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l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

OCOB

oAc
OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

VC

Chief Executive Officer

Director General

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Marraging Director

National Treasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Managernent

hoperty Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

State Corporations

World Bank

Vice Chancellor

B: Glossary of Terms

Fiduciary Management- Members of Managernent directly enstrusted with the responsibility of
financial resources of the organisation

Comparative Year- Means the prior period.

(This lisl is an indicaion qfrhe common acnonrys and abbreiations: the Entity should inclade alllnn the onntol
rcpon and financiol statements pwptred)

I

lll



(KAl)trl$11.11
Annual Report and Financial Statements
for the year ended June .]0, 202d

2. Key Entity Information and l\Ianagement

(a) Background information

Kadu- Asili Party was fully registered under the Political Parties Act, CAP.7D ON April 2012.

The Party is domiciled in Kenya and has 25 branches.

(b) PrincipalActivities

o) Recruit and enlist mambers. 
i,

h) Nominotes (:andidqtes.lbr lilections.

c) l,iomote represenlation in parliament and county ossemhlies oJ'll/omen, perwns,wilh ''

l)isabilitics, Youth, Enthnic and other minorities. and marg,inolized communitics.

d) Sensitize the public on the functioning of the gtlilical and lilecloral system.

q Pn moling and enhance nationol unily.

.il Mobilize c'itizens h participate in political decisions.

g) Solicit aruJ aflicttlate puhlic policy priorites as identiJied hy its members; and

h) Shape and inJluence grublic policy.

(c) Key Menagement

The Entity's day-to{ay rnanagement is under the following key organs:

(d) FiduciaryManagement

The key management personnel who held offrce during the financial year ended 30th June 20xx

and who had direct fiduciary responsibility were:

GOvERNANCE BOARI)Board of DrectorV Council/ Management etc.I

\,tR GIl\,illtY NGAt..\Accounting offi cerl CEOA{D/VC')

3

4

Manager I

Manager 2

GIM]!T}'NGAI,ACEO, MD, VC. DGI

IIA\\AH LYNI]T GWIYO2 TREASURER

JOSIII.iA KOI\IBOR,\CI-IAIRPESRON3

lv

\ameNo. I Dcsignrtion

\o

4
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(lnclude positions regarded as lop nranagement in r-our oryanisqlion as per your orgonisational
struclure).

Key Entity Information tod Msnsgement (continued)

(e) Fiduciary OversightArrsngements

Here, provide a highJcvel descriplion of the key.fiduciory ovcrsighl arrangements corering

(saY):

(f) EntityHeadquarters

P.O. Box. 83229-80100

Dockworkers union building

Kenyatta avenue

Mobasa, KENYA

(g) Entity Contacts

, Telephone:(254)072968610610722829313

E-mail : kaaduasili@yahoo..com

Website: www.kaduasi li.ko.ke

(h) Entity Bankers

I . Co.Operative Bank of Kenya

Makupa branch

Kenyatta avenue

Mombasa

ACCOUNT NO 0l 13439204s303

t
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Key Entity Information and Nlanagement (continued)

(i) IndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

fi) Principal kgal Adviser

The Attorney General

State Law Office and Deparlnent of Justice

Harambee Avenue
' P.O. Box 401l2

City Square 00200

Nairobi,

I
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3. Chairman'sStatement

Union building along Kenystta Avenue. The Party has an estimated total Membership

amounting 97,534 during the202312024 period across the countr-v.

During the20232024, we KADU-ASILI did not perform well because of very meny challenges.

The main challenges faced, amongst others, was the lack of resources (funds) to support our

party. 
i

The main success€s during the year wert the increase in the number of youth/s end PWDs w[o

registe red as netv members.

Way forward

The Party has deliberate intertions of pursuing well-wishers and/or Donors to assist in funding

Party activities.

The Party has rolled out an extensive Membership Recruitment drive to register many members

who can boost the party funds, mostly the recruitment of more life members who pay more to

the party kitty.

Try and have many more candidates who will pay for their Nominations fces for the difrerent

position that ere open to contestation.

To enhance Civic Education to the Party members to enlighten them on the need for them to

actively participate in Political Parties activities with emphasis on the women and youths.

Changes in the N.E.C. involved the resignation of the I't Deputy Party Leader only.

si ature

.Ioshu omtlora Ko koro - National Chairman

4. Report of the Chief Executive Officer

The year 2024 was not very busy but the Party mainly concentrated on Membership

Recruitment.

Performancc 202,1

I must admit that the party's performance during the 2024 was minimal. The Party has been

struggling to maintain the mandatory minimum of counties offices required by law to remain

compliant The difiiculty facing us is the issue of maintaining the minimum number of

members required in mch county, which is a minimum l0(X) members. Some members keep

on defecting from one Party to another one very time and at any time.

vn



The party has been struggring to keep its operations up and running despite numen,us
challenges The major challenges being the very limited nesources (funds) which are mainlv
from candidates and the Erected and/or Nominated representatives.
(PPF) POLITICAL PARTIES FTINDS

The Political Parties Funds (P.P'F.) also assist the Party in funding most of its activities,
although limited in its usage. we are hoping that these funds can be improved/increase tp the
parties so that Pafi activities and prcgrammes can be further enhanced. If the parties J"o *",
reasonable funding such that they don't remain hostage" to the high and might individuals -

that fund them, they can have proper equal playing lields. Individuals funding ttrese parties 
-tend to dictate/ determine terms to these Parties who easily fall at these individuals, ,mercy.

