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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

CONSTITUENCY
Reports Financial Statements

ended June 30,2018For the

I. IqY CONSTITUENCY INFORMATION AND MANAGEMENT
(a) Babkground information

The Natidnal Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

tfr" f"n-11 formerly Constituencies Development Fund !CDF), is a fund established in 2003 through
ut e"ioiipurliamJnt, the constituencies Development Fund Actr 2oo3._Tlte-Act was later reviewed

through t[re enactment of the CDF (Amendnrent) Act 2OO7, and rcpealed through CDF Act, 201'3.

fhe litteli was subsequently succceded by the current NG-CDF Act.,2015. At cabinet level, NG-CDF

ir ..p."rdnted by the Cabinet Secretary for Devolution, who is responsible for the genetal policy

and stratilgic direction of the Fund.

The nrairi purpose of the Fund is to enhance infrastructural and socio-economic development at the

grass roqi level in orcler to reduce poverty by dedicating a minimum of two and half per cent
"e.SVd Jf uU National Government's share of annual revenue towards community projects

iaentiiied at constituency level by the communities. The Fund is managed by the National

Governrient CDF Board it tlr" National level, the NG-CDF committees at the constituency level and

the proiect Manaqement Committees (PMC) at the community level. The project Management

.o,,nritid.s and tf,e NG-CDF committees collaborates for efficient project mana}ement through

technical support of relcvant government depattment within the sub-county.

TurkanaiWest constituency NG-CDF is part of the nationalSovernment. Turkana County is situated

in North Western Kenya. The constituency is part of the larger Turkana County whic_h borders

W.rf poi,J a.nd Saringo Counties to the south, Santburu County to the South East, and Marsabit

Counfy to the East. Iniern ationally it borders South Sudan to the North, Uganda to the West and

Ethiopiarto the North East.

Manda|4
The ma4date of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

u)-il.*gno. the constituency as a platform for identification, performance and

imple mentation of national Sove rn ment functionsl
b) $uiitit t. the performance a:nd implementation of natronalSovernment functions in allpafis

of the Republic pursuant to Article 6(3) of the Constitution;
c) irovide ior the participatton of the people in the determination and implementation of

identified nationil gou".r.,*ent development projects at the constituency level pursuant to

f,rticle lOQ)@) of the Constitution;
d) homote the national values of human dignity, equity, social justice, inclusiveness, equality,

i1r..run rights, non-discrintination and pitection of the nrarginalized pursuant to Article 10

lzl <Ul of the Constittrtion;
e) foovicle for the sustainabie clevelopmcnt of all parts of the Republic pursuant to Article 1o

',21 @) of the Constitution;
and policy framework Pursuan t to Article 21, Q) of the Constitution for
ization of the economic and sociaI rights guaranteed under Article 43 of

the Constitution;
prOvide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as Provided for under Article 95 Q) of the Constitution;

for a public finatrcc systcnt that pronrotes an equitable society and in pafiicular
expenditure that proutote.s equitable developntent of the country by making sPecial

provisions 1or lttat3itralizctl <grorrps and areas pursuant to Article 201 (b) (iii) of the

Constitution;
A1thorize withdrawal ol'rnoncy frorn thc Consolidated Fund as provided ' under Article 206
(20 (c) of the Constittttiort:

l)

s)

h)

i)

, TURKANA
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To provide

to facilitate the nt of the people in

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

Vosr ooNSTITUENCY
Financial Statements

June 30,2018

the
the

nlec the National

for mec
in matters

with the Constitution

-economic development countrywide

and implementation of projects for funding by the national government at
level; and

hanisms for supplementing infrastructure development at the constituency
falling within- ihe functions of the national Sovernment at that level in

k)

VCore
1

2

p andpolicy direction for effective and efficientmanagement of the Fund

- we uphold the nationalpdde of all Kenyans through our work
of the people- We involve citizens in making decisions about proSrammes we

3.
4.

- we adhere to prompt delivery of service
tr ansparency, accountability, equity,Sovernance - we uphold high standards of

and integrity in the service of the people
5. development - we promote development activities that meet the needs of the

without compromising the ability of future generations to meet their own needs

,;il

(c)

DF TURKANA WEST Constituency day-to-day mana1ernent is under the following

l. National Government Constituencies Development Fund Board (NGCDFB)

Constituency Development Fund Committee (NGCDFC)

The

frr[,

1.
2.
3.
4.
5.

rnanagement personnel who held office during the financialyear ended 3gthJune

2078 who had direct fiduciary responsibility were:

Designation Nameo

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NG-CDFC

Yusuf Mbuno
Paul N. Adome
Joel K. Waweru
Ekal E. Wycliffe
Margarct Nakaina

)

\

fund

Good

present

il
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CONSTITUENCIES DEVELOPMENT FAND @GCDF)
CONSTITUENCY

Statements
June 2018

Arrangements

fiduciary

of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Any matters that require policy guidance are forwarded by the Board to the

Committee.and National Assembly Select

TURKANA WEST Constituency Headquarterc

1,4-30507

(e)

(

The Audit and
oversight on

Comnrittee
Cabinet
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VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
CONSTITUENCY

Statements
June 2018

Contacts

(254) 721 776 ss4

www.go.ke

Constituency Bankers

Bank of Kenya
Selassie Avenue

.O. Box 60000
Square 00200

Kenya

Bank ltd
No.09902677 5OO94
Ladwat

Auditors

General
the Auditor General

Towers, University Way
30084

100
Kenya

Irgal Adviser

General

Avenue
40712

o0200
Kenya
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NA VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

CONSTITUENCY
Reports ancial Statements

.Iune 2018

BY THE CHAIRMAN NGCDF COMMITTEE

NG-CDFC wish to have in summary thebudgetperformance against actual amount
for the yearbased on economic classification and proStammes. The NG-CDFC havehave

education, Security and infrastructure of Turkana West'

has been staff turnover challenges i.e Fund Account Manager
consumption in understanding, the constituency environment with its operutional

Despite that the financial year 2Ol7 / 1.8 hashad a fate share of challenges i.e the bard
rate of the constituency has beendisbursement in Februa ry, 20 1, 8. The absorption

For the

Howeve
resulted

SaYe
god-

II.

transfers which

odds of events.

E. EIAL

WEST NGCDFC
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

ranxffilwssr coNsrlru EN c Y
Reports and Financial Statementst ended June 30,2018For the
III. OF ENTITY MANAGEMENT RESPONSIBILITIES

in the circumstances.

control.

Approval of

Section gi (l ) of the Fublic Finance Managemen t Act, 2013 requires that, at the end of each financial

vear- the dcoountinc officer for a Nationil Gor..n*ent Entity shall prepare financial statements in
'..r#.i 

"ftrrr"i 
."titi Section 81 (g) requires the financial statements so prepared to be in a fotm that

;il;ii"; ftfl, ..i"iu"t accounting standards as prescribed the Fublic sector Accounting standards

Boardof KenYa from time to time-

The Accpunting officer in charge of the NGCDF-TURKANA WEST Constituency confirms that the

."tity f,1ar conipliecl fully witlf applicable Government Regulations and- the .terms of external

financirg covenants (;h;. appliciile), and that the entity's funds received duting the year under

audit were usecl for the eligible pu.por.r for which they were intended andwete properly accounted

for. Further the Accountini offite" 
"onfirms 

that the entity's financial statements have been ptepated

in a fcrm that complies- with relevant accounting standards prescribecl by the Public Sector

Accounting Standards Board of Kenya.

