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PRTFACE

1. The Standing Committee on Energy, Roads arrd Transportation was
constifuted on Thursday 251f, April 2013 during the First Session of
Eleventh ( 1 f t:''1 Parliament pursuant to the provisions of Senate
Standing Order No.177.

2. Tlne Committee is mandated, under the second schedule of the Senate
Standing Orders, to cansider all rnatters related to transpart,
roeds, public works, carzstntctton and rnaintetzan ee of roc.ds,
ratls and butldtmgs, air, seaports and houstrcg, Fosstl fuels
explaratiort, DeaeT.opment, productton, tnatnterzdnce and
regulation af erLergg qrcd eo*zrituntcattoru.

3. In executing its mandate, the Committee oversees the following
Ministries:-

(i) \zlinistif_pf Trarr.sport ald Infrastructure ; - and

(ii)\ainistry of Energy and Petroleum

4 The Standing Committee on Energy, Road,s and Transportation

c) Sen.
d) Sen.
e) Sen.
f) Sen.
g) Sen.

Kiraifu N4urung_i, Y.P._ Member

Chiaba, Abu, M.P. Member
Otieno Kajwang' M.P. -" - Member

Member '

Member
h) Sen. Charles Keter, M.P.
i) Sen. I4a.rtha-WanBtri, N4.P

5. The following Members of the Committee attended the familiarvatson

Gideon Moi,M.P
Danson Mwazo, M.P.
Christopher Obure, M.P. -
Otieno Kajwang', M.P.
Charles Keter, M.P. :
Martha Wangari, M.P.

a)
b)
c)
d)
e)

f)

Sen
Sen
Sen
Sen
Sen
Sen

Chairman of Comrnittee
Vice Chairrnan
Member
Member
Member
Member
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. 6. The folio
attendance

a) Sen. S
b) Sen. J
c) Sen. P

7. Tlne fo
---c

a) Mr. B
b) Mr.Kefa
c) Mr.

B. The list of
appended.

:l

senators from the Geothermal potential a-reas vr'ere
during the famtLrartza1.:on tour;-

P. Leshore, M.P. - Samburu CounSr
Nakuru County
Kajiado Counfir

Kiarie Mungai, M.P.-
Mositet, M.P.

members of the senate secretariat accornpanied

Lenairoshi Principal Clerk Assistant
Senior Researcher
Junior Legislative fellorv

Omoti
Matara

DC Malagement team that hosted the committee is h
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na., r.".,"J,Ill:ffi1T3:1," a Loo% state-owned
company, forrned by the Government of Kenya as a Special Purpose
Vehicle to fast track the 'development of geotherma-L resolrrces. in the
country

The government has identified the country's untapped geothermal
potential as the most suitable indigenous source of electricity. GDC will
drill 1400 steam wells to provide steam for the generation of 5,0O0MW of
geothermaL power by 2030.

For a long tirne, Kenya has relied on hydroelectricifir which is
charactertzed by perennial power outages during dry spelIs, forcing the
government to invite emergency power producers who use diesel to
generate electricity. This stop-gap measllre is a trvo edged srvord. First,
increases the cost of electricity and second, it causes-massive pollution.

As a result of the foregoing the Committee d,uring its meeting held on 28ft
Jr-rly 2OL3, considered its work plan and resolved that the Committee
undertakes a famiiixuattort tour of Menengai, Silale, qld B-ogoria GDC
Projects

The familiaru;atron tour was sponsored, by the Senate in collaboration with
the GeothermaL 'Development Company (GDC) and was aimed at
sensitizing and engaging members of Ure Standing- Committee on Energy,
Roads and Transportatign op the potentiaL fqt geo_t_herrnaL_development.

- ,!..r ..rj' j ::-._!1.

Objectives

a) To enable members of the committee to fa:n-iliartze thernselves with th.
operations, chal.lenges gnd rvorkings ,.of 'thq state corporations undt
their jurisdiction,

b) To encoLlrage use, cieveiopment and utsliz;ation of Geotherma-L Energy,

c) To assist in facilitating the enactment and ad option of appropriate
legislations for the development and uttTizatton of Geothermal Energy,

d) To provide a' piatform of information sharing on the nature of
GeothermaL Energy, its development and utiltzatton;- and

e) To promote aLternative uses of geothermal. resources other than
electricity generation.

5
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The Committe'e under the stervardship of the Managing Director, GDC
had an aeriaL survey of the geothei:naL sites irr Silali, Arus, Paka, Lake
Bogoria and Menengai areas. The Committee also toured the drilling
rvells and rigs in Menengai, Nakuru Coun[2.

Observations

a) GDQ h.:.set the baLl rolling towa.rd_s +lif+cjgg_eafbo+.M_pnsy, under
the- CIean - Denelopdent- vtectranisC -ICDM) irritiu.tirr. fi* the
geothermal projects proposed and ongoing,

b) There is adequate, sufficient and timely inflow of finalces from the
financiers/donors but GDC experiences delays' and unpredicted
disbursement from GCK,

r)
l'' )

e)

GDC has continued to remove upfront risks that for- marry years
deten"ed investors from .venturing into geotirc::la1-.devel,opment a1d
iuith a promising investment environment(Constant Supply of Steam),
more financiers and investors have expressed their interest in
geothermal development;- and .

The NationaL off-taker (KPLC) . guarantees the investors of a ready
market by signing Porver Purchase Agreement's (PPA) thus undertaking
to purchase afl the electricity generated.

Re cour.n:.endations o f thd' Conan:tttee ; -

a) Investors to install weliheads'on wells which *-. ,.idy for early power
generation so as to provide power shortly after drilling, thus have eariy
revenu.e and improve on the profitability of the project;- ald

b) The Government should adequately fund and support the GeothermaL
exploration to ensure that Kenyans enjoy a low power ta-riff hence lower
costs of production and increase competitiveness in the manufacturing
industries,

The Members of the Committee were enriched by the visit to the
GqothermaL Power Plants in Baringo and Nakuru Cor-rnties. The
Committee norv has a better understand.ing of the enormous resources
both human and capital that are required for the development of the
geothermal. energy

7
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The Corrmittee anticipates that this will translate into the aLlocation oi l
more funding by the National. and County Governments to support the
development of geothermal energy in Kenya and ensure that Kenyans
enjoy alfordable porver tariffs.

l r .,r I
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CEIAPTER ONE:- INTRODUCTION .

In his introductory remarks, the GDC chairperson Dr. Silas Simiyu
informed the meeting that GDC was registered in December 2008, but
actual- exploration work started in 2OLO when the Managtng Director and
technicaL staff were recruited. The chairman invited the Managing Director
to introduce members of staff of GDC a-fter which the Com:rrittee

chairman. Sen. Gideon Moi, M.P was invited to make his remarks.

In his remalks, the chairman acknowledged that geothermal. enerS/ was
clea:r indigenous, abu.ndant, reliable and environmentally-friendly source
of electricity ald had the potential of a game changer in the country's
development once fuIIy developed.

The Managing Director, Dr. Simiyu was therea-fter invited to make a forma-l

presentation.

i-
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.CT{APTER. TVdO:. FR.E.SENX"ATIOISS BY AIANAGING DNR.ECTOR GDC.

2. tr Itole and Mandate of, GDC

The Managing Director Dr. Silas Simiyu informed the meeting that GDC
was a Special purpose company that is LOOo/o owned by the g-overnment,
and was established in 2OA9 b:

-'a)"Promote- and fast track rapid development- of geothermallesoiirCes,

b) Undertake aLl upstream developments and. seil steam to power
producers for generation of electricity,

c) To manage the geotherma-l reservoirs to ensrrre constant supply of
steam for power generation,

') To promote al,ternative uses of geothermal resources othei: tha,
',.; -ele ctricily generation.--These - i:rclude-'gl-een- ho-u-se -heatrng, drying of' 
.j,r.'- grains, pasteurtzing milk, cooiing arrd heating of rooms arnong othels,

e) Build Kenya's Geothermal Capacily (Human and Infrastructure),

0 Reduce cost of power, 
'

To perform the above fi-lnctions, GDC undertakep to execute the fo1lo*-irg
programmes;-

1) Remove R.esor-lree rdi.sks and R.ed,uction- of costs
government to develop strategies ald infrastrucfure
expioration and drilling.

