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II. KEY CONSTITUENCY INFORMAI'ION AND MANAGEMEN'I'

(a) Background information

TE€ eonstituenciesDet,el@m-if Fuid(]{G-eW was-serup ua)der-fhsNff:CDF-Act;2003 now

repealed by the NG-CDF Act,2Ol3. The Constituencies Developtnent Fund is represented by the

CaUinet Secrefary for Devolution and Planning, who is responsible fqr the gen-e1al policy and strategic

fhe XtpXfLION EAST Constituency's day-to-day riranagement is under the following key

organs

j. Constituencies Development Fund Board G\IG-CDFB)
ii. . Constituency Development Fund Committee(I{G:CDLC) - -

(c) Tiduciary Management

The key management personnel who held office during the financial year ended 30th June

2015and who had direct fiduciary responsibility were:

Designation
Accounting Officer
A.I.Eholder '
Accountant

Nanre : -

Yusuf Mbuno
Mwibiri Francis - _

Simon Ochieng

(d) Fi-aluciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall ldleiar}
oversight on tlee activities-of KIPKELION EAST Constituency. The reports and recommendation of

ARMa whenadopred by the NG-CDF Board are forwarded to the Co4stituency Develople.nt.lun{

eommittee OVC-COpCj for action. Any-matters that require policy gddance are forwarded by ttre

Board to the Cabinet Sec,retary-and National Assembly Select Cornmittee'

(e) KIPKELION EAST NG-CDF Headquarters
;
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(0 KIPKELION EAST NG-CDF Contacts

Telephone : (254) XXXXXXXX
E-mail : kinkelioneastfAN G-CDF. so. ke
\\/ebsite: uruwv.go.ke

(g) ruP"KllLtON EAST NG-CDF Bankers

l. Ken-ya Commercial Bank, Londiani Branch
. -Jl^. t\t.^. ttzzltrzot 

- -- - -

(h) Independgnt Auditors

Auditoi General

- Kenya National Audit-Offi ce
Anni vers4ry{b wers-, Uni ve_rs ity Way

-P.O, Box 30084
GOPO0100 .

Nairobi, Kenya

(i) Principal Legal Adviser

-TheAttorneyGeneral -

State LarN Offrce
---Itaranrlee Ayenuq.
P.O. Box AAI12'
City Square- OOZO0
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III. FORWARD BY THE CHAIRPERSON CONSTITT]ENCY DIDVELOPMENT FUND
COMMTTTEE (NG-CDFC)

IV.
Kipkelion East NG-CDF has in the last financial ycar disburscd up to Ksh. 110,179,589.00 up from

disbursement in the last twafinancial years. We have made achievements in infrast+uctural

o ents a

therefore, reflects on.lirproved service delivery to the people of Kipkeliol Elst

-'=:i-_.

disbursement to the NG-CDF from 2.5% to 5% since it is evident that NG-CDF has since been a

success in developments at the grass root level.

The challenges we face mostly-is delays in preparation of Bills of Quantity by line Minlstry thus

delaying the proce'ss of che-que-preparation. We are thus looking forward to-e;rzuring gccountability

in project minagelnenlas well-as incieas-ed disbursement of fundsto allihe ipprovedprojects in

time.

Thank you

.}ffi
, I . .i,,-, ..

Sign

CIIAIRPER.SON NG-NG.CDFC
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V. STATEMENT OF NG-CDF MANAGEME,NT RESPONSIBILITIES

Set'liutt 8l (1) of Lhe Public Finance lvlanagement Act.20i2 requires that, at the cnd of cach trnancial
year, the accoun officer for a National Govermnent NG-C_D[ qhallprgpafe firtarycialslqlqrtrcats iu
respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a forrn
that complies with relevant accotrnting standards as prescribed the Public Seotor Accounting
Standards Board of Kenya from time to time.

Tlre Accounting Officer in charge of the Kipkelion Easr NG-CD,tr is responsible for tle preparation and
presentation of the NG-CDF* financial statements, which give a true and fairview oflhe state of affairs

responsibility
o_n unQ

includes: 
-(i) 

mairrtaining adequate financial management arrangements and ensuring
that these continue to.be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NG-CDF;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, dnd ensuring that they are free from material misstalements,
whether due to erroror fraut (iv) safeguarding th-e assets of the NG-CDF; (v) selectingand applying
appropriate accounting policies; and (vi) rnaking accounting estimates that are reasona'ble in the
circumstances.

