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Coun0 Gotcrnnrenl of Kiunfiu
Kururi fuI un icipul it.1'

Annuol Rtport anl Financiul Stutcnutnts.fttr lhc )'ear cnlad June 30, 2024

a

2. Kcl llntih' Infirrnration anrl i\Ianagenrcnt

a) Backgroundinformation

Karuri Municipality was established by and derives its authority and accountability tiom Urban Areas and

Cities Act No. l3 ol20l I and Cities and Municipal Charter on 27th June l0l8 the Municipality is under

the County Covemment of Kiambu and is domiciled in Kenya.

b) Principal Activities

The municipality vision is to provide attordable. reliable and equitable distribution ofservices by creating

a world class industrial and technological hub through harnessing partnerchips and promoting green

energy use.

The municipality's mission is to be an innovative and sustainable indusrial city.

The municipalitv rvill strive to achic!e the abo','e Mission by:

a) Contributing actively to the developnrent of its environment. hurnan and social capital;

b) Ofiering high-quality services to all rvho live in. do business in or visit Karuri Municipality: and

being knorvn tbr its responsive. efJicient. eft-ective

c) Key Management

The Municipality management is under the tbllorving ke1 organs:

o ('ounty department ot'in charge ol Municipalities i.c. nrunicipal r\drninistration and

I Jrban development

o []oard ol Managenrent

. iVlun ic ipa I Managcr

. lVlanagement

. ('ount) Planning and I rbanization Assernbll Conrrnittec

d) Fiduciar)' .!lanagenrent
'l hc ke1 nranagcnrcnt pcrsonnel rrho held ollicc tlLrring thc tinancial 1'ear cndcd -10"' .lune

l0ll rntl rrho had direct ljrluciarl rcsponsibilit\ \\crd:

I \lrrrticipalityi\lartagcr' I'lr illip NlLrhca

I{c.' itlcn t l.nsitt,-'cr [: ttg ['c'ter Kltrattia

N lurr in K:rngiri

I'arricI ilhuru

['rt,!rattt tttc ('()ord inirt( Ir

SN,l'osition Narne



Courrt.y Govcrunrcnt tt/ Kiumhu
K u r u ri M u t t i t' i pu I i t.r

Annual Reporl und Finunc'iul Slutam(nts.fi)r tltc -l'cur cndul Juna -10, 2l)24

e) FiduciaryC)versightArrangements

i) Audit and Risk Managernent Cornnrittee-The board sub-comrnittee comprises ol three ke1'

board nrenrbers ',vho reports to the overall board on audit and risk rnatters. Mernbers who sit

in this conrnrittee are representat ivr's of prot'essional bodies rvho are in good standing.

ii) Kianrbu County Assembly: 'l-he municipal budget is anchored in the depanmerrt of [.and.

flousing ['hysical Planning Municipal Administration and Urban Devclopment betbre

execution, it's approved by the County Assembly of Kiambu. Quarterly reports are also

subnritted t() ensurc budget exccutions are adhered.

iii) Keny-a [Jrban Support Prograrn - I he State Departnrent ot' I lousing and LJrban Devr-'loprncnt

nranagcs the overall grant tbr all thc nrunicipalities in the counties. As part ot' their

nronitoring. thc Count) subnrit tluarlerly staterrcnts ofexpcntiiture as part olctrntrol

iv) Ottice of'thc Audltor General: l'he Or\C has a statutory- obligatiorr rvhere it audits tlnancial

statcrnents tirr all thr'nrunicipals irr thc County

v) lnternal Autlit: -fhe 
Ctlunty has a vibrant internal audit otlicc that unclertakes intc'ntal corrtrols

tirr the undertaking ot'the progranl:.

vi) World []artk Otfice: fhis is thc rnirin donor ol the prograrn i nd undcnarkes inrpact

ilsscssntents orr irnprttverrrent ()l'urban arcu-s in the counties t() supporl devolutirrn.



Couttt-y Govcntnrcnl of Kiumhu
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Attttuul Re port und l'itrutrt'iul Slulcnrcnls./it r lha vur en ad Juna -10,2024

a

t

f) Registered Offices

P.O. Box 109 - 002 19 Karuri

Karuri t'ire and disaster rnanagement ccntre Building

Ruaka- Banana Road

Karuri. Kenya

g) Contacts

Telephone: (+25.1) 72221-16l I

E -mai I : karu ri rn un i c i pa I i t1"it) k iant bu. go. ke

Website: https:i/kiambu.go.ke/karuri-rnunicipal ity

h) Ban kers

Cornmercial Banks

l. franrilr []ank Banana []ranch..\,c no.05 10000 1992-i

i) Independent Auditor

Auditor Ceneral

Ofllce ol The A uditor General

Anniversary l'orvers. University !Va1

P.O. Box i0Otl-l

cPo 00 r00

Nairobi. Kcnr a

j) Principal Lcgal Adviser
't 

hc Ot1lce ol ttrc C'r)unt) .\ltorncr

Count\ (lovcnrrrrent tlf K ianr [rLr

P.O. tlox l-i-ll - 0()l(X)

Kianr hu. Kertl a

\



County Govcrnnrcnl o.[ Kiunthu
Kururi Municipulit.r
Annuul Reporl und Financiul Slule,rrents .[or thc tcar andcd Junc -]0, 2024

J. Municipalitv lloard

I

,

lioscnran' Nluthon i Wairrairrr
( (ihairpcrson )

Inclcpcrrdcnt lloarcl \lcrn hcr

I
-Masters in Education (Education. Adnrinistration and
Planning)
-Bachclor ol'Arts in Educat ion

Ccndcr M airrstrelrn irtg ('ontrnittec
[]inancc. Rcvcnuc & Aud it ('onrnr ittcc
Agc 6l

\\'ork I:rpcricncc: l-ccturcr

Robertson ('h u tha
I ndcl-rcrtdcrtt llourd \lcrtr hcr

-

( J race \\':rnjiku \tlungu
lrt,.lc1-retttlertt Ili,urtl \ lcrtt hr:r'

Age:63 YEARS

Academic Qualilications

-Bachelor oIArts in Economics

-Masters in Economics and Urban Development

Work Experience

-Development consultant (29 years)

-Covcrnment Economist (10 years
Infrastructure Development Comm ittee

Age:39 years

Academic Qualifi cations

-MSc Strategic Procurement

-MBA -Operations Management

-MCIPS level 6

-Certifi ed Public Accountant (CPA-K)

WORK EXPERIENCE

-Safaricom Limited- Various Positions

-Absa Bank Kenya PLC-Procurement Manager

Legal Committee & Gender Mainstreaming Committee

\ l

Narnc l)ctails of qualilications and cxpcricncc

Acldcnric Qual i [ications.

I

4-. ?.
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Co unt-t, G oyer n nte nl ol Kiu nth u
Kururi Mutritipulitl'
tltrtrrtttl Rcport unl Finan<'iul Stutanrcnts.fitr thc )'aur cnded Junc -ll), 2024

r
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T

Nephat Ntrraura Kagu i

lnclepcndcnt Board Nlcnr hcr

Age:49 years

Education: Higher diploma in Psychology Counselling.

WORK EXPERIENCE

-County Covernment oIKiambu. Agriculture Livestock and
Cooperative development (Enumerator in data collection)

-Fleet Controller: Roads track Solutions

-Pathfinder Intemationa[: Liaison Oflicer

Finance. Revenue & Audit Commiftee

lnlrastructure Development Committee

('HCIM MAUt)

S:r krnr c Iluthoni \\'a in:r in:r
l.rce rrt ir c Iloartl \ lcrn bcr

Salornc \\'ainaina is a holder of'a []achclor ot'l:cttnonrics and

['olitical Scicncc dcgree and has an Vl[],\ in Stratcgic
Managerncrrt. She additionalll has certitications in in
l.cadcrship and (-iovcrnance cou rscs.

She has over 20 years' experience in marketing and strategic
rnallagcnrcnt in both private and public scctor.
Agc 52

Chict' Otllccr - VlALit)

\laltin K Krnsiri
[:rccutir c Ilourrl i\le rtt bu r

Vlartin has an ongoinq Ph.D. tlrhart liconontics-tlrtiversitr ol'
South Aliica. ln [:rccutive Diplonra in [,rban l)cvelopmcnt -

l.ondtln School ol'F.cononrics antl l'oliticll Scicncc. \'lastcr ot'
Ectlnorn ic., ( Irinancc ) and []achekrr (]t'.\rt5 ( Iiconortl ics).
Martirr is an Flcontrnrist rr ith ovcr tcn ) cars rrorkinrl
cxpcricncc tirr hoth public and priratc :cctrrr trt'qattizatiotts itt
('()or(linnti()n. sttpcrv isittn ltttd pr0ttttrtiott 0l ccontlttt ic tics
\\ itll (lc\ cl\)Pn)cnt nilrltrur\.
I lc is currcrrtll thc Actinq, ( hicl'()lllccr l.anils. I'h1 sical
I)lanninq. \l un ic ipIl .\dnr inistratiort rntl I i rhan [ )cVcloprttcnt
arrd thc [)ircctor ('rcation ot'.l hiku lnclustriul Srnart ('itr
..\!:c -lt)

NlLrnie ipu I \ Iurr rgc r
l: rcc Lrt rr c Iloarcl Nlcrtt bcr

..\cadcnr ic:
- I),\ I'}ublic ..\drnirristration and (ior crrtrncc
- [)iplonra l.abour Studics and \lanascrttcnt
\\ ork crpcricttcc
- lntports arttl csports logistics coorclittator in ttrc tn()tor
vch ic lc irrd u st rr
- I:lcctctl Nlcnrhcr ()t'('otrnt\ .\sscnrhll ( 10 l curs- ] tcrnts)
- - (('hrirrrrarr ['uhlic ..\cctturtts and lrtvcsttttcnts ('ttnttttittcc
- - [)cput1 Spcakcr Kiantbu ( ount1 r\sscttthll

t\

)

["\
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Couttl.t' Govertrnrcul of Kiunrhu
Kururi Municipulitt,
.,Tttttuul Rcporl und Financiul Stutcnrcnts.fttr lhc ),cur en e June -10, 2024

-1. Kc1' Nlanagenrent l'eanl

Municipal Manager - Karuri
M u n ic ipa litl

Acadernic:
- llA Public Administration and Cuvernance
- Diploma [.abour Studies and Managemcnt
W'ork cxpcricncc
- Imports and exports logistics coordinator in the motor
veh ic le industrv
- [:lected Mernber of' County Assernbly ( l0 1-ears- 2

terms)
(Chairnran Public Accounts and Invcstnrcnts

C'ornnr ittec
- - [)cputl,Speaker Kiarnbu Countl,Assenrblr
A{re i-l

il
r

I Iil
Rcsident [:nsineer

I)cter Karan ja Njenr:a

I

t

I
I

Eng. Njenga is a holder of a Master's of Science in civil
crrgincering fiorn the L,lniversitv ot' Nairobi. t Ic holds a tlSc
dcgrr'e in Civil Engineering tionr thc L.iniversitl' of Nairotri
ancl has li3 years' experience in different fields of structural
arttl civil cntiner'ring works narrrcll Proiccts lrlrrnagcrncnt.

ntlrtcrial tcsting iuld analvsis. construction \Ltpcrvision ol'
slruclrlrcs arrd rtrad proiects and structLrrcs dcsign.

Registered Professional Engineer with the Engineer's

[]oartl ol Kr,'n] I and a Corporirto illcrnbcr [:rrsinccr untler thc

Irt:titution ol [:ngineers ot Kcrrl a

.\ qr-' l-l
KI lS[' ['rogranl (-oordinattrr

\lartirr Kan{iri

l\[anin has an onqoir1g Ph.D. t]rban []conorrrics-(.lnivcrsin'ot
South r\liica..rn F.secLrtivc [)iplorna in (Jrban [)cl'ekrprncnt -

L.ontlirn School ot'[.iconornics and Political Sciense. illaster of
[:conornics ( I:i nance ) and []acht krr oI' Arts ( ['.cononr iqs ).

Nlanin is urt LictrnrrrTtist rvith orcr tcn !ears iltrrkinq
crpcricrrcc tirr hoth public antl privatc sector organi/ati()ns in

C'orrrtlirtat itrrr. :uporVisiolt and pr()nl()ti()n ol' ecorrtlntic ties

rr ith tlcr clrrprrrcnt pllrtncrs.

e i\ currcntl) thc r\ctin:l ( hiet' ()lilecr l.ands. Phlsical
l'l.rrrrrin,:.. i\lurricipal .'\drnirristration arrd Iirban [)crclopntcnt
iln(l tlle l)irdct()r C'rcaliorr Lrl' Ihika Industrial Srrrart C itr.

Nnme Dctu ils

)

I
\
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E
I
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Coutrll' Govern nrcnl of K ianthu
Karuri Municipulit.r
Annual Reporl und Finunc'iul Stutemenls.for lhc !'eor cnded Juna -10, 2024

5. Municipality Board Chairperson's Report

Successes madc.

Karuri rnunicipality rvas establishrnent in 1018. 1'hc Municipalitf is located in Kianrbaa

Constituency. Kiambu Ciountl'

Karuri borders Nairobi to the south, Kikuyu to the rvest. Lirnuru to the north and Kiambu to the

crs I

There is an active Municipal Board in place and a Municipal Manager. The Municipalit) has

technical stalT s,orking under the Municipal Managcr. including, engincers. surveyors. w'orks

inspectors. soc iologists. env ironnrental o fliccrs.arnong othcrs.

