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Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

I. Key entity information

Background information

The enactment oithe Water Act2002led to the creation of Water Services Regulatory Authority (WASREB), Water

Service boards and Water Service Providers to spearhead the water sector refonn programme. NAWASCO is a Water

Service Provider, a company lirnited by shares and incorporated under the Conrpanies Act of Kenya cap 486 and

operates under supervision of County Covernrnent of Laikipia under water act 2016 where water provision became a

devolved function. NAWASCO has been mandated by County Governrnent of Laikipia through a Service Provision

Agreement (SPA) to carry out water and sewerage services in Nanyuki town and its environs. The cornpany takes

charge of public resources in order to provide quality, affordable, reliable, sustainable and portable water and

sanitation in the target community. NAWASCO is wholly owned by Laikipia County Covernment.

Principal activity

The mandate of NAWASCO is to ensure etlrcient and sustainable provision of quality and affordable water and

sanitation services in Nanyuki and its environs.

Main business activity

The company's main business activity is captured in its strategic objectives which are:

l. Increase access to clean and safe drinking water and sanitation services,

2. Grow flnancial and commercial position and viability,

3. Provide timely, quality and reliable services,

4. Strengthen organizational structures and operational processes,

5. Strengthen people and communication systems.

Directors

The members of the Board of Directors who served during the year are shown on page VI-VII

I Yusul Moharned Chairman Appointed on l9'r' Feb 2014

2. CS. Mike Kingori Company Secretary Appointed on2'l't' Nov 2012

) Eng. Kennedy Citonga Managing Director 2016

4 E,ng. June Kawira Opot Mernber Appointed on Feb 2021

5 Peter Nderitu Mwangi Member Appointed on l0'r' March 2020

6 CPA DanielG Wamae Member Appointed on l0rr' March 2020

1 Rtd Col Lawrence Ashford Nteerc Member Appointed on l9'h February

8 M/s Nancy NjeriGithu Member l3rr'Dec 2016-todate

9 CPA Esther Murungi Ndegwa Member f gtr' February 2019-20'r' February 2022

ivlPage
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CS Muriithi Kingori

Kingstone Registrars

P.O. Box 1494 -l
Registered office

NAWASCO B

Nanyuki- Meru

P.O.Box 995- 10400

Corporate headq

NAWASCO B

Nanyuki- Meru

P.O.Box 995- 10400

Corporate contacts
'lelephone : 254

lrmail:

Website: www.na

Principal Bankers

(a) Kenya Commercial

Nanyuki Branch

P.O. Box 323- 10400

Nanyuki

(b) Equity Bank

Nanyuki Branch

P.O. Box 323-l

Nanvuki

(c) Family Bank

Nanyuki Branch

P.O. Box 323-l

Nqnyuki
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Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
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' .1'

(d) Sidian Bank

Nanyuki Branch

P.O. Box 323- 10400

Nanyuki

Independent Auditors

Auditor General
-fhe office of Auditor General

Anniversary Towers, University way

P. O. Box 30084 - 00100

Nairobi

Principal Lawyer Advisor

Joseph Mwangi

Advocate and Comrnissioner for oaths

P.O. Box 1244 - 10400

Nanyuki

I

I

i
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II. THE BOARD F DIRECTORS

The Board of Directo who held office during the year were:

NO NAMES &

ADDRESS

I .epresenting Remarks D.O.

B

Date of

appointment

Qualifications

C

C

ounty

,Overnment

Chairman 20/02t

1962

I gth Feb 20 [ 4-

to-date

O'LevelYusuf

Mohamed

P.O Box 995-

I 0400

Nanyuki

L
2. Mike Kingori

P.O Box 995-

l 0400

Nanyuki

q

( lompany

ecretarv

Company

Secretary

t969 27th Nov

2012

CPS

-J Eng. June

Kawira Opot

P.O. Box 995-

I 0400

Nanyuki

(

(

)ounty

iovernment

Member-

Chairs

technical

commiftee

I 985 I 2th Feb 2021-

[0'h February

2023

BSC. Water

Engineering

'aith based

rgan isations

Mernber M.A Sociology

B.A

Community

development

DIP Theology

DIP Philosophy

4 Peter Nderitu I

(

24t04t

t972

l0'h March

2020

5 CPA DanielG

Wamae

P.O.Box 136-

I 0400

Nanyuki

outh Member 09t0U

I 987

l0'l' March

2020

MBA

B.A Economics

& Psychology

CPAK

HR a
A

t
I
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NanyukiWater & Sanitation Company Limited
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6 Lawrence

Ashford

Nteere

Residents

Organization

Member-

Chairs

Audit

committee

t952 l9'l' February

20lg-2Oth

February

2022

Degree Civil

Engineering

7 M/s Nancy

NjeriGithu

P.O. Box 995-

I 0400

Nanyuki

PWD's Member I 969 lJ't' Dec

201 6-todate

A' Level

Certificate

Secretarial

8. CPA Esther

Murungi

Ndegwa

P.O. Box 995-

r 0400

Nanyuki

Pro fess ionals Member-

Chairs

Finance &

Admin

committee

1957 l9'h February

2019-201h

February

2022

c.P.A (K)

9 Kennedy

Citonga

P.O Box 995-

r 0400

Nanyuki

Managing

Director

Managing

Director

1916 Bsc (Civil

Ilngineering

viii
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III. Vlanagement f.u*

Mike Kingori

P.O Box 995-

r 0400

6 CPSCompany

Secretary

vukiN

NO NTANACEVIENT Designation Y.O.B Qualifications

Kennedy Gitonga

P.O Box 995-

I 0400

Nan.vuki

Managing Director t91 6 Bsc (Civil

Engineering)

2 Wachira Gakuru

P.O Box 995-

I 0400

Nanyuki

Commercial

Manager

6'h Oct l96i B.Com

(Accounting option)

ilI
].t);u-
:*'

Willy Kariuki

Kamau

P.O Box 995-

l 0400

Nanyuki

Technical

Services

Manager

29'h July

I 978

Bsc Water &

E,nvironmental

Engineering

.t Caroline Kihonge

P.O. Box 995-

I 0400

Nanyuki

Human Resource &

Administration

Manager

l9'l' March

I 982

LLB

CHRP

Par"rI Mrvangi

P.O. Box 995-

r 0400

Nanyuki

5 Finance Manager 8'l' January

191 I

an

iX

I

';l
(

:

:

I

1

I
I

B.A (Economics),

cPA (K) N,tN.493 t
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IV. C

it is quite evident that there exists a gap wherebv capaclty must be built to enable all partie:the role of N.A. its challenges and how the County Government can intervene.Early in the of reforms in the water sector (before year 2002), it rva5 lg6egnized that if water serviceseventually sustai Ie so that operation and maintenance expenses could be covered, facilities rehabilitated anso as to cventua cover every homestead, water service s revenucs lvere to be safeguarded and ring lenced swere ploughed exclusively to the rvater sector to g ro."v it. PIease reler to chapter I and Chapter 2 of the NatiServices 2007 -2015. For rhe lasr [0 years lVater Services Regulatory Board (WASREB) has been nur

It is my pleasure

its challenges an

fencing ofassets

The Public view

rvhich irrigation

rvhich inigation

'S STATEiVTENT

release our annual report and financial statements for the year ended June j0, 2022. The pe;

d revenues to ensure that the water companies are able to perform the services optimally

is Iicensed and the County Government should clarify and enlorce adherence to the condit

a

a

NAWASCO as a profit-maki ng organization. procedures of tariff application.,vhich are bascost recovery to be clearly explained to them.

The difference b irrigation and domestic water needs to be explained as the trvo have been seen as one an(There is an of irrigation water being used for domestic purposes. This is in con travention of th6 condit

is Iicensed.

There is need to instill the fact that the development of domesric rvater inflrastructure is the mandate of ttGovemment of as the tariffdoes not provide for heavy development expenditure.
Our vision, miss and core values are very clear, and ir is my belief that our presence has already been felhouseholds. This has been possibte through the continued ,:ooperation rvith all the stakeholders. NAWASCO,
to ensure that the idents of its area of jurisdiction will have a 24 hours ,,varer servlces everv dav
We believe our relations rvith our customers; eood managernent principles and policies will always remain tlforce o f our in order to execute our mandate. This will ensure that rve make a difference in the livelihc
customers, a task believe we are happy and willing to achieve. Currentlv we are rvithin the strategic plan coryear 20t9 to 2

Finatly, I rvould h to extend my sincere gratitude to the NAW.{SCo Board of Directors, water Services RBoard, County of Laikipia, vlinistry of Environmenr tvater and Naturar Resources and our customer:
support. I would thank the management and staff of NAWASCo tbr their continued hard work over the finan

Thank you and bless you all

CP.\ ES a

)v

-T

a
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V. REPORT OF

lntroduction

HE VTAN.{GING DIRECTOR

Following the enac of the Water Act of 2002 that envisioned refbrms in the rvater sector. Nanyuki Watep

and Sanitation Comp -v Ltd. (NAWASCO) w'as created and registered under the Company's Act (Cap 486) ofr

6'h oI April 2006.

NAWASCO was s

of Laikipia.

The Nerv Countv nsation

We are now in a pe
"+

has been transt'erred

Coverage

The Company's area ofjurisdiction is 286kmr rvith a population o['about 109,000. Our coverage in terms Jf
population is96oh rve calI upon the County Government to intervene in this regard by tunding ol',r" proporu{,

and underserved communities. I

yuki Water & Sanitati
Annual Reports and Finan

to reach the un-se

Challenges

Among our challen

rehabilitation and wh

in a high level of N

other causes.

Performance

cLlstomers amountrn

for water consumed

Company Limited
al Statements

he Service Provision Agreement (SPA) between Counry Government o[ Laikipia and

ed on 6'h June 2006. Thereflore. this made NAWASCO an asent of Counw Goue**er,lt

rvhere the nerv constitr.rtion is in et'fect and the function olwater and sanitation servi

the County Covernment since the year 2015

This vear we achie gross re\,enue of KShs.S8Tmillion (year 2021 40Smillion). This rvas due to rebate (o
I

IS the fact that NAWASCO inherited a dilapidated inlrastructure rvhich requires extensivle
I

funding requirements are beyond af-fordability. This has impacted heavilv and resultep

Rev'enue Water (NRW). This is contributed bv undetectable underground leaks amon[

to Kshs 2lmillion within the year as recommended by the regulator in Iine with chargi(g

opposed to a flat rate of 0 to 6 cubic meters

During the year, ass

support growth.

worth KShs.4 tmillion (Year 2021 46million) were procured to increase efficiency

The assets included illing and equipping boreholes, computers, rvater pipeline and server Iine extensions, watfr

meters- motor vehic and motor cy'cles

The value ol non-cu nt assets increased by Kshs 3million or lo/owhile that olcurrents assets decreur"a dy

. This rvas Iar-uely due to decrease in bank balances. On the,rther hanti. current liabilitifs
IDr "3'), due ttr settlernent olother parables. 
I

Kshs 15 rniliion t r 6

XI

decreased by -l9miiir
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Fo r t h e r";;; Jr;,',il:'ff te m ents

The management intends to tbcus on NRIV managemstaff training and performance appraisal to enable thein water and sewerage extensions to unserved areas.

ent to enable increase of billed volumes and revenue andcompan,v embrace best practices for improved efficiencv

Grafitude

ENG. KENNEDY GITONGA

Finally, I take this o

orrered varuabre ""..:,:;T:';ffi::[];.H;:;:H:::" 
who through the Board or Directors hav:

during the year, all our crqr^ma.. ^-r - ,.-'^"'"''' 
arru rne Lounty Government of La

gratetui ro our sraff.1';I.#i:i::ff:H;::;: ,n*.u',.n,u, ro our,,..""0'''u 
ror their suppon

ss this year. I am also
:lpany. God bless you all.

,''l

tjY\.- \

o

(rr

xii
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VI STATEMEN'I]

202U2022

NAWASCO's core

n Company Limited
[al Statements
82022

OF PERFORMANCE AGAINST PREDETERMINED OBJECTTVES FOR FY

is derived from section 78 (t) of the Water Act 2016 which stipulates

[ervices within the area specified in the license; and

[rnty assets for water services provision.

a) Provision of water r

b) Development of co

The water coverage increasl

revenue for the r"u, u,noul

grant income amounting tol

ed from 94oh to 967, while Sewerage coverage increased fiorn 317" to 40"/". The Cornpany's

ted to Ksh 326million against projected budget of Ksh SJ6million. The company received

Kshs 59million against a target of Kshs l05million

The Company accomplishdf various activities/ projects guided by the Strategic Plan, Business Plan Tariff and othef key

County water initiatives in{luding:-

i. Increased I, 146 nol new water connections and 1.668 no new sewer connections.

ii. Minor extensions 
{f 

t,SZ:.:+m lor water installed at Kilimo, Stadium AP line and baraka areas and l,66lrn fbr

sewer, rnainly at [,ivian. This facilitates new water and sewer connections for irnproved coverage

iii. Reduction olNon- nue Water (NRW) fron 40oh in June 2021 to 32oh

iv. Compliance with ASREB regulations through acquiring WASREB license fbr the period I st September 202 I -

3 lst August 2026

v. Acquisition of ing water quality laboratory equipment's and renovation of waste water laboratory towards

ISO 17025:2015 itation.

of 2No. E,levated steeltanks of 108m3 each at Baraka and Njoguiniborehole servingvi. Completed

approximately 2,5 people.

vil Irnproved water di through installation ol6no. Smart level l'ank sensors

vlll Completed Solar

Completed Ngei

ion for 2no.boreholes namely Njogu-ini and lnooro

ater project funded through WS-[F-CLSG Prograrnrne. l0.6km pipeline was replaced and

1.600 accounts rel ated

The project was by WSTF under CLSG programme. The key cornponents of the project involved

replacement

& 3 and part

subsequently

ofl 6km pipeline and relocation of 1,600 accounts in Ngei, Kirnathi, Mt. view, Thingithu Phase 2

Quarters. The project is cornplete and has irnproved meter reading at 100% and

lx.

ol'A

billing on actual consumption.

xilt
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For the year ended 30, June 2022

x. Purchase of 2,07 5 meters for replacement of old and under registering meters being part of 4,17 5 meters from
WASHFIN.
Completion of Makurian -Osirua project.xl

-fhe project is located in Laikipia North and was implemented by NAWASCO as an agent of t,aikipia County to

Develop county assets related to provision of water services in the underserved areas. NAWASCO's financial

contribution was Ksh.40 million to the project. The project is substantially complete with the fbllowing outputs: -

a) Rehabilitation ol intake completed

b) 5 No. masonry tanks completed. (l no.225mr tank,2 no. l35mr tanks,2 no.75mr tanks)

c) Installation of Jno.air valves and 3no.washouts along the gravity main

d) 27.9km transmission pipelines from the head tanks to distribution tanks

e) 37km distribution pipelines from the storage tanks to common water points

During the FY 202112022 NAWASCO received funding of Ksh.35Million (previous year 53million) lrorn WSTF

Conditional t.iquidity programme to caution against ef-fects of Covid l9 pandernic (CLSG Programme) out of the

approved Kshs 97.2million. in March 2021.

Key pa(nerships with donors including WS-I-F, KM'f, KEWASNET, WASHF'lN among others have been maintained.

NAWASCO also works closely with other governrnent agencies namely NEMA, WRA, Public works, Public Health, Rift

Valley Water works and WASREB.

The main challenge during the year was rebating customers Kshs 43million as recommended by the regulator out of

which Kshs 24million was rebated and a balance of Kshs l9m illion carried forward to the subsequent year.

Overall, the company has achieved most of the intended objectives during the year, in line with the Strategic Plan as

outlined under section 6 of this report.

NAWASCO develops its annualwork plans based on the five strategic objectives. Assessment of the Board's perfonnance

against its annual work plan is done on a quarterly basis.

xiv
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The table below indicates

Current
Status

Project Name Tar, ;et Area Year Amount
(Kshs.)

