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l. Ke1' Iintitl' Infornr:rtion and Matrirgemcnt

a) llacligrou ntl information

Scction I l0 of'the Puhlic Irinance Management Act establishcs the County Emergcncy Fund
in Kenya. A County l'lxccutive Conrmittec may. with thc approval ol'thc County Assembly.
cstablish an cnlcrgellcy lund fbr thc county govcrnment undcr the nanrc Countl' IJnrcrgency
Irund.

1'hc County llmergency lrund consist of money lionr tirnc to tirne appropriated (authorised)
by the county assembly to the Fund by appropriation law.

b) PrincipalActivities

'Ihc purpose of the tund is to enable payments to be rnade in the county with respect to

urgent and unfbreseen circumstances or events.

Vision

To create an eft-ective liamework through which disaster risk management is entrenched

in all aspects of the county developrnent plans.

Mission
'I'o build a safe and disaster resilient county through the establishrnent ofa robust disaster

risk managenlent systern that contributes to the protectioll of lives, livelihoods, property

and the environment

Core Values

I{uman dignity,

Social j ustice,

l"ransparency,

accountability

Integrity,

Responsivencss,

Ilquity

inclusiveness.

lll
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Ovcrsight Arrangcnrcnts

gemcnt pcrsonnel who were in olficc during the llnancial year endcd

ullc 3 and who had dircct frduciary rcsponsibility wcrc

) llo: (

l)ositionllcl' c

Chairperson - Fund Cornmittee
I llary Serem

Ir M cnr bcr2 Kipturn

N4e rnbcrMark'l'oo
Membcr- Irund Adrnir.ristartor4 Jcpchirchir

l) Kel I

Pos itio nllcf c
Malk IooI Accountant

I Ia nle l)csignationNo.

IiI Chairpcrson - Fund CornnritteeI I lary Serern

I rk Too Fund Accountant2
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D l{egistcrcd Officcs

Nandi County Govcntr-ncnt
I'.O. Ilox 802 - 30300
Kapsabct, Kcnya
Nandi Cor"rnty I leadquartcrs lluilding
lst Irloor. Leli Wing

g) F'und Contacts

1'elcplrorre: (254) 053 525 2355
Il-mail : inlbr@nandi. go.kc
Website: www.nandi.go.ke

h) Fund Bankers

i) IndepcndentAuditors

Auditor General
Olllcc of 'lhe Auditor (icncral
Annive rsary Towers, Univcrsity Way
l'.O. tlox 30084
GPO 00100
Nairobi, Kenya

j) l)rincipal Lcgal Adviscr

'l'hc Attorney General
Statc I-aw Offlce
I Iaranrbec Avenuc
l).O. Ilox 40112
City Squarc 00200
Nairobi. Kenya

Kenya Commercial Bank
Kapsabct Branch
P.O. Uox 164 - 30300 Kapsabct. Kenya.
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f, BOARD OF TITUSTEES/ FUND ADMINISTRATION COMMITTEE

of Trustees (or any other governing body fbr the Fund) During the Reporting PeriodThc Bo
the Adrninistration Comnrittee consisted olmembers whose profilcs are captured as follows

Mr. Hillary Serem -CECM, Finance and
[!conomic Planning.

Mr. I{illary Serem rvas appointed as the
CECM, Financc and Econornic Planning on
24tl' Novernbe r 2022. Befbre his appointrnent
Mr. Serem sened as a MCA, Nandi County
Assembly.

Mr Serem as worked in diflbrent capacities
including Relationship Manager in Groups &
Investment Program,, Micro Credit Office-
Group lending in Co-operative Bank of
Kenya,

Mr Serern has been involved in management
ar.rd leadership skills has a Member of County
Assembly, Trcasurer-Nandi County Sacco,
Member,Board Management-Kapsigilai Girls
Secondary School.

Mr Serern holds Bachelor Of Business
Managernent (Accounting option)

I
MR. FREDRICK KIPTUM.
Mr. Frcdrick kipturn was appointed as the
chief officer on 20th march 2023, He is a
holder of bachelor of science degree ir.r

n.ricrobiology and biotechnology liorn the
university of Nairobi.
Irredrick kipturn has wolked as a Director'
I lealth. Adrninistration planning and Finance
previously as sub county administrator in
Nandi hills.
lle has also worked in salaricom PLC 2008-
201 t.
Mr. kipturn has vast expelience in public
service rnanagenlellt and adrninistration
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MSPRISCA J EPCHIRCHIR-IrLrnd Administrator

Ms Prisca .lepchirchir was appointed as the
second Furrd Adrrrinistrator as per Nandi County
Executive Car Loan & Mortgage Scheme Fund
Regulations ,2023.She has served in various
managerrent positions in Nandi County
Governrnent. She has served as the Head of
Budget and Director of Econornic I)lanning .She

holds a Degree in Bachelors of Business
Managcment and also a Clertifled Public
Accountant ol Ke nya (CPAK).

CI'>A Mark Too

Mark Too was appointed as the Fund Manager
on l2tl' March 2020.He has servcd in various
management positions in Nar.rdi County
Governrrrent. Ile has served as Chief Accountant
Health Departrnent and currently serving as the
Hcad of Iiinancial Reporting [Jnit. Mr. 'l'oo holds
a Master's Degrec in Finance and Bachelor of
Comnrerce (Accounting) degree. He is also a
Certitled Public Accountant of Kenya (CPAK).
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A(;EMIiN'I' 'I'IiAM

Mr. Hillary Serem -CECM, Financc and
Economic Planning.

Mr. Hillary Sercnt was appointcd as the
CIiCM. Financc and Economic Planning on
24tr' Novembcr 2022. Bcfbre his appointrnent
Mr. Screm sen'ed as a MCA, Nandi County
Assembly.

Mr Serern as worked in diff'erent capacities
including Relationship Manager in Groups &
Investment Program. Micro Credit Office-
Group lending in Co-operative Bank of
Kenya,

Mr Serem has bccn involved in management
and leadership skills has a Member of County
Asscmbly. Treasurer-Nandi County Sacco,
Member,Board Manager.nent-Kapsi gi lai Girls
Sccondary School.

Mr Serer.r.r holds Bachelor Of l]usiness
Manage nrent (Accounting option)

I

MR. FREDRICK KIPTUM.
Mr. Fredrick kipturrr was appointed as the
chiel-otflcer on 20'l' rnarch 2023, He is a
holder of bachclor ol-science degree in
microbiology and biotechnology liom the
university of Nairobi.
Iredrick kiptum has worked as a Director
llealth, Administration planning and I;inance
previously as sub county administrator in
Nandi hills.
lle has also workcd in sat'aricom PLC 2008-
20n.
Mr. kipturn has vast cxperience in public
scrvicc lnanagcnrcrlt and administration
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MS PRISCN JEPCHIRCI]IR-FUND
ADMINISTRAI'OR
Ms I)risca Jepchirchir was appointcd as the
seconcl Fund Administrator as per Nandi County
Ilxccutive Car Loan & Mortgage Schcnte Fund
Regulations ,2023.She has servcd in various
managcment positions in Nandi County
Govcrnment. She has served as the llead of
Budgct and Director of Economic l)lanning .She
holds a Degrce in Bachelors of Business
Management and also a Certified Public
Accountant of Kenya (CPAK).

CPA Mark Too

Mark-liro was appointcd as the Fund
Accountant or.r l2tl'March 2020.1Ic has served in
various ulanagclncrlt positions in Nandi Clounty
Gove rnment. I-le has scrved as Chicl'Accountant
I{calth I)epartment and currently scrving as the
I Icad ol'Iinar.rcial Rcporting Unit. Mr. 'l'oo

holds a Master's Degrec in Finance and
Bachclor of Comurcrce (Accounting) degree. He
is also a Clertifled Public Accountant ol'Kenva
(cPAK).
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Nondi County Enrergettt'.1' Fund
Annual Report and Fin:rncial Statcmcnts f<lr thc ycar cnclcd .lunc 3(1, 2023

{. UOAI{l)/l'UNl),\l)MINIS'IIiATION (IOMMI'l'1'EIi(lllAII{PEIISON'S ItEI'OIIT

On behalf of thc Fund Adrninistration Committec. it is rny pleasure to present the Nandi County

Iirnergency Fund financial statenrents tbr the year ended 30th June 2023. The flnancial

statements reflect the l'inancial perfbrmance of the Fund ovcr the past one year.

Sustainability

In order to ensure sustainability, the Irund has becn conducted as basic assessment of available

options for fbasible financing tools that would assure the fund of its long-term sustainability.

The tund has reviewed its current resourcc nrobilization strategies and proposed fbasible

sustainability linancing options to ensure the Fund is a going concern.

Review of performance

Income and statement of performance

The fund earned revenucs amounting to Kshs.6,734 as opening balance. There was no incorne

from county government nor conditional grants liorn National Government.

Expenditures

The total expenditures during the period amounted to nil.

Future outlook

The Fund fbcuses on building a robust and sustainable tiurd with a rnotivated u,orkforce and

operational structures that enhance efficiency and effbctiveness of service delivery. The fund

looks forward to continucd support liom the County Governrnent and developrnent partners in

the execution of its mandate.

Impleruentation challenges of strategic objectivcs

During the financial year there were no challenges encountered b1,thc lund.

x
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Ap p re cia tio n

I takc this ol.rportunitl.' to cxprcss nr1' sinccrc gratitLrclc ancl apprcciation to the Countv

(iovclnnrent ol' Nandi. clcvcloprucnl partncrs. stakcholclcrs. nrauagcnreut. stall' and lcllou,

corrmittec mcnrbers lilr supyrolt and tcarnwork which nraclc us achicvc lhese rcsults.

