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(iorporate Social l{esponsibility

Supply C'hain Managenrcnt Assislant

llealth llccortls & IIrlirrnration Olliccr

Occupational I lr:alth & Saletl' Act

Mcdical l inginecr'l'eclrnologist

l'ublic I lcaltlr ( ) lllccr

l'ublic lrinanc ial Managenrent Act

Ml:l) Mcdical Supclinlcrtdcrtt
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2. Ko' lintity Infrlrnration nn(l Managcmont

(a) llackground inforntation

(e ) F itluciary' ()vcrsight Arrangeme nts

.i

Kanyangi tlospital is a sub-county hospital cstablished undcr gazettc noticc numher 7tl(r and is
donriciletl in Kitui County undcr thc llealth Departnrent.'l he hospital is governed by a lloarcl ol'

M anagenrcnt.

(h) Principal Activities

'l he principal activity ol' thc hospital is to provide health scrviccs to thc peoplc ol' Kitui ancl

(iovernmcnt ol' Kcnya as a wllrle.'l'he vision is to havc a conrnrunity with healthy residcnts that

cntbracc prcvcntive healthcarc and havc acccss to allbrtlable and e(plitable hcalthcare serviccs. 'l hc

nrission ol'the hospital is providing acccssible, allirrdahle cluality healthcarc scrvices to all through

strcrrgthcning health carc systerlrs. scaling up hcalth inlcrvenlions, partnelship and innovation ancl

inrpowcrirrg communities to loster sustainahle social and r:conotric growth.

(c) Key Managoment
'l'he hospital's nlanagenrcnt is urtder thc lirllowing kcy organs

- ('ounty dcpartnre nt ol'health

- Iloalcl ol'Manage ment

- AccountingOlliccr/McclicalSupcrintendent
- Managcnrcnt

(d) !-iduciary Management
'l'lrc kc1, nranagcnlent personncl who held ollicc during thc llnancial ycar endcd 30rl' .lutre 2023 and

wlxr hatl tlircct llcluciary responsibility werc:

,/ Kitui Courrty Assernbly l)ublic lnvcstrucnl and Accounls Conrnrittee
,/ Kilui (lounly Assonrhly County Iludgct and Appropriation ('ortrrnittcc

/ Kitui ('ounty Assembly Finatrcc atrtl licortonric l)lannitrg Contrnittcc
,/ Kitui (lounty lludget and Iiconotrric l'orunr
/ ('orrtrollcr ol' lluclge t

Nn.

I

-)

( 'l:( 'N,l lrinrt.tcc -l'etcr Mrvikya Kilonzo
('hiel' ( )l'llccr liinancc -(ll'}A .lohn Kimrvcle
('l:('M llealth -lluth Koki
('hicl' Ol'licer I Icalth -l)r. lle nson M us1'oka

Mctlical S upcrinle nclcttt -l)r. Martin Nkule t

ltl

Nanrcl)csignation
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/ National 'l'reasury

Key lintity Information and Management (continued)

(f) Entity Headquarters

P.O. Ilox 741-90200
Kanyangi Level IV llospital
Kanyangi, Kitui

(g) Entity Contacts

'l'elephone: 0755 I 55753
I i-mail : medsupkanyangihospital@gmail.con.r

Website: rr u ir.l.,itrti.ro.l.,c

(h) Iintity llankers

National []ank
Kitui Ilranch
l). O. llox l(16- 90200
Kitui. Kenya

(i) I ntlependcnt Autlitors

Auditor (icncral
( )llice ol'Auclitor Gcncral
Anniversary'l'owers. lnstitute Way
l'-O. Ilox 300t14
(il,o 00100
Nairobi. Kenya

fi) l)rincipal Lcgal Adviscr

'I'he Attorncy Gcncral
Statc l.arv olllce
I Iaranrhee Avcnuc
P.O. l}trx 40112
City Stluarc 00200
Nairobi. Kcnya

(k) County Attorncy

P.O. llox.33-90200
Kl'l'LJl, Kenya

lY
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.1. 'l'lrc l}rrirrtl of \lanage nrent

li

C'hairpcrsonI Solonron Nzuki Ndtuye

Mcd ical Supcri ntcrrdcnt/SecretaryI)r. Martin Nkulet

Kitui [{ural Sub ('ourtty Atlttrirtislrator

')

Sanrucl Wanrhua

lleplcscntat ivc. l)rolcssiorraI ( iroupsl)avid Kaviti

I(e prcscntat ivc. Wonte rt ( ilougtsAnn Kalunda Kyale

I{cprcserrtativc. Iraith l}asctl Organizatiortsllernacl Nyanrai

Maurecn 'l'abitha l{cprcscrtlativc. N Y('
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I{cl)rcsentat ivc. l'l.W I)sMauricc Mbcvo
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{. Kc1' Managcnrent Teanr

Me dical Supe liutcrtclcnt

I)r. Martin Nkulct

Margarcl Kavenrbe

I Ie atl ol' liinancc
llachcklr ol'conrnrerce (lrinancc option )

t
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[]crtsort Mwaniki

I lcatl ol'supply chain
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5. (lhairnrln'sStatcnrcnt

As the chlirnran ol'Kanyangi sub county hospital I anr honored to relcasc our annual rcport lirr the ycar
crrclctl 30rl'.lunc 2023 noting inrprovernent in kcy perlorntance areas,this guarantec all stakcholders
inlcrest arc nrct and value Itlr nroncy achicved.

Sevcral projects antl activities wcrc done during the periotl untler revicrv.'l he hospital got adnrinistration
bkrck and a sclltic tank which was construclccl by 'l'hwake darn pro.ject in partnership with the county
g()vcrnmcnt ol'kitui under ('orpclatc Social responsibility. 'l'he 

lleople ol'kanyangi including stall\ and
putienls lvill lirrcvcr be gratclirl litr that noble lile changing pro.iect

[ ]ntlcr thc sante year ol'revie w, the cuurrty government ol'kitui clid a wondcrtirl job y rcnovating thc
lrospital Outpatient Block. lt had worn-out rool, no tiles, the builcling norv looks good ancl the working
crrvilonnrent lirl both slall's and patienls is good.
'l hc hospital got again lionr the county govenlnlent ol'kitui an imaging block. Although the unil is not

vct cornplcletl, once done it rvill go a long way in providing inraging services such as X-ray ancl

tultrasouncl. wc lxrpe the pro.iect will be conlplcted soon.

'l'hc lrospital lras benelltecl a lot Iiom worlcl vision. World vision has provitlcd sevelal tanks lirr hospital.
'l hc tanks have assistcd the hospital to hrxrst its watcr sloraBc capacitl'to cushion the lrospital activitics

ruglinst water shorlage.'l'hc hospital will lirrcver be gratclirl to the rvorld vision and tlrc nranagenrcnt.
'lhc hospital got walkways lionr Kenya R.ural lloads Authority (KeltltA). 'l lre walkways which c()nnects

various llrspital departnrcnts have maclc it casy to whecl patients l)rlm onc hospital servicc point to thc

othcr cspecially thc physically challengecl.

Solornon Nzuki Nilonyc
('ltairpcrsort sl!,rl

l\

'l hc hospital has taced various challenges undcl the said pcriod ol rcvierv.
Ihc hospital is understall'ed in sonre departrncnts, the hospital lacks somc critical inliastructurc such as

tlleatre, clcntal unit, optical unit, uncomplcted imaging centre, kitchcn. lcncc and gato, stancl-alone M('ll,
lurltong olhcrs.
'l hc hospital as rvell is not aclequalely lirnded to suroolhly carry or-rt thc scrvices owing lo the high cost ol'
livirrg as a rcsult ol'inllation and also bcing the only level lV hospital in thc sub County it shoulders thc
lexponsibility ol'rurrning thc sub County.'l'hc ycar entlcd in a prornising position antl having all enablirrg
policics ancl right liamcworks wc will be ablc to achieve our entire plans antl rcalize our vision as wc
lirlllllour rnandate to all stakeholders.
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(r. Rcport of The Medical Superintendent

Kunyangi Sub l)istrict llospital was cstablished by Courrnunity rnerubers sortretirncs carly in thc 1970's

us a tlispcnsary. It was upgraded to a levcl lV Ilospital in thc year 2(XXr. It is locatcd akrng Klva Vonza-

lkutha roatl at Kanyangi Market about (r0 kilonrctcrs liorn Kitui town. 'l'hc Ilospital is situatccl in

Klnyangi l.ocation. Kanl,angi Division, [.ower Yatta Sub County, Kitui I{ural Sub ('oturty, Kitui ('ounty

It rvls started u'ith tlrc aim ol'taking hcalth services close to thc pe'ople. 'l'hc hospital lives to prornotc

lrcalth ol'the comnrunity nre nrbers antl crcatc conducivc working e nvironttrcttt lilr stallls and clicnts. It

scrvcs ir population ol'about 36.000 people as wcll as several prinrary, sccortclary school and ltolice
srations rvithin Kitui tl.ural Sub County.

Scvclal pro.iccts arrd activitics wcre done during the pcriod untler revicw.'l'he hospital gol adnrinistlati()n
hlock arrrl a septic lank which was constn-rctecl by'l'hwake Multipurposc I)am l)ro.lect in partnership rvith

lhe courrty g()vcrnnrcnt ol'Kitui unde r ('orporatc Social llesponsibility. l'hc people ol'Kanyangi
inclutling stallls ancl patients will lirrever hc gratclul lirr that nohlc lilL'changing pro.jcct.

'l he hospital has bcnclitcd a lot lionr World Vision especially in areas tll'sartitatirlrt. Wc receivctl sevcral
ultcr latrks lirr waler harv'cst and storagc to cushion thc hospital activities agairtst watcr slxrrtagc.'l'hc
Irospital rvill lorevcr be gratclirl to thc workl vision ancl the nranagertrent.

'l he hospital got walkrvays liom Kcnya Ilural l{oacls Authority (Kel{l{A) lirr easy accessibility to various
lrospital tlcltartrnents by both paticnts cspccially thosc with physical challengc ancl hospital slall'.s.

I)cspitc all thesc pr()grcss, thc hospital has lirccd cclual rtreasure ol'challengcs utrtlcr the said pcriocl ol'
rcvierv. 'l lre hospital is undcrstalll'd, lacks sonrc critical inliastructurc such as thcatrc, tlcnlal unit. optical
rrrrit. uncomplctcd inraging centre, kitchen, I'ence and galc, stantl-akrne M('ll. anrong otlrcrs. In addition,
'ilre hospital is not aclccluately lirndcd to snroothly carry ()r.lt thc scrviccs orving to the high cost ol'living
lus u rcsult ol'inllation.

Wc look lirrward to have Kanyangi Sub (\runty llospital as thc best lle l'erral Ilospital in the region ancl

bcvond through the support lionr the County (ioverntne Irt ol'Kitui, National Covcrnmcnt, our piu'tne rs

arrtl well-u'ishcrs including Non-govcruurcntal rlrgiutizulions.

l)r. Mlrtin Nkulet
Mcdical Supcrintendcrrt srEr'l

x

[ ]rrde l the saluc ycar ol'revicw, thc ('ounty (iovclnme nt ol'Kitui did a woncle rlirl.iob ol'rcnovating thc
hospital Outpaticnl tllock. It had worn-out rool'rvith clantaged rvooclcrt doors and somc lvindorvs wilhout
rvirrtlow panes. tiles ancl hand washing lircilitics in consultatiorl roolrls. ('urrcntly. the building lras thc
best rvolking crrvironrncnt lirr both stallls ancl patients. I'urtherruore. thc ('ounty (ioverrtntcttt is huilding
arr inragirrg block. Although the unit is yct to bc conrplclcd, ortce dortc it will go a long r'vav in providing
inraging scn,iccs suclr as X-ray ancl ultrasound. We hopc ancl pray that thc project is conrplelcd soon.
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7. Statenrent of l'crlilrnrancc Against l're tlctcrminctl ()bjectives

Scction 164 Subscction 2 (l) ol'the l)ublic liinance Managcmcnt Act,2012 recluires the accounting

olllccr to inclutlc in the llnancial statcnrent. a statcnrcnt ol' the ('ourtty (iovcrnnrcnt cntity's

pcrlolrnance agairtst predeternr ined objcctives.

Kanyangi Sub-C'ounty Ilospital docs not havc strategic pillars/ thenrcs/issucs and ob.ieclives.

