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JOMO KENYATTA IINWERSITY OF AGRICT]LTI.]RE & TECHNOLOGY ENTERPRISES

LII\{ITED.

REFORTS AFID FINAFTCIAL STATEMEI{TS
FOR TEE YEAR ENDED JUNE 30, 2017 (KSHS)

KEYENTITYINT'ORIvIA*TION

Background information

JKUAT Enterprises Ltd was established under the Companies Act (Cap. a8Q on eighth October two

thousand and two. At Cabinet level, the entity is represented by the Cabinet Secretary for Education who is

responsible for the general policy and strategic direction of the entrty.

Principle Activities

The principle activities of the company are to offer ICT taining, consultancy services and production and

sale of Tiszue Culture and horticulture seedlings.

Directors

The directors who served the entity during the year were as follows

1. Prof. Paul Kanyari

2. Prof. Mabel Imbuga

3. Dr. W.N. Karugu

4. Prof. E.M. Kahangi

5. Prof. Victoria W Ngumi

6. Prof. R Odhiambo Otieno

7. Prof. Bernard Otoki

8. Mr. Edward Kithinji

9. Mr.Archer Arina

Director, Chairman JKUAT Council

Director, Vice Chancellor

Managing Director, JKUAT Enterprises Ltd.

Director, Deputy Vice Chanoellor (RFE)

Director, Deputy Vice Chancellor (Admin)

Direotor, Deputy Vice Chancellor (AA)

Director, Deputy Vice Chancellor (Finance)

Director, Representing PS Treasury

Director, Representing PS Min of Education
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JOMO KENTTATTA IJNTYERSITY OF AGRICT]LTTIRE & TECENOLOGY ENTERPRISES

ilIVIITED.

REPORTS Ai\tD FINAI\ICIAL STATEMENTS

Corporate Contscts
f etepnone'O O 7 - 52420,07 24'25 669 6,07 3 6 -52420 0

E-mail j kuates@ kuates jkuat.ac.ke

Websitqwww j kuates.oom

FOR THE YEAR ENDED JI]FIE 2017

Corporate Secretaryllegal Advisor
Vivian Waitbaka
JKUAT Legal Officer
P.O Box 62000-00200
NAIROBI

Reeistered Ofrice
Jomo Kenyatta University of Agriculture

& Technology
Main Campus-Juja
P.O. Box 62000 - 00200
NAIROBI

Corporate Bankert
Barclays Bank of KenYa Limited
Juja Branch
P.O. Box 580 - 01001

KALIvIONI

Kenya Commercial Bank Lt4
Moi Avenue Branch
P.O. Box 30081 - 00100
NAIROBI

Cooporative Bank of KenYa,

ThikaBranch
P.O BOX 1815-01000
THIKA

Indeoendent Auditors
Auditor General
Anniversary Towers, University Way
P.O. Box 30084 - 00100
Nairobi,Kenya
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JOMO KENYATTA LINTT/ERSMY OF AGRICTILTT]RE & TECHNOLOGY ENTERPRITIES
LIIIIITED.

REFORTS AND FINANCIAL STATEMENTS
FOR TEE YEAR ENDED JIiNE 30, 2017 (KSIIS)

TIIE BOARD OF DIRECTORS

Prof. Paul W.Kanyari, Chairman

JKUAT Council Chair

Prof. Mabel O.Imbuga, Director
The Vice-Chancellor JKUAT

hofessor of B iotechnology

Dr. Winifred N. Karugu, Managing Director

BSc Agriculture (Oklahoma state university)

MSc Agricultural Economics (Oklahoma state university)

PhD Economics (JKUAT)

Prof. Esther Murugi Kahangi, Director

DVC Research Production and Extension-JKUAT

Professor of Horticulture

Prof. Victoria Ngumi, Director

DVC Administration -JKUAT

Professor of Botany

Prof. Romanus Odhiambo, Director

DVC Academ ic Affairs-JKUAT

Professor of Mathematics

Prof. Bernard Moirongo Otoki, Director

DVC Finance

hofessor of Architecture & Urban Design

Mr. Archer Arina, Director

Representing Permanent Secretary, Education
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JOMO KENTYATTA TTNTYERSITY OF AGRICT'LTIIRE & TECHNOLOGY ENTERPRISES
LIMITED.

REPORTS AI\ID FINA}ICIAL STATTMENTS
FOR Trrn YEAR EIyDED JITIyE 30,2017 (KSHS)

Mn Edwerd Kithinji, Director

Representing Permanent Secretary, Treasury

Ms VMan Weitheka, Company Secretary

JKUAT legal Officer

MANAGEMENT TEAM
Dr. Winifred N. Karugu, Maneging Director

BSc Agriculture (Oklahoma state university)

MSo Agricultural Economics (Oklahoma state university)

PhD Economics (JKUAT)

Mr. Erestus Mvurie, General Manager

BSc

MBA

Mr. Kelvin Muoki, Business Development Manager

BSc

MBA
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CHAIRMAN'S STATEMENT

Introduction

JKUAT Enterprises limited recognizes its main role in commercializing university invention and inn6v6fien

by taking University to the propt". ln this respec! JKUAT Enterprises Limited has developed four main

rin"oue divisions namely Products,ICT, Consultancy and Enterprise development Centre.

Financial Performance

JOMO KENYATTA IINTVERSITY OF AGRICT,LTURE & TECENOLOGY ENTERPRISES

LINIITED.

REPORTS AI\D FINA}ICIAL STATEMENTS
FOR THE YEAR ENDED JTINE 3O,2OI7 (KSHS)

During the year ZOrcf2On the company reported Gross revenue of Kshs 201.8m and a net loss of l7m

.o.pir.d to a Gross nevenue Ksh 185.6m and net loss of 6.4m for the yeu 201515016. The loss is attributed

to the extended dry season and political climate in the country.

Achievements

The Company sourced for more business increasing its revenue by 8.2% from the previous year.

The company has also conskucted on behalf of the University a new classroom building where the works

have reached fourth lsvel.

Challenges

The company has constrgcted and equipped convenience food factory that require working capital to

.o.-*.i operation. The company had requested funding from our banker KCB bank which was declined

after six month of waiting.

The company also requiresexpansion of green housesto meet the huge demand of the seedlings.

In addition, the persisting dry weather made the raw materials hard to come by and when available very

expensive.

Conclusion

During the period under review the company went through very tough times with signifioant financial

challenges. Despite this Management is hopeful that the company will be able to steer through the current

tough times and all its business lines in the coming financial year

Date U*NpJ Ls\t
Chairman
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JOMO KENYATTA T]NTVERSITY OF AGRICT]LTT]RE & TECENOLOGY ENTERPRISES

LINIITED.

