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EAST AFRICA TRADE & TRANSPORT FACI LI7'ATI ON PROJECTStutenrcnt ofBudget Petforntonce
For the ys(y ended June 30, 2020

I PROJECT INFORMATION AND OVERALL PEITFORMANCB

I.l Namc ancl registcrecl office

ect Name
FacilitationAfi'iEast ca Trade & Tran

a (a) Intprove trade envi
implementation of the
Protocol;

ronment through the effective
East Africa, Community customs Union

Project Objectives
a (b) Enharrce transport a,d logistics services efficiency aro,g keyconidors by reducing tariff barriers and uncertai,ty of trarrsit time;and

a c rail servlces in and tl
Project Registered
Office and physical
Location:

The proJect headqLlalters offices are at Barabara Plaza, .I, KenyattaIntemati nal Airpott, N
oltl0

o alro bi off M,azao Road (Opposi te KCAAHeadquarters r)

P.O. Box 497tz-OOtOO
Nairobi

Project Address

felephone: 020-80 1 3
www.kenha.co.ke

Contacts 842; Email dg@kenha.co.ke; Website

1.2 Pro ect Information

1.3 Projcct Oyerr.ieu,

Proiect Start Date ect start date is 4thThe ,2006
End Date end date is 30th ber,20l5Tlie

ect
P. OnlondiTIie ec1 IS

r is IDAThe ect

Line Ministry/State
Department of the

The project is
Infi'astructure. H

under the ofsupervlslorl the Mini o1'stry Transporl,
o LI Urbanslt1g, Develo and Publicrl)tl1ent Works

number CREDIT NO.4I48 KE

tradeImprove eltv lrolll)ent the eflbcti VCtlirough implenten tatiorrfo the East CornmAfrica, LII-I customs Unty oll Protocol
Enhance trausport ancl I

corriclors by reducing ou
time; and

ogistics scrvices efficiency along k.y
L tariiTbarriers and uncertainty oitrunrit

2
Strategic goals of the
project

railwa servtces ln and U
J. I

I



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports onrl Financial Slatemenls
For thefinnnciol year ended June 30,2020

Thc p roject :ll MSanagcment to clra Ie\/e thc sgoals by upporti ng
'lhe general trade

customs union and
environment through the effecii
tlte related fi.ee rnarket;

I
ve implementation of the

2.

);

Actiolts for thelmprov effici11g ofency lnchains andsupply out of tlieregloll, ltlalthe nalong trade from ltltheroutes, arn togateways the)(pofts
lnallt busi lless andcentres, the ncludialong way ( borderlig oadcrosslngs,
contro etc. andl,

Achievernent
Ofstrategic
goals

The Govemments ol.
Kenya and Uganda rail

Uganda and Kenya in
ways.

J
the joint concessiori of the

the follorving components:The Projcct is made up of

ernization

Busia, Taveta

odM, and establishme ofnt One-S Border attop boposts rderkey
StS onpo tradermpofiant namelloutes v Isebania,

and LunLunga Lga;

2. Construction of modern atweighbridges Mariakan and thiA nvel' on the
CorriNorthem dor

Other
imporlant
background
irrformation of
the project

Control policy covering
3. Implernentation of a coulutoll Axle l_oad

participating states.
'I'he

bclory:ta artroject entlnd aretlates as
Project Start Datc End DateCivil Works:- Improved of Border

and FacilitiesPost Bui
Malaba

20124 J 25tt A I 20t4Busia
4 .lul 2012 3Orh 2014Taveta 20124 J 3 I st March 2014L

5 .lul 2012 3l,tJ 2014Isebania .lul 2012 3l't March 20l4Procurernent of Fixed Wei bri
Mariakani 1't Jnl ,2015 30th A 2016

Project
duration

Atlii River lrt June 2015 3gth 4 20t6
1.4 Bankcrs
NIC Bank Ltd
Head Office, NIC l{ouse, Nairobi
P.O. Box 44599,
Nairobi
Account Number: ICA l-l l0_0009g5

ll

t

l.

Malaba,



EAST AI;RICA TRADE & TRANSPORT FACILITATION PROJECTReporls onrl Financiol Statements
For the oncial ended June 30, 2020

1.5 Auditors
Auditor General
Office Of the Auditor - General
P.O. Box 30084 - 00100 GpO
Nairobi

1.6 Rolcs and Responsibilitics
Nanres Titlc designation K"y

qualification
Rcsponsibilitics

Eng.D A. Muchilwa Project Intplementing Team Leader-
KeNHA

Engineer Project
Intplernenting Team
I-eader - KeNi{AEng. P. Ornondi Project KeNIIA)- Engirreer

(EATTFP) - KeNHA
Project Manager

Arch. C. Maweu Project Manager
Works

Ministry of Public Architect Proj ect Manager 
-Ministry of Public

Wor*sArch. L. Kibisu D/Proj
Public

ect Manager
Works

-Ministry of Architect D/Project Manager

-Ministry of public
WorksArch. S.M. Mwilu P Architecl Architect ArchitectP.W. MuneneQS Project Quanti ty Surveyor Quantity

Surveyor
Projecr Quantity
SurveyorEng. S.M. Kasanga Electrical EngineerProject Engineer Project Electrical
EngineerEng. R.D. Mwega ect Civil EngineerProj Engineer Project Civil
Engineer

lll



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECTReporls ontl Financial Stotenrcnls
For tha.financictl yeor ended June 30, 2020

The Project is for duration of Eight years fi'om 2006 to 2015 witrr an approved budget of KSHS977'850'059 by Tradernark East Airica (TMEA) and USD 22,135,154 equivalent to KSHS7'672'310'872 by Internatio.alDevelopment Association (lDA) as highlighted in the table below:

1.7 Funcling summaty

Belorv is the fu Su

1.8 Summary of Ovcrall lrroject performancc:

Undrarvn balancc to
30th June 2020

I(shs

116%

100%

1160h

zrctual alt-lotults for curent and for cumu Iative to-date

FY 2019/2020

o//o

Source of funds Donor Comntitntent- Amount rcceivecl to 30th
June 2020

Kshs I(shs Donor

(A)

KSHS
(A) (A)-(B) (A)-(B)(i) Grant

(B)

KSIIS
(8',)

Trade Mark East
Africa (TMEA) 977,850,059 977,950,059 977,8s0,0s9 977,950,059
(ii)Loan USD USD
International
Developrnerrt
Association - IDA

22,135,t54 1.672,310.872 22,135.154 1.672,310,872

(iii)Counterpart
funds
Government of

1,994,729,405 1,994,729,405

Total 4,634,990,336 4,634,990,336

Ileceipts/Paymen ts Item

Actual

sition of non-financial assets 150,292.913 174,596,000
Purchase ofgoods & services 4,090,000 4,075,449
Total

154,372,913 179,661,449

lv

Donor
cut'rencl,

Donor
currencl,



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports uttd Financial Statements
For thefintnciol )teor etrrlcd June 30, 2020

COMMENT ON VALUB F.R-M.NEY ARCHIBVEMBNTS: -F Project procurement process is conducted through Internatiorral competitive Bidding (ICB) whichresults in excellent value for money.

) The authority (KeNHA) lras put in place adequate checks & barances on appoi,tment of the worksconsultant supervision who oversees the project implementation on daily basis on consultation andsubsequent approvals from the employer and the bank.

F In addition to works supervision, the consultant undertakes design review before comnlencementof roads construction works to reduce unceftainties.

F Regular auditing of the project by Internal Auditors, External Auditors and euality AssuranceDepafiments.

) Project site review meetings by the Development Partners through supervision missions. Morrthlysite meetings that involve tlie employer, the consultant and the contractor.

1.9 Summary of project Compliance:

There is no significant case of non-compliance witli applicable raws and regulations and essentialextemal financing agreements /covenanis was reported-cruri,g the year.



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECTRcporls otttl Finonciol Stotemenls
For the /inanciol lteor endad June 30, 2020

2. STATEMENT OF PERFORMANCB AGAINST PROJECT'S PRBDETERMINEDOBJECTIVES
Below is a summary of the Project's performance against the predetermined objectives:

ob Outcomc Indicator Performance

envll'onn1en1 througlr
the eff'ective
implementation of the
East Afr.ica,
Community customs
Union Protocol;

hnprove trade TradeImproved
environment

completion of
OSBPs and Axle Load
Control stations has
facilitated efficient
transit of goods

Theenvironment through the
effective implementation
of the East Africa,
Community customs
Union Protocol;

Improve trade

and logistics services
along key conidors by
reducing tariff bariers
and uncertainty of
transit time

Enhanced transport Transit time completion of
OSBPs and Axle Load
Control stations has
significantly reduced
transit time ancl
reduced barr.iers

The

vl



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECTReporls anrl Financiol Stotemenls
For the financiol .yteor ertderl June 30, 2020

3. CORPOITATB SOCIAL RBSPONSIBILITY S1'ATEMENT/SUSTAINAI}ILITY
RBPORTING

1. Sustainability strategy and profile

sustainable Development Goals (sDGs) 2015-2030 provides a plarr of actio, for the people and
prosperity' Five out of the seventeett goals are pertinent to management of projects beirrg undertake'
by the Authority. These are being addressed througrr the foilowing initiatives;

a) Good health and u'ell-being (sDG 3/.. The Authority strives to undertake Road Safety
Audits to identifli accident black spots, implement intervention measures and provide
road safety education to reduce accidents;

b) Gender Equality (sDG 5).Tlte Authority encourages mainstreaming of gender equality
in project and prograurmes by incorporating compliance to one third gender rule in
procurernerrt and recruitment;

c) Industry' innovation and infi'aslructure (sDG g); The Authority develo,s quality ,
reliable' sustainable and ,esilient infiastructure i,cluding regional and trans-border
infrastructure to stlppom economic developnrent and hunran wellbeing with a focus on
affordable and equitable access for all;

d) suslainable cilies ctnclcontntttnilies (sDG I l); TheAuthority endeavour.s to extend the
paved road network to hitherto underserved areas in the region to irnprove,atio,wide
access to high speed and all _ weather connectivity; and

e) Clintale actiort (sDG t3): The Autho.ity endea'ours to corrrbat negative impacts of
road developnlent through environmental nritigation, climate change measures and
compliance with National Environnrent Managenlent Autrrority (NEMA) requirements
in all development projects

2. Bnvironmcntal perfol.mance

The Authority is working towards ensuring en,ironrne,tal sustainability in projects by undertaki.g
tree planting exercises, implenreutation of roacl bear-rtificatio, prograrns. enforce rci.statemeut of
quarries and borrow pits alier constrttctio, works, undcrtakes regular Environ,rental lmpact

\/l I



EAST AFRICA TRADE & T'RANSPORT FACILITATION PROJECTReports o ttcl Fino ncial Stotements
For thefinancinl lteur ended June 30, 2020

Assessment (EIA) Audits, caffies out M&E on Environment and social Management plan (ESMps)
as well as Envirorunentar Social Impact Assessment (ESIA) o, projects.
3. Bmployee welfare

In all its staff appointtnents, the Authority takes deliberate actions to embrace Equal Employ,re.t
opportunity policies, gender mainslreaming, addresses concerns around persons Living with
Disabilities (PWDs) and takes affirmative action in line witl.r prevailing Govenrment policy
guidelines' The Autho.ity prioritizes training to develop technical capacity of staff i, the fields of
Value Engineering, Project Financing, Project, contract Management, performance Based
Maintenance and Safety.

