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W. CORPORATE GOVERNANCE STATEMENT
corporate govemance refers to the principles, processes m{ nlltiges by which an organization is:ffT::H:-*ffii,T.ffi1:lj::i$ touni ii";;"r, i"a iu;*ii;;. t,;;;., that adds varue

The Kenya veterinary vaccines Production Institute's_-(KEvEvApl) corporate govemance:fr 1Hxl i,i"i*:XT:Tit,i ffif, t ro r e s b etwe;il. stakeho r ded tfu i" *a o r m ana gement

Good and transparent management of and control over the business will provide the basis for
creating long-term value fbtti; inrtit r:t., ..proy..., oti**"fi;il;, ilo'.,".*,, in generar and,
thereby' sustainable.and perman;;;i".^..#;. il*"ies. shall uu,a t ust-among the stakeholders
through predictabiliry *d ;';;ilil;: 

9q"n il ;;;;rrtbr"."o-*rri;ii.#,*,1 
ensure that thelH:il#'H:ffi",Tls;xlrj*:[**l];;:?'ffjfu 

Ti"ff ;,s:h.,ders;s;ff;,h"
During the Financiar year 2org/1g the Board held 4 aur,,*r-:uro 

T._"!rgr, 12 Board committee
meetings (one per quarter for each of t" rr,r". no*Jco**'in:"0 ana s spEciuiprtt Board meetings
to handre urgent 

TT?.1: a, tne-mle1i.g, *.*;;,o? uy i1e ..q;ir;;.-;uorun. Besides the
meetings' the Board held 2 B;;"#;.to deliberat. 

"",ir. r".1itute,s ziigizstrategic plan and
a board training tt::t."l 

'?J;;;;*. The goari^"i*-"pp"inted 
various .rru"orr,-ittees to attendI"ilil'JllxH:l;::,,:*:l;ngru:,:,a'Llltn,i#*: starrunrest and conduct negotiations

Ii13:trfliffii:i:ft$i]t#f"*:.charter that is currentry in use in January 20r8. rhe charter

The Institute's Board members *" up.plintgd by the cab.inet,secretary Ministry of Agriculture
Livestock and Fisheri.; ;tilil.ffit crr"rr"i ,, 

"oo-J,l "d 
by the p.Lria*t in line with Article

27 of the Constitution. r \_nalrnan is appoil

Functions ofthe Board are: to determine the organizations, rsetting and overseeing the 
"";iG;#ffi-#'r:l',"#"fl',t^*l:yon:.p\*pos_e and core values;

il*ffi f,imtmnl;m:'"r":xa1!1liH:i:'ff f tr:'":if rh*H-x*,'r;*monitoringir*'organi*tion.,"ffi 
[F]i,f:::ffiff j]1,^,:6ryr1;:f 'x;*#*[.t.*

adequate resources for the 
"Jhi;;;"1, 9r [.'o[*iru,ion,s obj#ir.r; .n.*ing effective

communication with ttut"t'orattt]L"juppoint n*, 
"i'"rr,'r"rganizationr, crri.rp*ecutive officer.The Institute induct

*eirtunc,ion;:H;:":11ffJ"ff H,il:hniqjJ:t:ti+:#4"TH*fr-*"J,lrTxilr:ithe code of Govemance for st"t" 6"'i"ratiors uy-s,.lii cifiorutions advisory commifiee (scAC).
In FY 2018/1e' the Intti*i"-Jo;o;,H its eo#a-iffi;ilI, for the r"*;;;; members between

xrx
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:,H,T:H;:',,"il:,,,J,Ijffi,X,ilrii;i:fife, the new Board members anended the a SGAC

The Institute's Board Member Performance is evaruated annually by the staff Advisory committee:lffi ,}i':ff':'"Silffi iffi ffi:f#i:?i;ffi r::"#ff ffi??lrn20,,rg,h.B;;;;;
Conflict of Interest is declared by all mto anv B"*J;;;;ing. env a..ii,eJ."'iiib.iTr:1,:,,Hii3:"i"#.1,.;H.'*:i,,,[T;il:ii::., 0.,".
The Institute remunerates Board members through payment of attendance alrowances as per the
circurar Ref' No' ,oprcae.ttl)iit-nrot;;Ei fii;';u"r..nu". ioo+ La oprsa c,.st2r.2J3#,l}:3r:l 1trJl,*1ffi'"il #o"o*odati on a i ubsistenc. erj"r#ce ror chairmen &
The institute's value bT:-t described in KEVEvApI's code of conduct, and the guidelines for ethics
and corporate resDonsiu,i'vr'u"""iJ#a..ig*J;;il-o'*,, 

"i,h";;.'*iuau*I adheres to
the State's princiolesfor ;;'r"d;;;;; g*.*un.. 

". arri"led in thoS,u[co.po.ation act cao
446' The constitution.of Kenva'iiiq *a ,n.-cJi.'or cou"-il..-;;; State corporations
(Mwongozo), and issubject * iri*.p*i.,g."qui..-1irir."roire," 

;;;;.#uor"*ance pursuant
to Public Finance v-unugt*"n;;;.tir. go*a a"r"l"pJ and;do;tj,i"l-".. of conduct and
Ethics that is currentlv ir"".. ir;il# zors. ih. .*:Til. at guiding board directors in order to
help them carry out ti"it t"r"t *iln ,"i.o,,I und 

"o.no-rilr,". wiitr tneia*. il. members have arl
srgned the code and are ar uo*j ivli ij;Fiffii;1il.y.r, 

the rnstitu," iu. not carried out a
governance audit in the recent past"due to lack "i;;;;i"a g"r..r*..lrjir"* from the State
corporations Advisoty cotn,'iit""' !r p1irr" tffi:., pursuing independent governance
auditors to undertake a governance audit o*i"e ii.ioiilio financiar i"u. u.'p". the Board work
plan.

I
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KENYA VETERINARY VACCINES PRODUCTTON INSTITUTE
ANNUAL REPORT AND FINANCTAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2019

V[ MANAGEMENT DISCUSSION AND ANALYSN
The entity's operational and financial performance

The Kenya Veterinary Vaccine Production Institute (KEVEVAPI) is mandated to protect this important
resource. As the country gears up towards the realization of the goals of the Kenya Vision 2030, many
challenges are bound to arise, key among them being the outbreak of livestock diseases. Kenya Veterinary
vaccines Production Institute (KEVEVAPI) was eitablished by Government of Kenya as a parastatals
Institution on 5th March 1990 by Legal Notice No.223 under Cap 446of the Laws of Kinya. The Institute
operates under the auspices of the Ministry of Agriculture, Liveslock and Fisheries.

The institute has the expertise and facilities to produce fifteen livestock vaccines that are considered to be
important in the region. Currently we are producing 14 vaccines. Rinderpest vaccine is no longer produced
because the disease has been eradicated. Our Laboratories at Embakasi in Industrial area produces the Foot
and Mouth Disease vaccine. All our other vaccines are produced at our Kabete vaccine production
Laboratory.

In order to meet emerging demands, the institute has embarked on production of three new products. These
are an oil based Foot and Mouth disease vaccine, a thermos stable Newcastle disease vaccine and pestepetits
des Ruminants (PPR) vaccine. Other approaches include signing of Memoranda of Understanding with
relevant sister institutions. This has a two-pronged expectation: for technology exchanges and dual access
to each other's products. Production of major vaccines has increased steadily over time due to increased
demand by the County Governments and access to new markets particularly in Uganda, Rwanda, Burundi,
UAE and Northern Sudan. Significant production increases have been for foot and mouth disease,
contagious caprinepleuropneumonia, fowl typhoid and Newcastle disease.

Kenya's livestock sector contributes abbut l2o/o of the country's Gross Domestic product (GDp) and
accounts for nearly 50% of the agricultural sector's GDP. It is the main source of livelihood to the people
in the ASALs accounting for 90o/o employment and more than 95% of family incomes for the people inthese areas' In the high potential areas, the sector provides employment and incomes through dairyproduction.

The rural-based nature of livestock activities makes livestock keeping a suitable enterprise to improve
household incomes and contribute to sustainable livelihoods for many p'eople in the rural areas. The sector
therefore contributes significantly to poverty reduction in the country.

The 2009 population and housing census revealed that Kenya has a massive livestock resource comprising
of 3 '4 million exotic cattle, 14. I million indigenous cattle, t i. t mittion sheep, 27 .7 mlllion goats, 2.9 million
camels 25'8 indigenous chicken and 6.1 million exotic chicken. This is an important resource that if tapped
could create more wealth and employment in the country thereby contributing significantly to poverty
reduction.

i;
it
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2OI9

MANAGEMENT DISCUSSION AND ANALYSIS continued
institute performance in terms of profitability fo;;rrey; was good because of increased sales to:rnal market and county Govemment and austerity measures by management to *, 

"r r"ri;, 
*'-"

rnstitute performance is as per the following indicators

LANATIONS ON RA os
Gross Profit Margin- Gross profit margin is gross income (revenue less cost of goods sold)divided by net revenue. The ratio reflects pricing decisions and product costs. In this case ourscore is high as compared to the budget and last year because ofincreased sale to our externalmarket, county governments and to the World Bank/GoK Resilient project. The increased salesresulted from management adopting a different marketing strategy of creating personal anddirect contact with the customer. For instance, with Doctor 's cornpany of Sudan, the CEO wasrecognized with a thank you card and promotional material for the continued partnership.

I

Net Profit Margin- Ntt 
P.tqfll margin compares a company's net income to its net revenue. Thisratio is calculated by dividing nit income, or a company's bottom line, by net revenue. Itmeasures a firm's ability to translate sales into 

"u*ingi-i* shareholder.- w; *i'r*n;;1r:because of the increased sales as per (1) above. 
ouqv,vrlr'rs' Yve a

current Asset Ratio- The current ratio measures a company's current assets against its currentliabilities' The current ratio indicates whether u.o.np*'v 
"* pay off its short-term liabilities in

il:Trnfl::v 
bv liquidating its current assets. rne iaeat is t: t and therefore iq,zais good for

Assets Tumover: Asset turnover measures how efficiently a company uses its total Assets togenerate revenues' The formula to calculate this ratio is simpry net revenues divided by averagetotal assets. We are high in this ratio compared to the budget because of the increased revenue.