The

Fund Ac
Kipsanai

count Ma

the financial statements

-TURKANA WEST Constituency financial statements were apptoved and signed by the

Officer on 2078.

JoelK. ru
Sub-County t

U

6

t.o

:l , .

2078.

material

Mathew

p.o.

The
the

30,
and
proper
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REPUBLIC OF KENYA

Fax:
Telephone:

E-mail:
Website:

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

RE OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ES DEVELOPMENT FUND . TURKANA WEST CONSTITUENCY FOR

THE ENDED 30 JUNE 2018

REP ON THE F]NANCIAL STATEMENTS

nton

dited the accompanying financial statements of National Government
es Development Fund - Turkana West Constituency set out on pages 7 to 30,

which prise the statement of assets as at 30 June 2018, and the statement of receipts
and statement of cash flows and summary statement of appropriation for the year
then , and a summary of significant accounting policies and other explanatory

in accordance with the provisions of Article 229 of the Constitution of Kenya and
of the Public Audit Act, 2015. I have obtained all the information and explanations

wh the best of my knowledge and belief, were necessary for the purpose of the audit.

lnm ion, because of the significance of the matters described in the Basis for Adverse
of my report, the financial statements do not present fairly, in all material

the financial position of National Government Constituencies Development Fund -

Tu est Constituency as at 30 June, 2018, and of its financial performance and its
for the year then ended, in accordance with lnternational Public Sector
Standards (Cash Basis) and do not comply with the National Government
ies Development Fund Act,2015.

Basis Adverse Opinion

1.0 I ntation and Accuracy of Financial Statements

of the financial statements for the year ended 30 June 2018 submitted for audit
the following anomalies:

i) of the entity management responsibility quoted Section 81 (1) of the
Finance Management Act, 2013 which does not exist. Further, the statement has

signed by the fund account manager

ii) ed in the total payments for operating activities figure of Kshs.79,039,869.05
in the statement of cash flows is acquisition of assets figure of Kshs.1,500,000

is not an operating activity and which had not been paid as shown on note 15.1 to
al statements.

e Auditor-General on the Financial Statements of National Government Constituencies Development Fund -

Constituency for the year ended 30 June 20 I 8

A

RL'prtrt

Prumoting Accountabillty in the Public Sector

L-r

iii) Tfle statement of cash flows reflects cash and cash equivalents at end of the year of
ndgative Kshs.689,453.85 which is at variance with the cash and cash equivalents



figure of Kshs.810,546.15 reflected in the statement of assets resulting to a variance of
Kshs.1,500,000 which has not been explained or reconciled.

iv) Documentary evidence in support of how progress on follow up of auditor
recommendations were resolved was not availed for audit verification as the fund had
received a disclaimer of opinion in 201612017 and none of the audit issues had been
resolved as at 30 June 2018.

v) The financial statement reflects figures which are at variance with the supporting
documents figures as shown below:

No. Expenditure ltem

Financial
Statements

Figure
(Kshs)

Supporting
Documents

Figure
(Kshs)

Variance
(Kshs)

1 Compensation of employees 658,729 704,238 (45,509)
2 Committee Allowances 1,956,000 2,812,690 (856,690)
3 Bursary Secondary Schools 12,202,300 19,402,300 (7,200,000)
4 Transfers to secondary

schools
10,600,000 15,600,000 (5,000,000)

However, the variances have not been explained or reconciled. Under the circumstances,
the financial statements are not accurately presented in accordance with !nternational Public
Sector Accounting Standards.

2.0 Cash and Cash Equivalents

2.1 Bank Balances

The statement of assets reflects bank balances figure of Kshs.810,546.15. However, a
review of the bank reconciliation statement for the month of June 2018 revealed that
cheques payments totaling to Kshs.2,212,504 paid out were stale and had not been
reversed in the cashbook. Under the circumstance, the accuracy, validity, and completeness
of the bank balance of Kshs.81 0,546.1 5 as at 30 June 2018 could not be confirmed.

2.2 PMG Bank Balances

Annex 4 to the financial statements reflect PMC bank account balances of Kshs.13,730,000.
However, Project bank account cashbooks, bank statements and bank reconciliation
statements for the year were not availed for audit verification. Under the circumstance, the
validity, accuracy, completeness and existence of Project Management Commiftee bank
account balances of Kshs.13,730,000 as at 30 June 2018 could not be confirmed.

3.0 Use of Goods and Services

3.1 Training Expenses

lncluded in the training expenses figure of Kshs.723,520 for the year ended 30 June 2018
reflected in note 5 to the financial statements is an expenditure of Kshs.310,000 in respect

Raporl tt the .'luditor-Gcnarul tsn the Finunc'iul Stutement.s ol Nutionul Government Constiluencics De't'aktpme,nt Funcl -

Turktrut West Con.stitucnc't'/br the yau'cnclad 30.luna 2018

2



of training expenses. However, management did not provide invitation letters, attendance
registers, and work tickets in support of this expenditure. Under the circumstances, the
validity and propriety of Kshs.310,000 expenditures on training expenses for the year ended
30 June 2018 could not be confirmed.

4.0 Ti,ansfers to Other Government Units

4.1 Transfers to Emiliat Primary School

lncluded in the transfers to primary schools figure of Kshs17,600,000 reflected in note 6 to
the financial statements is environment and emergency prolects expenditure of
Kshs.1,130,000 and Kshs.1,100,000 respectively. However, the expenditure has been
charged to transfers to other government entities instead of other grants and transfers.
Further, the transfer were made to Emiliat Primary School's bank account instead of opening
separate PMC bank accounts for each project as provided for in Sectionl6(1)of National
Government Constituencies Development Fund Regulation, 2016 which stipulates that the
management committees of institutions in which Constituency Development Fund funded
projects are undertaken shall serve as the project management committees for such
institutions, and shall open separate bank accounts for the said funds. No explanation has
been provided for not opening separate bank accounts for each project.

Under the circumstances, the accuracy, validity and completeness of environment and
emer€lency projects expenditure of Kshs.1 ,130,000 and Kshs.1 ,100,000
respectively transferred to Emiliat Primary for the year ended 30 June 2018 could not be
confirmed.

4.2 Transfers to Secondary Schools

Note 6 to the financial statements reflects transfers to secondary schools figure of
Kshs.10,600,000. However, expenditure returns by the project management committee
were not availed for audit verification. Further, the transfers were made to one project
management committee bank account used for the secondary school projects contrary to
29(3) of the National Government Constituencies Development Fund Regulations, 2016
which stipulates that the constituency committee shall ensure that the project management
committee opens separate bank account in an approved bank for each approved project.

As a result, the accuracy, validity and propriety of transfers to secondary schools of
Kshs.10,600,000 for the year ended 30 June 2018 could not be confirmed and the
management is in breach of the law.

