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KEY ENTITY INFORMATION:

Bac und informhtion:

ega County Dairy Development Corporation (KDDC) was established by an act of County
bly of Kakamega in 2018, as a body corporate with perpetual succession and common seal, to

The
Ass,

the

de a legal frarnework for the development of the dairy value chain in Kakamega County. The
Act akes provisions for the role of the corporation in the dairy industry in the County and related

rs in furtherance of the fourth schedule of the constitution. The Corporation is domiciled under
epartment of Agriculture, Livestock, Fisheries and Co-operatives.

The agement of the Corporation is vested in the Board of Directors who include the Chief Olficer
for
offi

iculture, Livestock and Fisheries; Chief Officer for Finance; County Attorney; Chief Executive
as an ex officio member; three other independent directors appointed by the Executive

In

Co ittee Member for Agriculture, Livestock and Cooperatives and a nominee of Dairy Farmers

Coo ives in the county and appointed by the Executive Committee Member.

The ief Executive Officer is the Accounting Officer of the Corporation and is responsible to the

B for the day-to-day management of the affairs of the corporation.
tly the Corporation is managed partly by staff seconded from the parent Department of

Agri Iture, Livestock, Cooperatives and Fisheries and partly by staff recruited by the corporation on

t. The corporation employs staff in the cadres of farm managers, drivers, farm hands, casuals

and guards on contract terms

reporting financial year, the Corporation developed and validated its five-year Strategic Plan

in the process of publishing and disseminating the same. The corporation has an official logo
ice Charter already in place. The S-year Strategic plan will from the FY 2022-23 enable the

on set an ambltion for its future activities and help determine how best to achieve these. The plan will
also able tlre corporation to determine the direction and focus on the corporation's efforts to ensure that

e in the corporation is working towards a common goal

Tlre ion is alsp in the process of developing its key corporate govemance policies to guide the

man nt achieve its mandate while providing its services. The board of management and the.parent

d of Agriculture, livestock & Fisheries and Finance have been proactive in guiding and supporting

the ration management to steer the corporation in the right direction

The ration's head office is situated at the County Government of Kakamega rented Sahajanand

Bui ing in Kakamega town along Mumias road. The corporation intends to construct its head office

at of the Smart Dairy Farms in future.

and
and

The lm lementing maJ pro$filrTrrn€S nam e ly the estab ishment oftwelVEon currently p two or
dairy farms one in each of the twelve sub counties of Kakamega County and the

animals to targeted farmers who also pass on heifers to other farmers (One Cowdai

ill

distribution of
IS
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lnitiative). The corporation has established and operationalized four smart dairy farms in Lurambi,

Matungu, Lugari and Khwisero sub counties with a total of 120 daity animals. Each smart dairy farm

hosts an average of 30 dairy cows.

In the reporting period, the Corporation carried out major repairs and additional works on the

operational four smart dairy farms (Bukura, Matungu, Kabras and Khwisero) for improved'

management, animal welfare and service delivery.

The corporations also commissioned for construction five (5) new smart dairy farms in lkolomani,

Butere, Mumias East, Navakholo and Likuyani sub counties. By close of the financial year,

construction activities at the five new smart farms were at l0o/o to 50% completion rates'

Since its inception in the year 2015, the corporation under the One Cow Initiative programme has

procured and distributed i,790 in-calf dairy cows to carefully selected beneficiaries. The selected

beneficiaries have also been trained on animal husbandry practices before benefitting from the dairy

cows. The beneficiaries have also passed on over 800 heifers to new beneficiaries'

In the reporting period, over 400 heifers were passed on from the first and second dairy cows'

beneficiaries to new beneficiaries within the localities. Milk production in households benefitting

from dairy cows and heifer pass-ons has increased from an average of 2 litres per cow per day to over

l0 litres per cow per day. fhe benefitting households have increased their household incomes from

sale of milk and their nutritional status, especially for children under 5 years of age'

To feed the increasing number of animals in its dairy herd, the corporation has also increased the

acreage under fodder from 52 acres in the FY 2020-21 to 63.5 acres in the FY 2021-22. This was

achieved through cultivating maize fodder on annex farms earmarked for construction of new smart

dairy farms.

The Corporation also fully migrated to ICT based banking and pay bill for revenue collection in its

financial management in ihe reporting period. This improved the efficiency of financial transactions

including increased revenue collection.

Principal Activities/Functions of the Corporation:
Kakamega County Dairy Development Coiporation (KDDC) Act 2018 mandates the Corporation to

engage in the following functions:
a) Engage in the commercial rearing and breeding of dairy livestock.

b) Develop, promote and adopt the best practices in the dairy value chain.

c) Create a ready market for milk fot dairy farmers'

d) Develop and maintain a milk processing plant in the County'

e) Undertake and promote research in the field of dairy farming.

0 Promote or assist in the setting up of dairy training facilities.

g) Provide advisory services to stakeholders of dairy I'arming'

iv
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lnplement and manage the dairy livestock incentives through the cooperative s2cieties

Facilitate and negotiate concessions for dairy farming input.

Facilitate acquisition of farm inputs and machinery subsidy'

Promote Daip'y Cooperative activities within the County.

Carry out such other functions as may be assigned to it by this Act or any other written

offered by the Corporation:

'r'h Corporation through its service charter offers the following services

)

)

)

J

SERVICE DELIVERY
POINT

DURATIONCHARGES
(KSH)

CUSTOMER
OBLIGATION

S/NO SERVICE PROVIDED

ImmediatelyFreeCourtesy (visit
I{eadquarters/SDP)

I
$ustomer/visitors
rfception and response to

leneral inquiries
Corporation Headquarters

All Smart Dairy Farms
First 3 ringsFreeCourtesy2.

leleRhone 

calls

Corporation Headquarters

All Smart Dairy Farms
Within 5 daysFreeH.outi ne corresoondence

I

I

Courtesy

Corporation Headquarters

All Snfart Dairy Farms
Within l4 daysFreeCourtesytechnical

$...rpord"n""
Corporation Headquarters

All Smart Dairy Farms
lDay-lMonthDetermined

by nature/
type of
training

Letter of requesUon need

basis

5 frovision of trainiqg and

fvisov 
services

I

All Smart Dairy FarmsImmediatelyKshs.45 per
I itre

Courtesy6.

]ale 
of milk

All Smart Dairy FarmsPeriodically
(When available)

Kshs.
150,000

Courtesy

]ate 
or heifers7

All Smart Dairy FarmsWithin 6 monthsReserve price

set by the

Valuer

Courtesy8 le of cow culls

J" All Smart FarmsI Week (When
available)

Kshs.
5,000

Courtesy9

f" 
e Jbullcalves

All Smart Dairy FarmsI Week
(When available)

Kshs.l,000
per ton

Courtesyt0

f* "tmanure
All Smart Dairy FarmsImmediatelyCharges to be

determined

by the Board

Make milk availableTu"ititute access tcj milk
dooling and bulkingl

{entres I

I

lt

I MonthAs per the
Cooperative
Society Act

Courtesyfacilitate
6rmation/strengthen ing

df organized group milk

drarketing channels

12.

At Ward levelPeriodicallyFreeList of potential
beneficiaries

l3 {rocure and distribute

{alf heifers

ln

',, t:

I ; r r.r'r Ii.,{ r I{.\ I } i,.i'i,. t.{ } i' i'i i',{'l' ('t)R l'(} R.'\'l' I ():.'

Corporation Headquarters

All Smart Dairy Farms

4..

Corporation Headquarters



The Board is pleased with the operational and financial results delivered by management' I{owever,

being a young Corporation, KDDC has faced several challenges, key,among them being inadequate

funding, delayed disbursement of funds and inadequate qualified staff'

The Board acknowledges the support it has received from H.E. the Governor and the County

Executive Committee members in executing its mandate and functions. We are positive that this

support will continue into successive y.urrio enable the Corporation co.mplete the construction of

Smart Farms in each of the twelve sub-counties, operationalize the Milk Factory at Malava'

perpetuate the One-Cow Initiative and enhance the formation of milk producer groups'

The Board acknowledges the suppon and good working relationship with the Departments of

Agriculture, Livestockl Fisheries and Cooleratives andFinance, Planning and Information

Technology as wellas the Office of the County Attorney'

Signed

Dr Dickens Chibeu,
Chairperson, Board of Directors.

xvl
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5. PORT OF THE CHIEF EXECUTIVE OFFICER:
The hief Executive Officer of Kakamega County Dairy Development Corporation (KDDC) is

pl to submit the Annual Reports and Financial Statements for the Financial Year ending June

30,2
The akamega County Dairy Development Corporation (KDDC) was established by an act of County

As bly of Kakamega in

alue chain in l(akam
the year 2018 to provide a legal framework for the development of the

dairy

The

ega County.

rporation is currently implementing two major livelihoods transformative programs: the

d pm ent of twelve ( l2) Smart Dairy Farms (SDFs) in the Counfy, one in each of the twelve (12)

ies of the County and the distribution of dairy cows through the One Cow Initiative (OCI)

me.

The ed smaft farms are enabling fanners and students from within the localities to be trained

on practices in dairy value chain geared towards improving milk production and incomes at

farmers and students from schools and

sub

hou
insti
b

It is

Mal

The

The ne Cow Initiative programme entails training of individual farmers and cooperative societies in

dairy anagement following which they are g iven dairy animals to improve dairy production and

hou ld incomes. The farmers also pass on one female calf to selected and trained farmers in the

locali

County is milk deficient and relies on raw and processed milk imports from neighbouring

The mandate and focus of the corporati on is to reverse this situation and make the county

be and processed milk surplus while improv
across the county.

ing the household economic livelihoods of dairy

old levels. They are also learning centres for local
ions within. Milk collected from the smart farms is

in the revenue account to support farm operations.
sold to local communities and revenue

lanned that once the construction and operationalization of Malava Milk processing plant in

b county is completed, the corporation's smart dairy farms will act as collection/chilling

milk from local farmers for onward transmission to the processing plant for lalue addition.

farms will also supply their milk to the milk factory.

SU

for

ln reporting period, the corporation carried out maj or repairs and additional works on the four

smart dairy farms of Bukura, Matungu, Kabras and Khwisero providing an improved

ent for animal husbandry, health and improved service deliveryenvl

Also n this period
Ikol ani, Butere,

, the corporation
Mumias East, N'

commissioned for construction five new smart dairy farms in

avakholo and LikuYani sub counties. The completion rates for
50%. Once they are comPleted and

these 8 months projects currently stands at between l0o/o and

ionalized, the farms will increase the entire dairy herd too

xvll

over 250 animals.
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In the reporting period, the Corporation operated four Smart Dairy Farms namely Bukura Smart Dairy

Farm in Lurambi Sub- County, Matungu Smart dairy Farm in Matungu Sub-County, Kabras Smart

Dairy Farm in Lugari Sub- County unJKh*isero Smart Dairy Farm in Khwisero Sub County' Each

smarr dairy farm holds about 30 pldigree dairy animals at one time for optimal production'

In this reporting period, the total population of animals in the four smart dairy farms averaged 120,

with 4l lactating cows, 20 dry cows,42 heifers, l3 weaners and 4 calves'

In this reporting period, the three smart farms, with an average lactating herd of 4l dairy animals

produced a totut of 123,475.1 litres of milk, of which 8,gg2.5litres were consumed by calves while

I t+,Otl.l litres were sold generating total revenue of 5.1 million, representingal12.5oh increase in

milk and revenue production. This was attributed to improved revenue management through increased

supervision and introduction of a paybill.

The heifers born on the three smart farms are bred and prepared for distribution to newly constructed

smart farms while bull calves are sold for revenue. Khwisero smart dairy farm that received 26 heifers

from within the corporation the previous year saved the corporation about KES 6.5 million.

The Construction of Malimili Smarl Dairy farm in Shinyalu Sub County that commenced in the FY

year 201912020 was stopped by a court order following a case filed by a litigant and the case is ongoing

in court.
The contractor awarded the construction of Malava Smart Dairy Farm in Malava Sub County that

also commenced in the FY year 201912020 has been slow citing COVID 19, heavy rains and late

payments as reasons for this. The project completion rate now stands at95o/o.

It is important to note that the corporation's activities that were adversely affected by the COVID l9
pandemic that ravaged the country in the previous year started improving after COVID l9 restrictions

were lifted early in ihe reporting period. The management made deliberate efforts to fast track projects

and activities that had stalled.

In this reporting period, the Corporation received Kshs. 24,261,155 million for recurrent and Kshs.

44,300,000 million for development expenditures from the County treasury against a budget of
Kshs.24,261,155 million for recurrent and Kshs.l20 million for development. The corporation's

development budget was readjusted downwards to Kshs. 69 million following a supplementary. The

absorpiion rate for rgcurrent expenditure was 100% while that for development was 92% (based on

revised development budget of KES. 69M)

It is important to note that the Corporation was established in the year 2018 and is undergoing

reorganization and restructuring to align itself to County, National and International standards of
corporate Governance. Currently the majority staffs working at the corporation are seconded from the

County Government mother Department of Agriculture, Livestock, Cooperatives and Irrigation.

xvlll
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(SOPs). All these are intended to put the corporation on solid foundation to

the dairy sector in Kakamega County.

H.E. The Governor; the Corporation's Board of Directors; Departmehts of
re, Livestock, Cooperatives and Irrigation; County Attorney and the entire

KD staff for their pport during the reporting period.

Sign
Dr.
chi

Lubutsi,
Executive €f,
mega County ry Development Corporation.