Retum on Assets
Return on assets is calculated as net income divided bytotal assets. lt is a measure ofhow efficiently a firm utilizes its assets. we surpassed our budget on this as a resurt of theincreased sales forthe financial year. -' ---o-s vr' r"rJ qJ o rl

J

RATIOS Budget Per Quarter 2018t20t19 2017t2018
Gross Profit Margin

37o/o 44.5o/o 27.0%
Net Profit Margin 5.04% 28.4o/o 2.87o/o
Current Asset Ratio 22.0 14.26:1 10.67:1
Assets Turnover 18.88% 25.02% 8.23%
Return on Assets 1.020a 7.09Yo 0.52o/o
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M. MANAGE]VIENT DISCUSSION AND ANALYSIS CONTINUED

Entity's compliance with statutory requirements
fhe entity's financial statements have beenprepared in accordance with and compry with Internationar?ublic Sector Accounting standards (IPSAS). The fin-ancr, .n",.-*ii-J" p..."rrted in Kenyashillings' which is the tunctio'ut *Jr"porting currency 

"r"";riirrlro;i,;;.., are rounded to the
rearest thousand (Ksh000)' The accounting policie, ;";; been.consistently appried in a, the years
presented.

rhe financial statements have been prepared on the basis or plgrigal cost, unless stated otherwise.
The cash flow statement is prepared 

"ri;* 
th.;;lj;;.; ,non"o Th. fi;;;;ut iut.,n"nts are prepared

cn accrual basis

Included in the value- of land of Kshs 343,000,000 above on.property, plant and Equipment is two
:arcels of land with civil t*;.;;;urt trrai hJ;;;r-;.""bb.a in piioi;;;Th" cases in court are as
bllows: -

i) HCC ELc. No' 454 and 455 0f 2009 Tuguta 
.Enterprises Limited and TRUSTLANDdevelopers' Limited 

""ra1L G"ffi^rf,i: rg+ iiciril* #it*irrioner of rands.
Land mrii, g.8:3.;lsffiiifl:f:T*f:..:#rltr#tiff ffiilT, KEvEvApr Land
sEcTtoN C

(ey projects and investment decisions the entity is pranning/imprementing(a) poor State of ptant and Equipment

fhe main constraint arises from the use of old production systems. The process of upgrading of therld production system is ongoing in phases to uprift the standards of the raboratories. Upgrading ofthe plant require Kshs 5'6 Billion' For the current phase, Kshs 1.750 Billion was required. For theudget period' we had requested for Kshs. 641 Million to enable the institute attain GMp/ISostandards which will enable the institute access outside market. ,The Ministry alrocated Kshs r 7g,illion which was received and tullv committed. we also tr"";;" ;;:;ri o""u any Internalrygenerated income to supplement the GoK grants availabre. we sincerery hope that the govemrnentvill consider availing more grants in the 2llgl2lfinancial year.
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KENYA VETERINARY VACCINES*.rtarr"g."*x,$lifi.i.itiJ.;f#nilr:rurE

UI. *"Tffi,:Y3NT DISCUSSION AND ANALY'IS C.NTINUED

Maior Risks/Assumptions facing the entity
The institute does not have major risks, but the risks and assumptions made are as fo,ows:a) vaccination of Livestock is basically under the county Govemments and Director ofveterinary services and KEvEVAPI is only a producer. The survivar of the Institute is verymuch tied in with the activities of the counties and Dvs. we assume that the GoK willcontinue to facilitate the vaccination activities of the DVs and the county Govemments in thecoming years and especially the full activation of the disease free zones. Livestock Industrysupports a lot of families in Kenya and is a big contributor to the National economy.b) KEVEVAPI has court cases affecting its 77 .6;;.";*.., land in Embakasi and part of its 15 1.2

[:::iHr 
Assumption is made that the institute wiu get favorable ruling and reclaim

c) It is assumed that the political situation will remain stable especia[y in our neighboringcountries as we endeavor to expand our export market. somalia has a very huge population oflivestock and would be a very big market for KEVEvApI.
d) we also assume that economic performance within Kenya and the region will remain stabre,so that our vaccines remain affordable to alr farmers, big and small.e) tnt 

TJ;ron 
is also made that the development Grant requested will be approved

Material arrears in statutory/financiat obligations
Though we expected to-generate Pre-tax profits of Kshs. 2g.2.million in the financial year 20r glzorg,the institute sumassed thir t**;;;;ruh. Ksrrs. isl,i+irrilli"fi;fi^i il-a'i"sutt of improved sares
because of Increaseo,g=qo o, ir,f **r,, govemmenir, *r,o *.;;;;;i'.iri*".s and purchases by
the world Bank-GoK-R"tili"d":"., we intend-il'ptorgr, i;ffirir;ofit because the current
requirement for access to internatio.,Ji^*r",; ft;i rr,i;;Fil;;;;J[., (cMp) certification.
The institute has come up with u nu"-i.* plan to ,.uu*, 5pVEVeii*iirLrror* it into a modern
ii""'.T:tril::',1il"l:;{ilff[""ilffih#il,..y,tffii:p:ffi;;,F;tdin,erna,ionui*J.r.,,approximatery, Kshs. r.7s b,ri;, *..;q ";;;; il,.,d.i+.I..{}. &:r,ifH:lt*:X,*l;il,:ffi Jli, ;ffi:: trilffiffi #|;.11;;'[t ",mltf- 

atrain GMp standard s t]ie re b y u"..,. in g
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VIII. CORPORATESOCIALRESPONSIBILITYSTATEMENT

fr liJf;:: # hT1liX*lfl ffi Tjm ffi Hy1ilili 
e s rn b ri e r, thi s mean s that the i n stitute

il:Ifr X",Iilff A,T;f; mm*,lhn*['+ll""l#T;H.,1I,tffi '":i;XX#*
KEVEVAPI shall be a-safe place to work-All work shall be pranned and executed so that the zeroH#:::lLJnil:;a[";:1;Hlxtl*ffi.ff 

f H: j5i,H,:lt:H:nr1e,;ryfi #,and biosecuritv willu" 
' pti".irv'"?iir}*.riJ.-.t,,""Li, 

J'elaborate bio-risk #1t*.r. 
giorur.iv

ranagement system.As a veterinary vaccine producer' KEVEVAPI is invorved in several corporate sociar responsibilitv
activities in different parts of tr" t*""y. These *" *orii rural-basedii".ri".t activities g.*.d::,??lrt',Jiffiri,::5:H*i;T3jt1*#j*fJ$Ju. r,o,,.r,oi; i;;;;".. and conki;u,e,o
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mrsxfr$I#Ju*y.ilrrJ 

urE

REPORT OF THE DIRECTORS

ffi?'J:f"ii iii,:n'.f""J,fl:[,::;,,H.,;.,,1il,::ruffj rinanciar statements ror the year ended

IX.

The principal activities of the entity 
"":lT:: to be preferred provider of high quarity, affordabre

veterinary vaccines *a t"*itt;';;;#*ing to * irip."r"a quality 
"rrir. i"?", Kenyans

Principal activities

Results

Chief Executive Officer
!'f'-,#,"-L

The results ofthe entity for the year ended June 30,201g are set out on page i_5

Directors

The members of the Board of Directors who served during the year are shown
Dividends

Auditors

By Order of the Board

KE,E'API made a profit of Kshs' 4'3 million as profit during the Fy 2017^g. This amoult was
ptoughed back for capital ;;;;;; *r* ;x ;;;i;Ir,. i",r,i*,";;;r,;*rnationar 

markets
for vaccines' To access tt'it **tli, G.ood M;;;ing p.acti.". 

lclulP) certification is a
requirement' The institute h;; ;;^i;ruine,r,i, ,.i"u*,lT,r*"ar.* r,Ji, 

".,.:ect. The project
requires heavy investment ln inrtusi'i'cture deveroprr#*d,r," m.,ioLJirffis to prough back the:l?i:H:ffi?:""$ [ :H ::T,H"#il Hf, * 

,;*tffiflo.til rhi s wi,, e n ab, e,r,e go u.il,m";;, il;

on page vi-x & xv-vi

ffiS1flltf:,T-q:fJ;iffffi'l:JfiJiH11]ffl,lf.,i;;i]" entityin accordance with Articre

Date

s
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X. STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 81 of the Public Finance Management Act, z0l2 andsection 14 of the state corporationsAct' require the Directors to prepare financial statements inrespect of the institute, which give a trueand fair view of the state of afiairs of the institute ut tt. .na of the financial year/period and theoperating results of the institute for that yearlperiod. The Directors are ul.o r"quired to ensure thatthe institute keeps prope: accounting records which disclose with reasonable accuracy the financialposition ofthe institute' The Directoi, *" also responsiuie ro. safeguarding the assets ofthe institute.
The Directors are responsible for the preparation and presentation of the institute,s financialstatements' which give a true and fair view oi*r. state of aifairs of the irriituil for and as at the endof the financial year (period) ended on June 30,201g. Ttir responsibility includes: (i) maintainingadequate financial management arrangements and ensuring that these continue to be effectivethroughout the reporting period; (ii) mlainlajni.rg froperaccounting records, which disclose withreasonable accuracy at any time the financial porltion oithe institute; (iii) designing, implementingand maintaining intemal controls relevant to the p."p*ution apd fair presentation of the financialstatements' and ensuring that they are free from^muioiui'*irstatements, whether due to error orfraud; (iv) safeguarding the assets of theinstitut.; (r) r"i;ing and applying appropriate accountingpolicies; and (vi) making accounting estimates tr,ui *. r.uronuut. in the circumstances.