REPORTS AI\TD FINAI\ICIAL STATEMENTS
FOR THF', YEAR ENDED JUNE 30' 2017 (KSHS)

REPORT OF THE, CHTT',Ti E)(ECTITTVE OFFICER

ts JULY 2016 To3o'h JUNE20IT

Performance durin g the 2016 I 20L7Bin ancial Yea r

Financial
performance during thelll6ll}lTfinancial year resulted in revenue ofKsh201.85m, with gross profit of Ksh

24.56mand net loss of Ksh l7.53m.During ih" *." period in the 2015/2016 financial year revenue stood at

Ksh lg5.7l m, gross profit atKshS'l.71.-*a net losi of Ksh 5.42m. This is attributable to the factthat the

.o.p*y .ortior6 to ue in serious need of enhanced capitation to kick start the porridge production, and

upscale yoghurt production and seedling production both tissue cultured and grafted- The Board had kindly

approved *uoug"*rnt,s request for eni'ancement of existing bank facilities during the last meeting and the

tinire.sity couicil had agreed to guarantee the sarne. unfortunately after deliberating this request for six

month, our banker KCn hL just informed us that they have declined the request for enhancement preferring

to continue with the facilities at the current existing levels. This has put considerable strain on the

company,s cash flows as management stnrggles to maintain operations and pay suppliers and overheads' So

far the company has managed to keep up iltrr its finanoial obligations but management aclnowledges that

its current business climate is very challenging'

The divisions contributed to this result as follows; ICT division Kshl15.87 m, Products division Ksh48'32m,

consultancy division Ksh3z.59 m and EDC division Ksh 0.07 m. staff costs increased due to the fact that

gratuities were paid when most of the three year contacts ended. However administative, finance oosts and

ilost op"rational expenses went down sli-ghtly, while depreciation increased marginally. The greatest

increase in costs was in yoghurt production dui to the fact that in the absence of a marketing budget the

company guu" u*uj a toi oi *-it"r. setting up a distribution network was also oostly but it succeeded in

gtd; rt 
" 

yogurt visibitrty in the market. Miagement is working out modalities for profitability up-scaling

yogurt production and sall. with regard to porri-tlge productionthe company is currently in a position where'

it has fully equipped factory without producti-on- because it lacks the capital required to operate it.

Management i. .*prorinj air"..rt alternatives for commencing production including partrering with

potential partners.

The company,s invesfinent in immovable asssts continued but at a very low level due to the current cash

flow proutems. Thi+ includes slight progress i" 9u office bloclq banana infrasructure espeoially

gr."oho.rr"s and equipment for the Ectories such as a data coding machine and the yogurt paoking-machine

which is due to Ue instatted shortly. This activity has necessarily been way below projected targets due to the

funding shortfall.

Performance of the Company's Divisions

Products Unit
The products unit produces propagdion materials, corwenience foods otd biotechnologt products.

The key highlights for the year so far include the fact that the porridge factory yT finally completed and the

produchorilinJ tested, Maya yogurt produced for Tropical Brands Africa Limited continues to grow its

mark* and seedling production continues to expand.
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JOMO KEI\"YATTA UNTVERSMY OF AGRICT]LTURE & TECHNOLOGY ENTERPRISES
LII\{IIED.

REPORTS AIID FINA}ICIAL STATEMENTS
FOR T E YEAR ENDED JIIhtE 30,2017 (KSHS)

Propagation Materlals
The division has continued to grow the banana infrastructure and production and remains on course for
production of 1 million bananas a year. The grafted seedlings line has also continued to grow as planned and
we continue to supply various customers most notably the county governments.

Key challenges include adverse weather during the October, November and December season that slowed
down sales. The drought in the country impacted negatively on seedling sales but the long rains have
provided some measure of relief.

Convenience Foods
The division has continued to push the yogurt in the market getting useful feedback and gaining significant
insights. We have engaged a marketer to help us develop the market but the prooess is slow due to the cash
crunoh. We are looking to increase the product lines such as long life milk and mala in order to increase
revenues and athact bulk suppliers. Porridge production is yet to commence but the division is determined to
ensure that it does despite problems in funding.

Key challenges include the persisting dry weather that is making raw material hard to come by and when
available very expeusive. Added to this is laok of adequate financing for facilities and working capital.

ICT Unit
The ICT Unit engages in ICT support services, tratning, sofiware development &ICT consultancy.

The ICT division has oontinuously provided key support selvices to the Kenya Revenue Authority, whioh
includes support staffaugmentation programs, expanded ICT tainings and consultancy work. We have also
developed and rolled out regular specialized tainings in the key areas of Audi! Security, Change
Management and Database Systems. This way, we have attracted new clients and increased our revenue
streams.

Consultancy Unit
The Coruultancy Untt generally undertakts internal and ertemal eonsultancy services aimed solvtng tlw
problems of its wtde base of cltents.

KRA Properties
The Kenya Revenue Authority has contacted the company to provide consultancy services in hoperty
Architectural Designs, Quantity Survey, Project Management and related consultancy works for a period of
one (1) year, on a sommission based framework. Currently, wearc undertaking 7 projeets in this respee!
and we expect once we coulmence billing it wil provide an additional revenue stream.

TeaSoko
The division organized a meeting with Tea Directorate last Deoember 15, 2016, which provided useful
insights. The Directorate advised that we shift our focus from the bulk black teal and concentate our efforts
in-the. specialty teasvalue chain.witb-good prospects of escalating-Sotvth overtime. We were. introduced to
the Purple and Specialty Tea Association of Kenya (PSTAK), tasked with spearheading the development of

I The Directorate was anxious to shield the company from business wars that could ensure if it interfered with the markets
controlled by powerful brokers, with considerable political clour

8



JOMO KENYATTA IJNTVERSITY OF AGRICULTURE & TECENOLOGY ENTERPRISES

LIMITED.

REPORTS AND TINANCIAL STATEMENTS
F'OR TH[', YEAR ENDED JT'NE 2017

Kenyan high value teas. we have been in constant communication since then enabling us to develop

specifications. we t are sour.qo"ntlv sotmitted our proposar for the tade platform, and expect feedback

soonest possible.