4. Markct placc practices

The Authority strives to ensure responsible competitio, practices through undertaking annual
governance audits in projects, monitoring the inrplementation of policies a,d further promotes ethical
conduct in projects' Tlie Authority equally sensitizes staff on coruption and integrity.
The Authority u.dertakes to be actively i,volved in the negotiations duri,g budget sector hearings in
order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities
on time-

5. Communify Engagemcnts

During the implemetrtation of the Project, the Authority is co,,nitted to remaining a respo.sible
corporate citizen by being accountable for its actions tlrrough engagirig in public participation. .l.he

Project's goal in terms of comurunity engagement is to ellsure that the projects foster long-term
relatio.ships with stakeholclers and communities around the project. The ai', is not just to b,ild
roads that foster development btrt to ensure collaboration wirh the Iocal communities to achieve
sustainable development' The project staff is also encouraged to give back to society by participati.g
in the Authority's corporate social resporrsibility projects.

The contractor has been involved in various cSR activities geared towards provicli,g the local
residents tluor-rgh cottstructiotr of water kiosks aloug the project roacl, improvement of access roads
and enhancing learning and playing environment in schools along the project roacl. To enhance social
safeguards in projects' the Authorily undertakes Resettlerrent Action plan (RAp) stuclies and

vlll
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implements its recommendations, camies out Social hnpact Assessments (SIA),
tnainstreaming and conduct stakeholclers' fonrm to sensitize the public in several cross

gender

lssLles.

lx

For the finortciul J'eor



EAST AFITICA TRADE & TRANSPORT FACILITATION PROJECT
Reporls ortcl Finutciol Slotements
For the fi nonciol 1,sx1. ended June 30, 2020

4. STATEMENT OF PROJECT MANAGEMBNT RESPONSIBILITIBS

The Director General, KeNHA ancl the Project ancl the Project Management of The East Afi.ica Trade
and Transport Facilitation Project ate responsible for the pieparation and presentation of tlre project,s
financial statements, which give a true and fair view of the state of affairs oithe project for and as at the
end of the financial year ended on June 30, 2020. This responsibility includes: (i) maintaining
adequate financial lnanagement alTangerrrent and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any tirne the financial position of the Projecl; (iii) ctesigning, implementing
and maintaining internal controls relevant to ihe preparation uni Air presentatio, of the financial
statement, and ensuring that they are fi'ee from material misstatements, whether due to e11or or fraud;(iv) safeguarding the assets ofthe Project; (v) selecting and applying appropriate accounring policies;
and (vi) making accounting estimates that are ..u.o,ru6l. in tlie circumitun."r.

The Director General, KeNHA and the Project Management of The East Africa Trade arrd Transport
Facilitation Project accept responsibility for the Project's financial statements, which have beenprepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies i1
accordance with International public sector Accounting sta,rdards.

The Director General, KeNHA and the Project Management of The East Africa Trade and Transporl
Facilitation Project are of the opinion that the Project's financial staternents give a true and fair view ofthe state of Project's transactions during the financial year/period ended June 30, 2020, and of theProject's financial position as at that date. fhe Director General, KeNHA and the project
Implementation Team Leader for The East Africa Trade and Tmnsport Facilitatio. project t ft,ther
confinn tlie completeness of the accounting records maintained for the project, wSich have been reliecl
upon in the preparation of the Project financial staternents as well as the aclequacy of t5e systems of
intemal fi nancial control.

The Director Geneml, KeNHA ancl the Project Management of hnplernentation Team Leader for The
East Africa Trade and Ttansporl Facilitation Project co,rfirr that the pr.oject has coniplied fully with
applicable Govemment Regulations and the temrs of external financing covenants, and that project
funds received during the financial year/periocl under audit werc used for the eligible purposes forwhich they were inte,ded and were properly accounted for.

Approval of the Project financial statements

The Project financial statelnents were approvecl
Implementation Team Leader for Thc East

0 !r,t ?it?il 2020 and signed by them.

by the Director General. KeNHA ancl the Project
Afi'ica Trade and 'Ii.ansport Facilitation project ol'l

il\rt[,tt'^
Bng. Pctcr M. Munclinia
Dircctor General

Eng. David A. Muchilrva
Director, Devclopnrent

A Chanjc Kera
Dcputy I)ircctor (F&A)
ICPAK Member No: 8279
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REPUBLIC OF KENYA
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E n h anc in g A c c ou nt ab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON EAST AFRIGA TRADE AND TRANSPORT
FACIL|TAT|ON PROJECT (rDA CREDTT NO. 4148-KEl FOR THE YEAR ENDED
30 JUNE, 2020. KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of East Africa Trade and Transport
Facilitation Project set out on pages 1 to 13, which comprise the statement of financial
assets and liabilities as at 30 June, 2020, and the statement of receipts and payments,
statement of cash flows and the statement of comparative budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of East Africa Trade and Transport Facilitation Project as at 30 June, 2020, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Financing Agreement Credit No. 4148-KE between the lnternational Development
Association (lDA) and the Republic of Kenya dated 5 April, 2006 and the Public Finance
Management Act, 2012.