The Directors accept responsibility for the institute's financial statements, which have been preparedusing appropriate accounting policies supported by reasonabl: *l prudent judgments and estimates,in conformity with Internatlonal Public S."to. a""oilil; Standards (IpsAS), and in the mannerrequired by the PFM Act and the State corporations e"t. "rn. 
Directors *. or ilr" opinion that theinstitute's financial statements give a true and fair view of the state of institute,s transactions duringthe financial year ended June 3-0, 2ol9,and of the institutels financial position as at that date. TheDirectors further t|f,."" the completeness of the accounting records maintained for the institute,which have been relied upon in th!-nreRaration of the institute's financial statements as well as theadequacy of the systems of intemal financial control.

Nothing has come to the attention of the Directors to indicate that the institute will not remain a goingconcern for at reast the next twelve months from the J",. 
"iuri, statement.

Aprproval of the financial statements

The institute's financial statements were approved by the Board on July lg,2olgand signed on itsbehalf
by:

-'f2)-/.d\--f

Director
Directoi
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: w\ /w.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooioo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA VETERINARY VACCINES
PRODUCTION INSTITUTE FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Veterinary Vaccines
Production lnstitute set out on pages 1 to 25, which comprise of the statement of financial
position as at 30 June, 2019, statement of statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of the Kenya Veterinary Vaccines Production Institute as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the State Corporations Act, Cap 446 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Property, Plant and Equipment

As disclosed under Note 20 to the financial statements, the statement of financial position
reflects property, plant and equipment balance of Kshs.586,749,000. The following
observations were noted :

1.1 Land

As previously reported, review of records revealed that the Government had allocated the
lnstitute 98.3 hectares of land on which the lnstitute's Headquarters is located. ln
December, 1994, the Management applied to the Commissioner of Lands for consent to
sub-divide the land where nine (9) separate parcels of land were separated and
subsequently disposed to private developers, without the approval of the Treasury and the
Parent Ministry. This was contrary to the requirements under Section 13(c) of the State
Corporations Act (Cap 446).

Report of the Auditor-General on Kenya Veterinary Vaccines Production Institute for the year ended 30 June, 20 I 9



1.2 Land without Title Deed

The balance includes a parcel of land in Kabete on which its production plant valued at
Kshs.500,000,000 stands. The lnstitute has not obtained a title deed for the land. The
balance however, excludes an undetermined value of land at the Kibiko holding group
measuring five hundred (500) acres which had no title deed.

Further, in 1990, the parent Ministry allowed the lnstitute to use land Ref. L.R.No.27628
measuring approximately 151 .2 hectares, situated in Limuru. At the time of allocation, the
Management of the lnstitute was under Kenya Agricultural Research lnstitute (lGRl).
Consequently, the title deed for the land was processed and issued in the name of KARI.
The Institute was subsequently separated from KARI and became a legally independent
organization. Although the lnstitute has continued to use the land as initially allocated, the
title deed still remains in the name of KARI.

1.3 Motor Vehicles

The balance includes motor vehicles with a nil net book value. However, the lnstitute has
twelve (12) motor vehicles out of which five (5) of the motor vehicles were still registered
in the name of the defunct Kenya Agriculture Research lnstitute. Management did not give
any evidence of efforts being made to dispose of the old and unused vehicles.

ln the circumstances, the accuracy completeness and validity of property, plant and
equipment balance of Kshs.586,749,000 reflected in the statement of financial position as
at 30 June, 2019 cannot be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the Kenya Veterinary Vaccines Production
lnstitute Management in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Land under Legal Disputes

I wish to draw attention to Note 20 to the financial statements, which indicates that,
included in the value of land of Kshs.343,000,000 under property, plant and equipment are
various parcels of land with four (4) civil cases in court which are alleged to have been
grabbed. No provision has been made, for a contingent liability which may arise, in the
financial statements regarding this material uncertainty as the cases have not been
determined and concluded.

My opinion is not modified in respect of this matter

Report of the Auditor-General on Kenya Veterinary Voccines Production lnstitutefor the year ended 30 June, 20 l9
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Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matters

Unresolved Prior Year Mafters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved all the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref. No. PSASB/1/121(44) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required byArticle 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

Outstanding Receivables

As disclosed under Note 17 to the financial statements, the statement of financial position
reflects a trade receivables net balance of Kshs.151,138,000. The gross balance of

Report ofthe Auditor-General on Kenyo Veterinary Vaccines Production Instilutefor the year ended 30 June, 2019
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Kshs.150,918,000 includes long outstanding amounts totalling Kshs.26,134,000, relating
to Ministry of Agriculture Rwanda and Ministry of Livestock that have remained uncollected
for more than a year. The provision of Kshs.1,509,000 made against the long outstanding
debts appear inadequate as the debts' collectability appear doubtful.

ln the circumstances, I am unable to confirm existence of effective controls on debts
management.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
!nstitute's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the lnstitute or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the lnstitute monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report of the Auditor-General on Kenya Veterinary Vaccines Produclion Institute for the year ended 30 June, 20 I 9
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Kenya Veterinary Vaccines Production Instilute for the year ended 30 June, 20 I 9
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a

Conclude on the appropriateness of the Management's use of the applicablebasis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the lnstitute's
ability to continue to sustain its services. !f ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the lnstitute to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lnstitute to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

12 August,2021
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KE\{EVAPI STATEMENT OX' T'INANCIAL PERT'ORMANCE

f,'or the year ended 30 June 2019
20t8lL9

Kshs'0O0

Revenue from exchange
transactions

Sale of Vaccines

Cost of production

Gross Profit

Finance income -Bank lnterest
earned

Other income-Sundry income

Total

Administrative Expenses

Employee costs r
Depreciation a nd amortization
expense

Repairs and maintenance

Board Expenses

General expenses

Provision for bad & Doubtful Debts

Total Expenses

Gain/Loss on foreign transactions

Surplus before tax

Taxation

Surplus for the period

Notes

9

10

11

t2

13

15

534,901

(296.7981

239,0o3

20,O72

3,304

261,319

54,159

4,506

550

L2,849

34,425

(412)

116,076

5,399

151,641

151,541

2Ot7lL$

Kshs'000

3g0,ggg

Q92.4021

gg,5g7

74,622

1,994

115,103

60,704

5,255

2,37L

L3,3L7

20,9o2

676

104,125

(6,506)

4,?73

5

5

7

8

4,372

The notes set out on pages 6 to 25 form an integral part of the Financial statements
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ANNUAL REpo-RT AND FrNiNa;l"s-rA;;ffiii,.: ,."
xrrr.srArEMENror,rr*o1;IoTI3gfi"*d;ift ,.i),,irrrJ,,,D

As at 30 June 2019 , 
,

Assets

Current assets
Cash and cash equivalents
Receivables

lnventories

Prepayment

Non-current assets
Property, plant and equipment

Total assets
Liabilities

Current liabilities
Trade and other payables
Payments received in advance

Total tiabilities
Capital and Reserves
Capitalfund

Capital grant
Revaluation reserve
Accumulated surplus
Shareholders, funds
Total net assets and liabilities

1,959,024 1,515

20 5g6,749 62

2,455,773 2,137,660

2t

Notes 2018-2019

Kshs

000

L,227,979

151.,139

4g6,2gg

9,620

16

77

18

19

2017-2018

Kshs 000

909,294

191,i936

403,405

tt,296

921

1 39

22
23,155

107,g33

131,099

25,001

117,615

142,516

367,249

95L,274

272,929

733,333

2,324,695

367,249

773,274

272,929

591,692

1,995,044
2,455,773 2,137,660

p

he Financial Statements set out on pages I to 5 were signed on behalf of the Board of Directors by:Chief Executive Officer 
Head of Finance

ame: Dr. Jane W. Wachira

Sign. fi. (:
Name: peter Macharia

ICPAK Member Number:15g7g

9r1" -!8{-o--t | >.s-Pa

Chairman of the Board

Name: prof. James K. Wabacha

5ign., r"....7-:.,.1 \..e.b. 
\..a. ".s. 

; .: d

,.,".....L.$...f a s- /znzs
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o

STATEMENT OF'CIIANGES IN NET ASSETSFor the year ended 30 June zTr+r 
rrr'l

Attributable to the owners of the controlling entity

XIV.

Surplus for the period
AdditionalGOK Grant
Balanceasat3o JUNE 2015
Surplus for the period
Additional GOK Grant
Balance as at 30 June 2016

Surplus for the period
Additional GOK Grant
Balance as at 30 June 2016
Surplus for the period
Additional GOK Grant
Balance as at 30 June 2017
Surplus for the period
Additional GOK Grant
Balance as at 30 June 201g
Surplus for the period
Additional GOK Grant
Balance as at 30 June 2019

Capltal
Fund

Kshs'000

367,249

367,249

367,249

367,249

367,249

367,249

367,249

Capital
Grant
Kshs'000

19,750
132,450

19,000
151,450

2L7,too
368,550

2L7,700
369,550

1g,051
397,601

395,673
773,274

178,000
95L,274

Revaluation
Reserve

Kshs'000

272,829 42O,O8O

91,085

272,829 5 1 1,165

55,04g

272,829 566,213

55,048

272,829 555,213

lt,707

272,929 577,320

4,372

272,929

Accumulated Total
surplus

Kshs'000 Kstrs ,000

392,774 1,135,952

37,906 37,905

19,750

1,192,609

Balance as at 30 JUNE 2013 367,24g 113,700 272,829
Surplus for the period
Additional GOK Grant
Balanceasat3O JUN E 2014

1r

I

I

I

I

I

t,
t,
I'
I
I
I

I

I

I

I

91,095

19,000

1,302,693

55,049

217,100

t,574,94L

272,829 733,333

591,692

151,641

55,049

2l7,loo
t,574,94L
11,107

19,051

1,504,999

4,372
385,573

1,995,044
151,541
178,000
2,324,695

3
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.L!T! T^ Y 11IT,KTNARY_VACCINES PRODUCTION INSTITUTEANNUAL REpoRT ANo irNnrvtiir, surnMENTSFoR THE yEAR rNonn JilNE 30, 2or9