It is so important to note that irr the reporting period, the Corporation developed its five (5) year

ic PIan that wi I be published and disseminated in the FY 2022-23. The strategic plan will help

h cir r cirtlirr Jt:nr l()th. 2,112,'1.

d ining the d ction for corporation through focused efforts ensuring that everyone in the

iorr is workin towards a common goal. It will also help the corporation to manage and reduce

ons risks. The rporation has also in previous years developed its logo and service charter

ration's and Board of Directors are working tirelessly to formulate other

ry instrumen for good corporate governance including requisite policies and Standard

Str

in

co

n

o
del i

The

ing Procedu
its mandate

My ial thanks
Fin ce and Agricul

xtx
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6. REVIEW OF KAKAMEGA COUNTY DAIRY DEVELOPMENT CORPORATION'S

PERFOMANCE FOR THE FINANCIAL YEAR ENDING JUNE 2022:

The Kakamega County Dairy Development Corporation (KDDC) was established by an act of County

Assembly ofkakame gainiOt8 to piovide a legal framework for the development of the dairy value

chain in Kakamega County.
The Corporation is'currently implementing two major livelihoods transformative programs: the

development of twelv e (12) irnu.r Dairy Farms (SDFs) in the County, one in each of the twelve ( l2)

sub counties of the County and the flagship programme of distribution of dairy cows through the One

Cow Initiative (OCI).

In the reporting period, the corporation carried out major repairs and additional works on the four

operational r-urt de.iry farms of Brkr,u, Matungu, Kabras and Khwisero providing an improved

environment for animal husbandry, health and improved service delivery'

In this period, the corporation commissioned for construction five new smart dairy farms in

Ikolomani, Butere, Mumias East, Navakholo and Likuyani sub counties. The completion for the 8

months projects are currently at betwee n20%o and 50oh. Once they are completed and operationalized,

the farms will increase the Lntire dairy herd to over 250 animals, including revenue collected from

sale of milk.

Also in the reporting period, the Corporation developed its five (5) year Strategic Plan that will be

published una ais".ninated in the FY 2022-23. The strategic plan will help in determining the

direction for corporation through focused efforts ensuring that everyone in the corporation is working

towards a common goal. It will also help the corporation to manage and reduce operations risks

The construction olMalimili Smart Dairy Farm in Shinyalu Sub County that was awarded in FY

20lg/20 was stopped by a court order in July 2020 following a case filed by a litigant. The case is

ongoing in court and is due for mention in July 2022.

The construction of Malava Smart Dairy Farm in Malava Sub County that also commenced in the FY

year 20lgl2)2} has,been slow, the contractor citing COVID 19, heavy rains and late payments as

reasons for this. 'l'he project completion rate now stands at 95o/o.

tn the reporting period, the total population of animals in the four smart dairy farms averaged 120,

with lactating "o*, 
averaging betwetn 37 and4l ; dry cows averaging between l8 and 22, heifers and

weaners averaging between 49 and 5 I and calves averaging between 6 and I 3 '

In this reporting period, the four operational smart farms (Bukura, Matungu, Kabras and Khwisero)

produced a totut of 123,475.1 litrei of milk(representing an increase of 112.5%, compared to last

xx
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FY), ith Bukura producing 46,253.1 litres (representing an increase of 137 .5% compared to last

FY) atungu producing 53,376litres (representing an incre ase of 92%o compared to last FY), Kabras

prod ing 20,219 litres (representing an increase of 73.9% compared to last FY) and Khwisero

prod ing 3,627 litres,
ln thi period, the corpo ration collected total revenue of Kshs. 5.1 million from the sale of milk and

f 112.5% compared to last FY).bul I

Buku

The
for A

Co
Co

Cow
total
farm

ves on the four operational farms (representing an increase o

farm collected revenue of Kshs. 1.9 million; Matungu farm

while Kabras farm collected revenue of Kshs. 0.8 million.
collected revenue of Kshs. 2.3

milli
The of bull calves netted a total of Kshs. 120,000 for the corporation in the reporting period

ing an increase of 71.4% compared to last FY). Sale of bull calves in Bukura netted revenue

of . 40,000; sale of bulI calves netted revenue of Kshs. 55,000 from Matungu farm while Kshs

15 was realised from sale of bull calves in Kabras farm. Sale of bull calves in Khwisero hetted

Kshs 10,000

The h ifers born on the three smart farms were bred and prepared for distribution to newly constructed

smart farms while bull calves were sold for revenue.

CO
The

RATE GO\I/ERNANCE STATEMENT:
ega County Dairy Development Corporat ion (KDDC) was established by an act of County

A bly of Kakamega in the year 2018 to provide a legal framework for the development of the

dairy lue chain in Kakamega County.

The

r as an ex offi,cio member; three other independen t directors appointed by the Executive

ittee Member for Agriculture, Livestock and Cooperati ves and a nominee of Dairy Farmers

ratives in the county and appointed by the Executive Comm ittee Member.

ief Executive Officer is the Accounting Officer of the Corporation and is responsible to the

Bo for the day-to-day management of the affairs of the corporation

Th were two full board meetings; five finance & administration committee meetings; three audit

and

and

committee meetings; and three

governance principles.

technical committee meetings held in the reporting period.

In reporting period, the Corporation reviewed its organizational structure aligning it to its mandate

The orporation is currrently managed by staff seconded from the parent Department of Agriculture,

Li k, Cooperatives and Fisheries. Th ese are: the Procurement Officer, the Accountant, the One

anagement of the Corporation is vested in the Board of Directors who include the chief officer

icu lture, Livestock and Fisheries; chief officer for Finance; county Attorney;chief Executive

itiative Officer, the Livestock Product ion Officer and the Office Administrative Officer' The

establishment for the corporation ave

s and security guards.

xxr

rages 5l staff from the CEO up to the lower cadre of
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The corporation employs staff in the cadres of farm managers, assistant accountant, driver, farm

hands, security guurd, and casuals (periodically) on contract terms. The corporation's board is alive

to the to the need to have the corporation employing its own well qualified staff in top managemet'lt

positions and will endeavour in future years to seek for funds to fulfil this mandate.

In the reporting peiiod, the Corporation developed its five-year Strategic Plan that is awaiting

publication andtiss**ination. In the previous year, the corporation developed and adopted Official

Logo and Service Charter. The five year Strategic Plan will help the corporation focus on its ambition for its

future activities and help determine how best to uilli"r" these. The plan will determine the direction for

corporation focusing on the corporation's efforts and ensure that everyone in the corporation is working towards

a common goal,

The corporation is also in the process of developing its key corporate governance policies; especially

the breeding and disposal policies to guide the management achieve its mandate while providing its

services. The board of ,nunug.rnent and the parent departments of Agriculture, Livestock & Fisheries

and Finance have been proactive in supporting and guiding the in supporting the corporation

management to steer the corporation in the right direction.

The current Board of Directors was competitively recruited and legally constituted by being sworn in

in the FY 201912020. The board has constituted three key committees with their TORs being

developed within the corporation's act. These are: Technical committee (six members); Finance and

Administration committee (seven members) and Audit & Risk committee (two members)'

In the reporting period, the board held two full board meetings attended by all members, three

technical committee meetings; five Finance and Administration committee meetings and three Audit

and Risk commiffee meetings.

At the beginning of all board meetings, members were requested to declare if they had any conflictof-

interest issues on the agenda at hand. The full board met and approved the corporation's FY 202122

Budgets, procurement plan and work plans. The Board of Directors also conducted one

supeivisory/oversight visit to all the four operational smart dairy farms and the five new smart farms

under construction. 
,

The Board chairman is entitled to monthly honoraria of KES 50,000. Board members are paid sitting

allowances of between KES 4,000 and KES 15,000 while attending board meetings. Independent

Board members are also reimbursed travel allowances.
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the year ZOl5,the One Cow Initiative (OCI) programme has procured and distributed 1,790

heifers to selected beneficiaries across the county. The selected beneficiaries have also been

trai on animal husbandry practices before benefitting from the dairy cows

In th reporting pen

ciaries within
pass-ons has i

over 400 heifers were passed on from the dairy cows' beneficiaries to new

ben localities. Milk production in households benefitting from dairy cows and

from an average of 2 litres Per cow per day to 10 litres per cow per day.

The gho lds have increased their househo ld incomes from sale of nrilk and their

status ially for children less than 5 years of age.
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In the reporting period, the Corporation operated four Smart Dairy Farms namely Bukura Smart Dairy

Farm in Lurambi Sub- County, Matungu Smart dairy Farm in Matungu Sub-County, Kabras Smart

Dairy Farm in Lugari Sub- County and Khwisero Smart Dairy Farm in Khwisero sub county'

These farms have pedigree dairy animals in different stages of lactation and milk production' The

farms are managed by farm managers employed by the Corporation. Milk produced on these farms is

sold tocally urd ,.u.nue collecteJ is baniced in the corporation's accounts. It is envisaged that these

farms will become milk collection/chilling centres for local farmers and dairy cooperative societies in

furure once the milk processing plant being established in Malava Sub County is operationalized'

The Corporation's smart dairy farms are fully operated as zero grazing units with animals confined to

the unitsand intensively fed on a mixed ratio, minerals, vitamins and water. The corporation increased

its maize fodder ..op frorn 52 acres in the last financial year to 63.5 acres of land in the FY of
reporting. The land belongs to the corporation and the county Covernment of Kakamega. The maize

fodder was harvested and stored as silage to feed the dairy herd.

The corporation also procures hay and supplements for the animals. tn its 5 year strategic plan, the

"o.po.uiion 
intends toincrease the acreage of maize fodder to reduce reliance on procured feeds and

for increased sustainability and cost saving.

The smart farms are managed by farm managers on yearly renewable contracts supported by farm

hands, casuals and security guards.

On average the operational farms lie on land of between 8 to l2 acres belonging to the corporation

and the County Government of Kakamega.

In the reporting period, the total population of animals in the four smart dairy farms averaged 120,

with lactating cows averaging between 37 and 4l ; dry cows averaging between l8 and 22, heifers and

weaners averaging between 49 and 5l and calves averaging between 6 and l3'

In this reporting period, the four operational smart farms (Bukura, Matungu, Kabras and Khwisero)

produced a totalof 123,475.1 litres of milk(representing an increase of 112.5% compared to last FY),

with Bukura producing 46,253.1 litres (representing an increase of 1375% compared to last FY):

Matungu producing 53,376 litres (representing an increase of 92o/o compared to last FY), Kabras

producing 20,2lg litres (representing an increase of 73.9o/o compared to last FY) and Khwisero

producing 3,627 litres.
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Milk production in litres - lst July 2O2L to
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ln this period the corporation collected total revenue of KES 5,lM from sale of milk and bull calves

from tlre four operational Smart Dairy Farms (this being an increase of ll2.5o/o compared to last FY)

Bukura farm collected revenue of Kshs. 1.9 million; Matungu farm collected revenue of Kshs' 2'3

million while Kabras farm collected revenue of Kshs. 0.8 million.
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Milk produ on and Revenue Collection - FY 2021'-2022

H
ra I 46,153.1 4381 216'.5 41,655.6 45.4 1.9rn

53,576 3102 0 50.278 45.7 2.3rn

a0.219 1239 95 18,$85 u 0.8rn

3,627 170 90 3265.5 46.3 0.1rn

123.475.1 8992.5 401.5 114081.10 45'34 5.1m

l'rl rrgu 15 9

5 11

sero 2

37 I

u,nrntary Total Revenue collected per SDF - The FY 2O21-
7022

1 Bukura F
40,0001,892,5+8.30

1,932,548.30

2 Matungu F
2,297,055.90 55,000

2,352,O55.90

3 Kabras
15,O00831,092

846,092.OO

4 Khr,visero F
10,o00151,397.05

151,397.05

Total

5,172,L93.25 120,000 5,292,L93.25

of bull cal netted a total of Kshs. 120,000 for the corporation in the reporting period

ng an

Total (KEs)

The
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revenue of Kshs.40,000; sale of bull calves netted revenue of Kshs.55,000 from Matungu farm

while Kshs. 15,000 was realised from sale of bull calves in Kabras farm. Sale of bull calves in

Khwisero netted Kshs. 10,000.
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ln the reporting period, the Corporation developed its five-year Strategic Plan that is awaiting

publication and dissemination. In the previous year, the corporation developed and adopted Official

Logo and Service Charter. The five year Strategic Plan will help the corporation focus on its ambition for its

future activities and help determine Low best to achieve these. The plan will determine the direction for

corporation focusing on the corporation's efforts and ensure that everyone in the corporation is working

towards a common goal.

In the reporting period, the corporation carried out major repairs and additional works on the four

operational S-u.t dairy farms of Brkuru, Matungu, Kabras and Khwisero providing an improved

environment for animal husbandry, health and improved service delivery.

Also in this period, the corporation commissioned for construction five new smart dairy farms in

lkolomani, Butere, Mumias East, Navakholo and Likuyani sub counties. The completion for the 8

months projects are currently at betwee n20o/o and 50%o. Once they are completed and operationalized,

the farms will increase the Lntire dairy herd to over 250 animals, including revenue collected from

sale of milk.

The construction olMalimili Smart Dairy Farm in Shinyalu Sub County that was awarded in FY

ZOlg/20 was stopped by a court order in July 2020 following a case filed by a litigant. The case is

ongoing in court and is due for mention in July 2022.

The construction of Malava Smart Dairy Farm in Malava Sub County that also commenced in the FY

year20lgl2121 has been slow, the contractor citing COVID 19, heavy rains and late payments as

reasons for this. The project completion rate now stands at 95Yo.

The corporation is also procuring machinery and equipment to enable it mechanize its activities,

improveproduction efficiency and service delivery. The mother department of Agriculture, Livestock

und Coop.ratives donated three used tractors and one trailer to the corporation to improve fodder

development activities. The corporation repaired one tractor and trailer that are currently being used

for fodder development in the corporation. The corporation intends to repair the other two tractor in

subsequent FYs.

The corporation is also adopting ICT platforms to improve service detivery. ln the reporting period,

the corporation equipped alL HQ staff and smart dairy farms with laptops, desktops, USBs, El{Ds and

printers.
The corporation also fully migrated to lnternet based banking in its financial management and paybilt

for revenue collection. The corporation collected a revenue of KES 5.1 million in the reporting period

against a revenue of KES 2.4 million the previous year, this being a ll2.5oh increment.

It is important to note that the corporation's instituted measures to recover after its activities were

adverseiy affected by the COVID l9 pandemic that had ravaged the country in the previous year
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that to serious d ptions in farming activities and cash flow constraints as the National and

Cou Governments implemented COVID l9 measures and protocols to contain the pandemic

In thi
44,3

reporting
,000 million fo d

the Corporation received Kshs. 24,261,155 million for recurrent and Kshs.