5.0 Other Grants and Transfers

5.1 Bursary

lncluded in other grants and other payments of Kshs.4O,361,740 reflected in note 7 to the
financial statement is bursary figure of Kshs.12,202,300 and 16,062,000 for secondary
schools and tertiary institutions respectively. However, acknowledgement letters from
recipient institutions were not availed for audit review. Under the circumstance, the validity

Rcportlo/'the Auclitor-Ganerul on tha Finane'iul Stutcments of'Nutionul Got'crnmant Constitrtencies Devalopment Fund -

T,,rka,fi llcst Cortstituanc'.t'.fitr thc.vaar cntlcd 30,lune 2018

3



and propriety of the bursary expenditure of Kshs.28,264,300 for the year ended 30 June
2018 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund -Turkana West Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in the
Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Mafter

1.0 Budgetary Control and Performance

1.1. Budget Absorption and Performance

During the year under review, the National Government Constituencies Development Fund
- Turkana West Constituency had an approved budget Kshs.134,634,898 against actual
expenditure of Kshs.79,039,869 or approximately 59% of the budget resulting to under
expenditure of Kshs.48,754,174 or 41o/o of the budget as shown below:

Item

Approved
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under
Absorption

(Kshs)
%Under
Absorption

Compensation of Employees 1,876,723 658,729 1,217,994 65%

Use of Goods and Services 6,006,295 5,319,400 686,895 11%

Transfer to Other Government
Entities

66,179,500 28,200,000 37 979 500 57%

Other Grants and Transfers 54,903,123 40,361,740 14,541,383 26%

Acquisition of Assets 1,500,000 1,500,000 0 0%

Other Payments 4.169,257 3,000,000 1,169,257 28%

Total 134,634,898 79,039,869 55,595,029 41%

Non-utilization of all the funds budgeted for is an indication that services and approved
projects/programmes were not delivered and therefore the budget did not meet the intended
objectives of improving the service delivery to the residents of Turkana West Constituency
or the management may have over budgeted on its activities.

Reprtrt o/'thc Autlitor-Ganeral on thc Finant'ial Statamcnts of-Nutionul Got'crnnrcnt Constituencies Derc.lopnetrt Fund -

Turkunu lVtst Constitucncr litr thc ycur cndcd 30 .lrrne 20lll
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2.0 Project Status Report

2.1 Project lmplementation Status

According to the project implementation status report availed for audit, the National
Government Constituencies Development Fund -Turkana West Constituency had budgeted
to spend Kshs.79,012,636 towards implementation of 21 projects during the 201712018.
Six (6) projects with a budget of Kshs.31 ,502,000 were fully funded and are 100o/o complete
although completion certificates were not availed for audit review, thirteen(13) projects
budgeted for Kshs.41,841,379 were still ongoing at various levels of completion of between
50% and 95%, while two(2) projects with a total budget of Ksh.5,669,257 had not started
as shown below:

Proiect Proiect Activity

Approved
Budget
(Kshs)

Amount
Disbursed

(Kshs)

Percentage
(o/ol ot
Completion Status

1 Bursary -
Secondary
Schools

Bursary for Secondary
Schools

11,702,000 1 1,700,000 100 Complete

2 Bursary -
Tertiary
lnstitutions

Bursary for Tertiary
lnstitutions

10,000,000 10,000,000 100 Complete

3 Namon
Chiefs office
project

Supply and delivery of
office furniture'.2
Conference tables, 2
Executive tables, 2 high
leather chairs, 10
Conference Chairs
amounting to
Kshs.300,000 &
Construction of 2 door
pit latrine block for male
Kshs.250,000 and
Construction of 2 door
pit latrine block for
Female Kshs.250,000

800,000 800 000 100 Complete

4 Lomidat AP
camp project

Completion of 2016117
houses construction
project (Flooring,
Walling, Roofing, Pit
Latrines and Bathrooms
construction)

2,500,000 2,500,000 100 Complete

5 Nawountos
NPR camp

Construction of office,
Armoury/store

3,000,000 3,000,000 100 Complete

Raportli'tha Atrclitor'-Gencral on the Finunc'iul Stutantattts of. lv'utionul Got'arnmanl Constittrenc'ies Dave

Trrrkanu llcst Cotr.,;titttan<,,' litr thc yt'ur ctrdLtl 30 .ltrtr<' 20 l ll
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Prolect Project Activity

Approved
Budget
(Kshs)

Amount
Disbursed

(Kshs)

Percentage
(%) of
Completion Status

6 Nalapatui
Chief's office

Construction of Chiefs
Office Kshs.2,700,000,
Supply and Delivery of
office furniture:2
Conference tables, 2
Executive tables, 2 high
leather chairs, 10
Conference Chairs
amounting to
Kshs.300,000 &
Construction of 2 door
pit latrine block for male
Kshs.250,000 and
Construction of 2 door
pit latrine block for
Female Kshs.250,000

3,500,000 3,500,000 100 Complete

Sub Total 31,502,000 31,500,000

1 Emergency To cater for any
unforeseen occurrences
in the constituency
during the financial year

4,568,966 4,568,966 80 Ongoing

2 Sports Support to sporting
activities in the
constituency to promote
sports talents

1,736,207 1,730,000 70 Ongoing

3 Environment Promotion of
environmental and
conservation activities in
the constituency

1,736,207 1,730,000 50 Ongoing

4 Loukomor
NPR camp

Construction of office,
Armoury/store to
completion

3,000,000 3,000,000 69 Ongoing

5 Loteteleit
Chiefs office
project

Supply and delivery of
office furniture:2
Conference tables, 2
Executive tables, 2 high
leather chairs, 10
Conference Chairs
amounting to
Kshs.300,000 &
Construction of 2 door
pit latrine block for male
Kshs.250,000 and
Construction of 2 door
pit latrine block for
Female Kshs.250,000

800,000 800,000 85 Ongoing

Rcgtrt of the Auditor-Genaral on the Finuncial Stutcnents of'National Gotantmant Constituenc'ies Detelopment Fund -

Turkanu Wast Conslittt"r,r'1, litr thc v'ear endcd 30.hrnc 20lll
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Percentage
(ohl of
Gompletion StatusProiect Proiect Activity

Approved
Budget
(Kshs)

Amount
Disburse

(Kshs)
1 ,100,000 1 ,100,000 95 Ongoing6 Emilait

primary
school project

Completion of the girls
dormitory (Walling,
flooring, painting, roofing
and branding)

800,000 75 Ongoing7 Teremkus
primary
school project

Completion of the 2
Classrooms (Walling,
flooring, painting, roofi ng
and branding
Kshs.500,000 with 50
desks Kshs.300,000

800,000

2,000,000 2,000,000 65 Ongoing8
prifnary
school project

Oropoi Completion of the Dining
Hall/Kitchen project
(Walling, flooring,
painting, branding,
roofing, water piping,
electricity installation)

12,000,000 12,000,000 78 Ongoing9 Lokichoggio
secondary
sclnool project

Construction to
completion of
multipurpose Dining
Hall-Flooring, Walling,
Painting, Roofing,
Labelling
Kshs.2,000,000, Supply
and Delivery of 400
student lockers
Kshs.1,500,000/ & 400
students chairs
Kshs. 1,000,000, Supply
and delivery of 150
double decker Beds
Kshs.1,500,000, School
wiring and Power
connection
Kshs.1,000,000,
Construction to
completion 2 Ablution
blocks: for boys
Kshs.1 ,000,000, and
girls Kshs.1,000,000,
Construction of
Laboratory
Kshs.3,000,000

3,600,000 B5 Ongoing10 Tarach
Secondary
school proiect

3,600,000

Raport the Auditor-Genaral on thc Finunc'iul Statemants o/ Nutionul Govennrent Constituenc'ics Dat
'f ttrkuno W'csr Constittrcncv litt' lht' vt'ur cndL'tl J0 ./rrtta )01,\