In addition, the special accounts statement presents fairly the special accounts
transaction and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of East Africa Trade and Transport Facilitation
Project Management in accordance with ISSAI 130 on code of ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (lDA Credil No.4l48-KE)for
the year ended 30 June, 2020 - Kenya National Highways Authority



Other Matter

1. Pending Bills

Note 11 to the financial statements reflects pending bills amounting to Kshs.46,964,093
as at 30 June, 2020. Although Management has committed to liaise with the line Ministry
and The National Treasury for adequate budgetary allocation and timely Exchequer
releases for prompt payments in the subsequent financial year, the Project is at risk of
incurring additional costs by way of interest and penalties with the continued delay in
making the payments.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects actual expenditure
amounting to Kshs.178,661 ,449 against estimated expenditure of Kshs.154,372,813
resulting into an over expenditure of Kshs.24,288,636 or 160/o. The over expenditure was
attributed to release of retention money from the prior year retention fund.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were

Report of the Atrditor-General on East Africa Trade and Transport Facilitation Project (lDA Credit No.4l 48-KE) for
the y'eor ended 30 June, 2020 - Kenya National Highways Authority

2



operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my audit,
that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

In my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (lDA Credit No.4l48-KE) for
the year ended 30 June, 2020 - Kenya National Highways AuthoriQ
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit 4ct,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-Ceneral on East Africa Trqde and Transport Facilitation Project (lDA Credil No.4l48-KE) for
the year ended 30 June, 2020 - Kenya National Highways Authority
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

a

a

a u
AUDITOR-GENERAL

Nairobi

23 December,2020

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (lDA Credit No.4l48-KE) for
the year ended 30 June, 2020 - Kenya National Highways Authority
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EAST AFRICA TRADE & TRANSPORT' FACILITATION PROJECTReports and Financiol Stotements
For theJinanciul )teor ended June 30, 2020

IrY 2019t20 FY 2018/19
Cummulativc

to date
Receipts

and
paymcnts
controllcd

b1,thc
cnti

Paymcnts
made by

thirtl
partics

Receipts
and

paymcnts
controllcd

by thc
cn

Payments
made by

thirrl
partics

Kshs Kshs I(shs
tatcd

Kshs
Kshs

149,190,335

463,979

97,105,790

413,872

1,994,729,405

977,950,059

7,672,310,972

70,914,674
149 44,214 97,51 01070s,

4,075.449

174,596,000

3,133,379

104.956,931

59,406,097

4,595.950,334

9,960,913

178,661,449 I08,090,309 4,663,217,244

RECBIPTS
Transfer from
Government entities
Proceeds from
domestic and foreign
grants

Loan fronl external
development panners
Miscel laneous receipts
TOTAL RECBIPTS
PAYMENTS
Purchase ofgoods and
servrces
Acquisition of non-
financial assets
Miscellaneous
Expenditure
TOTAL
PAYMENTS

SURPLUS/DEFICIT
FOR THE YBAR

Note

r 0.3

10.4

10.7

t 0.l

10.9

10.5

10.6

(29,017,235) (10,570,647) 42,497,766

6. STATEMENT OF RECEIPTS ANI) PAYMENTS FOR THB PB RIOD TiNDED 3OTH JUNB 2O2I

The accounting pol icies and explanatoly llol.es to these financial ents are an integral part ofthefinancial

IIrrg. Pcter M. un dinia
Dircctor Gcncral

2 6 AUo lli:,j

Eng. David A. Muchilrva Cl, e KcraC
Dircctor, Dcvclopnrcnt Dcpu6, Director (F&A)

ICPAK Menrber No: g279

2 0 li|i0 li:,;fir li;r i;i,/il
Date Date Date



EAST'AFRICA TRADE & TRANSPORT FACILIT'ATION PROJECT
Reports onrl Finoncial Stotements
For the finonciill yexy endecl June J0, 2020

7. STATEMBNT OF' FINANCIAL ASSETS AND LIABILITIES AS AT 3OTH JUNI' 2020

2019
Kshs

(Restated)

71 ,505,001

71,505,001

71,091,129

413,972

7t

The accounting policies and explanatory notes to these financial staternents form an integral part
tlre financial statements. The financial statements were approved on 26 AU0 i:;)
and sigrred by:

and of

2020

*,u*;,^
t

Eng. Peter. M. Mundinia
Director General

Eng. D:rvitl A. Muchihva
Director, Dcvelopment

CI' Chanic Ker.a
Dcpug, Dircctor (F&A)
ICPAK Mcmber No: 8279

42,497,766

2020

Kshs

42,497,766

71,505,001

(29,017,235)

Cash and Cash Equivalents
Bank Balances

Fund balance b/fwd
Surplus/Deficit for the year

NET FINANCIAL POSITION

F'INANCIAL NSSETS

REPRESENTED BY

TOTAL FINANCIAL
ASSETS

10.10

10.1 I

Note

42,497 766

2

[',tll[\^



EAST AFRICA T'RADE & TRANSPORT FACILITATION PROJECT
Reports ond Finoncial Stotentents
For theJinancful _1,ear ended June 30, 2020

Notc
2020

Kshs
Receipts for operating income
Transfer from Government entities
Miscellaneous receipts

Payments for operating expenses

Purchase ofgoods and services 10.1

10.3

10.6

149,1 90,335

463,979

(4,075,449)

Net cash florv from activitics I ,765

Cashflow Frorn Investing Activities
sition of Non Financial Assets 10.8 174,596,

Net cash florvs from In Activitics 174,596,000

Cashflow From Borowing Activities
Proceeds from F,oreign Borrowi
Net cash flory from financi activities

Net Increase In Cash And Cash Equivalent
Cash and cash equivalent at BEGINNING of the year
Cash ancl cash uivalent at END of thc