') Fron:'ote Direct Uses of'Geothernr.al through Ind.ustrial process heat,
i _j fl.oricultur-e; aqltaculture a:rd others, ,'

3) DeveXop Eftanean Capaei.ty by training a core team to manage public
resotrrces and provide capaci[r base to support a dlmamic industry,

4) DeveXop Governments Capaeity and Fund Mobi.tri.zation through
technical input -policies, strategies and regulations, Develop projects to
a bankable stage, engage Investors and "."."" investment appetites.

5) Suppont Frivate Sector entry by Haldling land an6 community
issues, facilitate locaL licensing, Evaluate and recommend technologies
to Independent power producers (ipp,s).

by
for

helping
surface
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2.2 Geothermal Sites in Kenya '

More than 14 high temperature potential. sites occur along the Kenyan Rift
Valley with an estimated potential of more than 15,000 VnV. Other
locations include: Homa FIills in Nya:rza, Mrastanyamala at the Coast ald
Nyambene Ridges. These prospects are at different stages of development.

The following a-re identilied GeothermaL Sites in Kenya

a. Susrva,

b. Longonot,
c. Olkaria,
d. Eburru,
e. Menengai,
f. Arus-Bogoria,
g. Lake Baringo,
h. Korosi,
i. Paka,
j Lake ivfagad.i,

k. Badiands,

m. Emuruangogolak,

n. Narnarunu
o. Barrier
p. Mwalanyamala
q. Homa Hi1ls

r. Nyambene Rdges
s. Chyulu Hills

:-

2.3 V,lhy Etrectricity rs Expensive i_n KenVa

E1ectrici!yisexpensiveinKenv-1o|c3ris9.ofthefoI1orvingfa.ciors;-

a) Demand is higher than supply. This has forced deployment oI
emergency power which is four times more expensive (ksh 35/kwi-,
thal the average buik power price of (Ksh lo/kwh),

b) Thermal power was incorporated in the power system to cater for peak
1oad. It operates longer than 30% of the time instead of the normaL L3%
at an average price of Ksh 20 lLcrT'rln

e) Significant investment in oil based generation. Combined ThermaL
ald emergency power is very expensive,

d) Inereased cost of fuel per barrel. For example 2003-2013 the cost of
crude oil has increased from USD 55 to USD 100,

L2
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. e) Transnaissi,o,m. and di.stri.butiom losses.
heavy losses.

Aged system that ieads to

The Managing Director explained that the average rveighted bulk tariff
is about Ksh 10 per kwh, while GeothermaL is pricedlt Ksh g.34 per
kwh. Emergency power costs Ksh 35.19 per kwh, rvhich is three times
more expensive thal the average bulk power price and. four times more

_qxpg!_s_i_v__e_@p!bg_ayef -aB-eG_qpth_erma_1_power_price.

2.4, Strategies for IRed.u.eing Cost of'Fower

i). Jlnavesfinil em.t im Geothe rnaal Devetro p mae nt; -

The price of geothermaL is 4 tirnes less at only tIS eents B.BS/Kwh and
{rhe expeeted consumer tariff is Ksh 9.52.

ii) Lise of Moduznar Fower Fnamts Developnaent

N{ocir;lar units wiich are small generation plants-can.be implemented rn
a period of less than 18 months. Flence the modular units should be
used to , meet the additiona-l capacity utiii-ing the eisting steam.
1\zI o d ular develo p ment has the folloiving 

-advaltagJs

a) trarlier cash florv to offset development costs

b) Offset diesel engine fuel costs for drilling rigs

c) Reduced risk on development size

d) Reduced risk on resource assessment - longer term flow testing

e) Hedge against unexpected drilIing problems driving schedule delays

By utilizing tl.e other benefits that arise from geothermaL development,
GDC believes that about 5 million jobs can be created over the next 20
yeajs.

2.5 GDC Devenoprnent strategy of generating sooo MItr

For growth, the company has adopted the foilowing strategr:

a) To develop 5000 MW of geother-rna-1, it \Mr1l require us$ zou (Ksh lT
trillion) i. e US$ 5b for stea:rr development and US$ 1 5b foi power
plants. There's strong interest from donors in supporting green .rrlrg, -
geothermal development in Africa,

13



b) Need to d-iversify financing arrd optirntze complementarities betweeh
investors/donors to leverage existing resources,

c) Concessional. loaLs for public investment,

d) Private sector involvement to speed-up development,

e) Resource and commerciaL risk mitigation/insurarLce instrurnents for
early stages of development,

E Sovereign guarantees at the production, drilling ald Power piant
development stage,

g) Use of modern technologies that increase viability of projects,

h) Encourage industrial consumers power sites away from Nairobi,

i) Carry out throl-lgh Internal, training; on- tire job training, assistance'L,
international" geothermaL institutiolls, consultarrcies a-nd collaboration
with well established geothermaL compalies. . : ,..,,-- -

2.6Budget ior GDC FIY 2AL3/ L4'

The trxchequer funding for Geotherma-L Development Company in the year
2OL3-2OL4 is Kshs 877 million for recurrent a-r:.d Kshs 4.1 bilton for
development. This has created a huge funding gap and adversely affected
geothermaL development programlTles as illustrated below; -

I. Reei:.rrent Budget

a) GDC is currently'operating four rig3. Three rigs financed by AfDB arc

expected by December 2013. In view of this, the orgartlzation has

deficit in stalfing.; Subsequently, the three donor funded rigs will be

grounded due to laik of staff as the desiied iecruitment of 300

personnel cannot be achieved.

b) Staff especially for resource exploration and d-rilling are usually
recruited- in advalce and. trained. before rigs are received. This ivill
require an add-itionaL 3OO d-rilting staff as each ig is avaiied 100 staff to

cater for shifts, leave and duty aLlocation.

L4
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c) The Recurrent Budget aLlocation for FY 2OL3l L4 ts Ksh EV7.5 Nfliffiion.
GDC reqrrires an additiom.aX KsXe X..5 hiinion as recurrent allocation
a:rd also support the additional stalf.

trfi. DeveXopntemt Budget

frfiemengai'- -

a) The allocation of 4. L ToilX.iom will result in reduction of the plamed
drilling of 35 wentrs to 5 weXns.

b) The three donor funded rigs rx.ill be grounded" due to lack of materiaLs
a-red civil rvorks; The criticaL activities in Menengai that were budgeted
for are;

F Top Eloling contract

c) Failure to avail counterpart funding wiil lead to loss of donor
commitments worth Kshs 22 hiili.on

d) Top holing contractual obligation will be breached (arnount payabie in
the year is Kshs 3 billion)

) Stlswa

Infrastrucfural work to open the Su-swa Field will not be undertaken.
The Funds needed here is Ksh X..5 hilLi.om which will unlock donor
com-:rritments worth Ksh n 7 hi,trtri,on.

Bogoria/Sinali

Planned operations (Water system and infrastructural work in Bogoria/
Silali block) budgeted at Ksh n.5 hi.LXion will not begin and this is
against donor commitments worth Ksh 8.5 blnnion

15



There is need for additional Exchequer fina:rcing to facilitate absorption
of the tremendous support that the Development Partners have given

GDC

The table below shows the current fina:rcial support and the
requirements.

AREA PARTNER.S FUNDING GoK
FUNDING

REQUiRED Ksh

SUSWA Ksh 17 Billion (India Exim) NIL 1,5O0,000,000

BOGORIA/SiLALI Ksh 8.5 Biilion (KfW) NIL 1,500,000,000

]\4ENENGAJ Kdn 22 Billion 4.1billion

Recurr-ent al-location Ksh 877.5
million

Tota-i 7,514,0O0,000

3,891,500,000

622,500,000

TIre Funding shortfal-l in the financial year 2OL3IL4 amounts to Kh 7.5

Billion.

CHAPTER THREE; - II{TER\IEIqTIO NS BY CO MIIII'TTEE IviEItrBER.S

After the detailed presentation by the N{anaging Director, Senators sought

clarifications on a wide range of issues including the cost of energy in
Kenya, financiaL guar-antees by the Ministry of Ener# md Pbtroler-rm anC

the role of county, governmentg rn the deve-lopmenf and utilization of

geothermal energY. 
.