7

'alopnrcnt Fund -

Construction of Staff
house duplex



Project Project Activity

Approved
Budget
(Kshs)

Amount
Disbursed

(Kshs)

Percentage
(o/ol ot
Completion Status

11 AIC Songot
secondary
school proiect

Construction of
Administration Office
block

4,000,000 4,000,000 65 Ongoing

12 Lopiding girls
secondary
school proiect

Construction of Library
block to completion

3,500,000 3,500,000 75 Ongoing

13 Strategic Plan
Project

Development of 5 year
Constituency
Development Plan

3,000,000 3,000,000 80 Ongoing

Sub Total 41,841,379 41,829,966

1 Kalobeyei
secondary
school project

Completion of
incomplete projects:
Completion of Girls'
Dormitory (Walling,
Flooring, Roofing,
labelling and equipping
with 40 double decker
beds (2M), Completion
of staff house duplex -
Walling, Flooring,
Roofing, Plastering,
Labelling (1.5M) and
Completion works at the
Laboratory - Partitioning,
Ceiling, Construction of
Combustion Chambers,
Shelving of the Lab
reaqents store(1M)

4,500,000 4,500,000 0 not
started

2 Turkana West
Constituency
lnnovation
ICT Hubs
Proiect

Support for
lmplementation of
Constituency I nnovation
ICT Hub

1,169,257 1,169,257 0 not
started

Sub Total 5,669,257 5,669,257

Grand Total 79,012,636 78,998,222

Delay in implementation and completion of planned projects is an indication that the
residents of Turkana west Constituency failed to receive the benefits accruing from the
planned programs and activities for the year ended 30 June 2018.

3.0 Project Verification

3.1 ProjectVerification

During the year under review, three (3) projects funded for Kshs.7,000,000 were physically
verified and were found to be complete as shown below:

Raporl o/'the,\tditot-Gcncrul on tha Finunc'iul Statements of'Nutionul Governmenl Con.stitucnc'ies Det'elopnrertt Fund -
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Payee Date Project Activity
Amount

(Kshs) Audit Comment

Teremkus Primary
School PMC A/C

23t05t2018 Completion of two
classrooms

800,000 Project completed and in
use but PMC returns
were not availed for
Audit verification

Kalemchuch
Primary School
PMC

13t03t2018 construction of
classrooms and
four pit latrines

3,500,000 Project completed and in
use but PMC returns
were not availed for
Audit verification

Natiira Primary
School PMC A/C

21t04t2018 Construction of
chain link perimeter
fence with steel
metal gate

2,700,000 Project completed and in
use but PMC returns
were not availed for audit
verification

Total 7,000,000

However, there was no documentary evidence availed to confirm that Project Management
Committees undertook project closure, labelling and handover upon completion

REPOR,T ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter(s) described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources/ Adverse Opinion section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Gonclusion

1.0 Use of Goods and Services

1.1 Committee Expenses

lncluded in the use of goods and services figure of Kshs.5,319,400 are other committee
expenses and committee allowance of Kshs.1,259,550 and Kshs.1,956,000 respectively.
However, no documentary evidence in support of preparation and tabling of scheduled
meeting before the constituency committee by the secretary as stipulated in Section 7(9) of
the National Government Constituencies Fund Regulations, 2016 which states that the
secretary shall at the beginning of every financial year, in consultation with the officer of the
board seconded to the constituency, prepare and table before a constituency committee a

schedule of the meetings to be held during the year. Further, it was not confirmed whether
or not Copies of the minutes of the meetings held were submitted to the board within thirty
days after the confirmation and execution of the minutes in the manner prescribed by the
board as per Section 7(12) of the National Government Constituencies Fund Regulations,
2016. Under the circumstance, the management might pay for meeting which were planned
for contrary to the provisions of law.

Reporl the Auditor-Genarul on the Finunciul Statemcnts of Nutionul Government Constituencies Development Fund -
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2.0 Transfers to Other Government Units

2.1 Projects lmplemented without the Relevant Ministry's lnput

A review of documents made available revealed that projects with total expenditure of
Kshs.19,350,000 were implemented as shown below:

Payee Date Project Activity
P.V
No.

Cheque
No.

Amount
(Kshs)

Teremkus Primary
School PMC A/C

23105t2018 Completion of two
classrooms

50 3089 800,000.00

Kalemchuch
Primary School
PMC

13t03t2018 Construction of
classrooms and four
pit latrines

032D 2694 3,s00,000.00

Emilait Primary
School PMC tuC

2310512018 Completion of girls
dormitory

54 3093 1 ,100,000.00

Lochor-Edome
Primary School
PMC

131O312018 Fencing of school
compound

032C 2693 2,500,000.00

Lokipoto Primary
School PMC A/C

1310312018 Fencing of school
compound

0328 2692 2,500,000.00

Nanam Primary
School PMC tuC

1310312018 Fencing of school
compound

032A 2691 2,500,000.00

Natiira Primary
School PMC A/C

21t04t2018 Construction of chain
link perimeter fence
with steel metal gate

032G 2770 2,700,000.00

Oropoi Primary
School PMC A/C

23t05t2018 Completion of dinning
hall/kitchen

51 3090 2,000,000.00

Turkana West Flood
Response PMC A/C

06/08/2018 Transfer of funds to
cater for floods
stricken people in
Turkana west
constituency PMC
A/C

83 31 76 1,550,000.00

Kaeris Enterprises
Ltd

2110612018 Purchase of non food
stuffs and house
holds items to the
floods stricken people
in Turkana West

84 3177 200,000.00

Total 19,350,000.00

However, no consultation was made with relevant government departments to ensure that
cost estimates for projects are realistic as provided for in Sectionl l (1X0 of National
Government Constituencies Development Fund Regulation, 2016 which stipulates that
the Constituency Committee shall be to consult with relevant government departments to
ensure that cost estimates for projects are realistic. Under the circumstance, the
management was in breach of the law and the cost of the projects may not be competitive.

Reysrt of tha Atrtlitot-Ganeral on lha Fitrunciul Slutcncnts of Nutionul Gtsvarnmanl Con.slitttcnc'ias Dct'clopnrctrt Fttntl -
Trrrkunu Ilc.;t Con.stitttr',rcy, litt' tht, v<'ur cntlecl 30 .ltrnc 20lll
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3.0 Other Grants and Transfers

3.1 Emergency Projects

lncluded in the other grants and transfers figure of Kshs.40,361 ,740 reflected in the
statement of receipts and payments is disbursements to emergency projects of
Kshs.2,937,440 as shown in below:

However, there was no documentary evidence availed to confirm that the projects were
emergency in nature. Further, the expenditure included an expenditure of Kshs.2,187,44O
which had not been approved by the constituency committee. Under the circumstance, the

Report of lheludintr-Ganerul on the Financial Sturamcnts of'Nutionul Governnrcnt Constituanc'ics Detelopmatrt Fund -

Trrrkana lf"i Cun.rtit,renc.v- fir tha .vaur entled 30 .ttrne 201ll

Payee Date Project Activity
P.V
No.

Cheque
No.

