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and Glossary of Terms

glossary of terms that appear in this annual report and financial ttatements are

P.A.K

R.S

D

M

A.S.B

A.S.R.E.B

A.R.M.A

S.T.F

s.P

B.'.U.P

w_w.D.A

R.S

T

B.K

A.5.C.O

lnrtituk of Certified Public Accountantt of Kenya

lnternational Financial Reporting Standards

Managing Director

Public Finance Management Act

Public Seaor Accounting Standards Board

Water Seruices Regulatory Board

Water reso u rce ma n age m en t a u th o ri ty

Water sector trust fund

Water Seruices Provider

Upscaling basic sanitation for urban poor

Coast Water Works Development agenq

lnternational Financial Reporting Standards

Date of Birth

I n fo rma tio n Com m u n icat i on Tech no I ogy

Central Bank of Kenya

lYater companies sports organisation
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formation

was established in March 2006 under the Water Act 2002, and was registered

006 under the Companies Act (Cap 486) as a public limited company. lt is
ater Services Regulatory Board (W.A.S.R.E.B) as a Water Service Provider

the current Water Act, 2016. The entity is domiciled in Taita Taveta County'

strategic direction responsibilities lie with the Board of directors under the

he Chairperson.

ities

activities of the Company are provision of adequate and portable, safe' Piped

nitation Services to the residents of Taita Taveta County.

Th who served the entity during the year/period were as follows:
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Designation Appointment DateName

Chairman From 29th May 2O2O to date.I Ir Houghton Mombo

From l5-3-2018 to date.MemberIvlr. Elistone
lwamtungu

MemberN

N

[r. Nashon Chovu
lyali

From 29'h May 2020 to dateMemberN lrs. Ruth Lelewu

From lTth March 2023 to dateMemberA4r. Reuben Kitololo

From l5-3-2018 to dateMember4s. Agnes MwasiA

From 23'd December 2023 to date
^
i4r. Richard W. Kibengo

Managing

Director

r1r. Richard NgwatuI

nI

2. lnformation

Di

No.

2.

From lTth March 2O23 to date3.

4.

6.

Ag. Managing

Director

9

From l( January 2021 to23'd
December 2023
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Advisers

ttorney C,eneral
Law Office and Department of Justice
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of Directorsht

QUALIFICATIONNAMVPOSITION
"+

ti
Executive Master of
Busi ness Administration
Bachelor of Technology
(Electrical & Electronics)
Telecommunications.

Mr Houghton Mombo
lChairman Board of Directors
]rom 29'n Mav 2020 to date

r'o4/o2/is64
Special 6roups.
Representative of People
living with disabilities.

Mr. Elistone Mwamtungu
hrlwanvuma - Member from
ls-:-zora to date.
th"ir."n- Finance and committee.
b.o.e o1/o1/ts7sI
I
I

Bachelor of Business

Management degree from
Moi University.
c.P.A (K)

Mr. Nashon Nyali Chovu
County Chief Officer Finance and
Planning Taita Taveta County

Bachelor of Commerce
(Marketing Option).

Mrs Ruth Lelewu
Member from 29'h May 2020
Chai rperson-Technical and commercial
committee.
D.O.B 20/Os/1961
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County Chief Officer
Water & Sanitation Taita
Taveta County
Government

Mr. Reuben Kitololo
County Chief Officer
Water & Sanitation Taita Taveta
County 6overnment.

Business Lady

Master of Business

Administration Marketing
Bachelor of commerce
(Marketing).

Mr. Richard W. Kibengo
Ag. Managing Director from 23'd

December 2022
D.O.B 30-8-1986

Bachelor of Economics
and Business Management
Master of Economics
(Economics and Business

Management)

Mr Richard Ngwatu
Managing Director from l( January
2021 to 23'd December 2022

I

I

L

:

t
Ms Agnes Mwasi -Member
From l5-3-2018 to date.
Chai rperson-Audit Committee.
D.OB 23/s/1967
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Kioko Munyithya Ngugi &
Co. Advocates.
Advocate/CPS (K), LLM,
LLB.

l.C.P.S.K membership
number - P/CPSB/1434

Mr Justus Munyithya
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Management TeamG)4

QuallficationNameo

Master of Economics
(Economics and Business

Management)
Bachelor of Economics
and Business

Management

Mr. Richard Ngwatu
Ag. Managing Director up to 23'd

December 2023

I
Master of Business

Administration
Marketing
Bachelor of commerce
(Marketing).

L.-a Kioko Munyithya Ngugi
& Co. Advocates.
Advocate/CPS (K), LLM,
LLB.

l.C.P.5.K membership
number - P/CPSB/1434

Mr. Justus Munyithya
Company Secretary.

Master of Business

Administration Fi nance
cPA (K)
Membership No. l50ll

Mrs. Amina Suleiman
Head of Finance
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Mr. Richard W. Kibengo
Ag. Managing Director from 23'd

December 2022
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Bachelor of Science Civil
Engineering

Bachelors in
Procurement and Supply
chain management

Mr. Alfred Mwatika
Supply Chain Management Officer

I

Master of commerce
(Currently pursuing)

Bachelors of Business

Management (Banking &
Finance)
c.P.A (K)

Mr. Boniface Lewela
lnternal Audit Manager

Master of Business

Administration Human
Resource management
Business (Administration
Human resource)

Mr. Harun Mlagui
Human Resource Manager
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Mr. Jason Mwasicho.
Head of Technical Services.
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LLB. Advocate of the
High Court
Commissioner of oaths

Mr. Junior Mwawaza
Legal & Board affairs
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's Statement

7 ears since the Company started operating and managinS water services in Taita
u . Undoubtedly, the company has made tremendous strides in the management

ry of water services despite the difficult operating environment brought about by
ic growth and general inflation

as a Company to work closely with the County Government of Taita Taveta
stakeholders in order to ensure clean, portable and affordable water is
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o ll within Taita Taveta County

CHIEVEMENTS DURING THE PERIOD

and 5 nt ation Develo ectt

Ta
NU ets to boost efficienry and improve delivery of services to our customer. There

rough the Water and Sanitation development Project (W.5.D.P) receiveds

a5

are be of activities on-going and completed through the above-mentioned project as

list

w ter supply Repair Kits.

Thpee Double cabin vehicles and lO motorcycles

l0]540 no. Consumer meters plus fittings.

ro Exhauster trucks and 2 no. Water Bowsers for Sanitation and water tracking services

pectively.

neral ICT equipment.

|litation tools and equipment.

Io. 
Ablution blocks in Voi, Taveta. Mwatate, Wundanyi and Maungu towns.

lmbined 
waste water monitoring Laboratory at Voi Headquarters.

fraSe 
Warehouse.

lw Office block.
I

fSrade 
of water distribution systems in Voi. Wundanyi. Mwatate and Taveta towns.

ies of the project are as follows;

| "nrrr. a consultant on detailed design review. EslA. RAP supervision of
[struction works and technical support for medium term works.

upgrade water distribution systems in Voi. Wundanyi. Mwatate and Taveta
pectively.

construct sludge handling facilities in Voi and Taveta town.

construction 8 No. ablution blocks in urban areas within the Taita Taveta County.
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construct a modern laboratory, Office blocks and warehouse

ivities once undertaken will be instrumental in turning around Tavevo and increase

ldlife support program. (Construction of water pans)

note all the above-mentioned projects have been in conjunction with the Taita
[y C.ovemment.
e Water
lportinS period our Non-Revenue Water which is the difference between the

fed for distribution and the water billed was 360/o against a national average of

o/o is still high which is highly attributed to the old and dilapidated water supply
dating over 50 years which are prone to frequent bursts and leakages. Despite

the company endeavours to reduce it to sector benchmark levels of less than

I of the Company to meter all consumer connections in addition to metering

I lines to monitor losses due to pipeline leakages and illegal connections. Our
bl is t00o/o. Metering is a critical tool for managing Non-Revenue water and is
in managing per capita water consumption.

lter Qualitv
if drinking water has a direct impact on the health of our consumers. Tavevo has

pndable efforts in ensuring that the water we provide our customers is free of
frg organisms by chlorinating our water and ensuring that the required residual

[intained all over the supply area.

50u ce caPacrty

cy of the Company

Sector Trust Fund

Wa e or
thr mense financial support in the period under review. These include:

N angoro Maktau water project.

M atate Up scaling basic sanitation for urban poor (U.8.5.U.P)

Mfnga Bus Park Public Sanitation Facility
I

Kijhushe Kishenyi water proiect.

The
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overall

B

trust fund (UU.S.T.F) has also been a key partner during the period under review

olo

has made reasonable strides to improve its terms and conditions of service.

-hl
well human re5ource capacity.
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Su llenges during the period
ithstanding our stated achievements, we have some key challenges to address

r the future of the company. These include:

st of electricity due to pumping cost and topography of Taita Taveta

perational Costs due to old and dilapidated infrastructure

ater Supply Coverage especially in rural areas

umber of lnactive customer connections.

on-Revenue Water compared to the sector benchmark of 25o/o

st of Bulk water from the Mzima Water bulk supply.

uu RD
Acc Article 43 (d) of the Kenya constitution, 2010 and Water Act 2016, every
per
has y been able to reach more residents in both urban and peri-urban areas of Taita

right "to clean and safe water in adequate quantities". To this end Tavevo

Tav . The Company targets to increase the area of water coverage especially in the
ove sewer coverage. drinking water quality, improve hours of supply, reduction
rease staff productivity and collection efficienry.
directors are committed to ensure that the strategic objectives of the CompanyThe

are
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the Managing Director

inception in the year 2OO7 was mandated to supply water to residents of Taita
. We have diligently performed this function fully to date.

r under review Tavevo received enormous financial support from stakeholders

M nistry of water and Sanitation

ter Sector Trust Fund

T ta Taveta County 6overnment

5o e ey activities/proiects are explained further below;

a s nt ation Develo ment Pro ect

Ta rough the Water and Sanitation development Project (UU.S.D.P) received

nu ets to boost efficienry and improve delivery of services to our customer. There
of activities on-going and completed through the above mentioned project as

list

G

ter supply Repair Kits

Double cabin vehicles and lO motorcycles

4O no. Consumer meters plus fittings

Exhauster trucks and two Water Bowsers for Sanitation and water tracking services

ectively.

eral ICT equipment

itation tools and equipment.

bined waste water monitoring Laboratory at Voi Headquarters

age Warehouse

rade of water distribution systems in Voi. Wundanyi. Mwatate and Taveta towns.

s of the project are as follows:

engage a consultant on detailed design review, ESIA. RAP supervision of
struction works and technical support for medium term works.

upgrade water distribution systems in Voi, Wundanyi, Mwatate and Taveta

u
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c
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ctively
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o. Ablution blocks in Voi. Taveta. Mwatate. Wundanyi and Maungu towns.

Office block.
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o construct sludge handling facilities in Voi and Taveta town

o construction 8 No. ablution blocks in urban areas within the Taita Taveta County

construct a modern laboratory. Office blocks and warehouse

a ivities once undertaken will be instrumental in turning around Tavevo and increase

cy of the Company. Tavevo is set to receive approximately lzshs. 2.5OO,0OO,0OO

th th project duration.