WA}'F'ORWARN

The pafi has ro[ed out a progrsm towards trying to rai." funds. .fhis 
programme is headed

by the Party Treasurer. This programme is aimed at reaching out to Donors and we[-
wishers who may have the interest of KADU-ASILI at heart. The team has identified various
institutions, individuars etc. who have been approached towards assisting the party.
CHAI I F'-NGFS

The party has been facing xveral challenges/ shortcomings since inception. The chellenges
have been many but hight just a few, as follows:-
R["SOIIRCRS

The needs resounces' mainly fuds to ensure that fulfil its mandatg as per the constitutionat
requirements' The party has to maintain the statutory number of oftices required in the
counties and hire a minimum staff required to run/manage these oflices. The headquarters
office urgentry requires to hirt an Executive officer/Director to manage the day- to_ day
affairs of the party. The county olfices arr require at least one person to manrge the dairy
afrairs.

The party needs to acquire certain essential oflice equipment's for proper furnishing. At least
some lrptopq olfice desks and chain for proper operations to be done as per the workplans
The perty needs to do Civic Education to its members (and even the generar pubric) about
political activifies and create swaneness about their participation in the party's activities.
Sometimes the parfy has to arrange public rallies to sensitize membens and the general public
rbout its existence. The main focus is on youth, women and speciar interest groups (s.I.G.s).
the maintenance of the required mandatory 24 0ffices 8t reast in every county.

vtll
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5.

The Directors submit their
June 30,2024, which show

Report of the Directors
report together with the audited financiar statements for the year endedthe state of the Entiry is affairs.

The principal activities of the Entity are of political affairs

ii) Resutts 
i

TheresultsoftheEntityfortheyearendedJune 
3l.2o24,resai^..a^_, I
1,2024, are set out on page ....

iii) Directors

The members of the Board of Drectors who served during the year are shorthe vear xxx director retired/ resigned and xxx was appointed with effect -"fl::fr'.:--- 
During

iv) Auditors

i) Principat activities

y Order of

The Auditor-General is rr
or th e con stit,o 

", ", ;:; ;oj H[,;:::H l1T1 Hl;, :il;:Hil,::ffi:were nominated by the Arrditor General to carry out the audit of the Entity forthe yearlperiod endedJune 30' 202J'inaccordance to section 23 of the public Audit Act, 20r5 which empowers the AuditorGeneral to appoint an auditor to audit on his behalf.

Name -Ta1
Clo rpo ration -Am^&k

ry to th6 Board
Secreta

\



6. Statement of Directors Responsibilities

Section 8l of the Public Finance Management Act, 2012 and (seclion I 1 of the Statc Corporalions

Ac.t, - (entities should quote the applicable legislation under which they are regulated)) require the

Directors to prepare financial statements in respect of lhal Enlrly, which give a true and fair view of

the state of affairs of the lintity at the end of the financial year/period and the operating results of the

Iintity for that yearlperiod. The Directors are also required to ensure that the I'ntity keeps proper

accounting records which disclose with reasonable accuracy the financial position of the L-nlit1,. fhe
Drectors are also responsible for safeguarding the ass€ts of the Entity.

The Directors are responsible for the preparation and presentation of the Entity"'s financial statements, -

which give a true and fair view of the state of affairs of the [intily for and as at the end of the financial

year (penod) ended on June 30, 2025. This responsibility includes: (i) Maintaining adequate financial

mirnagement arrangements and ensuring that these continue to be effective throughout the reporting

period; (ii) Maintaining prop€r accounting records, which disclose with reasonable accuracy at any

time the financial position of the Entity; (iii) Designing, implementing and maintaining intemal

controls relevant to the preparation and fair presentation ofthe financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud; (iv) Safeguarding the assets

of the f,ntity; (v) Selecting and applying appropriate accounting policies; and (vi) Making accounting

estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Entity's financial statements, which have been prepared

using appropriale accounting policies supported by reasonable and prudent judgements and estimates,

in conformity widr International Public Sector Accounting Standards (IPSAS), and in the mumner

required by the PFM Act, 2012 and (the State Corporations Act) . The Directors are of the opinion that

the Entit.v's financial staternents give a tnre and fair view of the state of Errriry'.s transactions during the

financial year ended June 30, 2025, nd of lhe Entity's financial position as at that date. The Drectors

further confirms the compleleness of the accounting records maintained for the lrtrly, which have been

relied upon in the preparation of the frllt-y s financial statements as well as the adequacy of the systems

of intemal financial control.

xl
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In preparing the financial statements, the Drectors have assessed the entity's ability to continue as a

going concem Qlisclose, as applicable, matlers relating to the use oJ'going concern basis ol'

prepararion of the financiol statements) OR

Nothing has come to the attention of the Drectors to indicate that tlre Entity* vvill not rernain a going

conc€m for at lea$ the next twelve months from the date of this stratement.