(29,017,235)
71.505,001

42,497,766

8. STATEMENT OF CASH FLOW FOI{ TI{B PERI OD 3OTH JUNB 2O2O

finaucial statements. The entity financial statements were approved

2019
Kshs

97,105,790

413,972

(3,133,379)

94,386,294

104,95 l)
1 1

(10,570,647)

82,075,649

7t I

The accounting policies and explanatory notes to these financial statements form an iltegral part of the

on 26 AU0 ittil 2020
and signed by:

Bng. Pcter M. Mundinia
Dircctor Gcncral

Eng. David A. Muchilu,a
Director, Development

CP Chanjc Kcra
Deputy Director (F&A)
ICI'AK Membcr No: 8279

-)

:rc6.,r":r,,;
\

lttt[t^



EAST AFRICA TITADE & TRANSPORT FACILITATION PROJECT
Reports trrd Finoncial Stolenrcnts
For the linonciol )teor ended June 30, 2020

Receipts/Payments
ltem

Original
Buclgct

Adjust
ments

Final
Budget

Actual on
Cornparablc

Basis
Variance

a b c=a*b d e:c-d
Rcccipts
Transfbr from
Government
entities

54,000,000 100,372,913 154,372,913 149,1 90,335 5,192,479

Miscellaneous
receipts 463,979 (463,879)

Total Ileceipts 54,000,000 100,372,913 154,372,913 149,644,214 4,729,599

Payments

Purchase ofgoods
and services 4,075,449

Acquisition of non-
financial assets:

54,000,000 100,372,913 154,372,913

174,586,000

(24,299,636)

Total Paymcnts 54,000,000 100,372,913 154,372,913 178,661,449 (24,299,636)

9. STATBMBNT OF COMPARATIVB BUDGBT AND ACTUAL AMOUNTS

oh of
Var

f:d/c
%

97%

t00%

97(,

116%

ll60/0

Note: The significant budget utilisation/perfonnance differences in the last column are explained i,
Annex 1 to these financial statements.

ililtilt\^ *)",Xfu
t

IIng. Petcr M. Muntlinia
I)ircctor General

2 6 AUii :,t.1
Date

Eng. David A. Muchihva
Director, Dcvclopment

2 fi ill;l i:l:'t- r -a:r
Date

CPA e Kcrzr
Dcpug,Director (F&A)
ICPAK Membcr No: 8279

? | r,,,\ r*s
4 I .r;.'iiq, -.'- I

Date
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EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports onrl Finnnciol Stotemants
For the.finonciol yg(t'ended June 30, 2020

IO. NOTES TO TIIE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

10.1. Basis of Preparation

10.1.1. Statcmcnt of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporling under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accoutlting policy note below. This cash basis of accounting has been supplernented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.
The firrancial statements con,ply with and conform to the form of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented

10.1.2. Ileporting entig,

The financial statemerlts are for the East Afi'ica Trade and Transpoft Facilitation Project under
National Government of Kenya. The financial statements encompass the reporting entity as
specified in the relevant legislation PFM Act 2012 .

10.1.3. Rcporting currency

The financial staternents are presented in Kenya Shillings (KShs), which is the functional and
reporting cul'rency of the Project and all values are rounded to the nearest Kenya Shilling.

1 0.2. Significant Accounting llolicics

a)Recognition of rcceipts

The Project recognises all receipts t}om the various sorlrces when the event occurs and the rclated
cash has actually been received by the Governmeut.

oTransfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accor;nts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving
entity.

o Extcrnal Assistance
External assistance is reccived through grants and loans li'om multilateral and bilateral
developurent partners.

5
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Iror lhe

SIGNIFICANT ACCOUNTING pOLICIES (Continuect)

Donations snrl grants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as receivcd when a payment advice is received by the recipielt eltity
or by the beneficiary. In case of grant/donation in kirid, such grants arc recorded upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payrnent advice.

Proceeds fi.ont borrowirtg
Bonowing includes Treasury bill, treasury bonds, corpomte bonds, sovereign bonds ald
extemal loans acquired by the Project ol any other debt the Project may tale op will be
treated on cash basis and recognized as a receipt during the year tirey were received.

Undrantn extern al ossistance

TlTese are loaus and gmnts at repofting clate as specified in a binding agreernent and relateto funding for the Project currently under development where conditiorrs have been
satisfied or their ongoing satisfuction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's ,rid.u*n cxternal assistance is shown
in the funding suulmary

o Other reccipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tencler documents. These are recognised in the fipancial
statenlents the time associated cash is received.

_l,ear enderl June 30, 2020

b) Recognition of payments

The Project recognises all payments when the event occurs and the related cash has
actually been paid out by the project.

. Compensation of employees
Salaries and Wages' Allowances. Statr.rtory Contribution fbr ernployees are recogpized ip
the period when the compensation is paici.

e Usc of goods and sen ices
Goods and set'r'ices are recognized as payments in the period when the goods/services
are col-lsumed and paid for. If not paid for cluriug the period where gooJs/services are
corrsunred, they shall be disclosed as pendirrg bills.

o Interest on borrorving
Borrowirtg costs that include interest are recognized as paylnent in the periocl i1 whic6
they incurred and paid for.

6



^ , ,tl ^uL q Urr4.1 vor-ul( I l,ALILl T'47'ION PIIOJECTStotement of Brtdgel Peryfonnonce
For the anded June 30

" 

2020

SIGNIFICANT ACCOUNTING POLICIES (Continuect)
o Rcpayrnent of borrorving (principal amount)

o Acquisition of fixetl assets

The repayment of principal amount of borrowing is recognized as payment in the period
::,,:1i,t,,5ff#ili[il,,ll1,1l rr,. ,t".r. of 

-aebt i, ii,"r",.o u. un un,"*,," Io ,r,.