Sector Trust Fund

or trust fund (W.S.T.F) has also been a key partner during the period under review
thr mense financial support in the period under review. These include;

angoro Maktau water project,

scaling basic sanitation for urban poor (U.B.5.U.P)

nga Bus park Public Sanitation Facility.

ushe Kishenyi water proiect

ldlife support program

lm to note all the above mentioned projects have been in conjunction with the Taita
Tav n Government who were core financiers.
w
The y has strived to expand coverage to those areas who currently do not have

rence the increase of coverage from 82o/o to 88o/o in the urban and peri-urban

e

n!

rl

r

t rural areas are still lower with the water coverage at 25o/o. Tavevo is working
with its main shareholder which is The County 6overnment of Taita Taveta in

vices to the rural areas of Taita Taveta by running the projects successfully

; the C'overnment and taking over the ones under the communities.

ours of supply have also increased from an average of l2 to l5 hoursln a

No u
Du
wat u d for distribution and the water billed was 360lo

Ho 3 is still high which is highly attributed to the old and dilapidated water supply

rting period our Non-Revenue Water which is the difference between the

of the Company to meter all consumer connections in addition to meterinS
lines to monitor losses due to pipeline leakages and illegal connections. Our
I is lO0o/o. Metering is a critical tool for managing Non-Revenue water and is

re dating over 50 years which are prone to frequent bursts and leakages. Despite

8 the company endeavours to reduce it to sector benchmark levels of less than
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als ial in managing per capita water consumption. We have received over 10,000
me
me

the W.S.D.P project boosting our metering efforts while also replacing olde

Dri Quality
Th f drinking water has a direct impact on the health of our consumers. Tavevo has

ma m ndable efforts in ensuring that the water we provide our customers is free of
dis
chl intained all over the supply area

organisms by chlorinating our water and ensuring that the required residual5l
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rce Capadty
has made reasonable strides to improve its terms and conditions of service,

U usly keeping to its staffing ceiling level in order to maintain competent and

at d human resource capacity

allenges during the period
o ithstanding our stated achievements, we have some key challenges to address

r the future of the company. These include:

h
I

(ost of electricity due to pumping cost and topography of Taita Taveta currently
rleraSe billing is Kshs. 5 million per month.

h1
ol

)perational Costs due to old and dilapidated infrastructure some of which were
ler 50 years ago.

later Supply Coverage especially in rural areas. Most rural areas in Taita Taveta
arsely populated thereby making the cost of reaching these areas quite high not
>ning maintenance of the same.

rlumber of lnactive customer connections. Tavevo has embarked on a customer
, exercise to identify all customers with an aim to clean our database.

rlon-Revenue Water compared to the sector benchmark of 25o/o.

:ost of Bulk water from the Mzima. The tariffs paid by Tavevo are higher
ering we do all the pumping and sometimes treatment of water by ourselves
lulk system supplies us by C'ravity.
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RD
A Article a3 @) of the Kenya constitution, 2010 and Water Act 2016' every

Per right "to clean and safe water in adequate quantities". To this end Tavevo

has y been able to reach more residents in both urban and peri-urban areas of Taita

Ta The Company targets to increase the area of water coverage especially in the

sewer coverage, drinking water quality, improve hours of supply' reductionrur
of rease staff productivity and collection efficiency.
Th ent is committed to ensure that the strategic objectives of the Company are
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7. Of Performance Against Predetermined Objectlves for Ff 2022/2023

Ta ully formulated a strategic plan and will be implementing it starting the year

202 he l0 year strategic plan had to be redone owing to the Revised guidelines for

p fifth-generation strategic plans,2023-2027 lrom the Ministry of National

T nomic planning.
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Govemance Statement

f Directors during the year had six full board meetings and four quarterly

mittee.

cal Committee

ors a ntment roces5

p intments shall be transparent and competitive so as to ensure the public served

unity to participate in decision making in service delivery that affects them.

itions shall be advertised in the media and on the website of the WSP and the

o by WASREB shall be used

nominating committee of the board of directors comprising county and select

m two or three primary/key stakeholders shall assess applications and ensure

me or
thirds quorum as required. The Board has 3 committees namely:

nd Human re5ource Committee(a)

(b)

(c)

Boa
l.B
has

crit

3

Co

7.
to
8.
455

me

10.

sha

ll.
cu5

12.
mai

13.

y(

f
that ly

such

the Pr

5 or
req sl
the ny

n(

aP an

is the Leadership and lntegrity criteria met but shall perform a background
re the candidates add value to the entity.
committee shall receive the applications, vet them to ensure that they comply to
ioper Test plus the eligibility criteria and where necessary conduct interviews.

t of the selection committee shall be submitted to the shareholder who is

tareholder and function owner to ensure that only persons who add value to
are appointed.

J Proper Test Form is annex 2 to this Guideline and must be filled by all

d appointees.

>f the Fit and Proper Test Forms of each of the appointed directors shall be sent

ha

m mbers shall serve a maximum of six (5) years based on the approval of the
nd on performance issues.

oard member begins to serve he must be inducted in governance training

of appointment issued by the county secretary that adheres to the articles of
o the WSP shall be given after ratification of names of the accepted directors at

an e I meeting by the shareholder.

9. er ust contain a termination clause on poor performance and misconduct and

en5

r

a

an ty
o ratified board members and the stakeholder Sroup they represent shall be

r the water services sector and sign a code of ethics based on the Leadership

n the website of the WSP and shall be communicated to WASREB

o practice that board service is not disrupted by the election cycle and

ind oversight must not be compromised by the cycle
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xx

each committee as listed below. The attendance of the meetings was between
lOOo/o

2.

4.

6. The

captures that unless the board is retired due to poor performance a third of the
I retire every year from the third year.

Act 2012 and the Public Officer Ethics Act 2003.
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c ance Statement (Continued)
Boa on polldes and period in office

e h lder must avoid a situation where all Board members retire at the same time in
re institutional memory
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t avoid this situation, one third of the Board members other than those from the

n rnments. shall retire from office by rotation every year starting from the third
p ointment

nn members shall be determined on the basis of those who have served longest

ave served for the same period of time, then the retirement will be determined

4 n

the n

h n

t
water department as function owner is advised to use annual performance

e

5
eva u o the board of directors and WSP to assess suitability of reapplying members and

ake changes to improve performance

Col a

e able every director to be more clearly aware of their collective and individual

t

Pa

h

ac li and liability in regard to their acts of commission and omission, the directors

r o ensure compliance with the law. Having the assistance of competent
etary / legal officer and internal auditor will largely assist the board of directorsco
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l.
2.
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he/she holds that is likely to create a potential conflict of interest and withdraw

of liability of directors jointly and severally in the context of personal liability for

Finance Management Act 2012

e mpliance?
f the License provisions of the water service provider.

E re f the laws the company is supposed to comply with, that are Water Act 2016.

n te legislation, Companies Act 2015, Public Procurement and Asset Disposal Act,

lic5

ial

f the Environmental Management and Co-ordination Act.

f the Anti- Corruption and Economic Crimes Act Ns 3 of 2OO3.

f the laws relating to employment and labour relations.

understand the financial statements of the company in order to know in depth
status of the company and take action accordingly.

ith, a member shall disclose to the board for recording any business or other

aving conflicting directorships or missing three meetinSs consecutively
arily or be replaced by the shareholder as per the articles of association
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members shall be required to reapply for their positions if they are eligible for

individual role of directors
ln

are

participating in that decision.

profits. corruption and bribery.
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c nce Statement (Continued)
Di ing and derrelopment pollry

o in the water services sector shall receive formal training on their role, duties,
re5 iti s and obligations as well as board practices and procedures on first
aP n before they begin business. This is particularly critical for those with no previous
B n nce

2.5 e trainings involve improving understanding of the water service sector

o eepening oversight skills in financial management different compliance
that are critical to the WSP business.

p ny shall organize these trainings and inform the County 6overnment Water

4.

i.

ii.
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iv

vi

vi

vi

ix

x.

xi
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hould also participate

rs shall be exposed, at least once every two years, to the following matters:

te rategy in the water sector and institutional organization

ti s and responsibilities of the Board and directors

n e content.

n

ctices and procedures.

t.

ii. ta

ur and communication policies.

management systems,

n ement, internal control procedures and internal audit

o ance of external audit by the Auditor General

ce targeting, monitoring and evaluation with emphasis to the water service

xll. le

m service level requirements and sector benchmarks

f lnformation Technology in oversight

u ation Policy
To
foll ar

fficiency and act as an incentive to improve performance at oversight level, thee

co
the limits for sitting allowances and other expenditures of the board and its

s with:
5

T rnover of up to Kshs 100,000,000 - board activities capped at the higher of 5o/o

o r or Kshs 4 million per annum

T rnover of up to Kshs 5O0,O0O,000 board activities capped at the higher of 2o/o

o er and Kshs 7 million per annum

u nover up to Kshs I,OOO,O00,000 board activities capped at the higher of l7o
er annum

T rnover above Kshs 1.000,000.000 board activities capped at a maximum of the
hig and Kshs l2m per annum
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Dlsansslon and Analysls

s feaion Tavevo management wishes to summarise financial performance as

sti in lthe below subcatesories:t-
Arlnual Tumover

Ta anagement has seen continued increase in revenue over the last 5 years as

5U ln the below graph;

lnt
Un

lmpo
devel

n

t{ note Tavevo has received massive support in grants from earlier mentioned

nf partners from the year 2O2O/2O21.

Turnover

00

000,000.00

000,000.00

000,000.00

000,000.00

000,000.00

000,000.00

000,000.00

000,000.00

00

00

0

2OL8l2Or9

0

2022/2023

689,155,191

202L/2022

738,9L7,763

2O2O/2021

575,634,390

2079/2020

207,760,L88.

Th

tn

Ch

ex

Eioenses

gefnent of Tavevo Water and sewerage Company limited also has had a challenge

n! expenses especially operational costs due to challenges as addressed in the

s ]tatement. Despite the challenges Tavevo continues to cater for its operational

xxl

t44,570,522.
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7

t

5

Expenses
0(

,0(
[*

[*

fo*
io.*

)0.00

D0.00

0(

1
0l

0r

r Expenses

---r--- II
2022/2023 2O2t/2022 202012021 2OL9|2O2O 2,t8l20r9

un the riod
Statuspr6iea

Water supply Repair Kits.

Three Double cabin vehicles and lO
motorrycles.
'10,540 no. Consumer meters plus fittin85.

Two Exhauster trucks and two Water Bowsers

for Sanitation and water tracking services

respectively.

6eneral ICT equipment.

Sanitation tools and equipment.

8 No. Ablution blocks in Voi, Taveta.
Mwatate, Wundanyi and Maungu towns-On
going.

Combined watte water monitoring
Laboratory at Voi Headquarters-On-going.

Storage Warehouse-On-goi ng.

New Office block-On-going.

Upgrade of water distribution systems in Voi,
Wundanyi. Mwatate and Taveta towns.

vll

vIr

xi

x

vi.