Approval of the finencial statements

The Entily's financial statements were approved by the Board on 4h Augrrst 2024 utd signed on its

behalfby:

NameJ <,1 at 1(.(C-ratt"ro Name

Accounting OfficerChairperson of the Board/Council

I
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7. Report of the Independent Auditor for the Financial Statements

of (Specily Entity Name)

I have audited the financial statements of KADU ASILI as set on pages I to 9 which comp,rises the balance

sheet as at 3l stdedember 2023and the income statement. Company statement of changes in equrV Cash flow

statements for the year then ended together with the summary of significant accounting policies and other

explanatory notes and have obtained all the information and explanations which to the best of our knowlgd8e

and belief were necessary for the purpose of audit.

Drectors responsibility for the financial statements

The dyectors re responsible for the preparation of financial statements that gave a true and hu view tn

accordance with the intematronal financial reportrng standards for srnall and medium -sized Entities and

requirernorts of the Kanya Companies Act and as such intemal control as the directors determrne

is necessary to enable the preparation of furancul statements that are free from matenal misstatement

whe0rer due to fraud or error.

Auditors responsibil ity
My responsi'bility is to express an opinion on these financtal statements based on my audit. I conducted my

"utiting 
accordatce with intemational standards in Auditing those standards require that I comply with

ethical icquirements and plan and perform the audit to obtain reasonable assurance whether the financial

statements are from material misstatement

An audrt rnvolves performing procedures to obtarn audit evldence about the amount and disclosures in the

fgrancral statemenis. The pro-cedures selected the Auditors judgernent, including the assessment of risks of

material misstatement of financial statement whether due to fraud or eIror.

In making those risk assessment, the auditor considers intemal control relevant to the entity 's preparatlon

and fair p-resentation of the financial statements in order to design audit procedures that ae appropriate rn the

circumstances, but not
for the purpose of expressing an opinion the effectiveness of accounting policies used and the reasonable off
accomirng eSimates made by the dtrectors., as well as evaluating the overall pres,entation of the financial

estlm ates

I believe that the audit evidence obtained is suffrcient and appropriate to provide a basis for my opinion.

Opinion

ln my optnton

a) Proper books of accounts have been kept by the group

Ui ffre financial statements give a true and fair view of the state of affairs of KADU ASILI for the year

ended 3oth Jtrne 2023 and the surpluV Deficit for the year then ended in accordance with

Intematronal Financial Reporting standalds and comply with dre Kenya Companies AA

x l

(KAD(t ASIIT)
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for tte yeer ended June 30, 2024
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REPORT OF THE AUDITOR-GENERAL ON KENYA AFRICAN DEMOCRATIC
UNION - ASIL! (KADU - ASILI) FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Adverse Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The Report on the Financial Statements should
be read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources, and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kenya African Democratic
Union - Asili (KADU - Asili) set out on pages 1 to 14, which comprise of the statement of
financial position as at 30 June, 2024 and the statement of financial performance,
statement of changes net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the

Repii of the Auditor-(i eneral on Kerya African Demouatic Union -.4siti(KADLJ - Asili)&r the ltear ended
30 June. 2021

I
I



provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit. O
ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Kenya Africa Democratic Union - Asili
(KADU - Asili) as at 30 June,2024 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
Accrual Basis and do not comply with the Political Parties Act, 2011, (Revised 2022) and
the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements prepared and presented for audit revealed the
following inaccuracies:

1.1. Variances Between the Statement of Financial Performance and Notes to the
Financial Statements

The statement of financial performance reflects transfer from other Government entities
of Kshs.245,353. However, the corresponding Note 6 relates to repairs and maintenance,
showing an amount of Kshs.8,000. Further, the statements of financial performance
reflects contracted services of Kshs.220,776, which differfrom Kshs.112,500 reflected in
corresponding Note 7, resulting to an unexplained variance of Kshs.108,276.

1.2. lnaccuracies in Accumulated Fund Balance

The statement of financial position reflects a capital fund balance of Kshs.1,039,015,
while the statement of changes in net assets reflects a Nil balance resulting to an
unreconciled variance of Kshs.1 ,039,015;

1.3. Erroneous Balances

Review of the financial statements revealed the following inconsistencies

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili'1for lhe year ended

30 June, 2024
2

Description

Balance in
the Financial
Statements
(Kshs.)

Recomputed
Balance
(Kshs.)

Variance
(Kshs.)

Statement of Financial Performance
Total Revenue-Opening Balance 341,882 250,882
Statement of Changes in Net Assets
Accumulated Fund 205,749 552,806 (347,057)
Statements of Cash Flows
Cash and Cash Equivalents 6,409 118,191 (111,782)

91,000



The above variances have not been explained or reconciled.

