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2. Key School Informrtion and Management

(a) Background information

-[-he 
school is domiciled in Kenya and its operations are govemed under the Basic Education Act.

2013. It is in Mombasa County, Kisauni Sub-County.

The school was registered in 20102/2013 under registration number PU/S/3/5540/13 and is
currently categorized as a National public school established, owned or operated by the
Govemment.

'[he school is a boarding school and had 1850 number of students as at 30rh June 2023. It has 33
streams and 70 teachers of which l4 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Mcmbers

The School Board of Managemenl established under Seclion 55 of the Basic Education Act.
2013; is composed of the lollowing members:

I
56( I )(a) Parenl,/

community Conrad Simiyu 8/6/2022

2
56( I Xa) Parent

/comrnunity
Aidarus
Abdirahman 8t6/2022

3

s6( I )(a) Parent/
community F. K Bctt 8t6/2022

4
56( I Xa) Parenl./commu

nity Joshua Mwavita

5

56( I )(a) Parent/commu
nity Evans Muasya 8t6t2022

6
56( I )(a) ParenUCommu

nity Maria lsmail 8/6/2022
7 56( r Xb) CFB rep Dorothy Auma 8t6/2022
8 s6( I )(c) Tcacher rep Mr. Sabuni Patrice 8t6/2022
I s6( l xd) Sp<lns<lr Opulu Charles 8/6t2022

l0 s6( l xd) Sponsor Athman S.Chivatsi 8/6/2022

ll
s6( r xd) Sponsor Prof.Suhaila

Flashim 8/6t2022
t2 s6( I )(e) lnterest Group Milicent ODhiamho 8/6t2022

l3
56(r Xf) Special Necds Abdula:ziz. Shekuwe

Athman 8t6/2022
t4 s6( I Xe) Student rep Dennis O. Oware 8/612022

l5
62(t) Principal Mathew Mutiso

Mbinda 8/6/2022
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PA Chair
person/Co-
opted

AlHKinsi 8t6t2022

l7

Third
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4)

PA
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opted
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Third
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PA
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The functions of the School Boerd of Managcment ere to:

Promote the best interests of the School and ensure its development.
Promote quality education for all pupils in accordance with the standards set under the
Basic Fiucation Act, 2013.

Ensure and assure the provision of proper and adequate facilities for the School.
Manage the School's affairs in accordance with the rules and regulations goveming
occupational saf'ety and health.
Advise the County Education Board on the staffing needs of the School.
Determine cases of pupils' discipline and make reports to the CEB.
Prepare comprehensive termly report on all areas of its mandate and submit the report lo
CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya. Section 8l of the Public Finance
Management Act, 2012 and the Fourth Schedule paragraph 2l and 23 of the Basic
Education Act. 2013.

(c) Committees of the Board

Ref: Nrme of Committee Names of Members Dcsignrtion Number of
meetitrgs

attended during
the year

Executive
Committee

Mr. Sami Athman Kivatsi
Mr. Maurice Aluku
Omogo
Mr. Mutiso M.Mbinda
Mrs. Dorothy Auma
Mr. Mohamed Rashid

Chairman
Vice Chair
Secretary
Member
Member

3

3

3

3

3

2 Audit Committee Mr. Freddy Bett
Ms. Naomi Syovata
Munyoki
Mr. Joshua J. Mwavita
Mr. Mohamed Rashid
Mrs.Fatuma Bakari

Chairman
Member
Member
Member
Member

J
3

3

3

3

3 Finance.procurement
and general purposes
Committee

Ms. Naomi S. Munyoki
Mr. Maurice Aluku
Omogo
Dr. Mzee J uma Amana
Mr. Evans Muasya

Chairperson
Member
Member
Member
Member

4
4
4
4
4
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4 Academic
Committee

Dr. Samuel S.Libendi
Dr. Mzee Juma Amana
Mr. Aidarus AMulrahman
Mrs. Fatuma Bakari
Bwengo
Dr. Stephen Orago
Mr. Maurice Aluku
Mr. Patrice Sabuni

Chairman
Member
Member
Member
Member
Member
Member
Member

2
)
2
2
2
2
2

5 Discipline and
welfare Committee

Mr. Maurice Aluku
Omogo
Mr. Aidarus Abdulrahman
Mr. Evans Muasya
Dr. Samuel Libendi
Mrs. Dorothy Auma

Chair
Member
Member
Member
Member

2
2
2
2
2

Mr. Joshua J. Mwavita

(d) School operetion Management

For the financial year ended 306 June 2023 the Schoot day-today managem€nt was under the
following persons:

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

90163 - 80t00 MoMBASA
072632322t
shimolatewaschool@yahoo.com
www.shimolatewaschool.ac.ke
N/A
N/A

Ref: Decignation Neme ldentificetion
Principal Mutiso M. Mathew TSC No.304146

2 Deputy Principal Khamis M. Omar TSC No.375350
J School Bursar Iddi M. Dzombo IDNo. 11460651

4 Accounts Clerk Caroline A Gwendo ID No.21999814

5 Accounts Clerk Felix Kimindu Maleu ID. N0.28953239

VI
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(f) School Benkers
Name of Bank: National Bank
Branch: Nkrumah Road
Accormt Number: 01021 007525000
Boarding Account

Name of Bank: National Bank
Branch: Nkrumah Road
Account Number: 0l 025007525000
Tuition Account
Mombasa

Name of Bank: National Bank
Branch: Nkrumah Road
Account Number: 0 I 02500752500 I
Operation Account
Mombasa

Name of Bank: Equity Bank
Branch: Mtwapa
Account Number: I 19026M61 47 3
Boarding/Collection Account
Mtwapa

Name of Bank: Equity Bank
Branch: Mtwapa
Account Number: I 190260661510
Infrastructure Account
Mtwapa

Name of Bank: National Bank
Branch: Nkrumah Road
Account Number: 012420077 3610O
Savings Account
Mombasa

Narne of Bank: National Bank
Branch: Nkrumah Road
Account Number: 0 I 242007699800
Savings Account
Mombasa

Name of Bank: National Bank
Branch: Nkrumah Road
Account Number: OI242OO77 44100
Savings Account
Mombasa

vII
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Name of Bank Natiooal Bank
Brmch: lvttr4a
Accouot Number: 0102$91 806600
PTAAccolmt
Mo,mbasa

Name of Buk Natioral Bank
Brach: Mtwrye Braoch
Accorm Numben 01041 007525000
Paybill Account