Since its establishment the tsoard has been able to implcrnent various projects.l'hese inclucle:

a) 3KM Kanjiku - Kingothua Road. 100% conlplctc and comrrrissioned.

b) Karuri F irc and Disastcr Managernent Centrc: 100% complete and commissioned

c) Solid waste management equipment: A truck, a skip loader. a backhoe and skips.

d) LJpgrading I Km Kawaida-Njunu road projcct: 100% cornplete and conrmissioncd

e) Muchatha StJVll'} pro.jcct: 100% completc and commissioned

t', Upgrading 1.7 knr Karura-Munlaka Road: 1007o cornplete and cornmissioned

g) tipgrading I knr Kihara Ilospital Road: 100% cornplete and cornntissioned

h) l.aying-100 Vl iVluchatha Roads, upgradc to cabro standards: 45% completed

i) 1.5 Krn \!'cstern []vpass (F)quit1 Bank) - Slaughter l.loLrsc Road project: -{ 5 
oz'ir on

conrpleted

Succcsses ach iel ed:

.Municipal Manager, Municipal board members and staff in place.

.Delegation o[ functions by the Governor to the Municipalities as envisaged in the municipal

sc rv icc c harter.

.Formation of the Project Implementation Committee to oversee the overall execution of w'orks

in the rnrrnicipalitr.

.Formation ol a Grievances committee to tbresee sociaI environmental issues in the

rnurricipalitics durirrr: proicct irrr plcrncntatiorr in pllcc.

.lmprovement of urban inliastructure such as connectivity- r()i-rcis. strcct lightin3. seircr.

lartr.lscapirrq uncl hcaut i llcutir,rt

\r



Cotttrt.t' Governnrcnl of Kiumhu
Kururi Munic'ipolitl'
Annuul Report und Finuntiul Stutanrcnts for lhc )'aor endcl June -10, 2(124

.Currently, the Municipality has five interns fiom the State Department of Housing and Urban

Developmcnt. 'l'he1, include: arr Architect. a Quantitl' Surveyor, an []nvironrnentalist. a Civil

Engineer and art Urbarr Planrrer

Challenges faced include;

a) Completion ol equipping thc Fire Station and [)isaster Managcnrent C'cnter (ln proposals

already)

b) Inadequate Urban Institutional (lrant (UIG) Fund tbr the Municipalitl's opcrations.

c) Competition lbr pro.iccts tiorn thc rcsidents lionr ditJcrcnt parts of thc Municipalit.n- results in

cha llengcs in prioritizetiorr.

d) Resource allocation ot'til)() is based on 1009 population census r,'hich has sincc gror,' n

rnassively.,. bascd on thc l0 l9 population census it stands at 2-'i6.100.

Future outlook of the Municipality's Board

[)uring thc ycar thc board succcsstirllv tbrrnulatcd its nov proposcd strateqic plan [iY

l0ll/201-l-FY2027il0lll uhich airns to ensurc Kiarnbu Vlunicipalitl qrouth includins

implcnrcntation of pro.jccts urrdcr thc Kiarnbu lntcgratcd Stratcsic tll)l'. -l 
hc nrain ob.jcutivcs ol'

the proposccl strategic plirn urc t(): [)romotc l stablc. pro{rcssive. rcsilicnt and scll'-sut'l'icie rrt

contnrurtitt. facilitate arr crrrporrcrcd citizerrry. build a sLr:tairrahlc cnl'ironrlcrrt urtcl t() crcatc and

rnairrtain a c()rnpctcnt lntl tl1 nanric rrorktbrce.

()n thc s()r cnlancc tiont. thc llourd irrductcd -l rrcrr hoarJ rne rnbcrs irrttr thc :rctir itics and

operatiorts ol'thc Vlunicipulitr. Ihc J mcnrbcrs har'c hrt,usht on thc borrcl lic.,h nntl divcrsc

perspcctiv0s and incrcasccl thr cllicicncl and rcilch ot'thc llunicipalitv.

llorcttt:trr \ltttltotti \\ :rirrrrirrrr

('hairpcrsorr ol'thc Iir:r rrl

\ll



Couttl.1, Governnrcnt oJ Kiumhu
Kururi Municipalit.y
Annual Reporl and Fittuut'iul Stutemcnls for lhe )'cur ended June 30, 2024

(r. lleport of thc \lurricipalit'r' Ilanagcr

Since its cstablishntcnt thc Mlunicipality has bccn ablu to accornplish various projects in tlte various

fl nanc ial years. 
-l 

his irtcludes:

2OI8 I2OI9 FINANCIAL YEAR

a. 3km Kanjiku - Kingothua Road: Upgrading ol the 3km road to bituminous standards,

installation ol drainage facilities, and pedestrian walkways

b. Karuri Fire and Disaster Management Centre: Construction of firefighting lacilities, offices,

boarding facilities, parking surfaces and water tank

c. Solid waste management equipment: A truck, a skip loader, a backhoe and skips.

2OI9I2O2O FINANCIAL Y E,AR

a. Kawaida-Njunu road project: Upgrading of the lkm road to bituminous standards,

installation of drainage lacilities, pedestrian walkways and streetllghts

b. Muchatha SUMP project: Construction of parking lacilities, installation of drainage

facilities. pedestrian walkrvays and tarmacking olthe surrounding access roads

c. Karura-Munyaka Road: Upgrading o[ the t.7km road to bituminous standards, installation

oI drainage facilities and pedestrian walkways

cl. Kihara Hospital Road: lJpgrading of the 2km road to bituminous standards, installation ol

drainage facilities and pedestrian walkways

2O2OI2O2I FINANCIAL Y t].\R

a. Muchatha Roads upgrade to cabro standards: Upgrading of400m road to cabro standards in

Muchatha

b. Western Bypass (F-quity Bank) - Slaughter ilouse Road project: Upgrading o[ the l.jkm

road to bituminous standards. installation oldrainage lacilities and pedestrian walkw'a1's.

NII: -l hc l0l8rl0 I9 arrtl thc l0l9 l0l0 pro jr:cts halc bccn r:onrplctcd antl cottttttissionctl. I ltc

l0lOil0l I pro.iccts arc ilt l00o{r corlpletctl.

\l|t



Cotttrt.t' Grtrcrn nrcnI o./ Kiuntbu
Kururi ll un icipulit.y
.4ttnual Raporl urttl Finuntiul Slutcm(nts .for lhe ycur andcd June -10, 2024

Currently, the Municipality also has five intems from the State Department o[ Housing and

Urban Development. They include: an Architect, a Quantity Surveyor, an Environmentalist, a

Civi[ Engineer and an Urban Planner

FINANCIAL OVERVIE,W
'I'he llnancial pcrtirrnrance during the period was dcperrdent on the pcrtbrrnance of' thc

municipality' under KLISI)- World []ank Crant.

PUI}LIC PARTIC]IPATION
-l'he municipality was able to conduct several citizcn [bra. stakcholder fbrunrs and various citizerr

engagcmcnt tacilitatcd by' thc \\'orld []ank I-und ancl thc \lunicipal Adnr in istratiorr [)cpartrncnt

Kianrbu Countl .

sTAFF ACQt[St'tION

The municipalitl has rcquested lirr thc deplo.u',nrcnt ol'statl'in linc w ith the proposcd governancc

and institution liantcwork proposccl to th!' county tirr thc opcrationalization ot'thc rnunicipality'.

FUTURE PLANS

Ihc rnunicipalitv has however taccd sirnilar challcngcs ovcr thc ycars including - lorr firntling.

lack of'birdqct votc head, and Iack ot'clcsignation tbr all olliccrs de..,pite nurncrrlus rcqucsts ttr thc

courtt)'. 'l hc rnunicipalitl rr ill corrtinue t() parlncr rr ith dcr cloprncnt partncrs to strctlgthcn

nt u n ic ipa I it ics.

\anrc: l'h illip IIubca

Nlunicip:rlit.r \la n agcr

I

r [-," t
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7. Statentent of l'crlirrrnancc against l'rctlctcrntincrl Ob.jcctivcs frrr thc I Y 2ll2Jl2ll21

I ntroduction

Sectiorr l6a (2) (f) ot'the Public ['inancc Managcmcnt Act,20 l2 requires that. at the cnd of'each

tlnancial )'car. thc Accountirrg Ofllccr lbr a C'ounty (lovcrnrttcnt entit,"" shall prepare tlnancial

statenrents in rcspect ol'the entit)' in tirrrnats to be prescribed b1 the Accounting Standards Board

including a statement of the county govemment entity's performance against predetermined

objectives. Thc kcy'developntcnt trb.icctives ofthe Karuri Nltrnicipality arc:

a)

b)

c)

Provide quality' phy sical intiastructure

[Jrban plann ing.

I lrhan governancc arrtl adrninistration

Most ot'the projects listcd belorr \!erc continuirrg projects tiom FY 2012/2021 sincc the rvas no

tirndine tirr thc lcar FY 102-l/2021.
[)ctailcd rnall sis tilr cach ob.jcctivc and outcontc is prcse ntcd irr thc tahlc below:

and it's Urban Areasents in Karuri Munici 1l

I' rlrn nr c \lnrc: Karuri llunici r lit
ob ective: To Im rove I nfrastructu ral Develo
()utcome: (lr€ation of liveable citits. improved urban infrastructurc. rcvenue inlt)rov cnront

llasr line
\ctual
FY
:J/t{

lterforntitnccK"t
in(l i( ir t(, r' \ e :tr \ :rlut l'litnnr:rl

I x rgct
I.\ lJrll

Sub l)rogra nt nr r Krr outpul

\o. ol ( )ttiecrs lleeruitcrl

r(J)) IJ

(icncral
. \rlnrin istr:rti,'n &
Su [tport Sc rr iecr'
('ostin,r ol .i-rlrricr

lnrpror crl c llic icnul
anri c l'lcc t ir cnci. in

qullitl scrr icc
dclir crr

lIloll li lr)
\rrstain.rhlc.rrt,.l
sll.i:;lletl rr ork li,rci

\(). ()l lti.It'l sp(rns(rlcJ li)r
pronrrrtionll. re licshcr
courscs & ( l'l) pr','..lrlnrr
\o () l'o l'liccs cqLrippcd c(

lirrnishcd Jnd ucncr.rl
o t'licr rnu in tcnancc

loll r)

Stalt lrairrin'.l "rrrJ
dcr c loprtrcn t

PI(lqrxln s

( )pcrat iorr &
\I:rintcnlnec:
( icncrl I tr t llec

( ()nsi\tcnu) (r I

in lirrnrrtion - rrrcthrr.lr
sk ills lnd eontrr,l'

L ttt :krrr ilrn
lnlpr()\ cnr cnt ol l{oltl,' Kilonrctrcs ol' llt,ad.'

('onrtructcrl
Lrrt okor l)Lntlntprrrr e nr crrl. ()l \c\\cr

\\.leltl

:{)ll t) l(ilnl It-()\ cnrin[ (]l \trccl.
t.ir:hLinx.

i! h t,,

K ilorn ctrcs ol Sel cT linc:'
etrn strttelcd
\rr. rrl St|cct I

Instlllcd

o olmpror cnrcnt ol llus
Plrk s

\o. llur p,rr[s
l(ch:rtrilitatcd

() r)

lnrIr()\ cnlcn t (ll'
\ l.rrkct 'hc.ls &
\lrlutirrn li l, rel r

\0. rrt \l;rr[ct:hcr,ls &
\hltrtitrn llkrck'

lt)l l t)

il

o o( \,rl\tru! ti()rl (( \('. ('l St.r!li.r huilt (!r r)

( (rnslruuti()n :rnrl

upgr:rJ in.: rrt
\luniuipal
ln lilrtrueturc:
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Karuri )til u tt it'ip u lit.r
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Ilclr.rbiIittt ion ol'
Stldiunr

rch.rh ilitrrtcd

I)ror ision ol' Wastc
lvlunaqcrncn t &
l:t1u ipmcnt

No. ol'\\'aste
Nlana,.lcnrcnt stations
construetcd 0r &
Hqu ipnrcnt bouuht

l0l l 0 (l o

lnr pror cnrcnl. ol Ni\l I

& l'lrkins l-ots
No. ol'Nill Is & l>arking
l-ots constructcd

t0ll krrr 5 krrr Skrn

('on struction ot'
Ilcercat.ionul centcrs

),,Jo. Itccrcational lircilitics
( onstructcd

l0l l l) 0 (l

C on struction ot []irc
stulion and I'urchasc ol
l)isasl.cr nliln agcnlcn t

lrquipnrcnt

No. trt'l'irc stations
c()n struetcd lnd I)isastcr
milnJgcnr e nt l:q u ipnren t
l'ure hlscd

loll 0 0 o

( onsl.ruution () l St('nrl
\\ rtcr I )ri.rinl

K ilonrctcls rrl stornt
\\ Jlcr' [)rl'tins ( onstruetcd

loll k rrr : L rrl ilrrr

\o. ol K\\.h units ol'
rr ind cncrgr gcnclatcd l{)ll r) () {)

Vo lurnc rrl hio !:lts
produccd

oll o 0 0

l{cncrrahlc l:ncrsr
Jnd(linratc(hansc

lncorporution ol trccn
cnerg] JS un

ultcrnatir c s()urcr ol'
porr cr rr ith in thc
rn rrn icipllitl

\o. ol K\\ h units ol solar
['V cncrg\ ,.rcne ralcd t0tl r) r) 0

I0ttrl
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Annual Reporl und Finunciul Stutcnrcnts.for lhc .yeur endcd Junc 30, 2024

8. Corporate Governance Statenrent

Process of appoinlmettt und re movul ttf Board mcmhers

Karuri Municipality Board has bcen appointed and tirlly constituted through a conrpetitive

process by the countl, excculivc ctlmrn ittr"'e, rvith the approval ot'the county assernbly as pcr

the Urban Areas and Cities Act l0I l.