The Accounting Offrcer in charge of the Kipkelion East NG-CDF accepts responsibility for the NG-
CDF's financial statements, which liave been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Interna_tional Public Sector
Accounting Standards (IPSAS). The Accormting Officer is of the opiiiion that the NG-CDF's financial
statements give a true and fair view of the state of NG-CDF's transactions during the financial year
ended June 30, 20T6, and--of the NG-CDF's financial posi[ion as at that date. The'accoimting Officer
charge of the Kipkelion East NG-CpF furttrer confirms the completeness of the accounting records
maintained for thre NG-CDF, which have been relied upon in the preparatio4 of the NG-CDF's financial
statementsaswe1lasthe-qdequ4ryofthesyStemSofiniemalfinancialcorrtrol..

The Aecounting Officer in charge oT the Kipkelion East NG-CDF confirms that the NG-CDF has
complied fully with applieable Govemment Regulations and the terms of external-financing covenants
(where applicable), and that the NG-CDF's f,urds received during the year under audit were used for the
eligibie purposes for which they were intended and wqre properly accounted for. Further ttre Accounting
Offuer confirms that the NG-CbF's financial statements have been prepared in a form that complies
with relevant accountilg standards prescribed by lhe Publiq Sectoi Accountiug Standmds Board of
Kenya.

Approval o{the financial statements

The

li
E

NG-CryF 's financial statements were approved and signed Accounting Officer on lgrH
August 201
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Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND.KIPKELION EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kipkelion East set out on pages 5 to 24, which
comprise the statement of financial assets and liabilities as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these financia!
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on the financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229 of the Constitution. The audit
was conducted in accordance with the lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the

Report Of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kipkelion east Constituencyfor the year ended 30 June 2016
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o
financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of
the Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Basis for Qualified Opinion

1. Compensation to Employees

The statement of receipts and payments for the year ended 30 June 2016 reflects
compensation of employee's balance of Kshs.1,992,592. However, this amount was not
in agreement with the payroll summary figure of Kshs.2, 250,344 resulting in unexplained
and unreconciled difference of Kshs.257,752. ln the circumstance, the accuracy and
completeness of the reported balance of Kshs.1 ,992,592 could not be confirmed.

2. Bursary

The statement of receipts and payments for the year ended 30 June 2016 reflects other
grants and transfers of Kshs.38,826,662 Included in this amount are bursary
disbursements to secondary schools and tertiary institutions of Kshs.13,120,218 and
Kshs.8,345,999 as revealed by note 8. However, only bursary disbursements totaling
Kshs.7,218,477 were acknowledged leaving a balance of Kshs.14,247,740 not
acknowledged by the beneficiaries. ln the circumstance, accuracy and completeness of
other grants and other transfers balance of Kshs.38,826,662 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Kipkelion
East Constituency as at 30 June 2016, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the National Government Constituencies Development Fund Act, 2015.

Other Matter

1. Bank Balance

The statement of assets as at 30 June 2016 reported a bank balance of Kshs.37,994,253.
Examination of bank reconciliation statement in support of this balance revealed
unpresented cheques of Kshs.21,101,140. lncluded in this amount are cheques totalling
Kshs.727,430 dating back to April 2014 which have not been presented to the bank
thereby becoming stale. No reversal has been done in the cash book. ln the

Report Of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kipkelion east Constituencyfor the year ended 30 June 2016
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circumstance, the accuracy and validity of the bank balance of Kshs.37,994,253 as at 30
June 2016 could not be confirmed.

2. Budgetary Performance

According to the summary statement of appropriation the fund final budget was
Kshs.149,473,842 compared to the total expenditure of Kshs.110,179,589 resulting to
unspent balance of Kshs.39,294,253. Consequently, the absorption of funds against the
final budgeted fund was seventy four percent. (74o/o) The under absorption implies delay
in implementation of projects and failure to provide public services to the constituents.