I I
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fl. Corporate (iovernancc Statcment

Kanyangi Sub (lounty I lospital managenrcnt conrmittec was cstablishccl in accorditnce with thc Kitui
(lounty health lircilitics nlilnilgcnrcnt cornrnittcc act,20l4 and was gazetted on l4tl'lrebruary 2023 turdcr
gazctte rtolicc rtttnrbcr
Me mbership
'l'hc krtal ntcrnbcrship ol'the comnrittcc is Nine (9) mcnrbers who wcre tronrinatcd by thc ('ourtt1, l'lxecutivc
(lornnrittce Menrbcr lirr llcalth and Sanitation l)r.lLuth lsika and lirrwarded to the (iovernor, Kitui ('ounty
lilr approval.
'lhc conrrnittce consists ol: -

l. 'l'he chairpcrson Mr Solornon Nzuki Ndonye who was norninatcd hy the ('ourrty lixecutivc
('ontnrifiee Menrber lor Ilcalth and Sanitatiorr antl approved by thc (iovcrnor Kitui ('ounty

2. 'l hc sccrctaly to thc committee I)r. Martin Nkulet who is thc Mcdical superintcnclcnt ol'thc hospital
i. I'he Sub-(iounty Adnrinistrator Mr Sanruel Wanrbua
4. 'l'hc llusincss conrrnunity reprcsentativc Mr l)avid Kithunga
5. l{cprcsentative ol'prolcssional groups Mr David Kaviti
6. Ile prcscntative ol'wontens groups- Ann Kalunda Kyale
7. Ilcprcscntative ol'lraith based organisations- Mr. Ilernard Nyantai
tl. I{cprcscntativc ol'Youth through thc National Youth coLrncil -Mauleen 'l'abitha

9. Ilcprcsentative ol'people living with disability - Mr. Maurice Mbcvo.

Sur:ccssion
'l'lrc succcssion to the lacility health nranagcmenl contmittee is as lirllows: -
A nrenrbcr ol'tlrc cornrnittee, apart lionr thc Secrctary, shall hold ollicc ltlr a period ol'three years ancl shall
bc cligible lirr rc- appointnrent lbr onc lirrthcr terrn based on the perlirrtnance.

Mcetings of thc Committee
(.r) 'l hc conrmittec shall nrcct at least lirur tinres a year and shall nraintairt rccortls lor its

clclibcrations and shall lirrther allow room lor emergcncy nrcctings in case ol'outbreaks or
d isasters.

(b) 'l'he r;uorurn lirr thc nreeting ol'the cummitlec shall bc ljvc ol'all the rnernbers inclucling thc
scclctary.

(c) lhc sccretary shall maintain records lbr all comrrritter: delibcrations.
(d) 'l'he C'onrnriltec shall. not later than twenty-eight (28)days aller a mceting. submit copics ol'thc

nrinutcs and rcports ol' that rlceting to the ('ounty lixccutivc Conrnrittee Menrbcr ancl thc
conrnr ittce rncntbers.

(c) A nrceting ol'a corrrmittee shall be held at thc hospital in respcct ol'which the conrrniltce is

cstablishcd.

xll

Funds of thc Committee
'l'he llospital Management Committec slrall manage all lhe hospital lirnds which consist oll

. Monics appropriated by the County Assenrbly;
o (irants or donations
o Monics rcceivcd as uscr chargcs
o Inconre gencraled liorn the proceeds tll'tlte scrviccs
. Any othcr monie s
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(t) 'l'hc ('tlunty lixecutivc ('onrnrittec Mcnrbcr nray attcrtcl any nrceting ol'a conrntittee . provitlctl
thc arca nrcnrhcrs of'thc county assenrbly in tlte sub-county rvhcrc thc hospital is situatecl shall
bc at liberty t() attcnd any nlectings ol'the cornnriltcc in lurtherance ol'their oversight rolc.

(bre rcsponsibilities of the Kanyangi sub county hospital Management C'ommittce
'l he rcsponsibilities ol.thc cornmittec arc outlined as lollows: -
(a) Ovcrsccing hospital pcrlirrrnance irnprovcntcnl
(b) l'articipating in planning lirr thc hospital
(c) Mobilisingi l'csources Iirr hospital irrrprovernent
(d) Ovcrsceing the linancial operations ol'the hospital
(c) l:rrsuling dcve lopnrent ol'hurnan resource s

(l) llrrsurirrg conrpliance with envirotrtncntal rcgulations and standartls
(g) liulrancing lclationships ancl partncrsltips
(h) Mitigating potential conllict ol'inle rest

ti) Itisk nlanage rncnt
(.i ) I{cg,ulatory conrpliance

Vacation of olfice and rcnumeration of thc committee mcmbcrs.
A rne rnbcr ol'lhc Conrnrittee shall ceasc lo hold ollicc: -

(a) il'a rrrenrbcr is absent lionr thrce cunsccutive nrcctings ol'thc conrnrittce without pernrission lionr
thc chairpcrsorr

(b) irr tlrc clsc ol'a nrcrnbcr ol'a public benelits orgartizalion. the rtrcnrbcr ccases lo holcl thc ol)ice b1,

virtuc ol'rvhich his or her nonrination was rnade
(c) a rnenrber is convictecl ol'a crinrinal ol'l'ensc antl scntcnced to a ternr o l'imprisonnrcnt ol'six rnonths

ol nrorc or a Iine cxcceding orte hundred tltousancl Kenya shillings
(d ) a urernber ceascs to reside or practice in the area ol'hospital jurisdictiorr
(c) a rnernber voluntarily rcsigns in writing liom the conrnrittcc lirrnrally

tr'unctions of the Hospital Managemcnt Committee
'l hc conrnrittcc shall

(a) Supervise and control the adnrinistration ol'the lirnds allocatccl to Kanyangi lrospital
(b) 'l'lrc hospital uranagement cornrnittee shall through nrinutes'request lirr the authority to open antl

ope ratc a bank accuunt fionr thc ('ounty l']xccutivc Conrnrittce Mctnhcr
(c) I)repare spccilic hospital work plans hased on tht: cstirnalecl expcncliture ancl tlrugs stocking lcvcls

basccl ort usagc.
(tl ) ('ausc to be ke pt basic books ol'accourtts
(e) ('ausc to bc kcpt records ol'accounts ol'inconre, cxpendilure, asscts and liabilities ol'the hospital.
(l) l)rcpare ancl submit to the ('hiel'olliccr in the de partrne nt ol'health ancl sanitalion ccrtiliecl pcriodical

linancial and perlirrnrancc rcp()rts as prescribccl
(g) ('ulsc to bc kcpt a pcnnancnt rccord ol'all its dclihcrations
(lr) linsure planning that is consistent with the National anrl ('ounty (ioverrrmcrrt policies. laws antl

rcgulations.
(i) Rcvicw ancl approve all hospital plans includirrg bul not limitcd to dcvekrpnrcrrt plans, service

tlclivcry plans ancl activitics plans
(.i) l'rovitlc ovcrsight to the hospital
(k; Approve and authorisc hospital budgcts and cxpencliture.

\ l
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(l) a member is lound to be unlit to hold thc position on nredical grounds
(g) a mcnrher die s
(h) a member is involved in an act resulting to conllict o['interest with the position he lcl by the nrember
(i) a nrcnrber is guilty ol'gross rnisbe haviour or nrisconduct
(i) a nrcnrber is lound to be incon.rpetent to hold the position
(k ) a nre nrber is convictecl ol'an oll'encc involving dishoncsty or liaucl
(l) a nrember is adjudged bankrupt or enters into a composition schenre ol'arrangement with his or her

creditors or
(rn)u gcnuine pctition fiom the public is lodged againsl the menrber.

Rcnumeration: -
'l hc rncnrbcr's renruncration shall be deternrincd by the Salaries and llcnruncratiun ('onrmission

llelationship bctwcen the tlospital Managemcnt toam and Hospital Managcment Clonrmittec
( I ) lhc Ilospital Managcnrcnt conrrtrittec shall rrotily thc hospital nranagcmcnt tcarn ol'all its rncctings anrl
ensurc that thc rninutcs antl plans ol'e vcry nrccting are supplied to thc hospital rnanagcnrcnt tcarn withirr
scr cn (7 ) tllys ol'its rucclirtgs.
(2)'l lrc hospital nlanagemout tearn shall cnsurc that 1hc rninulcs receivcd under this scction arc lolwartled
to thc ('lriel'olliccr in the county nrinistry ol'hcallh ancl sanilatiorr who shall in tunr bricl'tlre ('otrnty
l'lxccutivc ('onrnrittce rnembcr on thc minutcs and plans.
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9. Managcmcnt l)iscussion and Analysis
l'lre lirllorving is a blicl'outlinc o I' tttanitge ttte ttl cliscussitltt attd attalysis

( ll in ica l/opcrational pcrformancc
Kanyangi Sub ('ounty Ilospital being gcographically centrally localecl within Kitui ltulal rcceivcs
puticrrts lionr Kanyangi Ward and its cnvirotts
'l'lre Matcrnity rvard has an ltl-bccl capacity while the inpaticnt roorns arc ltl bed capacity
'l hc lacilitl, also has a l-bed accident and enrcrgency room used lor casualty paticnts.
lrr thc ycar cndcd June 2023, the target population lil'thc year was 13420 A total ol'l5ll0 paticnts werc
sccn al thc outpaticrlt which surpassed the target population lor thc year.

'lhcre is a signilicant drop in MOI'}C clients towards thc encl ol'thc lirurth (luarter which can bc explained
try luck ol'an insurancc schcnre and hard econonric conclitions and low incornc lirr the paticnts antl thus
could not acccss health care since lhc patients did not havc any othcr lirrrn ol'hcalth insurancc to covcr
lirr tltcir calc.
N otes
'l hc sulgical thcatre is no1 operatitlnal and currently houses thc lircility l,aboratory. C('(' clinic. Kitchcn
antl l,ootl store. ln this rcgard only, rnirror operalions under local anaesthesia are perlirrnred within the
lucilitl'.
'lhc lacility, also partnercd with World Vision lirr the construclion oltwo toilets in this linancial year.

F inancial performancc that includes
Ilevcnuc is collected as selvice ['ees lirr the hcalth carc services adnrinistcretl to the patients
'l lrc revcnuc strcams includecl NIIIIT and via Ml'llSA to thc Kitui ('ounty (iovernrncnt I'aybill nunrher
n t.5tt 15.
'l'hc Ma.ior revcnuc soulce lirr thc lacility are thc lunds that are disbursed lionr the ('ounty gtlvernntenl in
thc krlrn .,1'1r;1r (lircility irnprovenreut firncls)

'l hc lirllorvirrg tablc is a sunrnrary ol'thc rcvonue collcction lirr the periotl errding 3Oth .ltlNli 202:1. n
Irruch rnorc cletailed oullinc ol'the sanre is highlightetl in a lale r section ol'this statcnre nt.

lle lorv is a corrsoliclated summary ol'incorrre antl cxpenditure lor thc last 2 linancial ycals

r,'tNAN('tAt. Yt,tAtt 202U2022 2022t2023
Kshs. Kshs.

Irtcorne "1.920.(r(X) 5.826.216.45
Inconrc Fronr Rendering lgtylggl I .61 5. t 3,s 3,587,470
Irx ntliturc 7,(X)-r,7'J7 9,441,750
I )il'lL'rcncc ti,052 -1{,07-1.55

sr,t,t('l At.t stit) ('l,l N l(' A'l"l'liN l)AN('li
'l hc lirllorving linc graphs show thc special clinics attcndancc lirr ycar cndctl .lunc 2021 including Mctlical
()r.ltl)aticnt clinic (MOI'('), Cornprclrcnsive carc clirric (C'C(') lirr lllV paticnts ancl 'l'ubcrculosis ('l l))clinic.
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'l'he lirrrds rverc nrainly uscd lo run thc clay-to-day activitics ol'thc lircility including lrotld atrcl ratiotr.
('lcanirrg rnatcrials. ('asual wages, Locunrs, I)aily subsislencc allowances. Rccords rrtaterials, Watcr ancl

Scrvcrage . lilcctricity, Irucls. Station Maintctrancc alrrotrg othcrs.
'llrc surnnrary breakclown is as lirllows:

I'-rnployec cost Kes.739,200.00 _l2.3l"l,
Mcdical cost Kcs. 1,7 I {,7t10.00 - 2t1.53'Y,,

llclrair and Maintcnance Kcs.701,600.(10 - 11.79"1,
(icneral ('ost Kes. 2,{79,000.00-11.91"1,
[ ]oarcl o I' rnanagcrtlcnt kes. I 96,2(10-3.t17'1,

Sign...I)r. Martin Nkulet
Medical Superinlendcnt

\\'l
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10. Environmental And Sustainabilig ll.eporting
Klnvangi sub county hospital exists to translilrnr livcs. It's what guides us to delivcr our strategy. putling

the clicnt/('itizen lirst. clclivcring health services. and improving opcralional exccllcncc. Below is an

oullirlc ol'thc organisation's policies and activities that pronlote sustainability.

i) Sustainability stratelry and profile
'l hc lacility management has becn working closely with all thc C'ounly and local govcrnancc to

achicvc the l'acility's objectivcs lirr the year.

ii) Iinvironmcntal pe rformance

Kanyangi Sub County hospital is conrmitted towards environnlcntal sustainability.

'l'he lacilily rrlanagcment seeks to unily all the key stakeholclcrs: employees, nrilnag,emcnt. partuers,

slrareholders. patients and the conrmunity at largc towards thesc cllbrts. Kanyangi hospital

environnrental policy is currcntly in the proccss ol'being de vcloped in close partnership with thesc

stake holders.

l)ar1 ol'the e llirrts that the lacility is pulting towards environmenlal sustainability includc planting

ol' trces and grecnery within the hospital conrpouncl, rnaintaining a clean antl ncal hospital

conrpound and prudent use ol'water anlong othcrs. Wc also huve put irt placc walcr harvcsting

pro.lects during the rainy scason using the gutter system to harvest watel into slorage tanks.

'l'he llcilities waslc disposal systern lilllows the Kenya national guiclclincs lirr sale nranagenrenl ol'

hcalth carc waste which inclutles thc sal'c practiccs lirr managenrcnt ol'rncdical wastc.