Worts

I

ping the year are as shown
der the status.

du
un

ived

Nyangoro Maktau water proiect,

Up scaling basic sanitation for urban poor
(u.B.s.u.P)

ll1.

iv.
lis

a

xxlY
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ii.

iii.

iv.

and Sanitation
Project

ater Sector Trust Fund-The
led projects though on-going
e as shown under the status.
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ronmental And Sustainability Reporting

remained a social responsible corPorate citizen by conducting its business in a

isaged in the Company poliry. Tavevo undertakes annual staff appraisal for staff

e same forwarded to the Board of Directors.

table and responsible manner. The company contributed and participated in

s at the County level that include;

at billty nrategy and profile
te ic development partnerships with Water Sector Trust Fund, Water and
ta ion Development Project (W.5.D.P) though Ministry of Water & Sanitation'

aveta County Government, Water Sector Trust Fund and Red cross Kenya. The

te

partnerships are bearing fruit through the various development Proiects as listed

in this report.
ructure development by extension of Water and sewerage systems througha5

ienry and responsive institutions

mental Performance
management has ensured continued adherence to environmental laws and

icj as documented by the National Environmental Management Authority
r.4a.el.

l{yee Welfare
ng process of Tavevo water and sewerage Co. ltd is guided by the approved
resource poliry by Board of Directors. Tavevo is an equal opportunity

er. Management also gives high priority to staff training and capacity building

an

a

""I
mln

ntr

'l
place practices

Water and Sewerage Company Limited have a zero tolerance to corruPtion
nd ensure all staff adheres to the same poliry

ents by Tavevo are done fairly and on competitive basis as per the Public
and Asset disposal act of 2015. Supplier Payments are on first in first out

ry] Kenyan has a right to access clean water. ln light of this Tavevo continues to

unity Engagements
evo continues to reach out to communities and its clients on location by customer

4,'
ip

e nics to solve their customer care queries. ln addition Tavevo has continuously

osi the Taita Taveta County Covernment
ed hand washing points with tanks during the Covid-I9 pandemic for free

Manga Bus park Public Sanitation Facility.

Kishushe Kishenyi water project

Wildlife support proSram
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its services as close as possible to the residents of Taita Taveta.
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rt Of the Directors

submit their report together with the audited financial statements for the year

0.2023 which show the state of the company's affairs.

actlvltles

activities of the Company are provision of adequate and portable, safe, Piped

nitation Services to the residents of Taita Taveta County.

the Company for the year ended June 30, 2023 are set out on page l-6

o dividends declared or issued during the reporting period

of the Board of Directors who served during the year are shown on page Vl-Vll

with the company's Articles of Association.

Th

dltors

6eneral is responsible for the statutory audit of the Tavevo in accordance with

f the Constitution of Kenya and the Public Audit Act 2015 of Tavevo for the

nded June 30, 2023 in accordance to section 23 of the Public Audit Act, 2015

wh ers the Auditor General to appoint an auditor to audit on his behalf

By he Board
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ement Of Directort' Responsiblllties

Sec orI
DI

he Public Finance Management Acl,2012 and section 14 of the State Corporationt Act,

rectors to prepare financial statements in respect of Tavevo UUater and Seweragereq
Co nlited, *hi.n give a true and fair view of the state of affairs of Tavevo Water and

t

Ta ewerage company Limited for that yearlperiod. The Directors are also required

toe o Water and Sewerage Company Limited keeps proper accounting records which

disc h reasonable accuracy the financial position of Tavevo Water and Sewerage Company

Limi rectors are also responsible for safeguarding the assets of Tavevo Water and Sewerage

Co
The re responsible for the preparation and Presentation of Tavevo Water and Sewerage

Co ed financial statements. which give a true and fair view of the state of affairs of Tavevo

Wa erage company Limited for and as at the end of the financial year (period) ended on

5ew

Jun
a rra
mai
fina
and

ad
N

si

p
r

r

t

f
r

n

an

Limited at the end of the financial yearlperiod and the oPerating results of

3. This responsibility includes: (i) maintaining adequate financial manaSement

ts and ensuring that these continue to be effective throughout the rePorting period; (ii)
roper accounting records, which disclose with reasonable accuracy at any time the

5l on of Tavevo Water and Sewerage Company Limited ; (iii) desiSning, implementing
tn internal controls relevant to the preparation and fair Presentation of the financial

n

stat a d ensuring that they are free from material misstatements, whether due to error or
5a guarding the assets of Tavevo Water and Sewerage Company Limited ; (v) selecting

appropriate accounting policiesl and (vi) making accountinS estimates that are

rea tn
Th Water and Sewerage Company Limited financial statementt.

whi riate accounting policies supported by reasonable and prudent
jud with lnternational Financial Reporting Standards (IFRS)' and in

uired by the PFM Act. 2O 12 and the State Corporations Act section 14. The Directors are

to that Tavevo Water and Sewerage Company Limited financial statements give a true and

he state of Tavevo Water and Sewerage Company Limited transactions during the

fin ended June 30, 2023, and of Tavevo water and Sewerage company Limited financial

rs Iresponsibility for Tavevo
bgen prepared using approp
a4d estimates. in conformity

po5 that date. The Directors further confirm the completeness of the accounting recordsti a

ma n r Tavevo Water and sewerage company Limited. which have been relied upon in the

pre Tavevo Water and Sewerage Company Limited financial statements as well as the

systems of intemal financial control.
me to the attention of the Directors to indicate that Tavevo Water and Sewerage

Co Li ited will not remain a going concern for at least the next twelve months from the date of
t.
the fi nancial ttatementt

h

financial statements were approved by the Board on ' 0

hal

N

c

ex Mjomba

of the Board

Name: Rose M. Mbiko

Managing Director
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a nc i n g Acc oun ta b i I i ry'

HEADqUARTERS
Anniversary fowers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

T o THE AUDITOR-GENERAL ON TAVEVO WATER AND SEWERAGE
IMITED FOR THE YEAR ENDED 30 JUNE,2023

ttention to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statements

B

C

presented in accordance with the applicable financial reporting framework,
g standards and the relevant laws and regulations that have a direct effect
ancial statements

LaMulness and Effectiveness in Use of Public Resources which considers
with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure the Government
value for money and that such funds are applied for the intended purpose.

the Effectiveness of lnternal Controls, Risk Management and Governance
nsiders how the entity has instituted checks and balances to guide internal
s. This responds to the effectiveness of the governance structure, risk

nt environment and internal controls, developed and implemented by those
governance for orderly, efficient and effective operations of the entity

An ed opinion does not necessarily mean that an entity has complied with all
rel
go systems are properly designed and were working effectively in the financial

and regulations and that its internal controls, risk management and

v vtew

parts of the report are aimed at addressing the statutory roles and
es of the Auditor-General as provided by Article 229 of the Constitution, the
ce Management Act, 2012 and the Public Audit Act, 2015. The three parts of

n read together constitute the report of the Auditor-General

R N THE FINANCIAL STATEMENTS

inion

the accompanying financial statements of Tavevo Water and Sewerage
imited set out on pages 1 lo 42, which comprise of the statement of financial

p t 30 June, 2023, and the statementof profit or loss and other comprehensive
ement of changes in equity, statement of cash flows and statement of
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udilor-General on Tavevo l{ater and Sewerage Company Limitedfor the year ended 30 June, 2023
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comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Tavevo Water and Sewerage Company Limited as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards and do not comply with the Water Act,
2016 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. MaterialUncertainty Related to Going Concern

The statement of financial position reflects current liabilities balance of Kshs.772,888,951
and current assets balance of Kshs.545,680,527 and resulting to a negative working
capital of Kshs.227,208,424 (2022 - Kshs.163,634,869). The increasing negative working
capital is an indication that the Company is insolvent and may not meet its obligations as
and when they fall due.

The condition indicates the existence of a material uncertainty, which may cast doubt on
the Company's ability to continue as a going concern and that the Company's existence
is dependent on continued support from the County Government of Taita Taveta and
creditors. Management did not disclose the measures being taken to mitigate this
condition.

ln the circumstances, the Company's ability to continue as a going concern could not be
confirmed.

ln the circumstances, the accuracy and completeness of the balances totalling
Kshs.3,119,347 on Posta pay and mobile accounts cogld not be confirmed.

Report of the Auditor4eneral on Tovevo llater and Sewerage Company Limitedfor the year ended 30 June, 2023
2

o

2. Unsupported Bank and Cash Balances

The statement of financial position and Note 20 to the financial statements reflect bank
and cash balances of Kshs.125,759,662 which include an amount of Kshs.3,040,246
in respect of Posta pay and Kshs.79,101 on mobile money accounts. However,
as previously reported, the balance was not supported with details of the account
information, authority to operate the account, contract agreement for the service
provision, bank reconciliations statements, bank statements and certificate
of balance. Efforts to terminate the contract were unsuccessful. lt was therefore not clear
whether the operations of the account were within the controls and authority of the
Company. No explanation was provided by Management as to why they were not in
control of the account. Further, certificate of balance in support of the mobile money
account balance of Kshs.79,101 was not provided for audit review.
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Review
anomali

The
while

tatement of cashflows reflects staff costs payments of Kshs.103,990,407

staff
the statement of profit or loss and other comprehensive income indicates
xpenses amounting to Kshs.124,975,121during the year resulting to a variance

of Ks s.20,984,714 which was not explained or disclosed under staff payables

il The tement of cashflows reflects payments for general and operation expenses
tifrg to Kshs.173,334,891 while the statement of profit or loss and other

ehensive income indicates an amount of Kshs.422,130,181 resulting to a
ce] of Kshs.248,795,290 which was not explained or disclosed under other
le$.

tatement of cashflows reflects receipts from customer deposits balance of
,$62,067 and refunds of Kshs.17,500, resulting to a net increase of
,944,567. The statement of financial position reflects an increase of
,490,825 resulting to a variance of 3,453,742 which was not explained or
iled.

uracies in Statement of Cashflows

the cash flows statement for the year ended 30 June, 2023 noted the following

The
x4r'
K$h
Kdh

S

S

s
recon

IV The
bala

tatement of cashflows reflects purchase of property, plant and equipment
n of Kshs.246,780,929. However, the amount differs with additions of

,999,915 as reflected in Note 15 to the financial statements in support of
plant and equipment. No explanation was provided for the variance

me ' fleposits balance of Kshs.37,966,341. However, the bank statement closing
r pustomer deposit bank account indicated a balance of Kshs.4,848,830 as at
!023, resulting to a variance of Kshs.33,117,511 between the financial

ne

ci

palance and the bank statement that was not explained or reconciled

urfrstances, the accuracy and completeness of the customer deposits balance
'ls 7,966,341 could not be confirmed

)ng Outstanding Receivables

S ernent of financial position reflects trade and other receivables
s hs.341,145,064 as disclosed under Note 18 to the financial statements

the ageing analysis in support of the receivables balance was done up to those
days and hence not possible to determine how much debt was owing annually
previous years and how much was related to the current year. Further, the

51

v,
Kshs ,218,986

ln the ci
could no

umstances, the accuracy and completeness of the statement of cash flows
be confirmed

4. Unex lained Variance in Customer Deposits

;ta ment of financial position and Note 27 to the financial statements reflectsThe r
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Compan lacked a debt management policy to indicate actions to be tak6n for long
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outstanding and doubtful debts and Management does not appear to have made any
efforts to collect the receivables.

ln the circumstances, the collectability and validity of the trade and other receivables
balance of Kshs.341,145,064 is in doubt.