Source of
funds

Ngei Water Project Ng.
1'hir
2&',.

Quo

L, Mt Vierv,

'githu 
Phase

i, Asian
rters

2021-2022 5,176,696

0vsTF)

Water Sector
'l'rust Fund

Completc &
()perational

E ftrciencv
Impr<;vcment
Projcct

Nan
Its c

yuki(.llt) ancl

MrOnS
2021-2022 9,708,+80 \\,ASTIF'IN Complete &

()pcrational

lilevatcd Steel
'fanks (2No)

IJari
Ni,

ka and

;uini

2021-2022 8,553,.100 Nr\W,\S(l() Complete &
Operational

Inooro Boreholc-
Solarization and
additional rvorks

Inor )ro 2020-2022 1,375,07 6 Nr\WASC() Complete &
Opcrational

Njoguini Boreholc-
Solarization

Livian Scrver
Project and I No
pumping Station

Nj"

l.ivi
I 'ls tz

rn/1'cacher's
te

;u-ini 202t-2022

2021-2022 4,183,287

821,395 N,\\\'AS(l()

Nr\WASC()

Complete &
()perat-ional

Complete &
()pcrational

status of projects undertaken within the year;

XV
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VIT. CORPORATEGOVERNANCESTATEMENT

NAWASCO is committed to operating under a clear governance lramework and strongly adheres to sound

management and internal control practices

NAWASCO is committed to ensuring compliance with the provisions ol the water act 2002 arnong other

regulatory and supervisory corporate governance requirements. Essential to the establishment of a good

governance framework are fbrrnal governance structures designed to ensure accurate reporting to the Board to

facilitate an informed decision-making process, assessment and improvement of compliance.

Board of Directors

The structure of NAWASCO starts with the Board of Directors representing various stakeholders' interests. The

Board of Directors exercises leadership, enterprise, integrity and judgrnent in directing NAWASCO.

The Board of Directors is expected to detennine the purpose and values of NAWASCO. determine the strategy

to achieve that purpose and irnplement its values in order to ensure the company sustainability and growth.

The Board of Directors is expected to enhance the corporate governance practices in runrring of NAWASCO to

bring the level of governance in the company in line with international standards. The essence olcorporate

governance is to protect stakeholder's interests.

Board committees

In ensuring the corporate governance of NAWASCO is enhanced and that the power of NAWASCO is exercised

in the stewardship of the company's total portfolio ol assets and resources with the objective ol maintaining

stakeholder's value, the Board ol Directors have constituted the following comrnittees.

a) Finance and Administration committee
It's the function of the staff and establishment committee to ensure that NAWASO has the right staf f at the right
place and doing the right thing. More so, the committee will ensure that the staff wellare is taken care o[.
The committee also oversees the flrrancial reporting process, internal controls and efflcient allocation and

utilization of resources. The rnembers of the board who served on this committee during the year under review

were:

l. CPA Esther Ndegwa

2. M/S Nancy Githu

b) Technical and Strategic Committee

The committee ensures that there is adequate operations and maintenance, including infrastructure irnprovement
geared towards customer satisfaction. The members of the board who served on this committee during the year
under review were:

l. June Kawira Opot

2. Peter Nderitu Mwangi

xvi
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c) Audit, risk ent and governance committee

The audit risk ment and governance committee shall assist the board oldirectors in the oversight and

rnaintaining the inte ity of the financial statements of the company. Enhancing the elfectiveness of the internal

control over financ reporting. Strengthening the perfbrmance of the company's internal audit function and

ensuring the compan 's compliance with legal and regulatory requirements. The members of the board who

during the year under review were:

Board meetings

The following is a list of rd Meetings that were held during the year

served on this comm

l. Rtd Col Lawrence N

2. CPA Daniel Wamae

Date Meeting Meeting Attendance

2 MembersL't Quarter 5th A st 202L Audit risk & compliance committee

4 Members1-9th Aug ust 202L Technical committee & Strategic committee

,-o2L 8 Members6TH July Full board

rcr 2O2l Finance & Administration Committee 3 Members5th octo

2L't Octr rber 2021, Full board 6 Members

9th Decembe r 2O2l Technical committee & Strategic committee 3 Members

30th Nor ember 2021- Audit risk & compliance committee 2 Members

3 Members21sr Der ember 2021 Finance & Administration Committee

23nd Der mber 202L Full board 8 Members

2nd Quarter

22"d Fel ruary 2022 Audit risk & compliance committee 2 Members

24th Ma 'ch2022 Finance & Administration Committee 3 Members

3'd Quarter

31't Ma ch 2022 Full board 7 Members

4th Quarter LLth Apr il 2022 Full board 8 Members

2 Members3l-'t Ma r 2022 Audit risk & compliance committee

4 Members5th Apri 2022 Technical committee & Strategic committee

e 2022L6th Jun Technical committee & Strategic committee

xvii

Period

4 Members
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Statement of compliance

The Board of directors contirms that the company has throughout the year FY 202112022 complied with all

statutory and regulatory requirements and that the company has been managed with the principles of good

corporate governancc.

lnternal control and risk management

Internal Control

The directors are responsible lor reviewing the ef-fectiveness of the company's system of internal control which

is designed to provide reasonable, but not absolute, assurance regarding the safeguarding of assets against

unauthorized use or disposition and the maintenance of proper accounting records and the reliability of financial

information used within the business or for publication. These controls are designed to manage rather than

eliminate the risk of failure to achieve business objectives due to circurnstances which may reasonably be

foreseen and can only provide reasonable and not absolute assurance against material misstatement or loss.

Standing Instructions

The Comparry has a Code of Ethics and Service Charter that is applicable to all ernployees. These are two ola

number of Standing lnstructions to ernployees olthe company designed to enhance internal control.

Organization Structure

A clear organizational structure exists, detailing lines of authority and control responsibilities. I'he

prof'essionalism and competence of staff is maintained both through rigorous recruitment policies and a

performance appraisal systern which establishes targets, reinforces accountability and awareness of controls,

and identil'ies appropriate training requirements. Training plans are prepared and irnplemented to ensure that

staff develop and maintain the required skills to fulfilltheir responsibilities, and that the company can meet its

luture management requ i remcnts.

Strategic Plan

The business of the company is deterrnined by the Strategic Plan. The Strategic Plan sets out the objectives of

the company, and the annual targets to be met to attain those objectives. The Strategic Plan is evaluated annually

to assess the achievement of those objectives. I'he Board on an annual basis approves the work plan supported

by the financial plan for the year. Progress against the plan is monitored on a quarterly basis.

Internal Control Framework

The company continues to review its internal control framework to ensurc it maintains a strong and effective

internal control environment. Business processes and controls are reviewed on an ongoing basis. A risk-based

audit plan, which provides assurance over key business processes and operational and financial risks facing the

company, is approved by the Audit Cornrnittee.

xvilt
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The Audit Comm

external auditors and

ensures that

yr 2021122.

Risk Management

The company has a

the period up to the

the risk register and

identified. The identi

risk.

Management Team

The management

through action plans

are achieved

Gender and HIV

Auditor

The company is aud

Company Limited
Statements

2022

by the Auditor-Ceneral

considers signilicant control matters raised by management and both the internal

its findings to the Board. Where weaknesses are identified, the Audit Commi

takes appropriate action. No significant failings or weaknesses were identified durin

and process to help identily, assess and manage risks. The process lvas in place

this report was approved. This team reviews all the risks in the Trust Fund and

ures that all new and ernerging risks are appropriately evaluated and any further

risks are reported to the Audit Committee to assist the Board in the management f

team meets regularly to review these action plans to ensure that the Board's objecti

ly and efficiently. Such policies developed include the Anti-corruption policy, Disabil

streaming, the ICT policy among others.

xix

headed by the Chief Executive Officer implements the Board decisions and policies
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VITt. MANAGEMENT DISCUSSION AND ANALYSTS

The company developed a strategic plan and business plan lor the period 2019-2023 and acquired gazetted taril'f to gLride

the operations and execution of its mandate.

The tarifTand the strategic plan have been in irnplementation lor three years.

The operation and financial performance of the company for the last ftnancial year is as analyzcd below;

a) Collections During the 202112022 FY (Ksh in Million)

NAWASCO total collection fbr the FY 202112022 was Ksh.334,212,076 as outlined in the tablc below.

NAWASCO ANNUAL COLLECTION- FY 2O2LI2O22

Water Scwer Standinq Charges Total

Jul-21 1s.609,72t j.888,3 70 s05,179 20,003,471

Aug-21 38,715,495 12.343.670 489.641 51,548,806

Scp-2 I t7,062,881 4,633.532 458.1 0 1 22,154,520

Oct-21 13,00s,8 r 7 3,564,33 l 450.486 17,020,636

Nov-21 20,7 s3,641 8.568.061 564,314 29,886,077

Dec-21 24.083,197 9,460,882 50 r,507 34,045,588

Jan-22 r 7, r 80,640 2.453.664 387,944 20,022,249

Feb-22 26,790,818 5,538,096 484.696 32,813,610

Mar-22 t2.925,092 3,700,7 t7 4n.554 17,043,364

Apr-22 2t,037,094 6.122,332 308,87s 27,468,302

May-22 29,316.157 8,079.429 323.714 37,719,301

Jun-22 19, r40,608 4.981,7 56 363,781 24,486,145

TOTAL 255,621,171 73,334,846 5,256,057 334,212,076

XX
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Graphical representation the monthly Water and Sewer: Billing and collection

WATER D SEWER BILLING AND COLLECTION
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-WATER 

BILLING

st 2021 had an above normal water consumption / billing and collection due to consum

DoD.

b) The months of , March and April generally had lower billing due to water shortages

c) During the month April. NAWASCO undertook several billing analysis tasks including adding accou

sewered areas, ly not billed as sewered, and improvements on actual billing vis a vis billing on

This subsequently Water and Sewer billing in the month of May 2022

d) The month of Jan

directive

Non-Revenue Water

The total water produced

2022 dropped bilted amounts due to the effect of billing on actuals as per WASRE

the year was 4,120,025mr while Volume billed was 2,821,512 mr translating to

Non-Revenue Water of 3[ 7r. This has been a remarkable improvement from last year's 40oh average.

The kev interventions

continuous monitoring of

meters, disconnections of

a) -lhe month of

and collection

in this period include: - recalibration and replacement of major customer meters,

customer meters, continuous analysis of billing data and images, replacement of

connections among others.
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Table 2: Non-Revenue Water Analysis -per Quarter

Graphical representation of the monthly NRW Trend

NAWASCO MONTHLY NRW TREND 2O2L-2O22
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Cost Summary for the FY 202112022

Chart presentation of expenditure for the202112022 FY.

OPERATING EXPENDITURE
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Staff cost

70,227,4L2 6L,225,607
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63,861,071

1,192,150

37,744,I
General and Board expenses Maintenance
operating
expenses

.202r/2022 .202012O2t

Finance cost Other expenses

I
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NTAL AND SUSTATNABILITY REPORTING
lives by sustainably providing excellent water and sanitation services through profess

competitive practices to the sfaction of the stakeholders. This is our purpose; t

TX. ENVTRO
Nawasco exists to trans

The

Nawasco e

lona I and

lt's what guides us to deli our strategy, putting the customerlCitizen first, de

improving operational
sustainability.

llence. Below is an outline of the organisation

he driving force behind everything we do.
livering relevant goods and services, and
's policies and activities that promote

i) Sustainabi strategy and profile -
mainstreams sustainability issues for all new projects to ensure project is self-sustaining

ity studies, commercial viability and project ownership.
The Com
through vis

The ensures good governance and political goodwill and buy in.

The compan has put in place structures for tracking impact during and after project irnplementation.

ii) Enviro performance
The Compan has ef fluent discharge control plan which guides how waste is discharged back to water bodies.
Nawasco is urrently developing environmentaI policy

Testing is c

and certi
internally at waste water lab and externally at KEBS , SCS, Government central
are issued.

The results m the analysis have been within the required standards attributable to the efficiency of sewer
trcatment

During the iny season, surface run off water at times find its way to the waste water treatment plant bausing
svstem therclore incornplete treatment.

Silt depos

Such chal

causes blockage resulting in law sewer spillage in the estates.

iii) Employec

are attended to promptly by the maintenance team to reduce environmental impact

fare
has an approved Human resources manual that guides hiring process taking into

gender and ethnicity balance and is reviewed annually

Within the RM there is a performance management system that takes into account training needs, appraisal
and pe e reward

The com

iv) Market

has OSHA which complies with Occupational Safety and Health Act of 2007, (OSHA).

practices-
res the following are adhered to;

nt

a) Responsi conr pctition practice.
The strictly follows Public procurement and disposal act and code of ethics.

b) Respons Supply chain and supplier relations
The strictly follows Public procurement and disposal act and procurenlent policy and plan.

xxilt
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c) Responsible marketing and advertisement
'l-he cornpany involves itself irr fair marketing and advertisernent as outlined in PPDA through accredited
media house and systems.

d) Product stewardship
-['he 

company has customer contracts with obligation o1'both parlies and customer charter outlining clear
service levels. All this is geared towards safbguarding consLrnrer rights and interests.

b) Corporate Social Responsibility / Community Engagements

The company undertakes various CSR activities and stakeholders' engagements through issue of tree seedlings
towards environmental conservation and communal water points in high risk areas e.g during Covid l9 pandemic.

ir
i

f

xxtv
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x.
The di

which

REP

ii)

iv)

By Order

CS

C

Nanyuki

August 30

i)

v)

RT OF THE DIRECTORS

submit their report together with the audited financial statements for the year ended June

the company's affairs

Activities

principal activities of the company are the provision of water and sanitation services

ults

results ofihe company lor the year ended June 3O,2OZZ are set out on pages 1-77

ividend.s

Board of Directors do not propose any dividends for the year

irectors

members of the Board of Directors who served during the year are shown on page VI

uditors

Auditor General is responsible for the statutory audit of the company in accordanee

blic Finance Management Act no, l8 of 2012

the B a t.r?1,^i]2i::
C:;-ritlcri l'; .ii, :-.ii,gcri
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XI. ST

The Publ

accuracy

com

adequac

statements respect of the company which give atrue and fairview of the state of affairs of the Cdmpany ar

financial year period and the operating results of the company for that year / period. The Directors

red to ensure that the company keeps proper accounting records which disclose with qeasonable

financial position of the company. The Directors are also responsible for safeguarding the ass:ts

the end of

oi ihe any. The Directors are responsible [or the preparation and presentation of the company's financial

state which give a true and lair view of the state of affairs of the company for and as at the end o[ the

financial (period) ended June 30, 2022. This responsibility includes

a) Ivtai effectiadequate financial management anangements and ensuring that these continue to be ve

the reporting period;

b) Maintai proper accounting records, which disclose with reasonable accuracy at any time the hnancial

position o the company;

c) Designin implementing and maintaining internal controls relevant to the preparation and fair presentation oI

the financ a[ statements, and ensuring that they are lree from material misstatements, whether due to error or

lraud;

d) Safegu ng the assels oI the company;

e) SeIecting applying appropriate accounting poticies; and (vi) making accounting estimates that are reasonable

in the ci

The D accept responsibility for the company's financial statements, rvhich have been prepared using

conformity withap accounting policies supported by reasonabie and prudent judgements and estimates, in

Internati Financial Reporting Standards (IFRS), and in the manner required by the PFM Act and the Companies

Act. The rectors are of the opinion that the company's hnancial statements give a true and fair vieui of the state

of co s transactions during the frnancial year ended June i0, 2022, and of the company's financial position

as at date. The Directors further confirm the completeness of the accounting records maintained for the

which have been relied upon in the preparation of the company's financial statements ad well as the

of the systems of internal financial control'

Nothing come to the attention of the Directors to indicate that the company will not remain a going concern

for at I twel from the date of this statement-

The

by:

2022 and si

EMENT OF DTRECTORS' RESPONSILTTIES

Finance Management Act, and the Companies Act, requires the Directors to prepare financial

Di

were approved bY the Board on

Di

on its behalf

,l

\
b.