'l'he lircility however has challenges with inrplenrenting this policy lirlly as it lacks an incincrator

rvlrich is inrportant lbl the disposal ol'slrarp wasle. Currcntly the lircility utilises thc burrring

chanrbcr at Kisasi health centre to dispose ol'the sharps wastc.

'l'hc other general wastc is disposcd ol'al the Iacility ash pit.

iii) Empkryee wclfarc
'l'lrc enrployec hiring policy is being cascadc down by lhc county govcnlnlcnt antl ntinistry ol'health

and sanilation.

ir') Market placc practices-

'l'he lollowing arc thc ellirrts ol'Kanyangi sub county hospital to: -

ry' llesponsiblccompetition practice.

'l'he lacility is cornnrittcd to upholiling responsiblc compctition price practiccs and selects its

suppliers based on thc guidclines outlined by the County govcrnnrent. 'l lre Supplics, comrrrtlclities

xvll
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ancl scrvices rendered arc reviewed and audited pcriodically by the health rnanagcnrent tcanr ol'the

lacility.

6/ llcsponsible Supply chain and supplier relations
'l'hc lacility management in conjunclion with the supply chain nrattagcr's cndeavours kr

nraintain good busincss practiccs by honouring contracts given to suppliers ancl upholcling

payrnents in the tinrelicst manncr possible.

r) llesponsible marketing and advcrtisemcnt

'l'hc lacility enclcavours to outlinc ethical nrarketing practices by aclhering to the coutrty

govcrnnlent guidcs on ntarketing and advert iscrtrettt.

r/,) I)rotluct stewardship
'l he lacility also endeavours to salcguard consuntcr rights by cducating c()nsr.uners on thcir

rights through public addresses, personal intervicws ancl posters displaying the santc

inlbrnration.

A patient conrplaints and compliments lrook is availablc shoultl patients ancl clicnts Ieel the

need to register cornplaints tlr conrplirnents reccived while receiving a scrvicc at the lircility

v) Corporate Socia! Responsibility / Community Engagcmcnts

'l'hc lircility rnanagcrnenl in close liaison with the boaltl ol'nranagcnre nt, ('ounty gove rnnre rtt ol'

Kitui, the Kitui Rural sub county managcment team, l)ublic hcalth ol'liccrs, llcalth promotiorr

ollrcers have endeavoured to carry activities ol'conrnrunity cngagcnlcr)t inclucling giving healtlt

talks at chiel's baraza scvcral timcs, rnassive dcworrtting and nulrition canrpaigns in conjunction

rvith NGOs. organizing a vulnerable peoplc's group in the lirrnr ol'tablc bankirrg lirr the C('('

clicnts among olhers

\ \'l ll
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I l. Ilcport of The lloard of Manageme nt

'l'he []oarcl mernbers subnrit thcir rcport togelher with thc Auditecl lrinancial Statctncttts lirr the ycar

cnded.lune i0.2023. which show thc state ol'the Kanyangi Sub-('ounty Ilospital allirirs.

l)rincipal activitics

'l hc principal trctivities ol'the entity are provision ol'quality medical health care serviccs lo the

1'ral ierrls, palienls sr"rpport ancl adnti nistratiort.

llesults

'l hc rcsults ol'the entity lirr the year ended .lune 30, 2023 are sct ollt on page l to pagc 9

lloard of Management

'l'he ntcnrbers ol'the []oard who served during the ycar are shown on page vi. l)uring the year tro

director rctired/ resigned and thcrc was no additional tlne appointed.

Aud itors

'l'he Auditor (ieneral is responsiblc lirr the statutory auclit ol'Kanyangi Sub-County Ilospital in
accordancc with Article 229 ot'thc Constitution ol'Kcnya and the I'ublic Audit Act 2015.

lly Ordcr ol'thc lloard

l)r Mlrtin
Sec rctary

xlx
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Scctiou l(r,l ol'thc l)uhlic lfinancc Managcment Act.20l2 rcrluircs the lloard ol'Managcttrcnt to pl'cpal'l:

linuncial stittentcnts in respcct ol'that kanyarrgi lcvcl iv hospital, which give a true arld lair vicw ol'thc statc

ol'irllirirs ol'the l(ar4,ratgi l.cval lL' llo,spilulat the end ol'thc lltancial year/period and thc opct'atitrg rcsttlts
ol'tlrc r\ru4'rlr gi ltval ll' I ktsltitul lirr that ycar/pcriod. '['he l]oard oI'Managcrnent is also rccluirctl to cllstlrc
that (rllr,rlrgi Levl ll' I lospllrrl kecps propcr accotlnting recortls rvhich disclosc with rcasonitble accttracy
ol'thc linarrcial position . 'l'he council nrcrnbcrs ale also rcsponsihlc lor salcguarclirtg tltc asscts ol'thc
Ktrtt.t'trtrlii ItvaI Il' I kt.spitul.

'l'hc Ikrard ol'Managentent is rcsponsible lirr the preparation and prescntation ol'lirtartcial statctncnts. which
givc a tlrrc anrl lirir vie w ol'thc statc ol'allairs ol' Kun)uttti ltval ll' I lo.tltitul as at tltc e nd ol'tltc linancial
yeirr' (pcriod) cndecl on .lunc 30,2023. 'l'his rcsponsibility includcs: (i) rnaintaining atlcrluate Iinancial
rnallitgentcnt arrangr:ltlents and cnsuring that these continue to hc cl'lcctivc Ihroughout thc rcportiug period,
(ii) rtraintairrir)g proper accounting rccords, which disclosc with reasonable accuracy at any tinre thc

linirncial position ol'thc cntity. ( iii) dcsigning. inrplementing and rtrairttaining inlental cutrlrols rclcvarlt to
tlrc yrrcparation ancl lirir presentatiorr ol'thc llnancial statcnrcnts, ancl cnsuring that they arc li'cc ll'onr
rrrirlcrial rn isstatcrncnts, whcthcr tluc to crror or liaucl. (iv) salcguarding thc assets ol' Kttn.r'urt14i Lcval ll'
I ktsltitul (r,') sclecting and applying appropriate accourtting policics. antl (vi) making accounting cslimates
lltill lltc rcus()rr hlc in the circrrnrsl ncL's.

Notlrirrg lras coltre 1o thc attention ol'the lloard ol'managcrnenl kr intlicate ll'nrl Kunwrnq4i l.aval ll' llo,:ltilul
rvill nol rcrnain a g,oing conccnr lirr at least the next twelvc tnonlhs lionr the clate ol'this stalerncnt.

A;l;lnn'al of the linancial statcnre nts

'lhc Ilospital's linancial statcrrlenls wcrt: approved by the lloard on

Mhall'by:

gTlt]uuy tsrj and signed on its

Nanre: Sokrrnon Nzuki Ntkrnyc
('hairJrcrson
llrr:trtl of M:tnagenrent

Namc: l)r. Martin Nkulet
Accounting ( )l'licc r

12. Stltcnrcrrt of lloard of Manage nre nt's llcsponsiltilitie s

'l'lrc lloarrl ol'Managentent accepts responsibility for the (trn,rrngi l.evcl ll' Ilo:;ltitul Ilnancial statcnrcnts.

rvhich have bcen prepared using appropriate accoLrnting policics supporlccl by rcasorrable and prutlent

.ludgcrncnts and cstimates. in conlirrnrity with International l)ublic Scctor Accounting Standards (ll'}SAS),

irntl irrthcnlanncrlecluireclbythe I'l;MAct.20l2.-l'hclloarcl nrernbcrsareol'theopinionthatthc Kun-t'trtt14i

l.tlt'l ll' llosltitul tlnancial statcrnents give a true and lirir view ol'thc statc ol'r(rarlrtngi l.aval ll' lht.sltitul
tr:ursuctions during the financial ycar enclcd June J0. 2023. tloard nrcnlbers lirrther conljrnl thc corlrplcteness
trl'llrc accounting records maintaincd lirr the Ararl,rrngi l.cval ll' llo.rltilul. which havc bccn rcliccl uport itt
the lrrcparation of'thc Arar-lTrngi l.atal ll'' llo.sltitul financial state nlcnls os well as thr: arlctpracy ol'llte syslenrs
ol' irttcrrtal linancial corrtrol.
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REPORT OF THE AUDITOR.GENERAL ON KANYANGI LEVEL 4 HOSPITAL FOR
THE YEAR ENDED 30 JUNE, 2023 - COUNW GOVERNMENT OF KITUI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards, and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that the entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,20'12 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kanyangi Level 4 Hospital -
County Government of Kitui set out on pages 1 to 33, which comprise of the statement of
financial position as at 30 June, 2023 and the statement of financial performance,
statement of cash flows and statement of comparison of budget and actual amounts for

Report ofthe Auditor-General on Karyangi Level 4 Hospital Jbr the year ended 30 June, 2023 - Coun\, Government
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the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all ,
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of Kanyangi Level 4 Hospital - County Government of Kitui
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Acl, 2012, the County
Governments Act, 2012 and the Health AcL,2017.

Basis for Qualified Opinion

1. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil balance on property, plant and equipment.
However, physical inspection revealed various undisclosed assets at the close of the
financial year. Further, the land on which the Hospital is built and the developments
therein did not have ownership documents. The land size could not be determined as the
documents were not provided for audit.

ln the circumstances, the accuracy, completeness, ownership, and valuation of the
property, plant and equipment balance could not be confirmed.

2. lnaccuracies in the Statement of Cashflows

The statement of cash flows reflects cash and cash equivalents cash balance of
Kshs.26,601 as at 30 June, 2023. However, recomputation yielded a negative balance of
Kshs.331,790 resulting in an unexplained variance of Kshs.358,391. Further, the
statement reflects Nil comparative balance for cash and cash equivalents instead of the
audited financial statements negative balance of Kshs.297,916.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

3. lnaccuracies in the Capital Fund Balance

The statement of financial position reflects capital fund balance of Kshs.3,678,076, while
the statement of changes in net assets reflects Nil balance resulting in unexplained
difference of Kshs. 3,678,076.

ln the circumstances, the accuracy and completeness of the capital fund balance of
Kshs.3,678,076 could not be confirmed.

4. Non-Disclosure of Employee Costs Paid by the County Government

The statement of financial performance reflects employee costs of Kshs.739,200 for
casuals and contractual staff as disclosed in Note 9 to the financial statements. The
Hospital received services from medical staff employed and paid by the County.

Report of the Audi,or-General on Kanyangi Level 4 Hospilal for the year ended 30 June, 202 3 - County Government
of Kitui
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However, the expenditure was not disclosed in the financial statements and the payroll
was not provided for audit.

ln the circumstances, the accuracy and completeness of employee costs of Kshs.739,200
could not be confirmed.

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on and Effectiveness of lnternal Controls, Risk Management and
Governance. However, some issues remained unresolved as at 30 June, 2023 contrary
to Section 149 (2) (1) of Public Finance Management Ac|2012 which require Accounting
Officers designated for County Government entities to try to resolve any issues resulting
from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Errors in the Presentation and Disclosures of the Financial Statements

Review of the financial statements reflect the following errors and inaccuracies;

Report of the Auditor-General on Kanyangi Level 4 Hospital for the year ended 30 June, 2023 - County Government
of Kitui
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kanyangi Level 4 Hospital
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter



iii. The statement of performance and statement of financial position were signed by
the head of finance. However, the ICPAK membership number was not disclosed
in the financial statements.

iv. The statement of financial performance reflects in-kind contributions from the
County Government of Kshs.57,948,361. However, the said Note relates to
rendering of services-medical service income.

v. Appendix I on progress on follow-up of auditor recommendations was not
populated with the prior year audit issues and status as is required by the reporting
template.

ln the circumstances, the presentation and disclosures of the financial statements were
not in conformity with the Public Sector Accounting Standards Board Reporting Template

2. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects Kshs.3,587,470 in relation to the
rendering of services - medical as disclosed in Note 7 to the financial statements.
However, the Hospital did not provide evidence to show that the reports were prepared
and submitted the same to the County-Treasury with a copy to the Auditor-General. This
was contrary to Regulation 6a(1) of the Public Finance Management (County
Governments) Regulations,2015 which requires the Accounting Officer or receiver of
revenue or collector of revenue to prepare a quarterly report not later than the 'l Sth day
after the end of the quarter.

ln the circumstances, Management was in breach of the law.

3. Deficiencies in lmplementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in Aprll,2024 revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by eighty-five (85) or 84% of the authorized establishment.

Personnel
Level4

Standard
Current
Number Variance

Percentage
olto

MedicalOfficers 3 13 8'1

Anesthesiologists 2 0 2 100
Gynecologists 2 0 2 100
General Surgeons 2 0 2 100
Padiatricians 2 0 2 100

Report of the Auditor-General on Kanyangi Level 4 Hospital for the year ended 30 June, 2023 - County Government
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i. Page vi and vii on Board of management and key management team details did
not include professional and academic qualifications of those who served during
the year.

ii. The Chairperson did not append his/her signature in the annual report and financial
statements for the Hospital.
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Personnel
Level4

Standard
Current
Number Variance

Percentage
otto

13 62 83

Radiologists 2 2 100
Total 101 16 85 84

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

These deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospitalwill not be able to deliver on its mandate.