Removal ol any board nrenrber can only be done by the count,"- governor, the board.

supported by the vote of'at least tlvo-thirds of thc mernbers olthe board and upon petition by

the residents of'a c it."- or nrunicipality.

Roles and functions of the Municipulitl' Bourd memhers

The Boards major roles and firnctions include but is not limited to:

(a) oversee the altairs olthe city. or municipalityl

(b) develop and adopt policies. plans, strategies and programmes, and ma)'set targets fbr

de livery o I serv ices,

(c) tbrmulate and irnplernenr an integrated developrnent plan;

(d) rnonltor and. where appropriate. resulate city and rnunicipal services where those services

are provided by service providers other than the board olthe city or rnunicipalitl:

(e) establish. irnplernent and monitor pertbrmance rnanagcrnent s!'stems

(t) as rnay' be delegated bl the courrty gL)vernlnent. pronlote and undertake intiastructuraI

developnrent and serviccs r"ithin the city or municipalitl:

Induction und training, Municipulitv Board members and member's performunce
-l hc boarcl hls bccn inductccl irnll trilincd on pro.jcct nrrnuqdrncnt^ c()rporltc cthics. social

satL'guard issucs arrd pr()ccss ol'clcating u rnunicipal stratcqic plart arttortu rrthcrs.

Numher ol ill un icipulit.t' Bourl rcctitrgs hell unl the ulttnlunte t() those nrcclirtgs h.1'

ttrcnthers
'I hc []oarcl holcls tour hoarti rrrcctinss unnuallr rrr atltlitiort to thc ctrntrlittcc rlrcctinss

S uccessirtn plutr

;\ boartl rncrtrbcr is onlr ello*cd to holtl ol'llcc lirr a 5-reur tcrrrr

\\ ll



Countl, Govcrnnrcnl of Kiambu
Ktruri Municipulit-1'
Annual Rayrrt und Financiul Stulcnrcnls.for lhc -1'cur cndel Junc 30, 2024

E-rislenca of u servita churlar

l'he []oartl hls arr establisherl chartcr

Bourd rentuncratiott

The Board is rernuneratcd as guidcd by the salaries and rernuneration commission

\\ llr
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Countl Govarnnrunt of Kiunrhu
Karuri Municipalitl'
Annuul Rcporl und Financiul Slulenrcnls tbr lhe yeur ended June 30, 2024

9. Management Discussion and Anal.v"sis

't'hc Municipalitl, has increascd reverruc collection improving flrrancial perlbrntancc ot'thc cntity
rr. ithin thc 1'ear b,v inrproving scrvicc dclivcn' and cnlirrcctncttt.

Thc county dcvolved all tlnctions t() thc rnunicipalitics thus nraking thenl autonornous

[j pgrad inu ot'
Equitl'Rwaka
slaughtcr roatl to
bitunr.'rr stantlard
and upgrading ot'
Nluchatha,{cccss
roatls (-l00nr ) to

Cahro sranclartls

('ont lrl iancc rr ith statutorr rcquircnlcnts
'fhc nrunicipalitr is conrpliant * ith thc various statutor) rcquiretttents.

o NUlllA rccluirernents rrcre cornplicd ',r ith b1 obtaining thc liccnscs tirr our prr'.jccts

o KR.\ on rcnrittance olstatutor\ clcductions

Nlaior risks facing the organization

t. Llnaligned Karuri Nlunicipalitv Chartcr

fhe ntunicipalitl rrccJs support lnd qoorlrrill tiorrr thc ('ountr (;()\cnlnlcnt lirr thc ehurtcl to he

revicr"cd rnd alisnccl to thc [],\('.\ l0 Il.l0l9
2. l.ack ofinrplenrcntation ofthe (lorcrnancc and lnstitutional Frantetrork

['hc rnunicipalitl nccds.iupport lrrrtl goodrr ill tionr thc ('ount1 (iolcrnrlcnt lor tlcplorntcrtt ot

stall'and Jclcsation ol'rcsporrsihilitie r uccording to thc Ii/\(,.\ ]01l.1019.

Karuri Municipality

l) ro jcct \:t rrt c
('o n t ract
Sunr

Ilurlgct
,.\ lkrca l ion

Implenrcntation Sla rt
rlafe

Untl
d:rtc

Wo rks
done

(r8.687.01i.7-i 7 i.(xx).1)00 l00,Yo

llnd
l\l a rc lt

l()l l

jt)'t'

JLrne

l0l l

Project
Cornplete
and in Use

\l\



Counl.t' Goternnrcnl o.l' Kianfiu
Ku r u r i M u rt i t' i pu I i t.t'

.-ltrttttul Report urtl I;ittuttt'itl .9t l( renlsfor lhc .1'cur endcd Junc -10, 2024

I 0. E nviron mental and Sustai nabili(v Reporting

Karuri rnunicipality exists to transfbrrn lives. This is our purpose: the driving firrce behind

every{hing we do. It's what guides us to deliver our strategy, which is flounded on threc pillars ot

sustainabilit)' ie ccononric viability. environrnental protection and social equity: putring the

residents/C-itircn tlrst. delivering relcvant soods and scrvices. and inrproving operational

excellence. Bclorv is a brief highlight ot'our achieverncnts in each pillar.

l. S ustainahilit.t, strateTt, und pntfile.

A sustainabilitl rcsponsibilit)'strateg) is a prioritizcd st-'t ol'actions. [t provides us with agrced

tiantework to fircus invcstmcnt and drive pertirrmancc. as wcll as engagc in intcrnal and cxternal

stakeholders within thc nlunicipalit)'. Sustainabilitl rcsponsibilit) has hclped has to rnakc

decision mostl'! on natural rcsource usc r,'hcrcbr the resourccs availablc arc utilizcd responsibly

not only tirr thc current generation but also tirr thc firture use. Ihc nlunicipalit)' sustainabilitl

strategl- has bcen intbrnrcd bv various sustainable devcloprncnt etlirrts rvhero the rnunicipalitl is

focused on SDC no. ll which is to 'make cities and human settlements inclusive, sa[e, resilient

and sustainable urban areas which ensures effective urban development and management'.

Progratnnrcs of'thc National (iovernmcnt and thc ('l[)P also intornrs that sustainabilit] strareq]'

of the rnunicipality. lhe municipalitl has bccrr able to dcvclop a stratcqic plarr anchored in thc

C'lt)P lll ol' thc Kiarnbu ('ount\' (io'vcrnrncnt. lhis stratcgic plirn. l product ot' public

participation uonsiders thc livc pillars ot' sustainabilitl . (itrrcrnancc. 'l'hc [:conorrrl.

l:nvironrncnt. ( Lrlturc arrcl Social piIlars.

). Envintnnttntul pcrfornrunce

Ihc rnunicipalitr is locatud nc\t t() Kanrra Iorcst and rucogrrizc: that cnvirtlrrrrrcrrtul

su\tllinrbilitt' us thc !Ircatcst challcngc ol'thc ll'' ccnturr uncl corrrrrrit: t() cnsuring that rll it'
rrtu.jor :trate gics and upcratiorrs considcr thcir crrr irorrrrrcrrt;rl lrrcl ccoloqical aspccts antl irnplct:.

lhis has hcen rchicrcd hr ittcreasin! torcst ctrrcr rritlrrn thc rrturricipalitr hr pllntirrr: nlr,rc [rcc\

in puhlic institrrti\)ns roads and qil irrg r,ut sr:cdling to tlrc corrl'rrurritr.

I hc Nlunicipalitr hls a robust Solitl \\ u:te \lanuqcntrjnt I)r)lie \ ;rrrtl Solid \\'lstc \lunilltcnlcnt

I'latt approvctl h" thc Nlunicipllin Iloard. I lris p.rlici liunrcrtork is a rcsponsc to tl.rc r.llou inr.l

challcrt!cs ot'solid \\ilsto nlani.lgcrttcnt rr itltirr thu rrrurricipalitr lrrtl crealcr u blucprint lirr:

il. I'rotcctit)t public hcalth :ln(l cn\ ironrrrcrrt

h. []acilitatirrg public und pri\rtri scct()r !()lli.rh(rrrti()n und purtieip.rti,,rr
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Annuul Rcport und I;inuntiul Slatamcnts.for tha .t'aar cnlad Junc -10, 2024

a

c. [:ncouraging f'ull stakc-holder support.

d. LJntolding ol nrorc detailcd plants. programrnes and project

e. Structure planning and sustainability

f. t-.fltctive and achievable inrplcrnentation and monitoring

C. l)ronroting greater public awarencss arrd behavior change.

-l'he rnurricipalitr has crrsured that contractors adhcrc strictl\ to thcir Invironnrcntal arrd Social

Managcrncnt I'lans ([:SiVlP) preparccl br thc rnurricipllitv and contract()rs

The ESMPs prcparctl arc bascd on an orcrall crrvironrncntal and social assesstttent. *hich
includcs

the general baselinc at projcct areas

E,valuation ot'potential environrnental and social impacts ot'ditterent project comptlnents

and subcomponents and

Assessment ol environmental practiccs in ditlerent ongoing and cornpleted prttjccts.

l'his standardized [rSMPs providcs the guidelincs tbr the prcparation ot'all mitigution

plans to respond to the anticipated project inrpacts tlnce projccts bcgin afier contractors

are proc ttred.

(i)

(ii)

(iii)

-1. Employee welfure

Currcntll'. the hiring ot'ernploy-ees is guidecl h1 thc ('ount1 [)ublic Scrvicc []oard with a manaqcr

appointed on l7 Junc l0 18. [iour morc ernplo]ccs i.e.. C'ivil and [:lcctrical Iingineer. Survcvor

and E-nvironnlcnt Otliccr rvcre seconclcd to the rnanagcr b1 thc Chiet' Otllcer. Vltrnicipal

,,\tlrrrinistratiorr lo a::i.,1 thc tnanagcr in thc irrrplerncntation ot'thc Kcnrn Lirban Support l)rograttt

-\\'orld Bank (irant.

Policics that guide Statl'dcvclopntent arc currcntl) undertakcn hr thc [)epartnrcnt of'Nlunicipal

;\tlrninistration althoush thc rrurricipalitl has bccn * illins to tukc carc ot'its ou tt crnplolces.

lhc rnuniciprlitl has rcquested lirr thc dcplolnlcnt r)l' rrrorc staft' in ordcr to rlischargc its

rnandalc unclcr thc tl..\('A l0 ll.l0l9 alicr dclegation ot'rcsponsibilitics b1 thc ( ounty ancl its

alltlr:ation ol'attcrtdant rc so urces.

I'hc nrunicipalitr alr"ar s cnsurcs lhllt c()ntractors of- pro,iccts \ta] ()rl cotttpliattcc to thc

()<trrlttttirtttul .\tr/i,l.r' ttrrl llcttlth .-lct ol 100'. ()Sll.,\ guiclclittcs rtttd rcqttirc rctistration ol

c()nt[Ict()rs s ith [)cpartr crrt of' ()ccupatiortul I lcllth lnd Sali't1 ( I )( )St l ).

\\l



('ou nt.t, Grn'crnnrcnl t2l K iu nrhu
Kururi MuuicipuIit.t,
.-lrtrt ttuI Raporl und I"itrtttrcitrI Stut(nrc,,ls .for lhc yeur anded Jutrc -10, 2024

1. Market place pruclices
'fhe rnunicipality has increase established nrorc markct centrcs to intprove support thc

econonric developntent firr the f'armers and other tradcrs rvithin and outside municipality.

The market centcrs are establishcd in linc rvith nrodern standards to pronlotc

sustainability solid wastc managcment and promote cconomic grorvlh.

a) Responsihle ('ompelition pructice.
-l'he 

nrunicipalit.v- has ensured that all its practices adhere to the relevant legal and

institutional tiamer,'ork including thc cornpetition act (20 l0). Procurenrcnr of

contractors is done throush conlpetitive hidding and prevcntinq untair and rnislcaclins

rnarkct conduct:

h) Responsihle Suppl-t'L'huin and supplier rclutittns
'['hc rnunicipality has cnsured that all its practices adhere to the rclevant lcgal and

institutional tiatncwork including the Public [)rocuremcnt arrd Asset Disposal Act

(10 l5)-PP.\DA and thc [)ublic Procurcn]cnt and Asset [)isposal Regulations (]010)-

PPAt)R. C'irculars tiorn ('ount1' and National (iovernnrcnt and F-recutivc Orders tionr

the Otllce ot' thc l'}rcsidcnt. l his is includetl in pr'rcurernerrt planrrinrr. procur,'r'ncnt

processinq. invetrt0ry and assct rnanagcnrcnt. disposal ol' trsscts and c()ntroct

nranagen'tct]t.