T

are also
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REPORT OF THE AUDITOR-GENERAL ON NANYUKI WATER AND SANITATION
COMPANY D FOR THE YEAR ENDED 30 JU 2022

PREAMBLE

I draw your ntion to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the flnancial statements
are fairly in accordance with the applicable financial reporting framework,
accounti standards and the relevant laws and regulations that have a direct effect
on the fi al statements.

B. Report on ness and Effectiveness in Use of Public Resources which considers
complian
guideline
efficient,
achieves

S

with applicable laws, regulations, policies, gazette notices, circulars,
and manuals and whether public resources are applied in a prudent,

nomic, transparent, and accountable manner to ensure Government
lue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Governance
iders how the entity has instituted checks and balances to guide internal
This responds to the effectiveness of the governance structure, the risk

nt environment, and the internal controls developed and implemented by
with governance for orderly, efficient, and effective operations of the

opinion does not necessarily mean that an entity has complied with all
and regulations, and that its internal controls, risk management and

C. Report
which

managem
those cha
entity.

An unmod
relevant I

governance ms are properly designed and were working effectively in the financial
year under

The three of the report are aimed at addressing the statutory roles and
responsibi of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts of
n read together constitute the report of the Auditor-General.

Public Fina
the report,

REPORT ON THE FINANCIAL STATEMENTS

Qualified O ton

I have a the accompanying financial statements of Nanyuki Water and Sanitation
Company Li ited set out on pages 1 to 69, which comprise the statement of financial
position as at 30 June, 2022 and the statement of profit or loss and other comprehensive
income, of changes in equity, statement of cash flows and statement of
companson budget and actual amounts for the year then ended, and a summary of
significant nting policies and other explanatory information in accordance with the

Report of the

30 June, 2022

on Nanyuki W'ater and Sanilalion Company Limited for the year ended

H

Anniversary
Monrovia

P.O. Box 3oo oo
ROBI

RS



provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nanyuki Water and Sanitation Company Limited as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Companies Act, 2015, the Water Act, 2016 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 Unsupported Trade and Other Receivables

The statement of financial performance and as disclosed in Note 29 to the financial
statements reflect Kshs.165,703,023 in respect to trade and other receivables. lncluded
in the receivables is a balance of Kshs.137,155,819 in respect to receivables that have
been outstanding for more than 120 days. Further, receivables amounting to
Kshs.13,804,488 were classified as dormant customers. However, no documentary
evidence was provided for audit review to confirm whether management followed up and
acted on the outstanding debt, including acting against the defaulters to recover the debts
owed to the company. ln addition, even though Note 29 to the financial statements reflects
a reduction in Value added Tax (VAT) recoverable of Kshs.9 ,767 ,116 as at 30 June, 2022,
there was no evidence adduced to support that reduction in VAT recoverable.

ln the circumstance, the accuracy and recoverability of the Kshs.165,703,023 in respect
to trade and other receivables could not be ascertained.

2.0 Lack of Ownership Documents- Property Plant and Equipment

As previously reported, property plant and equipment's and as disclosed in Note 20 to the
financial statements includes Kshs.30,000,000 in respect to acquisition of land. However,
ownership documents including the title deeds were not provided for audit verification.
Further, logbooks for four (4) motor vehicles and one (1) motorcycle all valued at
Kshs.4,165,708 were not provided for audit review.

ln the circumstances, ownership of the land and motor vehicles of Kshs.34,165,708
included in property plant and equipment could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nanyuki Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Report of the Auditor-General on Nanyuki Water and Sanitation Company Limited lor the year ended
30 June, 2022
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Key Audit rS

Key audit tters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to

year under review.report in

Other r

1.0 ry Control and Performance

The nt of comparison of budget and actual amounts for the year ended
30 June,
Kshs.450,

2 reflects final receipts budget and actual on a comparable basis of

Kshs.65,12
5,284 and Kshs.385,419,270, respectively, resulting in a shortfall of
,014 or 14o/o of the budget. Similarly, the Company expended
7,590 against an approved budget of Kshs.509,524,826 resulting to anKshs.441,

under-expe iture of Kshs.68,477,236 or 13o/o of the budget. The underfunding and
un ance affected the planned activities and may have impacted negatively on
service de to the public.

2.0. Prior ear Matters

ln the audit of the previous year, several paragraphs were raised under the Report
on Financi I Statements, Report on Lawfulness and Effectiveness in Use of Public

and Report on Effectiveness of lnternal Controls, Risk Management andResources,
Governa However, the Management has not resolved the issues nor given any

for failure to adhere to the provisions of the Public Sector Accountingexplanation
Standards rd templates and The National Treasury's Circular

REPORT
RESOURC

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusio

As requi by Article 229(6) of the Constitution, based on the audit procedures
performed, pt for the matters described in the Basis for Conclusion on LaMulness
and Effecti ness in Use of Public Resources section of my report, I confirm that, nothing

e to my attention to cause me to believe that public resources have not been
applied la ly and in an effective way

Basis for ion

1.0 N mpliance with the Law on Fiscal Responsibility - Wage Bill

During the r under review, the Company had a total expenditure budget on wage bill
of Kshs.1 ,921,810 against operating revenue budget of Kshs.344,795,284. However,
the compa
operating

's actual expenditure on wage bill was Kshs.157,320,734 or (45.60/o) of the
nue. This is contrary to Section 25(b) of Public Finance Management

(County G ments) regulations , 2015 that set limit not exceeding thirty five percent of
total reven

ln the ci stance, Management was in breach of the law

else has

Report of the

30 June, 2022

Auditor-General on Nanyuki Water and Sanitation Company Limiled for the year ended

3



2.0 Excess Non-Revenue Water

The statement of profit or loss and other comprehensive income and as disclosed in Note
6 to the financial statements reflects Kshs.326,063,629 in respect to operating revenue
which included Kshs.212,766,633 revenue from the sale of water. Records provided for
audit review indicated that the Company produced a total of 4,120,025 cubic meters (M3)
of water out of which only 2,821,512 (M3)cubic meters were billed to the customers. The
balance of 1,298,513 cubic meters (approximately 32 %) of the total volume of water
produced with a sale price of Kshs.97,920,865 (at Kshs.75.41 per cubic meter which is
the average sale price for the year under review) represents the non-revenue water
(NRW). This is over and above the allowable loss of 25% as provided by schedule E of
Water Service Regulatory Board (WASREB) guidelines.

ln the circumstances, the Company significantly exceeded the allowable NRW loss of
25o/o by 7o/o or approximately Kshs.21,420,189 worth of water which if not addressed will
negatively impact the Company's profitability and its long{erm sustainability.

3.0 Staff Ethnicity Diversity

As previously reported, a review of human resource records revealed that during the year
under review, the Company had a total of one hundred and seventy-three (173)
employees out of which one hundred and twenty-one (121) or seventy percent (7O%)
were from the dominant ethnic community, with only about thirty percent (30%) being from
the other non-dominant communities.

This is contrary to Section 7(2) of the National Cohesion and lntegrity Act, 2008 which
provide, "No public establishment shall have more than one third of its staff from the same
ethnic community."

ln the circumstances, Management is in breach of the law.

4.0 Unbalanced Budget

The statement of comparison of budget and actual amounts reflects Kshs.450,545,284 in
respect to the final budgeted revenue against an expenditure budget of Kshs.509,524,826
resulting in a budget deficit of Kshs.58,979,542. No documentary evidence was provided
for audit review on how the Company intended to bridge the budget gap of
Kshs.S8,979,542. Further, it was not clear why an unbalanced budget was approved by
the Board and the County Government without a clear plan on how to bridge or finance
the budget deficit, contrary to Section 31(c) of the Public Finance Management (County
Governments) regulations, 2015 which provides that budgeted revenue and expenditure
appropriations shall be balanced.

ln the circumstances, the Company was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Nanyuki W'ater and Sanitation Company Limited for the year ended
30 June, 2022
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REPORT N EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND G NANCE

Conclusio

As requi by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures
believe that

Basis for nclusion

The audit S

require that
and
effectively,
sufficient a

ln prepari

ln addition
statements

Report of the

30 June, 2022

ed, I confirm that, nothing has come to my attention to cause me to
internal controls, risk management and governance were not effective

I

S

conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit to obtain assurance about whether processes
of internal control, risk management and governance were operating
all material respects. I believe that the audit evidence I have obtained is
appropriate to provide a basis for my conclusion.

OTHER LEGAL AND REGULATORY REQUIREMENTS

uditor-General on Nanyuki Water and Sanitation Company Limited for lhe year ended

5

REPORT O

As required

(i) I have

the Kenyan Companies Act, 2015,1 report based on the audit, that

obtained all the information and explanations which, to the best of my
kn ge and belief, were necessary for the purpose of my audit.

(ii) ln my nion, proper books of account have been kept by the Company, so far as
ap from the examination of those books.

(iii) The pany's financial statements agree with books of account

Responsi ities of Management and the Board of Directors

Manageme and the Board of Directors is responsible for the preparation and fair
of these financial statements in accordance with lnternational Financial

Reporting dards and the requirements of the Companies Act, 2015 and for
maintaining ve internal control as Management determines is necessary to enable
the prep on of financial statements that are free from material misstatement, whether

or error and for assessment of the effectiveness of internal control, riskdue to
manageme and governance.

the financial statements, Management is responsible for assessing the
,inue as a going concern, disclosing, as applicable, matters related to goingability to co

concern a using the going concern basis of accounting unless Management is aware
of the intenti n to liquidate the Company or to cease operations.

is also responsible for the submission of the financial statements to the
ral in accordance with the provisions of Section 47 of the Public Audit Act,

Manageme
Auditor-Ge
2015.

the responsibility for the preparation and presentation of the financial

activities, fin
escribed above, Management is also responsible for ensuring that the
ncial transactions, and information reflected in the financial statements are

in complia with the authorities which govern them, and that public resources are
applied in a effective way



a

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken based on
these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report of the Auditor-General on Nanyuki l{aler and Sanitation Company Limiled for the year ended

30 June. 2022
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higher than for one resulting from error, as fraud may involve collusion,
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the appropriateness of accounting policies used and the reasonableness of
accou estimates and related disclosures made by the Management.

a on the appropriateness of the Management's use of the going concern basis
ng and, based on the audit evidence obtained, whether a material
exists related to events or conditions that may cast significant doubt on

of the Company to continue as a going concern. lf I conclude that a material
exists, I am required to draw attention in the auditor's report to the related
in the financial statements or, if such disclosures are inadequate, to modify
My conclusions are based on the audit evidence obtained up to the date

the Management with a statement that I have complied with relevant ethical
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a Perform ch other procedures as I consider necessary in the circumstances

lcommun te with the Management regarding, among other matters, the planned scope
and timing
in internal

the audit and significant audit findings, including any significant deficiencies
ls that are identified during the audit.
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XIII. STAT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE EAR ENDED JUNE 30,2022

Notes 2021-2022 2020-2021

Kshs KshsRevenue

6 326,063,629 345,355,156Operating Revenue

7 59,355,641 62.72t.2t1Grants lncome

Other lncome 8 2,393,344

Finance Income 9

Other gains / (losses) t0

408.076 ,368Total revenues 387,812,613

Expenses

147,808,648Staff cost u 157,320,734

143,129,909General and operating e Kpenses t2 135,87 4,07 5

4,348,568Board expenses l3 4,260,795

61,225,607Maintenance t4 10,227,412

16Finance cost 1,292,150

t5 38 I t5 281 63.867.017Depreciation and Amor ,rzatron

407,090,447 420,379,809Total Expenses

(L9,,277,834) (12,,303,442)Profit /(Loss) Before tz xation

l6 (a) 1.305.168 2,739.320Net profrt (Loss ) from I nterprise

Income tax Expense / ( Credit)

e,554121)Profit /(Loss) After tar ation (17,972,666\

Earnings per share -b: rsic and diluted

Dividend per share

Other Comprehensive Income

1
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!anyuki Water & Sanitation Company Limited
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STATENIENT OF FINANCIAL POSITION AS AT JUNE 30 .2022

ASSETS

Non current assets

Pioperi-", plani and equipment 20 256,236,919
Intangib Ie Assets Sofnvare -(lVtIS)

investment property

Right-of-use assets

B iological Assets

Fixed interest invesrments

Quoied investments

Jnquoted investments 27

Iotal non current assets ,io 7ra 112

I urrent Assets

nventones

Irade and receivable 29 165,703,023

Iax recoverable 30

lhort- term deposit

Jank and Cash balances ):
f otal Current assets

f otai Assets

iQUITY AND LI-{BTLITiES

Japital and Reserves

25 I,43 1,043

(

(

184.150.187 I

140.8 i8.071

)rdrnar"' Sna:e Ca;i,: -lj lL',C.CiC

Note 2021-2022 2020-2021

Ksh.s Kshs

3.49t,224 5,236,9402t

22

!)

25

26

15.351,274 8,64 I ,63 g

153,505,025

3l

7.088.240 )) 003.525

188.118.537

l{i .8i 6.679

i 00.000

(evaluation reserr,'es

J

2s6.667.834



35ustment resetveFair value a,

t 57,938,935J+esCapital rese

I 2(58,691,33036rngsRetained ea

36(a)Grant
1036(b) 96.06 t.339Grants

25312. 7q 1.604ReservesCapital anC

rt LiabilitiesNon currel

)l< liabilityDeferred ta

38 6,321,482Borrowing:

39Lease liabi itv

40 5,963,893Provisions

4IBenefits

12.291.375current Liabilities

Retirement

Total Non

Current L abilities

i8 ) ??l 1il
-r-- 

L r- J \3offewin9

39Lease Iiabi rty

j,i39,66140Provisions

4lRetiremenl benefit obligations

tl1+L 89,278,887Trade and >ther payables

Customer r leposits 43 27,953,801

Deflerred ir rcome 44

payable 45Dividends

Taxation

Total Cur rent Liabilities t22.793.700

Total equ ly and liabilities 44',7.87 6.679

kiWat
nual Rep

For the year ed 30, June2022

& Sanitation ComPanY Limited
and Financial Statements

t5 ,938,935

004,248)

t 83,940

5,96i,893

5.963.893

.096.497

,938,607

4

i 104
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xv. sl.Al'lrMIiN'l'oF CIIANGBS IN rIQIilTy I.OR TIIIi ytrAR. IiNI)tit) ,ruNrc, 30,2022

Ycar clrrlcrl ,lurrc 30, 2021

As at I'r .hly 2020

Grant -[]Llrrgorrra prirnary

Nct surplus (rleficit) for the

yr'

At l0,lrrrrc 202I

Capital

Ilcsc rvcs

I(shs

'l'ollr I l(shs

26(t.'l(, l.l(),1

( l. llil.()()())

(e,s64,12t) (().5(),1.1;l l )

4,133,940 (12,004,24,9) 255,81 (),()7,t

'l'o{irl l(shs

2.5.5, [J I 
(),074

llll,(rr 'li.2,l,l

( I 1.7,1l,0,1 li )

(17.e7).{t66)

5

Ortlirr a ry

Sha rc

Crpital

I(shs

ws'f F'

I(shs

WSTIT

Gt'arrt

Solio

I(shs

CaJritnl

Ilcscn,cs

I(s hs

r00,000 r57.918,915

Ilcvcrt rre

rcscl'1,cs

I(shs

(2.440,127)106,984,44(r

( r,38l,ee9)

4,1 83,940

I00,000 I 05,600,447 157,93lt,935

Shlr l'c

Capital

I(.s hs

wsl't.
I(.s h s

ws'ilr
Gl'ulrt

Solio

I(shs

Ycitr crrrlcrl,Iunc 30, 2022

Ilcyc lr rr c

t'cscl'\/cs

I(shs

As at l'' July 2021 100,000 10,5,600,447 1,57,938,93,5

I)rior ycar aclj ustrrrerrts

4, I 81,940

Ilcallocatiorr 4,183,940

Ci rarrt i ltcor:rc arnortizatiolr ( I 3,723,048)