I look lbrward to a better year 202312024

Ilillarl'Sercrn

Chairpcrson. l:und Adnrinistration Comurittcc

\l
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5 REPOITT OF THE FUND MANAGER/ ADMINISTRATOR

Section 167 of the I'}ublic Finance Manager.ncnt Act.2012 rcquires that. at the end of each

financial year, the Administrator o1'a County Public Fund cstablishcd by Nandi County

Emergency |und Rcgulation 2017 shall prcpare llnancial statenlents for the Fund in

accordance with the standards and fbrrnats prescribed by thc Public Sector Accounting

Standards [Joard.

The Administrator ol' the County I)ublic Irund is rcsponsiblc for 1he preparation and

presentation of the I'und's financial statelnents. which give a true and fair view of the statc of

aflairs ofthc Fund lbr and as at the cnd ofthc financial year cnded on June 30,202 1.l-his

responsibility includcs: (i)maintaining adequate financial managemcnt arrangernents and

ensuring that these continue to be ellbctive throughout the repo(ing pcriod; (ii) maintaining

proper accouuting records, which disclose with reasonable accuracy at any tin.re the financial

position of the fund; (iii)Designing, implernenting and maintaining intemal controls relevant to

the preparation and lair prescntation ol'the financial statenlcnts. and ensuring that they are liee

from material misstaternents, whether due to error or liaud; (iv)Sat'eguarding the assets of the

fund; (v)Selccting and applying appropriate accounting policics: and (r'i)Making accounting

estinrates that are reasonable in the circumstanccs.

The Administrator ol'the County Public Fund accepts responsibility fbl the Fund's flnancial

statements, which havc been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estinrates, in confblmity with Intemational I)ublic

Sector Accounting Standards (IPSAS). and in the rlanner requircd by thc I']FM Act. 2012 and

Nandi County Emergcncy Fund Regulation 2020. l'he Administrator of the l"und is ol'the

opinion that the Fund's financial statcments give a true and lhir view of the state of Fund's

transactions during thc flnancial year endcd Junc 30. 2023. and ol'the Fund's financial position

as al that datc.

The Administrator lirrther conflrm thc completcness o['the accounting rccords maintained lbr

the I'und, which have been relied upon in the prcparation o1'the lrund's llnancial statelnents as

well as the adcquacy ol'the s1'stems ol'intcrnal Ilnancial control.

In preparing the tinancial statements. the Aclnrinistlator of thc County Public Fund has

assessed thc liund's ability to continuc as a going concem and disclosed. as applicablc, lnattcrs

relaing to thc use ot'going concenl basis of preparation ol'thc f inancial statements.

\
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Nothing lras come to thc attcntion ol'the Adnrinistrator to indicate that the lfund rvill not

remain a going conccnr lbr at lcast the ncxt twelvc months fl'orn 1hc date ol'this statenrent.

'I'he I,-und's financial st:rtcnrcnts u'cre :rpprovctl b1'thc lroard on

signctl on its hchalf br':

.202-l and

Sign:

IIillarl,Sercm

Chairperson, Fund Administration Committce

\lll

\EC
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ATIiMIIN'I' OI' I'EI{ITOIiMAN(]II A(;AINSl' (]OTINI'Y IiN]'ITY'S

P DIil'E ttM I N li r) Oll.l IiCl'lvEs

In uction

S on 164 (2) (f) o1'the Public Irinance Managerncnt Act.20l2 rccluires that. at the end of

financial year. the Accounting Olllcer when prcparing linancial statcments o1' cachcac

Co

for

unty

mats

Government llntity Governntent entities in accordance with the standards and

prescribed by the I'}ublic Sector Accounting Standards Iloard includes a stateruent o1'

the county governmcnt entity's perfbrmance against predetermined objcctives.

The key development objectives of the Nandi County Emergency Fund for the Year ended

30th June 2023 plan are to:

a) Establish an efflcient structure fbr the rnanagernent of emergency events.

b) Implement mechanisms to reduce risks and hazards that may cause, contribution to or

exacerbate disaster situations in the county.

Belor.l' provide the progress on attaining the stated objcctivcs

80%o decreasc in

latalities.

lnFY 22123 we

ensured el fective

and coordinated

disaster

preparedness,

response, recovery

and rehabilitation to

the residcnts with

respect to covid-19

panden.ric.

Reduce disaster

risk and

vulnerabilities

by undertaking

systcmatic

identification

and assessment

of disaster risk

and enhancing

early warning

systerns.

Reduced latalisnr in

county prone areas.

Nandi

C ll1 rg

countv

ency fund

xlV

l'rogranr Obj cctivc O u tconr c Inrlicator l'crfornr:r ncc
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7, CORPOITATEGOVEIINANCESTATIiMT'NT.

During the pcriod the chairpcrson convencd onc nrcctings. thc nrccting was attcndcd by all thc

ttretnbers. thc rnain agenda lor thc above nrcctings was to discuss on ht'rw to mobilizc rcsources

to ellectivcly address thc anticipatcd I:l Nino havoc rains. llcing thc scason ol'rains thcrc was

also discussion on ways to l}rsurc cf'tcctivc and coordinatcd disastcr prcparcdncss. rcsponsc.

rccovery and rcl.rabilitation that providc protcction both physically and in lcrms ol'huntan dignity
-l-o avcrt auv lbrrrr of contlict ol- itttcrcsl thc board rnorbcrs was guidccl by strict adhclcncc to thc

regulation coupled by thc corc valucs ol- thc lirnd.
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A(;IiMENT I)ISCUSSION ANI) ANALYSIS

ial year 2022-2023 the tund experienced no challcnge

on ol' the public financc mauagculent Act i.e (Nandi coul.rty Ernergcncy fund)

0 u,as adhered to

rnade in respect to urgency and unforeseen circumstances or events, the payment

lated to:

cy and untbreseen and there is no other legislative authority;

fthe public interest;

caused damage, loss, hardship or suffering to the residents ofthe county; and

ns to darnage the environrnent and such an cvent is linlited to the county

\\'l
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9. EnvironmentalandSustainabilityReporting

Nandi County Eurergency Iund exists to translilrm livcs. l'his is our purposc: the driving lbrcc
behind everl'thing we do. It's what guides us to deliver our strategy. which is foundcd on tbur
pillars: putting thc customcr /C itizen [irst. delivering relevant goods and serviccs, and improving
opcrational excellence. Below is a briel'highlight of our achicvements in each pillar

l. Sustainability strategy and profile -

lrr the llnancial year 2022-2023 we had to go ar1 cxtra rnile to balance the politics and

service provision to thc public, value lbr rnoney rcurains to bc our key objectivc.
'f lrc County (iovcrnrncnt ol'Nandi has advocated lbr all thc stakeholdcrs i.e.

Constituencies and County oll'icials to work togethcr in promoting participatory,

govcrnance and accountability.

Thc strategy has been achievcd through public participation in budget rnaking process.

2. Employee welfarc

xVll

Nandi County limergcncy lirnd has provided instruction, training and supervision so as

to crlsure health and sal'cty at work of his workers
3. Market place practiccs-

-l-o ensure rcsponsible cornpetition practices, Nandi Clounty Errrcrgency Iund lrundertaken
vigorous training at various sub countics on cnrcrging issues ol'<rqilboth touching on

county stall'and the public.
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RT OF THE TII.US'I'I]ES/ FTIND ADMINISl'IIAI'ION COMMITTEE

submit their report togethcr with the audited flnancial statcnlents fbr the year ended

3, which show the state ol'thc Irund allairs

al activities

activities of the Fund arc to enable payments to be rnadc in the county with respect

unforeseen circumstanccs or evelrts.

iul cc

e of the Fund fbr thc year ended June 30,2023, are set out on page 1 under

onnaltcc

ttee members who served during the year are shorvu on page (xvii &xviii/

rs

General is responsible lbr the statutory audit of the lrund in accordance with Article

onstitution of Kenya and the Public Audit Act 2015 to carry out the audit of the

E,mergency lrund fbr the year ended June 30,2023 in accordance to section 23 of

udit Act, 2015

thc Board

Iloard/Fund Atlnrinistrator (lonrnrittcc

\\'lll

I 0.-l 'l'rustccs
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I I. S]'A'TEMENT OF MANA(;IiMIiNT'S IIESPONSII}ILI'IIES

Scction 167 ol the Public liinancc Managcment Act. 2012 rcquircs that, at thc end of each

llnancial ycar. the Adrninistralor ol' a County Public Irund cstablishcd by Nandi County

lime rgency lrund Regulation 2017 shall prepare llnancial statcrnents lbr thc l'und in accordance

with the standards and lorrnats presclibcd by the I'}ublic Scctor Accor.rnting Standalds Board.

l'he Adrninistrator of the County I)ublic lrund is responsible fbr the preparation and presentation of

the lrtutd's flnancial statements, which givc a truc and tair view ol-the statc of aftairs of the Fund

lbr arrd as at the end of the llnancial year cnded on June 30.2022.-fhis responsibility includes:

(i)maintaining adequate financial mauagcmcnt arrangenlellts arld ensuring that these continue to be

ellbctive throughout the repo(ing period; (ii) nraintaining proper accounting records, which

disclose with reasonable accuracy at any tirne the financial position of the lund; (iii)Designing,

irnplcnrenting and maintaining intcrnal controls relevant to tl-re preparation ar-rd lair prcsentation of

the llnancial statements, and cnsuring that thcy are lice fiom nraterial misstatements, whether due

to crror or liaud; (iv)Satbguarding thc assets of the fund; (v)Sclecting and applying appropriate

accounting policies; and (vi)Making accounting cstinrates that arc reasonablc in the circumstances.

l'he Adrninistrator of the County l)ublic lrund accepts responsibility fbr the l:und's financial

statclnents, which have bccn prepnred using appropriate accounting policies suppo(ed by

reasonable and prudent judgcments and cstimates, in confbmrity with lnternational Public Sector

Accourtting Standards (IPSAS). and in thc rnanner required by the I'ltM Act,2012 and Nandi

Clountl' Iin.rergency Fund Regulation 2020. 'l'he Administl'ator ol the Irund is ot'the opinion that

thc Fund's tinancial statenlents give a true and lair view of the statc ol lrund's transactions during

thc lirrancial year ended June 30. 2022. ttnd ol'the Fund's linancial position as at that date.

xl\

'l'hc Administrator further conllrnr thc complctcncss of thc accour.rting rccords rnaintaincd tbr the

I;und, which have been rclied upon in thc prcparation o1'the Fund's llnancial statcurellts as wcll as

thc adcquacy olthe systems ol'intcrnal llnancial contlol.
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Entergcncl'I;utttl
ort ancl Financial Statcments for thc clr cndctl .Iune 30, 2023

the financial statements. the Adrninistrator of the County Public Fund has assessed

ability to continue as a goillg concern and discloscd, as applicable, matters lelating to

ir.rg concem basis of preparation of the financial statemeuts

No conle to the attention ol'the Administratol' to indicate that the Irund will not rcmain a

going for at least the next twclve rrronths ttom the date of this statemerlt.