Levelopment expenditures from the County treasury against a budget of Kshs.

r recurrent and Kshs.69 million for development. The corporation's24, l,l 55 million

eTh

go

devel ment budget readjusted downwards to Kshs. 69 million following a suppldmentary. The

abso expenditure was 100% while that for development was 92Yo (based on

revl dget of KES. 69M)

ion's t and Board of Directors are in the process of formulating the necessary

ents for good corporate govern ance including requisite policies. Already the corporation'sin
lo
S

on id foundatiort
Plan that wi

have been deve loped and operationalized.lt has also developed its five yeard service ch

be operation alized in FY 2022-23. All these are intended to put the corporation

deliver on its mandate to the dairy sector in Kakamega County.

Hav been enacted n the year 2018, the Corporation is in its formative stages of development and

is
is'
of

ing key i ments for a sound and solid foundation to enable it deliver on its mandate. It

al undergoing cturing at the managemen t levelto attain national and international standards

The CEO and the Board of Directors will endeavour to achieve relevant

of strategic plan and policies that witl create a sound foundation for service

deli to dairy olders in Kakamega County

ion rate for re
development

rate
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7. CORPORATE SOCIAL
REPORTING:

RESPONSIBILITY STATEMENT/SUSTAINABILITY

1. Sustainability strategy and profile:

The Corporation has already developed its logo, five-year Strategic Plan and service charter

as key initruments of corporate governance. The corporation is developing twelve smart dairy

farms across the county fo. .o*r"rcial rearing of dairy animals. The milk produced on the

Smart Dairy Farms is sold to the local community and revenue banked to sustain the

Corporation's activities. The male bull calves born on the farm are sold and revenue banked

while female calves are raised into heifers that are later distributed to newly constructed Smart

Farms thus saving the corporation cash that would have been used to procure cows from

outside.
The four developed and operational smart farms netted Kshs. 5.1 million for the corporation.

This money will be ploughed back into the corporation to improve its facilities and operations.

The corporation in its implementation of farming activities is already using its own land to

grow foider for its animai feeds thus reducing cost of feed inputs. The corporation increased

its land under fodder production from 52 acres to 63,5 acres in the reporting period. It grows

fodder this land twice a year. This guarantees enough silage to last between 4 and 6 months.

In the next FY, the corporation intends to increase the land under fodder by more than 40

acres, using idle public interest land spread across the county.

The corporation plans to work closely with dairy farmers and dairy cooperative societies in

the county to improve milk production. The operational smart farms will provide milk
collection/chilling centres for these groups for onwards transmission to Malava milk

processing plant once it is completed and operationalized.

The corporation is also procuring machinery and equipment to enable it to mechanize its

activities, improve production efficiency and service delivery. The mother department of
Agriculture, Livestock and Cooperatives donated three used tractors and one trailer to the

corporation to improve fodder development activities. The corporation repaired one tractor

apd trailer that are currently being used for fodder development in the corporation. The

corporation intends to repair the other two tractor in subsequent FYs.

The corporation is also adopting ICT platforms to improve service delivery. ln the reporting

period, ih. .orporation equipped all HQ staff and snrart dairy farms with laptops, desktops,

USBs, EHDs and printers.
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The corporation also fully migrated to Internet based banking in its financial management and

paybill for revenue collection. The corporation collected a revenue of KES 5.1 million in the

reporting period against a revenue of KES 2.4 million the previous year, this being a ll2.5o/o

incrernent.

The Corporation's operational Smart Farms are open to locals living nearby, schools and

institutions for learning visits and tours for free. The Corporation is also allowing students

from various colleges in the county to carry out internship activities on our farms and

headquarters. All the mitk produced on our farms is sold to the local community'at reasonable

rates.

The milk produced on the Smart Dairy Farms is sold to the local community and revenue

banked to sustain the Corporation's activities. The male bull calves born on the farm are sold

and revenue banked while female calves are raised into heifers that are later distributed to
newly constructed Smart Farms thus saving the corporation cash that would have been used

to procure cows from outside.

Environ mental performance:
The Corporation has developed its five-year strategic plan and its environmental policy has

been captured in this plan. However, the entire corporation's completed; on-going and planned

projects comply with requisite environmental laws and seek approval from bodies

implementing environmental laws including NEMA and department of Public Health. Our

staffs are also well trained on issues of biodiversity, biosecurity and waste management

especially on our dairy smart farms.

The Corporation intends to develop and embed environmental policy in future as it develops

into a strong corporation.
The operational smart farms collect animal waste which is stored in carefully designed slurry

pits. The slurry waste is spread after maturity into the fodder farms to improve manure content

and reduce on use of chemical/commercial fertilizers.

Employee welfare:
The corporation is currently relying on seconded staff from thg parent Ministry of Agricttlture,

Livestock, Fisheries and Cooperatives. The corporation also hires farm managers, farm hands

and casuals on contract terms, renewable based on performance.

In the reporting period, the corporation developed its organizational structure with support

from the Coundy Public Service Board (PSB). This structure takes into consideration National

and County Acts/laws. The corporation has started implementing this structure with support

from the department of Public Service and Administration.
The Corporation also intends to develop its policies guiding staff hiring process, job

descriptions, terms of references and performance contracting. The current staffs conform to

Public Service hiring and appraisal policies. The ministry has respected the gender ratio

3
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while seconding this staff to the corporation. The Corporation has also applied the gender

ratio while hiring farm managers and farmhands/casuals'

The Corporation management conducts monthly meetings with allstaff allowing them to share

their success stories anl challenges while preparing monthly work plans. Where possible and

when resources allow, the corpoiation's staff attend short courses, professional development

courses, workshops and seminars to improve their skills and work performance'

In the reporting period, the corporation purchased and distributed uniforms to all staff cadre.

Staffs handlinfanimals were provided with the necessary gear including overalls, gumboots

and hand gloves.

The Corporation is also in compliance with Occupational Safety and Health Act of 2007 on

all its farms and headquarters office.
Statutory deductions of NSSF and NHIF were deducted monthly and remitted to respective

authorities.

4 Market place practices:
a) Th. Coiporation being a county agency has trained its entire staff on code of conduct

of publii servants and the Ethics and Anticorruption Act. The Corporation is funded

by th: public funds and ensures high standards of corporate governance. Our farm

products are fairly priced and even attract young Kenyans who buy milk from the

corporation and continue to retail it at a profit to the public'

The entire corporation's staffs conform and adhere to the public service code of
conduct and remain apolitical while detivering services to the public.

b) The Corporation being a public entity works within structures created by the national

and county governments that govern public procurement. The Corporation works

within the confines of public procurement act and public finance management act. The

corporation respects its suppliers and is open to scrutiny in the public procurement

p.oi.rr. Our procurement officer is regularly allowed to attend trainings and

workshops that help her improve skills in public procurement management-

c) The Corporation sells milk which is its major product at reasonable market rate prices

ensuring that it does not undercut upcoming dairy farmers in the locality.

d) All the Corporation's smart farms are managed with consumer rights and interests as

a first conJidering. They adhere to public health regulations and guidelines while

producing and selling milk products.

5 CommunityEngagements:
The KDDC ect of 2O l8 mandates the corporation to construct and operationalize Smart dairy

farms as centfes of excellence in the dairy value chain. The smart farms are centres of learning

for local farmers, schools and other institutions.
All the milk produced from the four operational smart farms is sold to the local communities

at fair market prices.

xxxlv



(,:r { riF.,;. il l).iil{'i Iii'.\ i,,i ()l',\il'.\"1 ('{)ltl'}olt,,\'l'loN
: i ir,c l \ tut rut i 

l l'tpti t'is :.' tttl {irtlt rtti:t l litrr i t'tlte'tl is

lie iiirl;itrt'iri! [dc:ri' t'rttlinq .itrnr.' .s0ih, 2l\2]

The Smart farms are open to students from local schools and institutions for learning visits

and tours fbr free. The smaft farms also admit students from agricultural colleges across the

country for internships while the head office also admits students undertaking finance and

procurement courses for internship.

Bukura Smart farm is a major client to Ekapwonje Self-help group water project where it gets

its water supply from. Khwisero smart farm buys water from the local water supply group

while Matungu snlart farm has offered part of its unused larrd to the neighbouring Matungu

Polytechnic fo1 student agricultural demonstration plots.

The corporatioin in its procurement plan has reserved30% of it procurement to youth. It has

been puichasirlg fodder from youth around the smart farms and has partnered vyith Food and

Agriculture Organisation (FAO) in the reporting period to support youth engage in

Agribusiness through offering smart dairy farms as training centres and also purchasing fodder

from the youth.

8. REPORT OF THE DIRECTORS:

The irectors submit their report together with the financial statements for the year ending June 30ft

2022 ich shows the state of the Kakamega County Dairy Development Corporation affairs

Resu

Its of the entity for the year ending June 30th, 2022 are set out on page l. Below is summary

of the profit or loss made during the year

bers ofthe B$arct of Directors who served during the year are shown on page v In accordance

lation of the Kakamega County Dairy Development Corporation's Act of 2018.

Aud rs

The

Di rs

The
with

l'he udi

Audit

tor General is responsible for the statutory audit of the Kakamega County Dairy

ent Corporation in atcordance with Articl e229 of the Constitution of Kenya and the Public

2015.

TATEMENT OF DIRECTORS' RESPONSIBILITIES:

83 of the Public F'inance Management Act, 2012 requires an Accounting Officer for a

9. S
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National/County Government owned Entity to prepare a report ior the financial year in respect of the

entity.
The Directors are responsible for the preparation and presentation of the Kakamega County Dairy

Development Corporation financialstatements, which give a true and fair view of the state of affairs

as at the end of the Third Quarter ended on March 3l,2022. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective thioughbut the reporting p"r[d; (ii) maintaining proper accounting records, which disclose

with reasonable accura.y ui uny time the financial position of the entity; (iii) designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, andinsuring that they are free from maierial misstatements, whether due to error or fraud;

(iv) safeguarding the assets of the Corporation (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors responsibility for the Kakamega County Dairy Development Corporation's financial

statements, whichhave been prepared using appropriate accounting policies supported by reasonable

and prudent judgements and estimates, in-conformity with lnternational Public Sector accounting

Standards (lpSAS), and in the manner required by the PFM Act, 2012 and (the State Corporations

Act). The Directors ure of the opinion that the Kakamega County Dairy Development Corporation's

financial statements give a true and fair view of the state of Corporation transactions during the

Quarter three ended March 31,2022, and of the Corporation financial position as at that date' The

Directors further confirm the completeness of the accounting records maintained for the Corporation,

which have been relied upon in thl preparation of the Corporation financial statements as well as the

adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Kakamega County Dairy

Development Corporation wilt not remain a going concern for at least the next twelve months from

the date of this statement.

Approval of the financial statements:

The Kakamega County
B;;,J;; jz'r,t '+ 

' Dairy Development Corporation financial statements were approved by the

2022 and signed on its behalf by

xxxvl

ffir,lt4#
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ntion to the contents of my report which is in three parts:

ted in accordance with the applicable financial reporting
standards and the relevant laws and regulations that have a direct

ncial statements.

with applicable laws, regulations, policies, gazette notices, circu
and manuals and whether public resources are applied in a

nomic, transparent and accountable manner to ensure Governme
lue for money and that such funds are applied for intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governan
iders how the entity has instituted checks and balances to guide i

This responds to the effectiveness of the governance structure, the ris
nt environment and the internal controls, developed and implemented

with governance for orderly, efficient and effective operations of th

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management a

s are properly designed and were working effectively in the

of the report are aimed at addressing the statutory roles a
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.

HE F]NANCIAL STATEMENTS

on

Corporation set out on pages 1 to 58, which comprise the statement

Towers
Street

oo
ROBI

on Kakomega County Dairy Development Corporation for the year

the Financial Statements that considers whether the financial statemenb

LaMulness and Effectiveness in Use of Public Resources which considers

the accompanying financial statements of Kakamega County Dairy



financial position as at 30 June, 2022, and the statement of financial performance,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. !

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

!n my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kakamega County Dairy Development Corporation as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with the Public Finance Management Act, 2012 and the Kakamega County
Dairy Development Corporation Act, 2018.

Basis for Adverse Opinion

1. Non-Compliance in Presentation of the Financial Statements

The financial statements provided for audit review reflected the following anomalies

i. The accounting framework applied in the preparation of the financial statements is
the lnternational Financial Reporting Standards (!FRS) instead of lnternational
Public Sector Accounting Standards (IPSAS);

ii. The report of the Chairman is not signed while the Office of the Auditor General is
referred to as Kenya NationalAudit Office;

iii. The statement of changes in net assets is presented as statement of changes in
equity while the statement of cash flows and statement of comparison of budget and
actual amounts are presented for the period ended instead of the year ended; and

iv. The foot notes to the statement of financial performance and statement of financial
position do not indicate the page numbers on which the statements appear.

ln the circumstances, the financial statements were not prepared in accordance with the
financial reporting guidelines issued by the Public Sector Accounting Standards Board.

2. lnaccuracies in the Financial Statements

2.1 Comparative Balances

The statement of cash flows reflects six (6) items with comparative balances which differ
with the corresponding balances shown in the audited financial statements for the year
ended 30 June, 2021, as shown below;

Reporl of the Auditor-General on Kokamega County Dairy Development Corporation for the year ended
30 June, 2022
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Comparative
Balances in the

202112022
Financia!

Statements
(Kshs)

Variance
(Kshs)Description

Balance in the
202012021

Audited
Financial

Statements
(Kshs)

3,742,614 2,129,110 (1,613,504)Employee Cost
(600,000)Chairman Hoiroraria 600,000 0

Board Memb$rs Cost 2,229,700 6,513,514 4,283,81, +

(3,993,225 )General Expenses 26,883,856 22,890,631

Net Cash flows from Operating Activities (1 ,612,560) 2,439,460 4,052,020
(1,743,572)Purchase of

and lntangibl
Property, Plant, Equipment
le Assets

(e,3e1,252) (11,134,824)

ln the circu nces, the accuracy and completeness of the respective balances in the
statement of cash flows could not be confirmed

2.2 Trade les

The statemer
as disclosed
reflects a bal
not been exp

nt of financial position reflects Kshs.26,592,526 in respect of trade payables
in Note 11 to the financial statements. However, a recasting of Note 11

ance of Kshs.26,313,562 resulting in a variance of Kshs.278,964 which has
,lained or reconciled.

rstances, the accuracy and completeness of the trade payables balance of
526 could not be confirmed.

uditor-General on Kakamega County Dairy Developmenl Corporotion for lhe year

3

2.3 Statemrent of Financial Performance

The statement of financial performance reflects Kshs.39,947,270 in respect of general
expenses as disclosed in Notes 6 to the financial statements. However, a recasting of
Notes 6 reflects corresponding amounts of Kshs.39,931,949 resulting in variances of
Kshs.15,321, which have not been explained or reconciled.