Mobigrow
This is an initiative by KCB and Maste€ard, aimed at offering taining to lrmery,Jhis training is meant to

enable farrrrers get ih;-Lest o,rt or ureir-fa,.min; *d maiketing aorivities. JKUATES will develop a

masterplan tsining *-o"t that will u. or"J to rJinrorce the mes=sage via sys. and other media such as

pa,phlets. we are ha; G; of brinein; on-board indusrry experts in the ?uny, Livestock, Maize and

potato value ohains to facilitate in developlng the nocossary training manuals. once this phase is over thero

is opportunity for further business over three years'

Construction
construction of the new crassroom building next to PEED is progressing welr.-The works have reached the

fourth level and it is anticipated that all otnE tniogr being equal ti" uuiHiog will be complete in time for the

next intake.of students. ThE oompany has alsorundertaken several eonstruction and renovation projects

inctuding a small building for an irrt."t p*j""t, 1eno13r!1ns 
for the legume project in Food Science'

renovations for the ICT directorate and.*6rutiorr for HIGDA project in corDs. Key challenges inolude

financiat facilitation in a timely manner and rising cost of inputs'

Below is an impression of the Building provisionally known as the Swimming Pool Annexe'

9



JOMO KEIYYATTA TJNTYERSITY OF AGRICT]LTURE & TECHNOLOGY ENTERPRISES

LIN{NBD.

REPORTS AI\D FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 2017

Enterprise DeveloPment Centre
EDC engages in entripreneurship and business management training, business couruelling ard markct

research.

EDC division performed below expectation during the time period in question due to the fact that taining

facilities in the ground level of the 
-offce 

block *" in o.plete but once complete the division is expected to

improve its inc-ome substantially. The division is in discussion with various entities to partner in non-

academio taining programs particularly for the SME sector'

Conclusion
During the period under review the oompany went through very tough times with significant financial

challenges. Despite this Management is hopeful that the company will be able to steer through the current

tough times and grow all its business lines in the coming financial year. .

Signature Date o
Managmg Director

10



JOMO KEFIYATTA I.]NTVERSITY OF AGRICTTLTT'RE & TECENOLOGY ENTERPRISES
LNIIIED.

REPORTS AND I'BTANCIAL STATEITENTS
FOR TIIE YEAR ENDED JUI\E 30,2017 (KSHS)

CORPORATE GOYERNAI{CE STATEMENT

Corporate Governance:
The Board of Directors is responsible for the governance of the Company and is accountable to the
University which is the main shareholder in ensuring that the company complies with the law and the
highest standards of corporate govemance and business ethics. The Board attaches great importance to the
need to conduct business with integrity and in accordance with the generally accepted corporate practice.

The Board of Directors:
The Board is made up of a substantial majority of Independenf non-executive Directors, including the
Chairman. The Directors are given appropriate and timely information so that they can maintain fulI and

effective control over all strategic, financial, operational and compliance issues.

Board Meetings:
The Board meets quarterly for scheduled meetings and on other occasions to deal with any specific matter
that requires attention in between the quarterly meetings.

Scheduled meetings review the quarterly performance against targets as well as monitoring of business and

operational issues.

Composition of Board:
Eight out of the nine members of the Board are non-executive, including the Chairman of the Board.

Majority of the directors arcdrawn from the main t'niversity or related fields. Howwer, they are'considered
to be independent and free from any business, interest or other relationship that could interfere with the
exercise of their independent judgment.

Board Meetings:
In accordance with the requirements of company's act, the company's board meets regularly where need
arises to deliberate and act on operational, finance compliance and shategic issues as per the requirements.

Directors' Benefits and Loans:
In the last financial year of the Company, no Direotor has received or become entitled to receive any benefit
other than amounts received under employment conhacts for executive directors, siting allowances and
benefits accruing from published academic works.

The aggregate of emoltrments for Directors' services rendered in the financial year is disclosed in the
detailed financial report.

11



JOMO KEI\TYAITA TINTYERSITY OF AGRICT]LTTIRE & TECENOLOGY ENTERPRISES

LIMITED.

REPORTS AIYD HNAI{CIAL STATEMEI\ITS
FOR TEE YEAR ENDED JUNE 3O,2OI7 (KSHS)

REPORT OF THE DIRECTORS

The Directors zubmit their report together with the audited financial statements for the year ended June 30

2017 which show the state ofthe e,ntity's aftirs.

Principle Activities

The principle activities of the company are to offer ICT training, consultancy services and production and

sale of Tissue Culture and horticulture seedlings.

Financial results

The results of the year are as follows:
2017
Ksh

$T,Jn;775)
0

(17,527,775)

2016
Ksh

(6,4T2,906)
0

(6422,906)

Loss fur the year
Tax Charge
Net loss for the year

Directors

Themembers of theBoard of directors who served duringthe year are shown on page 3.

Audltors

The Auditor General is responsible for the statutory audit of the company in accordance with the provision

of Articles 229 of the Constitution and Public Audit Act, 2015.

By Order ofthe Board

Managing Dilector /)

,ur"2.1%.!:lutkvofi

t2



JOMO KENYATTA I.INN{ERSTTY OF AGRICT]LTIIRE & TECENOLOGY ENIERPRISES
LNIITED.

REPORTS ANII) FINA}ICIAL STATEMENTS
FOR THE YEAR ENDED JtiNE 30,2017 (KSHS)

STATEMENT OF DIRECTORS RESPONSIBILTTIES

The JKUAT Enterprises board is required to prepare statements, which give a tme and fair view of the state

of atrEirs of the compmy arthe end of financial yer and the results of the operations for the year. The board

is required to ensuri that the company keeps proper accounting reoords, which disclose with reasonable

accuracy the financial position of the company. They are responsible for safeguarding the assets of the

company.

The company,s board accepts responsibilities for the financial statements, which have been prepared using

appropriate accounting policies suppor,tedby reasonableand prudentjudgments and estimates in conformity

wftr international Fiiancial Reporting Standards and in a manner required by the companies Act. The

company,s board is of the opinioo that the Financial Statements give a true and fair view of the state of
financial affairs of the company as at 30 June 2017 and of its profit for the year ended. The board further

confirms the accuracy and-completeness of the accounting records, which have been relied upon in the

preparation of financial statements, as well as on adequate qystems of internal finanoial control.

Nothing has come to the attention of JKUAT enterprises board to indicate that the company will not remain

a going concem for at least the next twelve months from the date of this statement.

Approval of the linancial statements

The entity,s financial statements were approved by the company's Board and signed on its behalf by:

M,
Dr. Winifred Prof. Mabel Imbuga, PhD

DIRECTORMANAGING DIRECTOR

t3



REPUBLIC OF KENYA

Telephone: +254-20-3 42330
Fax +254-20-311482
E-mail : oag@oagkenya. go.ke
Website : wwwoagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON JOMO KENYATTA UNIVERSITY OF
AGRICULTURE AND TECHNOLOGY ENTERPRISES LIMITED FOR THE YEAR
ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Jomo Kenyatta University
of Agriculture and Technology Enterprises Limited set out on pages 16 to 32, which
comprise the statement of financial position as at 30 June 2017, and the statement
of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution and Section 35 of the Public Audit Act,2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Jomo Kenyatta University of Agriculture and
Technology Enterprises Limited as at 30 June 2017, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Financial
Reporting Standards and comply with Kenyan Companies Act.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, I confirm that, nothing has come to my attention
to cause me to believe that public money has not been applied lawfully and in an
effective way.

