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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CO NSTITUENC)
Reports and Financial Statements
For the year ended June 30, 20135

I[I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background‘ informat‘ion

The Constituencies Development Fund (NG-CDF) was set up under the NG-CDF Act, 2003 now
repealed by the NG-CDF Act, 2013. The Constituencies Development Fund is represented by the
Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and strategic
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The KIPKEL[ON EAST Constituency’s day-to-day management is under the following key
~organs: - = ;

1. Constituencies Development Fund Board (NG-CDFB) | _
~ i~ Constituency Development Fund Committee (NG-CDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2015 and who had direct fiduciary responsibility were:

~ No Designation Name - -
I Accounting Officer Yusuf Mbuno
Srrert s T oL oL AT E holder = Mwibiri Franeis -
3 ~ Accountant Simon Ochieng -
4 _ .

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on thee activities of KIPKELION EAST Constituency. The reports and recommendation of
ARMC when adopted by the NG-CDF Board are forwarded to the Constituency Development Fund
Committee (N G-CDFC) for action. Any-matters that require policy guidance are forwarded by the
Board to the C abinet Secretary-and National Assembly Select Committee. ' :

e
(¢) KIPKIELION EAST NG-CDF Headquarters : =
-~ P.0.Box 188
Londiani
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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2015

(f) KIPKELION EAST NG-CDF Contacts
Telephone: (254) XXXXXXXX
E-mail: kipkelioneast@NG-CDF.go.ke
Website: www.go ke
~(2) KIPKELION EAST NG-CDF Bankers

1. Kenya Commercial Bank, Londiani Branch
Acce No—1147413487 S

(h) Independent Auditors

Auditor General

Kenya National Audit Office s e
Anniversary Towers, Umversﬁy Way - B It
-P.O. Box 30084 , : — Sl —
GOP 00100 )
Nairobi, Kenya

(i) Principal Legal Adviser

-The Attorney General - : E % 2
State Law Office .

“Harambee Avenue = TR eTEs =S S e e
P.O.Box 40112 '
City Square 00200
‘Nairobi, Kenya
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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUENCY
- Reports and Financial Statements
For the year ended June 30, 2015

III.  FORWARD BY THE CHAIRPERSON CONSTITUENCY DEVELOPMENT FUND

COMMITTEE (NG-CDFC)

Iv. B , , , _ B
Kipkelion East NG-CDF has in the last financial year disbursed up to Ksh. 110,179,589.00 up from
~Ksh. 108,065,790.00 disbursed-in the financial year 2014/15. This shows an-improvement in-the

disbursement in the last two financial years. We have made achievements in infrastructural

developments across the constituency more especially on the education and health sectors. This

therefore, reflects on ihﬂproved service delivery to the people of Kipkelion Eagt

_ We are however hnpeiuLthaLduungramendmeanheﬂG_CDEAagheteMLbanqeased——m —
dlsbursement to the NG- CDF from 2.5% to 5% since it is evndent that NG CDF has since been a
success in developments at the g;ass root level.
The challenges we face mostly is delays in preparation of Bills of Quantity by Ilne Mlmstry thus
delaying the process of cheque preparatlon We are thus Iookmg forward to ensunng accountability

in project management as well as increased disbursement of funds to all the approved projects in
time.

Thank you.

Sign

CHAIRPERSON NG-NG-CDFC
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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

V. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of cach tinancial

year, the accounting officer for a National Government NG-CDF shall prepare financial statements in

“respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant acceunting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Kipkelion East NG-CDF is responsible for the preparation and
presentation of the NG-CDF’s financial statements, which give a true and fair view of the state of affairs

~of the NG-CDF for and as at the end of the financial year 2015/16 ended on June 30, 2016. This
resp0n51b111ty includes: (1) maintaining adequate financial management arrangements and ensuring
that these continue to-be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NG-CDF:
(1i1) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,

, whether due to error or fraud (iv) sa“feguarding the assets of the NG CDF (V) sel’ec’ting and”‘applying i

circumstances.