See note 4(i)

XV. STATEMENT OF CASH F'LOWS
..-C"rh flo*r fro,n oo"rrtin.ffi

Profit for the period

Add Depreciation

Operating profit
Working Capital Changes
Increase in stocks

Decrease/l ncrease in Receiva bles

I ncrease/Decrease in payables

lncrease/decrease in prepayment

Net cash outftow fror
Financing Activities 

n operating activities

GOK Capital Grant
lnvesting Activities tii

20t8l19
Kshs'000

151,641

61,973

213,5t4

(82,883)

40,799

(11,528)

t,676

16t,577

179,000

2OL7lt&
Kshs'000

4,372

65,i.3g

69,511

(23,069)

(65,814)

27,407

5,795

13,920

385,673
Purchase of Fixed Assets and net cash used in

Investing activities
lv (26,883) 

@Zt,qAOlNet decrease in cash & cash equivalents V 312,694 357,013cash & cash equivalents at 01.07.201g vi 9og,2g4 ss2,2llCash & cash equivalents at 30.06.2019 
V..Notes vlt t,Zzl-,glg 9og,2g4

I !:'lfli':r;jl1ii{.j-,,iJl"?ffiff::fled 
rrom operation prus depreciation which does not invorve movement orcash.lr. GOK Capital qrar

utirization. - rt - T-his .*i.""" ii"';;:'tutu 
or utilization of funds_from oo",.,ing .iir]i,"r]'

iv rnvesting Activities ,;: ::_:-_ 
tn: amount of finances the institute received u"#,i.'0.""t Ministry for capitar

v 
. This ,, .ri. ..rr, iit 

- This is the amount ,n" 
]ir],::,. utitized in capitat expenditure

trade debtors 
- ---' ' "ow in the year as compared to the previous ,";;lft:

;i, m [:Xr; ::i.::: l]-,J,*1. at the besinnin;;;;";.;:.-.' 
as a resurt the institute assressive co,ection or

ash and *rh 
"qrr.,".i=.ii9li"'"s 

of the Financial year
at the end of the financiai year
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* t * 
:t Ifi " tHilff^"JA cc r N E s p Ro D ucr r o N rN sr r r u r E

.o* r*.Y.lto,i'iliil:lU'".;:;?y.o 
r r r U I !-

STATEMENT OF'COMPARISON O^F.BUDGET AND ACTUAL AMOUNTSoriginat Adjustments - iln"r oo_"...,Ir."l-"n." 
REI

budget budget comparable di*erence

2018-201 9

tGhs'000

-1
25,200 2.

(1 s,816) 3
(1,898) 4
7,486

18,142 5
56.002 5.

& Depreciation @12) 412 7
RePair and Maintenance 5'5oo 

o

Board Expenses 1'5oo - 
5'5oo 4'506

General Expenses 22'8oo 1'500 55; 
(994)

Totalexpenditure 
; r 81'1oo 22'8oo Q';;; 

950 8'

surp,usfortheperiod 'li:lll ,? ,,!!:: .,1t* ,dj:: io
caPltal Expenditure ;.;;; 

o 28,200 tst.641 ...3,441
References: - 

178,000 O 178,oOO 26,883 151,,17 11

: iiltffi:::8rant-The 
institute had expected a government srant of Kshs 178,000 million

: i}$6fi::Ti*Tri:market 
driven thererore irthere is ress demand rrom our customers3' other Income - Th" iltit"t" earned. interest of Kshs z.Y.,r2million bank interest from a4 .-*:x:i# it:":* m. .*";. ;.;;i in.d,*.. f-. Ji.nt,.

" 1,;1i#,TT*T*r,iat,#*iffi 
:TH-*?rIifi :: ?'ffi *iltrirxt: :l;5' Employees costi- The institut" l*0"","0 to recruit additionar technicar & administration

. ii"ft i-iryfrffif:asis uut trrit oia ,o, t 
"pp"r 

**rrr" the year. w" .*p".t this to happenu- 

[lT;Tl,rffi;:;:]:: '"st 
was low because of the ress demand leading to less production

', iry:'.:,xlTi*?r",',T;iliifilHt:i5,tffi:. debts during the vear and this red to

: lTHffi#1ffi'ffi,#;"i"ir*i"';r;;; "q,,ipment and machines has reduced the9. Board Expenses _ This *u, i.rr'U".,
.^1oti'npr"-.nt"abvtheB";;.;:f;ffi iil::L-:r'-ii;T:?,'r.'J."il:ffi:yff i#::
,: ffiff:"&Hil',XT[:"*;;;;;:ihis 

wasi;;.;**.. Jr,n. 
"o* *d* measures the

t r ' uapttal expenditure -The Institute spend less on equipment and machinery due to the naturell,h',n'.'#1,,*Ulffij,il{}?fi ,;dilffi :'i.;;il;;iJ,l,.,o*,zedand

Revenue

Government grants and subsides
Sale of vaccines
Other lncome

Gain on foreign Exchange
Totat income

Expenses

Compensation of employees
Goods and services
Provision for Bad Debts

201 8-201 9

lGhs'000

178.000

560,000

7,500

4,500

572,000

80,1 00

352,800

201 8-201 9

tGhs'O00

0

0

(0)

0

201 8-201 9

Kshs'O0O

178,000

560,000

7,500

4,500

572,000

80,1 0o

352,s00

basis
201 8-201 9

Kshs'00O

178,000

534,801

23,316

6.398

564,51 5

61,9s8

296,798
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^\DII I A V I' I ERTN AR*Y_VACCINES PRODUCTION I NSTITUTEANNUAL REpo-Rr AND FrN;NAini srnrrruENrsFoR rHE yEAR nxnso JilN;30,2ore
-IVII. NOTES TO THE FINANCIAL STATEMENTSGeneral Information

Kenya veterinary vaccines Production Institute (KEVE'A,I) is established and derives its
authoritv and accountabilitv r."* c"p +a;;;"t;; of Kenya o;iilM*.h 1990 throughlegar notic" Nr. zzt ot iiijr"., rgeo.Th. h;;it#'i, *r,orrv ;;;r;, the Government or
Kenva and is domiciled r, [.rv". rne 

"ntitvt^0i".1*1 activity is io-irovide hieh quaritvffi;ilbJt 
veterinarv vaccines and service, .l*i[r,i"g to an improved quality of life for a,

2. Statement of compliance and basis of preparationThe entity's financial statements-have-be; ;;;"d_ in accordance with and comply withInternational Public Sector a""o,r.ting stu,auios 
-irrroal. 

rhe financiar statements are
presented in Kenya shillings' which is the functional and reporting 

"r.;;; of the entity and a,::l,Ti.fr:,H;fl,:"",ffi .Tffi :::.,T,H. 
iil'i',t ; il; 

""""#ffi 
p o, i cies have b e en

The financial statements have been prepared on the basis of historical cost, unress statedlT,:ffi:ffifi:1.flX":fff;*5;;-"; il,* the indirect method rhe nnanciar

3' Adoption of New and Revised standards- IpsAS 3g: Emproyee Benefits
The institute runs a defined contribution (Dc) pension scheme r";".";;* *rrn TreasuryCircular No. I g/2010 of 24th November, 2010. 

, ,4. Summary of significant accounting policies

a) Revenue recognition. Revenue from non-exchange transactionsTransfers from other aon.*..oiloar,r",
Revenues from non-exchange transactions with other government entities are measured at fair varue
and recognized on obtainin! t"tit"i 

"i,te.asse,t r."rri u*os, services and property) if the transfer
is free from conditi
theasset*',i,"*lliifl :,ilH""*ti:'ll'ffi"*,",;;ffi ffi *'"**potentiarreratedto

. Revenue from exchauge transactionsRendering of services

The entity recognizes revenue from rendering of services by reference to the stage of compretion
when the outcome of the o*t"tii"n 

"* o. esiimated..,iuu,r. The stage of compretion is measured
by reference to labour hours inr*.a i date as 

" o;;;;; of total estimated rabour hours.Where the contract outcome cannot be.that the expenses incurred are recoverrneasured 
reliably, revenue is recognized onry to the extent

6
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llt?i{il{F:liiii:,:^?,."#3i.txi;,J".FoR rHE yEAR eNoniiJutr 30,2ore

NOTES TO THE F|NANC|AL STATEMENTS (Continued)
Sale of goods

Revenue from the 11: 
"l 

goods is recognized-w_hen the significant risks and re,have been transferred to the ury"., 
".r"ir, on a"uve.y;;;"; goods and when 

"Jfrlrr:i:ffi::I:ffirtffiffi:1;i'*il ff l*;; ]J; 
;;" il il ['" 0""" n t"o., # 

". ro,.n i ur as s o c i at ed

Interest income
Interest income is accrued using the effective yield method. The- effective yield discounts estimated
future cash receipts. thrSyeh ttt 

"*o"",ed life of the irn*"iur asset to ,rru,-urr",,s net carrying
il:Ht 

The method applies this vield to the principal o*L.,.,* ro ..,.r*io" int.r".t income each
Dtvidends

:';'*".Tr::ffi,x"Hxili:::'must be recognized when the sharehorder,s or the entity,s right to
Rental income

ff:.ilJl'ffi:ilxi::*ffiffi'il1,T::T;Til;:,Ient properties is accounted ror on a straight-

b) Budget information

lT',Hi't[11ffhfiril,,'"?i"t"-301e 
was.approved bv th.e. Nationar Assembry. subsequentapprovarsr,o-tr,"-uppropriate**;.{i}lf ;u*":mn:i*lr:*u:j#Hr#budget by the entity upon receiving ttre respective uppio*r.li, 

"ra.ri" .";i;" the final budget.The entity's budget is prepared on a different basis to the actual income and expenditure disclosed
in the financial statements' The financiur ,tui..Ln;;-;. p^repared on accruar basis using a
classification based:l'h" ,"r." 