Basis for Qualified Opinion

Going Concern

During the year under review, the Company registered a loss of Kshs.17,527,775
(2016 loss: Kshs.6,422,906) which resulted to a revenue reserves deficit of
Kshs.10,541 ,651 as at 30 June 2017 compared to revenue reserves of
Kshs.6,986,124 in 2016. Further, the current liabilities of Kshs.1 21 ,347 ,411 exceeded
the current assets of Kshs.91,961,281 resulting in a negative working capital of
Kshs.29,386,130 as at 30 June 2017. The Company is therefore technically insolvent
and the financial statements have been prepared on a going concern basis on the
assumption of continued support from Jomo Kenyatta University of Agriculture and
Technology and its creditors. Although the management has attributed the poor

Rapot't ti tha,-luditttt'-(iancrul on the Finunc'iul Stutantertt,t ol ,lono Kenvuttcr L'nivrsitv ol At!ricullura uncl

Tat'hntilttgr' lintarltt'i.sa.s l.imitad.litr lhc .r'aur andt'd 30 .lrrna 20I -

Prumoting Accountability in the Public Sector



financial performance to lack of adequate financing, dry weather and adverse political
climate in the Country, it is not clear when and if the financial performance will
improve.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Jomo Kenyatta University of
Agriculture and Technology Enterprises Limited in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Other Matter sections of my report, I determine
there were no Key Audit Matters to communicate in my report.

Other Matter

Non-compliance with the Constitution and the National Cohesion and
lntegration Act No. 12 ot 2O08

A review of the staff composition revealed that one ethnic community accounts for
50% of other staff. The Company is therefore in contravention of Article 232(1Xh) of
the constitution on the values and principles of the Public Service for the
representation of Kenya's diverse communities and section 7of the National
Cohesion and lntegration Act, 2008, on discrimination in employment for all public
establishments and which should represent the diversity of the people of Kenya and
no public establishment shall have more than one third (1/3) of its staff from the same
ethnic community.

Consequently, the Management is in breach of the constitution and the National
Cohesion and lntegration Act, 2008,

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern/ sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis

7'achntilogv [-ntcrpri.ra.s l-imita.l .li)r tlv .r't,ttr andatl 30 ,luttc ]0I -
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I

of accounting unless the management either intends to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Company's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern or to sustain its services.
lf I conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on

Rcytrt tl thc,.lrulitot-Ganerul on tha l:ittunc'idl .Slulemanl.r tl ./onto Kanvullu Unirersitt of .-lgt'it'ullura und

Tec'hnolog.r' Enterpri.se:; Limitad.lir tha .r'eur anded 30 .ltrne 20I -

a

a
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o Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Company's to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, I report based on my audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

(ii) in my opinion, adequate accounting records have been kept by the Company
and returns adequate for their audit have been received from the Company's
branches not visited, so far as appears from the examination of those records;
and,

(iii) The Company's financial statements are in agreement with the accounting
records and returns.

o

the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Company's to cease to continue as a going
concern or to sustain its services.

a Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 May 2018

T'cthnrlogv Entarprises Littritacl .litt' the vaut' ended 30 ./unc 20l-
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JOMO KEIYYAITA I]NTVERSITY OF AGRICTJLTTIRE & TECENOLOGY ENTERPRISES
LINIITED.

REPORTS AND T'INAIYCIAL STATEMENTS
FOR IEE YEAR EI\IDED JIJI\TE 3O,2OI7 (KSHS)

STATEMENT OF COMPREITENSIYE INCOME FOR THE YEAR ENDED 30 JUNE 2017

201G2017 2015-2016

NOTES Kshs. Kshs.

TOTAL REVEI\UE 201,853,407 195,706,969

TOTAL COST OF'
SALES

GROSS PROTTT
OPERATING
EXPENSES

StaffCosts

Board expenses

Admin istration Expenses
Advertising and sales
Promotion

Telbphone and Internet

Uti I itiesA4aintenance

Professional fees

Depreciation
TOTAL OPERATING
EXPENSES

OPERATING PROTTT

Finance costs

LOSS BEFORE
TAXATION

INCOME TAX
E)(PENSES

NET LOSS

2

3

4

5

6

7

I
9

10

11

(r77 1) (147,998,721)

24.559,8E0 3717081148

20,521,792

456,575

6,31,7,579

0

t{r,J04
267,065

400,000
4,692,930

23,760,802

446,225

5,257,792

L42,500

246,9'65

366,362

400,000
3,939,279

t2

13

(32J972441 64iq59,915)

3,148?33(8237,364\

(9,290,411) (9,571,139)

(17,527,775) (6r(22,90q.

(tT,1ZT,TTS) (6,422,906)

00
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JOMO KENYATTA IINTYERSITY OF AGRICT]LTURE & TECENOLOGY ENTERPRISES

LIMITED.

REPORTS Ai\iD FINAI\TCIAL STAIEMENTS
FOR THE YEAR EI{DED JTIDTE 2017

STATEMENT OF'X'INANCIAL POSMON AS AT 30 JT]NE,2017

30-Jun-17

Kshs.ASSETS
Non-Current Assets

hoperty Plant and

Equipment

Current Assets

Trade and Other Receivables

Inventories
Cash and Bank Balances

TOTAL ASSETS

EQUTTY ANI)
LIABILITIES
Capital and Reeerues

Issued Share CaPital

Capital Fund

Revenue reserves

Capital and Reserves

Current Liabilities
Trade and Other PaYables

short tenn borrowings

Total C u rrent Liabilities

Long-term Liabilities
Long term borrowings

TOTAL EQUTTY AND LIABILITIES

DR WINITR.ED KARUGU
MANAGING DIRECTOR

NOTES

t4

15

16

t7

18

t9
20

2l
22

23

70,938,901

67,477,587
24,368,539

I 15,155

30Jun-16
Kshs.

66,505,031

48,369,714
10,903,491

89,759

59,362,964

125,867,995

-

102,040
25,644,004

91,96 t.281

162,900,182

102,040

25,6M,004
(1 0.541,6s1) 6,986.124

15104,393 32,732,168

83,030,277

38.317.134

38,111,994
2 731

121,347,4I1 66;615,725

26,348,378 26,520,102

162,900,182 125,867,995

Y
PROF. MABEL IMBUGA, PhI)
DIRECTOR
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JOMO KENYATTA UNTVERSITY OF AGRICT'LTURE & TECENOLOGY ENIERPRISES
LNIIIED.