The Accounting Officer in charge of the Kipkelion East NG-CDF accepts responsibility for the NG-
CDF’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF s financial
statements give a true and fair view of the state of NG-CDF's transactions during the financial year
ended June 30, 2016, and-of the NG-CDF"’s financial position as at that date. The Accounting Officer
charge of the KZpkelion East NG-CDF further confirms the completeness of the accounting records-
maintained for the NG-CDF, which have been relied upon in the preparation of the NG CDF s financial
statements as well as the adequacy of the systems of internal financial control. :

The Accounting Officer in charge of the Kipkelion East NG-CDF confirms that the NG-CDF has
complied fully vwith applicable Government Regulations and the terms of external financing covenants
(where applicabl €), and that the NG-CDF’s funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF'’s financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the ﬁnancnal statements

August 201 % - -

é i
The NG- Cl%F s ﬁnan01a1 statements were app1oved and signed by the Accountmg Officer on 19TH

Chairperson
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND-KIPKELION EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Kipkelion East set out on pages 5 to 24, which
comprise the statement of financial assets and liabilities as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief were
necessary for the purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these financial
statements in accordance with the International Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General’s Responsibility

My responsibility is to express an opinion on the financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229 of the Constitution. The audit
was conducted in accordance with the International Standards of Supreme Audit
Institutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’'s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the

Report Of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kipkelion east Constituency for the year ended 30 June 2016

Promoting Accountability in the Public Sector



financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of
the Fund’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Basis for Qualified Opinion

1. Compensation to Employees

The statement of receipts and payments for the year ended 30 June 2016 reflects
compensation of employee’s balance of Kshs.1,992,592. However, this amount was not
in agreement with the payroll summary figure of Kshs.2, 250,344 resulting in unexplained
and unreconciled difference of Kshs.257,752. In the circumstance, the accuracy and
completeness of the reported balance of Kshs.1,992,592 could not be confirmed.

2. Bursary

The statement of receipts and payments for the year ended 30 June 2016 reflects other
grants and transfers of Kshs.38,826,662 . Included in this amount are bursary
disbursements to secondary schools and tertiary institutions of Kshs.13,120,218 and
Kshs.8,345,999 as revealed by note 8. However, only bursary disbursements totaling
Kshs.7,218,477 were acknowledged leaving a balance of Kshs.14,247,740 not
acknowledged by the beneficiaries. In the circumstance, accuracy and completeness of
other grants and other transfers balance of Kshs.38,826,662 could not be confirmed.

Qualified Opinion

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund — Kipkelion
East Constituency as at 30 June 2016, and of its financial performance and its cash flows
for the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the National Government Constituencies Development Fund Act, 2015.

Other Matter

1. Bank Balance

The statement of assets as at 30 June 2016 reported a bank balance of Kshs.37,994,253.
Examination of bank reconciliation statement in support of this balance revealed
unpresented cheques of Kshs.21,101,140. Included in this amount are cheques totalling
Kshs.727,430 dating back to April 2014 which have not been presented to the bank
thereby becoming stale. No reversal has been done in the cash book. In the

Report Of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kipkelion east Constituency for the year ended 30 June 2016
2




circumstance, the accuracy and validity of the bank balance of Kshs.37,994,253 as at 30
June 2016 could not be confirmed.

2. Budgetary Performance

According to the summary statement of appropriation the fund final budget was
Kshs.149,473,842 compared to the total expenditure of Kshs.110,179,589 resulting to
unspent balance of Kshs.39,294,253. Consequently, the absorption of funds against the
final budgeted fund was seventy four percent. (74%) The under absorption implies delay
in implementation of projects and failure to provide public services to the constituents.

FCPA Edward R.O Ouko, CBS
AUDITOR GENERAL

Nairobi

20 November 2017

Report Of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kipkelion East Constituency for the year ended 30 June 2016
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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUENCY

" Reports and Financial Statements
For the year ended June 30, 2015

V. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2015-2016 2014-2015
Kshs Kshs
TRECEIPTS —— & e
| e o NEEChF bome i s feei . 108,343,736.00 103,497,573.00
 Proceeds from Sale of Assets 2 NIL
Other Receipts ) o 3 NIL
TOTAL RECEIPTS — 108,343,736.00. | 103,497,573.00
PAYMENTS ) -
Compensatlon' of employees 4 1,092,592.00 959,573.00
Use of goods and services 5 728 975.00 L1 §5,865.00
Commifice Expenses - 6 7,718,500.00 - |- -5770,065.00
Transfers to Other Gov‘erpment_Umts o 7 59 500,000.00 | 63.203.260.00
Other grants and transfers 8 38.826.662.00 36,022,547.00
Social Security Benefits 9 185.820.00 29.480.00
Acquisition of Assets . R 10 i _ - = -
| Other Payments e AT 2 M 420704000 . | 925,000.00
TOTAL PVAYMENTVS ) i 110_,179,589.00 I /— 108,065,790.00
SURPLUS/DE FICIT - (1,835,853.00) | (4,568,217.00)
A %
- N N ) . :

Chai-i'pefson - NG-CDFC

|

TR iy R

Fund Account Manager

|
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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2015

VII.  STATEMENT OF ASSETS
I1. STATEMENT OF FINANCIAL ASSETS
- Note 20152016 | 20142015
Kshs Kshs
‘| FINANCTAT, ASSETS _
Cash and Cash Equivalents - - , -
Bank Balances ( as per the cash book) 12A 37,994,253.00 39,830,106.00 _
Cash Balances (cash at hand) 1-12B | NIL- ] - NIL
Outstanding Imprests 12C | NIL NIL
37,994,253.00 39,830,106.00
TOTAL FINANCIAL ASSETS ]
REPRESENTED BY
| Fund balance b/fwd 1st July.. 13 39,830,106.00 39,830,106.00
Surplus/Defict for the year i (1,835,853.00) - ;
_Pnor year adjustments o ol g - x -

NET LIABILITIES

- 37,994,253.00

39,830,106.00

financial statements. The KIPKELION EAST NG- CDF financial statements were approved on

The accounting policies and explanatory notes to these ﬂnanc1al statements form an integral part of thg{

2016 and signed by:

M-

_Chalrperson ING-CDFC-

S

Fund Account Manager

"VIII.  STATEMENT OF CASHFLOW '
Receipts for op erating income = B 2015-2016 - -2014- 2015 .
Transfers from NG-CDF Board E ‘ 171 108,343,736.00 103,497,573 é— '
Other Receipts 5 3 . = 0
E . 3

: SUBTOTAL» 4 103,497,573.00
Payments for o perating expenses £ ] i '
Compensation o f En 4 .

pensati nf)fErTlployees_ 1.992.592.00

959,573.00




. CONS !I"[ ENCY DEVELOPMENT FUND- KIPKELION EAST

Reports and Financial Statements
For the year ended June 30, 2015

"CONSTITUENCY}

Use of goods and services 5 728,975 00 1,155 865.00
| Committee Expenses £ ~7,718,500.00 | 5,770,065.00 |
Transfers to Other ?O_V,efl,mjmt,yn?tj - B 7777477  59.500.000.00 | 63,203,260.00 |
Other grants and transfers 8 40.053.702.00 36,022,547.00
. . 77_ Q 7- . . -
SOflal S(‘:C?itltv Deneflits __185,820.00 29,480.00
_ + Other Payments = = 3 925,000.00
T [SUBTOTAL ~110,179,589.00 108,065,790.00
| Adjusted for: 7
Adjustments during the year 0 0
Net cash flow from operating activities » (1,&35,853.00) (4,568,217.00)
i CASHFL{)W FROM {NVESTING - T
| ACTIVITIES ]
Proceeds from Sale of Assets 2 0 0
Acquisition of A ssets 10 0 -
Net cash flows from Investing Activities 0 0
NET INCREASE IN CASH AND CASH
| EQUIVALENT L i - (1,835,853.00) (4,568,217.00)
"Cash and cash equivalent at i
BEGINNING of the year 12A 32,8?0,106_.00 44,398,323.00
)C;srh and cash.equlvalent at END of the 13 37,994,253.00 39,830,106._00

The accountmg policies and explanatory notes to these ﬁnancnal statements form an integral pa
financial statements. The KIPKELION EAST NG-CDF financial statements were approved on

2016 and si ned\by o

~ Chairperson N G-CDFC

TR & AT

it of the ,

X v
-
-

Fund Account Manager
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