"r..i.nses in the stai-emlnt of financial performance, whereas the
budget is prepared on a cash basis' it". pgrnts in the financial ,tut.*.ni. *.r" ...urt from the
accrual basis to the cash uutir u.rJr..rur.in.a t;;,^#",tir.ro u. 

"*,t. ,"rr" buri. u. the approvedixlill;til",#:**,*******ttt**.,.**.*:,.#txffi:f 
*:TJ,",*"approvedIn addition to tht Basis airrttt""tl;il;*.r,s to amounts in the financial.,*.*.n,, are also made

H:flHT:[:1}1fi:1fr.-'"l"in'*tio', r.n..r"r'"iopt"o ror the p,.r.niution orthe nnanciar

A statement to reconcile the acfual am
comparison or budget and actuar .*:"#t' il.";#"ffi1f 

"1'1:Jii'Jt:L:L:T :IHilHiperformance has been presented under section xvi of these frnancial statements.

7



l r\!It I A Y 11I EKTNAR_Y VACCINES PRODUCTION INSTITUTEANNUAL REpoRr_AND FTNANAili sTaTBMENTSFoR rHE yEAR ENDED Ji;ft 30, 2ore

) Property, plant and equipment
i)All property' plant and equipment are stated at cost less accumulated depreciation and impairmentlosses' cost includes expenditure that is directly attributable to the acquisition of the items. whensignificant parts of property' plant and equipm"nt *. .rq,ri..d to be repiaced ut irrt.*utr, the entityRecognizes such parts as individualaccordingryLike*se,when";"il;:HJJ:.:ff.:,fi 

il.I:,,,,J::.#*,1:rffi:':,".:f#
ffi:I'Ili:ijH,*o 

equip*enias areplace..niif ,h. recognition criteria are satisfied. All other
acquired ,, " ,""-I'"'nff:',x,Tfffl'1:i [':x['-T*q*"[,,H* where an asset is
measured at its fair value. 'nat constderation the asset is initially
ii)The institute has contracted univerrr:1,:^llrrob1 Ente+rises anaservices Limited ,^r;:"undertake valuation of its assets *J *h"n complete, ,rr" ,utr. of the institute Assets (Land,Building' Plant & Machinery, offi". gquipment, irr"il; and Fittings and Motor vehicles wilr
change.

d) Financial instruments
Financial ossels
Receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted
in an active market' Such assets *" 

",ur.in"d * ,r.."nt "r*, *n"re maturities are within 12 months

l:l};:ffi Ti,ifl :#rassets**l'"**t',;;;;l1"#ffi ffffi::li.,"poningdateare

F:lru: [:ffi,,:iilHX,fi1 ::;:x:],- 
the errective interest method. changes in the carrying

I mpairme nt of Jin an c ia I as s ets

The institute assess(
oranentitv"rn,*"1"1';::I':,',H:i{fl1}Hl:LH,".i'"",rf 

**:1.;ffiH,;[l]:r:fr::to be impaired it and only if, th;i;'ou;ective 
"rid";";;f impairment as a result of one or more

events that has occurred after the i'itiul recognition oiii""u.r.t (an incuned .loss 
event,) and that

loss event has an impact on the estimated future .urr, no*. of the financial asset or the entity of
financial assets that can be reliably 

"rii*u,".. Evidence of impairm"*.", ,rcrude the following
indicators:

' The debtors or entity of debtors are experiencing significant financial difficulty. Defrult or delinquency in interest or principal payments
' The probability that debtors will enter bankruptcy or other financial reorganization' 

3';ffi:,'J:i:*;:::ffiIl.l1..::;:n*mlp.."* o"*, (e g changes

8
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YETERINARY VACCINES PRODI

".,*,tHrirx*l{;*tfi$iltl*:i#rf, rJUrE
. Financial liabitities

lnitial recognition and measurement

' 
lil:'ifllffl':fi['Il'H:f::TjlX; are crassiried as rinanciar riab,ities at rair
determines the classification orits financiar fiil:il,IJi:,::ffilfiiate' rhe il;' 
#l3}il;y,',TltT:::,f;#,::ililiilHl:J:";; va,ue and, in the case o.oans and

e) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was receivediH:IililT frtil'I,.ffii:* i;;'" cost or ror a nominar cost), *. .",i 
"ithe 

inventory is its
costs incurred in bringing each product to its present location and condition arfollows: r-vEBvr !v rLD Preseru locatron and condition are accounted for, as

' Raw materials: purchase cost using the weighted average cost method' Finished goods and work in progress: cost of direct materials and labor and a proportion ofmanufacturing overheads based on the normal op.ruting .upu"itf oui.*.rrong borrowing

)After initial recognition' inventory is measured at the lower of cost and net rearizable value.However' to the extent that a class of inventory is aistrituted or deployed at no charge or for a
nominal charge' that class of inventory is measureo ut trr. lower or.o.i *o 

"u.."nt replacement

Net realizable value is the estimated selling price in the ordinary course of operations, less theil:'ffIilosts 
of completion and the estimated costs necessary to make the sale, exchange, or

:If#t::f,:;:1-J,11;::iirJll"* when deproved ror utilization or consumption in the

f) Provisions
Provisions axe recognized when the institute has a present obligation (legal or constructive) as aresult of a past event' it is probable that an outflow of resources embodying economic benefits or
il*Tr'""ril:iilIl:required to setrle the obligati;";; a reliable .r,i*.,. can be made of the
where the institute expects some or all of a provision to be reimbursed, for exampre, under an
llilXffi;lllilil:the 

reimbursement is recognized as a separate asset only when the reimbursement

-T,tJltffir:}|:l- 
to anv provision is presented in the statement of financiar performance net of

9



ANNUAL."i6',i.r"4ir'lT$i$81?rrfl ii,*ili[iTr'.FoR rHE yEAR nNono Jiift 30,2ole
Co ntinge nt tia b ilities
^ he institute does not iecognize a contingent liability, but discloses details of any contingencies in
the notes to the financial .tut"*"nt., ur".. the possibility of an outflow of reconomic benefits or service potential is remote. 

I or an outtlow of resources embodying

g) Nature and purpose of reserves
The Entity creates and maintain......,

tl,H,il,i*l.:T,,,:r".:ffii#*T;:T#:ff ::::''i*:ffi[i.l[.':.*esare:
i i i ) A ccumur ut"a n.n o - i*,i ;ffi ;"T;"ffi:il ffi::TI;I :,TJ fl:il [ jre institute yearr y
iv) Revaluation Surplus-This a.n'or.lLount arising fromthe revaluation of institute assets.
h) Changes in accounting policies and estimates l

The institute recogniztt tr''t trr"ti' 
"i"*r**es in accounting policy retrospectivery. The effects of

changes in accounting policy 
".llrpi.O prospe"tivet, Or.,.roective application is impractical.

i) Employee benefits

Retirement benefit plans

The institute provides retirement benefits for. its employees and Directors. Defined contibution

iil:=":iil:;TtiTTi,",ffiIJfil:;:lg#"li *,i v pavs nxed contributions into aif the tund does not hold suffic"* ;;_ _:i:_:::1.::l1re 
obligarion to pay turther .o"oirurion,inthecurre*unJp,io.p..ioa..ir,J;;",l"rJrfl 

Jffi liffi ffi :il';:,fr :T""";ff :?***:benefits are charged against ir;; * in. year in *hi;;;y become payabre.Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The
defined benefit funds a'e actua'ffi""1ri0 hi-;;"d 

", *" *":#;;;:*.it method basis.
Deficits identified z

il:iT,'".Htffi ..;,t*ffi ffi #:"Fm.x**kil*i",#x,Tff ::t*Jj#
i) Foreign currency transactions
Transactions in foreign tuo"ntit' are initially accounted for a-t the ruling rate of exchange on the
date of the transaction' Trade creditors or debtors a"rro.niouted in foreign curency are reported at
the statement of fl
Exchange o'r*.","^lIiiX',:T:Ti;",:,X'.T.:ff 

:lJ,r;rving 
the "*;; rate on that date.

[:""'i:TTilIHIT:TJ:[LT],#il,*.Jl;Lff l,ffi "JJX'H::""Jil',:"J*

10
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k) Related parties
The Entity regards a related party as a person or an entity with the ability to exertor jointly' or to exercise signific*,lrinu.nce over the Entity, or vice versa. ,a:rXH'Jf,'r"[ffi:]parties include The National Government, The parent rvrin]strr of Agriculture, Livestock and
Fisheries, county Government, Board of Directors and Key Management.

f) Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highty liquid investmentr *itr, uo oftrr, maturity ;r;": months or less, which are readilyconvertible to known amounts of cash and are subject to irr.igniacant risk or"tlg". in varue. Bank
account balances include amounts held at various commercial banks u,,rr. 