REPORTS A}tD FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 3O,2OI7 (KSIIS)

STATEMENT OF CHANGES rN EQUTTY FOR THE YEAR ENDED 30 JrInrE 2017

As at 1 July 2015
Surplus for the year

As at 30.6.2016 102,040 25,644,004 6,996,124

Share
Capital
Kshs
L02,040

Capital
Funding

Kshs
25,644,004

Revenue
Reserre

Kshs
13,409,030
(6,422,906)

Total
Kshs

39,L55,074
(6,422,906\
32r732,168

Total
Kshs

32,732,168
(r7,127,775\

151041393

Share
Capital
Kshs

As at 1 Jufy 2016 102,040
Deficit for'the 'year

As at 30.6.2017 102,040:

Revenue
Reserve

Kshs
6,986,124

(t7,527,775)

_251644,00!_ (1 )

Capital
Funding

Kshs
25,644,004

18



JOMO KENYAITA I.INTVERSITY OF AGRICT]LTTIRE & TECENOLOGY ENTERPRISES

UIVIITED.

REPIORTS AFTD FINAI\ICIAL STAIEMENTS
F'OR THE YEAR ENDED JUNE 30, 2017

STATEMENT OF CASH TLOWS FOR TITF"YEAR ENDED 30 JUNE 2017

Net Profit before tax for the Year

Adjustment for the Year
Depreciation

20LG2017
Kshs.

(17,527,775)

201s-2016
Kshs.

(6,422,906)

3,939,279
(2,483,628)

9,6t3,887
(2,446,228)

649.461

1

Changes in working caPital

Gncreise)/Decrease in Trxds and Other Receivables

increase/(necrease in Trade and Other Payables

(lncrease)/Decrease in inventories

Net Cashflow from operating activities

Cashflow from investing activities
Purchase of Assets

Net Cashflon' from investing *etivitles

Cashflow from financing activities
Assct Loan and small portion of borrowings

Net Cash flow from financing Activities

Net Increase in cash and cash equivalents

Cash and Cash Equivalents at the beginning of the

(e, 126,801) (t9,002,235)
(19,002,235)(9,126,801)

9,641,684 11,780,405

9,641,684 11, 780.405

25,397 (1,888,338)

(12,834,844)

(19,LO7,8:14)
M,918,283

(13,465,052)

89 758 I 096
year'C"tn 

"oa 
Cesh Equivdentsst the end of the year I 15,155 891758
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JOMO KEI\'YATTA I]NTVERSITY OF AGRICULTI]RE & TECSNOLOGY ENTT,RPRISES
LII\{ITED.

REPORTS A}tD FINANCIAL STATEMENTS
FOR THE YEAR ETIDED JUNE 3O,2OI7 (KSHS)

STATEMENT OF COMPARISON OF BUDGET A}ID ACTUAL AMOTJNTS

ACTUALS
20L6-20I7

B{JDGET YARIANCE
2oi6-2017 20fiA0fi

VARIANCE
%

INCOME
ICT DEPARTMENT
Corporate Training
IT Support Services
Total ICT Department
PRODUCTS
Convenient Food
Horticultural products
Tissue Culture hoduots
Total Products Division
CONSULTAIICY
External Consulhncy

Total for EDC
OTHER INCOME
TOTAL INCOME

COST OF SALE
ICT DEPARTMENT
Corporate Training
IT Support Services
Total ICT Department
PRODUCTS
Convenient Food
Horticultural products
Tissue Culture Products
Total Products Division
CONST'LTAI\CY
Extemal Consultancy
Total consultancy

Kshs

81,029,611
34,837,527

15,500,000
34,500,000

65,529,611
337,527

o//o

423% a
1%b

Kshs Kshs

115,867,139

7,804,720
27,427,225
13,090.184

75,000,000
30,000,000
40,000,000

(67,195,280)

Q,572,775)
(26,909,816)

50,000,000 65,.967,139 132Y"

-90o/o

-9o/o

-67%

c
d
e

48,322,129 145,000,000

s5.000.000

(96,677,971)

(17,409,927\

-67Yo

37.597.073 -32o/o f
Total consultancy 37,591,073
ENTERPRISE DEVELOPMENT
CENTRE
TRAININGS 73.061

55,000,000 (17,409,927)

10,000,000 0,926.939) -99% oE
73,061 10,000,000 (9r926p39)

201,853,401 260,000.000 (58,146599) -220h

74,804,012
27,666,290

10,850,000
28,467,691

(63,954,012)
901,401

-s89% h
3o/o i

102,470,302 3g3t7,6gt (63,152,611) -t6toh

14,279,430
21,478,459
8.752"059

56"250,000
21,000,000
29,000,000

41,970,570
(478,459)

19.247.941

7s% j
-2% k
69% I

44,509rYq7 105"250;00O 60,740,053

849,954
30,150,046 44,000,000 13,94

ENTERPRISE DEVELOPMENT
CEI\TRE
f6ining
Total for EDC

163,225 7,000,000 6,936,775
163225 7,000,000 6,936,775

TOTAL COST OF SA.LE 17729352I 195,567,691 19,274,L70

64,432,309 39,972.429

I

5E%

3l% m

98o/o n

90h

GROSS PROTTT 24,559.890

20

62"/0



JOMO KEI\TYATTA T]NTYERSITY OF AGRICT]LTTIRE & TECENOLOGY ENTERPRISES
LIN{ITED.

REPORTS ATID FINAIYCf,AL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017 6SHS)

STATEMENT OF COMPARISON BETWEEN ACTUALS AI\ID BTIDGET CONT'

ACTUALS BT'DGET VARIANCE VARIANCE
2tt.6-2t17 201G2017 2tl6-2017 %

OYEREEDADS
Staffcosts
Board Expenses
Adminismation Expenses

Selling And Distribution
Tolephone and Intemet

Professional services
Ammortisation
Finance Costs

TOTAL O\IERMADS
PROFTT BEFORE TAX 7761 11.132309 28.660.08s 257o/o

Kshs
20,521,792

456,575
6,317,578

0

408,369

400,000
4,692,931
9,290,411

Kshs
25,000,000

800,000
6,500,000
3,0o0,ooo
1,000,000

1,500,000
5,500,000

10,000,000
53300.000

4,478,208
343,425
182,422

3,o00,ooo
597,631

1,100,000
807,069
709,589

tL.212,3M

I

o/o

r8%
43%
3%

0DYo

59%
73o/o

ls%o
7o/o

2lY"

o
p
q
r
s

t
u
v

42,087
(17.527.

rNcoME TAX (CREDTIyHGENSE
Current ta:<ation based on the
profit for the year at30o/o

3,339,693 3,339,693 t00%

PROFIT AFTER TAX

a) We secured more contracts with Kenya Revenue Authority

b) It support services were well within the budget

c) Flour factory production did not kick start as earlier anticipated

d) Horticulfire sales weregYo slightly lower than the budget but within forecast

e) The market for tiszue culture bananas was affected by prolonged dry season during the financial year

which culminated to low demand.