G) tr0oeoeatArditorr

Ofroc of thc Auditor General
Arnivasary Towcro, Universif Way
P.O. Box 300E4
GPO00t00
Nafuohi, Kenya
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3. Summrry Report of Performence of the School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Finencirl performence:

(i) Surplus/ dcficit for the yeer and I comparison ofthe same for the last three years

SAIO. ACCOUNT 2022t2023 202rn022 2020no21

I SurpluVDeficit 14,841,967.00 (3,1r6,663.00) ( 10,035,588.00)

(iD Capitation grants from the Ministry of Education for the lest three years

(iii) A three year overwiew of growtb ofother income(r) errned by the school

(iv) A tbree-year overview of growth io expenditure ofthe school

(v) Movement of debtors and creditors of the school over the lest three yeers

s^lo. ACCOUNT 2022n023 2021n022 2020no2t

t Tuition Account 4,695,760.00 5,079,640.00 I,494,844.00

2 Operation Account 23,720,678.O0 22,M7,547.00 9,37t.255.300

TOTAL 28,416,4378.00 27,t27.187.00 t 0,866,099.00

SAIO. ACCOUNT 2022nO23 2021no22 2020n021

Main Account 94,987,359.00 75,246,503.00 24.t28,474.N

s/No. ACCOUNT 2022D023 202tD022 2020n021

Tuition Account 6,009,560.00 4,810,729.00 255,700.00

2 Operation Account 12.109.083.00 22.178,0 t 8.00 14.221.299.00

3 Main Account l3 I ,555.484.00 t27.656,062.00 30,550. t 62.00

S/NO. PARTICULARS 2022n023 2021no22 2020n021

I f)ebtors 43436.329.OO 36,028,97t.00 34,699,678.00

2 Creditors 37.609.911.00 33,075,209.00 29,619.303.00

IX
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(b) Tercher Student retio

Teacher to student ratio l:26
Number of teacher recruited/
Posted to the school within the year.

2

Number of teachers transferred during the year. 2

Number of teachers retired during the year. 0

Number of teachers employed by TSC. 58

Number of teachers employed by BOM t4
Subject Allocation: -
(i)Maths l3
(ii) English l4
(iii) Kiswahili il
(iv) Chemistry 7

(v) Biology 5

(vi)Physics 9

(vii)Business Studies 4

(viii)Agriculture 4

(ix)Geography 5

(x)History & Govemrnent 6

(xi)C.R.E 5

(xii)l.R.E. 5

(xiii)Arabic I
(xiv)German I

(xv)French )
(xvi)Woodwork I

(xvii)Drawing & Design I

(xviii)Computer 2

N.B: - Note thet tbe school has s shortrge of teechers
for the following subjects: -

Computer 0

Bio/Agricultur I

I.R.E./Arabic I

Kiswahili/C.R.E. I

Kiswahili/Geography
Physics/Maths 2

Kiswahili/History I

Biology/Chemistry 3

PhysicVChemistry
MathVChemistry 3

x
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(c) Meen score in the 2022 KCSE:

(d) Number of Crndidrtca in the 2022 KCSE:

(e) Capacity of the school:

Doscription 2022 2021 2020
Performance of the school C+ C+ C+
School means score 6.74 7.t4 7.46
Number of students transited to
higher leaming

169 232 187

Description 2023 2022 202t

KCSE Candidates 392 331 36r

Description 2023
Number of students 1850

Dormitories t8
Dining Hall I

Laboretories: -
ICT Labs I

Biology Labs 2

Physics Labs 2

Chemistry Labs 4
Toiles ll0
Kitchen 2

XI
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(f) Ilwetopmmt projecb ceried out by thc rchool:

Md^"^"'

School Principel

Proiects Source of
funds

Strtus Initial Cost
(Krhs)

Amount
Spent
(Kshs)

Expcctcd
completion
time

N/A

xII
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4. Statement of Scbool Menagement Responsibility

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requircs the Frnancial statemeDts so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the klucalion Act, 2013 requires the Board of Managemenl of a public
institution of basic education to be keep all proper books and reconds of accounts of the income,
expenditure and assets of the institution.

Thc Board of Management of Shimo Le Tewa School accepts responsibility for the school's linancial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounling policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial year ended 306 June, 2023, and of the
school's financial position as at that date.

Name: Mrurice Aluku
Designetion: Chairman, School Board of Management

D e: 3ntW

il^-h""^
Name:Mrther Mbinde Mutiso
Dcsignation: School Principal & Secretary to Board of Management

Detez 317D4

b-
Neme:lddi Dzombo

Designetion: Bursar/ Finance Officer
Detez 3fll24

XIII
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NAIROBIOFFICE OF THE AUDITOR.GE'{ERAL

Ii nha nd ng .1 c'tount u hi I i t.t

REPORT OF THE AUDITORGENERAL ON SHIMO LA TEWA SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2023. i'OIIIIBASA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effec{iveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficienl, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with govemance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Shimo La Tewa School -
Mombasa County set out on pages 1 to 24. which comprise of the statement of assets

Repon of the Auditor-General on Shimo La Tewo School lor the year ended i0 Jane, 2023 - Mombaso County



and liabilities as at 30 June, 2023 and the statement of receipts and payments, statement
of cash flows and the statement of budgeted versus actual amounts for the year then
ended and a summary of significant accounting policies and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Shimo La Tewa School - Mombasa County as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the statement of receipts and payments revealed amounts at variance with
corresponding balances reflected in the statement of cash flows as analysed below;

The variances were not explained or reconciled

Repttrt ol the ,4wlitor-(iencrol on Shinto La Teva School./rtr thc yeat ended 30 ,hne, 202 3 - ltlonhostt Countl

)

a

Receipts

Statement of
Receipts and

Payments
(Kshs.)

Statement of
Cash Flows

Balances
(Kshs.l

Variance
(Kshs.)

Government Grants for Tuition 4,491,760 4,695,760 204,000
Government Grants for Operations 16,'117,387 23,720,678 7,603,291
Government Grants for lnfrastructure 3,400,000 0 3,400,000

Receipts

Statement of
Receipts and

Payments
(Kshs.)

Statement of
Cash Flows

Balances
(Kshs.l

Variance
(Kshs.)