6. Unsupported Other lncome

The statement of profit or loss and comprehensive income and Note 8 to the financial
statements reflects a balance of Kshs.31 ,024,470 as other income which includes
revenue collection for illegal connections, new connections and reconnection balances
fees of Kshs.1,895,040, Kshs.4,043,995 and Kshs.1,930,800, respectively, all totalling
Kshs.7,869,835. However, no list detailing the invoices charged totalling Kshs.7,869,835
was provided for audit review.

ln the circumstances, the accuracy and completeness of other income balance of
Kshs.7,869,835 could not be confirmed.

Report ofthe Auditor-Generol on Tavevo Water and Sewerage Company Limitedfor the year ended 30 June, 2023
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7. Variance in Coast Water Works Development Agency Payables

The statement of financial position and Note 25 to the financial statements reflects non-
current liability due to Coast Water Works Development Agency (C\ ANDA) for lease fees.
Balance of Kshs.129,397,816 as at 30 June,2023. Additionally, disclosed under the
statement of financial position and Note 26 to the financial statements is trade and other
payables balance of Kshs.734,922,610 out of which an amount of Kshs.539,461,243was
due to C\jAANDA for bulk water supply as at 30 June, 2023, resulting to total amount
payable to ChMDA of Kshs.668,859,059. However, the creditor (C\ A//DA) reported
receivables balance of Kshs.776,226,904 as due from the Company as at 30 June, 2023.
No reconciliation was provided for the variance of Kshs.107,367,845.

ln the circumstances, the accuracy and completeness of Coast Water Works
Development Agency payables balance of Kshs.668,859,059 could not be confirmed.

8. Undisclosed Property, Plant and Equipment

The statement of financial position and as disclosed in Note 15 to the financial statements
reflects Kshs.622,479,655 as property, plant and equipment. However, the status of
projects completion for the Company as reflected in the financial statements showed a
project on WSTF-Maktau water project costing an amount of Kshs.93,283,564 that had
been concluded during the year but had not been transferred to property, plant and
equipment. No explanation was provided as to why the amount had not been transferred
to property, plant and equipment. Additionally, no inventory document was provided in
support of the assets that were handed over at the end of the project and included in the
fixed asset register as required of Regulation 74(6)(b) of the Public Finance Management
Regulations, 2015.

ln the circumstances, the accuracy and completeness of Kshs.622,479,655 as property,
plant and equipment could not be confirmed.
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lk ter Fees on Estimated Bills

nt of profit or loss and other comprehensive income and Note 10 financial
S ts

lu e a balance of Kshs.100,6'17,720 on bulk water fees for water purchased
fro
bill

st Water Works Development Authority (C\ A/VDA). This was as a result of
5,030,881 cubic meters (m3) of water charged at Kshs.20 per m3 from
owever, from the sampled billings for the months of April and May, 2023, it

t at bills of 447 ,023 m3 out of the total billings of 880,216 m3, or about 50% of
th estimates since the meters were faulty. However, no report was provided
on m ged meters and response rate for the repairs

u stances, the accuracy and effectiveness in the management of expenses

n

C
WA

ln
tot S s.100,617,720 could not be confirmed

c sts Paid Outside Payroll

Th m nt of profit or loss and other comprehensive income reflects staff costs
Kshs.124,975,121 which includes salary balance of Kshs.86,617,699 andam

lea
the

nce Kshs.4,778,635, totalling Kshs.91,396,334.00 as disclosed in Note 9 to
I statements. However, the total salary processed through the payroll
7,307,428, indicating that salaries and leave allowances amounting towa

Ks 8, 06 were processed outside the payroll. Management explained that the
pa had reached the maximum capacity of staff it can process and hence the
rea excess staff payments were processed outside the payroll. However, the
ex s not supported with details of the total numbers of staff that can be paid
thr e ayrollsystem and those paid outside

ln
Ks

rc mstances, the validity of the salary payment outside the payroll of
8, could not be confirmed

Th
Au

s conducted in accordance with the lnternational Standards for Supreme
ons (lSSAls). I am independent of the Tavevo Water and Sewerage

Co Li ited Management in accordance with ISSAI 130 on the Code of Ethics. I

ha other ethical responsibilities in accordance with the ISSAI and in accordance
e ical requirements applicable to performing audits of financial statements inwit

Ke ieve that the audit evidence I have obtained is sufficient and appropriate to
pro is for my qualified opinion

Em Matter

Bu ontrol and Performance

Th t of comparison of budget and actual amounts reflects final revenue budget
an la ounts on comparable basis of Kshs.1,312,839,844 and Kshs.689,155,191
res ly,
Si th
Ks 08,633, resulting in an under expenditure of Kshs.320,862,509, or 260/o of
the amount

-General on Tavevo llater and Sewerage Company Limitedfor the year ended 30 June, 2023
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reflects general and operations expenses amounting to Kshs.422,130,181

Iti

10.

resulting in revenue shortfall of Kshs.623,684,653, or 47o/o of the budget.
Company expended Kshs.894,846,124 against an approved budget of



The revenue shortfall and under expenditure affected the planned activities and mav have
impacted negatively on service delivery to the public.

My report is not modified in respect of this matter.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Adverse Opinion section, I have determined that there were no key audit
matters to report in the year under review.

Other Matter

Unresolved Prior Years lssues

The prior year audit issues remained unresolved as at 30 June, 2023. Management did
not provide reasons for the delay in resolving the prior year issues.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities, which are obtained prior to the date of this report, and the
annual report, which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

Lack of Gender Balance and Ethnic Diversity

Review of the Company staff revealed that one hundred and ninety-one (191) out of
the two hundred and fifty-three (253), or 75o/o, staff were male which is above the
recommendation contrary to Section 8.22(2) of the Public Service Commission Human
Resource Policies and Procedures Manual for the Public Service, 2016 which stipulate
that the Government will endeavor to have a gender balanced civil service by ensuring
that not more than two{hirds (213) of positions in its establishment are filled by either
gender.

Report of the Auditor-General on Tavevo llater and Sewerage Company Limitedfor the year ended 30 June, 2023
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Further,
Compan

ne hundred and eighty-nine (189) out of the two hundred and fifty-three (253)
staff (or 75o/o\ were irom the same ethnic group which is above what is required

by Secti n7(2) of the NationalCohesion and lntegration Act, 2008 which stipulates that
no publi e$tablishment shall have more than one third of its staff from the same ethnic
commun

urirstances, Management was in breach of the law

The aud was conducted in accordance with the lnternational Standards for Supreme

nFdc

G

activities, fihancial transactions and information reflected in the financial statements
comply, i {ll material respects, with the authorities that govern them. I believe that the
audit evi ence I have obtained is sufficient and appropriate to provide a basis for my
conclusi

REPO
MANA

Conclus n

As requi
of the m

d py Section 7 (1) (a) of the Public Audit Act, 2015, because of the significance
a efs discussed in the Basis for Adverse Opinion section of my report, based on

the audit procedures performed, I confirm that internal controls, risk management and
governan e were not effective

Basis fo Conclusion

Audit I

require m

R

ols,
rial

n t

t

itutions (lSSAl) 4000. The Standard requires that I comply with ethical
nts and plan and perform the audit to obtain assurance about whether the

ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MENT AND GOVERNANCE

was conducted in accordance with the lnternational Standards for Supreme
utions (lSSAls) 2315 and 2330. The Standards require that I plan and perform

The aud
Audit lns
the audit o obtain assurance about whether effective processes and systems of internal
contr
mate

sk management and overall governance were operating effectively, in all
spects. I believe that the audit evidence I have obtained is sufficient and

appropria e lo provide a basis for my conclusion

REPORT OliI OTHER LEGAL AND REGULATORY REQUIREMENTS

As requ by the Companies Act, 2015, I report based on my audit, that

(i) lha e obtained all the information and explanations which, to the best of my
kn edge and belief, were necessary for the purpose of my audit;

(ii) ln m opinion, proper books of account have not been kept by the Company, so far
asa pears from the examination of those records;

(iii) The C(mpany's financial statements are not in agreement with the accounting
16co s and returns

ufitor-General on Tavevo l{aler and Sewerage Company Limitedfor the year ended 30 June, 2023
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Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

. compliance with the authorities that govern them and that public r@sources are applied in

Report of the Auditor-General on Tavevo llater and Sewerage Company Limitedfor the year ended 30 June, 2023
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My conclusions are based on the audit evidence obtained up to the date
report. However, future events or conditions may cause the Company to
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cpntinue as a going concern.
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tltre overall presentation, structure and content of the financial statements,

fhe disclosures and whether the financial statements represent the
g ltransactions and events in a manner that achieves fair presentation.
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method and based on the audit evidence obtained, whether a material
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial stz.l,ements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a CBS
AUDITOR.GENERAL

Nairobi

1O May,2024

Report of the Auditor-General on Tavevo ll/ater and Sewerage Company Limitedfor the year ended 30 June, 2023

10



Rev nl

6 289,929,037Oper 'at 0gl Iev enue

7 368,201,684 449,909,428Grar .nc( me

29,657,620ne 8 31,024,470

738,.917,763689,155,191Tott lI I nu

ExP enl ;es

9 124,975,121

422,130,t81 417,466,909an( 10perattons expenses l0

6,444,976s l1 7,227,966,xp( Insl

32,314,430LANC eI xpenses l2 38,068,5 l0Mair lte

47,693,589l3Depr
expe

atlo
s

nand Amortization

642,,846,209 624.,698,783Tota I I I xpc ns(

114,218,980Prol it/, Los s)l lefore Taxation

t4 13,892,695 34,265,694Ta rf xpense/(Credit)

32.416,288 79,,953,296Los s) \fter TaxationProt

32'416,288 79,953,286r(
Yr

om
lr

hensive Income forP '1
Tota
The

Not
gre
the

a

conl t'(

I
I

4l'c'l
trylt4

lmt
h"nl

I

I

IIII
IIIII

I
I
I]If

en

r and Sanrerage Company Ltd
and Financial Statements for the year ended June 30, 2023

ment Of Profft or Loss & Other Comprehenslw lncome for the Year Ended 30 June

3

uring the year 2022/2023 received grants amounting to Kshs. 368,201,684 which
ed its profitability owing to the reportingframework provided by I.P.S.A.S. Most of
for capital projects therefore notfeatured in the statement ofprofit or |oss & other

lat

Po

4. ita

20:

1,..Kshs

Note 2022-2023

e

259,350,715

lts

lcolOther Ir

.eve

120,778,879Staff C$sts

cenfraf

Board f

'eci

nst
50,444,431

)s

46,308,982

Incomc

itt(



T and Sa rerage Company Ltd
An rt and Flnandal Statements for the year ended June 30, 2023

tement Of Financial Position fu at 3O June 2023
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Tave,vo Water and Seurerage Company Ltd
Annual and Financial Statements for the r ended June 30 2023

atement anges n ty r e ear E 30 June 2023

97,214,636At July 1,2021 I00,ooo
1r4.2r8,980 il4,2r8,980Total comprehensive income

Dividends paid-2019

Proposed fi nal dividends

86,470,660r00,000 97,214,636 00,843,976)At June 30,2022

(10,843,976) 86,470,660At July 1.2022 too,ooo 97,214,636

lssue of new share capital
#,308,98246.308.982Total comprehensive income

Capital/Development grantr received
during the year

Dividends paid - 2O2O

lnterim dividends paid - 2021

75,836,861 (3e,0oo)Prior Year adiustments

35,426,W 132,7&,&2At June 30.2023 loo,ooo

3

7 5,87 5,86 t

EE

!EEE-
TotalEEfnedeamingr

caoital T---_:ra

(12s,062,956) (27,748,,320)

lnterim dividends paid - 2O2O

Proposed fi nal dividends

97,214,636

Note:

1 . Prior year adjustment relates to;

L Rent and rates expenses captured in the current period relating to 2021/2022 (May-June 2022) Kshs 39,000.