D Some of the forecasted projects did not come through hence we were unable to secure their conhacts.

g) The Enterprise Development Cenffe did not actively generate revenues since it is a young income

generation venture under development. As shown in the notes to income statement, this unit only

generated low income from publishing of books and sale of memorabilia.

h) Due to more projects which came through under this section, more costs were incurred to generate

the extra unanticiPated revenue.

i) The cost of sale for IT support services were well within the range with only 3o/o vaiance on the

favorable side.

j) The anticipated produotion of yoghurt flour did not happen hence the forecasted costs were not

incurrei hence savings on the'cost.

(17,527,776) ',|,792,616 25,3 20,392 32s%
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JOMO KENYATTA T]NTVERSITY OF AGRICT]LTURE & TECHNOLOGY ENTERPRISES

LIN{ITED.

REPORTS AI\D FINAITCIAL STATEMENTS
FOR T r'. YEAR EI\IDED JUNE 30,2017 (KSES)

k) The forecast for horticulture section was actualized for both sales and cost of sales and hence within

the range.

t) Since the production of tissue oulture bananas was affected by poor market demand the cost of

production also went down.

m) The anticipated projects which never came through led to savings in cost of sales for external

consultancy projects.

n) There were low sales accompanied by low cost of sales under Enterprise Development Section.

o) Since some anticipated activities planned to take place within the period like flour production, the

company did not employ human resources for the activities.

p) There were only three board meetings during the period hence low cost towards board allowances.

The company had budgeted for more meetings.

q) Admidstation expenses were within budget

r) The oompany had budgeted on dishibuting the produced four which was never produced. There was

also budget for sales promotion which was never realized'

g The company had planned to have internet and telephone ssnnestion and to network the new offices

to be used by new staffwhich never occurred.

0 The company was not in need serious need for professional services. There was also low subscription

to professional organizations.

u) The company did not acquire some machines and equipment which were to be used in operating

flour factory.

v) Finanoe costs were well forecasted and managed within the range.
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JOMO KEI\IYATTA I]NTIiERSITY OF AGRICTJLTIIRE & TECENOLOGY ENIERPRISES
LIN4IIED.

REPORTS AI\D FINAhTCIAL STATEMENTS
FOR TITE YEAR ENDED JI]NE 3O,2OI7 (KSHS)

ST.IMMARY OF SIGI\IFICAIYT ACCOT]NTING POLICIES

The principle acoounting policies adopted in the preparation of these financial statements are set out below

a) Statement of compliance and basis of preparation
The financial statehents have been prepared on a historical cost basis except for the measurement at

re-valued a6ounts of certain items of properly, plant and equipment. The preparation of {inancial

statements in conformity with Internationairinancial Reporting Standards (FRs 1) allows the use of
estimates and assumptions. It also requires management to exercise judgment in the process of
applying the company's accounting policies.

b) Revenue recognition
Revenue is rec-ognized to the extent that it is probable that future economic benefits will flow to the

entity and the ."i"nu" can be reliably measured. Revenue is recognized at fair value of consideration

received or expected to be received in the ordinary cource of the company's activities, net of value-

added tax (VAT) where applicable, and when specifio criteria have been met for each of the

company's activities as described below.
i. Revenue from the sale of goods and services is recognized in the year in which the company

delivers products to the customer, the customer has accepted the products and collectability

ofthe related receivables is reasonably assured'

ii. Other income is recognized as it accrues

c) Properfy, Plant and equiPment' fixt,res-and equipmenf are stated at cost or valuation less depreciation. Depreciation of fixtures and

equipment are ialculated on the straight line basis using the following annual rates:

l0o/o
33.3%
t0%
250/0

2.5%

Furniture and Fitting
Computer and Electronic Equipment
Office Equipment
Production Structures and Equipment
Building

d) Inventory
The 

"ornpany 
stocks are valued at the lower of cost and net realizable value in accordance with IAS

2.

e) Trade and other receivables
Trade and other receivables are recognized at fair values less allowances for any uncolleohble

amount, These are assessed for impairment on a continuing basis. An estimate is made of doubtful

receivables based on review of all outstanding amounts at the year end. Bad debts are written off
after all efforts at recovery have been exhausted.
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JOMO KENryATTA TINT\{ERSITY OF AGRICULTURE & TECENOLOGY ENTERPRISES
LNIITED.

RX,PORT$ AI{D T'IN.ANCIAE STATENMTTFS
FOR THE YEAR ETTDED Jt]hI'E 3O,2OI7 (KSES)

0 Taxation
Current income tax assets and liabilities for the current and prior periods are measured at the amount
expeoted to be reoovered &om or paid to the tax authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substanfially enaoted as at the reporting date.

g) Cash and cash equivalents
Cash and cash equivalents comprises cash in hand and cash at banh Bank account balances include
amounts held at various commercial benks at the end of the financial year.

h) Trade and other payables
Trade and other payables are non-interest bearing and are carried at amortized cost whioh is
measured at fair value of contractual value of the consideration to be paid in future in respeot of
goods and services supplied, whether billed to the company or no! less any pa;rnaents made to the
suppliers.

i) Exehangenatedifrerenee
The accounting records are maintained in the financial ourrency of the primary economic
environment in whioh the entity operates, Kenya Shillings. Transaotion in foreign currencies during
the year/period are hanslated into functional currency using the exchange rates prevailing at the date
of transactions. Any foreign exchange gains and losses resulting from settlement of such transactions
and from the translation at the year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in profit or loss

j) Comparative ligures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

k) Subsequent events
There have been no events subsequent to the finanoial year end with a significant impaot on the
financial statements for the year ended June 30, 2017.

l) Reporting Currency
Acoounts have been reported in Kenya shillings

m) Number of employees
The number of employees as at 3010612017 was 120

n) Borrowing costs
LAS 23 Borrowing Costs requires that borrowing costs directly attributable to the acquisition,
oonsruction or production of a quali-ffing asset (one that neoessarily takes a substantial period of
time to get ready for its intended use or sale) are included in the cost of the asset. Other borrowing
costs are recognized as an expense.

m) Related Parties
The company regards a related party as a person or an entrty with the ability to exert oontrol
individually or jointly, or to exercise significant influence over the Authority, or vice v.ersa.