"na 
lf the financial year.

m) Comparative figures

where necessary comparative figures forthe previous financial year have been amended orreconfigured to conform to the.JquirJ.rranges in presentation.
n) Significant judgments and sources of estimation uncertainty
The preparation of the institute's financial statements in confo-rmity with IpsAS requires
management to make judgments,,'gstimates 

T.d u:lu*riions tr,at 
"rr".iit"'."ron"o amounts of

revenues' expenses' assets ana tiauitiG, and the oir.io-rrr" or 
"orrting.",^ii"uiri i.s, at the end of

the reporting period' no*t"r, .rir".^iii;t"b;;n##r*rtions 
aid .rii*u,.. could result iniJ[ffin*?:;::,,*t a materi;l ua:*i,-.n, to the 

"ur.vine 
amount of the u.."io. liability affected

r1,p",.*:,:ilt,,'JJff',:)."J[:']fl:]:::i":lapprving the entity,s accounting poricies
The institute reviews itt ttuJt-*J;il; receivables to assess impairment regularry. In determininswhether an impairment loss should ie recognized ttrougl profit or rosls, ihe institute makel
judgments as towhethe, ttre.e i;^;;;;;r"*abL data i.rJi"uti.re tt at ttr"re is 

-j 
m"asurubre decrease

in the estimated tuture cash flows h;- the..eceiGi".,^i"r; ;il;;Ju, o" identified. This
evidence mav include obse*abi; il; inai"aiing-tlo:t"d;,." tu. b""n a,i lf,.)..." change in the
payment status of customers or local economic 

"J.raition. tr,ut 
"oo.rut.iiiiio"aults on assets in

the institute' Management uses estimates based on hi;-r^o;al loss experien"e io, u...,, with creditNOTES TO THE FINANC|AL STATEMENTS (Continued)

risk characteristics and objective evidencr of impairment when scheduling its future cash flows.The methodolosv and assump,i*. ,J.a f".;r;;;Ci".rr,r" 
",","rri*t'rl*,n* of tuture cash*#:,fr:.:evieied 

regutartf t;^il;;" anv differenl.r-i.,*.en loss estimates and actuar ross

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at thereporting date' that have a signifrcani;i.k 

"-r;#;; Ji,.n, "dj;;;;il;. carrying amounts

11
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of assets and liabilities within the next financial year, are described below. The Institute based its
ssumptions and estimates on p*u*.ior availabrl ;il;; consolidated financial statements were

prepared' However' existing tit""*.i*ces andr.r;;1i; about rrtri.-a"rJop*..,,, may chanee:"ff #T;i:Hstrfi";i1ii*ffi*y; ;:ffx fJ. onoo r o r the rnstitute s ;.i "il#Lil
hp)t*rr,[tJr'r:r""tesof estimationuncertainty

At the end of each renn"tino *^-i^-.r Lta"t".,"in.*ffifi::i:xll?i,Ti:l;Jli#',i:ff;:H;s the carrying *oyt or its assets to

:HliHffiT#,jlilX;";ffi .'amountorthe",..i,"."JJffi:j.T,'T,r.:,ffi.:ai:H jiTI
Plant and equipment
Critical estimates *l rldt by the directors-in determining depreciation rates for property, prant and
equipment' The usetul H";;;;rtor"l";,r"#;J#;r: 

assessed using the folrowing indicators
to inro rm p o te nti ar rrT**t 

#:i[""T.r'"',rffi 
' 

J *. as s e s sm ent o r ethe institute ,____ vssvu \.,, ure assessment of experts employed by
The nature of the asser i+o -,,^^^_-_
technorogy *o oil.lttlti 

its susceptibilitv and adaptability to changes in' The nature of thl processes in which the asset is deployedAvailability of tundins il;il;;;. 
^r.,

. Changes in the **t.t_in JIi[" i"t. 
"r.",:;:::ffi':11;l;n: *1:klr,il ffLtffi n:mnd s ca,cu,a,ed .n cos, .r

Land

Buildings

Laboratory Equipment

Plant and Machinery

Furniture and Fittings

nil

2%

1,2.5%

t2.50/o

72.5%

Motor Vehicles 
ZS.O%

Fair value estimation _ financial instrumentswhere the fai*alue ornt'ut'"L] 
"t#l *o financial liabilities recorded in the statement of financiar

L:+"fiT":lHr'.!i:':xgn-*:xrm"n,"m,,-rdy.i;-J;,.",tnedusingua*tionobservable markets- wh*" ;;;;i", ir, where this is , 
i'nyt. to these ,nooa, *"iut.., to*

$l!lf,rt"llll;:F:' 
r'as**t1,"r,a., tr,.lon.ia"#'Jl:rT;fliJit"-.T;fi#;Tgi.;x.r1

orn.,u*ij i;'r'il,":langes 
in assumptions about flr"r. a.i"., .ould 

"ff"";ii" r.pon.d fair value

12



KENYA VETERINARY VACCINSS PRODUCTION INSTITUTEANNUAL REpon r ANt FiililIn"" .rorrMENrsFoR THE yEAR nNnuo JtiNn 30,2ole
NOTES TO THE FINANCIAL STATEMENTS (Continued)
o) Subsequent events

There have been no events subsequent to the financialfinancial statements for the ,.*;;;;lune :0, 2018.
5. Sales of vaccines (Exchange revenue)

year end with a significant impact on the

Particulars

Sales on Account

Cash Sales
52,001

Rates

Total Kes
335,900

Grand Total
6. Cost of Sales

Production Materials

Direct Labour

Other Staff Benefits

General Expenses attributable to production

Power, water, Fuel & Gases attributable to productionMaintenance, Repairs & security ,airiur,rur. to production

Depreciation attributable to production

Total production and Manufacturing Expenses

7. Finance lncome.

2019
Ksh'000

2g4,ggg

2018
US S'ooo

842.59s

1,121.153

'J.,962.749

Various

197,901

534,801

Kshs'000

125,543

61,4g1

L87,o24

t

It

')",

\

2t

22,927

73,691

19,409

75,443

24,370
23,703

57,366

2g6,7gg

Kshs'000

30.06.19

Kshs 000

1g,gg5

0

17

0

20,012

30.06.18

Kshs 00O

23,902

66,610

1g,g0g

80,569

21.,497

22,243

5g,gg4

292,4O2

Kshs'000

12,362

0

2l
2,239

14.622

lnterest earned from KCB MOt AVENUE Call Account
Interest earned from KCB Kes account (LLO7t7Z764l
lnterest earned from KCB K|CC Kes account (1109016492)
Interest earned from KCB KtCC USD account(1.10230110g)
Total

si

tl

i;

i{
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\ -8. Other

9

Limuru

sundry

Total

Costs
Salaries

Pensions

Medical
NSSF

Leave Allowance
Training

Grand T Employee Costs

Motor V
Office Eq
Fumi
Total
1 and Malntenance
Office
Furniture
Total

12.Board

nery

Kshs'0o0

2,460

844
3.304

Kshs'0@

1,640

244
l,

1.984
l.r

I'r

33,026
5,326

17,779

2,201

5,929

64.159

q,*g
t6dl4
z,r$a

ftffi

3 1,051

2,060

2,443

1,752
6.255

2,371

12,2L2

Fitrings

nses

2,710
1,796

4.506

L2,g4g

4,450

3,362

13,575

374

192

3,4E7

460

90

sq 237t
Sitting and ce allowances

13.Genera Ad mlnlstrailon Expenses

Sales and

Printing &

Audit fues

rketing

Other ssional charges

Subscri

Donations

Bank cha

Sundry off Exps

3,949

21439
:,

580

2,4O1

191

40

924

2,887

580

t4
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NOTES TO THE FINANCIAI STATEMENTS (Conttnued) 

[Ghs,0OO
Kshs'0(X)

Staff welfare

Telecommunication

Local travit

Overseas travel

Motor vehicles

Grand Total

14. Provision for Bad Debts

Trading debtors as at year end

lmpairment at 1%

Provision as at 30/6/2017
Savings/!ncrease tn proviston

15. Gain on Foreign Exchange Transactions

On sales to MTK Uganda

On sales to Doctors Co.

On sales to Aggrotech Rwanda

On sales to Other clients

On Cash held in the Bank
Totals

478

3,205

3,266

39s

1,051

484

2,902

2,995

354

848

34,425

150,gtg

1,509

L,gzL
ut2\

76L

331

L,793

3,513

6.39S

192,159

L,922

t,246

(1.,010)

(2e3)

(211)

(5,091)

(6.605)

20,902 l

fr.s.

t
tl
lr
l

i
I
I
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Cash-on-hand and in transit

Call on deposit (KCB Bank)
Totat cash ind cash equivalents

16.Cash and cash equivalents

Bank

NB: Bank Figure Breakdown
Mpesa Balance

lT.Receivables

2018

Kshs 000

696,77L

151

212;362

909.294

1,055,404.06

356,243,700.0g

339,471,999.1g

696.771.002.33

2018

KShs 000

10g,g6g

26,O29

56,057

192.159

2018

KShs 000

L26

1,573

1,699

193.858

7.922
191.936

519,699,540.50

169,545,607.03

699.615.321.64

2019

Kshs 000

74,504

26,O29

50,290

l50.g1g

2019

KShs 000

155

1,573

L,729
152.645

1.509
151.138

2019

Kshs 000

699,615

532,355

1.221.978

6,400

273,774.71

7

KCB Account No. 1109016492 Kshs
KCB Account No 110230f f0a fshs.(foreign

Exchange Account for inputs purchase)

KCB Account No.1107172764 Kshs
Total

Current receiva bles( Exchange transactions)

Ministry of Livestock

MTK Uganda

Ministry of Agriculture Rwanda

Others

_Total current receivabtes
Receivables from non _ exchange contracts

Staff advances and ln
Deposits 

tprest (non-exchange Transactions)

Total Non-Trade receivables
Total Receivabtes

Less provision for lmpairment
r otal Receivables

105
105

16



a J

KENYA.VETERTNARY VACCINES PRODTANNUALRii##X$ilil,il^,.,.flH,.1If, 
llrurE

NOTES TO THE FtNANCtAt STATEMENTS (Conttnued)

lS.lnventories

Bulky and Filled vaccines

Chemicals, Glassware & Filtration

Engineering, livestock and lab Equip equipment

FuelOil

Others

Total inventories at the tower of cost and net realizabte

19. Prepayment

Reagents

Medicalscheme

Totals

l

2019

Kes 000

255,155

190,950

5,504

33,149

2019

Kes'000

9,620

2018

Kes 000

239,947

!2L,M9

5,403

s92

36,014

2018

Kes'000

11,296

15,169

1r.296

429

486288

9.620

i

403.405

i

I
t'

I
I

I
I
il

:

i
i.
i,
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I
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20. Property, plant and Equipment

Cost

As at 30 June
2018

Additions
Disposals

As at 30 June
2019

Depreciation and impairment

As at 30 June
2018
Depreciation

Disposals

As at 30 June
2019

Net book values
As at 30 June

Land Buildings

Shs 000 Shs 000

30,922

4,099

Plant &
Machine

ry
Shs 000

Office
Equipme

nt
Shs 000

Furniture
&

Equipment

Shs 000

Motor
Vehicles

Shs 000

Totals

27,OO3 3gg,53O

61,973

27,003 450,402

Shs 000

343,000 201,310

3,652
27,003

1,010,269

26,993

343,000 204,962 426,L35 21,67g 14,373 27,0O3 i 1,037,151,

405,399

20,736

3L2,422

53,267

19,542

2,139

10,425

2,709

14;016

357

7,759

1,797

35,021 365,6g9 13,134 9,555

:l

2019 343,OOO 169,941 60,446 ,, I qaa , a :9,544 4,g1g 
5g6,749As At 30 June

2o1g ,,i ^--
Note 343'000 170,388 gz,gr7 9,11g 6,25g 62r,7g9
Hili"j.]l'f :J.xl.'ililHt::f *:J,1t?:,;:::;*::;1.,:g..*;;ffi fti:?IiilTJ:,.,*o*,,n
l. H.CC ELC No. 454 and 45s 0f 2009

llrfi1;-,tr#.*,H.:i:i1",ffi .:lfli'""*iH:*il1ffi .'ilHI:*[l;lT,;,
E'"',H?*;*I*itit.'g*f#-Ji."X$ti'i?T##ffiffi vsKEvEVAprandNairobiciry

iii) ELc civil suit No' 1066 of 2016-christopher oanda onuong,a vs Board of Directors KEvEvApI_
Apptication rrom pr"iil;;;;;;"u i.vr.;oil;ilHiru..Ire 

";;";i;; within KEVE'A'T 2e.5 ha.

tt -'

18
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I.