School Fund
Contributions

lncome-Parent's
130,060,449 115,470,0U 14,590,385

Miscellaneous lncome 10,448,498 0 10,448,498
School Fund lncome - Other Receipts 0 94,987,359 94,987,359
Payments
Tuition Payments 6,009,560 5,061,550 948,010
Payment for Operations 12,109,083 16,771 ,874 4,662,791
Boarding and School Fund 131,555,484 210,933,786 79,378,302
Maintenance and lmprovement Fund 0 3,400,000 3,400,000



Further, the statement of receipts and payments reflects total receipts and total payments
of Kshs. 164,518,094 and Kshs.149,674,127 while the statements of budgeted versus
actual amounts reflects amounts of Kshs.136,189,877 and Kshs.129,641 ,864 resulting to
unexplained variances of Kshs.28,328,217 and Kshs.20,032,263.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amounts of Kshs.4,491 ,760 and Kshs.16,1 17,387 as disclosed in Note 1 and
Note 2 to the financial statements. Review of the National Education Management
lnformation System (NEMIS) capitation disbursements made to the School against the
amount receipted by the School revealed amounts of Kshs.24,175,947 and
Kshs.24,009,147 resulting to an unexplained variance of Kshs.166,800.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operation of Kshs.4,491,760 and Kshs.'16,117,387 could not be confirmed.

3. Unsupported lnventory Balance

Note '19 to the financial statements reflects inventory balance of Kshs. 1 ,030,949.
However, the balance was not supported by approved quarterly and annual stock taking
reports. Further, the balance of Kshs.1 ,030,949 indicated does not include stock of
stationery held by the School.

ln the circumstances, the accuracy of the inventory balance could not be confirmed

4. Long Outstanding Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.42,436,329 in respect of fees arrears and salary advances as disclosed in Note 13
to the financial statements. However, included in the balance are receivables in respect
to fees arrears amounting to Kshs.27,204,069 which had been outstanding for more than
two (2) years. Further, the supporting schedules, detailed aging analysis and issued
invoices were not provided for audit review. ln addition, significant accounting policies on
accounts receivables as disclosed in Note 5 is silent on the treatment of the students'
fees balances which is the major source of income for the School.

ln the circumstances, the accuracy, completeness and recoverability of the outstanding
receivables balance of Kshs.42,436,329 could not be confirmed.

5. Unsupported Accounts Payable

The statement of assets and liabilities reflects payables balance of Kshs.37,609,911 as
disclosed in Note 14 to the financial statements. However, Annex 1 to the financial
statements reflects analysis of pending accounts payable balance of Kshs.'t 3,643,220
resulting to an unanalyzed and unsupported balance of Kshs.23,966,691 .

Report o/'lha A ditor-Oencral on Shimo La Tet'u School ld the t'aar crulad 30 June, 202J - ltlombusu Crnu y
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ln the circumstances, the accuracy and completeness of trade payables balance of
Kshs.37,609,911 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Shimo La Tewa School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.163,721 ,450 and Kshs.'136,189,877 respectively,
resulting to an under-funding of Kshs.27,531,573 or 17oh of the budget. However, the
School spent a balance of Kshs.129,641 ,864 against actual receipts of Kshs.136,189,877
resulting to an under-utilization of Kshs.6,548,013 or 5%o of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;
Reytrt ol the Auditor-Aeneral nn Shinto La Tev'q Sc'fuxtl .for lhe vcur eniled 30 June, 20) 3 llktnhasu Counrt
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The statement of budgeted versus actual amount does not contain explanation on
significant underutilization (below 90% of utilization) and overutilization above
100%.

Other important disclosure notes at page 20 is not on its own page

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

2. lrregular Contracts for Procurement of Boarding Equipment and Foodstuff

Note I to the financial statements reflect boarding and school fund payments totalling
Kshs.131,555,484 out of which Kshs.S7,541 ,234 relate to payments on boarding
equipment and stores. Review of payment vouchers and other supporting documents
revealed that Management used framework agreements for supply of boarding equipment
and foodstuff, however contract documents for four local suppliers were not signed by the
Accounting Officer or by the Chairman of the Board. Further, the contracts did not indicate
the prices at which the School would issue LPOs.

ln the circumstances, Management was in breach of the law.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.1 31 ,555,484 as disclosed in Note 9 to the financial statements. lncluded in the
expenditure is an amount of Kshs.1,245,000 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from school Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.1,245,000 could not be confirmed.

4. lnadequate Need Assessment Guiding Distribution of Textbooks

The special audit established that in the financial years2021 ,2022,2023 and2024,lhere
was no evidence of instructional need assessment that provided basis for determining the
number and subject of instructional material needed by the School. Further, there was no
evidence that School lnstructional Materials Selection Committee (SIMSC) was set up
and SIMSC Minute Book Minutes highlighting the needs. As a result, the opening
balances of stock inventory of text books in Shimo la Tewa School from the inception of
the orange book, when schools were given textbook capitation, in terms of numbers and
their monetary value could not be ascertained.

Rcport o{lha luditu--Gcnan on Shiuo Lo Te*a Sc'hrxi.[or the yrrrr endad j0,lune, 20]3 Llonhasa Oounh
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ln the circumstances, the School risks loss of text books issued as capitation through
obsolete stock.

5. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed some four thousand four
hundred and ninety-one (4,491) books to the School while only three thousand four
hundred and twelve (3,412) books were issued to the students, resulting to an
unexplalned excess text books of (1,079) in the School store.

ln the circumstances, value for money on the excess one thousand and seventy-nine
(1,079) textbooks could not be confirmed.

6. Failure to Maintain a Separate Bank Account for Other Receipts

The statement of receipts and payments and Note 5 to the financial statements reflects
school fund income - other receipts totalling Kshs.'10,448,498 which constitute of rent
income and fee for hire of ground and equipment amounts of Kshs.34,358 and
Kshs.10,414,140 respectively. However, discussion with Management and verification of
documents provided revealed that the monies from other income is banked in the School
main account as opposed to having a separate bank account for the stream of income as
required by the Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated
16 June, 2021.

ln the circumstances, Management was in contravention of the law

7. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.16,117,387 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.6,518,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, no amount was transferred to infrastructure account. This was contrary to the
Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure account fifteen ('15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law

L Project lmplementation Status

Review of records provided revealed that the School benefited from Government
infrastructure grants totalling Kshs.24,1 15,300, disbursed as Kshs.5,'165,000,
Kshs. 7,475, 500, Kshs.6,5 1 8, 000 and Kshs.4,956,800 for the years 2021, 2022, 2023 and
Report o/ thc Auclitor-Ocncrul on Shinto La Tewo Schoolltr the wrtr endad 30 Junc, 2023 - ltomhuo (bun4
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2024. Review of documents provided in support of implementation of the projects
revealed the following anomalies: -

8.1 Construction of 4no Classrooms on an Existing Block

The project was undertaken by a local company at a contract sum of Kshs.7,578,150 and
the agreement signed on 22 October, 2020. However, although the project was
completed and put to use, Management did not provide the contractor's final payment
account for audit review. Further, the project was not branded.