I'hc Municipalitl also ntairttains sood relationships and has cnsurcd that supplicrs and

contract()rs arr trcatcd tairlr and ccluallr.

t') Resytnsihle nwrketing und ulyartisement

Ihc rnurricipalitr has cnsurctl lr:lvcrtiscrncrrt lirr c,',,rra,, "" bidtlirrg ,rl projccts as rrcll

as puhlic partru ipilt i\''n tirrums.

d) Pntdut't :;lawunlsh ip

( ttnsttntcr ri!hts irr Kcnla itrc lurtdurtrcntal rights ulli)rdcd to cr)r'lir.lllcrs providetl lirr urrtlcr
the Ilill of'Ri!hts irr thc ('orrstituti()n ol Kcnla {1010). ,{rticlc 16(l) (l('K) pror, iclcs rhar
cotlsutltcrs havc ccrtain riqhts in rcspcct r)t'qootls urrtl scrr iccs ,rt'li'rctl h.r puhlic errtitic. or
prir atc pcrsorrs: -

Io qoocls art,.l scrviccs ot'rclsonablc rlualitl:
Io thc'irtlirrtrtati()tt tlcccs)ilr'\ lirr thcrrt to gilirr lirll trcncllt liorrr gtro!s arrrl scr','iccs
l'0 thc protcction 0l'thcir hcalth.:elc'tr.lnd ccolr0rnic intcrcsts: antl
[-o contpcrtsation tirr losr 1rr irr.iur'y erisinr: lionr dclccts in qot,tls or \cr\ iccs.

a
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1'he nrunicipalitf is aware of the legal lrarrcwork protecting thcse rights in the undcrtaking

ol'inliastructural pro.iccts and consurrption of'public goods and scrvicc dcliverl .

Commun il.t' E ngugenrcnls
'['he municipality has undcrtakcn various ('SR cngagenlents within thc pro.iccts

undcrlaken in the rnunicipality sensitizinq thc cornrnunity on their hcalth. In particular.

thc rntrnicipality did a lllV /AIDs campaign rrithin the projects undertaken within thc

FiY l0l..l,'ll

I'he rnurricipalitl also undertook a\\arcncss catttpaigns on COVIT)-lt) prcvcntion and

care hy bu.v-ing nrasks ancl ensuring ('OVlt) protocols arc adhcred to irt thc workplacc.

-)
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I l. Ilcport of thc i\'lunicigralitv lhartl i\le nrbcrs

'l'he []oard Members subrnit thcir rcport toqcthcr *'ith the auditcd [lnancial staterncnts [i)r the

pcriod ended Junc -lOth. 102-l rvhich shorv the statc ol'thc Municipalitl,al'lairs.

Principal activities

The principal activities of the Municipality are to strengthen urban institutions and to providc the

necessar)' urban infiastructurc to the residents

Performancc

1'he perlbrnrancc of the rVlunicipality' tbr the period ended Junc -l0th. 201{ are sct in scction 8 ot

th is rcport.

Board Members

l'he menrbers of the []oard who scrved during the ycar are shtlwn as pcr scction 2 ot'this rcport.

A ud ito rs

'I'he r\uditor Cencral is responsible tirr thc statutorv audit of'the Municipalitl in accordancc rvith

Article 229 ot'thc Constitution ot'Kenv'a and the [)ublic .\udit .-\ct 20 l).

lL" r
Nanrc: l'hilip Il u bca

Sccretitrr ol' thc lhlrtl



Counl.l' Govcrnnrctrl ol Kiumhu
Kururi M utt it'ipulit.y
Annual Raporl unl Finuntiul Stutcnrcrrts.fbr tha.t'eur cn ad June -10,2024

12. StatementofManagement'sResponsibilities

Scction 180 ot' thc ['ublic Financc Managc'nrcnt r\ct. ]01 2 rcquires that. at thc end o[' cach

tinancial .v'ear. the Accounting Ofi'iccr ol'thc Municipalitl cstablished b1' l.Jrban Areas arrcl ('itics

Act No. l-'i of' 201 I shall preparc tlnancial statcnrcnts in accordance rvith the standards and

tilrmtrts prcscribcd b1'the Public Sector Accouttting Standards []oard.

The Municipality manager is responsible for the preparation and presentation of the Municipality's

tlnancial statcntcnts. rvhich eive a truc and fair vicrr ot'the statc of'atfairs ot'thc Municipalitl' lirr

and as ar thc end ot' thc pcriod cndcd orr lnnc -i0rr'. l0l-1. I'his responsihilitl incluilcs:

(i)rnaintaining adequatc llnancial nranagcrncnt arrangerncnts and ensuring that thcsc colttinuc to bc

etlective throughout the reporting pcriod. (ii) nraintaininq prr)pcr lccL)untirrg rccords. rrhich

disclose r.r ith reasonable accuracl at an)' tinrc thc tinancial position ol the Vlunicipalitl'.

(iii)t)esigning. irrrplerncnting and rnaintaining internal controls relevant to the prcparation and tair

prcsentation ot' thc tinancial statenrcnts. arrd r:nsuring that the)' arc ficc liottt tttatcrial

nl isstatctncnts. rvhethcr duc to crror or tiaud. (iv)Satcguardinq the assets ot'the iVlunicipality'.

(v)SL'lccling untl appll in::. rrpproprirtc Jcu()r.l r) t.irrrt policic:. rrnil (vi)Making aceoutttitttl cstitlliltcs

that rrc reasonablc in ttrc circunrstanccs.

.l 
he Municipalitl illanagcr rcccpts rcspor'rsib ilitl tirr thc tlnancial statcments. rrhich ha'"c bccn

prcparcd usins apprt'rpriatc rccounting policics supportcd h1 reasonable and prudcnt.iudgnrcnts

lnd cstirnates. in conlirrnritl rr ith Intcrnatitrnal I'}ublic Scc(trr .-\ccountinq Stattdertls tl['S.,\S). and

in tlrc ntanncr required b1 the l'[r!l Act. ]0ll and { r/,(rr ,-\rcas and Citics .\ct \o. l-l ot'10I l.

Ilrc Nlunicipalit-v. !larrager is r.lt thc opinion that thc linancill statclncnts girc u truc end tair vierr

of the state of Municipality's transactions during the period year ended June i0'r'. l()l-1. and thc

tirrancial position xs irt thxt d tc.

l hc iVlLrnicipalit-r \larr,rgcr tirrthcr conlirnr: thc conl[)lctcrrcss ot' thc lccoutttins rccorcls rr hiclt

havc hccrr relicd Lrpon irr thc prcplration ol-llrtartciLrl )tutcrncnts as rrcll as tltc ltdcqttrc) ol'tlte

\\ strnts ol' irrtcrnal lirrlrrcial control. ln prcparinu thc tinarrcial sti'rtcrllc rl ts. thc \lurricipalitr

Manager has assessed the Municipality's abilitl to continue as a going concem and disclosed, as
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applicable. tnatlcrs relating to thc use ol'going conccnl basis ot'prcparation ol'thc lirrancial

statcrncnts

Nothing has corne to thc atte ntion ot'thc Municipality Manager to indicatc that thc Municipalitl,

rvill not rctnain a qoing concerrt lirr at lcast thc ncxt trvclvc rnonths tionr thc clate ot'this statcntcnt.

Approval of the financial statements
-['hc Municipality'.r tinancial statcrrlents ue rc appro','ccl by' thc Board on l,5th Septenrhcr ]021 and

signed on its hchalfbl':

,d' i
Nlrne : li.oscrn:rrr' lluthoni \\ ainaina

('hair;lcrsorr of thc lkra rrl

\arrr c: I'hilip \lubea

\Iu nicilltl )l:rn:rgcr
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REPORT OF THE AUDITOR.GENERAL ON KARURI MUNICIPALITY FOR THE YEAR
ENDED 30 JUNE, 2024

PREAMBLE

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

Qualified Opinion

I have audited the accompanying financial statements of Karuri Municipality set out on
pages 1 to 31, which comprise the statement of financial position as at 30 June,2024

Report of the Auditor-General on Karuri Municipality for the year ended 30 June, 2024

I draw your attention to the contents of my report which is in three parts:

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS



t t
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in atl material
respects, the financial position of the Karuri Municipality as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Urban
Areas and Cities Act, 2011 and the Public Finance Management Act, 2012.

Review of the Municipality financial statements revealed The closing balance as at 30
June,2024 is Kshs.4,125,466, However, recasting the balance results to an amount of
Kshs.686,411 resulting to a variance of Kshs.3,439,055. Further, the statement of
financial performance under Note 15b and statement of cash flows indicate purchase of
infrastructure projects totalling Kshs.3,433,419. However, Note 22 to the financial
statements reflects addition under other assets totalling Kshs.3,432,955.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unreconciled Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 17 to the financial statements
reflects cash and cash equivalents balance of Kshs.686,412. However, Management did
not provide monthly bank reconciliations for audit verification and no evidence was
provided to show whether the Management submitted monthly bank reconciliation to the
County Treasury and a copy to the Auditor-General as required. Further, Management
did not maintain a retention account and as a result the amounts owed to contractors
inform of retention money which is included in the cash and cash equivalents balance
could not be determined.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance totalling Kshs.686,412 could not be confirmed.

3. Misstatement of Property, PIant and Equipment

The statement of financial position and as disclosed in Note 22 to the financial statements
reflects property, plant and equipment balance of Kshs.58,293,589 which is cumulative
balance for property, plant and equipment since 1 July,2021, under the category of other
assets. However, the financial statements reported nil balance for depreciation charge
and accumulated depreciation for the year under review. Further, review of the donor fund

Report of the Auditor-General on Karuri Municipality for the yeor ended i0 June, 2024
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Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements



transfers schedule revealed that the Municipality received a total amount of
Kshs.527,442,757 for the period between 2018 to 2021 for project development in Karuri
Municipality, however, the said capital projects have not been disclosed under property,
plant and equipment and the asset register provided for audit was incomplete.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.58,293,589 could not be confirmed.

4. lneligible Payments

ln the circumstances, the accuracy and completeness of the expenditure totalling
Kshs.3,433,419 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Karuri Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.Nil, resulting in no revenue budget or funding
of the Municipality. Further, the statement reflects final expenditure budget and actual on
comparable basis totalling Kshs.4,010,000 and Kshs.3,440,135 respectively, resulting to
under expenditure of Kshs.569,856 or 14o/o of the budget.

Failure to fund and under absorption of approved budget is an indication that all activities
and projects in the annual work-plan were not implemented by the County Executive
which may have negatively impacted on the delivery of services to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Koruri Municipality for the year ended 30 June, 2024
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During the year under review the Municipality paid an amount of Kshs.3,433,419 in
respect to retention money held for the works done in the previous year. However, it was
noted that from the financial statements for the year 202212023, the Municipality did not
have any liabilities owed to the contractor. Therefore, it is not clear why Management paid
a liability that was not supported or previously disclosed in their accounts.



Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2023 raised several unsatisfactory issues in
regard to balances reflected in the financial statements, lawfulness and effectiveness in
use of resources and effectiveness of internal controls, risk management and
governance. However, the issues remained unresolved as at 30 June, 2024 and the
status of the issues has not been incorporated in the financial statements.

Other Information

The Management is responsible for the other information set out on page v to xxv which
comprise of Key Entity lnformation and Management, Municipality Board, Key
Management Team, Municipality Board Chairman's Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Municipality Board Members and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Karuri Municipality financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenryise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, lam required to reportthatfact. lhave nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Public Sector Aecounting Standards Board Reporting
Template

Review of financial statements revealed the following anomalies: -

Report of the Auditor-General on Karuri Municipality for the year ended 30 June, 2024
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a Paragraph j under the key entity information and management does not indicate
the Attorney General as the Principal Legal Adviser.

The ICPAK membership number for the head of Finance has not been indicated
in pages 1,3, 4 and 5.

lt

ilt Section 13 on the report of the lndependent Auditor should be blank

IV Progress on follow up of auditors' recommendations was not included in the
financial statements.

The statement of financial performance and the statement of financial position
have not been signed by the Chairperson of the Board.

VI The statement of changes in net asset's opening balance is indicated as 1 July,
2024 instead of 1 July,2O23.

ln the circumstances, the preparation and presentation of the annual reports and financial
statements is not as per the standards prescribed and published template by the Public
Sector Accounting Standards Board.

2. Lack of Accountability in Retention Money

The statement of financial position and as disclosed in Note 24 reflects trade and other
payables on comparable basis of nil (0) balances. However, review of the infrastructure
payments ledger provided revealed total payments of Kshs.3,440,135 made during the
year related to retention payments which were not provided for or withheld in a deposit
account. Further, the retention money was not supported by the retention register and
movement schedule.

ln the circumstances, the payments made were contrary to the law

3. Failure to Provide Annual Revenue Estimates

The Urban and Cities Act,2011 requires Karuri Municipality to prepare and submit
revenue estimates for approval by the Board committee, the Board itself and the County
Assembly. However, no evidence was provided to show that Management prepared and
submitted revenue estimates for the financial year 202312024 for approval as required.

ln the circumstances, Management was in breach of the law and the budgetary controls
were not effective.

4. Failure to Conduct an Annual Performance Review of the lntegrated
Development Plan

Review of Municipality records provided for audit revealed that there was no evidence
provided to confirm that annual performance review of the integrated development plan
was conducted as required by the law.