Amount
(Kshs) Remarks

Lodakach
Agencies

10t12t2017 Repairs at Girls
Dormitory at St,
Lukes
Nakururum
primary school

017 2623 711,207 Approved
and funded

Commissioner
Domestic Tax

10t12t2017 Repairs at Girls
Dormitory at St,
Lukes
Nakururum
primary school

018 2624 38,793 Approved and
funded

Turkana West
Flood Response
PMC A/C

06/08/2018 Transfer
of funds to
cater for floods
stricken people
in Turkana west
constituency
PMC A/C

83 3176 1,550,000 Not approved
but funded

Kaeris lnterprises
Ltd

21t06t2018 Purchase of non
food stuffs and
households
items to the
floods stricken
people in
Turkana West

84 3177 200,000 Not approved
but funded

Paul Ngasike
Adome

22t06t2018 Surrender of
imprest to cater
for emergency
response on
livestock
recovery in
Uganda

103 lmprest 437,440 Not approved
but funded

Kalobeyei primary
schod

0 0 0 0 Approved
but not
funded

Total 2,937,440

1.t



propriety of emergency expenditure of Kshs.2,937,44O for the year ended 30 June 2018
could not be confirmed.

3.2 Security Projects Expenditure

lncluded in the other grants and transfers figure of Kshs.4O ,361,740 reflected in note 7 to the
financial statements is security projects expenditure of Kshs.4,100,000 as shown below:

Date

Payment
Voucher
Number

Cheque
Number Payee Activity

Amount
(Kshs)

23.02.2018 32 2769 Loteteleit
chief office

2 500 000

28.05.2018 47 3086 Loteteleit
chief office

Construction of
chief office

800,000

28.05.2018 49 3088 Namon Chief
Office

800,000

Total 4,100,000

However, the project management committee expenditure returns were not availed for audit
verification. Under the circumstance, the accuracy and propriety of security projects
expenditure of Kshs.4,100,000 for the year ended 30 June 2018 could not be confirmed.

4.0 Other Payments

4.1 Strategic Plan

The statement of receipts and payments reflects other payments expenditure
of Kshs.3,000,000 incurred on the develop of a strategic plan for period 2018-2022.
However, available information indicate that the contract was awarded to a consultant at a
contract sum of Kshs.2,950,000 resulting to an over expenditure of Kshs.50,0000 which has
not been explained. Further, the contract does not have completion timelines. Under the
circumstance, the management is in breach of the terms of the contract.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 201 5, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance/Adverse Opinion section of my

Reytrt of the.4uditor-Generul on the Financiul Stutaments o/ Nationul Govcnrntcnl Con.stitucnc'ies Developmant Fund -
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report, I

controls,
confirm that, nothing has come to my attention to cause me to believe that internal
risk management and overall governance were not effective.

The was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

and systems of internal control, risk management and governance were
effectively, in all material respects. I believe that the audit evidence I have obtained

is and appropriate to provide a basis for my conclusion

bilities of Management and Those Charged with Governance

Ma is responsible for the preparation and fair presentation of these financial

Basis)
in accordance with lnternational Public Sector Accounting Standards (Cash

for maintaining effective internal control as management determines is necessary
to,
wh
risk

due to fraud or error and for its assessment of the effectiveness of internal control,
the preparation of financial statements that are free from material misstatement,

and governance

rB the financial statements, management is responsible for assessing the National
Gov Constituencies Development Fund- Turkana West Constituency ability to
ln

contin
sustai

address
ensuring

Aud

The
statem
and to i

'lltrkurttr Ll'cst

mana nt either intends to liquidate the National Government Constituencies
Deve t Fund- Turkana West Constituency or to cease operations, or have no realistic
altern but to do so

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund- Turkana West Constituency financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and reguilatory requirements, ensuring that effective processes and systems are in place to

as a going concern/ sustain services, disclosing, as applicable, matters related to

fty of services and using the going concern basis of accounting unless the

roles and responsibilities in relation to governance and risk management, and
the adequacy and effectiveness of the control environment.

ral's Responsibilities for the Audit

objectives are to obtain reasonable assurance about whether the financial
as a whole are free from material misstatement, whether due to fraud or error,

e an auditor's report that includes my opinion in accordance with the provisions

tonstituencv.fbr the .veur ended 30 ./une 2018
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Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the National Government
Constituencies Development Fund- Turkana West Constituency policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty

Rerytrt of the Auditot-Gancrul on the Financial Stutaments of'Nutionul Government Constituencies Det'elopment Fund -
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exists related to events or conditions that may cast significant doubt on the National
Government Constituencies Development Fund- Turkana West Constituency Fund's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the National
Government Constituencies Development Fund- Turkana West Constituency to cease
to continue as a going concern or to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
Turkana West Constituency to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

8 May 2019
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Note 2077 - 2078 2076 - 2017

KshsKshs

RECEIPT )

1 78,253,447.7O 13o,oo7,335.60Transfer ;from CDF board-AlEs' Received

Proceeds from Sale of Assets 2

3Other Rt ceipts

13O,OO7,335.60TOTAL I ECEIPTS 78,253,447.1O

PAYMEI ITS

658,729.O5 3,605,,'1.37.40Compen sation of employees 4

5 5,319,400.00 5,608,271.60Usc of g, >ods and services

90,829,20O.OOTransfer s to Other Government Units 6 28,2OO|OOO.OO

40,361.,740.OO 50,010,993.00Other gr ants and transfers 7

8 1,500,00o.00 603,2OO.OOAcquisit on of Assets

ryments 9 3,000,0oo.00Other Pr

79,O391869.O5 150,656,796.00TOTAL ]
,AYMENTS

(786,427.95) (2O,6491460.4O)SURPLU S/DEFICIT

NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF)
CONSTITUENCY

Reports
For the
IV.

Mathew
Fund

Financial Statements
June 30,2018
OF RECEIMS AND PAYMENTS

The
the

financial statements form an integral part of
Constituency financial statements were

a on

Joel K.
Sub-

t

l.Q.

1

I

statements.

Manager
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)

CONSTITUENCY
Reports Financial Statements

ended June 30,2018For the

OF ASSETS

policies and explanatory notes to these financial statements form an integral part of
statements. The NGCDF-TURKANA WEST Constituency financial statements were

on 201,8 and pgited by:

V

The
the
a

Mathew
Fund

Joel
Sub-County

t

aweru

!

e
a

FINANCI,
STATEMENT OFII.

\L ASSETS

Note 2077 - 2078 2076 - 2077
Kshs Kshs

FINANCI AL ASSETS

Cash an<lCash Equivalents

Bank Bal mces ( as per the cash book) 10A 810,546.15
1,596,968.10

Cash Bal rnces (cash athand) 10B

Outstanc ing Imprcsts
11

TOTAL T TNANCIAL ASSETS 810,546.I5 1r596,968.1O

REPRESE \ITTD BY

Rctcntion 12

1,596,968.10 22,246,428.50Fund bal tnce b / fwd 1 st July.. ... 1,3

(786.421.95) (20,649,460.40)Surplus/ Defict for the year

Prior yea r adjustments
74

1,596,968.1ONET LIAI IILITIES 810,546.15
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.NA

Reports
For the

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

Wnsr ooNSTITUENCY
Financial Statements
ended June 30,2018l,

VI. STATEMENT OF CASHFOW
2017 - 2078 2076- 2077Receipts br operating income

1
78,253,447.10 13O,0O7,335.60Transfers fronr CDF Board

3
Other Re :eipts

13o,0o7,335.6078,253,447.7O

Payment ; for operating expenses

Compens ation of Employees 4
658,729.05 3,605,131..4O

5,608,272.60Use of go ods and services
5

5,319,400.00

6
28,200,OOO.OO 90,829,2OO.00to Other Govcrnment UnitsTransfe rs

7
40,361.,740.0O 5O,010,993.00

I

other grlr,s and transfers

8
1,500,000.00Acqusisil ion of Assets

I 3,000,000.00Other Pa fments

79,o39,869.05 150,055,796.00
Adiuste< lfor:

Adjustmt nts during the year
14

flow from operating (786,427.95) (2O,0461260.4O)Net cash
activities

CASHFL(
ACTIVITI

)W FROM INIVESTING
ES

P.o...dJ from Sale of Assets
2

on of Assets 8 (1,500,o00.00) (603,200.00)Acquisiti

1,500,000.00Net cash
Activities

flows from Investing

(2,286,421.95) (2O,6491460.4O)NET INC
EQUIVAI

REASE IN CASH AND CASH
ENT

22,246,428.5OCash anr
BEGINNI

I cash equivalent at
\G of the year 73 1,596,968.1O

1,596,968.1OCash anr
the year

I cash equivalent at END of (689,453.85)

The policies and explanatory rrotes to these financial statements form an integral part of
the tina statements. The NGCt)f-TURKANA WEST Constituency financial statements were
ap 201ti ancl sigr{cd by t,

s* Joel t
$

()

Fund

? o
Sub-County

i.o. hs
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N,qiONlT GOVERNMENT CONSTITTJENCIES DEVELOPMENT FUND (NGCDF) _

TURKANA WEST CONSTITUENCY

I,
Item

Reports
For the

Fund

Financial Statements
snded June 30, 2018

I. Y STATEMENT OF APPROPRIATION: RECURRENTAND DEVELOPMENT

The NG -TURKANA WEST Constituency financial statements were approved on
2078 signed by: a.

*(;

Su
awetu
Accountant

Original
Budget Adjustments

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Difference

o/o of
Utilisation

a b a:a*b d e=c-d f=dlc o/o

RECEIPTS

Transfers from
CDF Board 86,810,344.83 47,824,553.54 134,634,898.37 79,850,415.20 54,784,483.17

59.30

Proceeds from
Sale of Assets i

Other Receipts

TOTAL
RECEIPTS 86,810,344.83 47,824,553.54 134,634,898,37 79,850,415.20 54,784,483.17

59.3%

PAYMENTS

Compensation
Employees

of
1,800,000.00 76,723.70 1,876,723.10 658,729.05 1,217,994.05

3s.t%

Use of goods arld
servlces 4,982,157.37 1,024,737.94 6,006,295.31 5,319,400.00 686,895.31

88.6%

Transfers to
Other
Government
Units

45,100,000.00 21,079,499.87 66,179,499.87 28,200,000.00 37,979,499.87
42.6%

Other grants ard
transfers 30,758,930.58 24,144,192.63 54,903,123.27 40,361,740.00 14,541,383.21

73.50h

Acquisition of
Assets 1,500,000.00 1,500,000.00 1,500,000.00

100.0%

Other Payments
4,769,256.88 4,169,256.88 3,000,000.00 1,169,256.88

72.0%

TOTAL
86,810344.83 47,824,553.54 134,634,898.37 79,039,869.05 55,595,029.32

58.7%

Mathew
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _

CONSTITUENCY

I, Reports
For the

Sector
Board

Financial Statements
ended June 30,2018

The
out

ACCOUNTING POLICIES

accounting policies adopted in the prepatation of these financial statements are set

of Compliance and Basis of Preparation

statements have been PrePated in accordance with Cash-basis International Public

Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

and set out in the accounting policy note below. This cash basis of accounting has

sig{ificant Accounting Policies

accorfintirrg policies set out in this section have been consistently appliedby the Entity for all the

s prefented.

1

The

been with accounting for; a)-riceivables that include imprests and salary advances

andb) that include deposits and retentions.

The statements comPlY with and conform to the form of Presen tation prescribed bY the

PSASB. accounting policies adoPled have been consistently applied to all the years presented

? Entity

The finahcial statements are for the NGCDF-TURKANA VfEyI Constituency' The financial

;;";;;&;;";;;ihe reporting entity as specified under section 81 of the PFM Act 2012

g. ReportinS CurrencY

fhe finaJcial statements are presented in Kenya Shillings (KShs), -which is the functional and

;j}ilBf;ilr."r1gy 
"r 

thc Govern ment andall vaiues are rounded to the nearest Kenya Shilling'

4

The
yeat

The En recognises
of Receipts
,fi r.".iptt from the various sources when the event occurs and the telateda)

cash has been received bY the EntitY

2

SIGNITICANT

T{x Receipts
T4x receipts are recognized in the books of accounts when cash is received' Cash is

cdnsidered as received"when notification of tax remittance is received. (Check if this policy

islapplicable to entitY)
I

Ttansfers from the Exchequer
i}ffiil;T;;. exchequer are recognized in the. books of accounts when cash is

rdceived. Cash is considered as received *"h"n poy^ent instruction is issued to the bank and

nftifiea to thc receiving entitY'
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I,
.NATI' OOVERNMENT CONSTITT-]ENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Financial Statements
ended June 30, 2018

ACCOUNTING POLICIES

Extdrnal Assistance
Ext{rnal assistance is receivecl through grants and loans from multiTateral and bilaterul
development partners.

Reports
For the

A asset

and

t,ry

In of grant/loan in kind, such grants are recorded upon receipt of the grantitem and

determination of the value.The date of the transaction is the value date indicated on

of
payment advice. A similar recognition criteria is applied for loans received in the form
direct payment.

the year ended 30th June 20'18, there were no instances of non-compliance with
and conditions which have resulted in cancellation of external assistance loans

receipts
and relates to receipts such as proceeds from disposal of

loans shall be recognized in the books of accounts when cash is received. Cash is

as received when i payment advice is received by the recipient entity or by the

incl
and

ude Appropriation-in-Aid
sale of tender documents.
cash is received.

These arc recognized tnthe financial statements the time

yments when the event occurs and the related cash has acfitally been
b) of payments
The recognises all pa
paid out the Entity

of

tion of Employees
and wages, allowances , statutory contribution for employees are rccognized in the

when the compensation is paid.

Goods and Services
and services are recognized as payments in the period when the goods,/services are

id for. Such expenses, if not paid during the period where

I be alsctosed as pending bills.
goods/services are consumed,pa)

shr

Ac,
Th
col

fiuisition of Fixed Assets
e payment on acquisition of property plant and equipment items is not capitalized.T-he

It 'oftcquisition and proceeds frbm iisposal of these items are treated as payments and

:eipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
ndnrinal consideratio n and the fair value of the asset can be rcliably established , a contta

is recorded as receipt and as a payment.

register is maintained by each public entity and a summary provided for
purposcs consolidation. This sunlmary is disclosed as an annex ure to the financial statements.

t:l
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Reports
For the

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

I'lvrsr coNSTrruENCY
flinancial Statements
Bnded June 30, 2018
ACCOUNTING POLICIES

5. In-kind contributions
In-kind cdntributions are donations that are made to the Entity in the form of actual goods and/ot
services r{ttrer than in money or cash terms. These donations may include_vehicles, equipme_nt_ or
personnells.rvices. Where the financial valte received for in-kind contributions can be reliably

determineil, the Entity includes such value in the statement of receipts and payments both as

receipts uha ut payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and icash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and hichll liquid'investments with an original maturity of three months or less, which arc teadily

.onu.tlibib to kr.lown amounts of cash aid are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commerci[l banks atthe end of the financialyeat.