In response, the MD explained as follows:

a) The cost of energy is high because of overreliance on thermal power

supply, especially during peak hours. This would be reduced by
investment in geotherffid,

b) The Company would. soon shift its operationaJ, base from Nairobi to

Nakuru cognt5r, at arecently acquired site near Kabarak Universiff,
16



rvhich would aLso be a centre of trajning in collaboration with otlrer
training instifutions,

c) The company needed. budget support to recmit 100 technicaL staff, in
preparation of the anticipated acquisition of rigs,

d) Carbon Credit beqe_qlg !h+t ec_c4rg _dpS !o_ inygq!pe+!_t+ Ge_o_tfrgr4al_ _

eners/ are meant for the communiqy and not the Independent Power
Producers,

e) There is a lot of investor confidence because GDC had already removed '

investment risks;-and

f) Cnce power generation starts, GDC wou-1d put irr place a revenue

- sharing formula, so that the counties benefit.
,-. ,:.
:l

CEIAPTER F'@UR.;- TCtiR. OF GDC IjRC.JECIIS

The Comnr-ittee und,er the stewardship of the Managing Director, GDC had
an aerial, su-rvey of the geothermal sites in SilaLi, Artls, Paka, Lake Bogoria,
Menengai and Suswa ar:eas. The Comrnittee a-lso toured the drilling ivells
and rigs in Menengd, Nakuru Counly.

The foliowing information was given pertaining to the visit of the GDC
Projects;-

'':-

a) The estimated potentia-J, is 3000 \4W to be developed in phases as
follows;-

ts Phase I - 900 MW

F Phase II - 1000 h{W

b) The detailed surface studies arld weil sitting is complete,

c) Environmental and Social Impact Assessment (EISA) is done,

d) The drillin g of 24O we11s for Phase I to start in 2OL4,

77



h)

il.

e) The stea:rr field development by GDC reqrrires US$ 1.5 Billion (Kshs

130 Billion) through grants and concessionaL loans.

f) The projected. project timelines;-

> 50 MW Modular GP I - 2OL6

> 150 MW Modu-lar GP iI - 2OL7

> 200 I\,flV Baringo - SilaLi I - 2OLB

> 200 MW Baringo - Silali II - 2OLg

> 300 N/nV Baringo - Silali Iii - 2O2O

g) Planned operations(Water system and infrastructuraL work in Bogoric.,
-:-Sila-li-block) budgeted-at-i{;s-hs= 1;S-biilion--rni11 not begin ald this -

against donor comrnitments rvorth Kshs 8.5 hillion;-and

The Counfir is likely to beneiit from the sa].e of Carbon und.--el -thg Clean
Development Mechanism- (CDM)'!o. a, lune _of Kshs 12 _b.t[iq! annually ,

from the geothermaL projects proposed and ongoing.

MenengaiPhaseI(6OOMW) '' ; I -- .''' 
-' 

_

a) The project entails;-

elaborate road network and a base camp,

b) Equipment and Staff

.t-6



e) trower Ftran

i) S,Eodlul.ar

The- obj
the first

i.t) Conven

[tr[] Suswa

a) The es

' b) The

c)

d) The proj

(L,2OO Mrv equival.ent)

Steam field Capacif -Engineers and other
staJf (480 ted staff)

trl.ants

1S-
1 ----..- --ro proude power NbgcitiafionS

power plant is ongoing.

Fower Fllants

19) prospective firms have been shorflisted,

r Proposal (RFP) document under development,

erence - scheduled, for, the="3rd- qua:rter of 2013
of the feasibiliQy sfudy.

r - (40o nfiw)

ted potentiaL is 600 MW to be,developed ffL 2 phases
follows;-

F Phase

F Phase - 200 N,[\ y' .--

surface studies and well sitting is complete,

and SociaL lmpact Assessment (trISA)
stakeho s consultation is ongoing,

ted proj ect timelines; -

F Infras Development - 20L4

>50 modnlar Grp I -2075
modrrlar Grp Ii - 2016

Suswa I - 2AL7

Suswa II - 2OLB

19
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e) InfrastrucfuraL work to open the Suswa Field will not be undertaken
due to lack of funds. The Funds needed here is Ksh L.5 biLlion rvhich

wili unlock donor commitments worth Ksh L7 bil'Lion;- and

f) The County is likely to benefit from the saLe of Carbon under the

Clean Development Mechanism (CDM) at a tune of Kshs 2.4 btlTton

arrnually from the geothermaL projects proposed and ongoing.

CHAFEER FIVI: COMMITTEE FINDINGS AND OBSERV.{TiONS

GDC has set the baLl rolling torvards attracting Carbon Money, under
the Clean Development Mechanism (CDM) initiative frorn 'uhe

geotlrerma-L projects proposed ald ongoing,

The N4enengai and Sila-le Geotherrna-l Projects are due,to be register:e^
for the CDM and the motive was endorsed by the stakeholders from thc
respective Counties as well as the NationaL Environment Management
Authority (NEN4A),

Once these projects are registered, it is anticipated that under the
Kyoto Protocol of 1997 , heawy polluting deveioped countries rvi1I buy
carbon credits from green projects mainly in developing cortntries,

a)

b)

c)

d) The development of the GeothermaL Power Projects rvi1l reduce reliance
on imported fossil fueI (Diesel) thereby reducing the can'bon footprint,

e) The w-ork and activities of the GeothermaL Development Company is

not known by members of the Public,

f) Sorne rigs that are ready for the production of electricity are lying idl-,
long after they have been compieted,

g) There is adequate, sufficient and timely infl9w of tinances frorn the
financiers/donors but GDC experiences delays a:rd unpredicted
disbursement'of funds from GOK,

h) The world's geothermal instaLled capacity is 10,800 1\A / and Kenya is
ranked 9ft rnrith a capacity of 243NNV,

i) Planned operations (Water system a:rd infrastructuraL work in Bogoria/
Silali block) budgeted. at Ksh 1.5 billion will not begin. The availability
of these funds would unlockdonor commitments of Ksh 8.5 billion,
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t)

j) InfrastructuraL rvork to open Suswa field rvill not be undertaken since
Kshs. n .5 hillion funds requ-ired from the Government is still pendrng.
The availability of these funds rvould- unlock donor com:nitmentq of
Ksla n-7 bi.trX.iom,

k) GDC has continued to remove upfront risks that for marry years
deterred investors from venturing into geothermal development and
with a D

I
romlslng__14"YgStment gfry_rf Aqir_r-e_+_t(C__qns_tan!SUppIyof_Steam),.-

more financiers al.d inves
geothermaL development,

tors have expressed their interest in

U The National' off-taker (KPLC) guaraltees the investors of a read5r
market by signing Power Purchase Agreement (PPA) and undertaking to
purchase al.I the electricity generated,

CE{AFTtrR. S[X: COA{CLIISI@ N & REC@MI,IEI{DA,TIO ISS

CONCN,USNON

It .is important to- note that Kenya aspires to become a mid-income
economy by the year 2030. To attain this (Vision 2030), the
government's forecast is to generate 15,000 MW, of which 5000MW + is
expected to corrie from geothermal..

Kenya .depends on hydro power for about 60 per cent of its eners/
output, but this has proven frustrating, especia-J.ly whenever there are
poor rains. Lack of suffi.cient ener5/ has in turn frustrated industriaL
expansion for' decades. This is despite the availabiliiy'of huge ener5/
reseive such as rvind, coal and geothermaL

It is rvorth noting that a focus on reliable enerry supplies that is clean,
indigenous, abundant, reliable' and environmenta-J.1y-friendiy like
GeothermaL would be the ultimate game changer that will help turn
around Kenya's economy into a regionaL economic power house.

Kenya needs a iong term, organtzed, constalt and reliable sourrce of
energy in order to power its economic activities. High hopes exist that
geotJrermal energr will be a game changer that will propel this Country
into a high industrial" status.