1.4. Variances Between Prior Year Audited Financial Statements and
Comparative Balances

The following variances were observed between the comparative balances and the
audited fi nancial statements:

Description

Comparative
Balances
(Kshs)

Prior Year Audited
Financial
Statements
(Kshs)

Variance
(Kshs)

Public Contribution and
Donation 10,966 100,966

(e0,000)

Receivables 810,276 75,157 735,1 19

Rent Expenses-Note 12 125,299 125,200 99

Contracted Expenses-Note 7 304,330 138,560 165,770

1.5. Unexplained Variances in the Statement of Comparison of Budget and Actual
Amounts

The statements of comparison of budget and actual amounts reflects transfer from other
Government entities of Kshs.451,102, which is at variance with Kshs.245,353 in the
statement of financial performance, resulting to a variance of Kshs.205,749. Further, the
statement reflects board expenses of Kshs.60,000, remuneration of Directors of
Kshs.240,000 and rent of Kshs.76,200, which cannot be traced in the statement of
financial performance.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Undisclosed Donations

The statement of financial performance reflects a Nil balance for public contributions and
donations. However, review of the documentation provided for audit revealed that the
Party received donations amounting to Kshs.10,000 that were not disclosed in the
financial statements.

ln the circumstances, the accuracy and completeness of the public contributions and
donations could not be confirmed.

3. Unsupported Trade and Other Payables

The statement of financial position and as disclosed in Note 10 to the financial statements,
reflects trade and other payables balance of Kshs.143,196 relating to rent arrears.
However, the balance was not supported by any documentation, such as invoices and
lease documents.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.143,196 could not be confirmed.

Report of the Auditor-General on Kenya African Democratic Union - Asili (I<ADU - Asili) for the year ended
30 June, 2024
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4. Unsupported Receivables and Investments

The statement of financial position reflects total asset balance of Kshs.976,462. lncluded
in this balance are investments of Kshs.98,649 and receivable balance of Kshs.810,276,
which were not supported with relevant documentation.

ln the circumstances, the accuracy and completeness of the total assets balance of
Kshs.976,462 could not be confirmed.

5. Unsupported Expenditure

The statement of financial performance reflects total expenditure of Kshs.451,102.
However, the recomputed balance is Kshs.451,252, resulting to an unexplained variance
of Kshs.150. Further, included in this amount is Kshs.8000, Kshs.220,776 and Kshs.5,075
relating to repairs and maintenance, contracted services and traveling that were not
supported with payment vouchers, invoices and imprest warrants.

ln addition, the statement of cash flows reflects administration expenses of Kshs.301,201
and a Nil balance for repair and maintenance. However, the statement of financial
performance does not indicate administration expenses and reflects repair and
maintenance of Kshs.8,000.

ln the circumstances, the accuracy, completeness and occurrence of the total expenditure
amounting to Kshs.451,102 could not be confirmed.

6. lnaccuracies in Depreciation Expense

The statements of financial position and Note 9 to the financial statements reflect
Kshs.61 ,128 for property, plant and equipment. However, it was noted that the Party
applied depreciation rates that were inconsistent with the rates prescribed in the
depreciation guidelines on Assets and Liability Management in the Public Sector issued
by The National Treasury in March 2020. Analysis indicates that furniture and fittings,
computers, other assets and printers were depreciated at 10o/o,25o/o and 10% instead of
the prescribed rates of 12.5o/o,30% and 12,5o/o per annum, respectively.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.61,128 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kenya African Democratic Union - Asili
(KADU - Asili) Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili\ for the yeor ended
30 June, 2024
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described in the Basis for Adverse Opinion, I have determined that there are no other key
audit matters to communicate in my report.

Other Mafter

Unresolved Prior Year Matter

ln the prior year's audit report, several issues were raised under the Report on Financial
Statements, Report on LaMulness and Effectiveness in Use of Public Resources, and
Report on Effectiveness of lnternal Controls, Risk Management and Governance. Review
of the status during audit of the Party in the financial year 202312024 revealed that the
following eleven ('1'1 ) issues remained unresolved:

No. Financial Year Audit lssue
1 2022t2023 lnaccuracies in the Financial Statements
2 2022t2023 Unsupported Other lncome
3 202212023 Unsupported Revenue from Public Contributions and

Donations
4 2022t2023 Unsupported Board Expenses
5 2022t2023 Unsupported Receivables and Payables Balances
6 2022t2023 Unconfirmed Cash and Cash Equivalents Balance
7 2022t2023 Presentation and Disclosure of the Financial Statements
B 2022t2023
I 2022t2023 Non-Compliance with Law on Establishment of Party Offices

'10 2022t2023 Lack of an Approved Management Policies and Procedures
Manual

11 2022t2023 Weaknesses in the Management of Fixed Assets

Other lnformation

The Management is responsible for the Other lnformation set out on pages iv to xii, which
comprise of Key Political Party lnformation and Management, Chairman's Statement,
Report of the Chief Executive Officer, Report of the Directors and Statement of the
Directors' Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. Based on the audit procedures performed, because of the significance
of the matters described in my Basis for Adverse Opinion, I confirm that the Other
lnformation is materially inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili) for the year ended
30 June, 2024
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Adverse
Opinion and the Basis for Conclusion on LaMulness and Effectiveness in the Use of
Public Resources sections of my report, I confirm that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Presentation of the Financial Statements