IL Inventory of consumables figur" of iKsis.
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ement Of Cash Flours for The Year Ended 30 June 2023
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o//oRevenue Kshs Kshs Kshs Kshs

381,671,351 381,671,351 289,929,037 91,742,314Operating Revenue

4t%Grants 899,589,233 899,589,233 368,20r,684

(480,000) 31,579,260 3t,024,470 554.790 98o/nOther Income

1,313,319,844 (480,000) 1312,839,U4 689,155,191 623,684,653Total Revenue

Expenses

128,325,587 124,975,121 3,350,466 97o/oStaff Costs 144,27s,587 (15,950,000)

ll2YoBoard Expenses 6,446,047 6,446,047 7,227,966 (78 l ,91 9)

197,610,435 606,926,6s5 422,130,181 184,796,474 70%General and operations
Expenses

(8,567,349) t29%Maintenance expenses 3 r,201,161 29,501.,t6t

Depreciation and amortization 50,444,431 0o/o

391,666,220 771,,199,450 642,846,209 128,353,241Total Recurrent Expenditure

933,786,614 541,640,394 46,308,982 495,,331,412Profit or Loss

Capital Expenditure 9,742,626 434,766,557 444,509,183 251,999,915 192,509,268 57l,h

Total Expenditure 389,275,856 826,,432,777 1,215,708,633 894,846,,124
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Annual Report and Financial Statements for the year endd June 30,
l8. Statement Of Comparison of Budget & Actual Amounts for The Period Ended 30 June 2023

2022-2023 2022-2023 2022-2023
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'76%
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Tavwo Water and Salerage Company Ltd
Annual and Financial Statements for t

Notes lo Statement of budget and actual amounts r the ended 3dh June 2023

IV.

ng e pert un er review the Board of directors had more activities than planned as stated below;

a. County assembly summons.

b. Senior staff shortlisting and interviews i.e., Human resource manager, ICT manager, Internal audit manager and Technical

manager.

c. Public participation during Tarilf review process.

The General operations and expenses amount of Kshs. 422,130,181 includes expenses under I{.S.D.P of Kshs. 16E,755,313
leaving an internal operations amount of Kslrs. i(sis. 253,374,868 catered for internally.
The adjustments to the budget were as a result of reallocations made by management through Board of directors.

6

t. l he capital etpenditure /igure of Kshs. 251,999,891 includes invastments .from donor grants aport fi'om inve.stment .final hudset
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otes To the Financial Statements

ral lnformation

Water and sewerage Co. ltd is established by and derives its authority and

u tability from Companies Act. The entity is wholly owned by the County

ment of Taita Taveta and is domiciled in Taita Taveta. The entity's principal

is to provide adequate portable piped water and sanitation services to

of Taita Taveta

nt of Compliance and Basis of Preparation
fi ancial statements have been prepared on a historical cost basis except for the

5U ment at re-valued amounts of certain items of property, plant and

P ent, marketable securities and financial instruments at fair value, impaired

t their estimated recoverable amounts and actuarially determined liabilities

present value. The preparation of financial statements in conformity with

rn tional Public Sector Accounting Standards (IPSAS) allows the use of estimates

a5 umptions. lt also requires management to exercise judgement in the process

nnivins the entity't accounting policies.

fiirancial statements have been prepared and presented in Kenya Shillings,

fi

s the functional and reporting currenry of the Tavevo.

ancial statements have been prepared in accordance with the PFM Act, the

orporations Act and lnternational Financial Reporting Standards (l.F.R.S).

a unting policies adopted have been consistently applied to all the years
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and Sa^rerage Company Ltd
rt and Flnancial Statements for the year ended June 30, 2023

fi nancial statements (continued)

tion of Ne.r,v and Revlted lntemational Financlal Reporting
ards (IFRS)

30 June 202i.

Effective for annual
periods beginning

on or after ln

January 2023.

ntra

17)

n May
ce The new standard establishes principles for the

recognition, measurement, presentation and disclosure

of insurance contracts issued. lt also requires similar

principles to be applied to reinsurance contracts held

and investment contracts with discretionary participation

features issued. The objective is to ensure that entities

provide relevant information in a way that faithfully
reprerents those contracts.

The amendments

are effective for
annual reporting
periods beginning

on or after January

1.2023.

rrds) 8-

)s.

tes

The amendments, applicable to annual periods

beginning on or after lst January 2023, introduce a

definition of 'accounting ertimates' and include other

amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting

estimates.

5t

ti

The amendments

are effective for
annual periods

beginning on or
after January l.
2023.
The amendments

are effective for
annual periods

beginning on or
after January I,

2023.

The amendments. applicable to annual periods

beginning on or after lst January 2023. narrowed the

scope of the recognition exemption in paragraphs 15

and 24 of lA5 12 (recognition exemption) so that it no
longer applies to transactions that, on initial recognition,
give rise to equal taxable and deductible temporary
differences.

ti

and amendd standards and lnterPretatlont ln lssue and effxtlw ln the year
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The amendments, applicable to annual periods

beginning on or after lst January 2023, require entities

to disclose their material accounting policy information
rather than their rignlffcant accountinS policies.
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T ater and Salerage Company Ltd
rt and Flnancial Statements for the year ended June 30, 2023

the ff nandal statements (continued)Not

The rs have assessed the applicable standards and amendments. Based on their
a t ef impact of application of the above, they do not expect that there will be a

sign t itnpact on the company't financial statements,

oh of Nerp and Revised lntemational Financial Reportlng Standards

r ended 3O June 2023.

(r

The amendments, applicable to

annual periods beginning on or after

lst January 2024, clarify a criterion in

lA5 I for classifoing a liability as non-

current: the requirement for an entity

to have the right to defer settlement

of the liability for at least 12 months

after the reporting period

The amendments are

effective for annual periods

beginning on or after

January 1. 2024. Earlier

application is permitted.

,m{ndments to Il5

I titled

lasf ification of

labf lities as Current

, ] Non-current

ss.fa in January

O2p. amended in

)ctdber 2022)

The amendments are

effective for annual periods

beginning on or after

January 1. 2024. Earlier

application is permitted.

,mJndment to
:R.9 16 titled Lease

I

iabf litv in a 5ale

ndl Leaseback

,,rl.o in
I

eptember 2022)

The amendment, applicable to annual

periods beginning on or after lst

January 2024, requires a seller-lessee

to subsequently meature lease

liabilities arising from a leaseback in a

way that it does not recognise any

amount of the gain or loss.

The amendments, applicable to

annual periods beginning on or after

lst January 2024, improve the

information an entity provides about

liabilities arising from loan

arrangements for which an entity'j

right to defer settlement of those

liabilities for at least twelve monthj

after the reportinS period is subject to

The amendments are

effective for annual periods

beginning on or after

January 1,2024. Earlier

application is permitted.

im{ndments to lA5

titled Non-current

ia{lities with

iovf nants (issued

r Qctober 2022)

ca

9

I

and amended standards and interpretations in issue but not yet effective in

Effectlve DateDercrlptlon.I

A

I

(

L

c

(

2

(

I

I

t

(

5

t
I

L

(
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'irectors do not plan to apply any of the above until they become effective. Based on their
t of the potential impact of application of the above, they do not expect that there will

a 'ficant impact on the companys financial statements).

adoption of standards

o did not early - adopt any new or amended standards in year under

the entity complying with conditions

specified in the loan arrangement.

l0

I

il1.

Descriptbn
I
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fi nandal statements (continued)

rlnary of Accountlng Policies

nue recognltion
ue is recognized to the extent that it is probable that future economic benefits
ow to the Tavevo water and sewerage Co. ltd and the revenue can be reliably
red. Revenue is recognized at the fair value of consideration received or
ed to be received in the ordinary course of the entity? activities, net of value-
tax (VAT). where applicable, and when specific criteria have been met for each
entity's activities as described below.

d*"nu" from the sale of goods and services is recognized in the year in which
tfre Tavevo water and sewerage Co. ltd delivers products to the customer. the
(ustomer has accepted the products and collectability of the related receivables is

feasonably assured.

$rants from Natlonal Government are recognized in the year in which the funds

{re actually received. Recurrent grant5 are recognized in the rtatement of
lomprehensive income. Development/capital grants are recognized in the
sfatement of financial position and realised in the statement of comprehensive
ifcome over the useful life of the assets that has been acquired using such funds.

nance lncome comprises interest receivable from bank deposits and investment
securities, and is recognized in profit or loss on a time proportion basis using

e effective interest rate method.

e

t

b.)

c.)

vidend income is recognized in the income statement in the year in which the
ht to receive the payment is established

tal income is recognized in the income statement as it accrues using the
effective lease agreements.

dth", ln.orn" is recognized as it accrues

Hrfd contributlons
n! tne reporting period Tavevo did not receive any in-kind contributions or
ati n5

r
, plant and equlpment

gories of property, plant and equipment are initially recorded at cost less

mu
I

aif categories of property, plant and equipment are subsequently carried at re-
amounts, being their fair value at the date of re-evaluation less any subsequent
lated depreciation and impairment losses. Where re-measurement at re-valued
ts is desired, all items in an asset category are re-valued through periodic
ns carried out by independent external valuers

il

m
u

ti

4.

a.

to

lated depreciation and impairment losses.



Ta
An

Not

Su

and Sa,r,rerage Company Ltd
and Financial Statements for the year ended June 30, 2023

fi nandal statementr (continued)

$tgnlff cant Accountl ng Policles

f assets arising from re-valuation are credited to

ged against the revaluation reserve account: all

items of property. plant and equipment are
ined by comparing the proceeds from the disposal with the net carrying

u t of the items, and are recognized in profit or loss in the income statement.
atlon and lmpairment of property, plant and equlpment

ld land and capital work in proSress are not depreciated. Capital Work in
ss relates mainly to the costs of on-going but incomplete works on buildings and
ivil works and installations.
iation on property, plant and equipment is recognized in the income statement
raight-line basis to write down the cost of each arset or the re-valued amount

h

r
re

esidual value over its estimated useful life. The annual rates in use are:

Plant and machinery 12.5o/o

Motor vehicles, including motor cycles 25o/o

Computers and related equipment
Office equipment, furniture and fittings
lntangible assets 3Oolo

Buildings 2.5olo

Water distribution systems 2.5o/o

ear's depreciation charge is recognized both in the year of asset purchase and in
r of asset disposal.

ble assets.

n ble assets comprise purchased computer software licenses, which are capitalized
basis of costs incurred to acquire and bring to use the specific software. These

re amortized over the estimated useful life of the intangible assets from the year
h

5

t ey are available for use. usually over three years

satlon and impairment of intangible assets

o isation is calculated on the straight-line basis over the estimated useful life of
p er software of three years

mputer software is reviewed annually for impairment. Where the carryingc

unt, an
u t of an intangible asset is assessed as greater than it's estimated recoverable

on
toi

lnt
on
co

co

Ail

A

a

A

a

A
th

ln

re

t
e

ai

et
m

th

l2

I

to

prehensive income. Decreases that offset previous increases in the carrying

are charged to profit or loss in the income statement.