(4,1 83,940

(12,004.241)

88,(16li,24l

Net profit (deficir) lor tlre yr.

z\t 30,Irurc 2022 100,000 96,061,339 I57,938,935

(17,972,6(t6)

5[],691,3.10 3l 2,79 I ,6t).1

J



yuki Wate'r & Sanitati Company Limited
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For the year ended 30, J 2022

} ,I. STATEMENT OF HFLOW S FOR THE YEAR ENDED JUNE 30,2022

Notes 2020-2021

Kshs Kshs

CASHFLOWS FROVI O]

CASH GENERATEI)

OPERATTONS

PERATING ACTIVITIES

FROM /USED IN

(17,972,666) (9,s64, r2 r )Profit (loss) for the year

Adjustments [or;

88,668,241Prior year adjustments

36.369,66s 25.516,097Depreciation

1,745,616 I ,t 45,616Arnortization

17,697,592Operating profit (loss) b :forc working capital changes 108,810,858

Changes in working cap tal items

(6,7 rs,636) ( 1,652,881 )(lncrease) /decrease in inv entories

13,987,428 33,676,301(increase) / decrease in trz de and other receivables

9.t52.479(decrease) / increase in trz de & other payables (s4.8 r 7.610)

61,265,040 58,873,491Cash generated from / (r rsed in) operating activities

lnterest paid

Taxation paid

61,265,040 58.873.491Net cash usetl in operati ng activities

CASHFLOWS FROM I NVESTTNG ACTIVITIES

Purchase of fixcd assets (46.7s3.53 8)

(41.r75.540) (46.753.s38)Net cash outflows from nvesting activities

Net cash outflows from nvesting activities

CASHFLOWS FROM I IINANCING ACTIVTTIES

(3.824.5 r7)Grant (13,723,048)

8,548,832Loan

(s.174.216) (3.824.s r 7)TINANCTNG ACTIVITIES

(14,915,284) 8,295,436Net increase / (decrease) in cash and cash equivalents

r3.708.088Openirrg cash and cash er luivalents 22.003.524

7.088.240 22,003.524Closing cash and cash c quivalents

6

2021-2022

(41. r 75.540)

CASHFLOWS FROM



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 10, lune2022

XVII. STATEMENT oF CoMPARISON oF BUDGET AND ACTUAL AMOUNTS FOR THE

PERIOD ENDED 30 JUNE 2022

Original
budget

Adj ustments Final
budget

Actual 0n

comparable basis

Perfirrmance
dilTerence

Over / (Under)

uh of
utilisation

202t-2022 2021-2022 2021-2022 2021-2022

Revenue Kshs Kshs Kshs Kshs Kshs at//o

Operating revenue 320,611,440 320,6t 1,440 294,978,038 (2s,633,402) (8%)

Non operating

reven ue

14,183,844 10,000,000 24,t83,844 3t,054,278 6,870,434 28 o/o

Finance income 3 1,3 l3 3 r,3 r3

Other gains

Total 33,1,,795,28.1 10,000,000 3-1.1,795,284 326,063,629 ( I E,731,655) 5"

Crants 105,750,000 r05.750,000 59,355,64t (46,394,359) (44%)

Total Revenue 440,545,283 10,000,000 450,545,284 385,819,270 (65,126,014) 140

Expenses

Staff cost 158,92 r,8 r0 r58,921,8 r0 t57,320,734 1,601,076 t%

General and

operating expenses

112,419,682 10,000,000 122,4t9,682 t28,655,678 (6,23s,996) (s%)

Board expenses 6,261,949 (2,000,000) 4,261,949 4,260,795 I,154 0%

Maintenance 46,916,944 30,000,000 7 6,9 t6,944 70,227,412 6,689,532 9%

Finance cost 1,100,956 200,000 1,300,956 t,292,t50 8,806 t%

Depreciation and

amortization
30,506,376 7,000,000 37,506,376 38, t 15,281 (608,905) (2%)

Total recurrent
expend itu re

356,121,717 45,200,000 401,327,717 399,872,050 1,455,667 0t/t

Capital expenditure 1 08, 1 97,1 09 1 08, 1 97,1 09 { 1,1 75,5J0 67,021,569 62'h

Total expenditure 164,321,826 {5,200,000 509,52{,826 .l.l I,0{7,590 67,021,569 l30h

1



XVIII. NOTES TO THE FINANCIAL STATEMf,NTS

l. General lnformation

Nanyuki Waler & Sanitation Co,npany Limited was established by and derives its authority and accountability from waler Act 2002 now repealed by

Water act 2016. The Company is wholly owned by the County Covernment of Laikipia and domiciled in Kenya. The Company's principal activity is

services to the residence ol i town and its environs

2. Strtement ofcompliance and basis ofpreparrtion

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued amounts ofceftain items ofproperty,

plant and equipment, marketable securities and financial instruments at fhir value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation offinancial statements in confbrmity with lnternational Financial Reponing

Standards (IFRS) allows the use ofestimates and assumptions. It also requires management to exerc ise j udgment in the process ofapplying the

Company t accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional and reporting currency ofthe company and

all values are rounded to the nearest thousand (Kshs'000).

The financial statements have been prepared in accordance with the companies act, the PFM act and lntenrational Financial Reponing Standards

(IFRS). The accounting policies adopted have been consistently applied to allthe years presented.

3. Applicetion ofNew rnd Revised lnternational Financial Reporting Sttnd{rds (IFRS)

i. New urril unrended slondartls und interpreluliotrs itt issue eJfective in the yeur ended 30 June 2022.

The amendments are effective for annual

periods beginning on or after January l,

2020. Earlier application is permitted.

IAS 39 "Financial Instruments: Recognition and Measurement" outlines the

requirements for the recognition and measurement of financial assets, financial

liabilities, and some contracts to buy or sell non-flnancial items. Financial

instruments are initially recognized wlren an entity becornes a pafty to the

contractual provisions of the instrurnent and are classifled into various

IAS 39-Financial

Instruments:

Recognition and

Measurement

7

Title Description Effective Date



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, lune 2022

categories depending upon the type of instrument, which then determines the

subsequent measurement of the instrument (typically amortized cost or fair

value). Special rules apply to embedded derivatives and hedging instruments.

The arnendments are ef'fective for annual

periods beginning on or after January l,

2020. Earlier applicatiorr is permitted.

IFRS 4- Insurance Contracts

(Superseded)

IFRS 4 "lnsurance Contracts" applies, with limited exceptions, to all insurance

contracts (including reinsurance contracts) that an entity issues and to

reinsurance contracts that it holds. ln light of the IASB's comprehensive project

on insurance contracts, the standard provides a temporary exemption frorn the

requirements of sorrre other IFRSs, including the requirernent to consider IAS

8 "Accounting Policies, Changes in Accounting Estimates and Errors" when

selecting accounting policies for insurance contracts.

The amendments are effective for annual

periods beginning on or after January l,

2020. Earlier application is perrnitted.

IFRS 7- Financial Instrument

Disclosures

IFRS 7 "Financial lnstruments: Disclosures" requires disclosure of

information about the significance of financial instruments to an entity, and the

nature and extent of risks arising tiorn those tlnancial instruments, both in

qualitative and quantitative terms. Specific disclosures are required in relatiott

to transferred financial assets and a number of other matters.

The amendmenls are effective for annual

periods beginning on or after January l,

2020. Earlier application is perrnitted.

IFRS 16 specifies how to recognize, measure, present and disclose leases. The

standard provides a single lessee accounting model, requiring the recognition

of assets and liabilities for all leases, unless the lease terrn is l2 months or less

or the underlying asset has a lorv value. Lessor accounting however retnains

largely unchanged frorn IAS l7 and the distinction between operating and

finance leases is retained.

IFRS 16- Leases

8
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The Directo6 have assessed the applicable standards and amendments. Based on the ir assessment of impact of app lication of the above, they do not

expect that there will be a significant impact on the company's financial statements. Or the tbllowing has been assessed to be significant fbrthe company

and has been addressed as follows,.,.

IAS I "Presentation of Financial Statements" sets out the overall requirements

for financial statements, including how they should be structured, the

minimum requirements for their content and overriding concepts such as

going concern, the accrual basis of accounting and the current/non-current

distinction. The standard requires a cornplete set of flnancial statements to

comprise a statement of flnancial position, a statement of profit or loss and

other comprehensive incorne, a statement olchanges in equity and a staternent

of cash flows.

The arnendrnents are ef'fective fbr annual

periods beginning on or after January l,

2023. Earlier application is permitted.

IAS 1-Presentationof
Financial Statements

IAS 12, "lncome Taxes" implements a so-called'comprehensive balance sheet

method' of accounting for income taxes which recognizes both the current tax

consequences of transactions and events and the flture tax consequenccs of

the firture recovery or settlement of the carrying amount of an entity's assets

and liabilities. Differences between the carrying amount and tax base of assets

and liabilities, and carried fbrward ta.x losses and credits, are recognized, with

limited exceptions, as defbrred tax liabilities or def-erred tax assets, with the

latter also being subject to a 'probable profits' test.

Earlier application is permitted. The

amendments are ef-fective fbr annual

reporting periods beginning on or after

January 1,2023. Early adoption is perrnined.

IAS 12 - lncome Taxes

The amendments are ef'fective for annual

periods beginning on or afier January l,

2022. Early application is perrnitted.

IAS 16 - Property, Plant

and Equipment

IAS l6 "Property, Plant and Equipment" outlines the accounting treatment for

most types of property, plant and equipment. Propefty, plant and equiprnent is

initially measured at its cost" subsequently meaqured either using a cost or

9
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revaluation model, and depreciated so that its depreciable amount is allocated

on a systematic basis over its useful lif'e.

The arnendrnents are eftective for annual

periods beginning on or afier January l,

2022. Early application is perrnitted.

IAS 37 "Provisions, Contingent Liabilities and Contingent Assets" outlines

the accounting fbr provisions (liabilities of uncertain tirning or atnortnt),

together with contingent assets (possible assets) and contingent liabilities

(possible obligations and present obligations that are not probable or not

reliably measurable).

IAS 37 Provisions,

Contingent Liabilities and

Contingent Assets

The arnendments are ef-fective fbr annual

periods beginning on or afier January l,

2022. Early application is permitted.

IAS 41 "Agriculture" sets out the accounting for agriculttrral activity - the

transformation of biologicalassets (living plants and animals) into agricultural

produce (harvested product of the entity's biological assets). The standard

generally requires biological assets to be measured at fair value less costs to

sell.

IAS 4l - Agriculture

The amendments are effective for annual

periods beginning on or after January l,

2022. Early application is permitted.

IFRS I "First-time Adoption of International Financial Reporting Standards"

sets out the procedures that an entity must fbllow when it adopts IFRS fbr the

first time as the basis fbr preparing its general purpose flnancial staternents.

The IFRS grants limited exemptions fiorn the general requirement to corttply

with each IFRS effective at the end of its f irst IFRS reporting period.

IFRS I

Adoption

Financial

Standards

First-time

of International

Reporting

The arnendments are effective for annual

periods beginning on or after January l,

2022. Early application is permitted if an

entity also applies all other updated

refbrences (published together with the

IFRS 3 "Business Combinations" otttlines the accor-rnting rvhen an acquirer

obtains control of a business (e.g. an acquisition or merger). Such business

combinations are accounted for using the 'acquisition method', which

generally requires assets acquired and liabilities assumed to be measured at

their fair values at the acquisition date.

Business

Combinations

IFRS 3

Title Description Effective Date

10
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updated Conceptual Frarnework) at the same

time or earlier.

InsrrrancetF RS 1'7 IFRS 17 establishes the principles fbr the recognition. measurernent. The IASB tentatively decided to defer the

effective date of IFRS 17, Insurance

Contracts to annual periods beginning on or

afier January 1,2022. [The IASB has also

published 'Extension of the Temporary

Exemption fiom Applying IFRS 9

(Amendments to IFRS 4)' to def-er the fixed

expiry date olthe amendment also to annual

periods beginning on or afier January l,

2023.)

Contracts presentation and disclosure of insurance contracts within the scope of the

standard. The objective of IFRS I 7 is to ensure that an entity provides relevant

information that faithfully represents those contracts. This infbrmation gives

a basis for users of financial statements to assess the effect that insurance

contracts have on the entity's financial position, tlnancial perfbrmance and

cash flows.

The Directors do not plan to apply any ofthe above until they become effective. Based on their assessment ofthe potential impact ofapplication ofthe

above, they do not expect that there will be a significant impacl on the company's financial statements.

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202112022

11
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4. Summary of Signilicant Accounting policies
-l-he principle accounting policies adopted in the preparation of these financial statements are set out below:

a) Revenue recognition

Revenue is recognized to the eKtent that it is probable that future economic benetlts will flow to the company

and the revenue can be reliably measured. Revenue is recognized at the fair value of consideration received or

expected to be received in the ordinary course olthe company's activities, net olvalue-added tax (VAT),

where applicable, and when specific criteria have been met for each of the company's activities as described

below.

i. Revenue from the sale of goods and services is recognized in the year in which the contpctny delivers

products to the customer, the customer has accepted the products and collectability of the related receivables

is reasonably assured.

ii. Grants from National Government are recognized in the year in which the Company actually receives such

grants. Recurrent grants are recognized in the statement oIcomprehensive income. Development/capital grants

are recognized in the statement ol'flnancial position and realised in the staternent olcomprehensive income

over the uselul lile ofthe assets that has been acquired using such funds.

iii. Finance income comprises interest receivable from bank deposits and investment in securities, and is recognized

in protit or loss on a time proportion basis using the effective interest rate method.

iv. Dividcnd income is recognized in the income statement in the year in which thc right to receive the payment is

established

v. Rental income is recognized in the income statement as it accrues using the effective interest irnplicit in lease

agreernents

vi. Other income is recognized as it accrues.

b) In Kind contribution

In-kirrd contributions are donations that are made to the enlity in the form of actual goods and/or services rather than

in money or cash terms. These donations rnay include vehicles, equipment or personnel services. Where the financial

value received for in-kind contributions can be reliably deterrnined, the enlily includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution

is not recorded.

c) Property, plant and equipment

Allcategories of property, plant and equiprnent are initially recorded at cost less accumulated depreciation and

irnpainnent losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued arnounts, being their

fair value at the date olre-valuation less any subsequent accumulated depreciation and impairment losses. Where

1.2
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re-rneasurement at lued amounts is desired, all items in an asset category are re-valued through periodic

valuations carried by independent external valuers.

Increases in the carry ng amounts of assets arising from re-valuation are credited to other comprehensive income

previous increases in the carrying amount of the same asset are charged against tlne

all other decreases are charged to protit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined by comparing the

proceeds from the d posal with the net carrying amount of the items, and are recognised in profit or loss in the

income statement.

Decreases that offs

revaluation reserve

d) Depreciation and imi

Freehold land and ca1

costs olongoing but I

Depreciation on propl

write down the cost o

The annual ,ut., in ,l
Plant and ,u.t,in.rv ]

Motor vehicles, inclui

Computers and relat!

ding motor cycles

d equiprnent

binet

rairment of property, plant and equipment

rital work in progress are not depreciated. Capital work in progress relates rnainly to the

incomplete works on buildings and other civil works and installations.

erty, plant and equipment is recognized in the income statement on a straight-line basis to

f each asset or the re-valued amount to its residual value over its estimated useful life.

;e are

t2.5%

Of flce equipment, fufniture and finings

Tractors & trailers

Equipments, safe &

Water systems

Building

Software

2s%

30%

t2.5%

t2.5%

12.50

12.5%

20%

Computer licences are capitalised on the basis of the costs incurred to acquire and bring to

use the specific so ware. These costs are arnortised over their estimated useful lives which are

estimated to be 5 v

Costs associated developing or maintaining computer software programmes are recognised as an

expense as lncurre
software products

Costs that are directly associated with the production of identifiable and unique

exceeding costs

ntrolled by the company, and that will probably generate economic benefiits
nd one year, are recognised as intangible assets. Direct costs include softwale

development staff and an appropriate portion of relevant overheads.