The payrnent on acquisltiln 
,of 

prope(y plant and equipment items is not capitalized.The cost of acquisition and pio"."a, fi.o,r., ai.fosli-;f ,l;"." items are treated aspayments a.d receipts items respectively. where air asset i, ulqri."a in a non-excrrangetransaction for nil or nominal consicleration and the fair value of the asset can be reliablyestablished, a contm transaction is recorded as receipt and as a payment.

A fixed asset register is ntaintained by each.public entity a,d a surnmary provided for
fl:ffi[i;|,."T::||lation. 

rhis rr,r,ru,v is discrosed ur'Jn unr"*ure to rhe consoridated

c) In-kind donations

In-ki,d co,tributions are donations that are made to the project i, the fo,n of actuargoods and/or services rather than in money or cash tenns. These do,atio,s may incluclevehicles' equipment or personnel services. where,ir"-nru""irl value received for i,-kind co,tributions tun b" reliably deterrnined, ar" p;"j;;; i,crudes sucrr varue in thestatement of receipts and pay,rerrts both u, ..."ipir;;; ,. payrnents in equar a.dopposite amounts; ot'erwise, ihe contributio, is not recorded.
d) Cash and cash equivalents

cash and cash equivale,ts compt'ise caslr o, hand a,d cash at bank, shoft-term depositson call a,d highly liquid investments with an origirrur ,r"i,,.i,, of ilrree rnontrrs or ress,which are readily convefiible to known a,ro*rts of cash and are subject to insig,ificantrisk of cha,ges in value' Bank accou,t bala.ces incrude amounts held at the ce,tralBank of Kenya and at variolts conr,racial ba,ks u, ,ir" 
",r.rtr,n. financial year. For theputposes of these t'i,ancial statentents, cash.ancl- 

"ur,I, 
.qurrulents also incrucre srrortterm cash imprests and aclvances to autho.ised public-"ffiJ;r, arrd/or institutions whichwere ,ot surrendered or acco,nted for at trre end of the fi,ancial yea..

Restricliort on caslt
Restlicted cash represettts antour]ts that are limited/restricted fi.om being used to settle aliability lor at least twelve mo.ths after the ,.po,ti,rg p.,.iid. This cash is limited fordirect Lrse as required by stipulation'-a,rou,rts,raintairiecl in deposit ba,k accourts ar.erestricted lbr. use in refunding third pari Jeposits

7
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EAST AFRICA TRADE &
Statenrcnt of Budget petformance

T'RA NS PO R T FA C I LI TA TI ON PROJECT

For the yszr enderl June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continucct)

g) Budget

h) Third party payments

e) Accounts receivable
For the pulposes of these financial statements, imprests and advances to authorised publicofficers and/or institutio,s which were not sune,dered or accounted for at the e,ci of thefina,cial year is treated as receivables. 

.This i. in ...ognition of the govemrnent practicewhere the imprest 
Ylyn'"!l: are recognized as puvnr.nlr-*hen fully accounted for by thermprest ot' AIE holders' This is an e,hancement to itr" 

"u.t, accounting policy. otheraccounts receivables are disclosed in the fi.anciar staternents.

f) Pending biils

Pending bills consist of unpaid liabilities at the end of the fi,ancial year arising fi.orncontracted goods or se^rvices during the year or in past years. As pending bills do notinvolve the payrnertt of cash in the"repor-iing period,',ir-f'.".o.ded as .memo*ndum, 
or'off-balance' iterns to p'ovicle a sense or tn"lu.rurr n"i 

"'urr, 
positio, of the project at theend of the year' when the pendi,g bills are finally settled,-such payme,ts are includecl inthe statement of receipts ani pay,rfnts in the year in which ilr" puyn.,.nts are made.

The budget is developed on a comparable accounting basis (cash basis), the sar,e accountsclassification basis (except for accounts receivable - outstandi,g imprest ancl crearanceaccoullts and accounts payable - deposits, which u.. u""o,,,r,ed for on ,n u.".,*l-uasis), andfor the same perioa ai ine financial statements- The project,s budget was approvecr asrequired by Law arrcl Natiottal Treasury Regulatio,s, aJ well as by the participatingdevelopruetlt partners, as detailed in the Goveinnrent of [enya Budget Pri,ted Esti.rateslbr the year' The Deve^lop,rent Projects are budgeted for urrder the MDAs but receivebudgeted funds as transfers a,rcl accoi,rt for them rEp",","rv. itr.r. tmnsfers are recognisedas inter'-entity transfers and are eli,rinated upo,, 
"orrrofiauril,r.

A high-level assesstrlent o1'the Project's actual performance against the compamble budget

H:[""ft:,cial vear'lperiod under,.ri"*1,". #;, ,;-il;i,, ,n arlrex to rrrese fi,a.ciar

I,cluded in the receipts and payments, are pay*erts macre on its behalf by to thirct partiesin fort, of loar-rs and grants' These paynlents do not constitute cash receipts and paynrents

#J::,::tclosecl 
in the payrnent to t"t i.a parties cotu,r, i, the state,rent or-r.J"ipts una

During the year Kshs Nil being grant clisbursemerts wele received i, lbr, of clirectpayments li-onr third parties.
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EASTAFRICA TRADE & TRANSPORT IIACILITATION PROJECT
ReJtorts ottrl Financiul Stutements
For the finuncial year etrded Jutte 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