8.2 Construction of CBC Classrooms

Note 4 to the financial statements reflects total income of Kshs.130,060,449 in respect of
school fund income - parents contribution, lncluded in the amount is Kshs.10,000,000
received for Competency-Based Curriculum (CBC) classrooms. Further, the
infrastructure bank account statement as at 6 June, 2024 reflected a balance of
Kshs.10,063,908. Management explained that utilization of thefunds had begun and two
ongoing projects which were one hundred and fifty (150) bed capacity dormitory and
construction of toilets were being funded from the allocation. Physical verification carried
out on 11 June, 2024 revealed that indeed two projects were on going, however, the
implementation status reports for the two ongoing projects were not provided.

ln the circumstances, the status of the projects could not be ascertained

9. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, operations
and infrastructure totalling Kshs.24,009,147. Comparison of data from National Education
Management and lnformation System (NEMIS) with records from the County Director of
Education revealed that during the financial year 202212023, NEMIS reflected one
thousand six hundred and ninety-five (1,695) students while records from the County
Director of Education had one thousand eight hundred and fifty (1,850) students, resulting
to an underfunding of the School by an amount of Kshs.3,447,820. This was contrary to
the Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June, 2021 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the Principals to ensure their records are accurate.

ln the circumstances, underfunding of the School may have affected service delivery to
the students.

10. Long Outstanding Accounts Payable

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects payables balance of Kshs.37,609,91 1 . However, included in the
balance are trade payables balance of Kshs.g,208,619 which had been outstanding for
more than three (3) year. This was contrary to Section 53(8) of the Public Procurement
and Asset Disposal Act, 2015 which states that 'an Accounting Officer shall not

Repo of lhc lluditor--General on Sl'tirrto Lo Tewu Scfutol.[rn theveurendcd 30.lune,202J lt|omhaso County
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commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contracts are reflected in approved budget estimates'.

ln the circumstances, Management was in breach of the law.

11. Unbalanced Budget

The statement of budgeted versus actual amounts reflects total budgeted income amount
of Kshs.163,721,450 and final expenditure budget of Kshs.168,137,900 resulting to a
budget deficit of Kshs.4,416,450, contrary to Regulation 33(c) of the Public Finance
Management (National Government) Regulations, 20'15 which provides that 'unless
provided otherwise in the Act, these Regulations or any other guidelines developed in
furtherance of the Act or these Regulations, that at all times during budget formulation
and approval it must be ensured that the budget shall be balanced.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Failure to Maintain an Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets of unknown values.
Further, the School did not maintain an updated and complete asset register with each
category of asset showing key assets information such as tag number, serial number,
depreciation, net book value, asset condition, size of land, L.R/No, and certificate number.
ln addition, Appendix 6, of the National Treasury guidelines on asset and liability
management in the public sector dated March, 2020 contains the format for a standard
asset register. The format dictates that each category of asset should be
signed/authorized.

Report o/ thc Auditor-Gencral on Shimo Lo Tctra School .for the yettr ended 3l) .lune, )02 3 lolomhutt L'otntv
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ln the circumstances, the safe custody of the fixed assets could not be confirmed

2. Encroachment and Lack of Land Ownership Documents

Review of records provided revealed that the School occupies approximately 121 acres'
piece of land which was registered as land Number MN/1/1516. Physical verification
carried out on the land on 11 June, 2024 revealed that the School land is not defined with
an ederior perimeter wall. Further, part of the land had been encroached where the
constructions and buildings (Mosque) near the main entrance gate and adjacent to the
main road are erected on the school land. The buildings however, seems abandoned and
not in use at that moment. ln addition, a portion of the land at the far end corner touching
both the main road (Serena Road) and unnamed Road was hived off from the original
school land and a telecommunication booster erected therein.

It was also noted that, the School donated land to Mama Ngina Girls High School,
approximately 30 acres. The transfer of ownership is in the process and yet to be
completed. Further, verification of the land title indicated that the land is a lease hold for
99 years effective from lstJanuary, 1959 and is registered under a local bank and the
trustees, and therefore not in the name ofthe School.

ln the circumstances, the ownership and safe custody of the School land could not be
confirmed.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of tha .4uditor-General on Shimo La Tev,a School for thc year ended j0 Jtorc, 202 3 - lvlombuso Countt'
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 20'1 5 and submit
the audit report in compliance with Article 229(7) o'f lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

RcTtt o.{th,'.ltditrtr-Utnt'rul ruShinroLuTevuSchool.[tntheyeurendedJ0,]une.2023 itonhuso L'uutt
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the flnancial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.
I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-Generql on Shino La Tewa School for the vear ended 30 June, 202 3 - l4onbasq Coun+'
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

19 September, 2024

Report of the Auditor-General on Shimo La Teu,a Schoollor the year ended 30 June, 202i - Mombasa County
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SHIMO LA TEWA SCH(X)L
Annud Report and Financiel Strtements For the year ended 30o June 2023

6. Stetement of Receiptr and Payments for the Year Ended 3llrh June 2023

The school financial $atements were approved on 3/7 / 2024 and signed by:

Sign... Sign l.a4h-^ Sign A-*
Nrme: Maurice Aluku

CbairBOM

Dete: 317t24

Name:Mrthen, Mbinda Mutiso
School PrincipeU Sccrctery to
BOM

Name:Iddi llzombo

Burser/ Financc Oflicer

Dete:3t7124Detez 3nf24

Description 0f Vote Head Note 2023nO22 2022D021

Kshs Kshs

Receipts

Govemment grants for tuition I 4.491.760.00 5,079,640.00

Government grants lbr op€rations 2 l6,l 17,387.00 14,900.047.00

Govemment Grants lbr i n frastructure 3 3.400,000.00 6,547,500.00

School fund income- parents' contributions 4 130.060.449.00 128.567.087.00

Miscellaneous incomes 5 10.448.498.00 2,306,000.00

Total Receipts t64,518,094.00 157,400174.00

Payments

Tuition 6 6.009.560.00 6.438.229.00

Operations 7 I 2. t09.083.00 26,549.351 .00

Infrastructure 8

Boarding and school fund 9 l3 t ,555.484.00 t27.529,357.00

Total Payments 149,674,127.00 t60"516,937.00

SurpluJDeficit 14,843,967.00 (3,116,663.00)