The company directors and managing director are therefore teated as related parties to the company.
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JOMO KEIIIYATTA I]NTYERSMY OF AGRICTILTTJRE & TECENOLOGY ENTERPRISES

LNIIIE,D.

REPORT$ AI\D tr.INAhTCTAL STATEMENTS
JUNE 3A,2017EOR THE YEAR ENDED

NOTES TO FINAI\TCIAL STATEMENTS
20LG2017 201*2016

Kshs

81,029,61I
6,694,7N

28,142.827

115,867,139

5,559,329
2235,391

27,427,225
12,774,480

315,704
48322,129

37.59r.073
37,591,073

10,121
62,940
73,060

23,489,602
6,746,911

52,186,943
9214231456

7,993,978
1,670,300

25,595,466
23,928,075

t34
53,437,95t

7
49,U1312

19,741
327,387
347,128

s0.961

Kshs
2 INCOME

TCT DEPARTN,ruNT
Corporate Training
Computer Short Courses

IT Support Services

Total ICT DePartment
PRODUCTS
Conve,lrient Food
Mushroom Products
Horticultural Products
Banana hoducts
Other IBR Products

Total Products Division
CONSULTANCY
External ConsultancY

Total consultancY
E NTERPRISE DEVELOPMEI{T
CENTRE
Publishing
Memorabilia
Total for EDC
OTIT '-R INCOME
Exchange gain

TOTAL INCOME
COST OF SALE
ICT DEPARTMENT
Corporate Training
Computer Short Courses

IT Support Services

Total ICT DePartment
PRODUCTS
Convenient Food
Musbroom Products
Horticultural Products
Bananahoducts
Other IBRProducts
Total Products Dfulsion
CONSULTANCY
External ConsultancY

Total consultancY

0

201"853,401 185.

3

ENTERPRISE DEVELOPMENT
CENTRE
Publishing
Memorabilia
Total for EDC
TOTAL COST OF SALE
GROSS PROTTT

14,804,012
5,578,952

22,087338
702,470,302

13,107,186
1,172,244

21,478,459
8,707,159

M.900
44,509,947

30,150,046
30,150,046

4,745
158,480
163,225

t7'l
24,559,880

25

7,364,354
1,086226

21,022,912
15,199,680

29,665
M,702,837

12,953,337
5,309,M3

40,087 780

58,350,559

741
M,454,741

9,614

490.584
147

37 148
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JOMO KENYATTA TJNTYERSITY OF AGRICULTT]RE & TECENOLOGY ENTERPRISES
LIMIIED.

REPORTS AND FINA}ICIAL STATEMENTS
FOR THE YEAR ENDED JTINE 3O,2OI7 (KSHS)

NOTES TO TT{n FINANCIAL STATEMENTS (CONT'D)
201G2017

Kshs
STATF COSTS
Gratuity
N.S.S.F CO. Contibution
NSSF StaffContribution
NHIF StaffContribution
PAYE StaffDeduction
NET Salary
StaffOther Deduction
Pension Co. Contribution

24,521,792
BOARD E)(PENSES
Director's Allowances
ADN,BilSTRATIOI\I E)(PENSES
StaffMileage Claim
Medical expenses
StaffWelfare
Travel And Subsistence
Motor Vehicle Expenses
Generator Fuel
Stationery Ordinary
Computer Stationery
Photocopying
Insurance
Newspaper and Periodicals
Subseription to Prof Org
License
Exchange Ioss

456,575

6,317,578

0

2015-2016

4

Kshs

1,105,204
31,200
31,200

195,850
5,581,697

13,213,646
2,756,245

845,760

1,171,945
32,200
32,200

202,050
4,902,062

10,683,967
2,694,656

902,712

3

6
190,663
135,776
292,423
729,330

0
0

308,912
28,000
55,500

3,516,669
2,940

55,000
12,000

990,365

23,760,802

446,225

408,204
409,935
342,507
507,285
432,500
!5;694

451,930
12,470
60,666

2,482,791
I 1,1 80
42,624
60,000

7

8

SELLING Ai\D DISTRIBIMON
Field Promotion

TELEPHOIYE AI\ID INTER}TET
Telephone
Internet Services

MCOST
Electricity and Water
Cleaning
Equipment Repair and Maintenance

PROIqESSIONAL SERYICES
Audit Fees

6,304
135,000

5,257,782

L42,500

9,465
237,500

9

141,304

157,306
97,459
12,300

246,965

299,584
76,778

267,065

400"000

366,362

400,000
10

26
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JOMO KEATYATTA I.INTYERSITY OF AGRICT]LTIJRE & TECM{OLOGY ENTERPRISES

LIII{IIE.D.

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR EI\IDED fllhrE 30,2017

NOTES TO Tm FINAIICIAL STATEMENTS (CONT'D)

2016-2017
Kshs

2015-2016
Kshs

11

12

13

Amortization
Depreciation ComP EquiPment

Depreciation Furniture
Depreciation Offi ce EquiPment

Depreciation hoduction Struotures &
Equip
Depreciation Porridge factory
Depreciation Yoghurt factory
Depreciation Premises Fence

Depreciation Civil works
Depreciation Wash room

FINA}ICE COSTS
Bank Charges
Current portion of borrowings interest

hIET LOSS

INCOME TAX
(cREDrD/E)(PENSE
Current tar<ation based on the

profit for the Year at3t'Yo

LOSS AFTER TAX

56,183
29,010

210,881

492,155
31,707

269,157

3,931,012
t24,433
146,175
69,005

112,267
13,964

2,680,4t6
124,433
146,175
69,005

112,267
13,964

4,692,930 3,939,279

251,744
9,038,667

1,168,009
9,403,130

9,290,411 9,5',11,139

(17,527,77s)

(17,527,775)
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ASSET MOVEMENT SCHEDUTE

L4

PROPERW PI,ANT& EqUIPMENT

SCHEDULE 2.50% 33.33% t0% L0% 2s%

BUILDINGS COMPUTE

RS

FURNITUR

ES

OFF!CE

EQUIPME
NTS

PRODUCTION

STRUCTURES &
EQUIPMENTS

WORKIN
PROGRESS

TOTAT

cosT KSHS KSHS KSHS KSHS KSHS

As at 01{7-2015 L7,053,779 4893,569 L,209,393 2,735,9M 9,179,652 27,040,547 62,LL0,7U
Transfer from Wp
to Prodn
equlpment