7. Accounts Receivable
For the pdrposes of these financial statements, imprests and advances to authorised public officers
and,/or inbtit tionr which were not surrendered or accountedfor at the end of the financialyear
are treateh as receivables. This is in recognition of the Sovernment ptactice where the imprest
paymentslare recognized as payments when fully accounted for by the i.mqlest or AIE holders. This

is an enhance^"nl to the .urh a..or,nting policy. other accounts receivables are disclosed in the

frnancial 
ftatements.

8. Accounts Payable
For the Uurposes of these ftnancial statements, deposits and retentions held on behalf of third
parties h{ve'been rccognized on an accruaT baiis (as accounts payables). This is in recognition of
ih. Xouerhment practic-e of retaining a portion of contracted services and works pending fulfilment
of o"bticaiions by the contractor and'to hold deposits on behalf of third parties. This is an

enhancirilent to the cash accounting policy adopted by National Government Ministries and

Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
pending hills"consist of unpaid liabilities at the end of the financialyear arising from contracted

xoJr & b.rvices during the year or in past years. As pending bills do not involve the payment of
Eash in tire reporting frriod,-they recorded as 'memorandum' or'off-balance' items to provide-a

sense of f,re overall iei cash'posiiion of the Entity at the end of the year. when the pending bills
are finally settlecl, such payments are included in the Statement of Receipts and Payments in the

year in which the payments are made.

1O. Unttilized Funds
Unutilizeil funrls consist of bank balances in the constituency account ancl previous. year(s)

balances lnot yet clisbursed by the tsoard to the constituency at the beginning of the financial yeat.

Thcsc baianccs arc avarlabtc tor use in the year under review to fund projects apptoved in the

respcctivf pliorfipancialyearsconsistentwithsec 6(2) and sec 7(1) of NGCDF Act,2O7

14



NA VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Reports Financial Statements

ended June 30,2018For the
ACCOUNTING POLICIES

11.
The developed on a comparable accounting basis (cash basis except for imprest and

h are aicounted for on an accrual basis), the same accounts classification basis, and
for the as the financial statements. The originalbudgetwas apptoYedby Patliament on

June 20 the period 1$ July 2017 to 36ttr June 20'18 as required by l,aw and thete was one
adjustment to the original budget during the year.lncluded in the adjustments are

the funds

of the actual performance against the comparable budget for the financial year
under has been included in the financial statements.

ve Figures
, compatative figures for the previous financial year have been amended or

to conform to the required changes in presentation.

Events
no events subsequent to the financial year end with a significant impact on the

Related
related

Pafty Transactions
relaiionships are a normal feature of commerce. Specific information with regards to
transactions is included in the disclosure notes.

A

72.
Where

13. i

There

14.
Ma

period
au

financ for the year ended 30thJune 2018.

period errors shall be coruected retrospectively in the first set of frnancial statements
issue after their discovery by: i. restating the comparative amounts for prior

in which the error occurred; or ii. If the error occurred before the earliest prior
period
earliest

ted, restating the opening balances of assets, liabilities and net assets/equity for the
period presented.

During year, errors thathave been corrected arc disclosed under note 74 explaining the nature
and

15.

15
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Reports
For the

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Statements

June 30,2018

TO THE FINANCIAL STATEMENTS

1 TRANSFERS FROM OTHER GOVERNMENT AGENCIES

2017 - 2078 2076 - 20"t7Descril )n
KshsKshsI

:ationNormal
A892533 5,500,000.005/2/20 lt

La

34,848,275.1O,, A89257120/2/2 8
A892803 37,9O5,172.OO) 826/4/2

89,059,059.00A75025414/1.O/201.6
4,O94,827.601.4 / 70/ 2016

36,853,449.O09/2/201,7

r other ConstituencyReceipt
73O,OO71335.607812531447.7OTOTAL

FIN
2077 - 2078 2076 - 2077Description

KshsKshsI

h SReceipts from'

h s ale of Vehicles and TransportReceipts from I

Equipment

Receipts from
Equipment

h s a,le Plant Machinery and

Receipts from th
Equipment

S ile of Office and General

TOTAL

IS3 OTHER RE

2076 - 20172077 - 2078Description
Kshs Kshs

Ilnterest Receivr

Rents

l6

ale of Buildings



VERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _

CONSTITUENCY
Reports
For the,

-ale of Tender

Statements
ended June 2018

Classified Elsewhere (sPecifY)Other Receipts I
TOTAL

OF EMPLOYEES4 COMPENSA'
2076 - ZO772077 - 2078

Description
KshsKshs

2,494,1.48.40658,729.O5'actual employeesBasic wages of c

labourBasic wages of c

s paid as pafiofPersonal allowa

House allowanc

Transport allow

lr.ave allowarrct
ymentsOther personne

to NSSFEmployer contr

1,110,983.00employeesGratuity-contrar

3,605,737.4O658,729.O5TOTAL

AND SERVICES5 USE OF GOC
2076 - 20772077 - 2018

Description
KshsKshs

s and services

Electricity
ge chargesWater & sewera

Office rent

65 0.00supplies and servicesCommunicatior

580,360.00

67.OO112

1,066,90 0.00723,520.0O

60,830.00

1 59 550.00

Domestic tra

ies & services

Rentals of

Train

and services

Other c

aSSCtS

and subsistence

and information

17
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,NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Reports Financial Statements
For the ended June 2018

Commitee

Transfers to

Transfers to

Transfers to

TOTAL

7 OTHER G

Bursary -Tertiary

Bursary-Special

Mocks & CAT

904.601,956,000.00.ce

Insurance costs

lls and servicesSpecialised materi

161,480.00 14,000.o0supplies and servicesOffice and genera

711,000.00138,080.00Fuel, oil &lubficants

Other operating e (penses

Bank service coml nission and charges

Security operatior S

18,200.0o439,580.00
rce - vehicles and other transPortRoutine maintenal

equipment

rce- other assetsRoutine maintenat
5,319,40O.OO 51608,271.60TOTAL

OTHER GOVERNMENT6 TRANSFERTO
ENTITIES

2076 - 20772077 - 2078Description
Kshs IGhs

66,727)2OO.OO17,600,000.00ry schoolsTransfers to Prima

22,7OO,OOO.OO10,600,000.00Cary schools

ry institutions

2,008,000.o0r institutions

90,829,2OO.OO
28,2OO,OOO.OO

TS AND OTHER PAYMENTS

2016 - 2017201,7 - 2078
KshsKshs

12,202,300.0O 11,924,OOO.OO

3,976,500.0016,062,000.00

hools

Water

I8

il

Bursary -Secondar{y

ll



CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Reports Statements
i'or the ded June 30, 2018