SHIMO LA TEWA SCH(X)L
Annuel Report end linenciel Strtcmenb For the year ended 306 June 2023

7. Statement of Assets and Liabilitics as rt 306 June 2023

The school's financial statements were approved on3/7/ 2024 and signed by:

Sistr... sigp N/\^cl^^,&
SigD

Name:Mrurice Aluku Neme:Mether Mutiso
School PrincipeU Secretery to
BOM

l.
,s.,l"

ChrirBOM
D*ez3l7l24

Neme:Iddi Dzombo

Burser/ Finance OfFlce r
Dglte:3nf4

2

Description Note 2023 2022

Ksbs Kshs

Finsnciel Assets

Cash and cssh equivalents

Bank balances l0 r8,r r4,587.00 8.516,700.00

Cash balances l1 9,723.00 t00,265.00

Short term investrnents l2
Total crsh and crsh equivslent 18.124310.00 8.617.659.00

Account's receivables l3 42A36,329.00 36.370,471 .00

Totel finencial ass€ts 61560,639.00 ,t4rEE,130.00

Finenciel liebilities

Accounts payables l4 37.609.91 t.00 36,88 r,368.00

Net finenciel essets 23,950,728.00 8,105,762.00

Represented by

Accumuleted fund b/fud l5 8,106,762.00 11223,424.00

Surplus/deficit for thc ye.r t4,843,967.00 (3, il 6.663.00)

Net finrncial position 229fl,728-00 8,106,762.00

D e:3flt24



SHIMO LA TEWA SCH(X)L
Annual Report and Financial Statements For the yeer ended 300 June 2023

8. Statement of Cesh Flows for the Yeer Ended 30'b June 2023

Description Note 2023 2022

Kshs Kshs

Cash from Operating Activities
Receipts

Govemment grants for tuition 4,69s,760.00 5,079,639.80

Govemmenl granls for operations 23,720,678.00 22,288,883.00

Govemment grants tbr in fiastructure

School fund income- parents contributions/ fees |5,470,064.00 t 86.109,739.00

School fund - other receipts 94,987,359.00

Total receipts 238,873,861.00 213,478262.00

Payments from opereting ectivities

Payments for tuition 5,061,550.00 4,8 t 0,729.00

Payment lbr operations 16,771,874.00 24,510,044.00

Boarding and school fund payments 210,933,786.00 188,109,046.00

Total payments 232,767.210.00
217,429,8t8.00

Net cesh inflow/outflow from operating activities 6,lt)6,652.00 (3,9s15s6.00)

Cash flow from investing activities

Acquisition of assets

Proceeds liom sale of Assets

Maintenance & Improvement funds 3,400,000.00 6,547,500.00

Purchase of investments

Net cash inflo outflows from invcsting activities 6,547500.00

Cash flow from Financing activities

Proceeds Ilom borrowingV loans l8
Repayment of principal borrowings

Net cesh inflow/outllow from financing activities 3,400,000.00 6,547,500.00

Net increrse/decrease in cash and cash equivslents 9506,6s2.00 2*s95,944.00

Cash and cash equivalent at beginning of the year 8,617,659.00 6,02 I,71 5.00

Cash and cash equivalent at end of the year t8,124J10.00 8,617,659.00
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SHIMO LA TEWA SCHOOL
Annual Report and Financial Statements For the year ended 306 June 2023

9. Statement of Budgeted Versus Actual Amounts for The Year Ended 30th June 2023

ReceipUExpenses ltem Original
Budget

Adjustments Final Budget
Actual On

Comparable
Besis

Y. Of
Utilizrtion

a b c=r+b d edlc o/o

Kshs Kshs Kshs Kshg Kshs
Receipts

(l) Cepitation Grent on Tuition
Reference Materials

Exercise Books

Laboratory Equipment

Intemal Exams

Teaching / Leaming Materials 7,666,400.00 7,666,400.00 4,491,760.00 58.590/o

Exams And Assessment

(2) Capitetion Grent on Operations
Other Vote Heads 22,925,000.00 22,925,000.00 12,257,837 .00 53.47o/o

Repairs And Maintenance 9,250,000.00 9,250,000.00 6,5 t 8,000.00 70.460/o

Local Transport / Travelling

Electricity And Water

Insurance 370,000.00 370,000.00 t 66,800.00 45.08%
Administrati on Costs

Activity l,476,300.00 1,476,300.00 574,750.00 38.93%
Gratuity

5



SHIMO LA TEWA SCHOOL
Annual Report and Financial Statements For the yerr ended 30tt June 2023

ReceipUErpenses Item Original
Budget

Adjustments Final Budget
Actual On

Compareble
Brsis

o/o Of
Utilization

I b c=e*b d eillc o/"

Kshs Kshs Kshs Kshs Kghs

3) FDSE for infrastructure
Maintenance & lmprovement MoE

M&l parents' contribution

Economic Stimulus Programs

Transition Infrastnrcture Grants

Adminisration Block

(4) Feec Charged on Parents

Personnel Emoluments 16,499,000.00 16,499,000,00 I 5,431,298.00 93.53o/o

Repairs And Maintenance 5,250,000.00 s,250,000.00 4,126,911.00 78.610/o

Local Transport / Travelling 4,487,000.00 4,487,000.00 4,052,457.00 90.32o/o

Electricity And Water 17,407,250.00 17,407,250.00 15,637,907.00 89.83%

Medical

Administration Costs 6,935,250.00 6,935,250.00 6,272,7t5.00 90.45%

Activity

SMASSE
Fee On Boarding Equipment and
Stores

65.455.250.00 65,455,250.00 56,245,303.00
89.93o/o

5) Miscellenous Income
Loans / Bonowing

Rent income

Income From Farming Activities

Insurance Compensation
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SHIMO LA TEWA SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

ReeeipUExpenses ltem Original
Budget

Adjustmcnts Finel Budget
Actual On

Comparable
Besis

o/o Of
Utilization

I b c=r+b d *dlc o/"

Kshs Kshs Kshs Kshs Kshs
Income From Posho Mill
lncome From Bus Hire
Fee For Hire of Ground and
Equipment

6,000,000.00 6,000,000.00 t 0,4t4,140.00 173,60/o

Interest Income

Income From Any Other Investment

Totrl Income 163,721,450.00 163,721,450.00 136,I89,877.00 83.rE%
(6) Expcnditure For Tuition
Textbooks 9l,650.00