Review of the financial statements presented for audit revealed the following anomalies

IV

VI

Part C of the annual report on Key Party lnformation and Management does
not include details of Party organs and management positions;
The annual report and financial statements exclude several key sections,
including the Report of the National Executive Council/Committee, Key
ManagemenUSecretariat Team, Report of the Secretary General, Statement of
Performance Against Predetermined Objectives, Governance Statement,
Management Discussion and Analysis and Environmental and Sustainability
Reporting;
The Notes to the financial statements do not have general information, such as
details on the adoption of new and revised standards, transfers from Political
Parties' Fund, travelling expenses, publication expenses and investments;
Note 2 on use of goods and services is missing from the statement of financial
performance and total amounts were not indicated;
Appendix 1 on the lmplementation Status of Auditor-General's
Recommendations omitted previous year audit issues and was not signed by
the Secretary General, and;
The Statement of cash flows is incomplete, and does not include the cash flows
from investing and financing activities.

1.3 !nconsistencies in Notes to the Financial Statements

The note numbering in the statement of financial performance, statement of frnancial
position and statement of cash flows does not correspond with the actual notes provided
in the financial statements. Further, the statement of financial position reflects
investments of Kshs.98,649 and receivables of Kshs.810,276, which do not have
corresponding explanatory notes.

ln the circumstances, the financial statements do not comply with the Public Sector
Accounting Standards Board reporting template.

3. Late Submission of the Financial Statements

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asilil for the year ended
30 June, 2024
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2024. This was contrary to Section 31(2) of the Political Parties Act, 201 1, which requires
Political Parties to submit their annual accounts to the Auditor-General within three
months after the end of each financial year.

ln the circumstances, Management was in breach of the law.

4. Lack of an Approved Budget and Workplan

During the year under review, Management did not provide an approved budget and work
plan for audit verification and therefore, the basis and regularity of its spending could not
be established. This was contrary to Regulation 31(1) of the Public Finance Management
(National Government) Regulations, 2015, which states that Accounting Officers shall
ensure that the draft estimates relating to their department are prepared in accordance
with the Constitution, the Act, and the Regulations.

ln the circumstances, Management was in breach of the law.

5. Non-Compliance with the Law on Establishment of Party Offices

During the year under review, it was noted that the Party operated only one (1) Office
located in Mombasa. No records were provided to verify that the Party had established
Offices in at least twenty-four (24) Counties. This was contrary to Section 7(2)(f)(iii) of the
Political Parties Act, 2011, which states that a provisionally registered Political Party shall
be qualified to be fully registered if it has submitted to the Registrar the location and
addresses of the branch offices of the Political Party, which shall be in more than half of
the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion and the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance sections of my report, I confirm that internal controls,
risk management and governance were not effective.

Basis for Conclusion
1. Lack of an lnternal Audit Function and Audit Committee

During the financial year under review, the Party had not established an lnternal Audit
function contrary to Section 73(1) (a) of the Public Finance Management Act, 2012, which

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili\ for the year ended
30 June, 2024
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requires every National Government entity to maintain an internal auditing arrangement
that adheres to the guidelines issued by the Public Sector Accounting Standards Board.
Further, the Party had not established an Audit Committee contrary to Section 73(5) of
the Public Finance Managemenl Act, 2012, which requires every National Government
public entity to establish an Audit Committee whose composition and functions shall be
as prescribed by the regulations.

ln the circumstances, the adequacy and effectiveness of internal controls and the risk
management framework of the Party could not be confirmed.

2. Lack of Risk Management Policy and Disaster Recovery Plan

During the financial year under review, the Party did not have a Risk Management
Strategy in place, leading to lack of approved processes and guidelines for mitigating
operational, legal and financial risks. Further, the Party did not have a Disaster Recovery
Plan or a Business Continuity Plan and therefore, crucial information may not be
recoverable in the event of a disaster. This was contrary to Regulatlon 165(1Xa) and (b)
of the Public Finance Management(National Government) Regulations, 2015, which
requires the Accounting Officer to ensure that every National Government entity develops
risk management strategies, which include fraud prevention mechanisms and a system
of risk management and internal controls that build robust business operations.

ln the circumstances, Management may not be able to identify key risks, estimate the
likelihood of occurrence and implement appropriate control measures.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili\ for the year ended
30 June, 2021
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015, and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not, in all material respects, the activities, financial transactions,
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management, and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili)/or the year ended
30 June, 2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-aud iU. Th is descri ption forms part of my auditor's report

FC CBS
AUDITOR-GENERAL

Nairobi

15 December 2025

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADLI - Asili)/or the year ended

30 June, 2024
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(KAl)t t Asil,t)
Annurl Report and Finencial Statements
for the year ended June 30, 2024.