FCPA Edward R.O Ouko, CBS
AUDITOR GENERAL

Nairobi

20 November 2017

Report Of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kipkelion East Constituencyfor the year ended 30 June 2016
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l

VI. STATEMENT OF RECEIPI'S AND PAYMENTS
2074-2015

Kshs
Note 2015-2016

Kshs

Rf,€EIPTS

I
108.343.736.00

Transfers fi'orn NG-CDF board-AlEs' Received

NIL2

3 NIL
Proceeds frorn Sale of Assets

Otlrer R.eceipts

108,343,736:00.TOTAL RECEIPTS

PAY]VIENTS

4
1.992.592.00

Compensation of employees

5
728,975.00

Use of goods and services

6
7,718,500$0Committee Expenses

7
59.500.000.00trinsfers to Other Government-Uniti

8
38,826,662.00

Other grants and transfers

185.820.00
9Social Security Benefits

rcAcquisition of Assets

11
1.227.,e44.00' -

Other Pa-yments

110,179,589.00TOTAL PAYIVIENTS

(1,835,853.00)SURPLUS/DE}'ICIT

103 491 513.00

103 7

959 73.00

155 865.00

065.00

63 J 00

--5

a
J 47.00

000259

29 80.00

lo8;06s,790.00

4 77

Jl,frKt
Chairpefson - NG-CDFC Fund Account Manager
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VII. STATEMENT OF ASSETS

II. STATEN{ENT OF FINANCTAI, ASSJTTS

Note 2015-2016 2014-2015
Kshs Kshs

FIN NCIAI, ASSETS

Cash and Cash Equivalents
Bhnk Balances ( as per tlie cash book) 12A
Gaslr Balances (cash at hand) - I2B

37,994,253.00

NIL

39,830,i 06.00

NIL
Outstanding Imprests t2c NIL NIL

37,994,253.00 39,830,I06.00

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd 1st July.. 13 39,830,106.00 39,830,1 06.00
Surplus/Defict for the year (1,835,853.00)

- 14- .

NET LIABILITIES '37994,253.00 39,830,106.00

Thq accounting policies and explanatory notes to these furanc-ial
financial statements. The KIPKELION EASTNG-CDF finanCial

statements form an integral part of
statements were on

s-

Fund Account Manager

z0 16 arid by,

Ch'airperson - NG-CDFC-

V[I. STA OF CASHFLOW

I

i

i.,'..

r-i

.i
rr I

. ii.:..
.l.ii ,''''i-l-'l

i., i."ir ii'
',;' i iI
i:*i i- i.

Bec_eipts for operating income 2015-20L6 - -2014-20L5
Transfers from NG-CDF Board 1 108,343,736.00 103.497.s73.@
Other Retei 3 0 F

SUSTOTAL
103,497,57

L
E-

3.ob
for oP

Cornpen-sation o f Empl oyees 4
1.992.592.00 959^573"00

6
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Comurittee Expenses 6 - - 7718,500.00

7Transfers to Other Government Urrits
oo0 0nqo

s77A

/v5,zou.uu--

Other grants and transfers oo
40,053,702.00 36,O22,547.00

o
_ T65'62U00 29,46U.UU

Other Payments l1
0 925,000.00

lJU.DI\JIAIJ . 'l 1q.1 r/9.5E9.00 109,065,790.00
Adjusted tbr:

Adjustments dr.rring the year 0 0

Net cash flow from operating activities (1,835,953.00) (4,568,217.00)

€ASIIFtOW FROM {NVE STING-
ACTryITIES
Proceeds frorn Sale of Assets 2 0 0
Acquisition of Assets l0 0

Net cash flows from Investing Activities 0 0

NET INCREASE IN CASH AND CASH
EQUTyALENT' (1,835,853.00) (4,568,21_7.00)

h equivalent ath-Cas dan cas
of th t2A 39-,830,1_06.00 44,398,323.00

Cash qnd cash equivalent at END of the
13 37,994,253.00 39,830,106.00

Use of goods and sen,ices

The accounting policies and explairatory notes to these
financial statements. The KIPKELION EAST NG-CDF

728 975.00 1,155,865.00

financial statEments form an integral pirt of
financial stafements were approved on

5

2016 and by:

Chairpersbn NG-CDFC Fund Account Managcr
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