'I-hc financial statcments n'cre :rpproved by thc boarcl on 30'l'August 2023 ancl signccl

on its by:

n, Fund Administration Committec

ll

xx
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REPUBLIC OF KENYA

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NANDI COUNTY EMERGENCY FUND
FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations; policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
govemance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nandi County Emergency Fund
set out on pages 1 to 38, which comprise of the statement of financial position as at

OFFICE OF THE AUDITOR-GENERAL

E n hanc ing A ccounta b i I i tt'
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I
30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Nandi County Emergency Fund as at 30 June, 2023 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Managemenl Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nandi County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, a number of paragraphs were raised under the
Report on Financial Statements, Report on Lawfulness and Effectiveness in the Use of
Public Resources and Report on Effectiveness of lnternal Controls, Risk Management
and Governance. However, Management has not resolved the issues nor disclosed the
prior year matter as provided by the Public Sector Accounting Standards Board templates
and The National Treasury Circulars.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Attditor-General on Nandi Counly Emergency Fundfor the year ended 30 June, 2023
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Basis for Gonclusion

1. Failure to Prepare Fund Budget

The statement of comparison of budget and actual amounts reflects final budget of
Kshs.7,925. The Nandi County Supplementary Appropriation (No.2) Act,2022 allocated
the Nandi County Government a total of Kshs.8,512,743,743, implying that the Fund
budget should have been at least Kshs.42,563,719 which is 0.5 % of all the County
Government annual budget .This was contrary to Section 5 (2) (a) of the Nandi County
Emergency Fund Act, 2020 which states that the Fund shall consist of monies as
allocated by the County Assembly for the purposes of the Fund, of an amount of not less
than zero point five per centum(0.5%) of all the County Government annual budget in
every financial year.

ln the circumstances, Management was in breach of the law

2. Late Submission of Financial Statements

The financialstatements of Nandi County Emergency Fund were submitted to the office
of theAuditor General on 20 November,2023, which was one and a half months later
contrary to Section 81(1) and 4(a) of Public Finance Management Acl,2012 which states
that not later than three months after the end of each financial year, the Accounting Officer
for the entity shall submit the entity's financial statements to the Auditor-General and a
copy of the statement to the Controller of Budget, the National Treasury and the
Commission on Revenue Allocation.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report q1f the Auditor-General on Nandi County Emergency Fund for the year ended 30 June, 2023
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ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.



processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Board or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
?_015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-Ceneral on Nandi County Emergency Fundfor the year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of intemal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Atrditor-General on Nandi County Emergency Fundfor the year ended 30 June, 2023
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

' Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS

Report of the Auditor-General on Nandi County Emergency Fundfor the year ended 30 June, 2023
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N o n d i C o u n t.1' Ii nt a rge n c'-1' I" u nd
Annual lLe ort antl Financi:rl Statcnrcnts for thc ycar cntlctl .lunc 10,2023

13. Statcmcnt of Financial l)crl'rrrnrancc ['or'l'hc Ycar lindcd 30th .lunc 202-]

Rcvcnuc From Non-Exchange Transactions

Balances brought firrward I

Transf'ers From the Countv Government

Fines. Penaltics ancl Othe r Lcvies -l

Rcvenue From lixchange Transactions

Intcrest Inconrc .l 31.990

Other Income 5

Expcnses

Employee Costs 6

Use of goods and services 7 2i.000

Depreciation and Amortization Expensc 8

9 I.l9lFinance Costs r.065

Total Expenscs l,t9r 24.065

()ther Gains/Losscs

Gain/Loss on Disposal of Assets l0

Su rplus/( Dcficit) I,'or'I'hc I)criod (r,ler ) 7,925

Name: ?Att.+, s.6,a-r..
Administrator of the Fund

anrc:

l-und Accountant

ICPAK Mcmber Number:

'ti-"

BSD

N

+

2

Total Rcvenuc

I

I

I



N u rt tl i Co u tr t1' E m e rge n c'.t' I'- t r tr d
Annual lleport and Financial Statcnrcnts for thc 1'car enclctl .f unc 30, 2023

l{. Statcnrcnt of Finarrcial l'}osition As At 30 .lunc 2023

Asscts
( lu rrcn t Asscts

Cash ar.rd Cash Equivalents ll 6.734 7 q)\

Current Portion of Long- Term Reccivables From
Iixchange Transactions tl
Prepayrnents l3

Irrvcntrlries l4
6.734 7.925

Non-(-'urrcnt Asscts

I)roperty, Plant and Equipnrent l5

Intangible Assets l6
t2I-ong Term Receivables tiom Exchangc 'Iransactions

6.734 7,9251'otal Assets

l, ia hilities

Current t,iabilitics
Trade and Other Payables tiorn Exchange Transactions t7

IttProvisior"rs

Currcnt Portion of Borrowings l9
lirnployee Beneflt Obli gations 20

Non-( urrenl l,ia ltilit ics

Non-Currcnt lirnployee Ilenctlt Obligation 20

Long Term Portion of Borrowings l9
'l otrrl Liabilitics

Ilevolving Fund

I(cscrvcs

Accunrulated Surplus 6.734 1.925

-l-otal Net Assets and Liabilitics (r.'731 1,925

2

Nct Asscts

I

--l
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fi,tdi 1.1' Enrc rge uc.1' Fu tttl
rt and I'inancial Statemcnts lirr the vcar cndcd,lunc -30,202-j

policies and explanatory notcs to these llnancial statelnents form an integral parl
statemcnts. The cntity financial staternents wcrc approved on 2023

n..........
/->g 6r\ -S\;/cr\ AJ\r--

lor of the Fund

nl c:

Funtl Accoun nt

ICI'AK Mcmbcr Numbcr:tlOl0



Nu tt tl i Co u nt.1' Ii mergc ttc-1' F u ud

Annual lLcport and Financial Statcnrcnts for the ycar cndc(l .lunc 30, 2023

15. Statcrrrcnt Of ('hangcs in Nct Asscts l'or thc 1'car cndcd 30tr',lunc 2023

Ilalance As At I July 2023

Surpl us/(Delicit) For thc
l)criod

7 q)\ 7,925

Funds Receivcd During the
Year

'l'ransfers

Revaluation Gain

7.925 7.925llalancc As At 30 Junc 2023

llalancc As At I JulS'21122 7,925 7.925

Surplus/(Deficit) For the
l)eriod

-t, t 9l - 1.191

Funds Received During thc
Ycar
'l'ransfers

I{cvaluation (iain

Ilalance As At 30 Junc 2023 6.734 6.734

il

Adnrinistrator of thc Iiuntl
-"A /M 

^h;z---r---..-
:t nt c:

Fund Accountant

ICPAK Member Numbcr

/)
'.1.;D......

g.rjb

-+



Nmtli Countl' Enrcrgency Fu nd
Annual lleport antl Financial Statcmcnts for the )'car cnded .lunc 30, 2023

16. Statcntcnt ()l'(lash F'lorvs l'or'l'hc Ycar Entletl J0 ,lunc 2023

(lash florvs front opcrating activitics

Public contributions and donations
'l'ranslers lronr lhe county govcrnrnent

Interest received

Receipts frorn other operatirrg activities

Total receipts

It11,ntcn ts

F und adrninistration cxpenscs (23.000)

General expenscs

Finance cost (r.19r ) ( r,06s)

()ther paynlents

2t ( r,l e1) (24.06s)Nct cash flou's from operating activities

(':rsh flo*'s frolrr invcsting activitics

Purchase ofproperty, plant, equipnlent and

Intangible assets

Proceeds frorn sale of property, plant & equiprncnt

Loan disburscmcnts paid out

Net cash flon's uscd in invcsting activities

Cash flows fronr financing activitics

l'roceeds frorn revolving fund receipts

Add itional borrowings

Repayment ol' borrorvings

Net cash flows used in financing activities

Net inc rcase/(dccrcase) in cash & cash Equivalents ( r.l9 r) (24.065)

(lash and cash equivalents at I july 7.925 I1.990

Cash and cash equivalelrts :rt 30 junc ll 6.734 7.925

IIII

5

ILcceipts

Proceeds fronr loan principal repayr ents

ll

=

Ii
L-iI
t-l
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Annual llc ort and I,-inancial Statcnrcnts for thc vcar cndcd.lunc 30,2023

Namc: !P*.b- M*'^ ln6n-\ 2';""' o
Atlministrator of thc F'rr ntl

N illllc:

Fund Accountant

ICPAK Member Number: Rr>r-l
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Nandi Coutttl' EmergencS' Fund
Annual Report and Financial Statements for the year ended June 30,2023

17. Statement Of Comparison Of Budget And Actual Amounts For The Period

llq'cn ue Kshs Kshs Kshs Kshs Kshs

Balance b/d 7,925.15 7.925.15 7.925.15 100

Transt-ers From County Govt

Interest Incornc'

Other Incorne

Total Income 7,925.15 7,925.15 7,925.15 100

Expenses

Fund Administration
Expenses

6,134.t5
6,734.15

6.734.15 UYo

General Expenses 0%

Finance Cost I ,l9l .00 I .1 9l .00 1.191.00

Total Expenditure 7,925.15 7,925.15 6,731 0r

Surplus For The Period 6,731 (6,73,1.1 5)

100%



h'u tt tl i (.o tt ttl.l' Etne rgctt t.y I- u tt I
Annual llcport and I,'inancial Statentcnts lirr thc vcar cntlctl .lunc 10,202J

18. Notcs to the l"inancial Statcnte nts

l. (Jcncral I n frlrnration

Nandi County ernergcncy Fund is establishcd b1,and derives its authority and accountability

liom 20 l2 Act. The cntity is wholly owned b1'the Nandi County Covernment and is

dorniciled in Kenya. -l'he entity's principal activity is to reduce disaster risk and

vulnerabilities by undcrtaking systcrnatic idcnti{rcation and assessrncnt ofdisastcr risk and

crrhanc ing carly rvarning systeln.

2. State ment of compliance and basis of prcparation

The Fund's financial statenrents have becn prepared in accordancc r.vith and cornply with
International Public Scctor Accounting Standards (tPSAS). The llnancial statcrnents arc
prcsented in Kenya shillings. rvhich is the functional and reporting currcncy of the Fund. The
accounting policies havc been consistently applied to all thc years prcscrrted.

'l'he financial staterncnts have bccn preparcd on the basis of histnrical cost, unless statcd
otherrvisc. l'he cash Ilorv statcrncr.rt is prcpared using the direct nrethod. 'l hc financial
statements are prcparcd on accrual basis.

3. Adollliorr of ncrr arttl rcr iscrl slirrt<larrls

(i) Ilclcl'ant ne*'stantlartls antl anrcntllncnts to publishctl standartls effcctivc f<rr thc
1'ca r cntlcd 30 ,lunc 2022

IPSASB deferred thc applicatiorr date of standards fronl l'1 January 2022 owingto Covid 19.

This was done to provide entities rvith tirne to effectively apply the standards. The deferral

was set for l't January 2023.

(ii) Nor and amcnrlcrl stanrl:rrrls and intcrprctations in issue but not )'ct cffcctivc in thc
car cndctl 30,lunc 2022

Standartl

Applicatrlc: l't Januarl' 2023:

1-he obiective of ll']SAS 4l is to cstablish principles for the financial

reporting ol'flnancial asscts and liabilitics that will prcscnt relcvant

and usefirl infbrnration to uscrs ol financial staterncrrts tbr thcir

assessnrcnt of thc anrounts. tinring and unccrtainty of' arr Entity's

llturc cash llorvs.

II'}SAS 4l providcs trscrs of flnancial staterncnts rvith nrore usctirl

infbrrnation than l['SAS 29. by:

ti

[,ffcctivc rlatc antl inrpact:

II'}SAS tl: lrinanc ia l

Instlunrcnts



Nundi Cottttl.t' Iinrcrgancl' I'- u tt tl
Annual llcport and Financial Statcnrcnts for thc 1'car cndc(l ,Iunc 30, 2023

St:rn<la rtl l,llll'ctivc rlatc anrl inrpact

. Applying a single classiflcation and rneasurenrent nrodel for

flnancial assets that considers thc characteristics ol the asset's

cash flows and the obicctive for rvhich thc assct is held;

. Applying a single lbrrvard-looking expected credit loss

rnodel that is applicablc to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

-l'he model develops a strong link betrveen an l:ntity's risk

nlanagenrent strategies and thc accounting treatrrcnt for

instrumcnts held as part of the risk rnanagement strategy.

Applicable: l" January 2023

The objective ol'this Standard is to inrprove the relevance, faithful

represcntat iveness and comparability of the inforrnation that a

reporting Entity provides in its financial statements about social

beneflts. The inforrnation provided should help users of the financial

staternents and general-purposc tinancial reports assess:

(a) The nature of such social beneflts provided by the Entity;

(b) The key features of the opcration of those social benellt schcrnes;

and

(c) 1'hc irnpact of such social benellts provided on the Entity's

flnancial performance. tlnancial position and cash flows.

r\rnendrncrrts to

Other ll'SAS

rcsulting liour ll)SAS

41. Irinanc ia I

Applicable: lst .Ianuary 2023:

a) Amendurents to IPSAS 5. to updatc the guidance lclatcd to thc

conrponolts of' borrorring costs rvhich rvere inadvcrtently

onr itted when I PSAS 4 I rvas issucd.

9

lI'SAS {2: Social

Ilcncllts



N u tttl i ('o u ttll' linterga tr c.1' Iru rttl
Annull llcport antl Iiinancial Statcnrcnts firr the t'car cndc(l .lunc 30,2021

Sttrtrlarrl Offcctivc date and im;ract:

b) Anrendments to II']SAS 30, regarding illustrative cxarnples on

hedging and crcdit risk rvhich were inadvertently omittcd

rvhen II']SAS 4l rvas issued.

c) Anrendrne nts to IPSAS 30. to update the guidance for

accounting fbr flnancial guarantee contracts which rvere

inadvertently omittcd when IPSAS 4l rvas issucd.

Arnendrnents to IPSAS 33, to update the guidance on classilying

Ilnancial instrunrents on initial adoption of accrual basis IPSAS

which were inadvertently ornitted when IPSAS 4 I was issued.

Other irnproverncnts

to IPSAS

Applicabte l't January 2023

o IPSAS 22 Disclosure of Financiol ltr.fornrolion about the Gtneral

Oot,crnmenl Scclor.

Arnendments to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39: Ilmployea Bene/irs

Now deletes the ternl cornposite social security beneflts as it is no

longer defined in IPSAS.

o IPSAS 29:. Financial instruments: Recognition and

Measu remen t

Standard no longcr included in the 2021 IPSAS handbook as it is norv

superscded by IPSAS 4l which is applicable frorn l" January 2023.

ll,sns.+..j Appticubte l't Junuory 2025

The standard scts out the principles for the recognition. measurcrnent.

presentation. and disckrsure of lcases. The objective is to ensurc that

lcssees and lessors provide rclcvant inlbrmation in a nranncr that

taithlirlly represents thosc transactions.'lhis inlirrrnation gives a basis

Ibr users of llnancial statenlents to asscss .the cll'cct that leascs have

on the financial position. financial perfirrrnarrce arrd cashflows of an

Entit1,.

'fhe ncrv standard lcquircs entitics to rccognisc. nleasure and prcsent

l0

lnstruntclrts



oun1.1' linrcrgcncy I"u trtl
Ilc

(i

rt antl Finarrcial Statcnrcnts firr thc car cnrletl ,lunc 30, 2023

adoption of stantlards
did not early - adopt any nclv or arnended standards in year 2023.

Str a "rl l'.l'li'ctir c rlatc lrrrl inrpact:

inlbrrnation on right of use asscts and lease liabilities

IP!

Cu

lbr

Dir

Op

14: Non-

Asse ts Held

and

inued

)ns

Appticohte I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held lbr sale to be

mcasured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Asscts that meet the criteria to bc classified as held fbr sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

staternent of fi nancial perforrnance.

I
r

I

I
I
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l. Significant Accounting I)olicics

a) I{evcn uc rccognition

i. Revenue from non-cxchangc transactions

'l'ranslcrs lrorn othcr govcrnnrent cntities

ILcvenues fronr non-exchangc transactions rvith other governnrent cntitics are nrcasured at fair
value and recogrlized on obtaining control tll'the assct (cash, goods. scrvices and property) if
tlrc transfer is licc tiom corrditiorrs and it is probablc that the ecolurrr.ric benellts or service
potential rclated to the asset rvill florv to thc cntity and can be rneasurcd reliably.

Interest income is accrued using the eff'cctive yield nrethod. The cftbctive yield discounts
estinrated futurc cash receipts through thc cxpected life of the financial asset to that asset's
net carrying an1ourlt. The nrethod applies this yield to the principal outstanding to deterrnine
intcrest incorne cach period.

b) Budget information
-l'he original budget for FY 2022-2023 rvas approvcd by the County Assembly on June

2022.Subsequent revisions or additional appropriations were rnade to the approved budget in
accordance with specific approvals lionr the appropriate authorities. The additional
appropriations arc added to thc original budget by thc entity upon rcceiving the respective
approvals in ordcr to concludc the final budget. Accordingly.

'l'hc entity's budgct is prcparcd cln a dillbrcnt basis 1o thc actual incornc and expcnditurc
clisclosed in thc Ilnancial statcrnents. Thc Ilnancial statcrnents are prcpared on accrual basis

using a classillcation bascd on the naturc of cxpcnses in thc statenrent ol tlnancial
pcrfbrnrance. s,hcrcas thc budget is preparcd on a cash basis. l'hc arlrounts in thc flnancial
staternents wcrc recast liorn the accrual basis to thc cash basis and reclassified by
prcsentation to bc on the samc basis as thc approvccl budgct. A comparison ol'budget and

actual aurounts. prepared orr a conrparablc basis to thc approved budgct, is then presented in
(hc staternent ol'cornparison ol budget and actual arnounts.

ln addition to thc Basis diflcrcnce. adjustnrcnts to arnounts in the financial statenlcnts are also
made for dift-ercnces in the lbrrnats and classification schenres adoptcd fbr the prcscntation of
tlrc llnancial staternents and the approvcd budget.