3Oo/o

12.5o/o

d.

e.

f.
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e finandal statementt (continued)

lgnlff cant Accounti ng Pollcies

at ent loss is recognised so that the asset is written down immediately to its

a ed recoverable amount
ent property
ent property, which is property held to earn rentals and/or for capital

rediation (including property under construction for such purposes), is measured
I

allf at cost.

d ng transaction costs. Subsequent to initial recognition. investment property is

5U d at fair value. C,ains or losses arising from changes in

ir value of investment property is included in profit or loss in the period in

h ithey arise. An investment property is derecognized upon disposal or when the

fient property is permanently withdrawn from use and no future economic

fs are expected from the disposal. Any gain or loss arising on DE recognition of

pRertV (calculated as the difference between the net disposal proceeds and the
I

lg amount of the asset) is included in profit or loss in the period in which the

er:ty is derecognized

rf use of fuset
ght-of-use assets comprise the initial measurement of the corresponding lease

1, lease payments made at or before the commencement day, less any lease

ves received and any initial direct costs. They are subsequently measured at cost
cumulated depreciation and impairment losses. Whenever the entity incurs an

8.

Pn

tn

h
nl

lit'l
nti
ac

alion for costs to dismantle and remove a leased asset, restore the site on which it
cated or restore the underlying asset to the condition required by the terms and
itlons of the lease. a provision is recognized and measured under IAS 37. To the

et e co a re nc uded lt he re a edf- ht t t tu-o 5e a

a re ncu rred to odr

r

t t

p uce n entor e cR h o u 5et f
rtE r Pe od of ea e erm and efu e o et u 5 t f th

hen exp 5 e a vu rc a se opt on Etv ect to exerc h

e right-of-use asset is depreciated over the useful life of the underlying asset. The
ation starts at the commencement date of the lease. The right-of-use assets are
ed as a separate line in the consolidated statement of financial position.en

to

a

ng asset. lf a lease transfers ownership of the underlying asset or the cost of

wh

l3
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fi nancial statements (conti nued)

n

llgnifi cant Accountlng Pollcles

I nterest ln\rettments(bonds)
interest investments refer to investment funds placed under Central Bank of

bonds with the

maturity. Fixed

(C.B.K) long-term infrastructure bonds and other corporate

on of earning interest income upon the bond's disposal or

te]est investments are freely traded at the Nairobi Securities Exchange. The bonds

peasured at fair value through profit or loss.

ts investments
re were no quoted investments for Tavevo water and sewerage Co. ltd.
uroted investments
re were no quoted investments for Tavevo water and sewerage Co. ltd.

I

nfories
nfories are stated at the lower of cost and net realizable value. Cost comprises

een incurred in bringing the inventories to their present location and condition

is calculated using the weighted average cost method. Net realizable value

nts the estimated selling price less all estimated costs of completion and costs to

rred in marketing, selling and distribution

and other receivables
d and other receivables are recognized at fair values less allowances for any

ectible amounts. These are assessed for impairment on a continuing basis. An
made of doubtful receivables based on a review of all outstanding amounts
r end. Bad debts are written off after all efforts at recovery have been

Current lncome Tax
u ent income tax assets and liabilities for the current period are measured at the

m unt expected to be recovered from or paid to the taxation authorities. The tax

s and tax laws used to compute the amount are those that are enacted or

tantively enacted. at the reporting date in the area where the Entity operates

generates taxable income. Current income tax relating to items recognized

ona

t

h

Th

Th

ha

Tr
Tr

ex

F

a

u

T

ry

Fi

U

ln
ln

di

c

re

e5

at

n

l4

t.

k.

l.

m,

T

to

materials and, where applicable, directs labour costs and those overheads that

be

he
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ly in net assets is recognized in net assets and not in the statement of financial

rrmance.

flnandal 
rtatements (continued)

f lmlfr cant Acrountlng Pollcles
I

lent income tax assets and liabilities for the current period are measured at the

lunt expeaed to be recovered from or paid to the taxation authorities. The tax

and tax laws used to compute the amount are those that are enacted or

bs antively enacted, at the reporting date in the area where the Entity operates

d enerates taxable income.

a agement periodically evaluates positions taken in the tax returns with respect to

ions in which applicable tax regulations are subject to interpretation and

plishes provisions where appropriate.

bd Tax
|'red tax is provided using the liability method on temPorary differences between

fx bases of assets and liabilities and their carrying amounts for financial reporting

ses at the reporting date

or owing costs directly attributable to the acquisition, construction or production

f ualifying assets, which are assets that necessarily take a substantial period of

,"t
isdt

at

rr
et

ti

xte

edt

or

m

to cet read fo r e r n e ded u e o f a E re added to e cost o tho sef

t e orr n

v ht n s ht

tun 5 uc me a 5 e a 5 et 5 a rt v eady fo r the n e ded uh h e 5 u a n ab t t r

port on of the de r a e recoIn zed n o her comP Ie en VE ncome a ndt t h

assified to profit or loss when the qualifying asset imPacts profit or loss. To the

Int that fixed rate borrowings are used to finance a qualifying asset and are

ged in an effective fair value hedge of interest rate risk, the capitalized

lowing costs reflect the hedSed interest rate. lnvestment income earned on the

porary investment of specific borrowings pending their expenditure on

ifying assets is deducted from the borrowing costs eligible for capitalization. Allua

l5

Nodes

ng Costs

To the extent that variable rate borrowinSs are used to finance a qualifying

and are hedged in an effective cash flow hedge of interest rate risk, the

I
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t er borrowing costs are recognized in profit or loss in the period in which they

e

re incurred.

fi nancial statements (continued)

Signifi cant Accounti ng Policies

h d cash equivalents

h nd cash equivalents comprise cash on hand and cash at bank. Bank account
n es include amounts held at various commercial banks at the end of the financial

I or the purposes of these financial statements, cash and cash equivalents also
short term cash lmprests and advances to authorized public officers whichud

ot surrendered or accounted for at the end of the financial year.

te
ings
st bearing loans and overdrafts are initially recorded at fair value being

ed, net of issue costs associated with the borrowing. Subsequently, these are

a ured at amortised cost using the effective interest rate method. Amortised cost

ca culated by taking into account any issue cost and any discount or premium on

ment. Finance charges, including premiums payable of settlement or

de ption are accounted for on accrual basis and are added to the carrying

o nt of the instrument to the extent that they are not settled in the period in

hi h they arise. Loan interest accruing during the construction of a project is

Pr alised as part of the cost of the project

nd other payables

ce

e

e and other payables are non-interest bearing and are carried at amortized cost,
h is measured at the fair value of contractual value of the consideration to be

future in respect of goods and services supplied, whether billed to the
ny ot not,less any payments made to the suppliers.

nt benefit obligations

e tity operates a defined contribution scheme for all full-time employees from
l. 2012. The scheme is administered by a registered fund Manager and is funded

tributions from both the company and its employees. The company also

Ca
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n utes to the statutory National Social Security Fund (N55F). This is a defined
n tion scheme registered under the National Social Security Act. The company's

8a ion under the scheme is limited to specific contributions legislated from time to
a d is currently at Kshs.200 per employee per month.

e nandal statementr (continued)

gnlfi cant Accounting Pollcles

on for staff Leave
oyees' entitlements to annual leave are recognised as they accrue at the

oyees. The total leave cost is captured at the reporting date

5u

s

P

P

a rate difference
e accounting records are maintained in the functional currency of the primary

P

mic environment in which the entity operates, Kenya Shillings. Tavevo did not

adrtake any transactions in foreign currenry

information
e riginal budget for FY 2021-2022 was approved by the Board of directors on

-0 -2022. Subsequent revisions or additional appropriations were made to the

ed budget in accordance with specific approvals from the appropriate

thorities. The additional appropriations are added to the original budget by the

tit y upon receiving the respective approvals in order to conclude the final budget.

rdingly. the entity recorded additional appropriations on the 2021-2022

ets following the Board of director's approval.dd

lntity's budget is prepared on a different basis to the actual income and

ehditure disclosed in the financial statements. The financial statements are

red on accrual basis using a classification based on the nature of expenses in the

e ent of financial performance, whereas the budSet is prepared on a cash basis

mounts in the financial statements were recast from the accrual basis to the cash

and reclassified by presentation to be on the same basis as the approved

I t. A comparison of budget and actual amounts. prepared on a comparable

t5 o the approved budget. is then presented in the statement of comparison of

t and actual amountr. ln addition to the Basis difference,

o

ts

8

t7
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uftments to amounts in the financial statements are also made for differences in

fprmats and classification schemes adopted for the presentation of the financial

efnents and the approved budget.

e ffnandal statements (continued)

tignifi cant Accounting Policies

Sgrvice Concession arrangements
I

Tfe EntitV analyses all aspects of service concession arrangements that it enters

irf to in determining the appropriate accounting treatment and disclosure
I

r{quirements. ln particular, where a private party contributes an asset to the

a rangement, the Entity recognizes that asset when, and only when. it controls or

r ulates the services the operator must provide together with the asset. to whom

it must provide them, and at what price. ln the case of assets other than 'whole-

o -life' assets, it controls, through ownership, beneficial entitlement or otherwise

any significant residual interest in the asset at the end of the arrangement. Any

sets so recognized are measured at their fair value. To the extent that an asset

t

h s been recognized, the Entity also recognizes a corresponding liability, adjusted
I

by a cash consideration paid or received.

fmRaratlve 
figures

r{ necessary comparative figures for the previous financial year have

a

r

been
n{ed or reconfigured to conform to the required changes in presentation
S{bsequent events

,eihare been no events subsequent to the financial year end with a significant
acf on the financial statements for the year ended June 30,2022.
Fllr value adJustment neserve

f{ir value adjustment reserve relates to assets handed over from Coast Water
rkJ Development Agenry during formation of Tavevo water and sewerage

ny. Details of the same are still Scanty from the handover in the year 2006
nt judgements and sources of Estimation Uncertainty

paration of the Entity's financial statements in conformity with lFRS requires

8e ent to make judgments, estimates and assumptions that affect the reported

nt of revenues, expenses, assets and liabilities, and the disclosure of contingent

. at the end of the reporting period. However, uncertainty about thesetie

l8

Tarrevo

toNotes

5ummary

a.

c.