2l.Trade and other payables from exchange transactions

2019

Trade payables Kshs ooo 2ol8

Accruals rates 7,s34 Kshs ooo

Accruals security services 13,180 10'180

Accruals-Electricity bip 466 13' l 80

Accruals_water bill 1.210

Audit fee 
1r 

125 9l I

Total Trade payables 580 149

22. Payment receivea in Advance 23,155 580

25,001
Payments received in advance iy.orrti".
Galvmed Project r ---r*rvo 102,046

Kasal project , 1,727 
lll 

'127

Asal project I 14 
l'127

University of Florida 2oo I 14

Total payment in advance 4,446 2oo

Grand total of payabtes 107.933 4'446

131.088 117.61s

t42.616
23. Financial Risk Management

Exposure to currencv 
-"^-l^r,*.

co,rse ofthe 
'"ffiiJ,,""?Hil,y,;ilslTlT:1"11,,1,#"il1fi."*Ji.,LJ[IiJt,,lil""H:]to each of the above risks, p;i-;; and procesr., io.*.asuring *J **uging risk, and theffl1lH :ilffis"-",|"i "d;;i^;*h; ;d;;,1#'ai,"ro,u,",;;;i;"d 

throughout rhese

Fair values
Set out below , ls a comparison by class of the canying amounts and fair varue of the institute,sfinancial lnstruments

Financial gssets
Carrying amount Fair valueI At 30June 2018

KShs,000 KShs,000

7,729 1,729
Receivables excha nge tra nsactions

150,9Lg 150,91g

t,22t,g7g !,227,978
'J,,374,625

L,374,625
The fair value of the financial assets and liabilities are included at the amount at which the instrument

========== ========
could be exchansed
liquidation

rn a current transaction between willing parties, other than in a forced sale orCash, and short-term deposits, trade receivables, tradeapprpximate their amounts largely due to the short
payables and other current liabilities

li.

carTylng

19
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credit risk is the risk of financial loss to the institute if customers or counterparties to financial
instruments fail to meet tt"i' 

"ontu.tuar obligati"r. irr. inrtitut.,J-*.ir, risk is primarilyattributable to its receiv"bl;;;i;;;d 
cash 

"-q;i;;;.-The company.s manasement assesses
the credit qualitv or tu"rL*il;,"ktng into ;.;;il flanlia] iosiiion, past experience and
other factors before extending 

"'"ait. ,rrr. .guovir*^'"."yt _of financial assets represents the
maximum credit exDosure' rr'J.r.aiilirr. o'riqui'Jtirt*i,r, fi"*;iJi,;,,li,on, is low, because,'i:;%lXtTparties 

are uanks wiil;i;h:r"dit-r;in;s.1r,.,n*i*um 
exposure to credit risk as at 30

Credit risk

Trade receivables

Cash and cash
equivalents

Maximum
exposure to credit
risk

Receivables

Fulty
performing

KShs,000

5,566

7,22L,979

1,227,544

Past due
,'t.':.1

Kshs,000

145,352

Impaired

Kshs

(1,509)

Total

Ksh,000

149,409

t,22t,g7g

145,352 (1,509) !37L,387

rheaveragecreditr.rr"iTF^f lJr"na.r.a:i;Ei6;il;;;fi ;;;;;;"r.old are classified u, pu.t due. The 
"urro*.r, under *l *,1{ 

Tf":rirg_;go.y *. paying theiri"?,.lilH. ;ilJ',il',l..J n* hil*;; Hff ft t its:,;.,:;,, 
rrade d e6to rs il il,td;;

Credit qualitv
credit quality is assessed risk of default 

.$a9he! to counterparties to which the institute extendi
credit arid also those parties with ;h;; the instituie jnilrr. 

as such, the credit quality assessed
extends to the customers' donors *i iT*,. 

"t rt. irr,i'tr,.. ro, nrun"i;i .t"t.*.nt purposes, the
mvestments and balances-with u""r.. *" rimited;1ffi;:i;able 

and 
"urt, 

urrJ.ush equivalents line
ttems in the statement of financi;;.Li"" rrre insiitut" a"i.*i.,.r..LJit;;t,y of the banks from
*i+:"Xlil }iil.'l,if 

;d ;;;"t"r"nnation ;orr;rabre rrom ,h; il;r*ory authority, theThe client base of the institute is diverse.and consists mainly of counties and east African countries.l:iJ|;JJHH:#;i##T,lr:i:*il.1iffi::,,r,. i,.,i*i";il:; i,s past expe.ie,,ce

Receivables amount are owed by clients.and-the government of Kenya and are presented net of anv
rmparrrnent losses' There *"tt no i'r*rial chang?"s;;;;-r".*" io .."ailirt and its objectives.
policies and process?l to' ;;;t';'La 3"*i;;'#iirt.a*irg ;;;#*der review. rhe
tnstttute's exposure. to.credit riri.-;: ironitored ".i* #g"ji, tirr. dtrle'irrstitute,s maximum:;"r'ffil?;::$*L: "p'"'"ni"a uv trre ca..vt,ii irlJ;r 

"i.r, nn*"iJ *r", in the statement
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KENYA VETERINI;r,ni*qffi 
d{il#,,iffi,ssTilIxitnurE

9".! and cash equivalents

H:,:t'ijtfi"lilJi[,-Tl"TI; tbncredit risk bv investing cash and cash equivalents with onry' consider there to L" *y significant 
"i;:trJH*::fiff:ing' 

consequ",.ltti, *" institute ao.. ,ot
Liquidify risk
Liquidity risk is the risk of the institute not being able to meet its obrigations as they fall due. The
institute's upptou:h.:l;T**iql'o,,, ,,.k'[ ;^;r:il that sumc-ient-iiquiaitv is available to

' meet its liabilities when 
-dr;, ;ith;:, ,1r9r.iri'*""""0our. l";;";-;; ,i;oiru damage to theffi6nfffi,i;r;*li'rl'Tll" 'i't "'"'i"Jffi1i,,"r,,0".-.*,io,ii"* sufficient cash toThe table below 

"nalvs.Js 
tr" i,,ui*tg's financial liabilities into relevant maturity groupings based9l tht remaining e.el;-d 

"t 
th;;;;leporting p*i;;;;e contractual matu.ity date. The amountsffi :',",,'J3#"1H".,?',*'u;;x*l";*1,m"*i',t*g,ffi*"m*1iffi:sduewi,hin,2

Less than Between OverI month . l_3 _o"in, 3 months
At 3.0 June 2017 Kshs 000 r.n, ooo xsus ooo *Jtit, Trade payables from
exchange transactions 7,534 lO2,O47tade payables from ' )JJ1 ru2,o47 

l09,SglNon exchange

21,507 21,507
transactions

1,534 102,047 21,507 l3l,0gg

Market risk is the risk.of changes in market prices, such asaffecting the institute's incom?;H varue 
"r 

ii n;;;liil"-fif.T,T:il1::TiJli,,iil,lT.;l
. ffi il[:"ilffi lTffil;;;",n**, i3 ;io#ffi** ;,.k 

-;;;'"-#:. 
within acceptab,e(i) Price risk

ff#:x::T 
does not hold investments that would be subject to price risk; hence this risk is

(ii) Interest rate risk

. lfr'ffl]tute 
does.not hold any interest bearing riabilities or assets; hence this risk is not

(iii) Foreign crurency risk, .

, The institute- is exposed to foreign_currencv
denominat.au",f iaiil.i.;,";is;;:'r"#:::T},*,Hffit[.lll*"*,,
transactions, reco gnized as sets ;;iilii#..
The carrying amounts of the coqpany's foreign cu.n:ncy denominated monetarvassets and liabilities at the 

"na 
ortn. ..poii,ng period are shown below.
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t
t\DI\ IA VI,I I,RINARI VACCINES PRODUCTION INSTITUTEANNUAL REpo_RT AND FrNANaIei surnMENTSFoR THE yEAR ENDED Jrilin 30, 2ore

2ots 2018 ,;li: ,",11i: :

Description usD usD Kshs Kshs
Assets
Bank and cash
balances < no^ 1 10 .6 ,

Receivable. ,,090'13g.5g 3,525,420.0g 519,689,540.50 337,036,555.70476,247.93 257,5g5.61 4g,719,353.22 26,029,025.645,556,386.51 3,7g3,005.t 56g,40g,gg3.72 263,065,5g1.34
At 30 June 20Ie an in.,.ur"ra=L]luI=orrd;;;;;,.oil*;."",;;ffi 

resurted
in an increase/decrease in,u.pir, 

"rit. so,a+o,tiig.8rish, 625,24,gJa;.!J_ snrs08,408,893.72).