474L3 -47,413 0

Addition in the
year 7,579,992 35,000 43,807 281,452 2,796,937 L4,312,570 L9,O4g,ilg

As at !XV05l2016 18,633,761 4,929,569 L,252,2W 3,0t7,295 t2,022,902 4L,305,704 81,Lffi,432
DEPRECLATION

As at 01{7-2015 426,344 4,39t,L36 1,035,139 t,23L,3!3 3,U2,190 0 !0,7L6,t22
Charge for the
year 455,9M 492,L55 31-,707 269,157 2,680,4L6 0 3,939,279
As at 30th June
20L6 892,799 4,973,291 1,066,946 7,500,470 6,322,606 0 14,655,N7
NET BOOK VALUE.
30l06l20t6 L71741,573 551278 185,354 1,5161826 ,700,296 4L,305i70p, 65,505,031

cosr
As at 01{7-2015 t8,633,767 4,929,569 1,252,200 3,0L7,296 72,022,902 47,305,7M 8t,160,432
Addltion in the
year 0 37,700 0 0 5,002,393 4,096,7,,9 9,126,907
As at 3othJune-
20L7 18,633,761 4,966,269 !,252,200 3,0t7,296 L7,025,295 45,392,422 90,287,233
DEPRECIATION

As at 01-07-2015 892,199 4,973,29L 1,066,946 L,500,470 6,322,606 0 L4,655,NL
Charge for the
year 465,9M 55,193 29,011 210,991 3,93L,072 0 4,592,93!
As at30th June
20L7 1,359,032 4,929,474 1,095,957 L,77L,357 10,253,619 0 !9,348.,332
NET BOOK VALUE-

As at3o/o6/20tl L7,275,729 36,795 156,3ttil L305,945 6,77L,669 45,392,422 70,939,901
NET BOOKVALUE.

As at 30/06/2016 L7,74t,571 55,279 185,354 t,5L6,826 5,700,296 4t,3,o5r7@l 66,505,031
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15 IRADE A}tD OTEER RECETVABLES
Trade Receivables
Sundry Deposit
Wittrholding Tax
Insurance prepaynent

2016-2017 20t5-2016

I(shs

47,296,723
294,000

17,191,052
2,715,912

IGhs

35,253,069
294,000

LL,053,423
1,779,223

67A:/7557 49,369,7L416 II\'YENTORIES
Books:
Basics of Geometry
Basics of Calculus
Algebra And Maths
Statistics and
hobabiliry
Basics of Graphs
ChuffCutters
Mushroom Spawn
Paw paw seedlings
Banana Seedlings
Mango Seedlings
Avocado Seedlings
Templates Seedlings
Orange seedlings
kmon Seedlings
Guava Seedlings
Other Assorted Seedlings
Memorabilia
Yoghurt
Total Stock

94,416
70,999
94,2I5

95,213
7l,gl7
95,749

74,621
96,106

16,692
s50

155,090
12,575,165
3,391,945
3,277,265
1,090,030

429,450
1,277,675

30;900
1,404,400

3 10,150
0

75,053
97,261
16,692
20,975

209,590
2,767,90a
1,472,100
1,812,295
1,lg4,g4o

479,390
509,900
56,090

1,444,715
467,640
34,61L

24,369,539 10.903 ,491
t7 CASE & BANK BALAIICES

KCB Moi Av-Bank Current Account
BARCLAYS Juja-Bank Current Account
COOPERATTYE BANK ACCOTiNT
KCB Moi Av-USD Account
Total Cash & Bank Balances

51,042
20,390
43,723

55,266
0

34,493
I 15,155 89,759

l8 -Authorized Share capital-10,000 ordinary
shares of Kshs 20.00 each

-Issued Share Capital5102 @20 102,040

29
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NOTES TO Tm TTNANCIAL STATEMENTS (CONT'D)

19 Capital Funding

20 RE\MI\iUE RESERVE

Bal B/F
Net Profit for the year

21 TRADE AIID OIEERPAYABLES
Trade Payables
P.A.Y.E Contol Account
N.H.I.F Control Accourt
N.S.S.F Control Account
SundryDeductions
Net Salary Control Account
hovision for Audit Fee
Provision for Gratuity
StaffWelfare
Pension ContolAccount
Customers, Credit Balances
Casuals Control Account
VAT Control Account
KRA IT Support
Other Provision
Construction
Total Current Liabilities

22 Short term Borrowings
Current portion of borrowings

23 Long term.Liabilifies
Long terrn borrowings

2016-2017 20ts-2016
Kshs Kshs

004 25,644,00425

6,986,124
77,527,775

13,409,030

10,541,651 6,996,124

55,868,594
490,216
32,250
1'1,600

434,101
1,364,050

464,000
6,253,252

320,100
Lr2,g3g

4,522,716
1,165,959
2,726,650
L,955,450
6,733,138

575;474

28,582,093
469,970
2e200
t0,400

219,984
1,25L,622

464,000
3,409,240

260,700
7A,4gA

330,099
786,870

1,993,496
233,950

0
83.0 30,277 38,111,994

38,317,134 28,503,731

26,348,379 t02
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24. GOING CONCERN CONCEPT

During the year the company registered a net Ioss of Ksh 17 ,527 ,77 Sand a negative working capital of ksh29'386'130 due to finance cost charged on factory assets acquired through bank roan. The Asset finance roanaccrued interest from the date of acquisition whereas the factory was not in operation. During the currentyear 2017/2018' The company has embarked on immense upscaling of seedrings production. Both fruits andtissue culture seedlings will be produced to more than doubre. Noted during the financiar year 201612017was the fact that there was a lot of politicking and bearing in mind that most of our crients are Governmententities' this affected our market and contibuted negatively towards the overall performance. production
will be followed by marketing of our products to broaden our customer base. The company is also workingtowards growing its' revenue generation unit on extemar consurtancy to have more projects and herpgenerate more revenue' This will be expected to revert the losses and improve working capitar.
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MANAGING DATE.
(DR. WTMFRED N. KARUGT.T)

PROGRBSS ON FOLLOW UP OF AI]DITOR RECOMMEI\TDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were
provided to the auditor. We have nominated focal persons to resolve the variouslssues as shown below with
the associated time frame within which we expect the issues to be resolved.

TL dt6

,Mauagement comments

Focal Point
PerSon,to

resolve- the
issue,(flfazre.

and
desisnation)

Stalusl,

Poor Financial
Performance

The company was to
kick offflour production
but due to financial
constraint as expressed in
this report, it become
untenable within the time
covered by this audit.

Dr. Winifred
Karugu

(Managing
Director)

Not
Resolved 3r/12t2018

32