Computer so development costs recognised as assets are amortised over their estimated useful
lives which are e ted to be 5 years on a straight lir-re basis

A full year's deprec

disposal.

on charge is recognized both in the year olasset purchase and in the year ofasset

13
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e) Intangible Asset

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated

amortization and accumulated impairment losses. Amortization is recognized on a straight-line basis over their

estimated useflul lives . The estimated uselul lile and amortization method are reviewed at the end of each

reporting period, with the elfect of any changes in estirnate being accounted for on a prospective basis. Intangible

assets with indet'inite usetul lives that are acquired separately are carried at cost less accumulated impairment

losses.

D Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful lif-e of the intangible asset. All intangible

assets are reviewed annually for impairment. Where the carrying amount of an intangible asset is assessed as greater

than its estimated recoverable amount, an impainnent loss is recognised so that the asset is written down immediately

to its estimated recoverable arnount.

g) Investment property

Investrnent propcrty, which is property held to earn rentals and/or for capital appreciation (including property under

construction lbr such purposes), is measured initially at cost, including transaction costs. Subsequent to initial

recognition, investment property is measured at fair value. Gains or losses arising from changes in the lair value ol

investrnent property are included in profit or loss in the period in which they arise. An investment property is

derecognized upon disposal or when the investment property is permanently withdrawn lrom use and no future

economic beneflts are expected from the disposal. Any gain or loss arising on derecognition of the property (calculated

as the difl-erence between the net disposal proceeds and the carrying amount of the asset) is included in profit or loss in

the period in which the property is derecognized.

h) Risk of Use Asset

The righrof-use assets comprise the initial measurernent of the corresponding lease liability, lease payments made at

or before the commencernent day, less any lease incentives received and any initial direct costs. They are subsequently

rneasured at cost less accumulated depreciation and irnpairment losses. Whenever the entity incurs an obligation for

costs to dismantle and remove a leased asset, restore the site on which it is located or restore the underlying asset to the

condition required by the terms and conditions olthe lease, a provision is recognized and measured under IAS 37. To

the extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset, unless those

costs are incurred to produce inventories. Right-of'-use assets are depreciated over the shorter period of lease tenn and

useful life of the underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use

asset reflects that the entity expects to exercise a purchase option, the related right-of-use asset is depreciated over the

useful lile of the underlying asset. The depreciation stafts at the commencement date of tlre lease. The right-of-use

assets are presented as a separate line in the consolidated statement of financial position.

1.4
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i) Fixed interest nts (bonds)

ts refer to investment funds placed under Central Bank of Kenya (CBK) long-term

other corporate bonds with the intention of earning interest income upon the bond's

Fixed interest inve

infrastructure bonds ar

disposal or maturity. F interest investments are tieely traded at the Nairobi Securities Exchange. The bonds are

measured at fair ualu" fh.orgh profit or loss.

j) Quoted investments 
]

Quoted investments art ctassified as non-current assets and comprise marketable securities traded freely at the

Nairobi Securities Excfange or other regional and international securities exchanges. Quoted investments are stated

at fair value. 
I

k) Unquoted investment$

Unquoted investments 
[tated 

at cost under non-current assets, and comprise equity shares held in other Government

owned or controlled enltities that are not quoted in the Securities Exchange.

l) Inventories

lnventories are stated the lower of cost and net realizable value. Cost comprises direct materials and, where

applicable, direct labor

location and condition.

estirnated selling price

distribution.

sts and those overheads that have been incurred in bringing the inventories to their present

is calculated using the weighted average cost rnethod. Net realizable value represents the

ss all estimated costs of completion and costs to be incurred in marketing, selling and

m) Trade and other recei bles

Trade and other receiv ,les are recognised at fair values less allowances for any uncollectible amounts. These are

on a continuing basis. An estimate is made of doubtful receivables based on a review df allassessed for inrpai

outstanding amounts

n) Taxation

the year end. Bad debts are written off after allefforts at recovery have been exhausted.

i. Current me tax

Current income assets and liabilities for the current period are measured at the amount expected to be

recovered fiom paid to the taxation authorities. The tax rates and tax laws used to compute the amount are

those that are en or substantively enacted, at the reporting date in the area where the Entity operates and

generates taxabl income. Current income tax relating to items recognized directly in net assets is recognized in

in the statement of financial perfonnance.

Current incorne assets and liabilities fbr the current period are measured at the amount expected to be

recovered lionr r paid to the taxation authorities. The tax rates and tax laws used to compute the amount are

those that arc e or substantively enacted, at the reporting date in the area where the Entity operates and

L

generates taxab illconle
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Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable

tax regulations are subject to interpretation and establlshes provisions where appropriate.

o) Deferred tax

Delerred tax is provided using the liability method on temporary differences between the tax bases ol assets and

liabilities and thelr carrying amounts for financial reporting purposes at the repo(ing date.

Delerred tax liabilities are recognized lor all taxable temporary dif-ferences, except in respect of taxable temporary

differences associated with investments in controlled entities, associates and interests in joint ventures. when the

timing of the reversal of the temporary dilferences can be controlled and it is probable that the temporary dif ferences

will not reverse in the foreseeable luture. De[erred tax assets are recognized for all deductible temporary dif ferences,

the carry tbrward of unused tax credits and any unused tax losses. Dclerred tax assets are recognized to the extent

that it is probable that taxable profit will be available against which the deductible temporary differences, and the

carry forward ol'unused tax credits and unused tax losses can be utilized, except in respect of deductible temporary

differences associated with investments in controlled entities, associates and interests in joint ventures, det-erred tax

assets are recognized only to the extent that it is probable that the temporary differences will reverse in the

foreseeable future and taxable profit will be available against which the temporary differences can be utilized.

The carryirrg amount of deflerred tax assets is reviewed at each reporting date and reduced to the extent that it is no

longer probable that sufficient taxable profit will be available to allow allor parl of the deferred tax asset to be

utilized. Unrecogrrized deferred tax assets are re-assessed at each reporting date and are recognized to the extent

that it has become probable that future taxable profits will allow the deferred tax asset to be recovered. Deferred

tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized

or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or deflcit. Deferred

tax items are recognized in correlation to the underlying transaction in net assets. Deferred tax assets and def'erred tax

liabilities are off'set if a legally enforceable right exists to set off current tax assets against current inconrc tax liabilities

and the defierred taxes relate to the same taxable cntity and the same taxation authority.

p) Borrowing costs

Borrowing costs directly attributable to the acquisition. construction or production of qualifying assets, which

are assets that necessarily take a substantial period of time to get ready lor their intended use or sale, are added

16
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the borrowing c

period in which

q) Cash and cash e

Cash and cash eq

investments with

r)

are added to the

they arise. Loan

project.

s) Trade and othe

Trade and other I

t) Retirement ben

The entity opera

adrnirristered by

colrpany also cc

scherne registere

to the cost of thi)se assets, until such time as the assets are substantially ready for their intended use or sale. To

the extent that v rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of st rate risk, the ef-fective portion of the derivative is recognized in other comprehensive

income and recl sified to profit or loss when the qualifying asset impacts profit or loss. To the extent that fixed

rate borrowings re used to finance a qualilying asset and are hedged in an elfective fair value hedge of interest

rate risk, the talized borrowing costs reflect the hedged interest rate. Investtnent income earned on the

tentporary inveftment of specific borrowings pending their expenditure on qualifiing assets is deducted from

rn Company Limited
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[sts eligible for capitalization. All other borrowing costs are recognized in protit or loss in the

they are incurred.

lquivalents

luivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid
I

lan original maturity of three months or less, which are readily convertible to known amounts of

interest accruing during the construction of a project is capitalized as part of the cost of the

cash and are su to insignificant risk of changes in value. Bank account balances include amounts held at the

Central Bank of and at various Commercial Banks at the end of the reporting period. For the purposes of

these flnancial

aLrthorized publ

financial year.

Borrowings

Interest bearing

ts, cash and cash equivalents also include short term cash imp rests and advances to

and overdrafts are initialty recorded at fair value being received, net of issue costs associated

rvith the borrowi Subsequently, these are measured at amortized cost using the effective interest rate method.

Arnortized cost calculated by taking into account any issue cost and any discount or pretniutn on settlement.

Finance charge including premiums payable of settlement or redemption are accounted for on accrual bEsis and

ing amount of the instrument to the extent that they are not settled in the period in which

payables

les are non-interest bearing and are carried at amortized cost, which is measured at the fair

value of c value of the consideration to be paid in f,uture in respect of goods and services supplied,

whether billed td the entity or not, less any payments made to the suppliers.

[fit 
obligations

[es adefined contribution scheme forall full-tirne employees frorn July 1,2014. The soheme is

an in-house team and is funded by contributions fiorn both the company and its ernployees. The

intributes to the statutory National Social Security Fund (NSSF). This is a defined contribution

ld under tlre National Social Security Act. The cornpany's obligation under the schetne is limited

17

olficers and/or institutions which were not surrendered or accounted for at the end of the



NanyukiWater & Sanitation Company timited
Annual Reports and Financial Statements
For the year ended 30, June 2022

to specific contributions legislated from time to time and is currently at Kshs l5% of basic and house allowance

per employee per month.

u) Provision for staff leave pay

Employees'entitlements to annual leave are recognised as they accrue at the employees. At provision is made for

the estimated liability fbr annual leave at the reporting date.

v) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment in which

the entity operates, Kenya Shillings. Transactions in foreign currencies during the yearlperiod are translated into

the [unctional currency using the exchange rates prevailing at the dates of the transactions or valuation where

items are re-measured. Any foreign exchange gains and losses resulting lrom the settlement olsuch transactions

and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in profit or loss.

w) Budget information

The original budget for FY 2021-2022 was approved by the Board on June 30,2022. Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. l'he additional appropriations are added to the original budget by the entity upon receiving

the respective approvals in order to conclude the final budget. Accordingly, the entity recorded additional

appropriations of an increase Kshs 6Tmillion on expenditure and reduction of Kshs 2lrnillion on Revenue on the

2020-2021 budget fbllowing the board's approval.

The entity's budget is prepared on a differelrt basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are prepared on accrual basis using a classification based on the nature of

expenses in the statement of financial performance, whereas the budget is prepared on a cash basis. The amounts

in the financial statements were recast frorn the accrual basis to the cash basis and reclassified by presentation to

be on the same basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the staternent of comparison of budget and actual

amounts. [n addition to the Basis difference, adjustrnents to amounts in the financial statemerrts are also made for

differences in the fbnnats and classification schemes adopted forthe presentation of the flnancial statements and

the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the staternent of comparison of

budget and actual amounts and the actuals as per the statement offinancial perfonnance has been presented under

section xvii of these financial statements.

Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in deterrnining the appropriate

accounting treatment and disclosure requirements. ln particular, where a private party contributcs an asset to the

a)

18
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arrangement, the Enti[y recognizes that asset when, and only when, it controls or regulates the services the operator
l

must provide togethe{ with the asset. to whom it must provide them, and at what price. In the case of assets other

than 'whole-of-life' u[r",r, it controls, through ownership, beneflcial entitlement or otherwise - any significa4t
I

residual interest in thf asset at the end of the arrangement. Any assets so recognized are measured at their fair

value. -fo the extent tfat an asset has been recognized, the Entity also recognizes a corresponding liability, adjusted

by a cash considerati$n paid or received.

b) Comparative figure$

Where necessary coniOarative figures for the previous financial year have been amended or reconfigured to conform

to the required changfs in presentation.

c) Subsequent events

There have been no 
lvents 

subsequent to the financial year end with a significant impact on the financial statements

flor the Vear ended Ju1

5. Significant Judgm
-[he 

preparation of thq

cstimates und urru,r]

.l The nature of the

* The nature of the

* Availability of fL

disclosure of contingfnt liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could rdsult in outcornes that require a material adjustment to the carrying amount of the asset or liability

af fected in luture perfods.

a) Estimates and assgmptions
-t-he key assumptions concerning the future and other key sources of estimation unceftainty at the reporting date, that

have a signihcant ritk of causing a material adjustrnent to the carrying amounts of assets and liabilities within the

next financial year,

when the financial

developments may

described below. The Entity based its assumptions and estimates on parameters available

nts were prepared. However, existing circumstances and assumptions about future

due to market changes or circurnstances arising beyond the control of the Entity. Such

changes are in the assumptions when they occur

b) Useful lives and ual values

'['he useful lives and residual values of assets are assessed using the following indicators to infonn potential future

use and value from posal

.! The condition asset based on the assessment olexperts ernployed by the Entity

rc 30,2022.

ents and Sources of Estimation Uncertainty

: Entity's tinancial statements in confbrmity rvith IFRS requires management to make judgments,

rtions that af-flect the reported amounts of revenues, expenses, assets and liabilities, and the

lasset. 
its susceptibility and adaptability to changes in technology and processes

I processes in which the asset is deployed

fnaing to replace the assets
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c) Provisions

Provisions were raised and management determined an estimate based on the information available. Additional

disclosure olthese estimates of provisions is included in Note 2l (b).

Provisions are measured at the management's best estimate of the expenditure required to settle the obligation at

the reporting date, and are discounted to present value where the effect is material. The provisions;

o Provision fbr bad debts -provided as stipulated by the regulator at l6.Syo of the debts outstanding at the end of

the year

r Provisions of obsolcte stocks - based on identified obsolete stock

. Provision for gratuity- provided based percentage as per employee contract

o Provision fbr tax -based on the prevailing corporation rate currently at30o/o

6. Operating Revenue

Water sales 218,428,178 22s.076.275

Sewerage services 90.693,273 95,529.016

Meter rent t0,I 74,850 9.93q.770

(24,3 t8,264)Adjustments

3 r,085,591 14.810.095Billing for other serviccs

Total 326,063,629 345,355,156

7. Grants income

Recurrent / operational grants from other agencies 45.632,593 62.721,2n

13,123,048Capital grants arnortized

59,355,641 62,721,211Total

20
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Miscellaneous income 2.393.344

Total 2,393,344

lnterest income fiom treas ury bonds

Total

ses

Foreign exchange gains / losses)

Loss /gain on disposal on sale of investments

Gain on sale of fixed asse IS

Fair value gain/ loss on bi ological Assets

Fair value gain or losses o

property

n revaluation ol irrvestment

Revaluation losses on inv rntorv

Unrealized foreign exchat rge gains / (losses)

Total

I 1. Staff Costs

21.
\

202u2022 IDeScription 2020t2021

Kshs Kshs

2021n422 2020na21

Kshs KShs

202y2022 242U202r

Kshs Kshs

20nt2a22 2A2An02t
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Gross salary and allowances 128,072.697 t20,882.392

Casual workers' wages 4,057,478 2,704,050

Employer's contributions to social security schemes 448.600 44 t.000

12,680,881 12,066,83 IEmployer's contributions to pension schemes

6,5 14,899 6,869, t 83Provision fbr leave pay

4.845.t92Gratuity provisions 5,546.t19

Total 157,320,734 147,808,648

r35 162The average number of employecs during the year

12. General and operational expenses

Administrative cost

r,470,000 1,309.072End of year party

707,000Perfbrmance token 529.000

21,61t,314Additional tax assessment

AGM r,008,780

2,422,372 2,379,210Ground rnaintenance

5,948,08 rStalf rned ical insurance 6,825,900

Advertisements 246,664 245,000

10,146,121 7,605,122TravelIing & subsistence

999,66sTelephone & postage 8s0,866

Newspapers & periodicals 234.600 421,770

Offlce expenses 345,78 r 306,897

Staff training 5,887,691 10.157.577

379,908 1,209,860Corporate social responsibility

8,123,665 8,059,862Stall' wellare

284,470Subscription 398.000

2,484,814 3 l,000Games & sporls

Legal f-ees 25,000 70,550

22
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Audit f-ees 53 8,240 s3 8.240