A statenrent to rcconcile thc actual amor.lnts t'rn a cornparable basis included in thc statenrent
ol'cornparison ol' budget and actual arnounts and thc acluals as per thc statenlent of llnancial
pcrlbrnrance has becn prcscrrted pagc 4 ol'thcse financial statcrncnts.

l2

ii. Revenue from exchangc transactions

Itfieresl inconrc



N u nil i C o tt ttl.1' Enrc rga n c'1 F' u tt tl
Annual Report and F'inancial Statcnrents for thc vear cntlcd Junc 30,202J

Summary Of Significant Accrtunting Policies (Continuad)

c) Propcrty, plant and cquipmcnt
All property, plant and cquipntent are stated at cost lcss accumulated dcpreciation and

impairment losscs. Cost inclucles expenditure that is dircctly attributable to thc acquisition ol'
thc iterns. Whcn signilicar)t parts of propcrty, plant and ecluipmcnt arc required to bc rcplaced

at intervals. the entity rccognizcs such parts as individual assets rvith specific uscfirl livcs and

depreciates them accorclingly. l,ikewisc, rvhen a ma.ior inspeotion is perfbrmcd. its cost is

recognizcd in the carrf irrg amount ol' the plant and ecluipmcnt as a replacerrent if the
recognition criteria arc satisficd. All other repair and uraintenancc costs arc recognizcd in
surplus or deflcit as incurred. Where arr asset is acquired in a non-cxclrange transaction Iitr nil
or nominal consideration the assct is initially measurcd at its fair valuc.

d) Intangiblc Asscts

Intangible assets acquired separately arc initially recognizcd at cost. The cost of intangible
assets acquired in a non-cxchange transaction is thcir tair value at the datc ol'the exchange.

Following initial rccognition. intangible assets arc carried at cost less an1' accumulated

arnortization and accunrulatcd impairment losscs. lnternally' gcncrated intangible assets,

excluding capitalized dcveloprnent costs, are not capitalizcd and expenditurc is rcflccted in
sur?lus or dellcit in the period in which the expenditure is incurred.

The useful litb of the intangible assets is assessed as cithcr flnite or indefinite.

a) Financialinstrumcnts

Financial assels

Inilial recognition and nteusureme l

Financial assets within the scope of IPSAS 29 F inancial Instrurnents: Rccognition and

Measurement are classified as financial assets at tirir value through surplus or deficit, loans

and receivables, held-to-rnaturity investnrenls or ava ilable-for-sale financial assets. as

appropriate. 'Ihe Entitl determines the classi{lcation of its financial assets at initial
recognition.

I-oa ns a n d rct'cit,u b I cs

Loans and receivablcs are non-derivative tlnancial assets lvith fixed or deterntinable
payrnents that are not quoted in an active rnarkct. After initial Ineasurement. such Ilnancial
assets are subsequently mcasured at anrortized cost using the etl'ective intercst method, less

impairrnent. Arrortizcd cost is calculatcd by taking into account any discoutrt or prctniutn on

acquisition and lecs or costs that arc an integral part ol'thc ell'cctive intercst rate. [-osses

arising frorn inrpairrncnt are rccognized in the surplus or dctlcit.

l-3
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Sunrnrury Of Significunl Accounting Policies (Atntinued)

Held-lo-maluritl,

Non-derivative flnancial assets with flxcd or detcrnrinable payurents and Ilxcd tnaturities arc
classilled as hcld to nraturity whcn the Entity has the positive intention and ability to hold it
to nraturily. Alier initial urcasurerncnt. held -to-nratu rity invcstrncnts arc measured at
antortized cost using the eflbctive intcrcst nrcthod, lcss irnpairntcnt. Arnortized cost is
calculated by taking into account any discount or prenriurr.r on accpisition and fees or costs
that are an intcgral part of the cll'ective interest rate. The losses arising from irnpairrnent arc
recognized irr sulplus or dcficit.

Intpuirment of .finuncial assets

The Entity assesses at each reporting datc whether there is objective cvidence that a financial
asset or a entity of financial assets is irnpaired. A tlnancial asset or a entity of tlnancial assets
is deerned to be irnpaired if, and only il. there is objective evidence of impairment as a result
ofone or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an irnpact on the estimated I'uture cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairrnent nray include the following indicators:

i The debtors or a entity ol'debtors arc experiencing significant Ilnancial difficulty

i Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other financial reorganization

> Observable data indicates a measurable decrease in estirnated t'uture cash flows (e.g.
changes in arrears or econornic conditions that correlate with def'aults)

I'-i t t u tt <'i u I I i u h i I i t i as

Inilial recognition und measurarrtent

Financial liabilities within the scope ol'IPSAS 29 are classified as financial liabilities at fair
value through surplus or dellcit or loans and borrorvings, as appropriate. The Entity
deternrines the classification of its financial liabilities at initial recognition.

All financial liabilities arc recognized initially at f-air valuc and. in the case of loans and
borrowings, plus directly attributable transaction costs.

Louns und horrowing

Alicr initial rccognition. intcrcst bearing loans and borro*,ings arc subsequcntly nreasured at
amortized cost using thc clf-cctive inlercst rnethod. (lains and losses are lecognizcd irr surplus
or dcllcit rvhcn thc liabilitics are dcrccognizcd as u,cll as through the cfl'ectivc interest
rncthod anlortization proccss.

Attrortized cost is calculatcd bl taking into account an) discount or plcnriurn on acquisition
antl f'ces o[ costs that arc an inteqral part ol'thc cl'l'cctivc inlcrcst ratc.

ll
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S ummur.t' OI S ig ni/icrttt t .|c't'o unting Pttl it'ics (Cott t i n uatl)

b) Invcntorics

lnvenlory is rncasured at cost upon initial recogrrition. 'l'o thc extcnt that irtvetttory was

received through non-cxchange transactions (for no cost or lbr a nonrinal cost). the cost ofthe
inventory is its lbir value at the date of acquisition.

Costs incurred in bringing each product to its prescnt location and conditions arc accounted

for, as follows:

z Raw lnaterials: purcltasc cost using the weightcJ averagc cost rnethod

Finished goods and rvork in progress: cost ol' direct materials and labour and a

proportion ol manutircturing overheads based on thc nortnal operating capacity, but

excluding borrowing costs

After initial recognition, inventory is rneasured at thc los'er of'cost and net rcalizable value.

However, to the extent that a class of- inventory is distributcd or deployed at no charge or fbr
a nominal charge, that class ol' inventory is measured at the lowcr of cost and current
replacement cost.

Net realizable value is thc cstimated selling price in thc ordinary coursc of opet'ations, less the

estimated costs of contplction and the estimated costs necessary to make the sule. exchangc.

or distribution.

Inventories are recognizccl as an expcnse when deployed for utilization or consunlption in the

ordinary course ofoperations ofthe Entity.

c) Provisions

Provisions are recognizcd n,hcn the Entity has a prcscnt obligation (legal or corrstructive) as a

result of a past event, it is probable that an outllow of resources embod-r ing econornic
benefits or service potential will be requircd to scttlc the obligation and a rcliable estitnate

can be made of the arnount of the obligation.

Where the E,ntity expects sonte or all of a provision to bc reimbursed, tbr exanrplc. under an

insurance contract, the rc in-rbu rscnrent is recognizcd as a scparatc asset o:rly when the

reinrbursernent is v irt ua llv certaitt.

The expense relating to any provision is prcsented in thc staternent ol'linanci:rl pcrfortnance
net of any reirn bursetncn t.

C onli nge nt I ia h i I it i es

1-he Entity docs not rccogrrize a contingcnt liability' but discloscs details ofanl contingencics
in the notes to the tlnancial statcments, urrless thc possibility of an outflor'. of'resourccs
embodying econornic bcncllts or service potcntial is rctnote.

t5
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S rt ttt n ru ry O.l S i g tt i /i t'u t t t Acc'o u rr t i u y; I'o l i t' i t,s (Co tt t i tt u ctl)

Cotttingettl ttssats

The l:ntity docs not rccognize a contingcnt asset. but discloscs details of a possible asset
whosc existencc is cotrtingent on the occurrcnce or non-occurrcnce ol'onc or nlore unccrtain
futurc events not *'holly rvithin the control of the Entity in thc notes to thc financial
statcrnents. Contingerrt assets arc asscsscd continually to crrsurc that devclopnlents are
appropriately rcflccted in the flnancial statcrnents. Il it has bccorne virtually ccrtain that an
inflorv of ecorron.tic bcnefits or scrvicc potential rvill arisc and thc asset's value can bc
Ineasured rcliably. thc asset and thc relatcd revenuc are recognized in thc financial statements
of thc period in which thc changc occurs.

d) Naturc anrl Jrurllose of rcscn cs

'l'hc l:rrtity crcatcs and nraintains rcscrvcs in tcrnrs ol'spccilic rcclu ircrn crrts. l-trtit.t'to:;ttrtc tlrc

e) Changcs in accounting policies and cstimates

The Entity recognizes thc effects of changcs in accounting policy retrospectivc ly. The effects
of changes in accounting policy are applicd prospectively il' retrospectivc application is
irnpractical.

f) Emplovce bcncfits - Rctircment benefit plans

1'he l:ntity provides rctirernent bcncfits lirr its ernployees and dircctors. Defined contribution
plans are post-cmploynrcnt benellt plans undcr rvhich arr entity pa),s tixcd contributions into a

scparate entit)' (a firnd) and $'ill have no legal or constructivc obligation to pa), furthcr
contributions il'the firnd does not hold sulllcient asscts to pay all enrployee bencllts rclating
to cnrployee scrvice in tlrc currcnt arrd prior periods.'l'he contributions to Iund obligations fbr
thc payment ol'retirerncnt bcncflts are charged against inconre in thc year in rvhich thc1,
becorrre payablc.