4. Unregistered Pharmacy Pharmacy and Poisons Board

Review of Hospital's records revealed that the facility's pharmacy is not registered with
the Pharmacy and Poisons Board as required by Section 23(1) of Pharmacy and Poisons
Act Cap 244.

ln the circumstances, Management was in breach of the law.

5. Unutilized Medical Equipment under Managed Equipment Services

Physical inspection of the Hospital equipment revealed high-value medical equipment
comprising of X-Ray machines, multi-purpose operating table, midray anesthesia
machine, emergency aspirator and dental chair that were not in use.

ln the circumstances, the value for money on managed equipment services program

could not be confirmed

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which

Report of the Auditor-General on Kanyangi Level 4 Hospital for the year ended 30 June, 2023 - County Government
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Item
Leve!4

Standard
Current
Number

Percentage
Yo

Bed Capacity 150 22 128 85
Resuscitaire in Theatre I 0 1 100
Functional ICU Beds 6 0 6 100

6 0 6 100
lncubators in New Born Unit 5 0 5 100
HDU cots in New Born Unit 6 2 4 67
Operating Theatres (General &
Maternity)

2 0 2 100

Renal Unit with Dialysis Machines 5 0 5 100

Registered Community
Health Nurses

75

0

Variance

Functional HDU Beds



govern them. I believe that the audit evidence I have obtained is sufficient and appropriate .

to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT.
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,20'15, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. lnadequacy ofStorage Space

Physical verification of the Hospital storage space for pharmaceutical and non-
pharmaceutical products revealed that the Hospital did not have adequate storage space.
As a result, medical products were piled together in improvised stores which do not meet
the required storage standards. This may result in contaminations and difficulties in
applying First Expiry First Out method in stocks issuance. Further, the stock take reports
submitted for audit were conducted by the store keeper instead of a committee for
credibility of the inventories as at 30 June, 2023.

ln the circumstances, the internal controls and risk management of the stores may not be
effective.

2. Failure to Maintain Fixed Assets Register

The Hospital did not maintain a comprehensive asset register including cost of assets,
depreciation rates , for parcels of land and each building: - the terms on which it is held,
with reference to the conveyance, address, area, dates of acquisition, disposal of major
change in use, capital expenditure, lease hold terms, maintenance contracts and other
pertinent management details. However, Management provided for audit an unvalued
fixed asset register that included the name of the asset, location of the asset, some serial
number and the status of the asset. Further, Management did not conduct valuation of
assets and therefore their values as at 30 June, 2023 remained undetermined.

ln the circumstances, the internal controls and risk management of the assets may not
be effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, rn all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kanyangi Level 4 Hospital for the year ended 30 June, 2023 - County Government
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Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services unless Management is aware of the intention to terminate the
Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Auditor-General's Responsibilities for the Audit
The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on Kanyangi Level 4 Hospitalfor the year ended j0 June, 2023 - County Governmenl
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The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.



Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in'
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Report of the Auditor-General on Kanyangi Level 4 Hospital for the year ended i0 June, 202 3 - County Government
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

19 June,2024
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Kunt'ungi LEVEL 4 IIOSPITAL (K|I'I/l COUNTY GOVIiRNMENT)
,lnnuul Rc rt und Finoncitl Stalemenlsfor The Yeur Iinileil 3Ut' June 2023

l{. Statcnrcnt of Financial l'e rfilrnrance lbr'l'hc Year linded -1(l .lunc 2(12-1

Iixpcnses

Medical/('l irrical costs

l:rnyrloy'cc costs

Iloartl ol' Managcment lixpcrrses

Ilclirntl lo thc countv ( iovernrnent

ln- kirrtl contlibutions liorn the ('ounty (iovcrrtu.tcrrt

l{cpairs and nrairrtenance

( icncral c\pcrlscs

l)ilcct caslr deposit

'l'otal cxpcnscs

't'olrrI othcr gains/( krssrs)

I ,(r | 5,1 -15

6,535,735

l.00li.0ti0

72i. t(x)

70.0(x)

1.6 t 5. l]5

877.562

1.709.e 10

7,11113,787

llevcnuc fronr non-crchlngc transactions

(r
-s.tl14.71(r.45

57.94n.361

I'rarrsle rs liom the County (iovernment

ln- kiud contributions lionr thc ('ounly (iovernrncnt

( irarrts ll'onr donoLs and clcve lopnre nl partncrs

I 1.5(X)

63,771,577

4.920.6(X)

{.'920,'600

7
j.5ti7..170 l.(r15.1.15

llcvenuc from non-cxchange transactions

Itcve nuc fronr cxchange transactions

I{cntle rirrg ol'scrvices- Mcdical Scrvicc lncornc

I{evenue liom rcnt ol'Iircilitics

liinance /lntcrest Inconre

I)ircct cash deposit

Iter rrruc li'onr e rchangc tr:rnsrtclions

'l'ot:rI revcnuc

( )tlrcr irrconrc 1s ltac'i/.t'\

3,587,{70

67,362,1117

ti

()

l0

l-l

1.714.71t0

3.587.470

7.19.1(X)

196.1(X)

7

ll
2I

5 7.94t1.i(r I

2.4e7.0l0

70 l.(r(X)

I 1.5(X)

67,31)(t,l2l

(3{,073.55) ({(r11,052 )

'l lansll'rs lionr other (ioverrrmcnt entitics

2022t23

Kshs

!)r:scri;ltion N otcs 202U22

K slrs

Net Surplus/l)elicit frlr thc year



Kun.l,angi LEVEL 4 HOSPITAL (KITUI COUNTY GOVERNMENT)
,lnnuul R rt unl I'-ittuttciul Stulanrcnls r The Yeur liulel 3Ut' Jutre 202J

'l'hc note s sct oul on page s (r to -10 lirrm an integral part ol'thc Annual lrinancial Statcrtrents.

'l'he I lospital's l'inancial statements were approved by the Boar<I nn StftU..'ruli eszr 
ancl signed

on its behalf by:

Sokrmon zuki Ntkrnye
('hlirnr

tr.l aoie, A,i .-.l

Hcad of Financc
l)r. Martin Nkulet
Medical Supe rintentle nt

2



K u tt.1' u n g i I- E V Ii L 4 I I OS P I l';l L ( K I 7' I t I C0 U N I' Y G 0 l'' Ii R N ll| L N'l)
,.1nnuul Rcport unl lt-inonciu| StulemcnlsJitr'l'hc Yeur littdeil -JUt'Jurtc 2023

15. Statcmcnt of l'inanci:rl l'osition As At 30'l' .lune 202-1

l4 26.601 (297.716\( 'ash urrd cash ccprivalunts

Ilecci vables liom exchange
transactions

Asscts

('urre rrt ir sscts

I{eceivables lioru non-cxchangc
IfansllcIt()lls

lnventorics t7 .1.l,i7.+.lel l.-l(Xr.0 l0

{,900,995 1,,l0tt,09{'l'otal ('u rrcnt Asscts

Notr-ctrrre nt asscts

l)ropcrty. plant. and equiprnent
'l'otal Non-current Assets

-1,9(x),995 I, t 0tt,09{'l'olal irsscl s

l9 1.725.045 -lilJ.9l0I raclc and othcr payablcs

('ulrcrtt poltion oI' bot'rowirtgs

l.iahilitics
('urrcnl li:r llilit ics

1.725,045 43[i.930'l'ot:rI (lu rrcnt l,iabilitics

Norr-cu rre nt liabilitics

'l olirl \orr-currcnt lirr bilit ics

l)r'ov isions

l,725,0{5 {-1ti,9.30'l'otal l.iabilitics

Nct asscts

(5r)2,I 25.5) (-l(r[t,052 )

1,67tt,076

Accuurulatccl sur'plus/[)elicit

I{cvaluation rt:scrve

('apital lrund

{,900,995'l'otal Nct Asscts and l.iabilities 2lll,l12

l hc l lospital's linancial statclnents wclc approvccl by

-)

on its bchall'by
the lloard un Sflt Ju u1 rs:4 and signetl

2[22t23

Kshs

2021t22

Kslrs

l)escri;ltion
s

Nolr



Kun.tunsi LEVEI- 4 IIOSPITAL (KITIIl COUNTY GOVIiRNMENT)
.-lnnual Reporl und Finonciul Slalementsfor The Yeur Ended 3Ut'June 202-l

ll*
Sokrnron Nzuki Ndonve
('hairnran

Wtfiorz M rzr-^-

Head of Financc
l)r. Martin Nkulet
Medical Supcrintendent
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Kutt.1'uttgi LEVIiL 4 IIOSPITAL (KI7'(/l COUNT'Y Gor'fr:RNMh:N7)
.,lnnuul Reporl and Finunciul Stulcmenlslur The Year Enleil 3Ut'June 2023

l(r. Statcnrent of (lhanges in Net Assct tirr The Ycar lintled 30.lunc 2(12-j

As :rt .lul1' l,2ll2l
llcvalualiort gairt

Surplus(r/t'lic'il) lirr thc ycar

C'apital/Dcvelopmcrlt grants

As at .lunc 30, 2021

At.lufv l.2ll22
I{cvoluution lllll

Sur'plus/(dclicitI lirr thc ycar

('apilal/l)cvclol)nrcnt granls

At.lune 3ll, 2023

'l he Ilospital's linancial statcnrents were approved by the Board on

on its be hall' by:

5T1+]uur tod,,,,.l 
,i grtctl

Solonron Nzuki Ntlonyc
(lh a irnran
l}rrartl of Managcmcnt

.........d:.
94 inor o A-l'4

Head of l'inance
l)r. IVlartin Nkulct
Mcrlical Su pc rin lcrt tlcn I

(4(rti.052 )(468.052)

({68,052) ({6tt,(}52)

(4611.052 ) (.1(r[t.052 )

( i4.071.5-s )(34,073.55 )

(s02,r 2s.s) (502,,1 26)

5
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Kunyungi l-EyliL 4 HOSPITAL (KII'Ul COUNTY GOVITRNMENT)
llnnuol Reporl anl l-inoncial Slolentenlslor The Yeur Ended 3At'June 2023

17. Statcnrcnt ot'('ash l'kru's Iirr'l'hc Ycar l,lntletl 30 .lune 2023

('ash l'krrvs fronr opcrating activitics

lleccipts
(r 5.814,7 r 6.45 4.920.(r(X)'l'ranslcrs I'r'om thc County (iovernmenl

(irants lirnr dunors and dcve lopmcnt partners

llarrslels liorn othcr' ( iove lnnrcrrt cntitics

I)ubl ic contrihutions and donations

I{crrdcrirrg ol'scrviccs- Medical Scrvicc lrtcotttc 3.587.470 I.615. t 35

I{cvcnuc llrrnr rcnt ol' lircilitics

I 1.500

9,-l t 3,686.15 6,,535,735

Irinancc / irrtcrcst incornc

I ) i rcc I t'tts h l)a y t:; i I

'l'otal llcccipts

l)a1'm en ts

I .714.71t0 2.(X)8.0[t0M e rlicali ('lin ical costs 8

9 739.200 723.tOO

[]oald ol' Managcrncnt Ilxpcnscs l0 l9(r.2(X) 70.000

I{e pairs ancl nraintcrrancc ll 701.6(x) 877.562

7li.clirnds to county (iovcrnment 3.587.470 | .6l.s.li5
(icncral cxpcnscs l2 2.497.0 t0 I .709.910

I t.-500l)irect caslr dcposit

'l'otal l)aymcnts 9,{17,750 7,00-1,7117

Nct cash flows from opcrating tctivitics (3-1,073.55) ({6[t,052)

('ash llrrvs from investing activities
(-)

I)r'oceccls llrrrn thc sale ol'propcrly, plant. and crluiprucnt

Aceluisition ol' investrncnts (-)

(-)

(-)

Nct cash lllws usetl in invcsting :tctivitics (-) (-)
( lash ltru's lionr linancing activitie s

l'rocccds Iiortt brlrrorvings

llcpavnrcnt ol' holrorviltgs (-) (-)

('apital grants rcceived

(-) )(

6

lirnployec costs

l)cscri;rtion

Nolr Kshs Kshs

2022t23 | 2O2U22

ti

llc lirnds paicl out

l)urchasc ol'prope rty, plant, crluiprncnt, & intangible asscts

Nct cash lhrvs usctl in financing activitics



Kon.l,angi LI|VEI- 4 HOSPIT'AL (KITUI COUNTY GOVI|RNMENI)
Annual Reporl and fr-inunciul StulementsJitr The Yeur Ended 3Ut' June 202-]

Nct in c rcasc/(tlec rcasc) in cash and cash cquivalcnts (3{,073.ss) ({68,052)

(297,7161

26,601.25

('ash artd cash ccluivalertts at I .ltrly l1

ll(':rsh antl cash ctluivalenls tt -l0.lunr:

f/1',\',lS 2 ulloy,,t ut1 t:tllill to pra.\an! tha cu.rh.flow .\tulc rcnl using llrc diracl or indirtt't ntathtxl
lru! anL'out'ugas lha direcl mathod. I'SASI) ulxt raunnnrcnds lltc tt.tt: tl diract ntalluxl of tuslt.f low
prelxtt'ttl iott ).