Report of the Auditor-General on Karuri Municipalityfor the year ended 30 June, 2024
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5. lrregular Composition of the Board

Section 3 to the financial statements on Municipality Board revealed that Karuri
Municipality had a composition of seven (7) Board members as opposed to the Urban
Areas and Cities Act of 2011 which recommends the Board to have nine (9) Board
members. Further, no information was provided showing whether the Board Members
were appointed through a competitive process by the County Executive Committee, with
the approval of the County Assembly. ln addition, letters of appointment for the Board
members were not provided for audit.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and Disaster Recovery Plan

KaruriMunicipality spent Kshs.3,440,135 during the year under review. However, review
of the Municipal's records, processes and systems revealed that it operated without a risk
management policy and thus had no framework for management of risks. Further, the
Municipal did not have a disaster recovery or business continuity plan. ln the absence of
a disaster recovery or business continuity plan, Management lacks a blue print for
identifying, preventing and mitigating against disasters and ensuring that its operations
are not interrupted. ln addition, there are no mechanisms in place to recover lost data in
case of a disaster.

ln the circumstances, the lack of risk policy may lead to weak internal controls and failure
to prevent or detect risks.

Report of the Auditor-General on Karuri Municipality for the year ended 30 June, 2024
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ln the circumstances, Management was in breach of the law.



I a 2.Lack of Board and Committee Charter

The Municipality as per the Urban Areas and City Act, is required to have the Board and
the Committees of the Board. Review of the Board records indicated that the Board had
not developed or adopted a Board Charter since inception in 2018. Further, the Board
had three (3) Committees namely technical, planning and oversight, human resources,
finance and administration and partnership, audit and risk management committees
established to run its affairs, however, none of the committees had a charter that outlines
its roles and responsibilities.

ln the circumstances, the effectiveness of management by the Board could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assuran@ about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resourres are applied in
an effective way.

The Municipality Board is responsible for overseeing the Municipality's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Karuri Municipality for the year ended 30 June, 2024
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Auditor-General's Responsibi lities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

FCPA a a ng BS

Nairobi

24 December,2O24

a t

Report of the Auditor-Oeneral on Karuri Municipality for the year ended 30 June, 2024
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Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report.

AUDITOR-GENERAL
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17. Statenren( of ('ash Florls lrrr the Ycar en<letl J0'r' .lune 202{

Cash flolvs from opcrating activitics

Rcceillts

6 t.t9-1.-i59l'ransfers tiorn the ('ounty (;ovurnmcnt

1[)uhlic contritrLrt ions and donirtions

Interest receivcd t0

( )t hcr rccciltts tSpac'ifit
-l'ota l ltcccillts I ,I 91,559

I'ar rtt crt t s

llUse ol goods and services

Statf costs Lj

[]oard cxpcnsc., tl
Irinllrtcc costs lia (6.716) ( -'i -s . 

t)01 
)

(6,7r6) (J5,e0{)-f otal ['al nren ts

(6,7 r 6) I,158,655\ct cash lbrrs fronr operirting activities

(i.1..I.l le) (51.-t17. l-ir)
( ash florvs fronr invcs(ing activitics

Purchase of PPF. & intangible asscts

Pr()ccu(ls tiottt salc ol' l'['[:
(I,JJJ,r r e) (51 ,{l7. I 55 )\ct cirsh llrrrls uscrl irr invcstirrg actilities

( ash llorrs fronr linancinq actirilics
0 0Rcccipts tionr Crpital srarrts

0l)rrrcccds tionr horro* ings 0

[lcpa1 ntent r)t' br)rr(]\vi n{s 0 0

\et crrsh llorr s usctl in lin:rncing actir ities 0 {)

(J.lJ0, r J5) (50.26lt.500 t\et irrc rettsc/(rlcc rease ) in cash & cash et;uir alent.'

t7 4,t26,546 54,195,046('ash.\nd C'ash [:tluivalcnt: r\t I Jul_r

Ir' 6tl(r.-l l2 -l.ll6,.iJ(r( ash .\n<l Caslr [.quilalerrts At J0.lunc

fri ' .,

i

\irrrre : l'hilip )l u hca

.\ l rr rr icipa lit r \ I rr rrugc r

\arue : llri:rrr )lrva ngi

I I ettl oI F irrarrcc

l( l'rK \l/\o

.Q!,,

Notc FY 2023/2021 FY 21t22t2023

Kshs. Kshs.
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donutions
l-) l-)

lnlcrcrl trtconrc i-l

( )lhur lr!('ntc (.V\,(rA ) l-)

r-)

r-l

l0lal Ilt r cn rrc lt t) II r)

[- r ptnsrr

lnliastructurrl progect'

pa! nrcnl
I l)t)r) r)r) t-) i lii |,) (-r t)",,
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l)cli(i( lilr th( l)rrir,(l I 1. I 0.0 rl I t) I l.ll lll.llllll ) 3i".
( rr Irit x I l'\llcllditrrrr

,JJ{0J rrt--t- 0
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19. Notcs to thc Financial Stalenrcnts

l. (icneral lnlirrnralion

Karuri Municipality is established by and derives its authorir;- and accountability fronr the Urban

Areas and Cities Act l0l I amended 20 I 9. The Municipality is under the Kiambu County (iovemnrent

and is domiciled in Kenya

2. Statement of Compliance and Basis of Preparation

The flnancial statements have been prepared on a historical cost basis except tbr the measurement at

re-valued anlounts of certain itenrs ol propcrt), plant and equipment, nrarketable securities and

tinancial instrunrerrts at tair !aluc. impaired asscts at their estimated recovcrable anlounts. irnd

actuarially deternrined liabilities at their present valuc. Ihe preparation of tinancial statcrnent> in

contbrmitl *ith lnternational Public Sector ,\ccounting Standards (lPS,{S) allous thc use ot

estimates and assurnptions. lt also requires nranagenrL'nt to exercise judgnrent in the process ot'

applying the entity's accounting policies. l'hc areas involving a higher degree of judgnrent or

complexity', or rrhere assumptions and estimatcs are signiticant to the t'inancial statcnlcnts. arc

disclosed in Note ,i of these tlnancial statements.

The tlnancial jr.rternents have bcen prepared and presented in Kenya Shillings, which is the tunctional

and reporting currenc] ol'the c'ntilt.

The tinancial jtatcrnents have been prepared in accordance with the P[;M Act. thc State Corporations

Act and lnternati()nal I)ublic Sector ,.\ccount ing Standartls (IPSAS). The accourrting policies adoptcd

have bcen consistcntlr applied to all thc periuds presented.



()ounl)' Goycrnnrunt o.f Kiumhu
Kururi Municipulit.l'
Artnuul Report anl F ittuttt'iul Stotcnrcnls.frtr llrc .t'utr cnlail Juna -J0, 2024 a

.\'rtlcs lo Jinuntiol slulenrent\ tttntinucd
J. Application of Nor anrl revisctl standards (ll'SAS)

i. Ncrv and lnrcnrletl st:rndards an(l intcrprctations in issuc elIL'ctivc in thc vear cndcd J0.lunc

2072

TPSASB det'erred the application date ofstandards fionr l'' January 2022 owing to covid 19. This rvas

done to provide entitics \!ith time to et'tectivcll' apply' the standards. l'he dcferral rvas done on l''
January 202j.

ii. New and amended standards and interpretations in issue bui not !'el effective in the vear

ended J0.lune 202 2

lPS.,\S-l-l: Non-

Currcnt Asscts

Hcld tirr Salc

and

[) iscrrrrt inuecl

( )perat itlns

iit. Earlr adoption of s (r ndu rds

lhc cntin :ttloptctl nc'rr Il'S,-\S >tarrtlartlr as ahorc ntcnti()ncd in FY re.rr ll l l

It,s.\ s I,.i .lpplicahle l" January 2025

Ihe standard sets out the principles fbr the recognition. measurenlent. prcsentation,

and disclosure of leases. The objectir e is to ensure that lessees and lessors provide

relevant infbrmation in a manner that t'aithfully represents those rransactions. This

intbrmation gives l basis fbr users of'tlnancial statements to asscss the ettect that

leases havc on the tlnancial position. tlnancial pertbrntance and cashtlous of an

E n t it1.,.

Thc nerv standard requires entities t() recognisc. nleasure and present intbrmation

on riqhr of use assets and lease liabilitier

s

.lpplicahle l" January 2025

The Standard requ ires.

.\ssets that meet the criteria to bc classitied as held tbr salc to bc nteasured at the

lorver ot'carr1 inrr amount and fair ralu.'less costs to sell and the depreciation ol
such asscts to cease and:

Assets that meet the criteria to be classitied as held tbr sale to be presented

separatcly' in the statement ot' tinancial position and thc fc.sults of discontinued

operations to be prcjented separatcll in thc statcnlcnt ot'tlnancial pcrtbnnance.

Sta nda rd Effective date and impact:



t

C0unl.t' Governnrcttt ttl Kiuruhu
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Annual Raporl un l;-iuunt'iul Slulenrcnls.fbr thc yeur utlal Juuc -10, 2024

{. Sign ificant Accounling Policics

a) Rcvcn ue rccogn it ion

i) Revenuc fronr non-crchangc transactions

Transfers fronr othcr government entitics

Revenues fiom non-cxchangc transactions with other govemmcnt entities are measured at lair value

and recognized on obtaining control of the asset (c(r.rl. grndl services und pntperty) if the transt'er is

t'ree ftorn conditions and it is probable that the econornic benet'its or service potential related to the

asset will tlou to thr'Municipality and can be nreasured reliabl;-, To rhe extent that there is a related

condition attached that rlould gire risr. to a liability tr) repa) thc amount. thc anlount is recorded in the

stateme,rt ol tinancial position and rcalised in the statenrent of tlnancial pertbnnance over lhe usetul

lite olthc assets that ha. been acquired using such lirntls.

ii) Revenue from erchange lransactions

lntercsl income

Interest incorne is accrucd using the et'tective yield nrcthod. The eft'ectivc lield discounts estinratL'd

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this 1.cld to the principal outstandinq to detemrinc interest inconre fbr each

period.

h) ltudqct in lir rttt u I io n

fhe original buclgct tirr trY 102-l,l.l tvas apprr)\c(l by the Countl Assc'nrhl1 orr r\pril 202-i.

Subsequent revision: or additional appropriations r,'r:rc rrradc to the appro,,cd hudget in accordattce

wrth specitic itppr()\irl.i liorn thc appropriate iruthoritrc'. Ihc additional appropriatrons are added to

rhc oriqinal bLtdget hr rlrc 1\lurricipality upon rcceilirr:l lhc rcspcctivc approral' rn ()rdcr to concltrdc

the tinal budget. The Municipality's budget is prepared on a different basis to the actual income and

erpenditurc Lli;elosctl in thc lrnancial statenrents. lhc tlnancial statcnrcnts lrc preparer.l on accruirl

basis u.inq a clrs'itl,jiltion bltscd trn thc nllture rll'c'rpen.c. in thc statcnrcnt ot'tlnlneial pertilrtnance.

rrhereas the trutlqct r, prepared on a cash basis. Ihc ilrnounts irr thc linancral stlttcrlrcnts lverc rccilst

lionr the uccrull bl.r. tr' the cash basis antl rccla'ritlctl h\ prc\cntati()n to bc ott thc ;;rnte basis as tlte

approrcd trudgct. \ eonlp.lris()n ol budget and actual .lllr()unt:r. prcparcrl ()n l c(rfllpilrahl('basis t() thc

approvcd hud.lct. r. tllcn prcscntd(l in thc stttcrnent ot eorrrplristrrt ot hutl3ct lnri :lctunl lntounts. .\

5tatctndt'tt t() rcc(rncllc thc actull ilnlounts ()n lt corrrpar:rblc hasii inclLrtlctl irt tltc itatcnlcnt (rt'

c0rnprriion ol bud!.at ,rntl trctLral anr()Llllts artd thc ltetLt.tls its pcr thc ,,tiltcrtldttt 0t tinartci;tl

pertirrrrrlncc h.r. [.rccrr l)r'c\cntc(l ur](lcr sccti()n \\\ (]t thc\c llrt.rrlcilll stilldlllcllli

()
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c) l)roprrlr, plttnt xn(l cr;uillnrcnl

All property, plant and equipnrent are stated at cost less accunlulated depreciation and inlpainnent

losses. Cost includes expenditure that is directll' attributable to the acquisition of the itenrs. When

significant parts ol property. plant and equipment are required to be replaced ar inrervals, the

Municipality recognizcs such pans as individual assets !! ith specific useful lives and depreciates them

accordingly. Likewise. when a nrajor inspection is perfbnned. its cost is recognized in the carrying

amount of the plant and equipnrent as a replacenrent if the recognition criteria are satistled. All other

repair and ntaintenance costs are recognized in surplus or detlcit as incurred. Wherc an asset is

acquired in a non-exchangc transaction tbr nil or nominal consideration the asset is initiall\ nreasured

at its tair valuc.

d) lntangihle lsstts

Intangible assets acquired scparatell are initiall-,- rccognizcd at cost. l-hc cost of intangible assets

acquired in a non-exchanqc transac(ion is their tair value at thc datc of'the exchange. Follorr ins initial

recognition. intangiblc asscts arc carried at cost less anr accurrrulated anlodization and lccuntulatecl

irrtpairntent ltrsses, lntcrnalll gcnerated intangible a5scls. c\cluding capitalized developnrcnt costs. are

not capitalized and cxpenditurc rs rctlccted in surplus or tletlcit rrr thc pcriod in u'hich rhc erpcnditure

is incurrcd. l he usetul litL' ot'the intan!lible assets is asscssecl as cithcr tinite or indeflnite.

c) t'in a nci:rl ittstruntent\

I'he entity docs not hlvc anr hetiqc rclationships and thcrctirre lhc nclr hedqe accountirr{ rules have

no impact on the Company's financial statements.