!n the circu , the accuracy and completeness of the respective balances could
not be

3. Prope Plant and Equipment

Ownership Documents for Land and Buildings

The state t of financial position reflects a property, plant and equipment balance of
Kshs.89,72
balance is

183 as disclosed in Note 9 to the financial statements. lncluded in this
81,429,255 relating to land and buildings whose ownership documents

were not ded for audit review

3.2 Failure to Update Assets Register

Review of assets register revealed that allthe assets acquired during the year costing
Kshs.47, 040, as disclosed in Note 9 to financial statements, are not recorded in the

ln the circufi
Kshs.26,592l

3.1 Lack

Report of the
30 June, 2022



assets register. Further, as at 30 June, 2022, the register was not updated as it did not
disclose the year and cost of acquisition of the reflected assets.

!n the circumstances, the accuracy, completeness and correct valuation of the assets
could not be confirmed.

3.3 Lack of Ownership Documents for Vehicles and Motorcycles

The statement of financial position reflects a balance of Kshs.89,723,183 in respect of
property, plant and equipment which, as disclosed in Note 9 of the financial statements.
!ncluded in this balance is Kshs.3,090,235 relating to Motor vehicles. However, logbooks
for three (3) motor vehicles and two (2) motorcycles were not provided for audit
verification.

ln the circumstances, the ownership of land and fair presentation of property, plant and
equipment balance of Kshs.89,723,183 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Dairy Development
Corporation Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.98,913,200 and Kshs.73,632,441 respectively
resulting to under-funding of Kshs.25,280,759 or 26 % of the budget.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised under Report on the financial
statements and Report on Lawfulness and Effectiveness in Use of Public Resources.
Management has not resolved the issues or provided reasons for the delay in resolving
the prior year audit issues. Further, the issues reported in the progress on follow up of
prior year auditor's recommendations do not relate to 201912020 but relate to 202012021
financial year.

Report of the Auditor-Generql on Kakamega County Dairy Development Corporation for the year ended
30 June, 2022
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REPORT C

RESOURCEI
)N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
S

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of matters
discussed in the Basis for Adverse Opinion and Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, based on the audit
procedures performed, I confirm that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

1. Failure to Reserve 30o/o of Procurement Projects for Special Groups

The annual procurement plan provided by the Corporation for audit revealed that the
Corporation planned to procure goods, works and services amounting to
Kshs.141,453,823. However, the Corporation reserved procurements worth
Kshs.2,109,180 or about 15% of the planned procurement expenditure for the youth,
women and persons with disabilities. This is contrary to Section 157(5) of the Public
Procurement and Asset Disposal Act, 2015, which states that an Accounting Officer of a
procuring entity shall, when processing procurement, reserve a prescribed percentage of
its procurement budget, which shall not be less than thirty (30) per cent, to the
disadvantaged groups and comply with the provisions of this Act and the Regulations in
respect of preferences and reservations.

ln the circumstances, [Vlanagement was in breach of the law.

2. Stalled Project - Modern Smart Farm Unit in Malava

The County Government of Kakamega, through the Kakamega County Dairy
Development Corporation, signed a contract for the construction of a modern smart farm
unit in Malava on 02 April, 2020 at a contract sum of Kshs.16,664,026. The works were
to be completed within a period of 16 weeks from the date of signing the contract. As at
30 June, a total amount of Kshs.15,227,599 had been paid representing about 91olo

of the ct sum. However, an audit inspection carried out on 28 September,2022
the project had stalled and the contractor was not on site.

As at the tim of inspection, the following works were still outstanding: roofing, plastering,
doors, wi feeding troughs and slurry pit

ln the circumstances, the Corporation did not obtain value for money from the project.

The audit conducted in accordance with ISSAI 4000. The standard requires that I

comply with cal requirements and plan and perform the audit to obtain assurance
about r the activities, financial transactions and information reflected in tlire

financial nts are in compliance, in all material respects, with the authorities that
govern them I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a asis for my conclusion

revealed

Report of the
30 June, 2022

uditor-General on Kakamega County Dairy Development Corporation for the year
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed under the Basis for Adverse Opinion section of my report, based
on the audit procedures performed, I confirm that, internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Corporation's ability to continue to sustain its services sustain its services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to terminate the Corporation or
to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Corporation's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Kakamega County Dairy Development Corporation for the year ended
30 June, 2022
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Auditor-Ge eral's Responsibilities for the Audit

The audit ectives are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or error,statements

ln addition tt
performed to
financial tra
compliance t
an effective

and to issue auditor's repo rt that includes my opinion in accordance with the provisions

of Section of the Public Audit Act, 2015 and submit the audit report in compliance with

Article of the Constitution. Reasonable assurance is a high level of assurance, but

ntee that an audit conducted in accordance with lSSAls will always detectis not a guat
a material m tatement and weakness when it exists. Misstatements can arise from fraud

or error an
reasonably

are considered material if, individually or in the aggregate, they could
expected to influence the economic decisions of users taken on the basis

of these finatncial statements.

r the audit of the financial statements, a compliance audit is planned and

) express a conclusion about whether, in all material respects, the activities,
nsactions and information reflected in the financial statements are in

ruith the authorities that govern them and that public resources are applied in

accordance with the provisions of Article 229(6) of the Constitution

and submit report in compliance with Article 229(7) of the constitution

Further, in and performing the audit of the financial statements and audit of
compliance er internal control in order to give an assurance on the effectiveness

of internal rols, risk management and governance processes and systems in
accordance the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

the audit ort in compliance with Article 229(7) of the Constitution. My consideration of

the internal Iwould not necessari ly disclose all matters in the internal control that
might be m al weaknesses under the lSSAls. A material weakness is a condition in

which the rgn or operation of one or more of the internal control components does not
the risk that misstatements caused by error or fraud in
in relation to the financial statements being audited may

in a timely period by employees in the normal course of
performing eir assigned functions.

its inherent limitations, internal control may not prevent or detect

misstateme a
to

nd instances of non-compliance. Also, projections of any evaluation of

future periods are subject to the risk that controls may become
use of changes in conditions, or that the degree of compliance with theinadequate

policies procedures may deteriorate

audit conducted in accordance with lSSAls, I exercise professional

maintain professional skepticism throughout the audit. I also:

reduce to a relatively low level
amounts that would be material
occur and not be detected with

Because

As part of
judgement

a

an

ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of Auditor-General on Kakamega County Dairy
30 June, 2022
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a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l/lanagement.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Corporation's ability to continue as to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Corporation
to cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Corporation to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide lt/anagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

31 March, 2023

Report of the Auditor-General on Kakamega County Dairy Development Corporation

8
30 June, 2022

for the year ended
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Financial Perftrrmance for the year ended 30 June 2022

notes set out pages 26 to 36 form an integral part of these Financial Statements

Financial S ents set out on pages xxx to xxx were signed on behalf of the Board of Directors

I

Dr. Isaac

Accoun

ubutsi

Olficer

CPA. Vitalis Laudo

Head of Finance

ICPAK No. 23079

Dr. Dickens Chibeu

Chairman of the Board

Date
3o l', j:>l c,la.*oDate

1 Page

lol.z

2070-2021Notes 2A2L2022
KshsKshs

amortization expense
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Amended Annrral reports and tinanciul State tltettts

For thc F'inancial year ending June 301h, 2{J22

Statement of Financial Position as at 30 June 2022

l'he financial statements set out on pages xxx to xxx were signed on behalf of the Board of Directors

by

Dr. Isaac Lubutsi

Accounting Officer

Date 5i\qll"'ae
2lt'age

CPA. Vitalis Laudo

Head of Finance

ICPAK No. 23079

Dr. Dickens Chibeu

Chairman of the Board

Assets

Current Assets

6,474,367.007,918,223.028Cash and Cash

6,474,367.007,918,223.02Total Current Assets

Non-Current Assets
46,913,215.0089,723,182.879Property, Plant and Equipment

0t0 20,520,000.00Biological Assets
46,913,215.00110,243,182,87

53,387,581.00118,161,405.89

Total Non- Current Assets

Total Assets

Liabilities

Current Liabilities
026,592,526.0011Trade and Other Payables
026,592,526.00Total Current Liabilities

Non-Cu rrent Liabilities
00Borrowings
00Total Non- Current Liabilities
026,592,526.00Total Liabilities

Net Assets
020,520,000.00Reserves

( 10,659,1 54.00)7,002,144.66Accumulated Surplus

64,046,735.0064,046,735.00Capital Fund

53,3 87,58191,568,879.66TotalNet Assets

53,387,581.00118,161,405.89Total Net Assets and Liabilities

ttiw! rfiltvrwlllrfd,Tlrtl

Date 3r:l! lzo la Date

dK*-*{-

Kshs I(shs



KA K.\ }l ii (; A c() tJ \TY IIAI RY D l. V r._ L {) t' i\t Ii N t' ('0 Rpo t?A'r' t() N
Amcnrled Annual reports antl finnncial Stirtrrrrcnts

1 1. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30rH JUNE,2022

64,046,735.00 ( 10,659, 154.00) 53,387,580.00At July 1,2021

20,520,000.00 20,520,000.00Revaluation gain

17,661,298.66 17,061,,299.51
Total comprehensive

income

0.00
Capital/Development grants

received during the year

20,520,000.00 0.00 7,002,144.66 0.00 0.00 91,568,879.6664,046,735.00At June 30,2022

3lPage

Ordinary share

capital
Revaluation

reserve

Fair value
adjustment

reserve

Retained

earnings

Pronnsp rI- - -r--- *
dividend

s

Capltall
Developme

nt
Grants/Fun

d

Total
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12. STATEMENT OF CASHFLOWS FOR THE PERIOD ENED 3OTII JUNE 2022,

The financial statements were by the Board on 2022 and signed on its

behalf by

Dr. Isaac Lubutsi

Accounting Officer

Date

CPA. Vitalis Laudo

Head of Finance

ICPAK No.23079
,t

Date }t\tl lLuet

Dr. Dickens Chibeu

Chairman of the Board

Note FY 202u2022 FY 202012021

Cashflow from operating activities

Receipts

Transfers from the bounty government I 68,561,155.5 30,4 I 5,975 .00

Receipt from sale of milk and bull 2 5,071,285.00 2,567,635.00

Total Receipts 73,632,440.50 32,983,610.00

Payments
4 600,000.00

Em loyee costs J 6,860,959.60 2,129,109.60

Board members cost 48 1,668,150.00 6,5 13,5 14.00

General expenses l2 28,893,211.15 22,890,631.00

Transfers 7 2,476,691.50 I ,140,000

Total nients (41,099,012.25) 30,544,144.00

Net cashflow from operating activities 2,439,460.00

Cashflow from investing activities

Purchase of property, plant, equipment and

intangible assets

l3
(31,089,572.23) (1 1,134,824)

Net cashflow used in investing activities (31,089,572.23) (9,391,252.00)

Cashflows from financing activities

Netcashflows froni used in financing activities

Net increase/(decrease) in cash and cdsh

equivalents 1,443,856.02 (6,95 1,785.00)

Cash and cash equivalents as at I July
6,474,367.00 17 ,478,178.00

Cash and cash eqqivalents as at 30tr' June
7,918,223.02 6,474,367.00

4lt'a3r,

ao\tl iz,;r-r Date

Chairman's Honoraria
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13. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OTH

JUNE 202I.

KShs KShs KShs KShsRevenue KShs

(25,3 5 2.044. _s0 )5l,000.000 93,913,200.00 68"561. t55.50
73%

144,913,200.00

Transfers frorn County

Govt.
7 t.285.00 r 00%5,000.000.00 5,071,285.005,000,000.00Other income

98,913,200.00 73,632,440.S0 (25,280,759.50) 7 1o/o149,913,200.00 51,000,000Total income

Expenses
9,129.109.00 (70.89 t.00) 9909,200,000.00I 1.256,000 2,056.000Staff costs

35 t.897.5 r 99%30,000,000.00 29,548,!02.4916,133.891 13,866,109General expenses

(2,476.691.50)2,476,691.50
Trarrst'ers

630
43,450,684.00 25,549.3 r669.000,00051,000,000120,000,000

Development
expenses

(2,899,480.01) 100%108,200,000.00 110,253,903.0066,922,109.00147,389,891.00Total expenditure

The revenue performance was at74%o, this was

corporation. The Development index was at 63Yo

Corporation.

by failure by County Treasury to remit the budgeted amount to the

caused by delayed disbursement of funds by the County Treasury to the
caused

which
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4. NOTES TO THE FINANCIAL STATEMENTS:

I ENERAL INFORMATION:

akamega County Dairy Development Corporation is established by and derives its authority and

ountability from PFM Act. The Corporation is wholly owned by the Government of Kenya and

omiciled in Kenya. The Corporation principal activity is engaging in the commercialrearing andd

)

3.

ing of dairy livestock

or Kenyarr Companies Act reporting purposes, the balance sheet is represented by the statement of
lnancial position and the profit and loss account by the statement of profit or loss and other

mprehensive income in these financial statements

ATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

e financial statements have been prepared on a historical cost basis except for the measurement at

ued amounts of certain items of property, plant and equipment, marketable securities and

nancial instruments at fair value, impa ired assets at their estimated recoverable amounts and

ally determined liabilities at their present value. The preparation of financial statements in

formity with International Financial Rep orting Standards (IFRS) allows the use of estimates and

mptions. It also requires management to exercise judgement in the process of applying the

ty's accounting policies. The areas involving a higher degree of judgem ent or complexity, or
'here assumptions and estimates are significant to the financial statements, are disclosed in Note 9

financial staternents have been prepared and presented in Kenya Shillings, which is the

nctional and reporting currency of the Corporation.

financial statements have been prepared in accordance with the PFM Act, the State Corporations

and International Financial Reporting Standards (IFRS). The accounting policies adopted have

consistently applied to all the years presented.

CATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING

ANDARDS (IFRS)

Relevant newistandards and amendments to published standards effective for the period

ended 30 June 2020

IFRS 16: Leases

The new standard, effective for annual periods beginning on or after lst January 2019, introduces

a new lessee accounting model, which requires a lessee to recognise assets and liabilities for all

leases with a term of more than 12 months, unless the underlying asset is of

ageel

h.".ili {;\ (
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low value. A lessee is required to recognise a right-of-use asset representing its right to use the

underlying leased urr.t und a lease liability representing its obligation to make lease payments'

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. API'LICATION OF NEW AND RIIVIStrD INTEIINATIONAL FINANCIAL REPORTING

STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year

ended 30 June 2020(Continued)

Application of IFRS l6 requires right-of-use assets and lease liabilities to be recognised in

respect of most operating leases where the Company is the lessee.

IFRIC 23: Uncertainty Over income tax treatments

The interpretation addresses the determination of taxable profit (tax loss), tax bases, unused tax

losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments

under tAS 12. It specifically considers:

. Whether tax treatments should be considered collectively

. Assumptions for taxation authorities' examinations

. The determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax

credits and tax rates

. tn: effect of changes in facts and circumstances

Amendments to IFRS 9 titted Prepayment Features with Negative Compensation (issued in

October 2017)

The amendments, applicable to annual periods beginning on or after I January 2020, allow

entities to measure prlpayable financial assets with negative compensation at amortised cost or

fair value through other comprehensive income if a specified condition is met.

Amendmenfs tu IAS 28 titled Long-term Interests in Associtrtes and Joint Ventures (issued in

October 2017)

The amendments, applicable to annual periods beginning on or after Ist January 2020, clarify

that an entity applies IFRS 9, rather than tAS 28, in accounting for long-term interests in

associates and joint ventures.

Amendmerils to IFRS 3 - Annual Improvements to lFrRSs 2015-2017 Cycle, issued in

December 2017.

10 lr , '
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tS, appl cab e to an nual periods begi n n ng on or after st January 2020 prov de

idance on app ly lng the acqu isition method to particular types of business
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

3. APPLICATTON OF NEW AND RBVISED INTtrRNATIONAL FINANCIAL
REPORTING STANDARDS (I FRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year

ended 30 June 2020(Continued)

Amendments to IFRS 11 - Annual Improvements to /FRSs 2015-2017 Cycle, issued in

December 2017

The amendments, applicable to annual periods beginning on or after lst January 2020, clarify that when

an entity obtains joini control of a business that is a joint operation, it does not re-measure its previously

held interests

Amenrlments to IAS 12 - Annual Improvements to IFRSs 2015-2017 Cycle , issuetl in December 2017 l

I

The amendments, applicable to annual periods beginning on or after lst January 2020, clarify that all

income tax. consequinces of dividends should be recognised when a liability to pay a dividend is

recognised, and that these income tax consequences should be recognised in profit or loss, other

comprehensive income or equity according to where the entity originally recognised the transactions to

which they are linked.

Amendments to IAS 23 - Annuat Improvements to IFRSs 2015-2017 Cycle, issued in December 2017

The amendments, applicable to annual periods beginning on or after lst January 2020, clarify that the

costs of borrowings-made specifically for the purpose of obtaining a qualifying asset that is substantially

completed can be included in the determination of the weighted average of borrowing costs for other

qualifying assets.

Amendments to IAS l9 titled Plan Antendment, Curtailnrcnt or Settlement (issued in February 2019)

The amendments, applicable to plarr arnendrnents, curtailments or settlements occurring on or after the

beginning of the firstannual reportiug period that begins on or after lst January 2020, requires an entity

to use updated actuarial assumptions to determine current service cost and net interest for the remainder

of the annual reporting period after the plan amendment, curtailment or Settlement when the entity re-

measures its net defined benefit liabitity (asset) in the manner specif led in the amended standard.

12!Pagt'
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N TO THE FINANCIAL STATEMENTS (Continued)

APPLICATION OF NIiW AND IIEVISED INTERNATIONAL FINANCIAL

REPORTING STANDARDS (l FRS) (Continued)

Amendments to IAS I and IAS I Definition of material

The amendments are intended to make the definition of material in IAS I easier to understand

and are not intended to alter the underlying concept of materiality in IFRS Standards' The concept

of 'obscuring' nraterial information with immaterial information has been included as part of the

new definition. The threshold for materiality influencing users has been changed from 'could

influence'to'could reasonably be expected to influence'. The definition of materialin IAS 8 has

been replaced by a reference to the definition of material in IAS l, In addition, the IASB amended

other Standards and the Conceptual Framework that contain a definition of material or refer to

the term 'material' to ensure consistency. The amendments are applied prospectively for annual

periods beginning on or after I January 2020, with earlier application permitted

New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2020

If'ft.S IT lnsurance Contracts (Issued 18 May 2017)

IFRS l7 requires insurance liabilities to be measured at a current fulfillment value and provides

a more uniform measurement and presentation approach for all insurance contracts' These

requirements are designed to achieve the goal of a consistent, principle-based accounting for

insurance contracts. tfns t7 supersedes IFRS 4 Insurance Contracts as of 1 January 2021.

Amendments to References to the Conceptual Framework in IFRS Standards (Issued 29

March 20lg- Applicable for annual periods beginning I January 2020)

Together with the revised Conceptual Framework published in March 2019,the IASB also issued

Amendments to References to the Conceptual Framework in IFRS Standards. The document

contains amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, tAS 37, IAS

38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not all amendments, however, update

those pronouncements with regard to references to and quotes from the framework so that they

refer to the r,evised Conceptual Framework. Some pronouncements are only updated to indicate

which version of the framework they are referencing to (the IASC framework adopted by the

IASB in 2001, the IASB framework of 2010, or the new revised framework of 2019) or to

indicate that definitions in the standard have not been updated with the new definitions developed

in the revised Conceptual Framework.

Page13
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3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCTAL

REPORTING STANDARDS (IFRS) (Continued)

iii) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019.

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow to

the Corporation and the revenue can be reliably measured. Revenue is recognised at the fair value

of consideration received or expected to be received in the ordinary course of the Corporation's

activities, net of value-added tax (VAT), where applicable, and when specific criteria have been

met for each of the Corporation's activities as described below.

i) Revenue from the sale of goods and services is recognised in the year in which the

Corporation delivers products to the customer, the customer has accepted the products and

collectability of the related receivables is reasonably assured.

. ii) Grants from National Government are recognised in the year in which the Corporation

actually receives such grants. Recurrent grants are recognized in the statement of

"o*pr.h"nsive 
income. Development/capital grants are recognized in the statement of financial

position and realized in the statement of comprehensive income over the useful life of the assets

that has be'en acquired using such funds

ii) Finance income comprises interest receivable from bank deposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using the effective

interest rate method.

iii) Dividend income is recognised in the income statement in the year in which the right to

receive the payment is established.

iv) Rental income is recognised in the income statement as it accrues using the elfective lease

agreements.

14 | i:' ,r 1, r'
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TO THE FINANCIAL STATEMENTS (Continued)
e is recognised as it accrues.

butions

bu o11 S are don at ton S that arc made to the Corporation n

S rather than n money or cash terms. These donati n c

personnel services. Where the financial value received for in-kind contri

ly determined, the Corporation includes such value in the statement

income both as revenue and as an expense in equal and opposite amo

contribution is not recorded

of
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)

c) Property, plant and equiPment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation und i*puirment losses. Where re-measurement at re-valued amounts is desired, all

items in an asset .uLgory are re-valued through periodic valuations carried out by independent

external valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other

compreherlsive incom.. D"...u."s that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income statement'

Gains and losses on disposal of items of property, plant and equipment are determined by

comparing the proceed, irorn the disposal with the net carrying amount of the items, and are

recognised in profit or loss in the income statement.

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly ro the .ot, oi ongoing but intomplete works on buildings and other civil works and

installations.

Depreciation on property, plant and equipment is recognised in the income statement on a

,truight-line basis to write do*n the coit of each asset or the re-valued amount to its residual

value over its estimated useful life. The annual rates in use are:

Buildings and civil works

Plant and machinery

Motor vehicles, including motor cycles

Computers and related equipment

Office equipment, furniture and fittings

25 years or the unexpired lease period

12.5 years

4 years

3 years

12.5 years

16 lPage

A full year's depreciation charge is recognised both in the year ofasset purchase and in the year

of asset disposal.
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TO THE FINANCIAL STATEMENTS (Continued)

plant and equipm ent are reviewed annually for impairment. Where
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4

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (Contirrued)

e) Intangible assets

Intangible assets comprise purchased computer software licences, which are capitalised on the

basis of costs incurred to acquire and bring to use the specific software. These costs are amortised

over the estimated useful life of the intangible assets from the year that they are available for use,

usually over three years.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of computer

software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an

intangibie asset is assessed as greater than its estimated recoverable amount, an impairment loss

is recogniscd so that the asset is written down immediately to its estimated recoverable amount'

g) Investment property

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or

helC under an operating lease) held for long term rental yields and/or capital appreciation, and

which are not occupied by the entity, are classified as investment property under non-current

assets.

lnvestment property is carried at fair value, representing open market value determined

periodically 6y independent external values. Changes in fair values are included in profit or loss

in the income statement.

h) Leases

IFRS l6 introduces new or amended requirements with respect to lease accounting. It introduces

significant changes to lessee accounting by removing the distinction between operating and

finance lease and requiring the recognition of a right-of-use asset and a lease liability at

commencement for all leases, except for short-term leases and leases of low value assets. In

contrast to, lessee accounting, the requirements for lessor accounting have remained largely

unchanged.

18 lPag,t:
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TES TO THE ANCIAL STATEMENTS (Contin ued)

TES TO THE FINANCIAL STATEMENTS (Continued)

stj MMAI{Y OF SIGN I FICANT ACCOIJ NT'l NG t'>O LICI IiS (Continued)

i) Fixed in

Fixed in investments refer to investment funds placed under Central Bank of Kenya (CBK) long-

tenn i bonds and other corporate bonds with the intention of earning interest income upon

the bond' disposal or maturity. Fixed interest investments are freely traded at the Nairobi Securities

Exchange The bonds are measured at fair value through profit or loss

j) Quoted investments

euoted investments are classified as non-current assets and comprise marketable.securities traded freely

at the Nairobi Securities Exchange or other regional and international securities exchanges. Quoted

investments are stated at fair value.

k) Unquoted investments

Unquoted investments stated at cost under non-current assets, and comprise equity shares held in other

Governmeht owned or controlled entities.

l) Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises

purchase price, import duties, transportation and handing charges, and is determined on the moving

average pqice method.

m) Trade and other receivables

-l

Trade and
These are

er receivables are recognised at fair values less allowances for any unbollectible amounts

sed for impairment on a continuing basis. An estimate is made of doubtful receivables

based on review of all outstanding amounts at the year end. Bad debts are written off after all efforts

at

lPage
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n) Taxation Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to

be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted, at the reporting date in the area where the

Entity operates unJ g"n".u,.s taxable income. Cuirent income tax relating to items recognized directly

in net assets is recognized in net assets and not in the statement of financial performance'

sUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

Current income tax (Continued)

Current in"o111" tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

ur"d to compute the amount are those that are enacted or substantively enacted, at the reporting

date in the area where the Entity operates and generates taxable income. Current income tax

relating to items recognized directly in net assets is recognized in net assets and Management

periodically evaluatei positions taken in the tax returns with respect to situations in which

applicabte tax regulation, ur" subject to interpretation and establishes provisions where

appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities und th.i. carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognized for atl taxable temporary differences, except in respect

of taxable temporary differencei associated with investments in controlled entities, associates

and interests in.loint ventures, when the timing of the reversal of the temporary differences can

be controlled and it is probable that the temporary differences will not reverse in the

foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry lorward

of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent

that it is probable that taxable profit will be available against which the deductible temporary

differencis, and the carry fbrward of unused tax credits and unused tax losses can be utilized,

except inr respect of deductible temporary differences associated with investments in controlled

entities, associates and interests in joint ventures, deferred tax assets are recognized only to the

extent that it is probable that the temporary differences wilI reverse in

20 | l:' ,r q, i:.
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TO THE ANCIAL STATEMENTS (Continued)

the le future and taxable profit will be available against which the temporary

dilferen n be utilized.