5

b.
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ons and estimates could result in outcomes that require a material adjustment

rrying amount of the asset or liability affected in future periods.

judgements, estimate5 and assumptions made: e.g

t9

s

t

al
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e fi nandal statements (contlnued)

ignifi cant Accounti ng Pollcles

s and assumptions

k assumptions concerning the future and other key sources of estimation

a nty at the reporting date, that have a significant risk of causing a material

ent to the carrying amounts of assets and liabilities within the next financial

re described below. The Entity based its assumptions and estimates on

ers available when the financial statements were prepared. However. existing

ances and assumptions about future developments may change due to market

or circumstances arising beyond the control of the Entity. Such changes are

in the assumptions when they occur

t

5u

c)

e

ul

lives and residual values

lives and residual values of assets are assessed using the following indicators

potential future use and value from disposal:

ndition of the asset based on the assessment of experts employed by thee o

ti

e nature of the asset, its susceptibility and adaptability to changes in technology

d processes

e nature of the processes in which the arset is deployed

a lability of funding to replace the assets

5

5l ns were not issued during the period under review

20
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e nandal statementi (continued)

rating Revenue

er services refers to income generated from services such as reconnection fees,

', water analysis samples e.t.c.

lncome

Ann

Not

T

277.466,475 247.O82.575

12.462.562 12.268.140
259,350,715Tota 289,929,O37

415.349.975Watr
Fund

Jr
nI

nit
Th

It I c

oui

,n Development Project (l.D.A)
gh County Government

304.908.556

Watr r5 lctc rT rust Fund UBSUP Mwatate

60.726.552Wate
wate

r 5

p
)ctc
'oie

rT
:t

rust Fund Kishushe Kishenyi

32.427.518
Wate
Liqui,

r 5

I t'j ,SU
,ctc T

p(
r
)

rust Fund- Conditional
)rt Grant

Wate
saniti

rS
rt i(

ectc
nr fr

st Fund- Manga Publicr rfu
cilify

2.566.576

2,131,935
r Tryst Fund- Maktau Public
tcillty

4r'J9,909,428368,201,684

2t

f
2021-20222022-2023

Kshs

watdr d rle

Meter n rnt

2022-2023

Kshs

2021-2022

Kshs
t-r--,r--+-,!i

*G4;
Sanitbtidn Fr

Itotat
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e financial statements (continued)

lncome

osts

I

13.260.440

Drill inl Rig ln(ome 2,934.100

Exhaus' er5 rv ces 2.53r.000 3.555.970

llleg ll t ont lecl tonS 704.510

;epl lCe ment 110.410 70.600

N err c nnrc lctipn 4.O43.995 5.002.s00

Payr o I I Rec f,v( neJ 396.000

Publ c!6nitr rti(n facility

:ctir )n1 ees

31,O24,470 29,657,620

9 Stal

Salar Y 86.617.699

Leav ance 4.778.635

6rat .rit, lPe lStOn 17.O72.O28

Pensl on arr( raru

Casu a I ,ragt r 5.015.839 11.999.460

Trair I nl exl )en 5e5 562.220

m( dic; I

Recr I t) I nenl cost 928.700 126.OOO

Totai 124.975,121 120,778,879

The r

year
rv(

],"s. 1'
ber of employees during theln

252 246

Perm an {nt , lmployees - Management I

Perm an ent ( lmployees - Unionisable l6 14

Temg)ot ary l nc contracted employees 235

Total 252

I

@

-I'I

-I
'))

2022-2023

Kshs l.'

Bowser 15.OO4,740

1,895,040

uetfr $

2,574.385

necdnrl r,930.800 6.667.600

Total

f(

I zozt-zozz2022-2023

Kshs

85.614.786

4.450.875

17.324.270

ts

1.263.488

staff

Descriptiofr

Descri Lldlt

232

246
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e financial statements (continued)

ml and Operations Expenses

fee s 5.189.426 1.855.800

Adv< inB &l \warene55 661,734

Airtit ne Allc a 2,600,700

Awa tor I Iet ed staff 10.000

Bank Cr rmn Is5t on & charges 2.125.833 3.068.069

Bulk er rLt

tses 204.200 87,000

Com m( rcra Mpnitoring & evaluation 170.250

Cons r,499,300 r20.000

Conl ra( ted Guards 7.411.800 6,r05,600

Corp or, Ite s cct, ll responsibility 60,000 216.500

lf ci rre & public relation 673.832 735.575

Elect 'lc i v 63.328.O94 57,721,169

End , tee 'Eiltvr>uchers 786.000

lm€ nt I Office meals 1,706,600 1,445.O10

&l Jbr icants 17.849.516 19,356,O22

Hire of ran rpc rt plant & equipment 37.200 275.200

lnsur rstsI l-lt ecc 965.245 1.545.252

lntert rel &v reb site expenses 1.969.687

5 1.752.478 67.535

Legal f, 970.284

rgi 18D irehors office 3.710

Mem be rship rfees 419.560 146.600

New pe pers 28.770 42.O20

Offic 8en 3ra I 3,630.0r0 3.513.O92

Porta e5 6r.865 66.740

rol e{dit fees 464.OOO 464.OOO

186 pr inting

Payr< eco r'er ies-Overstated 48.000

Rent & ates 555.000

5taff forr n s 750.410

23

Annual

Notes

w

to.

Abstracl ion

rrtil 1,O20,146

nce 2.431.400

rds

i.", 100,617.720 82.418.200

Burial exper

ultancl

Custorrl

Entertall

Fuel oill

1,809.9r4

KRA BiII

t5

Man,

e&

rvi<lse

Provisio

Publirhii 112.500 38,060

)ll I

I 409.200

Un 14.000

2021-2022



29,874.19922.183.694Trar sp rrtal ror r, travelling and subsittence

182,421,901168.7s5.313w.5, ,Ex per ses

W.a 5 o8 )m ls

11.574.164I1,597,161Was re Ler

orrl mt nity led total sanitation

6.762.2093.751.320Wat r me nt

249.700er ( lay

422,130,181 417,46,6,909

l. Bo ird

840.000Hc nora ria

301,00030r.000Boar a{ro re( tors Airtime

5.373.9766.086.966Othr ,, flir", :tor s allowances

I Boar< 6,444,9767,227,966lEr iPensetTotr

2.Ma1 inl

1.028,6083nt & maintenance of assetshm

ro 2.090.001 1.893.570har rica IElecl me(

20.334.084 18.387,159Mair It( tan( :ECrf water supplies

11.372.120 7.990.407Mair rt( tan( tec rf motor vehicles

2.957.742 2.041,050tn8 &rnaintenance

1.132.5503q 285.955ICT rpn & software maintenance
32,314,43038,058,5r0Tott u Iain en rnce Expenses

I

and Ser rerage Company Ltd
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nandal statementJ (contlnued)

tions (contl

Ex 5e5

nce Ex

24

lzshs

Deseriptiofr

D.l

721.600

70.000wSTF-(

reai

VatWorld t

Total

I

2022-2023

Krhs

2021-2022

KshsDeslrifftiofr
770.OOOch;f,il,.!

Kshs

2021-2022

Kshs

869.694E;til

sMs Bil

l"n



w
Re

Tavevt
Annua

ote

t3

N s

Det

to

50.326.981 47.566.778EtrEI an : and equipment

ITiIE IEI 5 5 e 5 117.450 126.811

tlon and Amortlzatlon 47,693,589

Cu

E

Prof itA.o55 before taxation 46.308.982 114,218,980

Tax at the applicable tax rate of 3Oo/o 34,265,694

Prio v tar Jn( ler-p rovision
Tax
purF

efi
ro!

:cts

ls

of expenses not deductible for tax

Tax efl lcts fo income not taxable

Tax
depr

efl
ec

lcts
ati

of
n/

excess capital allowances over
rmortization

Defe ti txl )nor year over-provrSron

Tota I 32.416.288 79,953,286

EE+I'@Er@Er

I
IT

a

a

a

I

(r and Salerage Company Ltd
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hq ffnanclal statementr continued

rldatlon and Amortization Expenses

Tax Expense/(Credit)

on

25

I

Kshs Kshs

50.444.431

I I

)tr

rat

4. lncr

ent ta:

1

Kshs

13,892,695

Cur/erl tar

rre

l--l-{t+i
l-!-.tJFi
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h

of tax credit to the ex tax based on accounti rofit

I

45.308.982 114.218,980Prol it/ .o55 be fore taxation

13.892.695Tax at the aPplicable tax rate of 3Oo/o

Itu (

Prior year under-provision

efl
purpol
Tax tg

ie

cts

s

t expenses not deductible for taxo

Tax ef1 of income not taxable

Tax
dep

efl
'e(

3cts

ati<

ot'excess capital allowances over
>n,/pmortization

) ffi :d t, lx prior year over-provisionDeft

32,416,288Toti rl

caP

No

I

w

ects

,d

fi nancial statements continued

2022-2023 2021-2022

Krhs Krhs

at the end of the period since prolit is attributed to the donor support for

undertaken during the year.

34.265.694

Curren

3cts

79.953,286

26



Tavevo Water and Sewerage Company Ltd
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Notes to the financial statements (continued)

370,713,96938.193,107 84,920,000 77,322,3265.945,705 5.406.281125,749,641 3.539. r 258,206,469 21,431,315
As at l-07-
2021

179.484.721142.807.824 r.050.ooo 20.675,O1770r,rr6 2.836.347147.750891.500 10,375,167
Additionr
21/22

(3.580.455)3,580,455
Reclassification
to Buildings

550.r98.69085.970,000 94.4r6.8886,646.821 I1,823,083 r8r,000.931125.749,641 3.686.8759.097,969 31.806,482
As at l-O7-
2022

251,999,915248.397.483145.4003,457.O32
Additionr
22/23

(887 .s24)(887 ,524)

Overstated
Water
dirtribution
year
2021/2022

(93.283.554)93.283.564

Reclassification
to \)Uater

dirtribution

249,530,807 80r,31t,080273,396,970 85.970,0006,6$,821 11,823,O8335,263,514 125,749.&t 3,832,275
As at 30-05-
2023 9,097,969

Depreciation

128,504,4448.702,399 43.527 .5003.t59.530 4.225.O44 965.O379.7 65,487 51.115.629
As at l-O7
2022 7 ,O43,718

50.325.98r295.577 6,834,923 21.492.500479.O34 830,853267 .450 4.407 ,939 15.718,705
Charge for the
year 2023

178,831,42515,537,322 65.020.0003.638.664 5.055.897 1,260,61414,173,426 66.834,334
tu at 30{6-
2023 7,3il,r68

249,530,807 622,479,65510,562,69 257.859.ffi 20,950,OOOr93,6il 1,590,924r,786,80r 21.090,088 58.915.307
NBV at
30.06.2023

42,442,500 94,416,888 42r,694,2$10.858.046 172.298.532527.245 2,421,7772.O54.251 22.O40.995 74.634,O12

27

l5-Property, Plant and EquiPment r

drrllryrbr lvlotor

Krhs

CosWaluatlon

p L ctbnrcn

Kslu

eh*ald
Computers I Machlnery

12.5o/oil 12.50h 12.5o/o

wrte 16 I ve}&j,rr,l0wlrl. I F,ogell I

I Capital work in

I Krlu I KrlE I Kth, I

Meten

12.5o/o

rrrr*,,.1 I ^r4.. I

2?h I_----.?-----

NBV at
30.06.2022



te and Sewerage Company Ltd
and Financial Statements for the year ended June 30, 2023

e financial statements (continued)