A tlnancial instrunrent is anr contract that gives rise to u tinarrcial asset ot'one cntit) anrl ,r linancial

liabilitr or cquity instrurncnt ot'an(rthcr cntit\. .^\t initial recorlrrrtrt)n. thc entit\ measurcs I tirrancial

assct or tlnancial liabilitl rt its tirir raluc plus or rtrirru'. in thc ca,,c ot'a tinancial asset or llnancial

liability not at tarr valuc throuuh surplus or dellcit. translction L'(rjr) that arc dircctl) attrihur.rblc to rhe

accluisition or issue ot'thc flnancial assct ()r tlnancill liabrlin.

l{}
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Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequentll nreasurcd at amortised cost. tair value through

net assetV equity or fair value through surplus and deficit on the basis of both the entity's

management model tbr financial assets and the contractual cash tlow characteristics olthe tlnancial

assct. A tlnancial asset is nreasured at amortized cost rvhen the flnancial asset is held rvithin a

managenlcnt model whose ob.iectivc is to hold flnancial assets in order to collect contractual cash

Uorvs and the contractual ternls ol'the llnancial asset give rise on specitied dates to cash tlows that are

solell palnrents ot'principal and intcrest on the principal outstanding. A financial asset is measured at

tair value through net assets. equity if it is held rvithin the nranagement nrodel whose objcctive is

achieled by' both collecting contractual cashflorvs and selling tlnancial assets and the contractual

tenus of the tinancial asset gire risc on specitied dates to cash tlorrs that are solely paynrents of'

principal and interest on the principal amount outstanding. A financial asset shall be nteasured at tair

value through surplus or dcflcit unlcss it is measured at arrrortizcd cost or lair value rhrough nct asscts

equitl' unless an entit)' has nradc irrcvocable election at initial recognition firr particular investtttenls ilt

equ ir1 instrunrents.

Su hscq uent measu rement

Based on thc busincss nrodcl and thc cash tlo* charactc'ri.tics. thc entit) cla.sitjes its tlnancial assets

into anronizcd cost or thir !aluc catc!:,ories lbr tinane i;rl i,ritrunrcnts. !lorcntcnts in thir ralue arc

prescrrtcd in cithcr surplus or dclieit or through net asscts crlLritr suh.jcct to certain criteria being ntct.

Amortized cost

Financial .liscts that are held tirr collcction olcontractual cash tlorrs rvhere those cash tlotrs represent

solell palnrents ofprincipal 0nd intcrcsr. and that.rrc n()t Je:'isnated at tair ralue through surplus or

detlcit. are measured at anlortiled coit. A gain or loss ()n .rn instrunrcnt that is subsequentl). nlcasure(l

at anlonizcd cost anci ii not part ot'.r hedging rclationship ii rsct)qnized in prolit or los; rvhen the asset

is de-rccognized or inrpairecl. lntersst irlcome lionr the,'c tlnunciul assets is included in tjnance ineotttc

uriog the el'tecf ive interest r0tc tnetht)tl.

ll
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Fair value through net assets/ equit!

Financial assets that are held fbr collection ol contractual cash floss and tor selling thc- flnancial

assets, where the assets' cash flows represent solely payments of principal and interest, are measured

at lair value through net assets equitv. Molcnrents in the carrying atnount are taken through net

assets, except fbr the recognition of intpairntent gains or losses, interest revenuc and lorcign exchange

gains and losses rvhich are recognizetl in surplus deflcit. Interest inconre tionr these flnarrcial assets is

included in tinance income using the cf'fectilc interest rate method.

Fair value through surplus or deficit

Financial asscts that do not nreet thc criteria tirr arnortized cost or tair lalue throuqh nct ai\ct\ c(luil\

are nteasured at tair ! alue through surplur or tlelicit. A busincss nrodcl * herc. th. entit) llanages

trnancral assets w ith the objcctivc of realizing cush florvs thrrlugh solcll the :alc olthc asscts rvould

result in a thir lalue through surplus or dcticit nrodel.

Trade and other receiva bles

Trade and other receivables are recognized at tair values less allorvances for anl uncollectiblc

anlounts. 'frade and other reccivablcs are assessed tbr impainnent on a continuing basis. An cstitnatc

is made ofdoubttul rcceivables based on a rericrr of all outstanding anror.lllts al the rear end.

I m pai rmen t

I'he entrty asscsses. on a tbrrvard-looking basis, the expected credit loss ('ECL') assocrated with its

tinancial assets carried at arnonizetl cost and ltir r alue through net assct:, cquitr . fhe entirr

recognizc's a loss allortance tbr such losses ut cach reporting datc. ['rrtical cslinlat!,s antl :ignrticant

judgnterrts nratle tr1 nlanagcnlcnt in tlcterrlrinirrg the c\pected crcdiI lo., (tr('1.).rrc \cl ()ut in \i)r.,.r'.r

F inanciirl lia h ilit icr

('lrssilication

Ihc irtlttr cl]..itlt' it. li.rhrlrrii. .r. 'uh\JrlLrjnll\ nrcir\irrrl.l .rl .rnr,rrlrzcr;j !(r\l -\!cl\t Iirr linrrner.rl

li:rtrilrtrer nlcir\r.Icrl tlrr0rr,:lr Prrrlil rrr Io.s

l
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Significa nt Accounting Policics (Continued)

f) I nven tories

Inventory is measured at cost upon initial recognition. To the extent that inventory rvas received

through non-exchange transactions (for no cost or tbr a nominal cost). the cost of the inventory is its

fair value at the date of acquisition. Costs incurred in bringing each product to its present location and

conditions are accounted tbr, as tbllows:

o Raw materials: purchase cost using the rveighted average cost method

. Finished goods and w'ork in progress: cost of direct materials and labour and a proportion of

manutacturing overheads based on the normal operating capaciry. but excluding borro*inq

costs

After initial recognition. inventon is nreasured at thc lorver ofcost and net realizable value. How'ever.

to the e\tcnt that a class of inlcntory is distributed or deployed at no charge or tbr a nontinal charge.

that class of inventor-r' is measured at the lo$'er of cost and current replacenlent cost. Net realizable

value is the estinratcd selling price in the ordinary course of operations. less the estintated costs ol

completion and thc estinrated costs necessary to make the sale, exchange, or distribution. lnventories

are recognized as an e\pensc shen deplored tbr utilization or consunlption in the ordinary course ol

operations ol' the illunicipaliN.

g) Provisions

Provisions irre recognized w hcn thc Nlunicipalit;' has a prescnt obligation (legal or constructi!c) irs il

result ot'a past e!cnt. it is prohuble that an outflou of resourccs cnrbodling cconomic benellts or

service potential uill tre requirctl ro scttlc the obligation and a reliahle.stinrate can be ntade ot'thc

anlount ol rhe tlbligation. \\ here thc llunicipalitl'e\pccts sonrc or all of ir prorision to bc rcinthurseti.

tor exanrplc. under an insurtnce contracl.. tho reimbursernent is recognizecl its x separate ilssct ()nl\

$hcn thc re irn hurterncrr t is iirtu.rllr ucrtlirr. Ihc etpcrt.;e relatirtg ttr artl prorision is prc.erttcJ irr thc

statcnlcnl or' tlnarrcial pcrtirntt,tncc r)ct (tl Jn) reintbursctttcnt.

h ) \{rcirrl Ecne lj(s

Social hcnetlts arc cash tran\ll'r\ pror irlccl to i) spccitic indiritluals anrl 'or lrouscltolds that

nlect thc cligihilin criteriu. ii) nlitisatc thc clli'cts ol':ocial risks lrrtl iii) ,{.ldrcss tltc nsctl of

s()cict\ ils;1 uhole. lhe crrtitr rc.()(niscs a social h,jrrcfit as an c\pcrtsd tirr tlrc social bcncllt

schcrrrc at tlrc silnlc tirrrc tlrat it recosrrises a liahilitl'. 'l-hc liahility lor tltc social hcrtutlt

sclrcrrrc is rrrcastrlctl at thc he.,l c\tinli.rtc ut',1," etr.,t (tltc social hcncttt llatntents) thal tllc

crrtitl *ill incLrr in tirltillirr3 lllc prcsent.rhlillatiort' rcJrrcsetttccl [r1 thc liatrilitr.
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Significant Accounting Policies (Contin ued)

i) Contingent lia bilities

fhe Municipality does not recognize a continsent liability, but discloses details olan; conrinsencies

in the notes to the t'inancial statements unless the possibility ofan outtlorv ofresources enrbodying

econonric beneflts or service potential is rcnlotc

j) Contingent assets

The Municipality does not recognize a continqent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence ol one or more uncertain tuture events

nor uhollv within thc conrrol ol the Nlunicrpality in the notes to the tinancial jtatements. Contingent

assets are assessed continuall!' to ensure that developnrents are appropriatelr rcflected in the tlnancial

statements. Ilit has beconre virtualll certain that an intlorv olecononric benetlts or service potential

will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the tlnancial statcntents of th!. pcriod in tvhich the change occurs.

k) Nature and purpose of reserves

I hc Municipalitr crcates and nlaintains rcscrl'es in tenns of spr.citic rcquiretncnts.

l) ('h.rngcs in lccounting policies anrl f\tintiltc\

Ihe \lunicipalitl recognizes thc efttct.; ol clranges in aceountin{ polie\ rcrrospccrirclr. Ihe c't'tecrs

ot'chanqcs in accrruntinq policy" are applictl pro'pectilclr if rctrospcetrre irpplication is irrrprlcticul.

m) Emplovee benefits - Retirement benclit plans

The Vlunicipalitr prorides retirenlcnt bcnctlts tirr its emplorees xnJ Jirectors. [)ctlnetl contribution

plans are poit -!'nl p lo\ nlent benetit plan,, unJcr rrhich the iVlunicipalitr p.r1s lired conrributr()ni it)t() it

scparirte luntl and $ill have no legal ()r c()n:itructi!e obligariorr t(r pil\ tlnlrer contributions it the

!lunicipality docs not hold sutllcient asseti lo pa1 allenrplolee bcnclits relatins to enrploree serl'ice

in tho currr-'nt and prior periods. [hr: contrihutioni to schcnre obli,-tirtion. tbr the par rnenr rrt rctirclllent

benetits urc chargr'd against inconre in thc pcriod in u'hich ther bccorne payable. [)etined benetlt

plani lre post-ent plovnlent bcneflt plrlrr,' othcr than de tincd-corrt rihLrt ion pl.rns. I'hc' rlctlncd benetlts

arc actulrtlllr talucd tri-annuallr on thc projccted unit ercllit nrcth(r(l ha5is. [)cticit,, iJentilled are

rec()!crcd through lurnp sunl plvnrcr)ts or increased tuture corrtrrbutiorl5 pn p1qp1r1i1rnal hasis to all

particiPiltlttq etttplolers. [he contributiorts und lutttp sunl pu\rlrcnli redUcc thc post -cllr ploYnrenr

trencti t ohligation

ll
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Sign ilicrnt .,\ccounting l'olicics (( ontinutrl)

n) Forcign currcnc\ tr nsxrlions

Transactions in loreign currencies are initially accountcd fbr at the ruling rate of erchange on the date

of the transaclion. Trade creditors or debtors denominated in foreign currencr- are reported in the

statement of tlnancial position reporting date by applying the exchange rate on that date. F.xchange

ditl'erenccs arising tionr the scttlement of creditors. or fiom the reporting of creditors at rates dit'ferent

tiom those at rvhich thel'rrere initially recorded during thc' period. are recognized as inconre or

expenscs in the period in rvhich thel'arise-

o) Borrowing costs

Borro*ing costs are capitalized against qualif_ling assets as part ol propert). plant and equipment.

Such borrorving costs are capitalized over the period during rvhich the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases u'hen construction of the asset

is complete. Further borrorving costs are charged to the statcnlent of financial pertbnnance.

p) Related pa rties

-l'he !lLrricipality- rcgards a related par'.! as a pcrson or an entit) uith the abilitl to !-xert control

indi,''iduall,' or jointlv. or to er.ercisc signiticant intlucnce over the iVILrnicipalirl. or rice rerra.

Vlcnrbcrs of ker nranarlcmerrt arc rcqarded as rclated parties and conrprisc the Board nrcntbcrs. thc

M un rci pal itl illanagcrs and i\l un icipal ity' i\ccountant.

rl) ( :rsh anrl cash ctluirrlcnts

Cash and cash cquiralcnts cornprisc cash on hand antl cash rt bank. ih()n-ternt cleposits on call and

highll' liquid in\cstnrcnts rrith an originul nraturitr ot' threc rlrorrths or less. rrhich ure reatlill'

con!'eniblc to knorrn ilmounts ot crsh and lre subject to insigniticanr risk rrf changc: in rrlue. Bank

account balance:' inclucle arnounts hcld at l'arious c()nlnlcrcial banks at the enrl oi thc tinancial pcriod.

For thc pLrrposes ot'thcse tlnxnciJl )tatenrcnts. cash and citsh r'qui\alcnti also inclu.le ihort-tcrnl cash

inrpre:;ts and adranccs to authoriicd public otliccrs and or inititutions rrhich r\ere nr)t jurrcndcred or

rccor.rntc(l t'or at the cnd ot'thc linlncial pc'riod.

r) ( ornpirritIitc figurcs

\\ ller( ir".(\..1r", a() l[).u.illi\c li,]rrre. lirI llrc Prcr r()u. llniutei.rl nerr(rll lr.r\c lrcerr .tntcrtrleti ,rr

rcc()nllrlll'-'rl t() e()nlirrnr t() llrJ rerlure(l e lt.rrr.:c' irt l)rc\ant.rlr(,n

ti
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Sign ilicant Accounting Policies (Continued)

s) Events after the reporting period

F.vents afier the reporting date are those events. both favourable and unfavourable, that occur

between the reporting date and the date u'hcn the flnancial statements are authorized for issue. Two

t.,-pes of events can be identilled:

(a) Those that provide evidence of conditions that c'xisted at the reporting date (adjusting events afier

the reporting date); and

(b) Those that are indicative ofconditions that arose atier the reporting date.