'l he notcs sct out on pagcs /// ,r J9 lirrnr an inte g,ral part ol'thc Annu:rl lrinaucial Statcnrents. 'l'he

Ilospital's llniurcial statenrents wcrc approvcd by the tloarcl .,, *$s I oll \ 21 and signcrl on
irs hhall'by:

Sokrnron Nzuki Ndonyc
('hairnran

lloarrl of M:rnagenrcnt

,J, r|<'te-o F4.,"

Hcad of Financc
l)r. Martin Nkulet
Medicrrl Superintendcnl
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Kanyangi Letel 4 Hospital (Kitui Countl'Gorernment)
-4nnuol Report and Fino,rciol Statententsfor The l'eor Ended 3Ot' June 2023

il B s-(a+b) D s=1c-d) f:dlc'/o
Kshs Kshs Kshs Kshs Kshs

Reven ue

Transl'ers from the Countv Government 6.000.000 6.000.000 5.8 1-1.71 6..15 185.283.55 100%
Grants from donors and development
partners

Transl'ers from other Government entities
Direct cash deposit r r.500 I 1.500
Rendering of sen'ices- Medical Sen'ice
Income
Revenue from rent of facilities

Total income 6,01 I,500 6,01 r,500 5,826,216.-15 173.783.55 100.
Expenses
Medical/Clinical costs t.8l 7.478 I .81 7.,178 1.714.780 102.698 910

Emplol ee costs 750.300 739.200 r I.r00
Remuneration of directors 180.500 180.500 r 96.200 17.600 90%
Repairs and maintenance 750.862 750.862 701.600
Direct cash deposit 1 1.500 I 1.500 I 1.500 0 1000/o

General expenses 2.500.860 1.500.860 2.197.010 3.850
Finance costs

Refunds

Total expenditure 6.01 I,500 6.0r 1.500 5,860.290
Surplus/Deficit for the period (34,073.55)

8

18. Statement of Comparison of Budget and Actuals for Year Ended 30 June 2023

The notes set out on pages l0 ro 39 fomt an integral part of the Annual Financial Statements. The Hospital's financial statements
u'ere approved b1'the Board on 5i-t1 Souy roz.< and signed on its behalf b1':

Description 0riginal .{djustment Final
budgetbudget s

Actual on
comparable

basis

Pe rfo rm a nc
e difference

oL' of
utilisatio

n

I 1.500 0l

Finance / interest income

750.300 98%

49.262 | e3%

99%



Kan.r'angi LEl'EL 4 HOSPIT.4L (KITL I COU.\'Tl' GOI'ER\'-\IE.\'T)
Annuol Repo rl and Fittouciol Slotemen

During lhe year ended 31rh.lune 2023 lhe disbursenrenrs ntade to Kanl'ungi Hospital antounted to Ksh. 5.826.216.15 against thc
budgeted K.sh 6.01 I .500 leading Io a neg(ttire tariance o.f Ksh. l'3.-83.55

ki Ndonl'e
Chairman

Board of Management

Head of Finance
Dr. Nlartin Nkulet
Medical Superintendent
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Kutt)'ungi Lavcl 4 Ilospitul (Kilui Ct)u,tl-t' Gowrnnrcnl)
..ltttt uul Rcpo rl un I;ittuttt'iul Slulcnrcnls tir Tha l'eur linleil -J(lt' J uttc 202-l

19. Notcs to thc Financial Statcmcnts

I- (lcncrll I nlirrnration

l. Statcmcnt of Compliancc and llasis of l)reparation

'l'hc linancial statcnrents havc bcr:n prcpared on a historical cost basis cxccpt lirr the

tncasurctnent at rc-valuccl arnounts ol'ccrtain itcnrs ol'property, planl, and erluiprncnt.

ntarkctable sccuritics and llnancial instrurncnts at l'air value. irnpaircd asscts at thcir

cstinratcd rccovcrablc arnounts antl uctuarially dctcrtninccl liabilities at tlreir prcscnt

valuc. 'l'hc prcparation ol'Ilnancial statemcnts in conlirrnrity with lntcrnati(lnal l'}ublic

Sector Accourrting Standards (ll'SAS) allorvs thc use ol'cstirnales artd assurttptions. It

also rcquircs nlanagclncnt to cxe rcise .judgernent in the process ol'applyirrg the cntity's

accounting policies. l'he arcas involving a highcr degrcc ol'judgnrent or conrplcxity, or

whcrc assumptions arrd estilnates arc signilicant to the Iinancial statcrnents. are disclosed

in Notc lli'['hc llnancial statcnrents have been prcparcd and prcscnted in Kcnl'a

Shillings. rvhich is the lirnctiorral and rcporting currcnc), ol'the cntity. 'l.hc linancial

stutenrcnls have bccn preparctl in accordancc rvitlr tlre I)lrM Actancl lnlernatiortaI I)ublic

Scct()r Accounting Standards (ll'SAS). 'l'hc accounting policies adoptetl ltavc becn

consistcntly applied to all thc years prcscntcd.

l0

Kanyangi Sub County llospital rvas cstablishcd by and dcrivcs its aulhority and

accountability lionr'l'hc Mcclical Practitioners and l)cntists Act. l'he entity is rvholly

orvncd by the Oovcrnnrent ol'Kcnya and is donriciled in Kenya. 'l'hc cntity's principal

activity is to provide rncdical hcalthcare withing and outside its subcourtty.



Kutt.yuttgi l-ct'cl 4 Ilospilul (Kitui Couttl.t, Oovarnnrcnt)
..lnnuul Report un Finunciul Stutcnu:nts.fbr Thc Yaur Enileil -lUt' Junt 202.1

.1. Arloption of New anrl llevised Stantlarrls

i. New an<l amcndetl stantlitrtls antl intorpretations in issuc cfl'ectivc in thc year enrlcrl J0

,lunc 2023.

Applicable: I'r .lanuary 202J

'l'he ob.icctive ol'll'SAS 4l is to cstablish principlcs lirr thc llnancial

rcporling ol'llnancial assets and liabilitics lhat will prcsenl rclcvant

and uselirl inlirrrnation to users ol' llnancial statemenls lirr thcir

assessnrcnt ol'the amounts. timing and uncertainty ol'an Iintity's

Iirtu rc cash llorvs.

IPSAS 4l provides uscrs ol' llnancial stateme nts rvith nrore uselirl

intbrrnation than IPSAS 29. by:

. Applyirrg a single classilication and rneasurernent motlel lirr

Ilnancial assets that considers thc characteristics ol' tlrc

assct's cash llows and thc ob.icctivc lirr which thc asset is

he ld;

Applying a singlc lirrrvald-looking cxpeclccl crcdit loss

rnodcl that is applicablc to all llnancial instrurtrcnts sub.iect

to impairnrcnt tcsting: and

. Applying arr inrprovcd hedge accounting nrodel that

broadens thc hedging alrangenrcnts in scopc ol' tlrc

guidance. Ihc rnodel develops a slrong link bctwccn an

Iintity's risk nranagernent slratcgies and the accounting

treatnlcnt lor instruments hcld as part ol' thc risk

managcnrcnt stratcgy.

Kun.lttttlqi Lcvcl I llo:;ltitul tlid not ulopt utt.t, ,t!v' ot' tuttt'ttlcd

:;luruhtnls itt tltc.fitttttrt'iol yt,or

Applicable: l'r .lanuary 2ll2J
'l'he objcctive ol'this Standard is to inrprovc thc rclcvancc. Iirithlirl

rcprcsentat ivencss and conrparability ol' the inlirrnralion tlrat a

reporting lintity providcs in its lirrancial statenrents aboul social

lI'SAS -12: Social

llencllts

ll

IPSAS

l:inancial

lnslrurlrcnts

ll:
Sl:r nrla rrl lllli'ct ivc rl:rlr anrl inrpacl
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Anrcndnrents to

Otlre r lPSn S

rcsulting liom

il,s^S 41.

lrinanc ia I

lnstrumcnts

Other

itnprovenrents 1o

II'SN S

bcncllts. 'l'he inlirrrnation proviclcd should hclp Lrscrs ol'thc llnancial

staterncnts und gcneral-purposc linancial rcports asscss:

(a)'l'hc naturc ol'such social benclits provided by thc tintity.

(b)'l'hc kcy leaturcs ol'thc operation ol'thuse social benellt sclrcrncs;

and

(c) l'he irnpact ol' such social lrcnellls providcd on thc l:ntity's

linancial perlbrrnance, llrrancial position and cash llorvs.

Kun.wtttgi l.evcl I I lo:;ltitul did ttol rulopl urt.y' nt'rl.' or ttnrcrulttl

.slurulunls irt lltt.fitntnciul .t,aur

Applicable: l",tanuary1d2J

a) Arncndnrents to ll)SAS 5, to updatc tlre guidance relatcd kr thc

cornponents ol' borrorving costs rvhich werc inaclvertcntly

ornittcd rvhcn I['SAS 4l rvas issucd.

b) Antendrnents to II'SAS 30. rcgarding illustrativc cxarnplcs on

hedging arrd credit risk rvhich were inadvertently otnittcd

rvhcn II'SAS 4 I rvas issued.

c) Amendntents to ll'SAS 30, to update the guidancc lor

accounlirtg lilr Ilnancial guarantcc contracts rvhich rvcrc

inadvcrtenlly ornitted when ll)SAS 4l rvas issucd.

Anrcndnrents to ll)SAS 33, kr upclate the guidance on classilying

llnancial instrurncnts on initial adoption ol'accrual basis ll'SAS which

we re inadverlcntly omittcd when ll)SAS 4l rvas issuccl.

Kutt.lrutgi Laval I I lo:sltitul rlid rtol uthry rutt' naw or unrct cl
.s l ttndunls i t t l lte .fi r ru t tc iul .t'L' u r

Applicahle I'r Junuu\, 2023

o lI'SAS 22 Disclo.sure o.f l,'ituurt'iul lnfirnrulion ubotrt lhc Gencrul

(;t)rarn rcnl Sector.

Arnendnrcnts to relbr to thc latcst Systcm ol'National Accounts (SNA

2008).

o //',\.,1S -i(): Enplo.lva llctrclit:t

Now deletes the tcrrn composite social security benelits as it is no

longcr delincd in ll'SAS.

t2

Stuttrlrt rrl l,llkclivc rl:rlc :rurl irulxrct
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o //',\l,l.S 2t): l;itruncittl i,t,\lru tL'nl.\; llctttgtrilion tttrd lllctsrtcnte nl

Standartl no longcr includcd in the 2023 ll'SAS handbook as it is norv

supersecled by ll'}SAS 4l which is applicable liottr I'r January 2023.

Ktttt.'r'ttttlii ltval J I lospitul tlkl rttl *kryt! tm.t' n(t' or rtut'tult'tl

.ytttnitrnls itt t lr .f itrutt<'iul .t'e rtr

ii) Nttt utttl utnc lcd slurttlunls und inlerprctuliorrs in issue hul nol 1,ct elfectivc in lhc.l,e r
enilul 30 Junt: 2l)2-1.

llrsn s .13

llrsAs 41:

Non- C'urrcnt

Assets llcld

lirr Salc arttl

l)iscontinucd

( )perations

Applicahlc I't Junuuq, 2l)25

'l'he Standard require s:-

i. Asscts thal mect thc criteria to be classil'icd as held lor sale to lre

rncasured at thc lower ol'carrying anlount and lirir valuc lcss costs

to scll and the deprcciation ol'such asscts to ccase and:

ii. Assets that meet thc criteria to be classilicd as held lor sale to bc

presented scparatcl), in thc statcnrent ol'llnancial position and the

results ol'discontinued opcrations to be prcscnted scparatcly in thc

stalement ol' linancial perlirrmancc.

Ktrt.'rungi l.cvul 1 ltosltitul dil not uthrytt on.t' ,t('v' or unt'ntlad :;lundunl.v

irt the .firutrtt'iul I'aur

l-l

Kurr.1,utt14i l-cvcl 4 Ilospitttl (Kilui ('ou,tt.t' Gowrnnrcnl)

Slanrlirrrl

Applicuhle I't January 2025

'l'hc standard scls out thc principles lirr the recognitiott. nreasurctnctrt,

prcscntation. and disclosure ol' leascs. 'l'hc ob.jective is ttr cttsure that

lessees and lessors provide relcvant inlirrnration in a rnanner that laithlirlly

rcpresents those transactions.'l.his inlirrnratitlrr gives a basis lirr uscrs ol'

Ilnancial statcnrcnts to assess thc cl'fbct that lcascs lrave orr thc llnancial

position, linancial perlirrnrance and cashllorvs ol'an Iintity.
'l'hc new standard rccluires cntitics to recognise. nlcasure and prcscnt

inlirrrnation on right ol'use asscts and leasc liabilities.