/_r
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c)

RECOAIMTFTDATIONS

a) The Governnrent to give GDC the seed money of Kshs. 1.5 bitrlion
to unloek donor con:Lmitments of Ksh tr 7 bilLion in Suswa,

The Government to give GDC the seed money of Kshs. 1.5 bii.Lion

to unLoek d.onor eommitments of Ksh 8.5 biltion in Bogoria/ Silali
bloeks,

The registration of l\fienengai, Silale and other geothern:al projeets
under the ctrean Developrnent Mechaa.rsm (cDM) shoi:.ld be

hastened and a elear poliey be developed on sharL*g/utLlization of
the proeeeds from the sale oi earbon eredits,

b)

dl Investors be advised to install weliheads on well.s whieh are ready
for early Fower generation so as to provide Elower shortly after
driLting, have eartry revenue and i.n:.prove on the profitability of th
pr.oject;

e) The Governrrtent should adequately f,tlnd and sr:'ppor:t the
Geothermal exploration to ensure that Kenyans enSoy a low power
tariff hence trow-er cost of prod.uetton and i.nei'ease ccmPetiti=seness.=
in the ra.arrr:faeturirrg industries, - - j:-: -' ' :':- ":'- ':"'-i ra''i

sl

The County governrrents should set aside land for setting up of
industrtat paiks near the Geothernzal Resouree sites. GDC should
faeilitate the d.evetropmeat of p,ower pl.ants by trFP's and provision
of hy-prodr:ets f,or d.ireet u-se,

The Geothermal Development Cornpany should ensure that
mer:rb,ers o f the public are regularly and adequately
sensitiz ed/ informed on their aetivities through the soeial medie

press or aily ot,her.iorrrr oi commuaieatio:r,

h) The- eurre-nt tlansPission 1o9s9s 1_!ould bf eurbed by installing
modern tiansmission lines that will eventilaily loWeri reciuce tire
tariffs on cost of Power;- and

i) There is need for a stable and environmental friendly Power supply
in runaing the GDC Projeets instead of, th" current diesel
generator=1h*t are expensive and environrnentalIy unfriendly.

I'
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iv[Ei{TJTES GF THI} FOURTtrET{'TH h/EEEEII{G Otr TEIE STAIIDING
' gOi\,{IgIT'fEE AN & ERASSSF@RTATEGh{ }fltrT,D G3[

THTiR.SDAY . l8rri JEJ-I-Y 2013.{T TEEE KENYATT 6
.d ,TEOTU'AT.

CGISFERETICE CEI\[TF.E" 3RD FI.OOER, EEFtITY SPEAKER.?S BCARD

. . Sen. Gideon K.- Moi, M.P.
Sen. Christopher M. Obure, M.P.
Sen. Charles Keter, IVI.P.

Sen. Otieno Kajlvang', VI.P.

AESEI'IT'WITE{ A F}/N.ct-! \.J TGGVI
Sen. Da::son I\4. Mwazo, M.P
Sen. Abu Chiaba, M.P.

AESEP{'T;
Sen. David Musila,M.P-
Sen-. Kiraitu Mul:ngi,M. P.

Sen. Martha Wangari,L{. P.'

TN ATTEIEDA.TqC

Mr. Boniface LenairosLr-i
Mr. Polyca-ry Matara

Chairman
Member
Member
Member

Vice Chairman
Member

Ivlember
Member
I\4ember

Principal Clerk Assista-:et
Jurrior Le gislative feLlow

I\ENN'UFE I{C SEI{IERT/CI?3 {2,AL3 . PR.ES,EMINARJBS.

The Chai11x-a1 called ttre meeting to order at 11:05 a:n-, and welcomed the

members to the n:.eeti:rg. The openi:rg prayers were sajd by the clerk.

ffiITETIEE-X{O. SEH /ERT/O74l 20L3 - ADCPEEOI{ @E'.THE AGET.IDA.

The agenda of the day was adopted after it was proposed by Sen.Ctieno
Kajwang' M.P. and seconded by Sen. Christopher Obure, M.P.

c03[ts"IR.R&&TI GN' CF ft8ENU'TBS
OF TE{E PR"EVTOUS IVEEE.1rING.

The committee confirmed the ninutes of its previous meeting as listed
here beLow;-

L

RGOI# AT X.tr:O0 A"M.

e[rNlITE NO.. SEI{/ERT / CI75 /20 L 3



a) Mrinutes of 12e sreeti.ag he!d, on 96 .fux.Iy ZALB at 9:S0 a.m. were'
conf'hmed as a tru-e record- of the deliberations after they were proposed
by- Sen. Ctieno Kajwang, M.P. and seconded by the Sen. Christopher
Obure, 1\4. P.

b) Mrnutes of 'LZ"b meetii=g laeld on 9* JuIy 20tr3 at IX":OO a.ril. were
copfi.rmed as a true record of the deliberations after they were proposed
by Sen. Charles Keter, M.P. and secorrded by the Sen. Christopher
Ob.r.ire, M.P. subject to;-

i) Con'ecting of the naIl.e ".,.Mti,sotzic..." and repiacing it with 4

"...Masanik" .." ,-ppeari:eg on page I of the attendance List;- and

ii) Replacing t-l:e word "...Pen frzsnent ..." \ dth "...Prttzctpa.l,...'
appearing on page 1 of the attendance ljst.

IUE}TU?E T{C" SEff i ER"/076l2AL3 XIEATT.ER,.S AR.trSTI,'IG FR.OI
TES-E ME}E'UTES.

The foliou,ing issues w-ere discussed u-nder matters a:ising;-

a) Divi.sion oi Revei:.ue giil 2013. "--i!;. . ::

The CommiiLee \Mas informed that the ruling of il:.e case filed by the Senate
seeking a cieas guide line on the role of the Senate vis a srtz iL:re Nationa-1

Assembly * processing of tJ.e Bill wiil be heard 
?r:. 

8* Augu-st, 2073

b) Co,u.nty A3troeatiozr. of Revenue BiiX, zOf S.

The Com:rrittee noted that the Bill was introduced in the Senate alld. was .

com-:::itted. to the Stand.ing Com::rittee' on- Finance,t- Com:rerce----:an.r -- -

Econom.ic A_ffa#s a:rd that the Senate had cornrnenced on the-seconi ., -

reading of 'ul:e Bill.
.rr E1-- fiE:*.=/-^ Fr^ cE{85 /FE6 It14_O /r}n1 2al .u.2L. IEEIIIII'LE &tv. usrl / sl\a /

E?evised Budget of the Coz::mittee.

The Comil-ittee was informed that the Budget of the Cornrnittee w-as

revised, as resolved and that the current bu-dget for the fi.nancial year
2Ot3/2014 is Kshs. 43,473,i89.60. The Comrnittee how-ever noted that a
m.eeting of the Liaison Comrnittee had been convened to discuss inter
aLta the budget of the Committees.

2



ii
ti.' '-.

3) Ex. fifli.nr,i.te NO. SEI$ CI4'3 i20L3.

4rH Eastern Afri,ea Oil, Gas 6n Eneigy Confereeee

fhs Qommittee noted that the clerk had written to the orgarrtzers of the
conference and requested them to; -

a) Avail the presentations ihat were made du:i:rg the corrference in
Nairobi;and

b) NoCfir a-nd ilvite the Committee u:l- a-11 future conierences.

The m:e.m.hers resolired. thai tltq enerk pursues the sm.attea' ar:.d. ei:.stLre

th.at 'che preseatatiofi.s- are availea{, 
Actiaru: CterIe

4! Ex" Iffi,tnute I{O. SEN /ERT/CI50 20L3

e) Isueiear Co,operation Visi'L to South' Korea
;.

The clerk informed the Committee that the report of the visit is ready a::d
wilL be presented 1n the next meeting

Ac'ctaru: Clerflc

b) Vistti.sg SEeirengai, Sil.a1e and. Bogoria GDC Frojeets

The Comrnittee noted that;-

i) The visits to the above sites were u:r.dertaken on L2-t' and 13*' July
24L3,:

ii) The experience was enriching and very usefrrl to the Inembers,

i:i) Majority of Kenyarrs a-re not aware on- the operations of the Geothermal
Development ComPanY,

iv) GDC has a 1ot of potential a::d should be supported to acfrs-a1tz.e its
' mandate,

v) Planned operationsfiVater system and infrastructrrral work in Bogona/
Silali blocQ budgeted at Ksh ]..5 hi.tlion \rill not begin and this is
against donor com:nitments of Ksh 8.5 bilIi@f,r

t

'{: 
.. .. '

3

. '. The Cemmit'c,ee resolved tha'i th.e ehair atteecis the meett*g of t$e
Li.aison Comra-ittee and bri,efs tEae Committee ea the status of tfue

;-__ '

T:udget ila its mext nreeting. ,

Acti.aru: CFzo-.;.rrru&ru



vi) Infra-structural work to open Suswa fie1d val1 not be u::dertaken since '. -

Kshs. 1..5 biliioa fu-::ds iequired from th.e Govern-lTrent is still pend-ing.'