D Exchangc rate diffcrences

The accottnting records are maintained in the functionar currency of the prirnary economicenvironment i, which the Project operates, Kenya shiuings. rrunru"tlons'in fo.eigncutrencies during the year'lperiod are converted into the functional currency usi,g theexchange rates prevailing at the dates ofthe transactions. Any foreign exchange gains andlosses resulting fi'om the settlement of such transactions and from il.,e tr.anstar-tion at year-end exchange rates of ntonetaty assets and Iiabilities denominated in foreign cumencies arerecognised in the statements of receipts and payments.

j) Comparativc figures

where necessaly comparative figures for the previous financial year/period have beenamended or reconfigured to conform to the required changes i, financial statementpresentation.

k) Subsequent events

There have been no- events subsequent to the financial yearlperiod end with a significantirnpact on the fina.cial statements io. the year ended June 30, 2020.

l) Brrors

Material prior period el'rors shall be correctecl retrospectively in the first set of financialstatements authorized fol issue after tlieir discovery by: i. Restating the comparativeamounts fo' prior period(s) p.esented in which the error occurred; or ii. If the error occurredbefore the earliest prior period presentecl, restating tl-re opening balances of assets, liabilitiesand net assets/equily for thc eariiest prior:period pl..s"rt"a.

103. ITECBIPTS FROM GOVERNMBNT OF KBNYA
These represent coulltelpart furiding and other receipts fro,, gor..nnlerll as follows:

2019t20 2018/t9 Cumulative
Kshs I(shs to-clatcfunds 4,439,595 330 771 343,110,596Counterpart funds 2 24,646.060 24 04 067 475,659,509Counterpart funds J 5,336,190 23.881 I 694,33 I )tCounterpart funds uarter 4 I14,759,500 4B 689 301 481,626,569Total

I 49,190,335 79097,1 1 ,984,729

9
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EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT'Reports antl Finoncial Stotements

10.4. PROCBEDS FROM DOMBSTIC FOREIGN GRANTSDuring tbe 12 months to 30 June 2020 we di1,-,:1."..i*-rry furrding frorn development partners in

fi:l:":'grants' 
An accuntulative amount of Kshs 978 ,nillion has=however Leen utitised in the

10.5. LOAN FROM EXTERNAL DBVELOPMBNT PARTNERSDuri.g the l2 months to 30 Jure 2020 we dia not ,=""lr"uny rrraing fi.onr development paftners infor:n of loans negotiated by the Natio,al r,easury. A, a"crirlative amou,t of Kshs 1.7 billion hashowever been utilised in the project.

For the ended June 30, 2020

10.6. MISCELLANEO US INCOMB

I0.7. PURCHASB OF GOODS ANI) SIIRVICES

Cumulative
to-date

Kshs
70,914,674

70, I 74

ttY 2019/20 FY 2018/19

Receipts
controlled by

thc cntity

Ilcceipts madc
by third
parties

Total
Rcccipts

Total
Reccipts

Kshs Kshs Kshs KshsBank Interest 879 413 872Total 463 463 4t

pY 2019/20 l',-Y 2018/19

Paymcnts
controlled b1,

the entity

l,ayments
maclc by third

partics

Total
Pal,mcnts

Total
Paymenls

Cumulativc
to-date

Kshs I(shs I(shs Kshs KshsComnrunication,
supplies and
services 4,973,550

Donrestic travel
and subsistence 4,075,449

4 07 449 t aa
I JJ 78

53,532,547
Total 4,075,449 4,075,449 3,I33,379 58,406,097

l0
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EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Finonciol Stotements
l-or the Jinonciul year ended June 30, 2020

r0.8. A UISITION OF NON-FINANCIAL ASSETS

I0.9. MISCBLLANBOUS EXPENDITUIIE

10.10. CASH ANI) UIVALBNTS C/FWI)

lO.IOA BANK ACCOUNTS

Cunrulativr
to-date

Ksh

4,4 183,92

101,766,41

Cumulativc
to-date

Kshs

8,960,913

8 l3

FY 2018/r9
Kshs

71,505,001

7l,505,001

2018n9
Kshs

ta
10,674,014

60,930,997

FY 2019t20 FY 2018/19

Rcceipts ancl
payments

controllcd by
the entity

Paymcnts
made by

third
parties

Total
Payments

Total
Payments

I(shs Kshs Kshs Kshs

Construction of roads 174,596,000 t7 t04, 931
Purclrase of office
furniture & general
equipment

Total t7 17, 6 0 I I

FY 2019t20 FY 2018/19
Rcccipts and

paymcnts
controllcd by the

entity

Paymcnts
madc by

third
partics

Total
Payments

Total
Paymcnts

Kshs Kshs Kshs I(shs
Interest Overcharge

Fy 2019/20

Kshs
Bank accounts (l{ote 10.10A 42,497,766

42,497,766

2019/2020

I(shs

tCNI Bank A/C No cA/, No CA 0-000985 I I ,137,993
BN K Iletenti olt A/C 0 00 2J j73 200 31,349,973

l'otal local c balances 42,497,766
ll

77,5 I

I I
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EAST AFRICA TRADE & TRANSPORT I-ACILITATION PROJECT
Reports ottd Finoncial Stilements
F-or thefinancial ),ear ended June 30, 2020

IO.1I. FUND I}ALANCB BITOUG HT FORWAITD

FY 2018n9

10.12. PRIOR YEAR ADJUSI'MBNT

Prior year adjustnient has been necessitated by PSAB introduction of the note on rctention in thefinarrcial statements in Fy ZOlg/20 Retention amouuts had previousl y been expensed and have nowbeen introduced in the statement of Financial Assets.