Refercnce Materials

Exercise Books

Laboratory Equipment 807,830.00

Internal Exams

Teaching / Leaming Materials 7,659,000.00 7,659,000.00 5,108,390.00 66.7o/o

Chalks

Exams And Assessment

Teachers Guides

Administration Costs

Bank Charges I,690.00

(7) Erpenditure For Operetionr
Personnel Emoluments 13,567,900.00 13,567,900.00 5,770,382.00 42,s3%
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SHIMO LA TEWA SCHOOL
Annual Rcport strd Firsncisl Statements For the yer ended 30rh June 2023

ReceipUErpenser Item Original
Budget

Adjustments Final Budget
Actual 0n

Comparable
Basis

%or
Utilization

I b g=s*b d edlc o/o

Kshs Kshs Kshs Kshs Kshs
Repairs, Maintenance &
lmprovements

3,700,000.00 3,700,000.00 464,850.00 12.56%

Local Transport / Travelling

Electricity, Water and Conservancy t7,407,250.00 t7,407 ,250.00 2,459,482.00 l4.l3o/o

Medical 370,000.00 370,000.00 t66,5t I.00 45.0o/o

Administration Costs 6,935,250.00 6,935,250.00 1,869,341.00 26.95%

Activity Expenses

Gratuity

SMASSE

(E) Expenditure For infrastructure
Construction of classrooms

Construction of LAB

Consuuction of DORMS
Purchase of frrniture

Purchase of equipment

Purchase of machinery

(9) Erpenditure For school
fund/lunch/boarding
Personnel Emoluments 16,499,000.00 16,499,000.00 12,971,927.00 78.620/o

Repairs, Maintenance and 5,250,000.00 5,250,000.00 4,400,703.00 83.82%
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SHIMO LA TEWA SCHOOL
Annual Report and Financial Statements For the year ended 30fr June 2023

Receipt/Erpenses Item Original
Budget

Adjustments Flnal Budget
Acturl On

Comparable
Basis

Y. OI
Utilizetlon

t b c=e*b d eillc o/o

Kshr Kshs Kshs Kshs Kshs
ImprovemenE

Local Transport / Travelling 4,487,000.00 4,487,000.00 5,406,267.00 t20.48%
Electricity, Water and Conservancy 17,407,250.00 1,7,407,250.00 11,723,142.00 67 .35o/o

Medical Expenses 370,000.00 370,000.00 167,200.00 45.12o/o

Administration Costs 6,935,250.00 6,935,250.00 I I,807,477.00 170.25o/o

Activitv 2,094,750.00 2.094,750.00 7,502,630.00 3s8.16%
Gratuity I ,341,547.00
Lunch Programme

Boarding Equipment and Stores 65,455,250.00 65,455,250.00 s7,54t,234.00 &',t.90%
Expenditure For Income Generating
Activity
Insurance Costs

Other Expenses On Investments

Rent Expenses

Bank Charges 39,610.00
Loan lnterest Repayment

Loan Principal Repayment

Acquisition Of Assets

Totals 168,137,900.00 168,137,900.00 129,641,864.00 77.10y"
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SHIMO LA TEWA SCHOOL
Annual Report end Financial Statemetrts For the yerr ended 3llr June 2023

t

I 0. Signifi cant Accounting Policies

The principal accounting policies adopted in the preparation of these linancial statements are set
out below:

Statement of compliance end basis of preperetion
The linancial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Slandards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
govemment legislations and regulations. The financial statements comply with and
contbrm to the form of prcsenlation prescribed by the Public Sector Accounting Standards
Board of Kenya-

This cash basis of accounting has been supplemented with accounting for; a) receivables
that include school fees from parents, imprest, salary advances and other receivables and b)
payables that include deposits and retentions and payables from operations.

The financial slatements are presented in Kenya Shillings, which is the functional and
reporting curency of the school. and all values are rounded to the nearest Kenya Shilling

Recognition of receipts and peyments
The school recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the school.ln addition, the school recognises all
exp€nses when the event occurs, and the related cash has actually been paid out by the
school. lncome arising t'rom school fees is recognised when the evenl occurs whether cash
is received or not. [xpenditure arising from operations is recognised when the evenl occurs
irrespective of receipt ofcash.

ln-kind contributions
In-kind contributions are donations that are made to the school in the tbrm of actual goods
and./or services ralher than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably dctermined, the sclool includes such value in the statement of
receipts and paymcnts both as a receipt and as a payment in equal and opposite amounts:
otherwise, the contribution is not recorded.

Cash and casb equivelents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original malurity of lhree months or less, which

t0
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6

5-

8.

Accounls Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees
billed to parents for services rendered but not paid. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

AccounB Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govemment practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposis on behalf of third parties.
Payables also include expenditure incurred for the purchase of goods, works and services
that has been rendered and not setled. This is an enhancement to the cash accounting
policy adopted for public secondary schools. Other liabilities are disclosed in the financial
statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, lhe acquisitions and disposals are
reflected in lhe school fixed asset register a summary of which is provided as a
memorandum to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statemen8. The school's
budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been
included in the financial statements.

Comperative ligures
Where necessary comparative tigures for the previous financial year have been amended or
reconfigured to conform 1o the required changes in presentation.

7

9

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact
on the financial statements lbr the year endd 306 June 2023

t2
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Annurl Report md Finrnciel Stetcmeutc For thc ycrr ended 30o June 2023

ll. Notes to the Finrncirl Strtements

I Govemmcnt Grrnt! for Tuition

2 Goverament Grants for Opcrations

3 Goverruent Grents for infrestmcture

Description 2022DO23 2021no22

Kshs Kshs
Reference Materials

Exercise Books

Teaching / Leaming Materials 4,491,760.N 5,079,640.00

Qthers (specifi)a

Totel 4491,7fi.00 5,079,540.00

Dcscription 2022n023 2021D022

Kshs Kshr
Personnel Emoluments

Repairs And Maintenance 6,5r8,000.00 6,547,500.00
Local / Travelling

Electricity And Water

Medical t66,800.00
Administration Costs

Activi 574,7s0.O0

Other Vote Heads 12,257,837.00 14,900,047.00

Totel t9,517J87.00 21,447,547.N

Description 2022t2023 2021n022

Kshs Kshs

Maintenance & Improvemenl

Transition infrastructure grants

Administration Block

Other I GCDF and

Total

t3
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Annual Report rnd Finrnciel Stetements For tbe yeer endcd 3lltr June 2lXlil