The availability of these furrds would- unlock donor commitu:rents of Ksh
L'f aLLLLOT!.7

\.ji) 25 GeothermaL rvells have been driiled a-t Olkaria and there is a con'uract

to dril1 8 more we11s,

rrii) The dril-ied wells have a capacity f po'venfral of generating 350 lzl-w of
electricily but is lyrng idJe,

Ehe Cospmittee resolved tfuat the report of th.e vi.si.t to Eogoria, SiLaIe

and, Mer:.engai be eornptl,ed a.trd presented to th.e Committee and.that
a visi.t to the KENGEI{. facitri.ties ilr Olkaria h'e orgaaized.'' Acti"an: CEerFc

El Ex.EEim--t-

:-Petition ?:y E&r. JoseBh Kil.!.irga

The Commiitee was in-for-med- that;-

a) The petition was presented to the Senate and committed to the
r1^--;*iee on 27b Jr_rne 20L3,\/(-,rll-J-li]-.L L

b) A letter v/as wiiten to the Cabi:ret Secretary Minis'ury of Transport and
Infrastructure requesting for a report addressing the issues that were

ra:sed by the Petitioner,

c) The Cabinet Secretary during 
"he 

Com:l-ittee meeting held on 9n Ju}
2A13 ind-icated. that he is in receipt of 'ul:e petition and a response for
the sa:ne will be delivered to the com::rrttee ASAP;- arld

d) Stalding Ord.er No.224 (2) requies the Com:nittee to prepare a repor
add-ressed- to. the petitioner and present it to the Senate within 6(
calend ar d.ays.

The Comezittee resoLved that the Cizaii'maa-raises 'che matter i*-ith.

the Cahi.net Seere{ary and gives feed,baek in the next meeting.
Aetion: Chatrrwen".

6t tx.Minu.te ld'o,. Sen/ERT/ c57/zCI 13

PrcposaL ost Kenya R.oads EilI 2013'

The Com:rritLee noted that Sen. Goda-::-a Flargura, N4.P. is wiling to present
his proposal on the proposed.Kenya Rcads Bill 2013 and it w-as resolved
*rat-

4



ir. 'i

ai Efue Sesrater be i.nvi.ted 'cor presezr'c the salEle to the Coa:.rurit'cee

du.ring i'tis rrext m.eetirug;- aad.

b) The CXerk f:lvi,tes a legal eoutrsen to take tXae Coz:*.m*tttee th.rougtl
tire Eii[ tleereafcer' 

Aetiort: c4er.c

7) Br.Minu'ce No.Sen / EREIo7a lza]-B

ft{eetilrg wrtth. the Cahtnet Seeretary l\Einistry of' Trau.spor'c &r

Enfrastrueture.

The Com:m-ittee noted that the meeting was very successfuf a:rd it was
resolved 'r:tat;-

a) The ctrer-k prepai"es a eomi.prehemsive ueport tha'c eaptures th,e smaf.n

lssues asrd reeCIft?cmem.datiom.s 'c["at emerged d,tlri.ng tts re.eetir+gs

with. f,ize Cah!.eet -Seeretarj.es- for- E:rergy alad Fe.'croteum amd

Transport aud lff.frastrn*cture r

F rd R

h) The ahove report to inalud,e key aetivities of the Com.netttee and aLl

the visi.ts u.ndertakem si.nee its eonsti,ttltion aad also the prop+sed
vi.sits 'uo Jon:,o Kemyatta Emternattocs'at Atrport', Kenya Ports
Au,'chontty , Kenya Fetrotreuma. trtefim^eries ttd aad Otrkaria
Geothes'szta]. Fower projects;- and

c) The report, he presented. to tbe Com.m.tttee ior consid,eratioa hefore
it i.s presemted. to the Senaie.

Acttorz: Cter\c

I€ITS,E,TE 
, 

T{@. SEN lERT1077 f201-3- CCT{'SEDERATTON OF" T'HE
MdDUCTEOS{' \MCETKSEXOP

R,EPCRT trCOMMfiITTEE
PAFER. NO.CIO4 l.

Upon invitadon by the Chairma:r, the clerk presented a Report of the
indu-ction workshop that was u-::dertaken by the Conrnrittee on Stb to 7fr
June 2013. In his presentation, the Clerk highlighted 'ul:le key
presentations that w-ere made and the recommendations/way forward.

The Committee considered the report and resolved 'rhatl-

a) The harm onszatron of the Acts deaLing with reticulation be specifed in
tfre re co mmenda'uions,

5



b) A reccmnn.endation be maCe to bfrng KURRA & KERA under the
supervision of the Counfy Government,

c) A recou:.mendation be made on the development of the Kisumu a::.d

Turkana Ports' 
Aettotz: c?er-k

e[rNEi:rE NC. SEIq/EREI 078 lzryLg ANY CTE{ER. EUSEI'IES,S

The Committee d-iscusseC the following issues u:rder any other business;-

I) Fazmil}arizatioa. tour of, Jomo Keayatta tnternational Airport,
Kereya Forts Authority, Kem.ya Petroleum. Reftnei'ies Ltd, CILkaria

amd Orpower 4 Inc.

The Cornm.i,ttee resol,ved that;-

a) The to-ri:: be undertaken in ea.rly August 2073 as Listed hereu-nder;-

i) Jorno Kenyatta Internaconal A:rport, 5.h August 2013, 
.

iii Ken-ra Ports Authonqr, O* Ar-t-gusl: 2073,o ' ..,,

iii)Kenya Petrolellm Refi-ireies Ltd, 7n Augu-st 2013;- and

iv) Olka1-ia- & OrpoWer 4 Lnc, 12n Augu-st 2013.''(Departure Nairobi 11"r=)

t'

b) The Report of 
, 
the proposed visit, b-e'-abmpiled ,*4;,ratselted- !o the

', 'i' -

3) eei.nisierial StatecErent.
':-

The Comnrittee ::.oted that;--

a) On lLth JuJy 2013, Sen. .iohn Lonyangapu.o, 1\{.P. a:rd Sen. Arryang

Ir[yong'o, M.P. sought foq a Ministeria] Statement from the.Chairmal of
',,-he Slua:i&ng Cornmittee on Energr, P,.oads a-r:d Tra::sporta-tion on rhe

statu-s of 'ul:le roads in their respective Cou-nties,

b) The reqrrisite answers to the above statements were sought from the
Cabinet Secreta:1r Mi-iristry of Transport and In-fras'uructure and the
response for i-he srl',.e have been reiayed to the Charma:r;- and

c) The Chair:nan is expected to present the response to the Senate Later in

6
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A'-D,JCIUR.I{EEEI{?

There beurg no ther bu-siness for considera'uion, tl:e meeting ad.journed
L2:LS p.m. The date of the net'c meeti::g w-as scheduled- for Thu:sday
July 25,2AL3.

SiGISASEIR.E"

EL&ETE.MATS ; - SE$" GTDEON K. IIEOE)

DATE...

, , l, ,
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Sen. Gideon K. h4oi, M.P.
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Sen. Christopher M. Obure, M.P.
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M{ ATTEI.{,DAIdCE

Chairmar
Viee Ch.airrilan
Member
IVlember
Member
IVf ember
Member

-tvl_t]Lil- ticr
h4ember

zCIL3 - CCI.IFEREIATION GF ITEINUTES

[4r. Bcnface Lenairosh-i

h€T}MTTE T{CI. SEN/ERT-/L63IZfiL3

Tl:e Chairma:: caLled the meeting to-order a-t L0:45 a.ffi, a:rd- welcomed *Jre

Members to tlr,e mee'uing. The openi::g players were said bl. th. Clerk.