The Municipality should indicate whether thcre are nraterial adjusting and non- adjusting events afier

the reporting period.

t) Cu rrenc)'

The tlnancial statements are presented in Kenla Shillings (Kshs) with the values being rounded otTto

the nearest sh illing.

a

l(r
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S ign iJicu nt uc(o u nti ng lrolic ies (conl i n u ed

5. Significant judgments an<l sources of estimaaion unccrtaint!'

'lhe preparation of the Municipality's financial statements in confbrnrity rvith TPSAS requires

management to make judgments, estirnates and assumptions that aff'ect the reported anrounts of

revenues, e\penses, assets and liabilities. and the disclosurc of contingent liabilities, at the end of the

reporting period. Llorvever, uncertainty about these assumptions and estinrates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liabilitv attected in

tuture periods.

State alljudgements, estinrates and assunrptions made e.g.

Estimates and assumptions

The key' assunrptions concerning the tutur.' and othr-'r ke1' sources ol cstimation uncertaintl ;rt the

reporting datc. that have a signiticant risk ot cirusing a material adjustrncnt to the carrying amounts ol

assets and liabilities within the next flnancial period. are described belorv. The Municipalitl'based its

assumptions and estimates on paranrcters ararlable when the consolidated tlnancial statenlcnts wcre

prepared. Ho*'ever. existing circunrstances and assurnptions about tuturc developnrents tnal chanqe

due to market chanqcs or circunrstanccs arising belontl the control ol the Municipality. Such chanqcs

xre rcllected in the assumptions rr hen ther occur.

tiscful lirrs rnd rcsidual r ulucs

Ihc u:ctirl lir,.'s urtJ rcsi.ltltl rltlLtc., ot ,t.i.lt..lrd.l\\!'\5c(l ti\in{ tllc li,llrrrrirr:l indiclttt,r. t(r irll('rrrl

l)()l!'ntiirl tirtrrre u.c arrcl rlrluc l11)nl di\l)()\Jl

rr lhc cort,.lrtr,rn trl lltc lls:dt b,l'arl (!n llt;.r\\s\\ntcnt ()l r\l)(t1. antl)l('\c(l lrr tlte \ l Lrrr i . i P.r l t t t

iir l hc nirture (rt tllc .rsict. iti rLrsccPtrl''rlitr .rrr.l .rrlaptirbililr lrr .lr.rn,:e. irt tceltnol0gr .ttt.l

I)f()eC\\e\

iirt lhc nrrturc rrl lltu Irrrrec.'c'' in rrltteh llt..t\rJl t. tlcIlLrrcti

ir t .\r.rrllhilitr ..,l lirnd.' to rrplrttc tlte rts.it

l r ( hltrtqcs itt lltc nt.tt'kcl itt tclltltrrtt l() lllJ .l'...l

ll
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.,1 tt rt u u I R c pr t rl u r t tl [t- i t t tt,t c i u l,t k, l?,,,c t, l.\ .lir thc.1'cur enlc .lunc .10, 2l)24
(,\'otes to thc l:inanL'iul Slulanrents)

6. Transfers fronr the (lountr (iorernnrent

h)-[rrnsfers li'onr ( ountr (;(]rernnrefl( cntities

l. Public ( ontributionr lnd l)onations

3. [.e r ies, I inc,, antl pe naltir:r

Transfers lronr Countl Covt. - Developnrcnt l.l9-1.559

Payments by County on behallol'the entitl'

Iotal I .l 9{.559

[)cpartnrent 0 0 0 0 0

[)cpartnlcnt 0 0 0 {) ()

lotrtI ll lr l) t) 0

l)onation tiont del eloprrrent panncrs 0 1)

('('n tribut ions I'rtur thc puhlr,, 0 0

I-otal 0.1)t) l). t){ I

l.cr ic., {} l)

{) 0

l'cnalt ics l)

( )thcrr rrrrrlltral uhl \lUL t/r') 0

()

o

lolaI 0.00 lr.ln

]S

l)csc riplion FY 2023t2024 t'Y 2022t2023

Kshs. Kshs.

l)t'sc ription t\'2023/2021 t;y 2022t2023

Kshs. Kshs-

l:tttes

\urnc ()f 'l he

hn titv Scnding
'I'hc (Jranl

,\nl0unt
rccognizcd lo
Statement of
Iiin:rncial
perfirrnrance
for thc
pe rior.l

A nrou nl
d cfcr rcd

u nder
defcrrcrl
incorrrc

during
thc
period

KShs

KShs

,\ nrou nt

rccogniscd

in capital
fu rrd

d u ring the
pcriod

KShs

-[olal

transfers
for lhc
period
ended
.lu nc 2024

(ionrparative

pcriod prior
y'eirr

KSh s K Shs

Dcscriplion r \' 202J/2():{ l'\':r)t2l102-l

Kshs. Kshr.
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Annuul Raporl un fr inantiul Sutanrcnls.fitr lhe .t'eur enled Juttc 30, 2l)24

9. Othcr Rcvcnurs fronr Non-Erthangc Tr;tnsaclions

l{). In tcrcrt in co nrc

t I. ()t hc r inconrc

0Transfers fiom other govemnrent entities 0

0 0Others /irzlicrac unl .r1tt'cifi )

0. (x) 0. tx)
'f otal

0 0lntclcst inconrc tiorrt inr c'strttcnts

0 0Intercst inconrc r.rn bltrtk dcptriits

00()thcls l.\7rrt i/i't

0. t)0 0.l)r)
.l 

ota I inlcrert incontc

lncome fiom sale of'tcnrfi-'r documenti
r)

0

oC)thcrs /v)dc in /

t).0(, 0.0(II ota l othe r incontt

0

l,)

r'\' 2021/1{)2{ F\'2022/2023

Kshs. Kshs.

Descriplion b-v 2023t2021

Kshs.

FY 2022t21t23

Kshs.

F'v 202312021

Kshs.

t-Y 2022t2023

Ksh s.

Dcscription



Co u n t)' Govo rtr nrcn I o l' Ki u ttr h u

Kururi iI uttit'i1tt lit.y
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l.\'ttlt.t lb tht l:inunciul Stul(nra,,ts (( ontinue )

12. Ijsc ol'(iootls and Scrriccs

I -1. \trrll-cor1..

LJtilities. su pp lics and scrvices 0 0

Conr nr un icat ion, supplics and services 0 0

Dontestic travcl and s ubs istence 0 0

Foreign travel and subsistence () 0

Printing. advcrtising. supplies & serviccs () 0

lLent lntl rate .i 0 0

Irainin,l c\pcn \cs 0 0

I losp ita lity sLrpplics xnd scrviecs 0 0

ln su rlncc costs () 0

Spccillizetl nr;rtcriuls lrrtl scrr ices 0 0

Ot'tlce and :rcrrcnrl supplics antl scrr iccs 0 r)

ljLtc l- oil ltnil lrrtrricrrrtts 0 0

Other ope rat in:r e \pe nscJ (.S7rc t /r') 0 0

Routine nraintenance - r ehiclcs and othcr equipnrent 0 0

[{oLrtinc nraintcrrancs - otllc[ ir\sets () 0

Con trlctcd I'roll'ssionul Serr icrs 0

\udit ll'cs 0

()

0

tlirc ol lran,,p0r1. ctltripnrc'nt clc 0 0

[]art k ( hargc,, {) 0

[)eprcc iat ion und.rnrortisation 0 t)
'fotal t).00 0.0(l

\:t larrc., .rnrl rr :tgcs 1) 0

Sta tl ,:ratu ir r 0 t)

Socilll 'dcurit\ con t rihrtt iort r) 0

0

t-
0

0.t)rI

Othdr .ilillt c()st\ t.\1t,'r'11.1 1

I'ot it I I r. t)t)

l()

l)esc ription F\'2t)23t2021 t'\'2022t2023

Kshs. Kshs.

t'\' 202Jl202Jl)csr:ription F\'2022t2023

Kshs. Kshs.
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Annuul Rcport I l-ittuttt'iul Stulctttcttts fitr tha )'aur cudul Juna -10, 2024
(,\'otcs 'n, thc l"inunriul .Slolctrtcnts (('ontinued)

I -1. Ilou rrl e\pcnses

lS. (:r; [-in l ncc corts

l5h. ln frastructurc I'ro.icc ts

0 t)Chairman/Members' I Ionorarra

0 0S itt irr g allorr ilnccs

0Nlcdieal Instrr:rrrcc 0

0 0lncluction antl Iraining NI&l:. I)csign & Costing

0 0Tral el and accorn rtr odat iun

00Con tL'rencc C'osts

0 0Otlte r a llow ance s (.\irva i/l 7

0.(x) {). t)r}1'otll

lntercst rrn Illnk or crtlrult'

6.716 .-j5.90-lBan k C hlrges

Rcte rtriort l'lt r

t5.90-l6.7 t6Totll

t.1:i.l.1le : l.ll(r0.6..i I
(i.lii.l7e)

ln tixstnlct ure pir\ nrcnts

( )tlrrrr r Ilttcntion \lorr ic' )

5l.l:7.155l otll

]l

t\'2023t2021 F\',2022t2023

Kshs. Kshs.

FY 2023t202t Fv 2022t2023

Kshs- Kshs.

I )csc ript ion tY ?073t2021 F \' 202t/2023

Kshs. Kshs.

I r.ll,r to
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Anuunl Rcytrt un Finuntiul .\ttrte nenlt;.fbr the -l'cor cnlcl J una -10, 2024

Propcrt)'. plant and equ ipnrcnt 0 0

lntangiblc assets 0 0

To (ir l l). { lr} 0.(x)

t,\'ola.s Iit llrc ltinontiul .lt,rlcmc,,ts ('ontinuul)

16. (iain/(krss) on disposal ofrssets

17. Cash anrl clsh ctluir irhnls

I)clrilc(l anal-rris ol thc cash irnrl crsh t,quiralrnls lre ls lirllorrs

l.ll6.i lr,

Fixed deposits accou nt 0 0

On - call deposits 0 0

Currcnl account 6ti6.l ll l. I 16.il(r
Othcrs(.r/rccrli )

Total cash lnrl cash equirllents 6ll(r,l I l {,I 26,5{6

.t) Fircrl drJroritr rccount
Kcn r il ('ornnrcrci.ll hlrrk

[:qLrin []ank. cte

Srr h- tot:r l

b) ()n - call dtposits
Konr a ('ont rt rcrc iir l trarrk

I;quit1 [].rnk - cte

5u h- totir I

c) ( urrcnl:lrcounl
Iarrrilr hrnk [ [)(; \ee(rLrlt Oj I l)l)lrl) I 9\) \ l 686,4 12 4.t26.546

Su h- tot:r I

d) ()lhcrs(''pcril'r 
)

( ash in tr:rrr,'it
('a.h irr hlrrJ
\ lrrb ile \lort e r

Suh- totll
(i ran<l to t:r I 1. t I6.5 -t 66ll6.l I l J, D6,5{6

Dcscriplion F\',202J/202{ t\'2022t202)
Kshs- Kslrs.

--1

-l

Dcscription F \', 2023/202{ FY 2022t2023

Kshs. Kshs.

Financial institu tion Account
nunrbcr

FY 2023/202t

Kshs.

A ur.l itctl
.lunc 202 -1

FY 2022t2023

Kshs. K:'lrs.

I:tluitr llunk - cte
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Annud Reporl att F ittttrtt'iul Slulcnrcnls.for lhe yaur cnilal June -J0, 2024

l,\'0les 7-o thc l"irtutrt'iul Sl tct tct,ts (.ontinuell

I li. I{cccivahles fronr rrchirngc trxnsactions

| 9. llrceilahlcs l'rorrr \on-[]rchirngt t ran\xction

2l). l'reprr ntt n ts

( urrent lleccir ahlrs

Service. water ancl clcctricity dc'btors

Other exchange debtors

(() )[,ess: impairment al kr,'r'ance (0)

{).t)0 t).0(rI ot:tl ( urrent rcccir ulrlcs (a;

Non-( u rrcn t rccrir irhles

Scrvicc. rr llcl and elcctricitr dcbtors

( )t hcr c rclran qe (lcbtrr r.,

(01[.css: int pa irnt crtt allorr attcc (() )

Total Non- currcnt rccrilablcs (ll)

0. tx) {).(x)I'otal rcceivahles front crchangc transactions

0 r)l'ranster tiorn Countr Firecutir e

0 0I ran.;l er liorrr [-untl

0.tlt) 0.t)r)
-l otaI rcccirrhlrr frorrr non-rrchrtngc transrclionr

t)[)rcpaid rcnt r)

t) {)['rcpir iLl insurancc

0 {)Prepa id clcctric itv crr,'t'

t) l)( )ther prcplr ntcnts/ \/,.'r'lll /

0.tx) 0.()0IotaI

l

I)csc ription ty 21t23t202t Fy 2022t2023

Ksh s- Kshs.