8. Statement of Financial Performance for the year ended J0 June 202{

The notes set out on pages I to I2 form an integral part ofther Financial Statements. The Financial
Statements s€t out on pages xxx to xxx were signed on behalf of the Board of Directors by:

b,4,
,^",H**L l1"rf fo/t ^ 41 Y-,tWwName: T-Q,

Accounting OfIi r

I)ate

Ilead of Finance

Date

ame:

('hairman of the Boerd

Date

Reven ue from non-exchange trensoctions

Transfers from other govemmerts entitles 6 239,916
Public conributions and donations 3

245.353

t0.966
Total reven u e 2.r5J53 34t,882
Er penses I

Publication l6 25,000

Employee costs l7 t80.000 222.000
Board Expenses l8 r 32,080
Depreciation and amortization expense l9 t2,401 t904 r.
Repairs and marntenance 20 8,000 206.40
Contracted services 2l 220,'176 304,330
Travelling ex 11

Finance costs .:J

5,075

\lt t. 3.249

Total expenses .t51. t 02 701J40
Net Su rplus for the year (205.7..{9)

S urpl uV(defi cit) attri butable to m rnon ry interest NIL
Surplus attnbutable to owners of the controllin g Entity NIL

Nil- \il.

Note3 i 2(na

Ksh s

aa3_
Krhs

I

------r----

-T
--t- .-._t_..--

(359,458)

NrL I

-N[l
l-



(K,4t)( / ASll.l)
Annual Report and Financial Statements
for the year endd June 30, 2024.

l5 Statement of Financial Position as at 30 June 202{

Receivables from Non-Exchange Transactions

Liabilities

000

2

Asscts

i

Current Assets

6.409 7 5.t 5729Cash and Cash equivalents

30 (a) I
IReceivables from Exchange Transactions

ll
3:lnventories

-t -1lnvestments in financial assas

75,t 57Total Cu rren t Assets

6l.r28 73,52934Property. Plant urd Equipment

Non-Cu rren t Assets

98.649 98.649J-1Investments

35 8l 0.276

36

8l 0,276Receivables

lnvestment Property

30 (b)Receivables from Exchange Transactions

970,253 982.454Total Non- Current Assets

976,162 t.057.6 t ITotrl Assets

3'7 I 43, I96 18.576Trade and Other Payables

Current Liabilities

38Refundable Deposits from Customers

39Cunent Provision

40Frnance Lease Obl igation

43Current Portion of Borrowings

.1tDeferred lncome

42

46

Employee Benefit Obhganon

Socral Benefits

48-l'axation

t 8_s76I43.t96'fotal Cu rrent Liabilities

N on-('u rrent l.iabilities

00042Non-Current Employee Benefi t Obl igation

Non-Current Provisions 43 000 000

a
N otcs ?v!

Kshs

)2J1

hshs

t

1

-#

l

-1

f

I

-+
t-

I
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for tlre year ended June 30, 2024.

Total Liabilities I {3, 196 18,596

E3J.266 l.(B9.Ot5Net Aseets

Reserves

(35q458)Accumulated Surplus (205,?49)

I,039,015 I.398.453Capital Fund

Total Net Assets

'l-otel Net Assets and Liabilities 833,266 I,(B9,015

The financial statements set out on pages xxx to xxx were signed on behalf of the Board of Directois

l0390l5by

Name l.re[.,qL t1rl
Head of Finance

amr.

Chairman of the Board

Date

7oV^^ro 1l,to>ofu*vq,
Accoun ting ccr

Date Date

3

Notes lqr
Kshs

2023

Kshs

-----1-

-t--

_t



(KADItASII.I)
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16. Statement of Changes in Net Assets for the year ended 30 June 2024

17. Statement ofCash Flows for the year ended 30 June 2024

Frnance income

222.000

4

Kshs Kshs KshsKsh s

(3seJse)Surplus for the year as at lil July 2023

NIL NIL 205749205.149SurpluV deficit fior the year

NIL t24.01r 2,401
Transfer of depreciatron/amortisation

from capial fund to retarned eamings
\l!. (20s,7.re)(205,719)As at June 30,th June 2(D.l

Cash flows from operating activities

Receipts

245,353 2)9,916Transfers from other govemments entrties

[.evies, fines, and penalties

| 00,e66NILPublic contnbutions and donations

I,000

245J53 3{ t.EE2Total receipts

Paym en ts

r65.770[.lse of goods and servrces

301201Adminstration exp

25000 132.080

20.640Repain and maurtenance

I 12500 138.560Contracted services

3,249Bank charges

.lJE70r 6E2J9eTotel prym ents

50 ( t 9Jl66 (3{0,.1r 7)Net cssh flows from/(used in) operating activities

398,243:9Cash and cash equivalents at I July 2023

75.r 5729

75157

6,.r09Cash and cash equivalents at 30 June 202d

for !!ejg!Iqged JuLe {, 20?1_

Description

i I Crpitsu
. i- I Developme

Rarired i ProRosed i n,
errolngs I divideods 

I coour,
Ilnd

I-otal

+
| (3s9,45r) 

I--+----]
,

NIL I

_.1
u!_l ---..----i---------l

\ otes

2024

Krhs

2t23

Kshs

I Publication

I

--l

l-

l

--t

--t

F



(KADU ASIII)
Annuel Reports end Financial Statements
for the year ended June 30. 2024