The carryi
the extent

amount of deferred tax assets is reviewed at each reporting date and reduced to

at it is no longer Probab lethatsufficienttaxableprofitwillbeavailabletoall
of the deferred tax asset to be utilized' Unrecogn ized deferred tax assetsall or

reassessed

that future

2 lPage

I



KAKAMECA COU NTY DAITTY DEVNI,(}PMENT CORPORA'TION

Arnelrded Annual reports anc! lluancial staternettts
li'or the F in:lncial Year etldine .nurre 3tlttrr, 2417,2

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

D efer r e d t ax (Co n t i n ue d)

Defened tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deierred tax items are recognized in correlation to the underlying transaction

in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable

right exists to set off current tax assets against current income tax liabilities and the deferred

taxes relate to the same taxable entity and the same taxation authority.

o) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various Commercial Banks at the end of the reporting period. For the purposes of these

financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not surrendered or

accounted for at the end ofthe financial year.

p) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net of
issue cosls associated with the borrowing. Subsequently, these are measured at amortised cost

using the effective interest rate method. Amortised cost is calculated by taking into account

any issue cost and any discount or premium on settlement. Finance charges, including

premiums payable of settlement or redemption are accounted for on accrual basis and are added

to the.u,.ying amount of the instrument to the extent that they are not settled in the period in

which they arise. Loan interest accruing during the construction of a project is capitalised as

part ofthe cost ofthe project.

q) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

22 | i' ,r ,., ,'
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N ES TO THE FINANCIAL STATEMENTS (Continued)

respect of goods and services sr.rpplied, whether billed to the entity or not, less any payments

made to the supPliers.

s I-l MMAIIY OF SIC; NIFICIANT ACCOUNTING l'}oLIC IES (Con ti n ued)

r) Retirement benefit obligations

The entity operates a defined contribution scheme for all full-time employees from July l,

2018. The sctreme is administered by an in-house team and is funded by contributions from

both the company and its e*ptoye"s. The company also contributes to the statutory National

Social Security Fund (NSSF). This is a defined contribution scheme registered under the

National Social SecuritY Act.

s) Provision for staff leave PaY

Employeds' entitlements to annual leave are recognised as they accrue at the employees' At

provision is made for the estimated liability for annuat leave at the reporting date'

0 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the entity operates, Kenya Shillings' Transactions inforeign currencies

during the yearlperiod are translated into the'functional currency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured' Any

fbreign exchange gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities denominated in

foreign currencies are recognised in profit or loss'

u) Budget information

The origilal budger for Fy :2olg-2ozowas approved by rhe National Assembly on Jun 2019'

Subsequent revisions or additional appropriations were made to the approved budget in

accordanQe with specific approvals from the appropriate authorities' The additional

;ffi;t#"nr'u.. added to the originat budget uy ir.,e entity upon receiving the respective

upp.ouuls in order to conclude the final budget"

The entity's budget is prepared on a diff'erent basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nu,rr" of expenses in the statement of financial performance'

whereas the budget is prepared on a cash basii. The amounts in the financial

lPage
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison of budget and actttal amounts,

prepared on a comparable basis io the approved budget, is then presented in the statement of

iomparison of budget and actual amounts. In addition to the Basis difference, adjustments to

amounts in the financial statements are also made for differences .

SUMMARY OF SIGNIFICANT ACCOTINTING POLICIES (Continued)

u) Budget information (Continued)

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section of these financial statements.

v) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate acoounting treatment and disclosure requirements' [n particular,

where a private pu.ty 
"ontributes 

an asset to the arrangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together

with the asset, to whom it must provide them, and at what price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the Entity also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

w) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

x) Subsequent events

There have been no everts subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2019.
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TO THE CIAL STATEMENTS (Continued)

GNIFIC]ANT MENTS AND SOURCE,S OF ESTIMATION

The of the Entity's financial statements in conformity with IFRS requires managem

ents, estimates and assumptions that affect the reported amounts of
and liabilities, and the disclosure of contingent liabilities, at the end of
However, uncertainty about these assumptions and estimates could result

uire a material adjustment to the carrying amount of the asset or liability
in future

I"]NC E II.T

to make j
expenses,
reporting
outcomes
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5 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESITMATION UNCERTAINTY

(Continued)

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, ihat have a significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities with-in the next financial y"ur,ur" described below. The Entity based its

assumptions and estimates on parameters availabie when the financial statements were prepared'

However, existing circumstances and assumptions about future developments may change due to

market changes or circumstances arising beyond the control of the Entity' Such changes are

reflected in the assumptions when they occur.

Useful lives and residual values

The useful Iives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

. The condition of the asset based on the assessment of experts employed by the Entity

. The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

' The nature of the processes in which the asset is deployed

' Availability of funding to replace the assets

' Changes in the market in relation to the asset

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. Transfers from Other Government entities

(The transfers were received from the Counlry Treasury to support

renovation oJ'existing smart farms and support normal operations

30,415,975.0068,561,155.50Transfers from County Government of Kakamega

Treasury
30,415,975.0068,561,155.50Total Government Grants And Subsidies

26 lP.r3,r'
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17,

and Bulls

an average price of sh'47.5, for Bukura 40,550 krs, Matungu 46,460 ltrs, Kab

ro 3,270 litres. 24 butt calves were sold at a standard price of Ksh' 5'000)

wages relates to casuals engaged on the crop farms other than those engaged

I
Sa le of goods

le of MilkSa
827,131.001_,903,452,00Bu kura Smart Farm

1,205,011.002,183298.00M rtungu Smart Fart

465,493.00830,955.00Ka bras Smart Farm

153,600.00Kh wisero Smart Far

2,491,6354,951,285.00Sub Total from Sale of Milk

St le of Bulls
15,000.0035,000.00Br kura Smart Farm
45,000.0035,000.00M ltungu Smart Far
10,000.0045,000.00Ka bras Smart Farm

05,000.00wisero Smart FarKT

70,000.00i20,000.00Sub Total from Sale of Bull Calves
2,567,635.005,071,285.00n the sale of goodsT ltal revenue frc

e milk was sold

580ltrs and Kht

3 Employee (

3,742,614.004,872,109.00
Sr rlaries and wage

01,988,850.00{<o lher casual wagt
3,742,614,006,860,959.00mployee costsE

27 lPage
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7. Remissions to County Treasury

8. Cash and Bank Balances

r er(li .flune 3{}t 2{}22

1,140,0002,476,691.50Transfers to County Treasury
1,140,000.002,476,691,50Total

wntffi
wr?ffitl*rtrffiIrE.Iit

a) Commercial accounts
3,997,675483,8 16.511174166983Kenya Commercial bank
2,476,6925,071,285.0012r1938727Kenya ComtnerciaIbank

2,363,121.0012912s2371Kenya Commercial Bank-Retention

6,474,3677,918,223.02

Sub- total

30 lPaEi:
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f-or the Finaltciai year cnding.lttne 3llth. Zll?Z
NOTES TO THE FINAIICIAL STATEMENTS (Continued)

9 PROPERTY, PLANT Af[D EQUIPMENT (Continued)

4(r.9 13,215.002,571,117.00
0.00

2,158,395.004,120,313.0038,063,389.00
Balance as At I't Jul
202t

,17,228.039.61t77,760.00448,614.00 1,147.870.0045.453,795.61Additions

Disposals

Transfe rs/adj u stments
177,760.00 94,141,253.613,718,987.002,607,009.004,120,313.0083,517,184.61At 30th Jun,2A22

94,141,253.61117,760.003,718,987.004,120,313.00 2,607,009.0083,517,184.61Total

4,418,070.7444,440.00929,746.75325,876.131,030,078.252,087,929.62Depreciation and

impairment At 30th Jun

2022
44,440.00 4,418,070.74929,746.75325,876.131,030,078.252,087,929.62Depreciation

Impairment
44,440.00 4,418,070.74929,746.75325,876.131,030,078.252,087,929.62Total

Net book values
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ti \ii,\\li'-(;A t'O[ )r'l Y DAIRY DEVELOPIVIEI(T CORPORATION
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l ur' t he Finartcial r t'it r e nding .ltrne 30th, 2422

At 30'h ,June 7022 87,429,254.99 3,090,234.75 2,281,132.88 2,,789,240.25 133,320.00 89,723,182.84

10. VALUATION OF BIOLOGICAL ASSETS

Lactating Colvs 14 2,800,000.00BUKURA
1.600,000.00Dry corvs 8

0 0Incalf Heifbrs

0 0Bulling heit-ers

9 900,000Weaners

2 100,000.00Female Calves

5,400,000.0033Sub-Total
3,600,000.0018Lactating CornsMATLINGU
1,600,000.006Dry cows

750,000.00Jlncalf Heifers
1,400,000.007Bulling heifers

400,000.002Weaners

1 50,000.00Female Calves

36 7,800,000.00Sub-Total
6 1,200,000Lactating CorvsKABRAS

1,200,0006Dry cou,s

100,0004Incalf Heif-ers

1,800,0009Bulling heifers

2 400,000Weaners

32 1;,;.1 ,-
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Female Calves 0 0

Sub-Total 33 5,600,000

KHWTSERO Lactating Corvs 3 900,000

Dry cows 0 0

Incalf Heifers 0 0

Bulling heifers l0 1,800,000

Weaners t2 1,200,000

Female Calves 2 I00,000

Sub-Total 33 4,000,000.00

Gross Total 22,800,000

Less estimated cost of
Disposal at l0o/o gross sale

(2280,000)

20,520,000.00123

Net Total

11. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTTONS

0.00225,545.00WITSAM ENTERPzuSES
0.00874,200.00FARM TNPUTS
0.003,557 ,165.60SPENDzuTE LIMITED
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Iror I hc l''inancial r errr cnding Jttne 30th, 2022

DREAMTECH ENTERPRISES 9,245,600.00 0.00

JENGA FEEDS 1,254,960.00 0.00

SAMKAI 3,335,001.60 0.00

OR]JO 3,250.00 0.00

GROOVE FEEDS 2,336,880.00 0.00

BISHOP STAM 212,829.80 0.00

LOGMA GUEST HOUSE 88,000.00 0.00

DIXA AGROVET 874,050.00 0.00

NASMOLA ENTERRPRISES 822,805.00 0.00

MOTHERLAND KENYA 633,924.00 0.00

KIMILILI VETERNARY

SERVlCES

979,800.00 0.00

EVISHAT LIMITED 253,186.00 0.00

MWANGAVET LTD 578,820.00 0.00

MODERN STRATEGIES 601,200.00 0.00

ONE COW INITIATIVE 436,345.00 0.00

TOTAL 26,592,526.00 0.00
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12. GENERAL EXPENSES PAID DURING THE YEAR

Consumables-Supplies for production

10,528,360.00

17,452,809

Artifi cial lnsemination services 175,600.00 0.00

0.00One Cow [nitiative 1,292,270.04

Animal treatment

34,560.00 0.00Supply of computer accessories

200,701.00 0.00Other consumables e.g tanks

98,892.00 0.00Motor vehicle insurance

0.00 0.00Strategic plan development

0.00 0.00Purchase of uniforms

392,550.00 0.00Public participation

92,200.00 0.00Membership subscription

94,892.00 0.00Sanitary materials

0.004,632,982.00Farm development

2,993,22s2,099,930.00Daily Subsistence allowances

0.001,280,680.30Maintenance of buildings

713,250502,825.00Utilities supplies and services

219,264639,000.00Communication supplies and services

2,037,0601,776,175.00Domestic Travel and subsistence

29,9051,372,150.00Publishing and printing services

60t,945757,671.00Hospitality supplies and services

age

t.a-L ^L\Srl.s

rt6,240.00 0.00



K..\ic,\11!'.{; \ ('(}[ ,\ i \, I]AIRY DiiVEI-(]PMENT C{}l{PORATION
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Far the !;'ig:rrrciai rr:ar-e nding June 30th, 7027

13. CASH PAID TO ACQUIRE PROPERTY, PLANT AND EQUIPMENT

General office supplies(PaPers, pencils) 617,089.00 370,098

Bank charge 259,560.85 36,035

Refined fuels, lubricants for transport 1,234,440.00 424,221

Maintenance - motor vehicles & cycles, Building and

Stations

539,790.00 262,472

Total 28,893,211.15 25,140,284

9.088,623.0029,315,328.23Construstion of Buildings
0.00L,747,87O.O0Purchase of ComPuters

2,046,201.00448,514.00Purchase of Furniture
0.00177,760.00Purchase of Farm Machinery

11,134,82431,089,572.23Total

36 | i' ;; ;; ..:
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TES TO THE FINANCIAL STATEMENTS (Continued)
VALUATION RESERVB

The revaluation reserve relates to the revaluation of certain items of property, plant and

equipment. As indicated in the Statement of Changes in Equity, this is stated after transfer of
excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses are not

distributable.

l3 AIR VALUE IADJUSTMENT RESERVE

ue adjustment reserve arises on the revaluation of available-for-sale financial assets,

the marketable securities. When a financial asset is sold, the'portion of the reserve

to that asset is reduced from the fair value adjustment reserve and is recognised in

20. RELATED PARTY DISCLOSURES

The fair v
principally
that relates
profit or Where a financial asset is impaired, the portion of the reserve that relates to that

asset is in profit or loss

17. RETAINED EARNINGS

The retainbd earnings represent amounts available for distribution to the Corporation's

shareholders. Undistributed retained earnings are utilised to finance the Corporation's business

activities.