IO.I3. CI{ANGES IN ACCO UNTS PAYABLE _ RBTBNTIONS

I I. PBNDING BILLS ncx 2A

l.'Y 2019/20

I(Shs
KShs
tatetlBank accounts

42,497,766 71,505,001
Total

87,76642 7t 5,001

Balancc b/f

FY 2018t2019
as per

Financial
statements

Adjustnrents

Adjusted
Balance b/f

FY
2018/2019

Kshs Kshs I(shs
Bank account Balances 10,674,014 60,830,997 71,505,001
Acquisition of non-fi nancial assets 93,972,412 I 0,994,5 I g 104,956,931

104,646,426 71,915,506 176,461,932

20t9 - 2020 2018 - 20t9
KShs KShs

Retentions as at lstJuly (A) 60,930,997 71 ,8 I 5,506
duringRetcntions held the year (B l,g36,ggB 2,922,426

the Year (C)Retentions d
3 1,3 I 9,002 13,906,945

Retentions as at 30th June D= A*B-C 31,349,973 60,930,997

Balancc b/f
FY

20r8/2019 riotl

Additions
for thc Paitl during

the yc:rr

Balance c/f
FY

2019t2020Description I(shs Kshs Kshs Kshs
Construction of buildings & Civil
Works 161,794,366 30,294,613 14s, t04.886 46,964,093

Total 161,794,3(t6 30,294,613 145,104,996

12

46,964,093



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Stttenrcnt of Budget performonce
For the lsxr ended June 30, 2020

12. PROGRBSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The lbllowing is the summary of issues raised by the external auditor, unJ *unug.ment comments trrat were provided to the auditor. we
[:[j':jHi::1,T;] 

pefsons to resolve the various issues as shown below with-the associatect time frame within which we expect the

l,[t{,ttn
Eng. Petcr M. Mundinia
Dircctor Gencral

6 riiii
Date

Eng. David A. Muchilrva
Director, Development

2 6 AU$ liti
Date

NONE
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Refel'encc No. on tlre
external auclit Report Issue / Obseryations from Auclitor Management comments

Focnl
Point

person to
resolve

the issue

Status:

(Resolve

d/Not
Resolved

)

Timeframe:
(Put a dote
uthen yoa
atpect the
issue to be



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Stutement of Burtget Petfornnnce
For the yeur ended June 30, 2020

ANNEX I - VARIAN CE EXPLANATIONS - COMPARATIVE BUDGBT AND ACTUAL AMOUNTS

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation

Variance

'/o of
Utilisation

Variance
Comments on Variance

ts
a b c=a-b d=b/ao/oTransl'er fi'orn Government entities 154 72,913 149 I90,335 5,192,479 97%

Miscel larreous receipts 463,979 (463,879) 100%
Total Receipts 154,372,913 149,644,274 4,729,$99
Payments

Purchase ol'goods and services 4,075,449

Acquisitiorr of non-financial assets:
154,372,913

I74,586.000
(24,299,636) 1t6%

Total Paymcnts 754,372,913 779,661,449 (24,299,636)

Expenditure includes Kshs
3 1,3 I 8,002 retention released from
prior year retention fund

t4



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports anrl Financiol Stotements
For thefinanciol )tear ended June 30, 2020

Outstanding
Balance

Outstanding
Balance

Supplier of Goods or Services IPC
No

Original
Amount

Date
Contracted

Amount Paid
To-Date

2020 2019
a b c (l=a-cConstruction of buikli & Civil Works

SI{ENGLI ENGINEE
LTD

RING CONSTRUCTION
I1 10,6 i 5,519

2018-08-ls 10,615,519
SI-IENGLI ENGIN G CONSTRUCTION
LTD

EERIN
12 22,351,055

2018-08-r5 22,351,055
N.IUCA CONSOLIDATED 20 26,990,035 2At7-05-15 12,892,517 13 997,519Total Construction of buil & Civil Works 59,956,610 72,992,517 46,964,093 161,794,366Grancl Total

59,956,610 12,992,517 46,964,,093 167,794,366

ANNEX 2A - ANALYS IS OF PEND ING BILLS

ANNEX 3 _ SUNIM ARY OF FIXED ASSET REGISTER

Asset class

Opening Cost

(KShs)

2079t20

Purchases/Aclditions
in the Year

(KShs)

2019/20

Disposals in the
Year

(KShs)

20t9/20

Closing Cost

(KShs)

2019/20

(a) (b c (a)+ c,)Buildings and structures 4,319,597,921 174,596,000 4,494,193,921Ofhce equipment, furniture ancl fittings 101,766,413
101,766,413

4,421,364,334 174,596,000

l5
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ANNEX 4 _ SPECIAL DEPOSIT ACCOUNTS
The balances in the Project's Special Deposit Account as at 30tl'.lune 2020 are not inclucled in the Statement of FinancialAssets since theyare belov, the line iterls and are yet to be drawn into tlre Exchequer Account as a voted provision.

Belou'is the Special Deposit Account (sDA) rrovement schedule which shows the flow of funds that were voted in the year. These fu,dsItave been reported as loans/grants received in the year uncler the Statement of Receipts and payrnents.

EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports ortcl Finoncial Stalements
For the financioI .lteor ended June 30, 2020

These amount represen ts USD 849.605.0? Iretd in the Special dcposit account translated at Kshs 102 .2983 as ar 30 June 2020

2019t20 2018/19
KShs KShsNAIC PCTI KeNHA NAlc 081o 0870297 136

ltt balanceo
86 9t3,154 86,9 r3. 154Total amount ited in the account

Total amourr t'uvithdrawn Statement of Rece &P entsAS

Closin birlance OS SDA bank account reconcilialion
1548 13,15486

t6
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