4 School Fund lncome - Parents Contribution/tr'ecs

5 Miscelleneouslncomes

Description 2022nO23 2021no22

Kshs Kshs

Personnel emoluments 15,43 t,598.00 r s,332.576.00

Repairs and maintenance 4,t26.911.00 5,359,324.00

Local transport / travelling 4,052,457.N 4,405,577.00

Electricity and water 15,637.907.00 16,333,246.00

Miscellaneous l,038,130.00 t,024,795.00

Administration costs 6,272,715.00 6,890,294.00

Hire of facilities

Fee on Boarding Equipment and stores 56245.303.00 6r,093,72 t.00
Rent Income

Uniform 10,356,025.00 t5.s64,762.00

CBC Classrooms 10,000,000.00 1,14.100.00

Equity Collection 5,300,000.00 5,400.00

Insurance 33,704.00

Activity 1,599,403.00 2,562,792.00

Totel 130.060.449.00 12E557,087.00

Description 202212023 202tn022
Kshs Kshs

Rent Income 34,358.00 53,000.00
Income From Farming Activities
lnsurance Compensation

Income From Posho Mill
Income From Bus Hire
Fee For Hire of Ground and Equipment 10,4t4,140.00 2,253,000.00
LoanVBorrowings*

Other Income (spec{y)t
Total 10,448,49E.00 2J06,tm.00

14
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6 Tuition

7 tions

Description 2022n023 202t12022

Kshs Kshs
Exercise Books 9l,650.00 795,890.00
Stationery 5,108,390.00 2,940,000.00
Reference materials

Laboratory Equipment 396,150.00
Teaching / Leaming Materials I,827,500.0
Lab. Chemicals 807,830.00 341,750.00
Teachers Aid 134,800.00
Bank Charges 1,690.00 2,139.00
Others (specifi)

Total 6,009550.00 6.438229.00

Dcscription 2022n023 202v2022

Kshs Kshs

Personnel Emoluments 5,398,684.00 12,909,880.00

Service Gratuity 40,000.00

Administration Cosr l,869,34r.00 2,390,841.00

Repain And Maintenance & Improvements 464,850.00 200,000.00

Salary Arrears 357,69t.00 80,149.00

Electricity And Water 2,459,482.00 4,3t 7,188.00

Medical t66,5II.00 28,500.00

Activity Expenses 800,000.00 2,120,000.00

Stationery 300,000.00 214,60p.O0

Bank charges 19,663.00 360.00

Uniform 272,860.00

Totd 12,109,0E3.00 265493s1.00

t5
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Annud rnd Finrnciel Strtencnb For tbc ycrr ended 3llo June 2llil3

8 Infrrstructure

9 Boerding end School Fund

Description 2022n023 2021D022

Kshs Kshs
Construction of classrooms

Construction of laboratory

Construction of dormitory

Purchase of equipment

Others (specify)

Total

Description 2022nO23 202v2022
Kshs Kshs

Personnel Emoluments 12,971,927.O0 7,694,340.00
Service 1,341,547.00 32r,000.00

rs And Maintenance & nts 4,400,703.00 s,821,590.00
Local / Travellin s406,267.O0 5,720,t74.00
Electrici And Water 1t,723,142.N 7,643,t 38.00
Medical E 303,712.00
Admini stration Costs I1,807,47?.00 r 6,814358.00
Uniform 9,640,070.00 12,r09,190.00
Prize vln 2,158,100.00
Miscellaneous 199,,100.00 251250.00
Fee On llr t and Stores 57,s4t,234.00 s6,799,075.00
Acti 7,502,630.00 l,438,s00.00
Caution 417,000.00
Hire of facilities 6,3s5,890.00 53 r,283.00
Welfare 169,000.00
Sal arTears 486,000.00
Kudheiha 270,500.00
TLM 1,800,000.00
S.E.S 658,386.00 8,221,904.00
Insurance 167,200.00 53,408.00
Bank c s 39,610.00
Totel 131r555,.t84.00 127,529357.N

l6
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Annual Report end Finrncirl St tcnetrts For the yerr ended 30t June 2023

l0 Benk Accouats

I I Cash In Hrnd

12 Short Term Investments

Account Nrme &
Currenrry

Strtug Benk Account
Number 2022t2023 2021n022

Active/Dorm
rnt Kshs Kshs

Tuition Account Active 01025007525000 288,166.00 653,957.00

Operations Account Active 0102s007s25001 t 3,552,068.00 (124,9r6.00)

School Fund
Account/Boarding

Active 01021007525000 9l,305.00 ( 183.266.00)

Savings Account Dormant 01242007699800 84,431.00 84,431.00

Parent Association
Account

Active 0102509t806600 72,637.00 72,637.00

Equity Collection
account

Active 119026066t473 750,736.00 882,433.00

Infrastructural
Account

Active I t902606615t0 3,r82,076.00 7,038,256.00

Savings account Dormant 0t242007744100 12,342.N t2,342.00

Savings account Dormant 012420077361O0 49,900.00 49,900.00

ESP Infrastructure
account

Dormant 30,924.00 30,924.00

Totel 18.tl4587.00 8,615,700.00

Description 2022n023 2021n022

Kshs Kshs

Notes and Coins 9,723.00 r00,959.00

Totd 9,723.00 r00ps9.00

Description 2022nO23 2022

Kshs Kshs

Cooperative Shares

Trcasury Bills

17
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Fixed Deposit accounts

Other Investments

Total

13 Accounte Receiveble

13 b Ageing Analysis of Accounts Receiveble

14 Accounts Payable

Description 2022t2023 2021n022

Kshs Kshs

Fees Anears 42,t63,720.N 36,028.971 .00

Other Non-Fees Reeeivables

Salary Advances (list/schedule attached) 272,612.00 341,500.00

lmprest (list/schedule attached)

Rent arrears (list/schedule attached)

Totel 42A36329.0O 36J70,47t.00

Description
2022t2023 2021n022

Kshs f,rlrs

2023
7o of the

totrl
2022

Y" ol the
tot.l

Less than I year 9,545,569.00 22.64% 3,551 .l 52.00 9.86%

Between l- 2 years 5,414,079.00 l2.84Yo 2,273,750.O0 6.31%

Between 2-3 years I I,755,263.00 27.88Yo 10,362,219.00 28.76%

Over 3 years 15,,148,806.00 36.64% 19,841,850.00 55,07%

Total (should tic to note 13 a) 42,163,.717.OO IOOY" 36,028871.00 l00o/"