Kuttyttrt!<i Lave I I lht.sltilul dil not uh4tt un.t',pv'or tnn'rulcl :;ltuulttnl:;

itt llrc .fitttutt'iul .t'aur

lilli'ctivc tlatc arrd intpact

Slirtlrlartl l,llll'clivc rhte a nrl inrpacl
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"1. Sunrnritrl' of Signilicant Ar:counting l)olicies

Ilcvc n u c rccogn ition

i) Revenue front non-exchange transactions

'l'ransfcrs from othcr (Jovernntent entities

llcvurtrcs liorn norr-exchangc transactions with otlter govulttnrcnt cntitics arc tncasurctl at litir
valLrc arrd rccognizcd on obtaining control ol'thc assct (cash, goods. scrviccs and propcrty) il'

tlrc translcr is licc liom contlitions and it is probablc thilt thc ccottotttic bcnclits or service

potcntial rclated to the assct rvill llorv to the hospital and can bc rncasurecl rcliably. 'lb thc

cxtcnt that thcrc is a rclated condition attachcd that rvould give rise to a liability to repay thc

anlount. the antount is recorclcd in thc staterncnt rll'llnancial position and rcaliscd in thc

statentenI ol'llnancial pcrlirrnrancc uver thc use lirl lilL ol'thc asset that has bccn act;uilcd using

such lunds.

ii) llcvcnuc fronr exchangc transactions

li.e ntlering of scrvices
'l hc cntity rccognizcs rcvcnr.lc liom thc rendering ol' serviccs by rcl'erertcc t() thc stagc ()l

colnplelion whcn the outc()nle ol'the transaction can bc cstitnatcd rcliably. 'l'he stagc ol

conrplelion is rneasurcd by rcl'ercncc to labour huurs incurrcd to dale as a percentagc of'total

cstiltratcd labour hours. Whcrc thc contract or-rtcorne carrnot bc nreasurctl rcliably, rcvetruc is

rccognizecl only to the cxtent that the expcnses incurred are rectlvcrablc.

Ir. llurlgcl in lirrntal ion

'l hc original budgct lirr l:Y 202212023 was approved by lloard at thc start ol'the linancial yelr.

Sutrsctprent rcvisions or additional appropriations rverc tnadc to lhe approved butlget in

accortlancc rvith specilic approvals liont the appropriate autlrorities. 'l'hc additional

appropriations arc addcd to the original budgct by thc entity upon rccciving thc rcspectivc

approvals in orclcr to conclude the linal budgct. Accordirrgly, the hospital dicl havc any

additional appropriations in the FY budgct lirllowing thc lloard's approval. 'l'hc Ilospital's

budgct is prepared on a clillcrent basis to thc lctual irrcortre and crpenditure disclosed in thc

Ilnancial statcrncnts. 'l-he llnancial staternents are prcpared nn accruitl basis using a

classilication basccl on lhc nalurc ol'cxpenscs in the statcnrent ol' llnancial perlirrntance.

rvlrcrcas thc huclgcl is preparcd on a cash basis.'l'he arnounts in thc llnancial statcmcnts wcrc

rccast lirrnr the accrual basis to the cash basis and reclassillcd by prcscntation to be on thc saruc

basis as thc approved budgct.

tl
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Value Addcd Tax, PAYE, Withholding Tax

l:xpcnses and assets arc recognized nct of'the anlount ol'salcs ta\. except:

,- Whcn thc sales 1ax incurrcd on a purchase ol'assets or services is not rccoverablc

liorn the taxation authority, in rvhich case, the salcs tax is recognized as part ol'the

cost ol'acquisition ol'the assct or as part ol'the cxpcnsc item, as applicable.

z When receivablcs and payables are stated with the arnount ol'salcs tax includetl.

'l he net ilmoul'rt ol'salcs tax recuverablc fionr, or payablc to, tlrc taxation aulhority

is includcd as part ol'rcccivables or payablcs in thc statcrncnt ol'linancial position.

rl. I)ropcrty, plant and cquipmcnt

All propcrty. plant and cquiprncnt are slated at cost less accurnulatcd dcpreciation and

irnpairnrent losscs. ('ost includcs expcnditure that is dircctly attributablc to thc accprisition ol'

tlrc itcnrs. Whcn signilicant parts ol'propcrty. plant and cquiprncnt arc rcquired to bc rcplaccd

at intervals, tht: entity recognizes such parts as individual asscts with specilic usclul lives artd

dcprcciates thenr accordingly. l-ikcwisc, rvhcn a rnaior inspcction is pcrlirrnred. its cost is

lccognizcd in thc carrying amount ol' thc plant and ecluiprncnt as a replacenlcnt il'the

rccognition criteria are satislled. All other repair and rnairrtcnance cosls arc rccognizccl in

surplus or dcllcit as incurred. Whcre an asset is acquircd in a non-exchange translction lirr nil

or norninal considcration the asset is initiallv rneasured at its lirir valuc

F inancial liabilities

(llassilication

'l'lrc cntity classilics its liabilities as subsequenlly rneasured at anrortizcd cost except lirr

linarrcial liabilities nreasured through prolit or krss.

t5

A conrparison ol'budget and actual am()urrts, prepared on a comparablc basis to thc approvcd

budget, is thcn prcscntcd in the statcnlent ol'comparison ol'budgct ancl actual anrounts. Itt

additiorr to the [:lasis dil'lLrcncc. ad.iustnrents to arnounts in the Iinancial statcnrcnts are also

nradc lirr clil'l'ercnces in thc lirrnrats and classillcation sclrcntcs adopted lor thc prescntation ol'

the llnancial stalelnents and the approvct! budgct. n statcment lo reconcile lhe actual anlounls

orr a corr.rparable basis includcd in thc statcnrurt ol'cornparison of buclget and actttal iltlrotttlts

and thc actuals as pcr thc statement ol-linancial perlirrrnancc has bcen presentcd on pagc 5

undcr scctiort l8 ol'these llnancial statcnlents.

e. 'l'axcs
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Noles to lhe Finunciul Stulenrenls (Conlinuel)

e. lnventories

Invcnlory is rneasurcd at cost upon initial rccognitiru.'l o thc cxtent that invcntory was reccived

through non-cxclrangc transactions (lirr no cost or lirr a nominal cost). the cost ol'thc invcntory

is ils lhir value at the datc ol'acquisition.

('osts incurred in bringing cach product to its prcsent location and conditions are accountcd lirr

as lil llorvs:

- Rarv rnaterials: purchase cost using thc wcighted avcragc cost ntethod.

z lrinished goods and rvork in progress: cost ol'direct rnaterials and labour, and a

proportion ol'rnanulacturing overheads bascd on the nornral operating capacity but

cxcluding borrowing costs.

Alicr initial rccognition, invcntory is measurcd at thc lorvcr cost and nct realizable valuc.

llorvcver, to thc extent that a class ol'invcntory is distributed ol dcployed at rro chargc or lirr a

norninal chargc, that class ol' invcntory is measrrrcd at the lorver cost ancl thc current

rcplaccnrent cost.Net realizable value is the estirnated sclling price in the ordinary course ol'

opcrations. lcss the cstimated costs ol'completion and the estintatcd costs necessaly to rnake

thc salc. exchangc, or distribution. lnvcnlorics are recognizcd as an cxpense rvherr deployed lirr

utilization or consunrption in the tlrdinarv course ol'opcrations olthc hospital.

l. llclaterl pa rtics

'l he lkrspital rcgards a re lated party as il pcrson or an entity witlr the ahility to excrt control

individually or.iointly or to cxcrcisc signilicant intlucnce over the hospital. or vice vcrsa.

Menrbcrs ol'kcy managcrnent art: regarded as related parties and cornprise the dircctors, the

board tll' rnan.lgement rncrnbcrs, and the rncdical supcrintend rvho is the nranagcr ol'the

hospital.

g. Servicc conccssion arrangcnrcnts

'l'hc lintity analyscs all aspects ol'service concession arrangernents that it cnters inttl in

detcrnrirring the appropriate accounting trcatrncnt and disclosure rcquirenrents. Irr particular,

rvhcrc a private party contribules an assel to thc arrangenrent. the llospital rccognizes that assct

rvhcn. and only whcn, it controls or rcgulates the services.'fhe opcrator nrust providc togcthcr

l6
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rvith thc asset. to whorn it nlust provide thern. and at what pricc. ln thc case ol'assets other tltan

'wholc-ot'-lif'c' asscts. it contr()ls, through orvnership, benellcial cntitlernent or otltcrwisc - any

signilicant residual intercst in thc asset at thc end ol'thc arrangernent. Any assets so recognized

are rncasurcd at thcir l-air value.'lir the cxtent that an assct has bcen recognized, the hospital

also rccognizes a corresponding liability, ad.iustcd by a cash considcration paid or rcccived.

('ash and cash equivalents comprisc cash on hand and cash at bank. short-lcrrn dcposits on call

and highly liquid investrncnts with an original rnaturity of'thrce months or less, rvhich arc

rcadily convertible to knorvn arnounts ol'cash and arc sub.ject to insignificant risk ol'changcs

in value. Bank acctlunt balances includc an-lor.nlts held at the ('entral llank ol'Kerrya and at

various conrmercial banks at the end ol'the llnancial year. For lhe purposes ol'thcse Iinancial

slatcments. cash and cash ecluivalertts alstl include short lerm cash irnprests and advartces lo

authoriscrl public ollicers and/or institutions which were not surrcndered or accounted lirl at

thc cnd ul'the financial ycar.

(\rnrparative ligu res

Whcrc nccessary conrparative ligures lirr the prcvious llttancial ycar have bccn antcntled or

rccorrligured to conlornr to lhc rcquircd changcs in prcscrttation.

.i. Suhscqucnt events

I herc havc becn no cvcnts suhserprcnt t() the llnancial ycar cnd rvitlr a signilicant inlpact on thc

linlncial staternerrts lirr the ycar entletl Junc 30, 2023.

5. Signilicant.ludgmcnts and Sourccs of Estimation Uncertainty

'I hc prcparation ol' thc lrntity's linancial stiltcrnents in conlirrmitl, rvith ll'SAS rccprircs

nlanagcnrent to rnakc.jrrdgrncnts. cstinutes and assumptions that allcct thc rcportccl lnlor.lnls

ol'rcvcnucs, cxpcnses, asscts and liabilities. and thc disclosurc ol'corrtingcnt liabilities, at thc

entl ol'thc reporting pcriod. Ilowcvcr. uncertainty about thcse assunrptions and estirnatcs coulcl

rcsult in outconlcs that rccltrirc a nralcrial ad.iustrrcnl to thc carrying anl()r.rnl ()1'lhc asscl ()r

liabilitl, allcctcd in lirturc pcriocls.

tl

lr. ('irsh anrl cush cr;uivalcnts
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Nolcs lo lhc Finuntiul Slttlctrtcrtls (Conlinuel)

Fl,stinratcs and assumptions.

'l'he kcy assumptions conccrning thc lirture and other key sources ol'estimation unccrlilinty lt
the rcporting date. that have a signilicant risk of'causing a material ad.iustnrent to thc carrying

au'l()r.rlts olassets and liabilitics rvithin the next Iinancial ycar. are dcscribed bclow.'l he lrrrtity

based its assumptions and cstinrates on paramcters available when lhc consolidatcd I'inancial

slatcrncnls rvere prcpared. Ilowevcr, cxisting circumstances and assunrptions abotrt lirtrrrc

tlcvcloprnents nray change due to rnarket changcs or circunstarrces arising bcyontl the conlrol

ol'thc I:ntity. Such changes arc retlectcd in the assunrptions rvhen thcy occLrr.( II'}SAS I.140)

Usclirl livcs anrl rcsitluitl valucs

'l'he usclirl lives and residual values ol'assels are assesscd using thc lirllowing indicators to

inlirrm potential lirture use and value lionr disposal:

and processes.

Provisions

l)rovisions wcre raisr:d and rnanagcrncnt deternrined an cstinratc based tln thc inlbrrnation

availablc. Additional disclosure ol' thcsc cstimatcs ol- provisions is includcd in Note lll.

I)rovisions are rlrcasured at thc managerncnt's best cstinlate ol'the expenditure rerluircd to scttle

the obligation at thc reporting date and are discounted to present valuc rvhcrc thc ellcct is

rnatcrial.

Itt
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Notes to Financial Statenrcnts (Continued)

(r. 'fransl'ers from the County (lovcrnment

tt. Mcrlical/ Clinical Costs

5,8 14,7 I 6.45 4,e20,600( )pcrat iona I grant

5,li I {,716..15 4,920,600
'fotal governmcnt grants and
subsirlies

Kitui ('ounty
(iovcrrrrnertt 5.8 t4.7 t6.45 5,8 t4,7 r6 .1.920,600

I t.5(X)l)ircct cash deposit I 1.5(X)

'Iirtal 5,826,216.{5 5,t12(r,2 16.;l .1,920,600

1,587.470.00 l,6 t5,l t5'l'ransle r liorn National llospital

3,587,.170.00 l,6l5,Jl5'lirtal'l'ranslt'rs

lrtxxl rnd l{ation 5.19.(r00 902.IJ00

e-l.r.ltto 666.7i0llcalth in lirrnrat iorr stationcry

232.000 4l8.550San itary and cleansing Matcrials
'l'otal nrcdic:rl/ clinical costs t ,71J,780 2,008,0110

l9

6 b T'ransl'ers ltom Thc Countv (iovernmcnt

1. l{entlcring of Se rviccs-Modicat Scrvice lncomc

l)cscription
2022t21t23 2.02112lJ22

KShs KShs

N:rrnc ol' tltc l,l rt tilt'
scrrrlirrg thc grn nt

.,\ ruorr rt I

rccogrrizerl lo
Stalcnre nl ol'
li n:ruci:rl

llcrl'rlrnra nrc*'

KSlrs

,\tttott nl
rlclt'rrtrl
urttle r
rlelt'rrcrl
irrurnrc

KShs

.\ tttott ttI
rccogrr iscrl
iu ca ltital
lir rr rl.