Security 5,413,931 s,s68,0s9
I

Stakeholders participation t,964.970 r,05 ,154

Internet 4,20t,840 3,16: ; q1q

Gcneral insurance 1.305,441 l, I 50,128

Bank charges 499,460 s I 5,610

Printing & stationery 2,832,263 3,0s6,808

Uniforrns 2,040,486 341,0s0

Provision fbr bad & doubt 7,218,397 32.68\),133'ul debts

Cleaning materials 3,688,251 1,485, l6 r

Total 71,083,060 I13,50E,292

Operations

Licenses & permits 2,450 l( t,010

LiKii -WRUA 302,600 5 ,000

WRA abstraction fiees t,5 t4,041 1,271.476

Chemicals 7,408,706 7,360,861

Water Analysis 583,950 69'1,947

WASREB fees 3,294,132 3,095,522
I

Meter testing & calibratior 112,500
I

Solio project 1,966,700 8,7 1( 1,731

Project admin cost- Makur 40,362,262 55t 5 l9ran

Electricity 6,5 18,865 5 54 ,492

Consultancy I,966,369 2.32( 000

LIA 158,439

Total 64,791,015 29,621 ,617

Grand total 135,874,075 t43,t2l ,909
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lJ. Board expenses

r. r64.304 1,339,166Committee allowances

1,362,884Full board allowances r,l2l,6i8

Board expenses 1.733.601 1,885,764

4,260,795 4,348,568Total

14. Maintenance

Gencral maintenance

90,487 325.86sT'ools & equipment

2.459.460E lcctrical repairs 2,451,715

NItW 3.076.629 2,555,353

Repair & maintenance of boreholes 1,684,276 t,675,437

6.16s.462 4,390,813Fencing & access road maintenance

3.761,510lluilding maintenance 2,781,43 |

Water network repairs 2t,469,9t0 17,444,534

8,167,193 6,824,213Sewer network maintenance

Disludging 1,819,248 2,153,329

Disilting 369.130 522,565

5.460,295 5, 168,634Manhole rnaintenance

738.1t7 1,540,300Systcm maintenance

r,093,200 766,710Cornputer accessories

57,556,175 48,606,959Sub total

24
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Motor vehicle running e (penses

Fuel & oils 8,872,45 r 6,64 ),358

3,89 3,969MA/ repairs 2,001.492

Tyres & tubes i25. r l0 30 ),500

Generator repairs & oils i6.200 21 i.298

45t.229 l6 1,583Exhauster maintenance

Motor bikes repair 978.735 I,JJ 1,940

Sub total 12,671,237 12,61 3,649

Grand total 70,227,412 61,22 5,607

rrtization expenses

Property, plant and equipr rent 36,369.665 25 5 16.097

Arnortization t.t 45.616 | .7 45,616

36,605,364Bad debts written off

63,867,077Total J8,l15,281

Interest expense on loans t,292,t50

Total 1,292,150

25
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16 (a) Enterprise performance (Equator Glacier)

r8,358,658Rcvenues 20,396,8 r0

Total expenses 17.053.490 t7.657.489

1,305,169 2,739,321Net profit for the year

17 Income tax expense / (Credit)

a) Current taxation

Current taxation based on the adjusted profit lor the at 30olo

Current tax : prior year under/ (over) provision

Prior year under-provision for deferred tax

Total

b) Reconciliation of tax expensc / (credit) to the expected tax based on accounting profit

Profit before taxation

Tax at the applicablc tax rate of 30Yo

Current tax

Prior year under-provisiorr

Tax effects ofexpenses not deductible for tax purposes

'[ax effects of irrcome not taxable

Tax effects of excess capital allowances over depreciation / amoftization

Deferred tax prior year over-provision

Total

I

I

i
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l8 Earning per share

The earnings per

(9,564,12 I )) by the

There were not diluti

19 Dividend per share

Proposed dividends

the relevant Annual

respect of the year

is to be proposed. A

was declared and pai
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is calculated by dividing the profit after tax of Kshs (10,154,269) (2020-2021

number of ordinary shares in issue during the year of 100,000 (2019-2020: I

or potentially dilutive ordinary share as at the reporting date

accounted fbr as a separate component of equity until they have been ratified and dec

I Meeting (AGM). At the AGM to be held belore the end of 2022, a final div

June 30, 2022 of Kshs. 0 (2020: Kshs. 0) for every ordinary share of par value of

interim dividend of Kshs. 0 (2020: Kshs. 0) fbr every ordinary share of par value of

during the year. l'his will bring the total dividend fbr the year to Kshs.O (2020: Kshs

(Kshs

000).

at

tn

hs.l0

hs.l0

27



Nanyuki Water & Sanitation Company Limited
Annua! Reports and Financial Statements
For the year ended 30, lune2022

20 Plant and ment

COST OR VALUATION

At July 1,2021

Additions

1,160.8903,507 ,7 5l 3.105,670 I 1,487,501 29,749,290 966.00012,655,259 2.570.000 3,631,032

9,07 5,704 t20,176 I ,147 ,7 59r25.000 143,700 1,624,019I 1,719,500

1,086,176 2,308,6493,651,451 3,705,670 l3,l I1,580 38,824,99424,374,758 2,570,000 3,756,032At June 30,2022

DEPRECIATION

t20,7 56 145,1 l63,343,801 2,464,208 3,194,850 6,906,259 3,718,65612,655,259 1,570,004At July 1,2021

4,853,124 120,684 270,437
141,360 305,460 1,639,87764253,12,929,872 500,004Charge for the year

8,571,780 241,410 272,0883,485,161 2,769,668 9,545,137I 43,449,015,585,131 2,070,008As At 30'h June 2022

844,736257,657 4,566,,443 3U,253,214 844,736499,992 270,872 881,7838,789,628Net Book value as at June 30,2022

845,244 1,015,774287,232 1,043,543 510,821 4,581,241 26,030,634999,996Net Book value as at June 30,2021

Borcholc/
Tanks
Solar

2021t2022

ulpme
rnit stfcSr pmen

fittings

Eq
ntt

I NR\Y Filtcr
mcdiaur

&
Eq
ttsTractors

& trnilers
Motor
cycle

&l
cabinets i Buildings

UTFu
eNIotor

Vehicles

2t



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, lune 2022

Property, plant and Equipment (continued)

COST OR VALUATION

49,684,t06 7,930,229 t I,407 ,621 8,963,5 r7 30,564,045 4,270,248At July 1,2021 7,790,95'7 21 ,85 | ,11 5

r47.000Additions 4,193,297 263,260 263,441 5,66t,t47

Adjustments (49,684,106) (7,930,227)

I I,55-1,621 8,963,517 31,7 47,332 {,533,509 8,054,398 33,51 2,92 IAt June 30,2022

DEPRECIATION

10,694,89 r 3,2 18,553 6,6t9,511 t,881,776 2,580,095 7,05 1,35 r

Charge for the year 47 t.696 54 r,057 3,098,376 330,983 684,299 3,307 ,701

I I,166,587 3,759,610 9,117,953 2,212,759 3,264,394 10,359,052

Net Book value as at June 30,2022 388,03{ 5,203,907 25,029,379 2,320,119 {,790,004 23, I 53,869

30,000,000 .19,68{,l06 7,930,229 712,130 5,141,964 23,9.1{,.168Net Book value as at June 30,2021 2,388,172 5,210,862 20,800,424

I At July 1,2021

As At 30'h June 2022

29

Water
*yslenl}-
Likii
sewerrage

Water
systern-
sewerlinne
ext

I Water I Water
I systenrs I ,t'r,*r,
l-N trtru kurn a, f Y,n-a ten-

I ut:rnuo I tctruga.
I Katheri I Nioguini

Water
systcms
Meters-
Watcr
extension

2M,1t2022. &
C omputer

Land equipents

[-Watep-
I svstems
I wsrr

Water
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Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, lune 2022

Property, plant and Equipment (continued)

At July 1,2021

Additions

Adjustments

Charge fbr the year

As At 30th June 2021

COST OR VALUATION

533,442,6022,298,515 313,248,t9'7

94,31I 7 65,4 6.69 41,175,5401,130,420

57,614,335

94,371 s,476,696 574,618,1422,298,515 370,862,532 l,l3o,42oAt June 30,2022

DEPRECIATION

282,011,5591,364,424 214,481,984At July 1,2021

36,369,665141,300 t 1.796 684,587287.316 15,797,572

318,381,224230,279,556 141,300 11,796 684,5871,651,740

256,236,91882,575 4,792,109646,775 140,s82,976 989,120NET BOOK VALUE As at June 30,2022

251,431,043934,091 68,766,213NET BOOK VALUE As at June 30,2021

lVater
sYstcm

TotIl

202u2022

I r*'ater

I s1'stem
I ttuai

Lab I

equipmcnts I foon

Ngei/
Thingithu/
Mt view

otd Water
Bottling I s.t-stem

3[



NanyukiWater &
Annual Reports
For the year ended

Property, plant

20. (b)

Tractor

Cornputers

2l Intangible

equipment include the following items that are fully depreciated:

, Plant and Equipment

lune 2O22

nitation Company [imited
Financia! Statements

Motor vehicle r2,655,259 12,655,25 )

5 70.000 5 70,00 )

Motor cycle 1,095,538 3,095,53 I

r0, r30,45 I 10,130,45 I

,sets

COST

At July I 2021 8.728.070

Additions 8,728.01 0

Disposals

At June 30 2022 9,729,070 8,728,01 0

AMORTISATIOI {

At July 12021 3,491,230

Charge for the year 1.745.616 1,745,61 4

Disposals

Impainnent loss

At Jurre 30 2022 5,236,646 3,491,23 0

NET BOOK VAI- UE

At June 30 2022 3,491,224 5,236,84 0

1.

Accumnrulatetl

dcprocirrtionI Cost or valuatiori

202U2021 2020/2Ut

Kshs Kshs



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

22 Investment Propcrty

23 Right-of-use assets

Opening valuation

Movements during the year

Additions

Disposals

Fair value gains/(losses)

Closing valuation

DEPRECIATION (IF AT COST)

At July 2021

Charge lor the year

Disposals

lmpainnent loss

At June 302022

NET BOOK VALUE

At June 30 2022
l

Cost

As at I July 2021

Additions

As at 30 June2022

Accum ulated Depreciation

32

zA,9/202421J20t202

Kshs Kshs

i Buitdirrg. i l'lant I Equipnrcnt Total

.L_
Kshs Kshs Kshs tr(shs



'Nanyuki Water &
Annual Reports and
For the year ended

24 Biological

25 Fixed

nitation Company Limited
Financial Statements
t0, June 2022

As at I July I 021

Charge for th ) year

As at 30 June 2022

Carrying Ar rount

As at 30 June 2021

As at 30 June 2022

sets

Cattle

-f 
rees

Otlrers

st Investments (Bonds)

Central Bank

Bond

of Kenya 125% l5-Year Infrastructure

AB Corporat : Bond (give details)

CD Corporat : Bond (give details)

Total

3

I(shs

Buildings

Kshs Kshs T- Kshs

Plant I Eqrripment i' Total

2021t2022 2020t2021
I

Kshs Kshs
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Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

Balance at I July

Additions during the year

Interest accrued during the year

lnvestment maturities during the year

Balance at i0 June

26 Quoted Investments

Opening valuation

Movements during the year

Additions

Disposals

Fair value gains/(losses)

Closing valuation

No No No Shs Shs Shs

Entity A

Entity B

34

202U2022 I 2020t2021

Kshs 
I

Details
I

Kshs

202u21t22 21120t21t21

Kshs Kshs

is held No of shares

FAIr
investment value ofshares/purch

ase shaiespnco

I

Indircct Cu rrent

I eashareholding

Name of

entity

whe re

Nonrinal 
I

valuc of I Fair

v:rlue of

shares

Bffective

sharcholdin

ab

Dircct

shareholtling

Prior

year



Nanyu'kiWater & itation Company Limited
Annual Reports and al Statements
For the year ended lune 2022

27 Unquoted [n stments

COST

At.Iuly I

Additions

Fair value ga ins/(losses)

Disposals

At June J0

IMPAIRMT NT

At July I

Disposals

Impairment I oss in the year

At June 30

NET BOOK VALUE

No Shs Shs Sh sNo No

Entity A

5

2$2il2022 2$20/2021

KshsKshs

No of sharqs impairment I impairment

Prior yeaf

Nominil

value of

purcha^se

price

I

vear

shares/

shares less

Name of

entity

rvhere

investment

is helcl

Value of
I

shares les!

I Direct

sha[ehokling

lndirect i Efl'cctive

shareholding I shareholding

Vrlu* uf I



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

28 Inventories

28 (a) Reconciliation of Impairment Allowance for Inventories

29 Trade and Other Receivables

Miscellaneous 624.673 929.962

Chernicals 719.925 997.788

Stationery 737.665 2,080,81i

Pipes & fittings 3,418,333 3,169,372

Meters 9,1 56,1 50 650.503

Bottling 640.528 8ll,20r

Watcr

Less: lmpairment of stocks

Total 15,357,274 8,641,6J9

8,64 I ,63 8At the beginning of the year 6,988,757

Additional provisions during the year 6.715.636 1,652.88 r

At the end of the year 15,357,274 8,641,639

Trade receivables (note (29a)) 179,030,339 156,059,733

Deposits and prepayments 6.929,964 117,059

VAI'recoverable 12.486.431 22,253,547

198,446,734 179,030,339Gross trade and other receivablcs

Provision lor bad and doubtful receivable (32,743.11t) (2s,52s,3 l4)

165,703,023 153,505,025Net trade and other receivables

I

I

I

36

l
I

I

2021V2021

Kshs

202u2022 |

I(shs

202u2022 2020/202tDescription

KShs KShs

202y2022 2020t2$21

Kshs Kshs



NanyukiWater &
Annual Reports
For the year ended

29 (a) Trade

29 (b) Reconcil

nitation Company Limited
Financial Statements
10, June 2022

ables

Gross trade receiva bles 1e8,446,734 I 79,030,33 )

Provision for doubt ful receivables (32,1 43,7 t t) (25,525,025 )

15J,505,02 )Nct trade receivat les 165,70J,02J

At June J0, the ag eing analysis of the gross trade receivables was as follows:

Less than 30 days 16.953,420 16,7s0, r3 )

Bctween 30 and 60 days 20.542.321 r 7,698,84 )

Between 6l and 90 days 12.536,291 I 5,5 10,64 t

Bctrveen 9l and l2 ) days t t.258,871 r3.330,32 )

I 15,740,40 )Over 120 days 137,155,8t9

179,0J0,33 )Total 198,446,734

on of Impairment Allowance for Trade Receivables

At the beginning o the year

Additional Orovisi{ns during the year

I

Recovered during fie year

Written off during

l',

e year

vdar"lAt the end of the

7

2027t2{t221 2020/2021

KshbKshs

2020t202t

I

Description

-----r KShs KShb

202u2022



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

29 (c) Staff Receivables

29 (d) Reconciliation of Impairment Allowance for Staff Receivables

30 Tax Recoverable

Gross staff loans and advances

Provision for impairment loss

Net staff loans

Less: Amounts due within one year

Amounts due after one year

At the beginning of thc year

Additional provisions durirrg the year

Recovered during the year

Written off during the year

At the end of the year

At beginning of the year

lncome tax charge for thc ycar (note l6)

Under/(over) provision irr prior yearls (note l6)

lncorne tax paid during the year

At end ofthe year

I

38

2020t2021

Kshs--T
2021/2022

Kshs

"ll'lL
KShs 

I

20211/2021f)escription

KShs

I

L

2021/2022 I 202$/2021

Kshs KshsI



NanyukiWater &
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For the year ended

3l Short Term

32 Bank and

'the bulk of the cash

a collection account

Detailed analysis

posits

itation Company Limited

lune2022
ncial Statements

Other commercial banks

Cooperative Bank c f Kenya

[]ankKenya Commercial

rsh Balances

)1.073,200 2 r,988,l8Cash at bank

15.040 15,34 )Cash in hand

7,088,240 22,003,52 )

at bank was held at Kenya Commercial Bank ( l.9m), Safaricom mpesa working accoun

[2. lm) and Safaricom mpesa utility account, a collection account ( I . I m).

the cash and cash equivalents

a) Current accoul t

0t01900000667 236.134 584,89 7Sidian Bank

525.3 8 5I 103189492 1.927,424KCB

)1\ 11 6Equity 0270262386906 294.359

12,030,68 )Equity 0210295023483 280.81 8

9

202u2022 2020t2021

I(shs Kshhf-- -

2019/20202020t2027 I

I

I

I(shs Kshb

202U2022 1 202At2021t

Financial institutifin KSUsKSh sI __t
Account number I



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

Family bank 064000074 I 56 486 4.857,t t4

Farnily bank 06400007247 5 55, l 54 373.1t7

KCB r 23 r 036583 0 5 r,278

National bank 01071237876300 107.043

1234142643KCB (8r7) 3.723

Family bank 064000073s26 t67 167

KCB Public sanitation 064000076049 1,560

Sub- total 3,502,329 18,701,599

b) On - call deposits

Other Cornmcroial banks

Sub- total

c) Fixed deposits account

Other Conrrncrcial banks

Sub- total

d) Staff car loan/ mortgage

Other Comrnercial banks

Sub- total

c) Others(spccify)

Post bank 07441300 I 2585 152.603 2,348.t44

Mpesa Utility 540300 r, t47,885 886, r 46

40

202112022 2020n021

Financial institution KShsKShs +Accounf number
_I



NanyukiWater &
Annual Reports and
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33 Ordinary S

34 Revaluatio

J'he revaluati

indicated in

related

35 Fair Value

The fair

principally

to that asset

a financial

loss

lune 2022

itation Company Limited
al Statements

Kopokopo 86975 I 80,711 21,63i )

Mpesa Working rccount 540100 2, r80,3 l2 24,65 )

lluduma 9,355

Bottling cash sal )S 15,040 15,34t )

3,585,912Sub- total 3,J01,92 )

Grand total 7,088,240 22,003,52 )

are Capital

Authorized:

5,000 ordinary shar es of KShs 20par value each 100,000 100,00 )

Issued and fully p: rid

5,000 ordinary shar 100,000 t00,00 )es of KShs 20 par value each

Reserve

ln 
reserve relates to the revaluation of certain items of proper[, plant and equipment.