&,EHUTE NS. SEIU-/ERf/L 64/2013 . A$GFTIOI{ OF TEIE AGE-3.IDA.

The agenda of the day was adopte.d. a-rauer it w-as proposed by Sen. Abu-
Ciriaba I\4.P., and seconded by Sen. Otieno Kajw-a.irg, M.P.

Pr-incipal Clerk Assisia::.t

-l:

&EI.{TIT.E I\IO. StrNi trRT/ 155I

The Com:nittee conlirmed the minutes of its previous meetings as folJ.ows;-

a) I\4inu-tes of 1he 26t" meeti.mg held om LTe Oetcber ZOLB at 9:3O a.rm.

were confirmed as a true record of the deLiberations aiter they were
proposed by Sen. Christopher Obure, I\4.P. and seconded- by Sen. Otieno
Kajwa-::g, I\uI. P.

1
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c)

b) Mi::.uies of the Zfe m:.eetirzg held Gn!, L7* Oetober 20L3 at 1O:3O '
a.rg!. were con-fi-rmed as b. true record of the deLiberations arter they
were proposed by Sen. Kirajtu }/iuru',.:-rgi, M.P. and seconded by Sen.

Otieno Kalv,rang; n4. P. su-bje ct to the inclusion of 'ul:e 'iolJor"ring

reccmff.endations on page 7:-

4 TYte Ministrg of Eruergy & Petroletttn to izegotiate witlt tlrc oil tndrketers
to absorb the empl.ogees of KPR-L;- arud

ii) GoK to straiegies on t\te dtscouertes of oil deposits irt the Regiort and
exTtedite ilrc buildirug of o- modern ref;ruerg at the Lamu Pori as

enuisaged in the LAPSSET pt'oject.

Mrnutes of the 28t':" meeting heid sm 24tb October 20 L B were
confi:rrred as at-rure record of the delibera-tions after they v/ere proposed
by Sen. Christopher Cbuire M.P. and- seconded by Sen. Ciieno Ka7v,,ang'

M.P.

Itri\{TITE ftG. SEI{Iffi{T!L66/ij0i3 MA.TEEF-S ARI.SEHG E-'RGIIE TEIito-

X/EI{UTES.

The follo-rrrtlg issues w-ere discu-ssed urrd-er matters ansurg;-"--D

'i\
Ll fx. &Sinuie No.Sea/ER"/G5'7/20 L g

KenSra i{oad.s Biil 2013.'-

The Comrnittee noted tirat;-
.--i.. - -. .: - ..-- - .' -- -. .-.:- .. -

a) The Mrinistry is in its fi:rC iir.g." of d.vetoping a potlCy-plper to gurde in - "

the formuLatron of the Road-s Bill, :

' 
b) The policy paper will be presented. to the Cabinet for appiovaL by end of 

-

c) The Roads Bill is expected to be tabled h Parlia:rrent by Ja:rua:ry 2Ol+' -

a-fter the a-doption of m.. Cabrnet pa-per a:rd. pa-ssr:rg of a-11 the legal-'

requirements.

?he Committee resotrved that the proeess be exped.ited arrd the tsiLl

be presegted to the Cosrmittee for cos:sid-eratioi:, oaee it's ready.
' AcLian: CEerFc
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-21 Eu. Miirute IS'o.S ENi ERT/O7B/20X.3

Report on the fam,iliari.zati,on tours. u.ndertaken by thb Comamltttee.

The Clerk i::formed the Comrnittee that the reports are ready and will
be presented as a substa:rtive agenda.

?he Cors:.lirittee resolved to eom.siddr the rnatter as a s-urbs'Lanttve
- agenda: -

Acttort: Cterk
5j Ex. IvEinute I{O. SENIERT/O9 E' 20 .x-.5

CoaX Minieg i.n Kitr.ei. CountY.

The Comirrittee noted that tfre Cabinet Secreta:y Mtnistry of Energy ahd
Petroleuin presented. 'uhe report on CoaL Mining to the Co--itt.. lot.
Thursday ff;uOctober 2aL3 

I

The ComirEittee resolved that a fte1d visit to the CoaI mtatag si{es
in lVnui BaJiir, Kitu.i Couirty he organized and the report Jn 4tr"
sanre he,denreloped aad presented to the Senate.

I

4) Ex. Minute No. SEIVERT/n L7l20X.3
l

a a n--- -- : - ^ -.t r:r---:-- t7r^J I 
-:I-a^^-Repor,t on the Froposed Fereiga Visits by the Comnaittee. 

i

The Clerk informed the Committee that;- : - : '

e
t'

a) Le6ers requ-esting for appointrnents to the Parlia::r.ent a-rrd

Geotl:.ermal- Porxrer Plants in New ZeaLand and the Port of Dubai have
beensent, ,...- ........

b) The proposed vrsits to Australia is yet to be approved by the Clerk-
and 

- 
.

c) The proposed visit to New ZeaTand a:ed the Port of Du-bai is scheduled
for 16fr to 25n November 2013- :

The Con:.cai.ttee reselved 'uhat the Clerk Pursxx.es the visiL to
Austral,ia and elrsu.res that tbe Letter reqEr.estiug our Em.hassy i.ra

Cas].berra to faeitritate the v:stt of'Coal n:.!.ei.ng ptrants/faetories is
d.one and d.tsPatehed.

Aetlarl-: CEerk

3



vl Ex. Ilfi.nute No. SEI\[IERT/ 1,28f20L3

Al.ioeatiocs ef Kshs. L0 tsiinfon De=relspmer:t Funds to KIIR { &
KeRRA.

The Cor:arn:ittee noted that fie matter ha-s been resolved and- tl:at the
Mrinistry of Transport and Infra-stru-cit::e has been given authority to
incur expendifure pending regalart-zation in
estim-ates for the cu-rrent financial year.

the supplementary

6) :2,/.-. Mi:lirte HO. SEN/ERT/ L29 f 2AL3-.

Classi.ffeatiop aad. A-il,ocation oi Roads to th.e Nation.al a-nd
Cor:.rzty Govern m.en ts.

Tl:e Coi:nrntLiee noteci that;-

The ffural R.eporf-on-tl:e Classifica-tion ald .{l1ocation of P..oa-ds-to f
IVa-tional. a:r.d Cor::rty Governments is du-e for presentafi.on to tl:r.e

Comrnittee.

The Comnzittee resci,ved that th.e said. report be.sctzght from. th,e
Transitiom. , Authori.ty and the Mir:.isti'-y of. Traaspcrt and
Eirf'rastrueture and be presented to the Com:-mittee'

:_. : .,.Acttaru1 -Cfter.k
Ex. &Ei:aute lto. SEI{/ER'T'/ L37f 2AL37l

*l I,,€anageirrent of In1and Ports by Kenya Ports Adthority.

The Com::nittee noted that:--

i) The amend.nrents'regardi:rg the maldate to ,manage, Kenya lrrlan'
Ports were incLuded na the Miscellaleous A:lendment BilL 2013,

ri) Amendments to the Kenya PoCs Authority Act w-ere rnclu-ded.

miscella;ieou-s a::iend.men?:Bill 2Arc -vrhile- the a;t:endments
Kenya P..ailways Act were omitted;- axd

iii) NecessarJr amendments to 't-l:e Kenya Railways Act have been
prepared.

The Coim.n:.ittee resolved that the matter be pr-lrsi:ed to eirsu.re
a 4 ( . )1 !F!-- - '27- -- i._^-l-^-.

Eh.aE tE ts rrlcluded in the Miscei.Ianeou.s Amead:nerzt Bill 2013.

Action:- CterFe

in the
fn ti..-
.":_ 
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b)

el

trnvitd.tioa to Singapore ai:.d Itotterdam

The Comm;ittee noted that no invitation has been received for the visit
and it was reso.lved that, the ntatter be pcoeessed throElgh the
Cnerk's bffiee and brouglrt to the attentton of, th.e Com.raaittee
thereaiier.

Acttaru:_ Clerk
P-urb Lie ity f'o r- {:he Com.m.ittee.