Dcscription l.'\':{)2J/2021 FY !022/202J

Kshs, Kshs.

l)csc ription F\',2023/202{ F\',2022t2023

Kshs. Kshs.
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rlnnual Rcport und F irturtc'iul Stttanrcrrls./itr thc )'eu r attdctl Jurtc .l0, 2024 t
(.\otcs'lb tltc l"inuncial Stuta,r,enls (-ontinuul)|

21. I nve n tories

Stationerr 0 0

('on su nr ab lcs 0 0

Other in vcntories(sTrcc r/i ) 0 0

I'otal inl'entorics at thc lorrer ofcost and nct realizahlc
r a lue

{).(x) 0.0t)

l.l

l)escriplion Fv 2023t2021 b\ 2022t2023

Kshs.Kshs.



Cttuol.t Govarnrrk't 0f Ki nthu
Ktturi.lIunicip lit.t
1nrrutl Repofl oNl litlut.iul Stotortcfit\ ft,r thr rco crtlul Ju a -ll), 20:l
(.\otL,s h lh! Fin(tfiittl .lltiturnlt ( D li urtl)

::. I'ropcrt\. I'l:rnl end l'.quipflrrrt

i.l Sh,) 5l.l s-1.$6{r.6-}t\JJ rtronJ

(-) l-l i')l)rjpo\rls
i

(-)

(-)

5-1.8('ll.6JI

i

i s{.n60.611

I r.rnslcrs,.rrl lLrrtrtrcnr.

\r :tt Jilrr' .lu C 2(l2l

)l)rl)L) ,l1lll\J!lri oni

tr) r),)t tl) rri)) ( r) r)( )) lr) )i,lDrsposuls

r)l)(,lrrnstir iJlustnranls

\\ :tt Jllrr'.lurt( 2{l:t

l)epreriutiorr irnd inr Illir-rrrcrt t

[)cpr -'er.rtrorr

lnrFxrnncnl

Ir]o\lir- \Jt(lillrlcn(J

\,i xt Jtl'r'.luor :ll:l

Infrirstr'n(luIr lluil(ling
\ loro r

r thich'r
l''urriturc

:rdd fittiolt
( ompuleni

Othct'

.\.scls
(spccilt )

( npilrl
\\ rrrk i

Drogr(as

l,'lxl

l)cscripaiorr sh\ shs Shr Shs \hs Shr Shs Shs

\\ al l".lul1 2(l!J

s lt. I e .|. ill9

\t l'.,fl1\ :ll:-t

l



('t,unll Govcr t cnt ol Ki nth
K u ruri .rrl u tticiltuli6'

rlintl Iifi tt(i lSl eiv,tts litr lh!.t'c r etkltl .lul(.ll), )ll)I

I)cIt -'er.rtrol

[)r'p,r'.r]. lr) r )) 1r)r,r,) t) rll)l

lnrplrrrnrcnt (O ()O)

frurrs,ir rd,uslnlcnt l0 rl0 ) tl) r)0 )

\r ut prri0d rllde(l Jl)rt'.luor' :l)21

\llV xr rt \uditt.d J{)"'.lxnr 2112.} 0.00 il.rlrl .0t) .0{) ll.oi) i1.861).611 il.lt6(t.6J.l

\ lt\ r\ rrt prrirxl rr(lrd .l(l'i' .lunc ll)2.1 0. 0 0.110 0. t)o 0.0r) 0.t){t 5$.2eJ.5Ie 58.:9l.5li9

I-x r'nil urc

at|(l fitlifl..ls
lluikling

Othcr
.lsscls

(sprcit))
( r,rnpulcFi

( xoilxl
\1ork in

I)r'olrcr\

Ii,tltl

Drs(riplio

lnfrxttru(lurt

Shs Shs Shs

trlolor
vehiclEs

shr Shs Shr Shr Shs



Counly Gove ntnrcnt oJ Kiumhu
Kururi Munit'ipulit.y
Atrtttrul Report uu Finunciul Slulcnrcnts.fitr lhc 1'ctr an el Juttc .10, 2024
(t\olcs lo The l"inuncial Slulenrc ts ('onlinuc )

23. I ntangihle asscts

l{. 'l'r:rtlc lntl othrr palahlcs frorn erchanqe trlnstctions

15. l'ror isions

('os t

0 {).\t beginning of thc rear
:\dditions 0 0

..\t end of thc rcar l).00 0.(x)

.\nrortirati{)n l ntl inr pr irme n I 0 0

.-\t beginning 0f thr r car 0 0

.{.tnodizatitrn 0 0

0.{t e nd of the l ear 0

0 0lrrrpairrrrcnt loss

0At cnd oI thc l car 0

{).t)(} 0.00\ li\'

o 0Tratle pal ab lcs

Re l u ndab lc tlcpotitr (llctr'rrtiorr:. cor.rn [)()nrl\ cle )

.\ccrucd e\pcn scs

()t h cr parables t.\pc'c'i/,i t
.l otal lrarlc and othcr prrrlhlcs

[]elanec Jt tl)c bcginning ot'tlrc rcar () o

.\rlclitionll l'ror ision,' (.\lr.'ciIt ) o (l

(t)) (() )l)ro,,, i.'irrrr ut ilisrrl
0.lx) 0. t)()[]ulrrnce Jt the rn(l ol'(hc rcrtr

0C'urrcnt l)trrliort trt prrrr ision t)

r) 0l.ortg Icrrrr p()niort ol pr()\ isi()n

0.110l otal l'ror isio n s r).(x)

7l

Dcscriplion r\'2023t2021 FY 2022t2023

Kslts. Kshs.

FY 21t2312021 t;Y 2022/2023

Kshs- Kshs.

Dcscription t.'\' 2()23/2024 F\',2022t2023

lishs. Kshs.



Counq: Govcrnnrcnl of Kiunhu
Kururi Munit'ipulily
Annuul Reytrt und Financiul Stutcnrcnts.firr tht.t,ur cnlcd Junc -J0, 2024
(Notes To lhe Finunciol Stalements Continued)

26. Borrowings

The table below shows the classiflcation of horron ings long-ternt and current borrowings

l'he table bclorr shorr s thc [)istribLrtion ol horrorr inqs

Short tenn borrorvings (currr'nt portion ) 0 0

Long ternr borrorvings 0 0

Totxl 0.(x) 0.(x)

ll:rlancc at hcginning of thc pcriorl t) 0

[]orrorr inrls du rin { thc r cur 0 ()

Repa_\'ments ol bon-orvings during thc periotl (0) (0)

Ilalancc lt cntl of the pcriod 0.(lr) 0.txt

llo rrorr ings

Keny-a Shilling loarr lionr K('[] 0 ()

Kenl'a Shilling loan tj'onr Barcllrs []urrk 0 ()

Kcnl'a Shillins loan liorr Cortsolidatcd Ilirnk 0 {)

0 o[]orrorr irr gs tiorrr othcr qo,, drnrncr)t irr.,t itLrtion'
-fotal llalrncc al cntl of the rcnr 0.t)r) r). (x )

ls

Description bv 2023t2021 FY 2t)22t2023

Ks hs. Kshs.

Description tY 2023/2021 FY 2022t2i23

Kshs. Kshs.

FY 202it2021 F!',2022/2023
Kshs. Kshs.



Ctturtt.t' Oovartr rttcrtI ttl' Kiottthu
Ku ru ri .lI utt icipulit.l'
.4 tt rt tr u I R cpt t rt u t t tl l" i tr u tr t' iu LS tu te nrc r t ls .fi tr llta rtur cttrle Jurtt'-ll),2024
(.\'otcs To the I;'inunt'iul Stutemcnts Continuel)

27. Enrpkrl'ee benefi( obligations

lll. ( ash gencrirtc(l lrorn oprr:rtions

\rt cash llo$ fronr olrcrirtinq lttiritics

Krhs KshsK rh,; Kshs

Currcnt bonc llt obligation

Non -current ben!'t'it obligation
'l-ot:rl cnrplor cc bcncllls obligation

Surplur/ (rlcficit) lirr lht'rclr he lirrc tar

Depreciation

r\ tn tt rl isat iott

() (-)(lains losscs on di:'posal ofaisets
(-) (-)

Workinq ( apitnl ndju\tnrcnt\

Irttercst irtcorn e

F intrtcc cott

(-) (-)Increase in in,, cnton

{-)(-)

lncrcrs.' irr pal ablcs

lncrca.e in receir ubles

l)cscription I )c lin cd

bcncfit
plan

l)ost-

e rnplovnrcn

t nred ical
bcncfits

( )thcr'

l'ror irio n r

'l'ot:rl

F\',2023t2021 FY 2022t2il23

Kshs. Kshs.

.\(liu\tr(l li) r:



County Gttle ntme nt tf Kiumhu
Kururi Municipuli6'
Annuul Reporl rn l;inunt'iul Stutcnrcnts.fbr the .1'aur cnded Junc -10, 2024
Other Disclosures

29. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Municipality include those parties who have ability to

exercise control or exercise signiticant influence over its operating and linancial decisions. Related

parties include management personnel. their associates and close t'amily menrbers. The Municipalitl

is related to the fbllowing entities:

a) The Count)" Covemnlent.

b) The Parent County Governtnent Ministry.

c) County' Assenrbl_"-.

d) Key managenlent.

e) Municipality Board:

b) Related party transsctions

c) Ker nl nirgcnrcnt rcnrunrrlti0n

d1 l)uc fronr rrlated p:rrtier

Transfers from related parties'

Iransters to rclatecl part ics

[]oard ot' []trard Vlc rrr bcrr

Ke1'Martatlcrl]cnt ( ()nr prn.iat ion
'I'ot:t 

I

[)Lrc tionr parcnl N lin ist rr

[)Ltc liortt ( {)ur]t\ ( i(r!crnl|rL'nl

[)Ltc lhrrtt ( (rur]l\ \.ienll)l\
'['otir 

I

,t t)

FY 21t23t202t Fv 202212023

Kshs- Kshs.

Fv 2023t2021 Fy 202212u23

Kshs.Kshs.

Fv 2023t2(.|21 tY 2022t2023

Kshs. Kshs.



Coutrl.t Gove rnnrcttt oJ- Kitmhu
Karuri lll u n itipul it.1'

Annuul Report un l;innnciul Slulcnrcnts.fbr lhe ycur utdctl Juttc -10, 2024
(Ot h cr D ix' losu ras co n t i n u ul)

e) I)ue to relaled partics

J0. ('on tingcn t liahilitics

l(iiyc dcttril:; t

Jl. Contingent.{sscts

Due to parent M inisrrl

[)ue to ('oLrrttr ( ;()\ crr]nrtnt

Duc to Kc)' rnitnagenlcnt pL'rsonnel

L)uc t0 Cttttntr .\s,'crrrlrl)
'f otaI

Court case against the entitl

Bank guara rr tccs

Total

Court case against the 
"'ntity

Othcrs Spccit_r

I'ot a l

rl

[']' 2023/202J FY 2022t2023

Kshs. Kshs.

Contingenl lia bilitics F\'.2023t202t F\',2022t2023

Kshs. Kshs.

F\'2023/202,r FY 202212112:

Ksh s. Kshs.
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( ount.t' (;t,Iarnm( t ol Kiamhu
Koru ri,ll u tticipolit.t
.lttrmal Report ntl Filurtd lSldcnur r Jirr lh(.tqtr (nl(d Jtttrc .ll). )l))J
\ofl(\ l: lnlljr llntilr 'l rrn\fur\ f(,. thc |l(rirr{l rnd('(l Jllth.lrrrrc llll.l

Iirtrn tiflt IIu icit'ttliti,'' l)ir,\'ttt lttt)unA Kit/,nht ( tu A

t. \ : t)t.l,:0: I

\nrounl (LshJ ) lndreJtc thr ljY lu r\hrch lha anr)unti rclaicRc!urrant Cranti 8!nl Sl.rt(nrcnl Dat!'

(l

0l('l:'l

h l)c\.'lopnrcnt (irirnls lndrratc thl'FY lo rrhrch lhc anrounti rclirtc

li.lrt. '.r I\ I Iil'l1

i

l,

\nrount { KJhs t

IIl,'lrl

l)rr..ct l'r\ ntcnh

rl

\llr0unl (Ksh\ I lflJr(.ttJ tha liY t(, r!hrch thc rnhrunt\ rclJtdlr. rk \r-lt.nr.nt [)xlc

ll|,'txl

lllr:tk(lorvn of l rarsfars flonr lhc ( ounlv [i\c(ulir r of lii:rmbt (irunl\
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\pperrdir .l: l)isrslrr 1:\pcndit]rr( llcportiog Tcnr plat(

I)atc I (,Ill \cpt(nrhcr l(l:-l

[: ntrr\ Karuri Vlunicipalitr

(-ounlt Govtrnmertl trl Kiumhu
K o tt ti -ttl,t i.' i pt l i t.t'
-lnlutl Rlpor1 urul Fittutciul Stt cnuntt /or thc _1utr en cl .lutt! -1 . :0lJ

( (,lulllll I

f a***

Colurnn ll

S,,tl.
pro-grrmrnc

-+
( lolunrn
vI
( onrnlcllts

Column
vt
Anlount
(Ksh.,.)

('olurn lll

I )isasrcr
'Ir pc

(latcq(rn 1)l disrstcr rclatcd .Activit) that
rcqurrc crpcrrtliture reporting

Colurn n \'

l-.&'r,i'lit,^
itcnl

t( rn/nt(r

Colunrn lV