, -od security

Electricity

4,100,000.00 1.7,25O,OO0.OOSecurity

5,000,000.00Roads and Bridg

3,330,000.00Sports

3,495,000.001,730,000.00Environment

Cultural Projects

Agriculture

:c 2,937,440.OO 7,365,493.OOts IEmergency Projr

1,000,000.00loritit Commun S( rcialhall
I

40,367,740.OO 5O,O10,993.OOTOTAL

8 ACQUTSTTTO, { ASSETS

sel 2017 - 2078 2016 - 2077
SNon Financial,

Kshs Kshs
I

n3Furchase of Buil S

Construction of rildings

BuRefurbishment of ildings

tcPurchase of Velr les

603,2OOPurchase of Bicr es & Motorcycles

.l( :lerOverhaul of Vel

:e fu rniture and fittings 1,500,000.00Purchase of offi,

p Irt( rrs ,printers and other ITPurchase of con
equipments

LL co ,lerPurchase of phc

rr of,['trrcha.sc ol'oth<

'ar\t

'ice equipments

['urchasc ol soft

Acqtrisition of Li d

I

l9

il
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Reports
For the

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CONSTITUENCY

Statements
June 201 8

603^OTAL 1,5OO,00O.OO

:nt9 Other Paymr s

Strategic 3,000,000.00

specifv T

TOTAT 3,000,000.0o

I
1OA: Bank B

balance)
alances (cash book bank

IcName of Bankrt count No. & currency Account
Number 2017 - 2078 2016 - 2017

I

Kshs
(3O/6/2018) Kshs (3O16/2017)

tklEqity Bank Ltd, K

I

Branch. T/WNG-CDF

A/C no.
0990261 75
oo94 810,546.15 1,596,968.10

I

I
I

I

I
1OB: CASE I \II {AND)

I 201.7 - 2078 2016 - 2077

I Kshs
(3O/6/2077) Kshs (30/6/2016)

l,ocation 1

Location 2
I

Location 3

Other rcceipts fv)

I

TOTAL

)0

,NATTONAL
. TURKANA

I+-
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t CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

Reports
For the

CONSTITUENCY
Statements

ed June 30,2018
lPtouide cash

count
certificates for

eachl

l) IANDING IMPRESTS1I: OtJ

Amount Taken
Anount

SurenderedName of Officer

Kshs
Date

imprest
taken

Kshs

I

I

12 Retention I

PV No. 2077 - 201,8 2016 - 2017Supplier/Contr tor

I

ITOTAL

ROUGHT FORWARD73 BALANCES B
I

I

201,7 - 2018 2076 - 2017I

IGhs
(1 /7 / 2017)

Kshs (7/7/2016)

1,596,968.10 79,496,928.5OBank accounts

Cash in hand

2,749,500.OOInrprest

1,596,968.10 2212461428.5OTOTAL I

2l
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NA CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

Reports
For the

Bank accounts

Cash in hand

I Imprest

TOTAL

CONSTITUENCY
Statements

June 2018
IProuide

short
appropriate
explanation
SAS
necessaryJ

n

'4

ill
re

1,4

PRIOR
YEAR
ADJUSTME
NTS

2016 - 20172077 - 2078
KshsKshs

I

15
OTHER

IMPORTAN
T
DISCLOSUR
ES

r A( rcOUN"TS PAYABLE (SEC15.1: PENDIN
Annex 1)

2016 - ZO172017 - 2078
KshsKshsI

,uf ldingsConstruction c

f ;iv il worksConstruction <

sSupply ofgoor

1,500,000.00fut 'niturcSupply of offic

1,5OO,OOO.OO
I

TOTAL

I \FF PAYABLES (See Annex 2)15.2: t'ENI)lNt

2016 - 20172017 - 2018
KshsKshslcScnior llliur;tgi t

22
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CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Statements

June 30, 2018F

Others

Amounts due to
attached

Amounts to
(see attached

Others

Unionisable

5.3:7

647,504.OO

II

Annex

2077 - 2018 2016 - 2017
II

KshsKshs

lovernment entities (see

'ants and other transfers

t

23
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Ii.ATIONAL GOVERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,20I4 (Kshs'000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABTE

or Services

-l

Original
Amount Date Contracted

a-

Amount PaidTo-Date Outstanding Balance
Comments

a b C

Construction of buildings

I

2

3

Sub-Total

Con

4

5

6

Sub-Total

Sup

8

9.

Sub-Total

10.

11.

24
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Supply of services
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)Reports and Financial Statements

tii_t f -For the year ended June 2014
12.

GrandTotal

25
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.NAT'IONAL GOVERNMENT ENTITY - (Indicate actuar name of rhe entity)
Reports and Financial Statements
For the year ended June 30, 2014 (Kshs '000)

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Sen

Name of Staff

Middle
AI

5. Sarah Etot
G.

10
11

12

Sub-Total

Sub-Total

Total

Sub-Total
GrandTotal

tor

2

8.
9

Job
Group

a

Original
Amount

Payable
Contract

ed
c

Amount
Paid To-

Date

Outstandin
gBalance

2077

Outstanding
Balance

2076
Comments

I

I

279,O00.oo
h 784,252.O0
h 784,252.00

I

26
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\ 47'IONAL GOVERNMENT ENTITY - (Indicote actual name of the entity)Reports and Financial Statem ents
For the year ended June 30, 2018 (Kshs '000)

I

ANNEX 3 - UNUTILIZED FUNDS

Nanrc Brief Transaction Outsandinf
Arrlclo-Ji.^^ D-i -

2017/18
DAtAnCe

201 17 Comments

Com nsation of
Use of & services

to
entities

A mounts due to other grants
transfers

uisition oJ assets

Sub-Total

Sub-Total
Sub-Total

Sub-Total
GrandTotal

27
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1T
ar\.{T'IONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

llcports and Financial Statements
For the year ended .Iune 30, 2017 (Kshs'000)

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

-
-

land 0
Buildings and structures

Tuansport equipnrent 8,032.803.00 8,032,803.00
Otfice equipnrent, furniture and fittings 2,O74,469.70 574,469.7O
ICT Eqlriprrrent, Software and Other ICT Assets 483,700.00 483,700.OO

tlther Machinery and Equipment 0
tleritage and cultural assets 0
Intangible assets 0

ToLtl 10,590,972.70 9,O90,972.70

28

(Kshs)

2017 / 18

Assct class

Historical Cost Hi.storical Cost
(Kshs)

201,6/ 17
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ENTITY - (Indicate octual nome of rhe entitg

v
the

ANNEX

June 30,2019

BANK BATANCES AS AT SOTHJUNE 2018

a/c
7

PMC c

PMC c

PMC c
3r5OO ,OOO

c
7

PMC c
717 3O,OOO

73,

l
I

t

IT,

l

29
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NATIO GOVERNMENT ENTITy - (indicate actuol name o/'the entity)
Financial StatementsReports

For the ended June 30,2017
O1.l FOLTOW UP OF AUDITOR RECOM.N{ENDATIONS

The is the summary of issues raised by the external auditor
that were to the auditor. We have nominatedfocal persolls
shown with the associated time frame within which we expect the issues to be resolved.

', and management comments
to resolve the various issues as

REF:

ELDITURWCDF/
16/2

:j3

lrregular payment of
bursaries to both
recondary and

school
Querry responded FAM Not Resolved

REF:

ELDITURWCDF/
16/2

33/
Transfers to
secondary schools
and other grants
transfers

Querry responded Not Resolved

REF:

ELDITURWCDF/33/
76/2

expenditure of
funds

Querry responded

FAM

FAM Not Resolved

30

PROGRESS

118

Reference No. on the
external audit Report

ame:
(Put a
date
when
yoa
expect
the
issue

resolve
tu

Issue / Obseryations
from Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation
)

Status:
(Resolved,/
IUot
Replved)

II
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