18. BORROWINGS

There were no borrowings

19. DEFERRED TAX LIABILITY

Deferred tax is calculated on all ternporary differences under the liability method using the

enacted ta{ rate, currently 30o/o.The net deferred tax liability at year end is attributable to the

following ilems:

Government of Kakamega

The of Kenya is the princiPal shareholder of the Corporation holding 100% of

the
all -term lenders of the entity, both domestic

on equity interest. The Government of Kenya has provided full guarantees to

and external

i) Ministry of Agriculture Livestock and Fisheries

Other related parties include:

37 lPage
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

18 RELATED PARTY DISCLOSURES (Continued)

Transactions with related parties

21. CAPITAL COMMITMENTS
Capital commitments at the year- end fbr which no provision has been made in these financial

statements are:

a) Sales to related parties

Total

b) Grants from the Government
30,415,97568,561,155.50Grants from CountY Government
30,415,97568,561,155.50Total

c) Expenses incurred on behalf of related party

Payments of salaries and wages for Corporation

Payments for goods and services for the CorPoration

Total

d) Key management compensation

Directors' emoluments

Compensation to the CEO

Compensation to key management

Total

WrcilWrRlil

Amounts authorised and contracted for

Amounts authorizes but not contracted for

Less: Amounts included in Work in progress

33lPagt'
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N TO TH FINANCIAL STATEMENTS (Continued)

(i) c it risk

entity has exposure to credit risk, which is the risk that a counterparty will be unable
to y amounts in full when due. Credit risk arises from cash and cash equivalents, and

with banks, as well as trade and other receivables and available-for-sale financial

ent assesses the credit quality of each customer, taking into account its financial
po tion, past experience and other factors. Individual risk limits are set based on intemal

assessment in accordance with limits set by the directors. The amounts

in the statement of financial position are net of allowances for doubtful
vables, estimated by the company's management based on prior experience and their

ssment of the curent economic environment

carrying amount of financial assets recorded in the financial statements representing
value of anythe ty 's maximum exposure to credit risk without taking account of the

obtained is made up as follows:

t9 FINAN RISK MANAGEMENT (Continued)

(i) Credit (Continued)

col

39 lPage
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(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

entity's short, .nlair* and [ong-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.
The table below represents cash flows payable by the company under non-derivative financial

liabilities by theii remaining contractual maturities at the reporting date' The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant'

20 FINANCIAL RISK MANAGEMENT (Continued)

(ii) Liquidity risk management (Continued)

At30 June2022
Receivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Total
At30 June202l
Receivables from exchange

transactions

Receivables from non-exchange

Bank balances

transactions

Total

ffi ffil fHHru
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At30J ne2022

Trade

ion of borrowingsCurrent

Provis

benefit obl

Total
At30J 2021

of borrowings

Prov

lncome

benefit obligation

Total
(iii) Market

risk rests

policies (r
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k

has put place an internal audit functionln

controls

is the risk arising from changes
rates which will affect the

in market prices, such as interest rate, equity prices

entity's income or the value of its holding of
and
Lcial

The objective of market risk management is to manage and control market risk

le parameters, while optimising the return Overall responsibi lity for managing

ith the Audit and Risk Management Committee

basis, evaluate and test the design
to assist it in assessing the risk faced by the entity
and effectiveness of its internal accounting and

Finance
ect to revlew and approval by udit and Risrk Management Comm ittee andA

of those po icies.

no change to the entity's exposure to market risks or the manner in which it m

the risk

THE REPORTING PERIOD

no material adjusting ald non- adjusting events after the reporting period'

Department ts respons ible for the development of detai led ns mLanS$€fient
for the day

ks

)

2t

1)

4L

statements are presented in Kenya Shillings (Kshs)'

Over 5

rnonths Total
Iletrvecn I-3

months
Lcss than I

month

Kshs KshsKshSKshs

I

yables
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Employt

Trade pz /ables

Current
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APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary ofissues raised by the extemal auditor, and management corrunents that were prcvided to the auditor. We have trominated
focal percons to resolve the various issues as shown below with the associated time Aame within which we expect the issues to be resolved.

z I ,'. . ,

Ref.
in
e{te
rnal
audi
t
repo
rt

Issue/observations from Auditor
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The three officers who had not provided the passport size are
the County staff whose details are already in their personal
files this are- i).Moses Sande{ounty Aftomey ii).Dr.
Kelly Nelima-Chief Officer Livestock and fisheries
iii).CPA,Amb.JamesOchami -Chief Oflicer Finance and

Economic planning

The statement of Corporation performance against
predetermined objectives has been included in Chairman's
and Directors statements, however in subsequent hnancial
statements we shall be reporting separating.

Corporate govemance statement and management discussion

and analysis will be improved on in the subsequent hnancial
statements.

The template provided by the PSASB requires the entity to
prepare a statement of profit or loss and other comprehensive

income as prescribed in the f,urancial statements.

The blank spaces have been deleted and proper formatting
done.

I 
Disclosures of the projects implemented will be included in

I the subsequent f,nancial statements, the details of inter-entity

transfers together with the recordings of the transfers from
other government entities have been provided in the furancial

statements on page no 34.

NOT
RESOLVED

I
1. Presentation and Disclosure
Thetrnancialstatements submilted-for audit were not prepared in accordance with
Public Sector Accounting Standards (IPSAS) -Accrual Basis and in the format prescribed by the
Public Sector Accounting Standards Board (PSASB). The statements indicate that they have been
prepared in accordance with the lnternational Financial Reporting Standards (IFRS) framework
instead of IPSAS (Accrual) as required under Section 22 of the Kakamega County Dairy and
Development corporation Acg 2018 which states that within a period of three months after the
end of each financial year, the Board shall submit to the Auditor-General the accounts of the
corporation in respect of that year together with a statement of the income and expenditure of the
corporation during that year; and a statement ofthe assets and liabilities ofthe corporation on the
last day ofthat financial year.

Details on the Corporation management including positions held, responsibilities and board
directors, including their bio data, experience and passport photos for three (3) ofthem have not
been provided as required by the prescribed reporting format. In addition, the report on
Corporation performance against predetermined objectives has not been included in the report and
financial statements as required.

Although the corporate governance statement and management discussion and analysis have been
included in the financial statements, they do not give adequate details as per the guidelines
provided by the PSASB. Also, the fiduciary oversight arrangements have not been identified
described or explained.
A statement of profit or loss and other comprehensive income has been prepared instead of a
statement of financial performance.
ln addition, the sigrificant accounting policies have been replicated as given in the prescribed
reporting format without customizing them to the nature and operations of the Corporation.
Further, the financial statements and accompanying notes include blank disclosures that do not
reveal or support any balances and do not therefore provide any information to the intended users

of the financial statements.

Disclosures of the projects implemented and the details of inter-entity transfers together with the

recordings of the transfers from otler government entities have also not been provided.

Consequently, the financial statements as presented did not comply with the format prescribed by
the Public Sector Accounting Standards Board (PSASB).
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NOT
RESOLVED

Note no 1 indicates a figure of Ksh 59,322,792 as

transfers from treasury to KDDC but not payments

made on behalf of the entity.

In the financial statements of the County Executive

the amount of 19 million had already been

recognized in the financial year 201812019 since it
was disbursed during the closure of the year

201812019 June and KDDC received at the start

the year 2019/2020.

The amount is recognized as income in the

statement of profit and loss account and on the

payment side of the profit and loss account it is
recognized as a capital expense since it is used on

development purposes.

2 2. Transfers from the County Government

The statement of financial performance reflect transfers from County Treasury

amount of Kshs.59,322,192 for the year ended 30 June 2020 which is indicated in
note no.l to the f,rnancial statements as payments by the County on behalf of the

entity , while the financial statements of the County Executive of Kakamega for
the same period disclose amount transferred to the Corporation

Kshs.40,322,192 resulting to an unexplained variance of Kshs.19,000,000. In

addition, all the amount has been recognized as income yet part of it was supposed

to be applied towards capital development.

Consequently, the completeness and accuracy of the transfers from county

government figure of Kshs.59,322,792 for the year ended 30 June 2020 could

not be confirmed.

t4 1,,,.
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3 3. Transfers The Ksh 6.5M transferred to County treasury is I NOf
part of balance c/f from previous financial year ofl nSOlVpO
Ksh 5,841,339.00 and also part of Ksh 1,725,842

as receipts fiom sale of rnilk.ln thc Cotrnty'

executive financial statements it has been

recognized as retumed to CRF.

The statement of financial performance reflects transfers of Kshs.6,500,0001

disclosed in note 5 to the financial statements as transfers to the county treasury
for the year ended 30 June 2020. Although the amount was transferred from the

revenue collection account, the fr-nancial statements of the Corporation do not

disclose such amount as revenue generated from operations of the entity and no

reason has also been provided for the transfer has not been explained. In addition,
the financial statements of County Executive of Kakamega have not recorded the

transfer as a receipt.

Consequently, the accuracy and occurrence of the transfer of Kshs.6,500,000 for
the year ended 30 June 2020 cannot be confirmed.
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NOT
RESOLVED

The land that the Kakamega Dairy Development

Cor,noration is using rvas acquired by the County

Executive and the ownership documents are still in

the address of the Kakamega County Government.

The Corporation has commenced a process to

transfer all its land assets into its ownership.

The Corporation is still in the process

developing an asset register and currently we have

an inventory list.

The depreciation rates have been provided in

percentages. Refer to financial statements page 23

where figures have been calculated in percentages-

The statement of financial position reflects property, plant and equipment balance

of Kshs.37,527,963 as at 30 June 2020as detailed in note 8 to the financial

statements and which include land and buildings with a cost of Kshs.34,51 7 ,277 .

The amount of Kshs.3 4,517,271 was in respect of expenditure incurred by the

Corporation on repairs, maintenance, renovation, partitioning of buildings.

However, the ownership of the land on which the buildings stand could not be

confirmed due to lack of ownership documents.

ln addition, the Corporation did not maintain an asset register to account for the 
I

property, plant and equipment balance of Kshs.37,521,963 as at 30 June 2020'

hu.tt .r, the depreciation policy has provided the depreciated rate in years instead

of percentage (%) as required.

Consequently, the properfy, plant and equipment balance of Kshs.37,521,963as at

30 June 2020 could not be confirmed.

6. Properfy, Plant and EquiPment6

48 l'
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The statement of financial position has not disclosed any inventory balanceas at
30 June 2020 arrd no stock sheets were availed to show that there was no balance

of the consumables and milk stocks at the Corporation and the smart farms as at

30 June 2020.

Consequently, financial statements have not disclosed significant information on

the state of execution of the Corporation's activities.

7. lnventory The inventory listing is provided for your review. NOT
RESOLVED

The original cash book balance reflected a

different figure but after a adjusting cash book the

new cash

balance reflected is Ksh 4,553,660

There was no board of survey report.

8

The statement of financial position reflects cash and cash equivalents balanceof
Kshs.17,478,178 as at 30 June 2020comprising cash at bank and cash on hand
amounting to Kshs.4,553,660 as disclosed in note 7A of the financial statements.
However, the cash on hand balance of Kshs.4,553,660was not supported by the
cashbook and board ofsurvey report as at 30 June 2020
Consequently, the accuracy and existence of the cash

balance of
Kshs.4,553,660as at 30 Jtrne 2020 carurot be confirmed.

8. Cash and Cash Equivalents NOT

RESOLVED

3lPage
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NOT
RESOLVED

The Kshs.157,048,634 is the total accumulative

receipts for the twe years 2018-2019 and 2019-

2O2O asreflected in the statement of financial

performance. The figure of 90M is reflected in the

statement of financial position as total receipts for

the year 201 8-201 9,Kshs.61,048,634 is reflected

in the statement of financial position as total

receipts for the year 2079-2020.

9. Statement of Changes in EquitY

The statement is erroneously referred to as statement of changes in net equity as

at 30 June 2020instead of statement of changes in net assets as required by IPSAS.

statement reflects total net assets of Kshs.l51,048,634 a balance brought

2020 and the previous year statement of changes in equity'

Consequently, the accuracy of the statement of changes in net assets for the year

ended 30 June 2020 cannot be confirmed.

The

tion,

revlewunderd thereceivedfundsKshs unng year00Oandof 000,forward 90,
1n thereflectedtotalthe revenuetovalentISwhichI6 6 and34Kshs. equl048,

nohavetotheseaddiIn figures appearfinancialofstatement performance.
unealAS JJ 0financialofstatementthelinkedbe positiontoAS cannotbasis they

9

NOT
RESOLVED

Revolving fund is the net book values of assets

brought forward from the yeat 201812019

The breakdown of the general reserves is
higtrlighted below which is the opening balances

for the year 201912020

KCB Operation Account.......... 28,688,689.46

KCB Revenue Account.'...-..'.-. 5,841,339'00

supported.
corrr"qu.ntly, the accuracy and validity of the two balances as at 30 June 2020

could not be confirmed.

10. Reserves and Revolving Fund

basi

balancefundrevolreflects vlngfinancialof positionstatementThe
0202JuneJ 0ATASofbalance Kshs.34,530 ,028anda7 reserves92 5 7Kshs. 6,

orainedbeennothavebalances expltheseofOIS sourcetheoweverH

l0
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NOT
RESOLVED

11. Statement of Cash Flows

The statement of cash flows for the year ended 30 June 2020has not been

year ended 30 June 2020. The statement reflects cash and cash equivalents as at I

July 2019 balance of Kshs.34,530,028 while the previous year financial
statements reflects a balance of Kshs.25,504,271 to result to a variance of
Kshs.9,025,757 which has not been explained or reconciled. The statement also

reflects net increase in cash and cash equivalents figure of Kshs.17,478,178 while

the calculated figure from the statement shows a decrease of Kshs.17,051,850 to

result to a variance of Kshs.34,530,028 which has not been explained or

reconciled.
Consequently, the accuracy of the statement of cash flows for the year ended 30

June 2020 could not be confirmed.

Theanormally has been noted and corrected.ll

Budgetary Control and Performance

According to the statement of comparison of budget and actual amounts for the year

ended 30 June 2020, the corporation had a revenue budget

which Kshs.61,048,634 or approximately 6l% of the

corporation also had an expenditure of Kshs.78,962,200 but

of Kshs.70,095,229 to result to under expenditure of Kshs.

llYo as below:

budget was realized. The

recorded actual expenditure

8,866,97 I or approximatelY

of Kshs. I 00,243,800 out

Actual
Expenditure

(IGhs)

Budget
UtilizationDiffe

rence (Kshs)
Expenditure Item

1,210,1892,781,811

Approved
Budget
(Kshs)

3,992,000StaffCosts

The uncollected revenue of Ksh39,195,166 is

what County treasury failed to remit to the entity.

The underutilization resulted to late disbursement

of funds from the County Treasury which

resulted to under expenditures to the

respective line items as observed by the Auditor.

NOT
RESOLVED

51 lPage
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25,577,945 322,05525,900,000General Expenses

6,500,0006,500,000lransfers
35,235,473 7,334,72742,570,200Acquisition of Assets

8,866,97170,09522978,962?00Total

The Corporation therefore failed to meet its revenue target by Kshs.39,195,166 or

approximately 39% of the budgeted amount. In addition, the corporation did not utilize

Kshs.8,866,971 or I I % of its budgeted expenditure and no reasons or explanations have

been provided for this state of affairs.

Failure to realize ttre targeted revenue and utilize the budgeted funds is an indication

that the programs of the Corporation were not implemented as envisaged.

52|i'','.',



t KAwI ECA C{} LI l,{TY D.\ I ltY D n \,', I L() I'} ]1 t" N'r C{) It t')i} tti\T' t() ir
nrended Annual rcports and tinancial I'itatelnent.s

rr thc t I nallcla vear ell lrl unc t

NOT
RESOLVED

The payments are being worked on to make sure

all the documentations are attached and certified

Expenditure Not Properly Supported

financial ended 30 June made various to

Kshs. 1,046, I 00 rvhich rvere not properly supported by authorization, relevant reports, signed attendance Iists,

warants, contract documents and other necessary documentation as detailed below.