Description 2022n023 202ln022

Kshs Kshs
Trade Creditors (See Ageing Below and
Appendix I ) 24,209,539.00 23,91 I,364.00

l8



SHIMO LA TEWA SCH(rcL
Annuel rt end Finrncirl Strtements For the yerr eoded 30o June 2011

Prepaid Fees 13.281,952.00 10,791,345.00

Retention Monies I t 8,420.00 I 18,420.00

Unpaid salaries and statutory deductions

Caution money 2,060,239.00

Other payables ( spe c {y)

Totel 37,6109,911.00 36,8E1J68.00

Notes to the Finencial Strtemcnts

l4e. Ar is of Accounts P ble
2021DO222022n023

fsf,tXrtts
Description

"h ol
the

total

"h of
the

total

Comparative
2022

Current 2023

s4.68%56.35o/o 13,075,245.0013,643,220.00Less than I year
6-Blo/o5.6lYo 1.627,500.00I,357,700.00Between l- 2 years

o/o
Between 2-3 years

38.51o/o
38.04

o/o
9,208,6r9.009,208,619.00

Over 3 years

l00o/"l$Oe/" 23,911364.0024r(xr539.00Totel (should tie to note 14)

l9
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Annuel Repo rt rnd Fineocid Strtemetrb For the yerr ended 30s June 2023

l5Fund Brhnce Brought Forrerd

Other importrnt disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual rolated information in relation to

an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the

school's non- financial assets and liabilities.

16 Non-currcnt Liabilities Summary

Description 2021no22 2020n021

Kshs Kshs

Bank Balances 8,s 16,700.00 5,838,163.00

Cash Balances 100,959.00 t 83,552.00

Short Term Investrnents

Receivables 36.370,471.O0 34,821,0t 3.00

ables (36,881,368.00) (29,6 r 9,303.00)

Totel E,106,762.00 tt223,424.N

Description 2022t2023 202v2022

Kshs Kshs

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Othen (speci&)

Totel

20
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17 Biological assets

t8 Borrowings

Other importent disclosurt notes

l9 Stock/ Inventory

Description Numbcrs 2022n023 20i2v2022

Kshs Kshs

Cattle

Goats

Trees

Coffee Or Tea Plantation

Poultry

Others (speci&)

Totel

Description Kshs Kshs

Borrowings at beginning of the year

Borrowings during the year

Repayments during the year

Belance at the end of the year

Description 2073 2022

Kshs Kshs

Food stuffs 555,6 t 9.00 7l 5,336.00

Lab consumables 475,330.00 350,555.00

Farm produce

Medication

Construction Materials

Others (speci&)

21
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20 Progresr On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and nranagement
comments that were provided to the auditor.

hAt*,r,
Sign and Date
Pftrcipal

Ref
No.

Issue /
Observrtions from
Auditor

Menrgcmcnt
commctrts

Stetus:
(Rqolvcd /

Not Raolved)

Timefreme:
(Ptd a date when

you qcct lhe issuc
to be rcsolved)

Accuracy of
sh.rdents enrolment
in Nemis

The actually students
enrolment was 1648
whercas Nemis showed
1487

The school
could not
comment on
the data
rcported by
the CDEs
office

.,.
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Annexes

Annex I - Analysis of Pending Accounts Payable

Supplier Of Goods Or Services
Original
Amount

Date
Conlrgcted

Amount Paid
To-Dcte

Outstanding
3OTH JUNE

2023

Outstanding
Balance

3O]b JIJNE
2022

Comments

A b C d=a-c

Kshs Kshs Kshs Kshs Kshs

Construction Of Buildings

l. Sheiko Building Engineering 368,869.00

2. Agri Enterprises 8,839,749.00

3

Sub-Total

Supply Of Goods

4. Venty General Supplies 573,700.00

5. Nairobi Sports House 445,000.00

6. Tier Holdings 339,000.00

7. Rasu Transport Logistics ltd 4.488.200.00 5t812022 3,500,000.00 988,200.00

8. Leynuri Enterprises ltd 3,I 86,420.00 st8t2022 2,300,500.00 885,920.00

9. Lydmo Enterprises 4,563,001.00 5t8t2022 3,763,001.00 800,000.00

10. Sunity Butchery 3,005,630.00 st8t2022 1,651,185.00 l,354,445.00

I 1. Jaygon Agencies 3,980,000.00 5/8/2022 2,481 ,000.00 I,499,000.00

23
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Supplier Of Goods Or Services Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
3OTH JUNE

2023

Outstanding
Balance

3OtT JUNE
2022

Comments

12. Ourise Enterprises Ltd 3,645,000.00 5/812022 2,445,000.00 I,200,000.00

13. Shekem General Supplies 2,560,032.00 5/8t2022 r,693,967.00 866,065.00

14. Doenath Ltd 785,635.00 5/8t2022 442,635.00 343,000.00

15. Linux Digital Option 2,265,332.00 5/8t2022 1,627,332.00 638,000.00

16. Raphael Mutuma I,235,000.00 5t8/2022 758,640.00 476,360.00

17. MFI Documents Solution ltd 600,000.00 5t8/2022 341,900.00 258,100.00

I 8. Island Uniform ltd 3,851,005.00 5/8t2022 3,131,635.00 719,370.00

19. Gentrade Supplies 372,000.00 5t8t2022 222,000.00 150,000.00

20. Frerner Ltd 5,100,620.00 5t8/2022 3,892,620.00 1,208,000.00

21. Mazaruni Logistics ltd 3,210,000.00 5t8/2022 2,689,100.00 520,900.00

22. Gloriuos Traders 3,641,170.00 5t8/2022 2,853,320.00 I,735,860.00

Sub-Total 46,4E9,750.00 30B40"515.00 13.6.13,220.00 10566Jr8.00

Supply Of Services

23.

24

25.

Sub-Total

Grend Totel

24
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Annex 2 - Summary of Fired Assets Register

Asset Cless

Historical Cost
blt

(I&hs)
l'r July 2022

Additions during
the yclr
(IGhs)

Disposals during the
yesr

(Kshs)

Historical Cost c/f
(Kshs)

30tb Junc 2023

Land

Buildings And Structures

Motor Vehicles

Offrce Equipment, Fumiturc And Fittings

Textbooks

ICT Equipment

Tools And Apparatus

Other Machinery And Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

Total

t
25