'l oll l

gliln I

ittcorrtr
rluring lltr
vcal r

2[21t2[22

KShs KShs KShs

l)rscri 2022t23

KShs

2$21t22

KShs

I )escri ton 2022/23 202U22

KShs K Slts
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Notes to F inancial Stlte nrcnls (('ontinued)

,). I,lmpkryec Costs

10. lirartl of Managcnre nl llxpcnscs

'l'olal

I l. llcpairs Anrl Maintcnance

| 96.2(X)

708..100 (r97.9(X)Salarics. rvagcs. attd a llorvattccs

-10.Ii00 25.200Stal'l'rnedical expcrrses artcl Irrsttrance covcr

7J9,200 72J,l0r)linr pkrycc costs

l9(r.2(X) 70.000Sitting allowance
7t),(xx)

172.762-1.10.(xx)

261.(r(X) 404.[t(x)

l)ro;re ltr - li u ild ings

Motor vchic lc c\penses

701,600 u'7'7,562'l olirl replirs lntl tttitittlcttancc

I2. (iencral lixpcnscs

I8.0 l0 t5.lr40Ilarrk chargcs
.10.(x)0 t00.76()I: lcctricity expcnscs

'llavcl itrttl accoln nr ()dat iott ltllrxrattce { 12.(r(X) 7{t.l t0

l5 t.0(x) .l-15.000Standing lnr prcst

I 15.(X)0 60.000Watcr and scwcragc costs

r42.000'l'e lcplrone and rnobile phone service s

1.5 ltt.-l(x) t. t t0.0(x)lrt re I

2.197,r) l0 I ,709,910'l olal ( icncral lirllerrses

l0

Kun.1'uttgi Lcvcl 4 llospiktl (Kilui ('outrt.y Gowrnnrcnl)

l)escrilltion 21t22t23 202it2t

l)escriplion 2022t2J

KShs

2r)1t /2J

hSlts
I

KShs KShs

202U22

KSlrs

2022t23

hShs

l)cscriptiotr

2[2v222[2!t2Jl)escription

KShs KShs
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Nolcs to l,'intncial Statcntcnts (('ontinuctl)

l-t. llclirntls to 'l'hc ('oun (,lovcrrrnre nt

lJ. Cash And Cash Fit;uivale nts

t3 il . l)ctailcrl Ana sis of (lash rnrl Cash Fl, uivalcnts

I 5. llcr:civablcs lironr lixchangc'l'ransaclittns

'lirtal rccciva blcs

l{ (a). Arrall'sis of l{cccivablcs l,'ront l)rchange 'l'rattsaclions

'l'otlI

3.5{t7.470 1.6 I 5.l.l5'l'ransl'cr to thc County Covcrrtntcrtt

J,5tt7.-170 r,6l 5,l J5'lirtal transll'rs to ('ounty (,lovernntcnt

26.60I .25 (297,,e16')('rrrrc nt ilcc()unts

('ash in lrand

On - ca ll dcposits

Irixccl clcposits accounts

Olhers(.r7x,r'rli,)- Mobi lc nroney

26.601.25 (297,916)'l olal cash arttl cash c(luivnlcnts

a) Curre nt account

Natiorral llunk 2(r.60 1.25 (2e7.e r6)

26,(rl) 1.25 (297,|)l(t)'l'otals

Metlical Scrviccs llcccivablcs

2022t2023
ol, tlf tltc

total
202U2022

t'l' of
thc total

/ol.css than I year

lt

l)cscripliott
2[22/2.023 21t21/2022

KShsKShs

20ll/2()2-] 202il2022

KShs KSlrs
!)escri;llion

l1t22t2J

KShs

2[2il22
KSlrs

l)escrillliou

Acconrrl nrrnbcr KSls
2r)2 t/2-\

KSlrs

20!2t23l)cscri;tliott

liirt:utei:rl irrsl it uIiort

0l(x) 10..i6-l t9 t(x)

2022t2lJ23

Kshs

:0t l/1011

Kshs
l)cscrigllion



Kutryungi l-evel 4 Hospitul (Kilui Counll' Governnrcnl)
..lnnuul Raport un Finunc'iul Stutanrcnls.ftr I'hc Ycur Enlcl -lUt' Junc 2023

Notcs to [-inancial Statc[rents (('ontinucd)

l (r. lteceivahlcs Frortt Non-Flxchangc 'l'ransactions

l5 (a) Analysis of Rcceivablcs Front Non-Exchangc 'l'ritnsactions

17. I nventories

'l olaI I,tt7.l.'J9.l | ,-10(r,0I (l

'l'ranslbrs liorn the County (loverntncnl

'l'otlI

2[22t2023 202U2[22
%, of thc

total

tYo ttf tha
tota I

/ol.e ss than I year
'lirtal (a+b)

t.9i0.066.00 t,385.t00l)halnraccuticaI suppl ies

Maintcnancc supplics (r60.1176 20.910

l:ood supplies

l- incrr and clothing supplics
('lcaning nlaterials suppl ics

( icrrcra I supplics 2.1tti.152. tt0

)(Less: provision lor inrpairtncnt ol'slocks (-)

)1

l)cscri ption 2022t23 , 2.[21t22

KSlrsKShs
I

l)cscription
2022t21t23

KShs

2[2U2022

KShs

I )csc r ipt io n
2022/2023

Ks hs

2$2t/20).2

Kshs



Kanrangi Level 4 Hospitul (Kilui Coun1' Gowrnmenl)
.4nnual Report and Finuncial Statentents for The l'ear Ended -1Ut' June 2023

Notes to Financial Statements (Continued)

I8. Propertl', Plant and Equipment

Cost

Ar I Jul) 2023

Additions

Disposals

Transfers/adj ustments

Ar 30'h Jun 2023

At I Jul) 2023

Additions

Disposals

Transfer/adj ustments

Ar 30'h .Iun 2023

Depreciation and impairment

At I Juh 2023

Depreciation for the l ear

Disposals

Impairment

At 30 June 2023 I

-J

Furniturc.
\toror tirrings. anrt t( I t']1lll,i1'u

r ehicles officr lr,r,rinnr"nr ntcdical

lqulplrent "q'lpl'tnt -

Ca pital
\\'ork in
progress

La nd
Total

Description

Ksh KshKsh Ksh Ksh

Buildings
and Civil

u orks

Ksh Ksh Ksh



Kanyungi Level 4 Hospitul (Kitui Counl' Gowrnnte nt)
.lnnuul R rt und Finuncial Stutcnrcnts r The l'eur Ended -l(/h June 2023

At Juh 202-j

Depreciation

Disposals

Im pairment

Transfer/adj ustment

.4t 30'h June 2023

\et book talues

At 30'h Jun 2023 (previous)

At 30s Jun 2023 (current)

ll

Furniture.
Ii tt ings. a ntl

olfice

l>la nt and
med ica I

eq u ipmen t

Capital
\\ ork in
progress

Land
Total

KshKsh

ut ment

KshKshKsh

llotor
r ehicles

l]uildins:
and ('ir il

rr orks

Ksh Ksh Ksh

IC'T
Equipme ntDescription



Kuttyungi l-cvel 4 Iluspinl (Kilui Cout,t.t' Govcrnntenl)
.-lnnuul Reporl un lrinuncid Slulanrcnls.lbr Thc Ycur Eniled 3Ut' Juttt 202-l

Notcs to the Financial Statements (Oontinuctl)

19. 'l-radc antl othe r l)41'ables

lll. ('ush (Jencratcrl fronr ()pcrations

L,725,O45 4:i8.930'l'radc payables

'l'otal lnrrlc antl other payables L,725,O45 {J8,9J0

Alle inI lrralysis: Currcnt F Y

tlt ol'
thc

'lirtal

('onrpa
r:rtivc
l'Y

t'lt tll'
thc

total

| -2 yclrs r,725,O45 t(x)% .t-lti.9i0 /i

t\/
/11

o//o-) i r crrr.,

( )r'cr' .l r c:tt's
o/ ,tl,

7,125,O45 l0l),2, {JtJ,9J0I olrrl

Surplus lirr thc year bclirrc tax (.1-1.07i.5-s ) (4611,052)

Arlj ustctl lirr:
l)cprcciation

Non-caslr grants rcce ived

Working Capital arlj ustrne nts

Increase in inventory

Irrclcasc in rcce iva[r lcs

lrrr:rcase in pal,ablcs

Nct cash lkrw front operating activities

25

21t2212023 l 2021/2[22

KShs
l)cscription

KShs
I

I)cscriptiorr
2022t202J 21t2U202!

KShsKShs



Kanyungi Level 4 Hospital (Kilui County Governmenl)
Annual Reporl und Finuncial Statenrcnts Jbr The Yeur Endcd -lUt' June 202-J

Notes to thc Financial Statcncnts (Continucd)

11. F'ina ncial llisk Managenrcnt

'l he e ntity's activitics exposc it kr a varicty ol'linancial risks including credit and liquidity risks

and ellccts ol' changcs in lirreign currcnc)'. 'l'he cornpany's ovcrall risk rnanagcment

pr()grarnnle lircuses on the unprcd ictability ol'changes in the husincss environurcnt and sceks

kr rnininrise the potcntial advcrsc ellbct ol'such risks on its pcrlirrmance by setting acceptablc

lcvels ol'risk. l'hc company dues not hedgc any risks and has in placc policics to cnsurc that

clctlit is only cxtcndcd to cuslorners with an established crcdit history.
'l he cntity's linancial risk nranagenrcnt ob.icctivcs and policics arc dctailed bclorv:

(i) Credit risk
'l hc cntity has exposure to credit risk, rvhich is thc risk that a counterparty rvill be unablc to

pay aln()unts in lirll whcn due. ('redit risk arises lionr cash and cash cquivalcrrts, antl dcposits

rvith banks. as rvcll as trade and othcr rcceivables and ava ilablc- lilr-sa lc linancial invcslrncnts.

Managernerrt asscsscs the credit rluality ol'each cuskurcr. taking into account its linancial

position. past experiencc and other lactors. lndividual risk lirnits are sel based on interrral or

extcrnal lsscsslnent in accordance with limits set by the directols.'l'hc amtlunts prcsentcd in

thc state nrent ol'linancial position arc nct ol'allowances firr doubtlirl rcceivablcs, cstirnatcd hy

thc conrpany's managcrnent based on prior experience and their assessrnerrt ol'thc current

ecorrolrric environrnent. 'l'lre carrying arnount ol' linancial assets rccordcd in the linancial
statcnlcnls reprcscnting the cntity's nraxirnunr cxposurc to crcdit risk rvithout taking account

ol'thc valuc ol'any collateral obtaincd is made up as lilllorvs:

llece ivables liorn non-exchange
t rarrsact iorts

'l'olal

At J(l .lune 202J (currcnt }'ear)
Itcccivablcs lionr cxchangc transact iotts

Iteccivable s lionr non-cxchange
trarrsitctions

llank balanccs
'l otitl

At -10 June 2023 (previous ycar)

Itcce ivatrlcs liont cxchangc transactions

26.60 I 26.60 I

2(r,(r0I

26

26.60 t

l)cscriptiou
'l'olll
;lnt(,ttllI

K sh:

l; rr llr
pr:rlrrrrtrirtg l':r sl d UC Itrllaircrl

K shsK slrs Kslrs

llank ba lartccs



Kun.yungi l-evcl 4 Huspital (Kilui County Governnanl)
Annuul Rqon o,ul Financiul Slatenre tstbr The Year Enileil lUt' Junc 2023

Notcs to thc Financial Statcmcnts (Continuetl)

'l he custorncrs undcr thc lirlly perfirrnring catcgory arc pafing their debts as thcy continuc

trading. 'l'he credit risk associatcd rvith these receivables is nrininral ancl the allorvance lirr
tuncollcclible anrounts that the conrpany has rccogniscd in the llnancial staterne nts is consitlercd

dcquate to cover any potcntially irrccoverablc arnounls. 'l'hc entity has signilicant

conccntration ol crcdit risk on anrounts tluc tionr xxxx '['he hoard ol'rnanagenrcnt sets thc

compan)/'s crcdit policies and ob.icctivcs and lays down paranrctcrs rvithin rvhich thc various

lspccls ol'crcdit risk nranagcmcnt arc opcratcd.

(ii) Liquidity risk managcnrcnt

[]ltimate responsibility lirr liquidity lisk rnanagcrnent rcsts rvith thc hospital's board ol

nrilnagcnlolt rvho have built an appropriatc liquiditl, risk managernent lianrervork lirr thc

lnanagcrncnt ol'the cntity's shorl. nrcclium and long-tcnn lirnding and liquiditl, rnanagcnrcnt

rccpircnrcnts. 'l'hc entity nranagcs liquidity risk through conlirtuous rnonitoring ol'lirrecasts antl

actual cash llows.
'l he tahlc bclorv rcpreserlls citsh llorvs payable by thc company under non-derivativc llnancial
liabilitics hy thc ir rcrnaining contractual rnaturities at thc reporting date .'l'hc alrlor.nlts discloscd

in thc tablc arc thc contractual untliscountcd cash lkrrvs. l]alanccs duc witltin l2 nronths equal

thcir carrying balanccs, as thc inrpact ol'discounting is not signilicant.