Date Payee Details Amount
(lGhs)

Findings

Jason

Michieka

Imprest

Board

Selection

Panel

482,1

l.
he minutes and attendance list not

signed. not dated and does not indicate

the venue.

2.

mprest warrant not signed.

3.

mprest requested, processed and cash

received by the same officer-Jason

Michieka.

29-

Aug2019

IWs Maduda

Enterprises

Supply of
Polythene

Papers
400,000

Contract agreement not availed,together

with list of prequatified suppliers.

9-

Oct20l9

Brian

Shivina Paul

Imprest 10,000 No Imprest Warrant

9-

Oct20l9

EverlyneNy

ongesa

Imprest 50,000 No Imprest Warrant

2t-
Oct2019

RobaiAndaj

e

Imprest 94,000 No Imprest Warrant

9-
Oct2019

JaneroseMat

dangq

Imprest 10,000 No Imprest Warrant

Total 1,046, I 00
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Consequently, the propriety ofthe expenditure ofKshs.l,046,l00 included in general expenses figure

Kshs.23,9i7,945 for the year 30 June 2020 could not be ascertained
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Kakamega County Dairy Development

Corporation has an approved procurement plan

we had initially availed for Audit in
copy we have attached the hard copy for your
verification.

soft

NOT
RESOLVED

others a brief description of the requirements, estimated values of the
requirements, the procurement method and the expected award dates contrary to
the provisions of section 53 (2) of the Public Procurement and Asset Disposals
Act, 2015 which states that an accounting officer shall prepare an annual
procurement plan which is realistic in a format set out in the Regulations within
the approved budget prior to commencement of each financial year as part of the

annual budget preparation process.

Consequently, management breached the law.

2. Lack of Procurement Plan

The corporation did not provide approved procurementan p among

2

NOT
RESOLVED

KDDC staff establishment is majorly that o

employees on secondment from the county human

resource and a small component

contractual/casual workers on the farms. Coming

up with annual recruitment plans at the beginning

of each year has never been the case. However

plans are underway in this endeavor and going

forward this will be done. Further KDDC is still at

its inception stages as it has been operational for a

period not exceeding four years. This therefore

calls for continuous process in the implementation

of certain crucial policy documents such as

establishment records as

establishment record or plan to support achievement of goals and objectives in

their strategic plan contrary to section B.2.1 of the Public Service Commission

Human Resource Policies Manual. Therefore, there are no statistics of the number

of staff required and available for every position and the roles played in the

Corporation

1. Failure to Develop a Staff Establishment

Kakamega County Dairy Development Corporation did not have a

I

T5 lPage
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directed

NOT
RESOLVED

Quarterly financial reports for some of the quarters

were prepared and submitted however we had

challenges of capacity in personnel, the entity has

engaged a qualified accountant to actively prepare

and adhere to PFM Act provisions, going forward

the entity is doing what is required and a sample

submitted quarterly reports availed.

2 2. Failure to Prepare and Submit Quarterly
Kakamega County Dairy Development Corporation failed to prepare quarterly

reports.ortrury to Regulati on207 (1) of the Public Finance Management (County

Governments)iegulations, 2015 which states that an accounting officer of a

county co.poiation shall prepare and submit quarterly financial and non-financial

statements in the format gazefted by the Cabinet Secretary within 15 days after

the end of each quarter to the County Executive Committee Member responsible

for the county corporation with a copy to the County Treasury and the Auditor

General.
consequently, management is therefore in breach of the law.

Financial Reports

56 1,': ,.
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During the financial year 2O19/2020, the Corporation incurre*an expenditure uf
Kshs.4,553,660through imprest. However, the vouchers in respect of surrender of
the imprest were not authorised by the accounting officer and the warrants for the
issue of the imprests were not signed by the imprest holders.

Consequently, the required controls were therefore not in place and/or

I observed over the use of imprest in running the activities of the Corporation

3. Unauthorized Expenditure Going forward the management is working on
proper policies and controls to govern the imprest

management

3 NOT
RESOLVED

NOT
RESOLVED

tnitially there has been a challenge in record keeping
by the farm managers due do capacity and low
supervision but going forward the entity has employed
qualified farm managers who are assisting in keeping
proper records.

Also the entity has employed a quality assurance officer
who supervises the day to day operation of the farms
activities.

Going f<rrward the entity is working on the systems to
improve the general operations of the farms

Adequate internal controls have been instituted.
Production and sales of milk as well as revenue
collection are being monitored on daily basis.

We .have put measures to improve milk production

hence improve on our revenue targets. Other revenue

targets such us heifers raised have not been disclosed.

In future such revenues will be disclosed which wilt
improve our target.

4. Revenue Collection at the Smart tr'arms

Audit verification of the Bukura and Malava (Mbande) smart farms revealed that
proper revenue records were not maintained. There were no records showing the

amount of revenue collected during the year. There was also no evidence of
supervision by responsible officers to ensure revenue was collected and accounted

for as envisaged.

Consequently, the accuracy of the revenue collected and accounted for during
the year under review could not be confrrmed.

4
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There was no Audit report for the year 102012021

Chief Executive Offlcer

oate...'*.:.r.i*X.:.

Chairman of the Board

Date.
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APPENDIX 11: PROJECTS IMPLEMENTED BY THE KAKAMEGA COUMY DAIRY DEVELOPMENT CORPORATION

Projects

Projects implemented by the Kakamega County Dairy Development Corporation

YesYesCommitted2YrsCounty gov of
kakamega

CGKK/KDD C I 00 | I 20 | 620 t 7Construction of Perimeter
farmat

YesYesCommitted2YrsCounty gov of
kakamega

CGKK^(DD C I QT I 0 4 I 20 | 620 17Construction of Perimeter

fencing at Malava farm
YesYesCommitted2YrsCounty gov of

kakamega

CGKK/KDDC/QT/0 5 /20 | 620 17

Proposed construction

farm in the box at Matungu

farm

of

YesYesCommitted2YrsCounty gov of
kakamegaCGKK/KDD C I 22 I 20 I 6 -20 17

Proposed of Perimeter
fencing at Kabras farm

YesYesCommitted2YrsCounty gov of
kakamegaCGKK/I(DD Cl24l20 | 6-20 17

Construction of 4NO Door

toilets at Bukura Fram YesYesCommitted2YrsCounty gov of
kakamegaCGKK/KDD C I 25 I 20 | 7 -20 t 8

Construction of 4NO Door

toilets at farm YesYesCommitted2YrsCounty gov of
kakamegaCGKK/KDD C I 28 I 20 r7 -20 t 8

Construction of hand dug

well at Matungu Farm

5glPage
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Yes2Yrs Committed YesCounty gov of
kakamegacG KK/KDD C I 29 I 20 | 7 -20 t 8

Construction of hay ban

/silage pit at Matungu farm
Yes2Yrs Committed YesCounty gov of

kakamegaCGKK/KDD C I 33 120 1 7 -20 1 8

Construction of sentry house

at Matungu farm

YesCommitted Yes2YrsCounty gov of
kakamegaCGKK/KDD C I 3 5 120 1 7 -201 8

Construction of cattle crush

at Matungu farm
YesCommitted Yes2YrsCounty gov of

kakamega
c G K/KDDC I 37 120 t7 -20r 8

constructlon
of calf pen at Matungu smart

farm
YesYesCommitted2YrsCounty gov of

kakamega
c GKK/KDD C I 27 I 20 t 7 -20 t 8Internal fencing at Bukura

Farm
YesYesCommitted2YrsCounty gov of

kakamegaCGK/KDDC I 5 4 120 1 7 -20 1 8

Construction of feed

store/paddocking/slury Pit

and access roads
YesYesCommitted2YrsCounty gov of

kakamegaCGK/KDDC I 46 1201 7 -20 1 8Construction of sentry house

at kabras smart farm
YesYesCommitted2YrsCounty gov of

kakamega
cGKK/KDD C I QT I 4 6 120 I 7 201 8Construction of sentry house

at Bukura
YesYesCommitted2YrsCounty gov of

kakamegac GKK/KDD C I 60 120 1 7 1201 8
Construction of access road

at Bukura farm

60 | , , , ..
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Committed2YrsCounty gov of
kakamega

cG KK/KDD C I QT I 48 I 20 17 20 1 8Consffuction of 4NO Door

toilets at Kabras Fram

uneIlBl-tCl8 vear enor the n

kakamegabox at Kabras tbrm
Committed Yes2YrsCounty gov ofCGKK/KDD C I QT I 40 I 20 t 7 20 t 8Construction of haY ban at

Kabras
2Yrs CommittedCounty gov ofCGKK/KDD C I QT I 42 I 20 | 7 20 | 8Construction of calf Pen at

Kabras farm
Yes2Yrs CommittedCounty gov of

kakamegaCGKK/KDD C I 20 I 20 r7 -20 | 8
Proposed construction of
farm house at Bukura farm

YesCommitted2YrsCounty gov of
kakamegac GKK/KD D C I 2 | I 20 17 -20 t 8

YesYesCommitted2YrsCounty gov of
kakamegaCGKK/KD D C I 22 I 20 | 7 -20 | 8

Proposed fencing at Shibinga

Farm
YesCommitted2YrsCounty gov of

kakamega
cG KK/KDD C I QT I 44 I 20 t 7 20 | 8Construction of cattle crush

at Kabras Farm
2Yrs CommittedCounty gov of

kakamegaCGKK/KDD C I 69 I 20 | 8 -20 19
Construction of cooler Plant

at farm
YesCommitted2YrsCounty gov of

kakamegac GKK/KD D C I 68 I 20 | 8 -20 t 9
Construction of cooler Plant

at Bukura farm

61 lF'age

YesYes

rc5L.Ut[[ltLttru r(,5ZITSuuisjs/t\.uuLlu I t )vt Lv t t Lv to

Yes

YesYes

Yes

Separate donot'

repolting
requiretl irs pel'

tlre rlonor
agreetuent

iYes.,Ttlo)

Cnnsolirlated in these
financial statenrents
(Yes/No)

Donor
cornuritmcnt

Pe:'iod/

dui:rtioir
DonorProject NuntberProject title

Yes
Proposed construction of
farm house at Matungu farm

Yes

YesYes

Yes
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[:or- tttc I''inrrnciai r cirr r:nding .i,,tiq -ltil!i_.104

YesCommitted YesCounty gov of
kakamega

2YrsCGKK/KDD C I QT I 7 0 /20 1 820 1 9Fencing of Khwisero

FarmPhase i
YesCommitted Yes2YrsCounty gov of

kakamegaCGKK/KDD C l7 1 120 1 8-20 I 9
Construction of access road

and slurry pit at Kabras Farm
YesCommitted Yes2YrsCounty gov of

kakamega
CGKK/KDD C / QT I 7 9 1201 820 1 9Fencing of Khwisero Farm-

Phase Ii
YesCommitted Yes2YrsCounty gov of

kakamega
CGKK/I(DD CIQT 181 l2o1 8201 9Farm in the box at Klwisero

Farm
YesCommitted Yes2YrsCounty gov of

kakamega
CGKK/KDD C I QT I 83 I 201 820 I 9Drilling of borehole at

Kabras Farm
YesYes2Yrs CommittedCounty gov of

kakamega
CGKK/KDD C I QT I 87 l20l 820 1 9Construction of feed store at

Kabras Farm
YesYesCommitted2YrsCounty gov of

kakamega

CGKK/KDDC/QT/88/20 1 820 1 9

Water tank steel tower &
equiping of borehole at

Kabras
Yes YesCommitted2YrsCounty gov of

kakamegaCGKK/KDD C I 97 120 1 8-201 9prefab at Kabras Farm
Proposed construction of

YesYesCommitted2YrsCounty gov of
kakamega

c GKK/KDD C I 00 6 1201 92020

Paddocking at Kabras Farm
YesYesCommitted2YrsCounty gov of

kakamega
c G KK/KD D C t QT I t 9 I 20 1 92020Construction of HaY ban at

Khwisero farm

(,

62ll

Project title Project Number Donor Pcriodi
clur:rtion

Donor'

corrrrttilment

Itir:trute tirrfiur-

re porting r1et1.,' i t'c,-l

as per tlie dori r'

agrcement .

tYcsiNo)

Consolid:rted trr ti: isc:

fi rt:tncial stirtcmeri 1s

(1'eslii{o)
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mended Annual reporfs and tinancial Statelrenis
r

Construction of Prefab and

feed store at Khwisero farm

cG K/KD DC I QT I 19 I 20 192020 County gov of
kakamega

2Yrs Committed Yes Yes

and 4NO.Door toilets at

Khrvisero farm CGK/KDDC I QT tzr t20 192020

uounry gov ot
kakamega

ZYrS uommltted Yes

Provisition of Water at

Khwisero Farm

cG K/KDDC I QT / 08 / 2020202 | County gov of
kakamega

2Yrs Committed Yes Yes

Installation of Electricty at
Khwisero farm

CGK/KD DC I QT I 09 I 2020202 t County gov of
kakamega

2Yrs Committed Yes Yes

Construction of modern

smart farm at Malava cGK/KDDC 13 0 120 t9 -2020

County gov of
kakamega

2Yrs Committed Yes Yes

Constuction of modern

smart farm at Malimili CGK/KD DC I 029 I 20 19 -2020

County gov of
kakamega

2Yrs Committed Yes Yes

Proposed fencing works at

Malimilifarm
CGK/KDDC I QT 120 120 192020 County gov of

kakamega

2Yrs Committed Yes Yes

3lPage

Yes
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APPENDIX III: INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Finance Manager

Kakamega County Dairy Corporation

Head of Accounting Unit
Ministry-County TreasurY

Sign b*F S

b. Development Grants
Indicate the FY to
which the amounts

relateAmount (KShs)
Bank Statement

DaIe

Total

54 ll'agr

is@--