18. Statement of ()omparison of Budget and Actual amounts for the year ended 30 June 202.1

a b 6.=1a+b) d e1c-d)
tsd/crl

00
Revenue

Transfers from Other Governments

entities
245.353

205.74

9
451.102 451.102 205.'74si 46.61o,',o

Levies. Fines and Penalties

Public Contributions and Donations

Rordcring of Sen'ices

Sale of Goods

Rental Revenue from Facilities and

Equipment

Finance lncorne

Agency lncome

Other lncorne

I'otal lncome 2{sJsJ J5r.t02 {5 I,102 205,7{9
46.61
o/u

Expcnses

Llse of Goods and Services

60,000 Nlt_ 60.000 60.000 00 I 000,i)

Employee costs 180.000 NII- r80.000 180.000 00 t00c6
Remuneration of Directors 240.000 NIL 240.000 240.000 00 I 00o/o

Repairs and Maintenance 8.000 NIL 8.000 8.000 00 I 000,o

Contracted Services I12.500 NIL r r2.500 I12.500 00 10006
l00Rent 76.200 NIL 76.200 76.200 ()0 1000.,o

Total Erpenditure {5 t.t 02 \il_ .l5 t,102 {51.102 00 l0$"1,
Surplus for the period NII- 100"1,

Capital Expenditure

5

( ieinal)r

budgtl
{djust
ments

Acturl on

comperrb
le basis

---K"hi -

Perfor
mlnca

dlfitrtn
ct

K!h!

Y" ol

Ir)n

Kshs Kshs Kshs

Board exp

l

__-+_-_
--____4__-_____-l_ F

l

-J

-20s.7{e 
I

------.1------

I
_1

t,

-

-20s749 i -205,749 I 0o i
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the actuals as per the statement of hnancial performance has been presented under section xrr of these

financial statements.

a) Taxes

Current income tar

Current income tax assets and liabilities for the current period are measured at the amount expected to be

recoyered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are

those that are enacted or substantively enacted, at the reporting date in the area where the ilnril/ opefates and

generates taxable income. Current income tax relating to items recognized directly in net assets is recognized

in net assets and not in the statement of financial performance. Management periodically evaluates'positions

talien in the tax returns with respect to situations in which applicable tax regulations are subjoct lo

interpretation and establishes provisions where appropriate.

Notes to the Financial Stetements (Continued)
Summery of Significant Accounting Policies (Continued)

b) Property, plant end equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts of property, plant and equipment are required to be replaced at intervals, the Entity recognizes such

parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a

major inspection is performed, its cost is recognized in the carrying amount of the plant and equipment

as a replacernent if the recogrition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange mnsaction

for nil or nominal consideration the asset is initially measured at its fair value.

Trsde rad other receivables

Trade and other receivablcs are recognized at fair values less allowanccs for any uncollectible amounts.

Trade and other receivables are assessed for impairment on a continuing basis. An estimate is made of

doubtful receivables based on a review of all outstanding amounts at the year end.

Notes to the Financial Statements (Continued)
Summrry of Significant Accounting Policies (Continued)

c) Cash and cash equivalents
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for the yea r ended June 30' 2024

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly

' .quid investments with an original matunty of three months or less, which are readily convertible to known

amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include

amounts held at the Central Bank of Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not surrendered or

accounted for at the end ofthe financial year.

I
d) Comperative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to "'

conform to the required changes in presentation.

e) Subsequent events

- There have been no events subsequent to the financial year end with a sigaificant impact on the financial

statements forthe yearended June 30,2024.
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) []se of Goods and Services

Electricitv
4.500 6.950

Water

Security

Professional Services

Subscriptions
7.000

Advertising

1E0,000 222,o/.t[t
Audit Fecs

20.000
Confcrcnccs and Dclcgations

Clonsulting Fees

Consumables

Fuel and Oil

Insurance

Legal Expanses
2.000

Licenses and Permits

Chemicals

Water Puri fication Cost

Postag,e
3,376 15.720

Printing and Stationery

Rent expens€s 79.200 t25.299
1'elecommunication

3,376 t5.720
Bank charges 3.249 3,249+'l}mv l, acconmubtion, .sthsi.stence

rey)rt it u*lenrote 17. (Provide brief
aru| olher allowances- Il'here this c:<.tst lx:rs
explatntton exJvtylittte tarialiotts comlxrre

heen hrulgeted ruxlar empktyee costs, plea.se
d n the previut.s 7.eur)

9

Description 2y7
Ifths

2023

Krhr r

l
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Annual RePorts and Financial Ststements

for the Yee r ended .Iune 30' 2024

3 Employee Costs

d cosls- Please Provide i brief e.rplanat kn.fbr I hese cttsts

{ Board Expenses

I
* )ther employee relate

222.N0180.000
Salaries and wages

222,0001E0,000
f,mploy ee costs

NIL
Honorana Ntt_

-Sitting Allowances

Ntt
NII.