The Committee noted that Members of the press were not invited
during the meeting with the Cabinet Secretary NationaL Treasu:1r. The
Committee resolved that ln futri-re, the press be invited to cover hLl
meeti:egs where there are invited gu-ests' 

Acttorz:- ct*k
Es. Misnuta ISo. SEi{ /ERT/ L42. f Z0 LB

a) . IEeetior'g-with' Cabiaet $eeretaries :-

Mini.stry o f Inf;o craat ton Corm.m.Elil.te ati.o n & Teeh.eology
I

The Comm:ttee noted 'rhat the Cabinet Secretary lvlinistry of
Lrforma'uion, Communjcation a:rd Technology was scheduled to
appear: before the Comnrittee on Tuesday 29-h October 2013. The
Cabinet Secretary conveyed his apologies as he was accompanying
H.E. the Presid-ent to Rwanda during the sa-rne tj:ne.

&Ei.aistry of Lands, Efousi.izg an d. Urban Se'ctlemer:.t.

The Comrnittee noted'uhat the Cabinet Secretaqr is scheduled to
a-ppear before the Committee on Tu.esday 5ft November 2013.

The Coirrrm.ittee resolved that liEeuehers atterad the said meeting
oa the aforementioned dates.

Actiort:- Co';lrruitree & Clerk
Fen di' g Min i.sterial Staten:.ents

The Coin::rittee noted that the l\tlinisterial Staternent on the alleged
allocation of 46 Oil wells to the Nigeria-:es is sti-Il pending despite
numerous renrinders to the Ministry of Fnergr and Pefu'oleu-m.

The Chai.rm.an resoXved to raise tbe matter with the Cabinet
Secretary Milai.stry of' Eaergy and Fetrolelrm.

Actioru;- Cfua;trrrn;o.;lt

BI
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b)
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}.5THTJTIE I{G. ,-qEN IERT/ L67f Z*L3 *orus$)8R.4*TEOI{ eF" E$E :,

FA]1,8X T=" TA-R5 EATI G TS ?GLJR,
RET}OR?$.

tJpon i::vitation by the C.hairmar:r-, the Clerk presented the reports on the
fa-rriliaruation tours of GDC projects rn Baringo and Nakuru- Cou--n'ues,

Kengen Frojects ir: a}.:arta-, (IVaivasha County), Kenya Ports Authority,
Kenya Petroleurn Refineries Ltd and Kenya Pipeline Comparry i:: Mombasa
Cou-nty:-

The Com::rittee deliberated on the reports and made the following
recommendations as i:rdica-ted here beiorv;-

EI GDC Projects i::. Bari*go & i{akuraa Counties

a) Th.e registration of Menengai, Silale and other geothenraal projects
i-rnde:: th,e Clean Developi-oent Mechalism (CDN'I) 'ne hastened and
-c1ear- poiicy be developed- on sha-i-i::g /rt:t:lization ofrJ:e proceed.s frc'
the sa-le of ca:-bon credits,

b) Investors be advised to instal1 u,eilheads on well.s w-hich are ready for
early po-\xler gen-eration so as 'uo prorride:power shortlSr-afteq drill:ng h-avq

early revenu.e and improve on the profitg-br-liqy of the project, -,.,, -
,-:

c) The Governrnent to adequ-ately- fu:rci a:rd support the GeothermaL
exploration to ensure that Kenyans. enjoy'a lovr_porve,r taritr hence Low-er

cost of production.a-nd increo-se. competitiveness i, Q. n:zurujacfr-:-i-ing
indu-stries,:.,..:.-;.=':_.-*,:-.:.,-...:,:...,--]..

d) The Cou-nty government-s to"set aside larrd for setting up of ild-ustna-l
pa-rks near thg..Geo'r-herma-1, P'esou.rce_ sites. GDC to faciljtate tl:e
developrnent of power p1a:ets by IPP's'a:ed provision of by-products fc

ciirect Llse, il . .-:. : a, -

e) The Geothermal Deielopment Company,to'ensure that members of the
public a-re regujarly a-ncl- aciequateiy senSi'uizeo/infonrreci on rheir
actirrities throu-gh the sociaL media, press or any o'r-her fonm. of
com-r:ru::-ication,

f) The cu-rrent transmission losses be curbed by installing modern' transmission Lines that wil-L evenlr-:-a11y Lo-werf redu-ce the tarirTs on cost
of power; - and

5



a)

'.' : h\

,^)

.d)

gl 'There is need for a stable arrd en-'lrronmentaL fCendly pow-er su-pply iL
rurulr-ng the GDC Frojects rnstead of ti:e ci-irrent diesel generators tlrat
ar e e:+ e r'r-sive a:r d envlro nxLen tally ur:-frien dIy

Th,e report and. trecorslinesld,ations of the f'a;mi!.iari.zat,ion toun of
GDC projects isl Barimgo am.ci i{akuru Counties were adopted af;ter
'clzey were prop@sed hy Sesl, DaEsoEr Mwazo, I\E"P. and seeom.ded by
Sen.Christopher Obure, M.F"

IE) Kengen Frogects i.m Clkaria (Na!.vash.a Ceunty).

That:-

KenGen to fi-:rd- ways of cu:bing the stearn from the welIs a:rd u-se it as a
collateraL to secule loar:s from fi:ra:rciers as it explores various firnd
raising options for projects urrd.er the Asset Backed Security (AtsS)
prograrn-me,

The weiis 
-aiready 

icienti-fied to generate eiectriciqy loe put to iin:::red-iate
u-se to generate a:rd sal,e electriciff to the Nationa-L gid at a competitive
pice, 

. ,'...
Kengen to have a stakeholder's foru:n a:rd inior-m the counties of their
poten'uials in teryns of electricity_gelelation from various sources,

The Govern::eent moves \ rith speed in the exploration and minilg of Coal
and Liqu-efied Naiural- Gas (LNG) so as to boost the eners/ secr-l-r'rbr b:rd
lower the cost of power that is associated \ rith fossrl fi-:.e1

ir
;n

r)

e) Kengen 'to ur:eovate a-l.terna-tive ways of raising fi;.nd-s a:ed erpLore 'uJre

options ,'of Fu-bljc Fina:rce Initiatives or a:ry otheq Private Public
Parfu:.ership arrangement in order'to generate more electricily, '-

Legislation/c1ear policy be deveioped to guide the commurrily a:rd
investors on 'uLr-e' issue of larrd compensa'r-ion, sharing/itiJizat:on of the
proceeds ald the revenues genera-ted from the investments;- a-::r.d

g) Th.e Governrnent to compensate Kengen for Roads developed by the
compa::y jp Naivasha.

The report aad recon:.rner:.dations oi the iami.Liarizatioa tour of
KeageC qrojeets i.p Glkari,a (Nakuru Count5r) was adopted after
they ytrere proposed by Sen. Charles Keter, 1\[.P. and seeonded by
Se&. Chrisiopher Obare, IW.P.

7



[II] Kenya Ports *.u.thority.

Thrat:-

a) The Presidential d-irectives that attnbuted to the i:rrprovement of service
delivery 'and hamonious ir,rorking relationship a-nd coordj.nation of all
agencies worki:eg ai the port be availed to the Comnrittee and be
factored as a. performaLce fr-arLagement standard,

b) The Fresid.enttal directives be considered by the Comrnittee with a view
of anchori:rg them rnto 1aw to ensure strict complia::.ce and irnprovement
of port operadons,

c) Kenya Ports Au-thorily shou-1d reVa-mp its website to al-low for more
j:rteraction witJr. its customers, pu-blic ald other key stakeholders,

,d) KPA's pu.blic reLa-tions ofrice be proactive by engagirlg the members of
the pu-bljc in ccnstant ietera-ctions on its operations a:eci performan
througir-the medja- Radjo, TV and-o"tner soc:,al medra-,

The exrsti:rg com:rn:nily charter betw-een l{enya Ports Au-thonty and the
pu-blic sector i::rp1emented,. ihrough the .Presidential. directives be '- .

exlended to--:nclnde-anembers of 'rhe private sector', i .' '-: - -:'.-,' .,-:.:.i.