Dellned benelit plans are post-crnplo)/mcnt benefit plans othcr than defl ned-contribut ion
plans. The dcfined benctlt funds are actuarially valued tri-annually on the pro.lected unit
credit method basis. I)cficits identificd arc recovcred through lurnp sum payments ol'
incrcased lirture contributions on proportional basis to all participating eurployers. 'l'hc

contributions and lunlp sum paylncnts rcducc the post-emplol,ntcnt bencllt obligation.

g) Foreign currcncy transactions

t6

l'ransactions irr lbreign currerrcies are initiallv accountcd lbr at thc rulirrg ratc ol'cxchangc otr
thc clate of thc transaclion. Traclc creditors or dcbkrrs denominatccl in lbreign currcncy ilrc
rcportcd at thc stater)rcnt ol'financial position reporting datc b1' apyrlf ing the exchange ratc otr
that datc. Exchattge dillcrcnccs arising lionr the scttlenrent ol'crcditors. or liorn the reporting
ol'crcdi(ors al rates dillcrcnt lionr lhosc al rvhich thcy rvcrc initialll rccordcd during thc
pcriod. are rccognizecl as incor.rrc ol'cxpcnscs in thc pcriod in rvhich thel,arise.
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h) Ilorrorving costs

Borrowing costs arc capitalized against qualitying assets as part of' property. plant and

equiprnent. Such borrou'ing costs are capitalized ovcr the period during which the asset is
being acquired or constt'ucted and borrowings havc bccn incurled. Capitalization ceases rvhen

construction of the asset is conrpletc. []urther borlorving costs are charged to the statemcnt of
fi nancial perfornrancc.

i) ll.clatetl partics

The Entity regards a rclated party as a person or an cnlity with thc ability to exert control
individually or.iointly. or to excrcisc significant inllucnce over thc l:ntit1'. or vice vcrsa.

Members of key nranagcrnent are rcgarded as relatcd parties and comprise the directors. the

CtlO and senior Inanagcrs.

j) Cash antl cash cquivalents

Cash and cash equivalcnts cornprisc cash on hand and cash at bank. short-tcrm deposits on

call and highly liquid invcstrnents rvith an original rnaturity ofthree nronths or less. rvhich are

readily convertible to knorvn amounts of cash and arc subjcct to insignilicant risk of changes

in value. Bank account balances include arnounts held at the Central Bank of Kenya and at

various comrnercial banks at the end of the financial year. For thc purposes o1'these llnancial
statements, cash and cash equivalents also includc shorl tcrtn cash irnprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted firr at

the end of the financial 1'car.

k) Comparative figu res

Where necessary comparative figurcs lor the previous llnancial year have been amended or
reconfigured to conforrn to the required changes in prcsentation.

l) Events after the reporting period

There were no material acliusting and non- adjusting cvcnts after the reporting period.

m) Ultimate and Holding Entity

The entity is a County Public Fund established by xxx Act (stotc the lcgislaliott establishing,

the fttnd) under the Mirristry of xxx. Its ultimate parcnt is the County Governntent of XXX.

n) Currency

The financial statenrents are presented in Kenya Shillings (Kshs).
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Annual Ilcport:rntl Financial Statcnrcnts for thc 1'ear cndcd .lunc 30,,2023

a) Estimates and assumptions - l'hc kcy assumptions concerning the future and other kcy
sources of estimation unccrtainty at the reporting datc. that have a signilicant risk ofcausing a
material ad.justnrcnt to thc carrying arnounts ofassets and liabilities rvithin the next financial
year, arc described bclorv. Thc Entity based its assumptions and cstirnates on paralreters
available when the consolidated tinancial statenrents were prepared. However, existing
circutnstances and assurnptions about future developnrents may change due to rnarket
changes or circurnstanccs arising beyond the control o1'the Entity. Such changes are reflectcd
in the assumptions rvhen they occur. IPSAS I . 140.

b) Useful lives and residual valucs

I'he uselul lives and residual values ol'assets are assessed using thc following indicators to
inlbrnr potential firture use and value liont disposal:

The condition of the asset based on the assessrnent ofcxperts ernployed by the Entity

'l'he nature ofthe asset, its susccptibility and adaptability to changcs in technology and
processes

'['he nature ofthc processes in rvhich the asset is deployed

Availability of f unding to replace the asset

Changes in the nrarket in relation to the asset

c) Provisions

Provisions rvere raiscd and managcnrcnt deterrnined an estirnate based on the inlornration
availablc. Additional disclosure olthcsc cstimates ol'provisions is includcd in Note xxx.

Provisions at'e mcasurcd a1 the lnanagcnrent's bcst cstirnate of- thc cxpenditure rcquircd to
settle thc obligation at thc rcporting datc and are discounted to prcscnt value rvhere thc cll'cct
is nratcrial.

Iu

Sumnrury Of Significunt Accoutttittg Policies (Continued)

5. Significant judgnrcnts and sources of estimation uncertainty

'l'hc prcparation ol' thc [:ntity's Ilnancial staterncnts in confbrmity rvith IPSAS rcquires
Inanagcrnent to nlake .iudgnrents, estirnatcs and assunrptions thal all-ect the reported arnourrts
ol'rcvcnues, expcnscs. assets and liabilitics, and thc disclosure ol-contingent liabilities, at the
end ol the reporting pcriod. Horvcvcr. Lrncertainty about thesc assunrptions and cstinlatcs
could result in outcotncs that requirc a rnatcrial ad.justrncrrt to the carrying alnount of thc assct
or liability aflcctcd in Iuture periods.

Statc alljudgcrncnts. r:stirnates and assurnptions rnadc c.g.



Nandi Countl' Enrcrge ttc.y' It-utttl
Ann ual llclrort antl Firrancial Statcntcnts for thc vcar cntled .lrrne 30, 2023

(r. Notcs -I'o'fhc Financial Statcnrcnts

l. I'ublic contributions antl donations

2. Transfers from Countt' (iovernmcnt

3. I,-incs, pcnaltics antl otltcr lcvics

,1. I ntcrcst incomc

Donation Fronr Devcloptncnt Partrrers

C'ontribut ions Irront 'l'ltc I)utrlic

Total

Transtbrs Fronr County (iovt. -Operations

Payrnents By County On Bchalf Of The tintity

Total

Late Payrncnt ['enaltics

Irincs

'l'otal

Balance b/d

Interest Incorne Front ( ar Loans

Interest Incorrtc Frottr Irrvcsttnctrts

i 1.990Ilalanccs b/d

i 1.990

l9

t-

l-- 

-

T'otal lntercst Incontc
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Notes to thc Financial Statcmcnts Continucd

5. ()thcr incomc

6. Emplol'ce Costs

7. Usc of (ioods and Scn,iccs

Insurance Rccoverics

Incorne From Sale OI"l'endcr Docunrents

Miscellaneous Incornc

Total Othcr Incomc

Salaries And Wages

StafT Gratu it v

Stat'f Training E,xpenses

Social Sccurity Contribution

Other (S1tat'ifi')

'l'otal

General Otfice Expenses

Loan Processirlg Costs

Prol'essional Services Costs

Adnrinistration Fccs

Conrrn ittcc A I lowanccs

Bank ('hargcs

Itrs u rartcc ( osts

l)ostagc Ancl Couricr

l']rinting And Stationcry 23.000

llcntal ('osts
.I 

otal 23.000

20
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Ntndi Couttl.l' Iinrcriie tttl' Futttl
Annual llcport antl I,'inancial Startcnlcnts lirr tltc 1'car cntlctl .lttnc J0,2021

8. l)epreciation antl Amortization Expcnsc

9- liirrr ncc cosls

10. Gain/(loss) on tlisposal of asscts

Property Plant and l:quiprncnt

Intangible Assets

Tota l

t.065t. r9lIntercst On Bank Ovcrdralts

Interest On Loans Frotn Banks

1.065| .l9l-I'otal

erty, Plant And I:quiprnent[)rop

Intangible Assets

Total

2t
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Notcs to thc F'inancial Statcmcnts Continucd
t l. (lash and cash etyuivalcnts

Dctailed analysis ol'the cash and cash equivalents are as follorvs

Nandi county [:mcrgcncy lruncl 6.734 7.925

Fixed deposits account

On call deposits

('u |rcnt lrccount

Othcrs

Total Cash And Cash Equivalcnts 6.734 7.925

a) Fixed Deposits Account

Kenya Comnrcrcial Bank

lrquity Bank. t:tc

Sub- Total

b) On - Call Dcposits

Kcnr a Cornrtrcrc ia I IJank

[:quity Bank - [itc

Sub- Total

c) Current Accou nt

Kcnya Conrmcrcial Bank 11716569{15 6.734 7.925

llank l]
Su b- Total

d) Othcrs(Specit.r')
('ash In 

-l 
lans it

('ash In I Iarrrl

Sub- -Iotal

( i ranrl -l-otal 6.734 7.925

')')
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Annun! Ileport antl Firrancial Stntcnre nts for thc I'car cnrlctl ,lunc 30, 2023

12. Ii.cccivablcs front crch:tngc transactions

Additional tlisclosurc on intcrcst receivablc

t 3. Prepal'mcnts

(lu rren t Ilcccivablcs

Interest l{cceivablc

Current Loan Repaymcnts DLrc

Other Exchange Debtors

Less: Impairrnent Allowance
'I'otal Currcnt llccciva blcs

Non-('u rrcnt l{cccivl blcs

Long Terrn Loan Repayrnents Due
'Iirtal Non- Cu rrcnt llcccivablcs

Tolal Rcceivables Fronr Exchange Transactions

I n tcrcst llcccivablc
Interest receivable from current portion of long-tenn loans of
previous years