NII-Nll-
Medical Insurance NILNII-
Induction ard Training Ntt.5,075
Travel and Accommodation NILNIL
Other Allowances Ntr,5,075'l 0tal

Q'nnide bnel eqlanaiot exPenditurc vononons compared b the previo1/,s jear\

5. Depreciation and Amortization Expense

(I'rovide hrief erylanation axPendilure varial ions comPared lo thc previout 7'ear)

6 Repairs and Maintenance

- (l'ntvide brie/' exPlunation exPenditure vurial ions comryre

7 Contracted Services

19,041r 2.401
Property, Plant and equiPment

19,0.1I12,401ntiortiznm onda antioreclad0't' ta ep

5,2008.000
Fumiture and Fittings

3,500
Computers and Accessories

s40I I,
Others (sPecifo) )Ofl]ce )

20,6408,000
Total RePai rs and Ntaintenance

l0

d to the previous Year)

202Jt021
lr-shs Kshs

Dcscripthn

F-

Inrrn Currcot Fl
Krhr

I nsert

Cgtpgrativr F\
Krhs

l( r-
J

DescriPtion
202.1

Kshs

/073

l(shs

i

Description
2024

Kshs
?v!
Kshs I

It-

2021

Kshs

2023

KshsI)escription



(K,qttt'
Annuel
for the

ASiLt)
Reports and Financial Statements

r ended June 30, 2024

Oth6s (speci&)

Total Contrrcted Services

Pn*ide brief exPland ion exPendilure vdriulit)ns comParerl ttt lhe Previous Yeur

8. Cash and Cash f,quivelents

Notes to the Financial StatemenLs (Continued)

9. ProPertY, Plent and EquiPment

304.330

3M.310

)

I r 2,500

I 12,500

75.1576,409
75,1576..109

I

105.7.t5tilL23,1535r,2473tJ4s.{s At lJulY 2023
105.7.1sNIL23,1533lJ.lsAs at 306 June 202{

Deprecietion And

I mpairment 32.216Nll,7,96{)17,5956,661At lJuly 2024
12,{01NILr.5208.4132.468Depreclanon 4{.617Nil-9,48026,00E9,129As At 30s 2024
19.041NIL5.065l l -2332.743Deprectatt on

As gt 30h June 202t
73-52915.1933J,65224.68{
6l,l2t13.67.]25,23922..216As et 30d Junc 202{

ll
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(KAItItASIII)
Annual Reports end l'inenciel Ststements

for the year ended June 30' 2024

\otes to the Financial Statements (Continued)

34 (b) Property, Plsnt and Equipment at Cost

lfthe freehold land, buildings and other assets were

would be as follows:

stated on the historical cost basis the amounts

6,661

Property plant and F4uipment includes the following assets that are fully depreciated

10. Trade and Other PeYables

fhe pavabtes were high becausc Ihe Junding wus i nsulfic ien

The Surplus Remission has been computed as lbllows

Notes To The Finsnciat Stetements (Continued)
I l. Cash Generated from Operations

38,9r274.400
22.2169.1293l ,345Oflice Equipm ent, Furniture, And Fittings
61,12811,617105,745'l'ota I

25,55574.400Computers and Related EquiPment

nttrFdanreum tuF gsenulce t,ifio pmEq
105,7.15 32,216'l'ota I

NIL40.000
Employee payables

t8.596
I 03, 196

Other payables
t 8,596tlJ,l96Total trgdc gnd othcr PeYrbles

"/" ol tlrc
Totel202J

7o of the

Total2021rade and other PaYables)Ageing analYs is: (T
t 8.596l.,lJ,l96

Under one year
r E.596t.t3,196Totsl ( tie to above total)

(359,458)
Surplus for the Period

( NIL)
Less; Allowable deductions bY NT

(205,749)
909/o Computation ( Incl uded in Statement of
F inancial Performance)

l2

(359,458)

Accumuleted

trpry-qti"l
ttuhs

Description Cost

Kshs

NBV
Kshs

35,488 I

I

Da;cription
Cost or valuation

Normal rnuurl
depreciation charge

31,345 
I

2021
Kshs

202.3

Krli;

+-

.t-

t

I

Descrifiton
y_l
Kshs

2!:_
Kshs

(205,749) 
I



(KAI)II ASII,I)
Annual Reports and Finencial Statements

for lhe r ended June 30, 2024

r 7.33 r

(323,086)

('l'he total oJ' this slutement should ti, to the cash flov' seclion on net cash /lows fnm uscd in

I

rtperulittns)

12. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

(359,.158)(205,749)
Surplus for the Year before tax

Adjusted for:
19,041r 2,401

Depreciation
r*'orking cap ital adjustments

Increase in PaYables
(68,748)

124,600

v t lesctatntofrow mflo (,
etN peracash

222.000r 80.000
atcdf fo relaah rt)'benredr pon ucsesnxl-a pe)

rb SeeEN rncor ploySc andsa anfo wagesentsmaP

222.UJ180.000'l'ota I

l3

?9?!
Kshs

202J

_2024
Kshs

2023

Ituhs

Kshs

.l

L )
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