! Statement of Changes in Equity, this is stated after transfer of excess depreciation net

d tax to retained earnings. Revaluation surpluses are not distributable.

[,djustment Reserve

lue adjustrnent reserve arises on the revaluation of available-for-sale financial asse

he marketable securities. When a financial asset is sold, the porlion of the reserve that rela

is reduced lrorl the lair value adjustment reserve and is recognized in profit or loss. Whr

sset is impaired, the portion of the reserve that relates to that asset is recognised in profit

'nrngs

of

rre

or

36 Retained

41.

2020/2027

Financial institutidn KShs +-- KSh$
__1_
ber I

| zozu2ozz 
I

Account num

202U2022 2020t202

Kshb



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

The retained earnings represent amounts available fbr distribution to the entity's shareholders

Undistributed retained earnings are utilized to finance the entity's business activities.

36b WSTF GRANTS

37 Deferred Tax Liability

Deferred tax is calculated on all temporary differences under the liability method using the enacted tax rate,

currently 30%. The net deferred tax liability at year end is attributable to the following items:

58,691,330 (12,004,248)Retained earnings

t05,600,441 t05.600,447WSTF Grant

WSTF Solio 4,181,940 4,183,940

r09,784,387 0Total Grant b/l'

Arnortization 12.5oh 13,123,048 0

96,06 r,339 109,784,387Balance c/d

Accelerated capital allowances

Unrealised exchange gains/(losses)

Revaluation surplus

Tax losses carried forward (-) (-)

(-) (-)Provisions for liabilities and charges

Net deferred tax liability

42

Kslrs Kshs

Kshs Kshs

202A-2021202t-2022

Kshs Kshs
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' Nanyuki Water & Company Limited
Annual Reports and nancial Statements
For the year ended lune 2022

The movement on th deferred tax account is as follows

38 Borrowings

3

Balance at beginnin g of the year

Credit to revaluatio 'l reserve (-) (

Under provision in I rrior year

lncome statement ( harge/(credit)

Balance at end of tl le year

n) External Borror vings

Balance at beginnin g of the year

External borrowing ; during the year

Rcpayments of duri ng thc year

Balance at end of he ycar

b) Domestic Borrc wings

Balance at beginnir g of the year

Domestic borrowin gs durirrg the year t0.000.000

Repayments durin6 the year r,45 I,168

Balance at end of the year 8,548,932

Balance at end of the period- Domcstic and External borrorvings c = a*b 8,548,9J2

exterrral and domestic borrowings are as lollowsThe analyses of

KshsKshs1

2A2L-2022 I 2020-202L

Dcscription 202u2022 2020t2021

KSh*



Nanyuki Water & Sanitation Company Limited
Annua! Reports and Financial Statements
For the year ended 30, June 2022

I

External Borrowings

Dollar denominated loan

Sterling Pound denominated loan

E,uro denominated loan

Domestic Borrowings

10,000,000Kenya Shilling loan fiom Family Bank

8,548,932Total balance at end of the year I

I

2,221,351Short terrn borrowings (current portion)

6.327,482Long tenn borrowings

Total 8,548,932

39 Lease Liability

At the start of the year

Discount interest ott lease liability

Paid during the year

At end of thc year

44

202u2{t22 2020/202r

KShsKShs

21t21t2022 20211t2021Description

KShs KShs

tr

I xstrs jtt

2020t2021

KShs

202y2022Dcscription



Nanyuki Water & itation Company Limited
Annua! Reports and ncial Statements
For the year ended lune 2022

40 Provisions

Provisions details

Year I

Year 2

Less: unearned inte 'est

Analysed as:

Non-Current

Current

s,963,89. I,Balance at the begi rning of the year 5,963,893

)s,632,069 5,632,061Additional Provisior 'ts

)(2,292,408l' (2,292,4O8.Provision utilized

Change due to disc

value for money

runt and time

)9,300,554 9,300,82Balance at the end of the year

Current Portion of )rovisions

Long-term portion of Provisions

Total

202u2022 2020t2021

Maturity analysis
t

Kshf
I

-I
Kshs

Totdl

Description

Gratuity
provisions

KShs KShsKShs KShs

other 
I

Provisions I

Leave

Provision

Bonus

Provision

I

It--
2020-20t9Description

Kshs

202t-2022

Kshs

45



NanyukiWater & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022 I

KShs KShs KShs KShs KShs

Current benefi t obligation

Non-current benefi t obl igation

Total em ployee benefits obligation

4l Retirement Benefit Obligations

Retirement benefit Asset/ Liability

1'he entity operates a del'ined benefit scheme fbr all permanent employees from July 1,2020. The scherne is

adrninistered by Laptrust and Superannuation lund while CPF are the custodians of the scheme.'fhe scheme is

based on l2 percentage of salary of an employee at the time of retirement and l5 percentage of employee salary

contributed by employer .

Rccognition of Retircment Benefit Asset/ Liability

a) Amounts recognised under other gains/ Losses in the statement of Comprehensive Incomc

The return on defined plan assets

Actuarial gains/ losses arising from changes in dernographic

assumptions

Actuarial gains/ losses arising lrornO02Ochanges in financial

assumptions

Actuarial gains and losses arising from experience adjustments

Othcrs (Specify)

Adjustnrents for restrictions on the del'ined benetlt asset

46

Dcscription Defined Post-

cmploy'meu1

nredical

bcnelits

0thcr

licnclitsbenefir

plan

2ll2I12022 I,2021t/202I

Kshs KshsDescription

2A21D022 | 2020/202t



NanyukiWater & on Company Limited
Annual Reports and Statements
For the year ended lune 2022

b) Amounts

The entity also contri

scherne registered

to specific contribut

Other than NSStr the

Fund. Employecs

recognized as

42 Trade and

Remeasurement o 'the net defined benefit liability (asset)

Present value ofde

F'air value of plan a

in the Statement of Financial Position

ned benef rt obligations(a)

)

Funded Status(:a-b

Restrictions on ass( t recognized

Others

Net Asset or liabili y arising tiom dellncd beneflt obligation

butes to the statutory National Social Security Fund (NSSF). This is a defined contributic

der the National Social Security Act. The entity's obligatiorr under the scherne is limite

rns legislated lrom time to time and is currently at KShs. 200 per employee per monti

entity also has a defined contribution scheme operated by Laptrust and provident Pensic

rtribute l2o/o while employers contribute l5o/o of basic salary. Employer contributions ar

es in the statement of linancial performance within the period they are incurred.

her Payables

Trade payables 34,1 18,32:33.616,946

Accrued expenses 568,456 802.90( I

Other payables 35,094,426 7 6,144,14_

Ernployee payables t9.999,059 33,03 l,l2-

Total 89,278,887 144,096,49'

7

2021/2022 I 2024/2021

Description Kshs Kshs

)

2A2U2021

Ksh$

2021DA22

Kshs 
I



Nanyuki Water & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

I

43 Customer deposits

44 Deferred income

The deferred income movement is as follows:

Opening Balance 34,938,607 30,662,707

8,382,200 8,710,300Add: deposits received during the year

Less: Refunded deposits during the year (4,065,300 14,434,400l,

(11,,301,706)Prior year adjustments

Closing balance 2-1,953,801 34,938,607

27,953,801 34,938,607Total

Nationa l/County government

lnternational funders

Public contributions and donations

Total deferred income

Balance brought forward

Additions

Transfers to Capital fund

Transfers to income

statement

Other transfers

Balance carried forward

48

202G2027
I

T

202L-2022

Kshs Kshs

2020-202,,45 Description 202t.2022

KShs KShsI

County
government

lnternational

funders

Public 
I

contributions and 
I

donations I

Total
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46 Dividends

The balance of div

are analysed in

Dividends payable

shareholders

47 Taxation

48 Notes to The

payable relates to unclaimed dividends, payable to different shareholders. The bal

lune 2022
ncial Statements

n Company timited

arnount below

hle

At the beginning of the year

Additional declared during the year

Paid during the year

Balance at end of th e year

At beginning of the

lncome tax charge

Under/(over) provir

lncome tax paid du

At end of the year

ordinary shareholders amounts to Ksh.O, while dividends payable to prefere

the year

tement of Cash Flows

r

to Ksh 0.

the year

n in prior year/s

(e) Reconciliation,

from/(used in) <

rf operating profit/(loss) to cash generated

rperations

Profit or loss befor, tax (t7,972,666) (9,564.121 )

Prior year adjustrne 88,668,243nts

Depreciation 36.369,665 25.516.09 7

9

2020/20212021/2022

Kshs Ksh*

-----f----

KshsKshs

2O2L-2O22 | 2O2O-2O2L

2020t2021

--r--
Kshs Kstfi

2$2il2022
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Amortisation 1,7 45,616 1,7 45.616

(Gain)/loss on disposal of property, plant and equipment

108,810,858 17,697,592Operating profit/(loss) betbre working capital changes

(lncrease)/decrease in inventories (6.715.636) ( r,6s2,88 1 )

(lncrease)/decrease in trade and other receivables 13.987,428 33,676,301

(s4,8 r 7,6 r0) 9,152,479Increase/(decrease) in trade and other payables

Increase/(decrease) in retirement berrellt obligations

lncrease/(decrease) in provision for staff leave pay

61,265,040 58,873,491Cash generated from/(used in) operations

3. Analysis of changes in loans

Balance at beginning of the year

Receipts during the year

Repayrnents during the year

Repayments of previous year's accrued interest

Foreign exchange (gains)/losses

Accrued interest

Balance at end of the year

4. Analysis of cash and cash equivalents

Short terrl deposits

7,073.200 21,988,184Cash at bank

rs.340Cash in hand r5.040

7,088,240 22,003,524Balancc at end of thc ycar

50

202u2022 2024/202r

Kshs 
I

Kshs

I

t

-+
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49 Related Pa

Government of Kc

The County

Company's equity i

lenders of the entity,

Other re

i)

ii)

iii)

iv)

v)

5. Analysis of in terest paid

Interest on loans 1.292,150

Balance at end of th : year (note 35(b)) 1,292,150

lnterest paid 1.292.150

6. Analysis of d ividend paid

Balance at bcginnin ; ofthe year

2020 dividends paic

2021 interirn divide rds paid

Balance at end of th e year

Dividend paid

Disclosures

of Laikipia is the principal shareholder of the NAWASCO, holding 100% ol
The County Government of Laikipia has provided full guarantees to all

domestic and external

parties include:

inistry of water and irrigation

Government of Laikipia

ater Services Regulatory Board (WASRE,B)

ater Regulatory Authority (WRA)

managernent

of directors

1

vi)

202u2022 2020/2021

Kshs Kshs
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Transactions with related parties

b) Sales to rclated parties

Sales ol electricity to Govt agencies

Rent Income lrom govt. agencies

Water sales to Govt. agencies

lnterest incorne fiom Govt Commercial Banks

Interest income lrom Tbills and Bonds

Others (Specify)

Total

b) Purchases from related parties

Purchases of electricity from KPLC

Purchase of water from govt service providers

Rent expenses paid to govt agencies

Training and conference fees paid to govt. agencies

Bank charges paid to Govt Comrnercial banks

Interest expense to investments by other govt. entities

Others (specily)

Total

c) Grants from the Govcrnment

Grants flrorn National Govt

Grants from County Covernrnent

Donations in kind

Total

d) Expenses incurred on behalfofrelated party

Payrnents of salaries and wages for employees

Payrnents for goods and services fbr

Total

52

Kshs Kshs

202U21122 I 2020t2021
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50 Capital Com

Capital

statements

5l Contingent

e) Key manageme nt compensation

Directors' emolumc rts 2.517.1 88 2,462,80t

Compensation to ke / managernent

Total 2.s27, r 88 2,462,80,

ritments

ritments at the year- end flor which no provision has been made in these financial

3:

Amounts authorisec and contracted for

Amounts authorizes but not contracted for

[,ess: Arnounts incl rded in Work in progress

ssets and Liabilities

ssets

Contingent assets

lnsurance reimburs )lnents

Assets arising from determination of court cases

Rcirnbursable inder rtnities and guarantees

Receivables from o Lher governrnent entities

3

Ksh$

2021/2022 I 2020t2021

__L__
I Kshs I

Kch$

2020/202

ICshs

| 202U21t22

2O2y2022 | 2020t2021

Kshs Kshb



:)
NanyukiWater & Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended 30, June 2022

Others (Specify)

Total

Contingent Liabilities

In the opinion of the directors, no provision is required in these f-inancial statements as the liabilities are

not expected to crystallize.

52 Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity risks and

eff'ects of changes in foreign currency. The company's overall risk management programme fbcuses on

unpredictability of changes in the business environment and seeks to rninimise the potential adverse

effect of such risks on its perfonnance by setting acceptable levels of risk. The company does not hedge

any risks and has in place policies to ensure that credit is only extended to customers with an established

credit history.
I

j

I

Contingent liabilities

Court case against the entity

Bank guararrtees in f'avour of subsidiary

Contingent liabilities arising lrom contracts including PPPs

Others (Specify)

Total

54

2020t2021

KshsKshs

202U2022
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The

(i) c

The entitv

in full when

trade and

expenence

accordance

are net ofal

experience

The

rttaximurn

up as fol

's financial risk management objectives and policies are detailed below

exposure to credit risk, which is the risk that a counterparty will be unable to pay amou

Credit risk arises lrom cash and cash equivalents, and deposits with banks, as well

receivables and available-lor-sale flnancial investrnents.

assesses the credit quality of each customer, taking into account its financial position,

other factors. lndividual risk limits are set based on internal or external assessment

ith limits set by the directors. The amounts presented in the statement of financial posit

for doubtful receivables, estimated by the company's management based on

their assessment of the current economic environment.

amount of financial assets recorded in the financial statements representing the ent

re to credit risk without taking account of the value olany collateral obtained is

risk

At 30 June 2022

Receivables frorn e <change transactions

Receivables frorn n

transactions

cn-exchange

[]ank balances

Total

At 30 June 2022

Receivables from e xchange transactions

lt

S

5

Impaired

Kshs Kshs Kshs Kshb

Past due

F'ully

performing

Total

amount
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Receivables from non-exchange

transactlons

lJank balances

Total

The customers under the fully performing category are paying their debts as they continue trading. 'l'he credit

risk associated with these receivables is minirnal and the allowance for uncollectible amounts that the company

has recognised in the financial staternents is considered adequate to cover any potentially irrecoverable arnounts.