Accrued interest rcceivable frorn of long-term loans of
previous years

Interest rcceivablc liorn current portion of long-ternr loans
issued in the current vear

Current loan rcpaymcnts duc

Curfent portion ol'long{crrn loans liom prcvious ycars

Accrued principal frorn long-terrns loans from previous
periods

Current portion ol'long-tcrrn loarrs issucd in thc current )'car

I'repaid Ilcnt

['repaid lnsurancc

I'repaid [i lectricity ('osts

Other Prepaynlents (Spcci f y)

'l'otal

:)
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I -1. I nvcntorics

('onsurnablc Storcs

Sparc Parts And Meters

Cate ring

Other lnventorics (Spccify)

Total Inventories At Thc Lowcr Of Cost And Net
Ilcalizable Value

24



Nundi Counly Emergency Fund
Annual llcport and Financial Sta tements for the year ended June J 02J

Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At l't Julv 2020

r\dditions

Disposals

Trans t'ers/Adj u stme nts

At 30Ir'June 2021

At l't .Iulv 2021

Additions

Disposals

1' ran sfe r/Adj u stm ents

At f,0th June 2022

Depreciation And Impairment

At ls' Julv 2020

Depreciation

Impairrncnt

At 30tr'June 2021

At lst July 2021

Depreciation

Disposals

Im pairment

25



Nandi County Emerge nc; Fund
Annual lleport and Financial Statements for the vear ended .Iune 30,2023

Transfbr/Adjustment

At 30'h June 2023

Net Book Valucs

At 30tr'June 2022

At 30tr' June 2023
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Nundi Countl, Enrcrge nc.|' Frttttl
Annual Rcport and Financial Statcments for thc 1'car cnde(l ,Iunc 30, 2023

Notes To The Financial Statemcnts (Contin ued)

16. Intangiblc asscts

17. 'l'rarle antl othcr 1la1'ablcs front cxchangc traltsactions

I [i. Provisions

(lost

At Beginning Of Thc Ycar

Additions

At E,nd Of l'hc Ycar

Antortization Antl Impairment
At Beginning Of I'he Ycar

A mort ization

At End OfThc Ycar

lmpairment Loss

At End OfThc Ycar

Nltv

Trade Payables

Refundable Deposits

Accrued Expenscs

Other Payables

Total Trade And Othcr l)ayablcs

Balance At The Beginning Of 1'he Year
(1.07.202t)

Additional Provisiorrs

I'rov ision I.Jtiliscd

Change Duc'lb [)iscount And -l-inre Value
For Money
'l'ransfers Fron.r Non -('urrcnt l)rovisions

Balancc At Thc E,nd Of Thc Ycar
(30.06.2022)
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Nu tt tl i C o u tt 1.1, Ent c rgc n c)' F u tt tl
Annual lteport antl Financial Statcmcnts lirr thc ycar cndctl .lune 30,202J

Notcs To Thc Financial Statcnrcnts (Continucd)

19. llorrou ings

-l'hc lablc bclorv
borrou,ings:

shows the classification of borrowings into external and dornestic

Thc tablc bclorv shorvs thc classillcation oI'borro*'irrgs long-tcrnr and currcnt bt)rrorvirrus

Balancc At Ilcginning of Thc I'criod
Ilxtclrral []orrowings During thc Ycar

Domcstic Borrorvings During the Ycar
llcpay,ments Of- I:xtcrnal llorrorvings [)uring the
Pcriod

Repayrnents Of Domestics Borrou,ings During the
Period

Balancc At End of The l'eriod

Extcrnal Borrorvings

Dollar Denorninated l-oan lrrom 'X Organisation'
Sterling Pound Denorninated Loan lrrom 'Y
Organ isat ion'

Euro l)enonrinated [,oan liom Z Organisation'

l)onrcstic l}rrrorvi rrgs

Kertl a Shilling [.oan []rorn KCI]

Kcn1,a Shilling [.oan liorn l]arclal's l]ank

Kcrtla Shilling l.oan lionr C'onsolidatcd []ank

Borros,ings Fronr f)thcr (iovernnrcnt Inslitutions
'l'otal llulancc lt lrnrl Ol"l'hc Ycirr

Short'l clrn Ilorrorvings(('ulrerrt I)ortion)

[,ong'l'crm Borrorvings
-l'otal

2ti



Nundi Countl, Ettrcrgcttc!' lrunl
Annual Report antl Financial Statcments for the year ended ,Iune 30' 2023

Notes To Thc Financial Statcments (Continucd)

20. Employee bcncfit obligations

2l . Cash gcncratctl fronr opcrations

Kshs KshsKshs Kshs Kshs
Current Benefit
Obligation
Non-C urrent
Benefit Obligatiorr

Total

Surplus/ (Deficit) For the Year Bcfore Tax

Adj ustetl For:

Depreciation

Arnortisation

Gains/ Losses On [)isposal Of Assets

Interest Inconre

Finance Cost

Working Capital Adjustnrents

lncrease In Inventory

lncrease In Receivables

Increase [n Payablcs

Net Cash Flow From ()perating Activities

29
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Nu tt tl i Co u tr l.y Ii nt a rgc t t t'.1, F t r u tl
Anrru:rl llcport antl F inancial Statcmcnts lirr thc vcar cntlcd .lune 30,21122
()lhcr l)isckrsu rcs

22. Rclatcd party balances

a) Nature of related party relationships

Entities and other parties rclatcd to thc Irund include those parties who have ability to
excrcise control or exercisc significant influence over its operating and linancial
decisions. I{clated parties includc lranagcrnent pcrsonnel, thcir associates and close
family rnernbcrs. Thc lirnd/schcnrc is related to the fbllorving cntities:

a) 'l'hc County Govcrnrnent:
b) 'l'he Parcnt County Covernrncnt Ministry;
c) Key nranagementl
d) Board ot"l'rusteesl etc

b) Ilclate d ptrh'transactions

c) Kcy ntanagcment rcnr u ncration

2022-2023 2021-2022

Kshs Kshs

Iloarcl Ol Trustccs

Kc1 Marragcrrcrrt ('orn 
1.rcn sat iorr

-I'otuI

(l) l)uc lirm rclatcrl llartics

2022-2023 2021-2022

Kshs Kslrs

Duc Irronr County Govcrnrnent
'l'ota 

I

2022-2023 2021-2022

Kshs Kshs
'l ranslL'rs I:rorn [telatccl I)artics

Transfers To Rclated Parties

[)uc l]rom l)arcnt Mirrislry'

i0



N und i Crt u tt t.l' E nrc rg a n c.1' F u rt tl
Annual Rcport and Financial Statemcnts f<rr thc 1'ear cntlctl 'Junc 30,2022

Other Disclosu rcs Corrtinuctl

e) I)uc to rclatctl parties

21t22-2023 21121-2022

Kshs Kshs

Due To Parcnt Ministrl

Due To Countv Govcrrrrnent

Due To Kc1' IVlanagcrncnt Personnel

Total

23. Contingcnt :rsscts antl contingent Iiabilities

Court Casc Against'l hc Irund

Bank Guararttccs

'Iirtal

it



Nu t t tl i C o u rrt,y E nrc rge r t c-1, I- u tt tl
Annual Rcport antl Financial Statcmcnts for thc r.car entlctl .lunc 30,2022

()thcr l)isckrsurcs ('ontinuctl
2{. l'innncirrl risk nra nagcnrcn t

l'hc lrund's activitics cxpose it 1o a varicty of financial risks including crcdit and licluidity
risks and ell-ects of-changes in lbreign currcncy. 'l'hc Fund's overall risk lnaltagetnent
prograrnme locuses on unpl'cdictability ol'changcs in thc busincss environrnent and seeks
1o minimisc the potcntial advcrsc eflcct of such risks on its perforntance by setting
acccptable lcvels ol-risk. Thc l:und docs not hedgc any risks and has in place policies to
cnsure that crcdit is only extcndcd to custorners rvith an establishcd credit histor),.

'l'hc l:und's Ilnancial risk managcnrent ob.icctives and policics arc detailcd below:

a) Credit risk

'l'hc l"und has exposurc to credit risk, rvhich is the risk that a counterparty will bc unable to
pay amounts in full rvhen due. Credit risk arises tl'orn cash and cash equivalcnts, and
deposits with banks, as rvell as trade and other receivables and available -tbr-salc flnancial
invcstrnents.

Management assesses the crcdit quality ol'cach custonrer, taking into account its flnancial
position. past cxpericnce and othcr f-actors. Individual risk lirnits are sct based on internal
or external assessnrcnt in accordancc rvith lirnits set by thc directors. The amounts
prescnted in the statcrnent ol' llnancial position arc net ol' allowances fbr doubtful
rcccivables. cstimatcd by thc cntity's rnanagenrcnt based on prior experiencc and their
asscssrnent ol'thc currcnt ccorror ic environrncnt.