Al J0 ,lunc 202J
l'radc payables

'lirlal

At J0 .lune 202J

l'r'atlc par ablcs

'l'otal

27

I )cscript ion

l,tss tharr I

rrrrrr l lr

llctrreerr l-J
ntort I lts

()vcr 5
nronths

'I otul
L

Kshs hslts Kshs Kshs



Kutr.l,ungi Lcvcl 4 Hospilul (Kilui Cout,l.t' Govcrnnrcnt)
,lnnuul Reytrt und Finunciul Stutenrcnts.lir The Ycar E,rlal -JUth June 202.1

Notes to thl; l'inancial Statcnrcnts ((bntinued)

( iii) Markct risk

'l he hospital has put in place an intcrnal audit lunction to assist it in assessing thc risk lacccl by

thc entity on arr orrgoirrg basis, evaluatc and test thc ilesign and cllbctivcness ol'its internal

accounting arrd opcrational controls. Market risk is thc risk arising liorn changcs in nrarket

prices. such as interest ratc, ecluity prices and lbrcign erchange riltes rvhich rvill allect the

cntity's incorne or the value ol'its holtling ol'linancial instrunrcrrls. 'l'he ob.jcctivc ol'nrarkct
risk rnarragcrncnt is to nranagc and control nrarkel risk c\posures rvithin acccptablc pararnetcrs,

rvhilc optinrising thc return. Ovcrall responsibility lirr rttanaging nrarkct risk rcsts rvith the

Autlit and Risk Managenrcnt C'onrnrittcc.

Foreign cu rrcncy risk

'l'he cntity has transactiorral ctrrrcncy c\posures. Such cxposurc arises through purchases of
gtlods and scrviccs that arc clonc in currcncics othcr than thc local cun'cnc)'. lrtvoices

denornirrated in lirrcign currcncics arc paid alier i0 days lionr thc datc ol'tlrc invoicc antl

convcrsiorr at thc time ol'paynrcnt is donc using the prcvailing crchangc ratc. 'l'hc carrying

anlor.lnt ol'lhc entity's lbreign currcrrcy denonrinatcd nr()nelary asscts and nl()rrctary liabilities
at thc cnd ol'thc rcporting pcriod are as lirllows:

'l'he cntity rnanagcs lbreign exchange risk liorn fiture conrnrcrcial transactiorrs and recognised
asscts and liabilitics by pro.iccting cxpected sales proceeds and matching the sanre rvith
cxpected payme nts.

At 30.lune 202J

lrinarrcial asscts ( invcstnlcnls. cash. tletrtols)

ablcsI ratlc artd tlllter

Liabilitics

[]olrowirtgs

asset/(/i rrhii ltr')Nct lirre i n cU rfcnc

2tt

'l hc cornpuny's Irinance I)epartnlent is rcsponsiblc lirr thc devcloprncnt ol' clctailcd risk

rnanagerrlent policies (subject to rcviov and approval by Audit and I{isk Managenrent
('ornnrittec) and li)r the day-to-day irn plerncntation ol'thosc policies.'l'here has bccn no changc

to lhc entity's cxposure to nrarket risks or the way it nranagcs and rncasures tlrc risk.

ar)

l)csr:riplion
KShs
Kshs

( )l lrcr cu rrcncics
I

'l ot:rI
Kslrs



..1nn ut I Raport und I'inunciul Stutenrcnls.lir The Yeur Dnlel -lllt' Juru 202-l

Notcs lo thc Financiat Statentents (('ontinued)

l lltlc arrd othcr payablcs

l lolrrrrr in s

Nct lbrei n c u rrcnc asscl/ t')

f'orcign cu rrcncy sensitivity analysis

'l hc lirllowing table dcnronstratcs the cllect on lhe company's statelrlcnt ol' Iinarrcial

pcrlonnancc on applying tlrc sensitivity lirr a rcasonablc possiblc cltange irt thc erchangc ratc

ol'llrc three nrain transacliorr currcrrcies, rvith all othcr variablcs he ld constartt. 'l'hc rcvcrse

rvoultl also occur il'thc Kenya Shilling apprcciatcd rvith all othcr variablcs heltl cottstant.

202J currcnl
lirrro
t lst)

b) I ntcrcst ratc risk

Intercst rate risk is thc risk that the enlity's linancial condition nray bc advcrscly all'ccted as a

rcsult ol'changes in interest rate levels. 'l-he conrpany's interest rate risk arises tiorn bank

dcposits. 'fhis exposes thc cornpany to cash llow interest rate risk. '['hc intercst rate risk

cxposlrrc arises nrainly lionr interest rate rnovcrncnts ttn the contpany's dcposits.

Managcnrent of interest rate risk
'lo nranage thc interest ratc risk. rnanagcment has endeavoured ttt bank rvith institutions that

ol'll'r lirvourablc intercst rates.

investnlcnls. cash, clebtors)

At J0 .lunc 2l)2J

l.iabilities

lrirranc ia I asscts

202J (previous ycar)
l:ttro
t lsl)

liul'

l0ol'

29

Kunyungi l.cvcl 4Ilospilul (Kitui ('ounl.t' Govarnnrcnl)

KShs

Kshs

'!'ol:r I

K shs

( )thcr crr rrcrrcics
l)cscriplion

('h:rngc in
currcllc\' r lc

Kshs

l,llli'cl orr l'rolit
bctorc lar

Kslts

l,llli'e l ou
crprilr'
Kshs

I )cscriptiorr

I t0%
year)

I tov,
I
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Kunynnf l Levcl 4 llospitul (Kilui Cout,l.t, Govcrnntcnl)
Annuul Reporl und Finunciul Slutenrcnls tbr The Yeur Ended 3(lt' June 202-l

Notcs to the Financial Statements (Continued)

Sensitivity analysis

'l'he entity analyses its interest rate exposure on a dynarnic basis by conducting:.r scrrsitivity

analysis. 'fhis involves deternrining the irnpact on prolit or loss ol'dellned rate shilts. 'l'he

sensitivity analysis lbr interest ratc risk assurnes that all other variables, in particular firreign

exchange rates, remain constant.'l'he analysis has been perlbrnred on the satne basis as the

prior ycar.

ltcvaluation rcscrve

Ile taine d carrr ings

Capital rcserve
'lirtal I'untls

l.css: cash and bank balances

'l otaI borrowings

Ne t dcbt/ (t.rcr,.r.r tu:;h urul ctr.vh e quiwtlenl.s)

(icaring

-t0

Using the end of thc year ligurcs, the sensitivity analysis indicates the irnpact on the statemcnt

ol'llnancial perlbrrnance ifcurrent floating interest rates inc rease/decrease by one percentage

poinl as a dec rease/increasc ol KShs xxx (2023: KShs xxx). A rate increase/dec reasc ol'57o

would result in a decrease/inc rease in surplus of KShs xxx (2023 - KShs xxx).

iv) Capital Risk Managemcnt
'l'he ob.iective ol'the entity's capital risk rnanagenrent is kr sal'eguard the Ilospital's ability

to continue as a going concern. 'fhe entity capital structure conrprises ol'the lirllowing

lirnds:

2022t2023

Kshs

202t/2022

K:lt s
I)cscri1tliotr



Kutt.,1'uttgi Lewl 4 Ilospitul (Kilui ('ounl.t' Ottvcrnnu'nl)
..ltttttutl Rcpttrl unl ltinunciul Stulanrcnls.fbr T'hc Yaur Iinlad -lUt' Jurtc 202-l

t
Notcs to thc l'inancial Stttentcnts (('ontinuctl)

'l'ransactions with rclatcd partics

a) Scrviccs oll'crcd tu rclatctl plrtics
Scrviccs to NIlllr
Sa lcs ol'scrviccs

b) (Jrants l'rom the (Jovcrnntent

'l'otit 
I

( irlnts liont ('ourttl' ( iove rttttrcrtt

l)orrations in k ind
'l'otal

c) I,)rllcnscs incurrctl on bchalf of rclatcd parly

I)a_t nrcnts ol'salarics and rvagcs

I'l-t rncnts lirr goods anrl scrviccs
'l'otu I

tl) Kev rranirgl;nrcnl colrtpcnsation

.I

l)i rcctors' crnolunrents

22. Rclated Party Balances

Naturc of related party relationships

Ilntitics and other parties related to the entity include thosc partics who havc the ability to

excrcisr: control or exercisc signiticant inUuence over its operating and l'inancial decisions.

Related parties include nlanagement personnel, their associates, and close larnily rnernbers.

K itrri ('ounty Covernrncnt is t he principal shareholtler ol'tlrc antit.t', hold ing I 00% ol t he artitl ir eq Lrily

irrtcresl.'['hc National Governrnenl ol'Kenya has provided fullguarantees to all long-ternr lcnders ol'the

cntity. both dornestic and external. The related parlies include:

i) 'l'he National (iovernmcnt;

ii) 'l'he County Government;

iii) lloardot'Dircctors;

iv) Key Managerncnt

2022t2lJ2J

Ks hs

202U2[22

Kshs
l)cseri;ltion
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Kun.1'ungi Lcvcl 4 Hospitul (Kilui Couul.r Govcrnnrcnl)
.-ltrrt uul Raporl unl ITinuntiul Stulcnrcr s r The Yeur Endal -lUt' June 202-l

('trrttpe nsatiorr t() kcl nlllnlgcrlrcnt

'lirtal

2 -1. Scgnrent lnlbrnration

'l hc lkrspital operates in kitui rural Sub-('ounty. Kitui ('ounty

21. livcnts aftcr the Rcporting Period

l hcrc s cre no nratcrial adiusting antl rton- tcllusting cvcttts alicr thc reporting pcriotl

15. Ultinrate anrl Iftrlding lintity

'l'he llospital is a Serni- Autonornous County Covernment Agency undcr thc Ministry ol
I lcalth. lts ultimate parent is the County Covernment ol'Kitui.

('ornpensatiorr to thc nrcdical Srtp

2

I)escri1llion
2022/2[2J

Kslrs

2[21t2.[)2

K shs

26. Currency
'I lrc linancial stalemcnts are prcscnted in Kcnya Shillings (Kshs) and all values are rounded oll'
to thc ncarest sh illing.



Kanyangi Leyel 4 Hospitul (Kitui Couny' Governntent)
.lnnuol Report und Fittuncial Stutenrcnts.for The Year Ended -1(fh June 202-1

)0 Appendices

Appendir l: Progress on Follon Up of Auditor Recommendations

The follorr ing is the summarl' of issues raised bl the external auditor. and management comments that uere provided to the auditor. We have
nominated focal persons to resolve the various issues as shoun belou, rvith the associated time frame u ithin uhich \\e expect the issues to be
resolved.

Accounting Office

JJ

Reference \o. on the
erternal audit Report

lssue / Observations from
A ud itor Ilanagement comments

Status:
(Rcsolvel / "\'ot

Resolved)

Tim cfra me:
(Put a datc u'hen rou
e.\pecl the issuc to he

resoh
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Kunyangi Levcl4 Htt irul
nnual R ort and Finunciul Slatements ()r The Year Ended 3Uh June 202-l

Appendir II: Inter-Entitl Confirmation Letter

Kanl angi Sub-District Hospital
P.O. Box 613-90401

Kanl'angi

The Kanyangi Level 4 Hospital rvishes to confirm the amounts disbursed to the hospital as at 30$ June 2023 as indicated in the table belorv. Please
compare the amounts disbursed to 1'ou u'ith the amounts vou received and populate the column E in the table belou' Please sign and stamp this
request in the space provided and return it to us.

Differences
(KShs)

(F)=(D-E)

Amounts Disbursed b1 [SC/SAGA/Fund] (KShs) as at 30th June
2023

Rel-erence Nurnber Date
Dishursed

Recurrent (A) Development
(B)

lnter-
M inisterial

(c)

Total
(D)=(A+B+C)

Amount Received
b1 [Kanlangi

level iv hospitall
(KShs) as at 30th

June 2023
(E)

1075721 3/712022 336.087.45 336.087..15 336.087.45
1077058 11t8t2022 500.000 500.000 500.000
r 077058 t3t9t2022 500.000 500.000 500.000
r078025 29t9t2022 500.000 500.000 500.000
r 080590 21, l0'2022 500.000 500.000 500.000

r 080590 2tfitt2022 500.000 500.000 500.000

1080589 23fi2t2022 500.000 500.000 500.000

r0822 r7 3r/t/2023 500.000 500.000 500.000

r 0835-1r t/2t2023 500.000 500.000 500.000

j-r

Confirmation of amounts receir ed b1 [ Kanl angi Ler el J Hospitall as at 30th June 2023
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Kan.rungi Let'el 4 Ho irul o utt
nnuu rt and Financial Slalementsfitr The l'ear Ended 3Uh June 2023

a a

108.1271 30i312023 _i00.000 500.000

1085153 l 28,',.l/202i 500.000 500.000

1087 r98 916t2023 {]8ile 478.629

Direct Cash deposit 2413/2023 10-000 r 0.000 r0.000

1082266
Direct Cash deposit

t/n/2022 r.500 r.500 r.500

TOTAL 5,826,2 r 6.45 5,826,216.45 5,826.216.45

500.000

500.000

178.629

I confirm that the amounts shosn above are correct as ofthe date indicated

Head of Accounts Department of the Kanl'angi Level 4 Hospital:

Name.....,.... Sign Date

35