The entity has no significant concentration of credit risk

'[he board of directors sets the company's credit policies and objectives and lays down parameters within which

the various aspects of credit risk managemcnt are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who have built an

appropriate liquidity risk managemcnt fiarncwork for the management of the entity's short, medium and

long-term funding and liquidity nlanagement requirements. The entity manages liquidity risk through

continuous rnonitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial liabilities

by their remaining contractual maturities at the reporting date. 'fhe amounts disclosed in the table are the

contractual undiscounted cash flows. Balances due within l2 rnonths equal their carrying balances, as

the impact of discounting is not significant.

At 30 June 2022

Trade payables

Current portion of borrowirrgs

56

Kshs

Total

KshsKshs
l

Less than I
month

Betrveen 1-3

months

Over 5 
|

I

months I
I
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(iii) Market risk

The board has put in place an internal audit lunction to assist it in assessing the risk faced by the entity on an

ongoing basis, eva and test the design and effectiveness ol its internal accounting and operational controls.

Market risk is the ri arising fiorn changes in market prices, such as interest rate, equity prices and loreign

exchange rates wh L will aff-ect the entity's income or the value of its holding ol financial instrurnents. The

risk management is to manage and control market risk exposures within acceptahleobjective of market

parameters, while ising the return. Overall responsibility lor managing market risk rests with the Audit

and Risk Manageme Committee

'fhe company's Fi Departrnent is responsible for the development of detailed risk management policies

approval by Audit and Risk Management Cornmittee) and for the day to dhy

policies.

(sub.lect to review

irnplementation oI

There has been no

measures the risk.

ge to the entity's exposure to market risks or the rnanner in which it manages and

Provisions

Deferred income

ligationEmployee benefit ot

Total

At J0 June 2022

Trade payables

)rrowlngsCurrent portion of b

Provisions

Def'erred income

Employee benefit ol rligation

Total

57
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f) Foreign currency risk

The entity has transactional currency exposures. Such eKposure arises through purchases of goods and

services that are done in currencies other than the local currency. lnvoices denominated in foreign

currencies are paid after 30 days frorn the date of the invoice and conversion at the tirne of payment is

done using the prevailing exchange rate.

(iii) Market risk (Continued)

The carrying anlount of the entity's fbreign currency denominated nronetary assets and monetary

liabilities at the end of the reporting period are as fbllows:

The entity manages foreign exchange risk form luture commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected payments.

I

I

At 30 June 2022

Financial assets

Investments

Cash

Debtors

Financial Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

58

Ksh 1 Othcr currencies 
I

fotal

tcstrs 
I

Kshs Kshs

Ksh Othcr currcncies I

I

Total

Ilshs Kshs Kshs
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g) Foreign cu

The following

applying the se

currencles, wl

appreciated w

At J0 June 2022

Financial assets

Investments

Cash

Debtors

SFinancial Liabilitic

Trade and other pay lbles

Borrowings

r asset/(liability)Net fbreign currenc'

cy sensitivity analysis

able demonstrates the effect on the company's statement of comprehensive income <

sitivity for a reasonable possible change in the exchange rate of the three main transacti<

all other variables held constant. The reverse would also occur if the Kenya Shillir

r all other variables held constant.

2022

Eurc'l t0%

USD t0%

2021

t0%Euro

USD t0%

Changc in Effect olEffcct on Profit

currency rate Equitjbelbre tax

Kshs Kshs Kshb

59
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h) Interest rate risk

Interest rate risk is the risk that the entity's flnancial condition may be adversely affected as a result ol

changes in interest rate levels. The company's interest rate risk arises from bank deposits. This exposes the

company to cash f'low interest rate risk. The interest rate risk exposure arises mainly from interest rate

movements on the company's deposits.

i) Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

ii) Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This

involves deternrining the impact on profit or loss of defined rate shifts. The sensitivity analysis for interest rate

risk assumes that all other variables, in particular lbreign exchange rates, remain constant. The analysis has been

performed on the same basis as the prior year.

iii) Fair value of financial assets and liabilities

XIX.Financial instruntenls n eusured alfair value

Deternrination of fair value and fair values hierarchy

IFRS 7 specities a hierarchy of valuation techniques based on whether the inputs to those valuation

techniques are observable or unobservable. Observable inputs reflect market data obtained from

independent sources; unobservable inputs reflect the enlity 's market assumptions. These two types of

inputs have created the following fair value hierarchy:

vlt

vlll

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This

level includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included within Level I that are observable for the

asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - inputs for the asset or liability that are not based on observable rnarket data

(unobservable inputs). This level irrcludes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable market

data when available. The entity considers relevant and observable rnarket prices in its

valuations where possible.

tx

60
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The [ollowing table an analysis of financial and non- flnancial instruments recorded at fair value by

of the fair value

There were no trans between levels I ,2 and 3 during the year

Finonciul nul nretsured alfoir value

Disclosures of lair lues of financial instruments not measured at lair value have not been made because

a reasonable approximation of their lair values.

1.

Financial Assets

Quoted equity invest nents

Non- financial Asset s

lnvestment property

Land and buildings

At 30 June 2021

Financial Assets

Quoted equity invest nents

Non- financial Asse :s

lnvestment property

Land and buildings

carrying amounts

rl*At 30 June 2022
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iv) Capital Risk Management

1'he objective of the entity's capital risk management is to safeguard the Board's ability to continue as

a going concern. The entity capital structure comprises of the following lunds:

53 [ncorporation

The entity is incorporated in Kenya under the Kenyan Companies Act and is dorniciled in Kenya.

54 Events After The Reporting Period

There were no material adjusting and non- adjustirrg events aller the reporting period.

55 Currency

The financial staternents are presented in Kenya Shillings (Kshs)

157,938,935Capital reserve r s7,938,935

58,69 r,ji0 ( 12,004,248)Retained earnings

r00,000Ordinary share Capital reserve 100.000

4,183,940Grants

96,06 r ,ll9 105.600.447Grants

Total funds 312,791,604 255,819,074

Total borrowings

7,088,240 22,003,525l,ess: cash and bank balances

Net debt/(excess cash and cash equivalents) 305,703,364 233,815,549

Gcaring

62

2020/2021

Kshs

202U2022

_l
Kshs I
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APPENDICES

APPENDIX l: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

l. Unsupported
Trade and
Other
Receivables

As disclosed in Note 27 to
the financial statements, the

statement of financial
position reflects trade
receivables balance of
Kshs.153,505.025 as at 30

June. 2021. However, audit
review indicated the
fbllowing anomalies;

i. Value Added Tax
(VAT) refundable of
Kshs.22,253,547 was

not supported with
correspondences frorn
the Kenya Revenue
Authority.

On 23'd October 2017, we forwarded refirnd

clairn to KRA Public Sector Division vide

lener ref'erence NAWASCOlll2lYOL.3l20
(copy attached (ref 4.2)) amounting to Kshs

14,023,848 rvhich has accurnulated by a firrther

Kshs 6,688,056.49 as per the attached e-return

i. VAT refundable

Resolved 30'r'June 2022

63

Status:

llelererrce No. on the

cxternal audit

Report

Timefranre:

lssue / 0llservations front

Audilor
Ma nagement corn ntettts

(Resolved / i\iot

Resolved) (l'ut a dule wlten );ou etpect

the issuc to be resolvetl) ,.
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acknowledgment receipt (copies attached

(ref4.2)

ii. Bad debts rvritten off

The bad debts written mostly related to public

primary schools' debts, it was realized that

they have an allocation fiorn the rninistry of
education which is way below the amount

consumed. ln essence, this irnplies that they are

unable to pay what they consume above their

allocation. Therefbre, it was fbund prudent to

rvrite off the current debt and install prepaid

meters so that they only pay what they

consume.

The Company's Board
approved the write off of
the special bad debts of
Kshs.36,605,3 64.
Horvever, the write off
was not approved by the

County Executive
Cornrnittee Member fbr
Finance. This is contrary
to Section 150(2) of the
Public Finance
Management Act, 2012
which requires an

Accounting Ofllcer fbr a

county government
entity to obtain approval
of the County Executive
Committee Member for
Finance to write olf a

loss.

30't' June 2022The statement of financial
position reflects a balance of
Kshs.251,431,043 under

Find attached asset register fiom Deed of
surrender from Northen Water board which

transferred / surrendered assets to the

2.0 Lack of
Ownership
Documents

Resolved

64

Statusi

Refereuce No. on the

erternal audit

Rcport

Timeframe:

lssue / Observatious front

,A,uditor
Manrigement cornments

(Resolved / Not

Resolve'd) (Pul tr rlule when you expecl

the issue to be resolved)
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company which included the above motor

vehicles (Ref a.9) and log book lbr the

motor cycle (Ref 4. I )

Further, find attached correspondences

tiom Nanyuki High relating to ceding of
land in lieu of outstanding debts of Kshs

30million

Property, Plant and

Equipment which, as

disclosed in Note l9 to the

financial statements,
includes an amount of
Kshs.30,000,000 in respect

of land acquired fiorn
Nanyuki High School.
However, the title deed was

not provided for audit
verification. Further,
logbooks for four (4) motor
vehicles and one (l) motor
cycle all valued at

Kshs.4,165.708 were not
provided fbr audit review.

In the circumstances, the
ownership and accuracy of
the propefty plant and

equipment balance of
Kshs.251,431,043 as at 30

June, 2021 could not be

confirmed.
Majority of our staff were drawn fiom the Resolved 30't' June 2022Non-3.0

65

Status:

Timeframe:

Managcmertt cotnntcnls

Rcport

Reference No. on the

erternal audit
lssue'/ 0bservatious front

Alrlitor-
(Resolved lNtt

Rpsnlvei) (Pul tr tlule when you expect

lhe issua to be resolved)

Compliance
Revierv of hurnan resoLlrce

records revealed that during
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the year under review, the

Cornpany had a total of
sixty-one (61 ) ernployees on
permanent and pensionable
terms out of which fbrty-
nine (49) or eighty (80%)
were from the dominant
community. This is contrary
to Section 7(2) of the
National Cohesion and
lntegrity Act, 2008 which
provide "No public
establishrnent shall have

more than one third of its

staff from the same ethnic
community."

since inception of Nanyuki Water in 2005

and way befbre Section 7 of National

Cohesion and Integration Act came into

place. As such 80 % were on permanent

and pensionable terms drawn liom the

same ethnic group.

The company has embraced ethnic

diversity as enshrined in its core value of
diversity. Every opportunity that arises is

advertised in the media and people liom all

walks of lifb are encouraged to apply both

ethnically and geographically. The ethnic

imbalance is expected to change as most of
the permanent staff retire and ethnic

diversity is embraced.

In the circumstances,

Management d iscriminate

other communities in

ernployrnent and rvas in

breach of the law.

the National
Cohesion and
Inregrity Act,2008

30'r' June 2022
The company has set up an NRW section

with an allocated budget of Kshs 2,100,000

recurrent and Kshs l2million Capital

In progress
Review of documents
provided fbr audit revealed
that the Company produced
4,665,582 cubic meter (m3)

l. Non-Revenue
Water

6f

lVlanagement co ln ntcnts

Status:

Timeframe:
Rcfcrertce No. on the

crternal audit

Rcport

(Resolved / f*tt

Resolvetl)

Issue / Observatious front

Aurlitor (Ptil t dale when you exlect

thc issuic lo he resolved)
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,

of water during the year out
of which 2,789,080 cubic
meters (m3) was billed to
consumers. The balance of
1,876,502 m3 or
approximately 40% of the
total volume produced
valued at of Kshs
12,688,260 represents Non-
Revenue Water (NRW)
which is over and above the
allowable loss of 25%
provided by the Water
Services Regulatory Board
(WASREB) guidelines.

The significant levelof Non-
Revenue Water is an

indication of inefficiency
and ineflectiveness in the
use of public water
resources, which negatively
impact on the Company's
profitability and its ability to
continue as going concern.

mostly lbr acquisition of NRW equipment.

Among the activities set out to reduce the

NRW are as tbllows'

a. Master meter accuracv test I
calibration

b. Faulty master meter replacement

c. Mass customer meter servicing

d. faulty customer meter replacement

e. Physical losses monitoring (rapid

response to leaks and bursts)

f. Active NRW task fbrce

g. Budget allocation to the tune of
Kshs l2million current and Kshs 2

million recurrent in the vear

202U2022

h. Large customer monitoring
i. Billing data cleanup
j. Illegal water use detection and

disconnection.

67

Management comnlcnts

Status:

Timefrarne:Reference No. on the

erternal audit

Rcport

Issue i Observations front

Auditor ,- -
(Resolved I Nol

*&lutal+ett)- . (Pit a tlule lohcn W!_gptt!*
lha issue to be resolvel)
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k. Customer meter relocation to

HDPE network

l. Pipeline renewal (ngei, Asian

quarters, thingithu).

Find attached reporl fiom Nyeri water fbr

meter calibration and our internal report

which indicates some meters were under

registering and by up to 10o/o and requires

replacement.

After the above measures were undenaken,

immediate results were noted as evidenced

by the graph below which indicates a

significant drop from 40ohto 25% in some

months in the fbllowing year 202112022.

Name Eng Kennedy Citonga

I

Nanyuki Water and Sanitation Cornpany Lirnited

6f

Accounting Ofllcer

Status:

Timeframe:
Refereuce No, on the

erternal audit

Rcport

lssue / Observations fronr

Auditor
Managemcttt coln ntcnts

(Resolved / Not

Raotvett) (Prtt l tlule whel Wu expe!

the *sue to he resolved)
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,

Signature

Date... $,-, ?[{
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APPENDIX TT: PROJECTS IMPLEMENTED BY THE ENTTTY

Projects

Projects implemented by the State Corporation/ SACA Funded by development partners.

Status of Projects completion

I

2

J

70

t')

Pnr.icct titlc I Project Numbcr I Donor Periotl/ Donor Separatc

donor

rcporting

required as

per the donor

agrecmcnt

(Yes/No)

Consolid:rted

d uration commitment tn thcsc

financial

I statcments

I ,'.r*,

I

)

Prnject 'fotal

proiect

Cost

'l-otal i Completion Budget I A,ctual I Sources

expended 7o to date of funtls

to date
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APPENDIX Ill: INTER-ENTITY TRANSFERS

a. Recurrent Grants Bank Statement Date Amount (KShs) lndicate the FY to which the amounts relate

b. Development Grants Bank Statement Date Anrount (KShs) lndicate the FY to which the arnounts relate

c. Direct Payments Bank Statement Date Amount (KShs) lndicate the FY t<l which the amounts relate

d Donor Receipts Bank Statement Date lndicate the FY to which the amounts relate

Total

The above amounts have been communicated to and reconciled rvith the parent Ministry

Finance

Nanyuki W and ion Cornpany

Managing Director

Nanyuki Water and Sanitation Company

Sign J Si

71.

ENl'lTY NAIIIE:

Break-doffirofrl:rtnsfe*. frem-the-S+*te$epa+1fl€f,+4t

b-v 2020121

Amount (KShs)
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APPENDIX IV: RECORDING OF TIIANSFEI{S FnOM O]'HEtl (;OVEIINM[-n"]'tlN'l'I]'lES

Recurrent

Ministry of

Planning and

Devolution

Developnrent

Ministry of

Plarrning and

Devolution

Donor FundUSAID
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