Thc carrying arnount ol'flrrancial assets rccorded in thc finarrcial statetnents reprcscnting
thc cntity's rnaxirr.rurr.r exposurc to credit risk rvithout taking account ol'the valuc of any
collateral obtained is made up as lbllorvs:

At 30 Junc 2023

l{cccivablcs I:rorn I:xchangc'l ransact ions

Receivables From Non-E,xchange
'l'ransactions

llun li lla ll nccs

'l'otit I

At 30 Junc 2022

I(cccivablcs Irlonr I:xchanqc'l ransactions

llcccivablcs lrrorn Non I:rcharrgc
'l'ransactions

Ilank []alanccs
'l ot:rI

II

.t2
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Nandi Courtt.t' Ilntergancl Futttl
Annual llclrort antl I,-inancial Statcntcnts for thc ycar cndctl ,ltrne 311,2022

NB: Thc totul.s utlutttrt .shoultl tie to thc inclit,idttul cle uants of crL'dit risk di.sclosed in the

c nt i t 1r' :; .\ t o I a n t c n t o [.f i rur r tc i a I p o.s i t i o n )

The customers under the fully perfbrming categor)' arc paying thcir detrts as they continue
trading. The crcdit risk associatcd rvith these rcccivables is minirnal and the allorvance for
uncollectible amounts that thc entity has rccognised in thc {lnancial statements is

considered adcquate to cover any potentially irrccoverablc amoutlts.

The entity has significartt concentration olcredit risk on arnounts clttc lrotn xxxx

The board o{' trustecs sets thc Fund's credit policies and ob.icctives and lays dorvn
parameters lvithin rvhich the various aspccts of crcdit risk nranagcrncnt are opcrated.

b) Liquiditl' risk managemcnt

Ultimatc resporrsibilitl fbr liquidity risk rnanagcrnent rcsts with the [rund Adrninistrator.
who has built an appropriate liquidity risk nranagenrent liarnervork for the managetnent ol'
the entity's slrort. mediurn and long{ernr funding and liquidity rnanagemcnt rcquirements.
The entity ntat)ages licluidity risk through contirruous rnonitoring of lbrecasts and actual

cash florvs.

The table bclorv rcprcscnts cash flows pal,able by the Irund undcr tton-derivative flnancial
liabilitics by'thcir renraining contractual maturitics at thc rcporting date.'l'hc alnounts
disclosed in thc table arc the contractual undiscounted cash f'lorvs. l]alances due rvithin l2
rnonths equal tlreir carrying balances. as the intpact ofdiscounting is not significant.

At 30.lunc 2021

Trade Payablcs

Current Porliort OI' Borrorvings

Provisions

Employee Bcncfi t Obligatron

l'otal

At 30 ,Iunc 2()22

Tradc I'ayablcs

Current [)ortiorr Ol Borrorvings

Provisions

Employee l]crre lit Obligatron

'l'otal

-) -)



Nutttli Cottrtl.l' Iinterganc.l' F trtttl
Annttal lieport and l'inancial Statcnrcrrts for the vcar cnde(l ,lunc 3ll,2ll22
c) Ma rket risk

-lhc 
board has put in placc arr irrtcrnal audit lirnction to assist it in asscssing thc risk faccd

by thc cntity ort an ongoing basis. cvaluate and test thc design and cll'cctivencss of its
intelnal accounting and operational controls.

Market risk is the risk arising liom changes in rnarket prices. such as intcrest ratc, equity
prices and fbreign exchange ratcs rvhich rvill all'cct thc cntity's incornc or the value ol- its
holding of lirrancial instrurnents. -lhc ob.iectivc of markct risk nranagentcnt is to lnanagc
and control nrarket risk exposurcs rvithin acceptablc paramctcrs. whilc optimising thc
rcturn. Overall responsibilitl, lirr hrarraging market risk rests rvith the Audit and Risk
Managernent Cornnr ittce.

'l'he I:und's Fitrancc [)cpartrncnt is rcsponsiblc for thc dcvcloptnent of dctailcd risk
rrlanagcrnent policies (sub.icct to revi$r, and approval by Audit and Itisk Managenrcnt
Comrnittee) and lbr thc day-to-day inrplcmentation of thosc policics.

'fherc has been no change to thc entity's cxposure to nrarkct risks or the rnanner in rvhich it
rnanagcs and rneasures the risk.

Forcign cu rrency risk

The cntity has transactional currcncy exposures. Such exposure arises through purchases of
goods and serviccs that are done in currencics other than the local currency. Invoices
denominated in lbreign currcncics are paid after 30 days fiorn the date of the invoice and
convcrsion at the time ol'payrncnt is donc using the prevailing exchange rate.

'['hc carrying an]ount of the cntity's lirrcign currency dcnonrinated monctary assets and
monetary liabilities at thc end ol'the reporting period arc as follorvs:

At 30.lune 2022

lrinancia I Asscts

Invcstrncnts

Cash

I )ctrtors/ ltccc ivablcs

Liabilitics
'[-radc And Othcr I'a1'ablcs

[]orrorvings

Nct Iroreign Currcncl' Assct/(l.iabilitl')

-i
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Nandi Count)' litnargatttl' Futttl
Annual ll.eJrort and I,-inancial Statcntcnts for thc ycar cndetl .lurre.l0, 2022

Foreign cu rrcncy scnsitivity analysis

The fbllowing tablc demonstrates thc efl'cct on thc Fund's statcmcnt of [lnancial
perforrnancc on applf ing the sensitivitl' fbr a rcasonablc possible changc in the exchangc

rate of the threc rnairr transaction currcncies. rvith all other variables hcld constant. Thc
reverse would also occur if the Kenya Shilling apprcciated u'ith all othcr variables held

constant.

ii. Intcrcst ratc risk

Interest rate risk is thc risk that the entity's flnancial condition nray be adversely affected

as a result ofchanges in interest rate lcvcls. Thc entity's interest rate risk arises frorn bank

deposits. This cxposes the Fund to cash florv intercst rate risk. l'hc interest rate risk
exposure arises mainly tiorn interest ratc rnoventctrts on the Fund's deposits.

Monagenrettl ttf inlcresl rale risk

To manage the intercst rate risk, rnanagernent has endeavourcd to bank with institutions
that olfbr favoulable interest ratcs.

Sensit ivit1, u tr rt l1,si s

The F'und aualyscs its interest rate exposure on a dynanric basis b1'conducting a sensitivitl'
analysis. This involvcs determining thc irnpact on profit or loss ol-detlncd rate shilis. l'hc
sensitivity anall,sis lirr intercst rate risk assunrcs that all olhcr variablcs. in particular

foreign exchange ratcs. rernain constant. Thc analysis has bccn perfbrrned on the satnc

basis as thc plior year'.

Using the cnd of thc 1,ear tigures, thc sensitivity analysis inclicatcs the inrpact on thc
statement ol- cornprehcnsive incorne il'current tloating intercst rates increasc/dccrcase by'

one percentagc point as a dccrease/ittcrease ol'KShs xxx (2022: KShs xxx ). A ratc

lncrease/dec rcasc of 5o% would result in a dcc rcase/increase in protit belbre tax of KShs

xxx (202 I - KShs xxx)

2023

Euro

USI) t0%

21122

Euro t0%

t0%L]SI)

d) Capital risk marrage mcnt

35

t0%



llcvaluation rcscrve

Revolving furrd

Accunrulated su rp lus

'l ota I lirrrtls

'l'otal borrowings

[.css: cash antl bank balanccs

Net dcbt/(exccss cash and cash cquivalcnts)

(icaring
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'fhc ob.iective ol'the Fund's capital risk managcrncnt is 1o saf'eguard the lrund's abilitl,to
continue as a going conccrn.'l hc cntitl'capital structurc conrpriscs of thc tbllorr'irrg funds

.l (r
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I
The follorving is the surnrnary of issues raised by the external auditor, and rnanagernent
comments that wel'e provided to the auditor. We have norninated lbcal persons to resolve
the various issues as shown below rvith the associated tinre frarnc within rvhich we expect
the issues to be resolvcd.

15t9t2023

t5t9t2023

151912023

resolvedI Operating an [Jnapprovcd Fund The Nandi County
Ernergency rvas approved by
County Assernbly and
gazetted into law on l2th
March 2020 and herein
attached

The payment of
Kshs.5.503.587 was
payrnent rnade in re gard to
elnergency issues in the
county govcrnment of
Nandi majorly on land
slides in Tinderet and
drowning victims in our
various rivcrs. This arnount
was payment was made
through IFMIS and

accounted for under
executive financial
statement under the use of
goods votc

resolved2

resolvcclJ Budgctary Pe rfbrrnancc: The
statement of comparison of budget
and actual alrourlts reflects llrral
receipts budget and actuaI on
cornparable basis of Kshs.3 I ,990
and Kshs.3 1,990 respectively. being
100% lirnding. Sirnilarly. the lrund
expcnclccl Kshs.25,256 against an

approvcd budgct of Kshs.3 1.990.

resulting to an under-cxpcnd itu re ol
Kshs.6.714 (or 2l%o ofthe budget.

The under expenditure of
Kshs.6,734 represents
rnoney held in the bank to
cushion thc Fu nd's account
against barrk charges and

other inc idental costs
arisirrg from day{o-day
bank transactions.

re so lveclF'ai lr.rrc to'l-ransf'er Finrcrgcncy

37

19. Progrcss On Follolv Up Of l)rior Ycar Auditor's Rccornmcndations

M isstaternent of Ernergency
Expend iture: The staternent ol
financial perfbrrnance ref'lects usc of
goods and services amount of
Kshs.23.000 as disclosed in Note 7
to financial statelnents. However, thc
analysis of Integrated [rinancial
Managcrrrent and Inforrnat ion
Systern (IFMIS) records revealed
that an anrount of Kshs.5.503.587
incurred on ernergency expend iture
under code nurnber 2640201 was not
accounted for in the emergency lund
cash book. bank staternents and
enlergcncy fund flnancial
statenlents.

4. During thc 1'e ar undcr
revierv thc Controller of

151912023
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F unds Budget didn't approve
rcqu isition fbr the
lJrnergency fund to be

spent outside the system,
and therefore it was not
possible fbr the funds to be

transferred to the
Ernergency Fund Account.
-l-his arnount was spent on
payrnents of pending bills
relating to ernergency
issues in Nandi County and
accounted lbr in the
Executive Firrancial
Staternents.

)
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