:., ._ : ._r -. -.-; -.

f) Kenya Ports Authoily to strive to ensu-re 'i]lat the perforrnali.ce and
oberadons of the Port of l\4ombasa is competiuve a-r:.d in line vnth the set
global starrdards,

':'-,, ; -.-.- - _:-l- - -..-:. -_.':-. _:. .- .:" .rl, :

g) The Kenya PoCs Au-thority'to' iCciease its- regronal mark6t share -by, 
.

strenglhening the liaison offi.ces in Transit A{a-rkets, : - :--

h) The'operations of the clearing agents at..the port be' guided, by,,legal -

ira::rervork, i.e legisladons to ensure that thei-r'activities are properly'
siureamlined a:rd operate wittrin a harmo::jous 1ega1 frarnework rry-ith tbo
Kenya Ports Authoribr, Kenya " Revenue Authoily arnoflB othc''

. stakeholders, 
i

il The Keny4 Railw-ays Corporation Act be airrended"to provide for the
Kenya Ports Authori$ to manage a:rd mainta:n the inLand ports within
'uhe Country, e.B Kisumu Port;- and

j) Kenya Ports Au'uhoriSr to opera'uio o k . the ltrationaL Single Wr-ndorv
System irr. ord-er to enirance eff,ciency and transparency in the Ports
operatiorrs.

e)

o
o



-i'."a

r 'The report arrd reeoEmm.enda'ci,osls of'the flamiltanizatien tour df
- KP,q f'aei.tri.tiEs in R'Xom.basa Couaty Eras ad.opted. after they wer{e

proElosed by Secl. Abu Ch.iaha, B[.P. au.d seeoaded by Sen"Otiem]o
Kajwang'M:F.

trv) Kenya Fetro1eu,-'a Refineries Ltd.

a) The Mimstr-5, of Enerry and Petroleu-m to request 'J:e Cabinet to allow
-tl:e conversion of KPRL into an oil storage facilily;

b) Kenya PipeI:le Compa:ry (I[PC) to ma:rage the storage fa-cilify a-nd t]1e
use it as a national- reserv-e for oil produ-cts,

c) The Government to agree with Essa-r on the best exit clau-se in ord-er to
ensure that investor conjid.ence is majntained a:rd restored-,

d) All tJ::.e per,:.diog Loa:rs i,',i'uh fi:rancial- urstrtr,:-rjons be pa:d throu-gtr the
selling of products at t-ne refinenes,

e) T'he lv{inisti-y of Energy & Petrolelrna to negotia-te vi,i'ul: 'il::.e oii marketers
to a-bsorb the empioyees of ICPPJ;- a:rd

f) GoK to strategies on the discoveies of orl d,eposits in the P,.egion a-rrd
expedjte the buJdjrrg of a- modern refi:rery at the Lamu Port as en-visaged

i4
t4

b)

c)

d)

The report and reecnlf,*endetioms of the familiai'i.zatioa toui' of
I{PR.L f'aeitrities iu'Mombasa County was adopted af'ter they were
propesed by Sen;. Ctiem.o .Kajwar:g' nE.P. alrd. seeom.d,ed by S4s.& t ,-
Charles Keter fuI.P.

!(enyaFipe!.i.aeCompanyLtd..,-...,..-^..,
. :_ _

The Goverrment to replace tl:e aged Mombasa - IVairobi pipeline 'ul:at is

GoK to support KPC's end-eavors to sou-rce externa-L furrds (loa:r) for
development of all major orl pipeline infrasbucLures,

Eniorce tJ:e ban of trucki:rg of tralsit fi:e1 prod.ucts from Momba-sa to
save road infras'uru-cfu-re and increase utjlization of KPC faciliiles,

Assist KPC to iirrplement the take of hydrant and loadrng operadons at
JKIA and MIA to enhance confu^ols and reduce risks,

9
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e) GoK to support KPC's efforts to find" a- long term sciution to p,i*!o ,-

. outages ,

fl To enha:rce assistance to KPC ur defineation and securing of company

Right Of $ia-y (ROV/) a:rd facilities.against terrorism iI:reats,

encroachment a:rd, va:rdalism. Proba-bly, th.ere is need to estabLish a

Kenya Pipeline Police Unit just Like KPA a-nd' KRA'

g) GoK to defer the priv atizatson process of KPC to a1low the Comnany to

copcentrate on its irrfrastru-ctura-L development to enhance its net ivorth

and strategic position in tire Cil rndus'r-ry

Lr) GoK to support KPC to effecdvely participate in the Regional a::d Local

Pipeline ilfra-s'rrt-:-ctlLraL development e.g. LAPPSET, Sinendet-Kisu:i-ru,

Naku-ru Isiolo erc,

11 GoK/TreasujTr tc a*ssist jn efforts to-erlga-ge I(RA ija d,e-bonci-i-irg lX

tacrtrtres ro ha:rdLe only du-!y paid materiaLs a-i'rd i::nproving on the ther
IT system.s,

..}---:'-:=.,-.,....-..,].i:.-..'..;.',,

j) To consid,er transferring the ovmeishjp of KOSF to KPC.a-n{=discontinu-e

the rental p aymentq w hlc I q@nd.q-at M[r-:- :3-E-4, 0 q Op Q 
q! q pSl al+urn, 

--- --

k) To assist in reduci:rg 'ul:e la4ge mrmber of'OMCs, inltJre. lqog term- (79- .

No. w-ith 55 active) by raising the en'ury bar t3 enhlece effi1fen3V,

":'i'i' :i

1) Gqk needs to stnctly eniorce regulations for Oil Marketih{Compa:ries

to keep and maintain adequate fu-el stocks tha-t lasts at least for tu'ent
one (21-) daYs at anY glven tlr-e.

m) Kenya Ports Authorify (I(PA) to relocate the jetry and enha::ce it to '
able to receive four vessels .at a 'uime and KPC to invest in the

constr-u-ction of tl:e offshore jetty,

n) KpC to continuor-:-s1y engage CMCs to enhdnce utiliza'rion of therr

TerminaLs in Nairobi to enhance evacuation a:rd evaLuate investing in a
commoll g.ser faciliiy within the environs of Nairobi to provide off-take

ar:.d a leve1 playing field to al-l OMCs,

KpC,o l11stall the Integlated SecuriQy System in a-LL its installation a:rd

enhance secu-rifir surveillances includ-ing'rhe Right of way (Row).

10
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TT:e report and reeonl-itreird.ations of' the famitriasizatioa tour of
KPC faeil.itles in lvIomhasa Cou.nty was ad.opted af,ter they wefe
Elnoposed by Sei:.. Chrtstopher Obure, I\E.F. and secoud.ed by Seh.
Abu Ch.iaha, M.F.

TSre Com.m.irLtee resotrved that t,h.e reports be 'sahtred for adopttom by
the Senate o:r Tuesday 5* i{ovember Z0tr 3

- Acttam,."- Clenlc..-.

IUil5$-EiTE i,*O. SEI'[ LGEi 20 L3

The following issue was d-iscussed u-nder a::y other bi-rsi:eess;-

Stand -Off Betrxreen Tutr!.ow Gi.L Com.pany & Resider:ts of'Tr:.rkana.

The Comrnittee was irt'ormed 'that th-ere wa-s a stand-off betv'reen Tullow Oil
Compa-rry and the residents of T\-rka:ra Cou-nfy rrvhjch has forced the Oil
cli-JJing Company to stop their bu-s:oess ald- wi-rhdra-w fron-t*ne site.

The Conemiitee noted that this is a serious matter and it was resolved tha-t
arr urgen-t meeting be held in Turka::a Cou-nly on Monday .4fr November
2Oi3 betrveen the Residence of Turka:ra, Local Leaders,.Pro-vrncia-L
Ad-::rinistration, Malagement of TulLow and 'the Senate Committee to
a-dd-ress the aforementioned con cerr.rs.

i . _: AS_ttort:-Cterie

ItrNUEE i{O AD.,CTIRNI!€EI{T &,:. - DATE OF"
TEEE NEXT'EEEETTNG.

I{aving conclu-ded with. the business set out in the agenda, tl:e mee'ui:rg
adjourned at 12:50 p.m..The date of the next meeting was set for Tu-esd-a-;r

5n November 2OL3.

STGN'ATETR.8........
(CEIAIR&IAN; - SEN. GIDEON K. MoI]

)
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