S:ty., risk management policies
rne prlmary objective of managing the.in-stitute's capitar is to ensure that there is suffrcient cash
ililioJffi i:lJ?H,'!ii'iHh,HT"T+[T#rfl :r*rs-ffi ex'nenai,ure,,oensure

ij:ff 
net debt' divided ilil;;oitur, prr. r., ffi;. ;. at the end of the year, the institute had

:
The capital structure of the institute consists only of a general fund. The gearing ratio of the institute
is therefore 0Zo.

24. 
_Related 

party Balances
a, Nature of related party relationships

:lll[T#1::[:i?fiHfi?','"f,H:: entitv incrude those parties who have ablity to exercise
incrude **ug",n.nt personner, til; ;;:ftI ;T:?:'l-rffi #m**;i 

;"'. Reratea r*i ".The entity is related to

i) rfre rrii) ,n" J:l:lil.Government;iii) ."r",illltyff:T,ltriculture,Livestockand Fisheries;
iy) Key management;v) Board of Oir..aorqb) Related party transactions

Transfers from related parties,

Transfers to related parties (MOA, L&F, Depart of Livestock)

2019

Kshs'000

179,000

2018

Kshs'000

395,673

22
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, NOTES TO THE FtNANCtAt STATEMENTS (Continued)
; 24. Retated party Balances (contlnued)

c) Key management remuneratlon

l

Directors,

Key management compensation

Chairman,s Honoraria

d) Due from related parties

Due from parent Ministry 
: ,

Due from County Government

Totals

, e) Due to related partles

Due to the parent Ministry

Due to County Governments

Totals

======= =======

702,047 11o,g4g

2019

Kshs'000

12,949

s,447

156

=====

105

L87

=======

2018

Kshs'000

L2,2L2

5,453

960

105

193

=======

298292

I

i

to2,O47 11o,g4g

.rl
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r\!I\ I A V I! I EKTNAR_Y-VACCINES PRODUCTION INSTITUTEANNUAL REpoRT AND FrNANail"l, srernMENTSFoR rHE yEAR ENDED JuG 30,2ore

25. Cont nt assets andcontingent liabllities

(Give detoils)

Note
Included in the value of land of Kshs 343,000,000 above on property, plant and Equipment is parcels;5,fli,:tth 

civil cases in "o* inut iia i""r e*ilil'il prior years. rhe cases in court are as
i) Hcc ELc-\g' +s+ and 455 0f2009-Tuguta Enterprises Limited and rRusrLANDdevelopers' Limited ut Karu,, rpwvXpi] ti. r*a registrar 

-*d 
"o-*issioner oflands' Land measuting r 'az^* dz.o23rr..i*L. o, thereabout respectivelyii) ELC civil. sri, N":ioi i 

"i ,0, 6 il;;; ffiil r.?," Management vs KEvEVApT and
Nairobi city countv' i*a trespass"""a i,.ga a"-oritioT"iiiivevApl perimeterwall.

iii) ELc civil Suit No' 1066 of 2016-christopher oanda onuong,a vs Board of DirectorsffiJ:Xff 
,,.trli[if,1]",i;;;;.,",iiiil,,!"ruEVAp;i#,,.,passingonher

KE,E'API has a case in court of Approximately Kshs. g0-million for Fy 2or7/rg intended for
purchase lot ofr
o.ntheu**d';?:ilT#"il',:ii.)'#i1!f,',i",1Tr'[;ffi ##ii*if ,#.,ilJ[T,HKEVE,API may rot" *onJi t o*** 

".r".rrir" ,iui a".. rot conform L-- specifications.

Contingent liabilities
2018-2019 2017-2018

Kshs KshsCH C ELC oN 454 4and 5 5 0f 20 T09 uguta Limi ted andUTR STLAND developers Limited vS KEVEVKAzu, API
Not Valued Not Valued

CELC v Sit urt 1No 0 5 of 20 61 V ilBangue la estateVS KEV EVAP and Nairobi City County Not Valued Not Valued

6-Chri
ELC C vil Surt N Io 066 20of 1 Oandastopher

a VB soard of Directo rS KEV EVAP Not Valued Not Valued

UTII
awaiting

KVVP 0t2 1 7 1 8-This IStender ln court
80 million 80 millionTotal

Not Valued Not Valued
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iflL%#ry,nfTurE
NOTES TO THE FINANC|AL STATEMENTS (Continued)
25. Capital Commitments

The chairman, Board of Directors was out-of the country during the signing date
H:ffi:iil1"T::l 

"1ffi:1, ",.,T 

;;.; ;ilil #';:, .,Jo n.,",r""; i;;_

27. Events after the reporting period

There were no material adjustments and non-adjusting events after the reporting period.28. Ultimate and Holding Entity

;::;lll;:::lH:"Jff:?ti".HJ"r the Ministry or Agricurture, Livestock and Fisheries. rts urtimate
29. Currency

The financial statements are presented in Kenya Shillings (Kshs).
30. Signatories

2017-21

Kshs'MilI

. ln his absence, an
Annual Report and

i

,l

I

Capital commitments

20L7-2078

KShs,MillionsAuthorized for

641Authorized and contracted for
178Total

641,

i:

i
I
I

I
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I

Appendix 1 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

t

The followrng is the sunmary of issues raised by the extemal auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the vanous issues as
shown below with the associated time frame within which we the issues to be resolved.

20i 8/1.1
(a,b,c)

when you
.expect the
'.hsue to be

Awaiting
Court
decision.

By end of
201 8.

Reference
No. on the
external

audit
Report

Issue /
Observations
from Auditor

Focal Point
person to

resolve the
issue

(Name &

: Status:
,(Resolve:d

/ Not
Resolved)

Property,
Plant and
Equipment-
Land

ve a case in court,,, ,

conceming the illegal
allocation of the Inititute
Land L.R No. 209/11969 at
Embakasi awaiting 

"o* 
-'

rullng.
-The Land at Kibiko does
not exist in our books. An
inquiry at the Lands

|3.ei91rar office in Ngong on
03 I 08 /2017 revealed thui*"
need a title deed to do a
search and advised we refer
the matter to the Ministry tf
_Lands to establish the LR
No. and to whom the land
was apportioned.
-On the issue of land at
Kabete, the land is owned by
the.DVS and we are relatinj
w^el-l as we also house some
of the DVS function at our
offices in Embakasi.
-The land AT Limuru still
nas a court case. The case
started when KEVEVAPI

-We ha

was under KARI and
therefore the reason for
delayed transfer As at
J 0/06/20 the6, rnstitute had
mstructed the legal elcouns
to initiate transfer CCSS.

Chief
Executive
Officer(CEO)

2016/1.2 Plant and
The vehicles rn question
were toglven the Institute
for use when the Institute C

Executive
Chief

Ongoing

26
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KENYA VETERTNAR* 
;i,niam.;. 

m,,$*iiifrix$ryilf,r:rurE

Ongoing

Chairman of the goard

Awaiting
Court
Ruling

i
I

I

I

I

I

rl

i

I

I

li

irir
ll

r,t
I,r

rii
rll

il

li
rl

rl

I

li. .

Resolved

Chief Executive Officer

c-f1 /7.*r---L

o.t".. 2,.';1..\. g S.. l.?,.t:. >, r:,

')
')

Motor
Vehicles

_status from KARI. The
Institute has continued to
use the vehicles, maintainins
rnem and insuring them. a

uorrespondences have been
goTg on between the nrro
Institutions to identifu all the
assets that belong to KAN
rn order to facilitate formal

1ra1sfe19r other appropriate
actlon. However, the
assimilation of KARI into
Kenya Agricultural
Livestock Research
O^rganizations (KALRO) in
2014 posed u n.* challenge
since it deprived KARI of its
legal autonomy

was given

2016t2
Trade and
Other
Payables

The rates of Kshs. 13, l g0,
000 relates to land thathas 

'

been grabbed and with a
court case and therefore
management deemed fit to
stop paying for the rates
until the issue was resolved.

CEO

20t6/3

Kshs
26,134,000
worth of
receivables
were long
outstanding

initiahave ted
serious efforts m collecting
these debts lsThis reflected
m the red ofuction debts
from Kshs 92 FYin

to Kshs 152
I 8/i 9.

7tl
million

I20 8 million
m FY 20

CEO Resolved
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I.
Status

Appendix 11: PROJECTS IMPLEMENTED BY TTIE EI\TTITYProJects completlon

l:"
Total
prolect
Cost

total--=.--.
expended to
date

Budget

I,

Actual Sources of
funds

1 odernize
e FMb

ndards

ratory
attain

MP

1.5
Blllion 951,273,960

% to date

s4% 178
Mlllion

L78
Milllon

G.O.K/
A.I.A



?. j a,

Livestocl

Fy the Amoun.-

N/n

the amounts rel

2018/19

2018/1.9

KENYA VETERINAR

;;. ffi Ii nffitft fl il:i 
r oN r N sr r ru r E

I

The a bove a

Head of Accounting Department

KEVEVAPI

N/a

Head of Accounting Department

Ministry of Agriculture, Livestock and Fisheries.
Department of Livestock.

I. A dix III:

KENYA VETERINARY VACCINES PRODUCTION INSTITUT'EBreak down of Transfers from the State of Livestock, Ministry of
Flsheries

mounts have been communicat ed to and reconciled with the paren t IVlinistry

N/a

4

'l

Slgn

Name:

Date r-( lo+lwtt sirn-JsgL_r.{

Name: -f'ltvr.ie\

Date a.0 i,i 1,.,
L\91\{ffi;;

ENTIW NAME:

p

FY LBltg
Bank

D ate Amount (tGhs)

a Rec urrent Grants

b. Develo pment Grants

Bank Statement Date Amount (KShs)

23/10/20 18
99,000 ,000.00

20/02/20 19
89,000,000.00

Total
L

c. Direct payments

Nil

d Donor Receipts

Nil

I "*. r\t* e.t*rr"-l

2q.1

2 $ tul ?{ilir