, Plant and Equlpment at Cost

o d land, buildings and other assets were stated on the historical cost basis the

ould be as follows;

1,260,614Land I :Bu ildings I I,823,083

2 r ,090,08835,263,sl4Plant a
machin

rd
ery

20,950,000
Motor
includi
motorc

rehi

1g

yc lc

;les

85,970,000 65,020,000

I,786,801lers
0qui

and
pntent

9,097,969 7,31 I,168Compu
related

1,590,924
Office,
furnitul
fittings

h
,b,

ul
at

,m
rd F,'

58,915,307t25,749,641uet{rs

3,638,664 193,6r r
Furnitu
Fittings

re

15,537,322 2s7,859,648Watdr r

systenx
strlti tulion

273,396,970

Capital
Progrer

wor
s

kin

i. 801,311,080 178,831,425TOTA

III

pol

Cost
Accumulated
Depreciation

.lKshs

10,562,469

14,173,426

5,0s5,8976,646,821

66,834,334

&
3,832,275

249,530,807249,530,807

622,479,655

28
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nancial statements (continued)

ble Assets

nes

t ock every delivery is captured in full and expensed or capitalised respectively at point

il ssets have been reported under Property, plant and equipment and depreciated

N

I

rcos
6.207,670.0O s.784.966.O0

39r.500.00Addi r Io 1 5

to nv rstment property

Disp )sa

At Jr ne 30 6,599,170 6,207,670

AM( 15A flC)N

(4,296.915) (4,17O,1O4)At JL Iv
(r26.8il)Char eI or1 he year (117,4sO)

to tnv 3stment property

Disp, )5 s

(4,414,365) (4,296,91s)At J[ en 30

NET (B vl rLUE

r,9r0.7552,18r',805

7 lnv a n1

Ass{ts 46,555,460

75,875,861Consur S

Les!: Ir lpa rrn ent of Stocks

Total 122,431,321

I

Not

of e

I

fc

t.

29

Descriptiot

tGhs

all consumables have been captured under current astett at required.

LE i

et J{ly I

422.704.O0

Transfet

s

)R]

Trantfet

roK

At June 30

I

Kshs Kshs

2022-2023 202t-2022

rabl



332,848,731Trad el ecel vat ,les (note l8(b))

Dep,rsi sar d r repayments

992,186 2,466,062Staf r( )el! abl es (note l8 (c))

3,878,616 3,828,61 6Tait: veta Cc ,unty receivable

240,728abl e

,!.., t 638,662 t,725,384

neIomt cial Bank 1 8,1 50 1 8,1 50

lnsurance co. Ltd 32.461 32.461

s ea nd other receivables 341,145,063 341,,160,132Gro
rad and doubtful receivableProl lsl rnf rrl

341,160,132Net trt der rnd other receivables 341,145,063

18. o

332,848,731Gror isl rade repeivables 335,344,260
Pror 'lst rnf )r( loubtful receivables

332,848,731335,344,260

AtJ
tradr

un
n

30,

ceir
: ageing analysis of the gross

.es was as follows:

13,413,770Less rh m3 0days

9,407,045Betrvet rn 3l )ar d 60 days

Betr ver :n6 at d 90 days 6,706,885 7,845,855

16,'767,213 16,001,746Betrvel n9 AI rd 120 days

r0d ays 286,064,928

332,848,731335,344,260

ITE
-tall

and 56,vera8e Company Ltd
and Financial Statements for the year ended June 30, 2023

e nandal rtatements (continued)

and Other Receivables

Trade Receivables

30

335,344,260

,Tl
240,728BoD Rf rei',1

Sraff Im

Kenfa (
Pan-AIi can

2022-2023

Kshs

2021-2022

Kshs

2022-2023 202t-2022

KshsKshs

rh

lub

13,529,157

10,060,328

Ovep lf 288,396,064



T
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e nandal statements (continued)

ivables

rt etTn Deposits

'la to rented/leased premises used in our MacKinnon, Mwatate and Maungu

rftlrmance guarantee is cash collateral that was provided for Wasreb guarantee at

bank Kenya.ve

t

a

2.466,062udrances

or !mpairment lossPror, ts

lv: 992,186 2,466,062Net stt lf a, rnces

2,4tr,6,062I n t ; due within one year

tsc ue after one year

I I hct

46.000 46.000Dep silo rec llv ble - Rented propertyI
erffrmance guarantee-CashWasret

collatel a

P

2.899.9N 6,OOOTotal

Co-

bra

3r

i..-_l_!'t!_

tt

2022-2023

Kshs

20.21-2022

Kshs

992.186Crois { aff
lnf

ltl

992.186Less: Amor

Amour

2021-20222022-2023
KshslGhs

2.853.940



T

8,2t6,9599,264,83s:nt h.o )un tsCurrr

1,126,89479,101:y {ccounts
150,200,423116,415,726Proj e ct lcco t!.ln

295Cash IN lan I
159,544,512125,759,662

I

I

e

t€F and Sanrerage Company Ltd
and Financial Statements for the year endd June 30, 2023

nancial statements (contlnued)

32

Notes

20.

2022-2023

Kshs

Mobile mon,

Total

Bank and Cash Balances
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nandal statements (continued)

s of the cash and cash equivalentsDet

Not

\ccuna).c rnt ountt

1.115.2574.848.830ativ
o9i

e

7
B

3

ank - Customer deposit a/c
co

Co-o
0ll3r

1,155.979on a/c-11O8161227ecti

2.853.422ex
rn(

Iture a/c-11O8161332KCB

Co-
0114

M-P

tu

b)

pe

2i
ratit,
r095

e dant< - Drilling Rig a/c
73bs

3.092.301ry

8,216,9s99,2&,835

norlle ney accounts

:st P ryb ill-913350
1,126,89479,lOl

'jecl
(c ). Pn acEountj

147.616.207s3.685.756K.C B 0u5t (I P t/c 1242765387

K.C tsT laktau a/c 1261146727
2.339.2191o6.517KCB \x Fr. )BSUP a/c 1268029874

242.415119.994rrati'
Jog:

te
t7

I

3

lank - ARAP a/c
02

1164.626usr L.S.G a/c 1282488406

60.408.727rati'
za/

're 
I

c0l
lank - W.S.T.F Kishenyi
141220957304

2.090.105rati
tl2:,

te
ro9

lank -W.S.T.F P.S.F Manga
57303

150,200,423116,415,726lal

lh ir rHand
295Ha nd Cashier

295tal

159,54,4,572I

p
I

I

T5u

G

c
011

K.C

Co-
a/c

33

I

2021-2022

l'.1r. lGhs

pet
i22

972.120KCB-col

199.382

204.256

3.040.246Posta Pt

lotal

[ot
1.126,89479.101

5ub, fol al

2.465BI
5.T,

B\ :C
co-opi
kishush

5ub-To

(d). Ca

Casf i[

125,759,662nd Toti
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nandal statementJ (continued)

Share Ca ital

air Value ustment Reserve

Earni

Gratui

ater works Dwelopment Agenry-Lease fees

Not

100.000 r00.000din rya shares of Kshs. 100/= par value each'1,00 o0

22

97.214,63697.214.636itment reserve

(10.843,976)r lr.30r,867Retaihei lea ni,fg,

erv24.5 ice

44,101,65659,441,716Servite iratluitl

25 \"+

129.397.816129.397.816Coas i \) ate V,forks Development Agency-Lease fees

I

34

I

Tavevo

l'.r.Kshs

2022-2023 r' I

Kshs

Fair

2022-2023

Kshr

2022-2023

Kshs

2021-2022

tGhs

2021-20222022-2023

Kshs
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nandal statements (contlnued)

and other bles

bles figure (Kshs. 61,924) includes staff imprest payable Kshs. 16,887 and staff

De sit

r

e

e

539.461.243 470.843.5237at<

Jpp
Ir

v
Torks Development Agency Bulk

164.543.375 126,102.982)ay€ Ib e s

6.252.00O 5.788.000KEN At t fer 5

7.554.4823.542.747

Payr ol Liat rilit tes 15.517.172

76.606 5.O76.606KCB pi yab le

61.924 27.2925tafl P yab et

630,910,057I 734,922,610

St

F

I
ler

t
aff ,
taya

I
onr )y(

ble

I
)at

tar 37,361,840 5o/o 37.361.840 60/o

fe rt r6r,556.103 22o/o r5r,565,r03 260/o

l60/o 117.O53.591 19o/o(v tr5 il 7,053.59r

314.928.523I ye ars 57o/o

lOOo/oll 734.922,610 lOOo/o 630.910,O57

ln

2i c

I a I

tor

I
28.Ols.406nce 33.475,516

4.508.325 5,492.610ep( rsit l received during the year
(r 7.s00) (32,s00)efu rdt rd deposits during the year

37.966.341 33.475.516ib. lar ce

37,966,341 33,475,516

Un

2-3

Ov
Tot

Op

T

1-2

35

of Kshs. 45,037.

'l

l...lr, I

Coast \
water t

Other 
1

I
KPLC

20.984.714

",]

2022-2023

!&hs
96 of the total

Kshs
016 of the total

5Oo/o418.941.O76

2022-2023 2021-2022

KshsKshs

Add: c

Less: R

Closinl
Total
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e nancial statements (continued)

8 o The Statement of Cash Flows

t r

t

Rr

'ed

)co

lro
nciliation ofoperating profiU(loss) to cash
m/ (used in) operations

46J08,982 I 14,21 8,980Prof rt( r lor sL efore tax

47,566,778n 50,326,981Depr atic

126,811)n 117,450Amc ntir
disposal ofproperty, plant and equipment(Gai n)/ OSS on

96,753,413 161,912,569ope 'at: lgI Iro I it/(loss) before working capital changes

Wor gctprt al changes

(Incr 'ea e)/< ec 'ease ln rnventones

13,75',7,120.00'ea e)/< Iecr 'ease in trade and other receivables ( l s,06e.0o)(Incr

103,226,910.00t(d )Cft :ase) in trade and other payables 104,012,553. r 0Incrr

15,305,637.00Incl ,l(d )Cf( :ase) in Gratuity payable

4,,490,825.00 5,460,110.00t(d )Cf( :ase) in Customer deposit

299,662,345.69rg )nel 'atr :d from/ (used in) operation 220,581,783.22Casl

(b) {,n rlys Is (rf changes in loans

4.n(c) rlys ls(rf cash and cash equivalents

rIn Jer oslts

t25,759,662 159,544,277Casl ra1 bar k
295Casl har d

125,759,662 159'.544,572Balz )at en d of the year
(d) nal FSI i ofinterest paid

(e) nal rsrr i of dividend paid

I

36

I

**F

Ir"l
gen{raf

rec:

rrti:

kin

;4
)aSt 15,340,060.80

Increas

Shoilt d

rin

lnCr

A

A
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T

I

n

c

et

e

i

cha)ua.) 5e5 from related parties

eo f r,r ,ater from C.UU.W.D.A 100,617,720 82,418,200

1oo,617,720 82,418,2AO

.grlb.) l m€ na gement compensation

6.444.976Dire :t ( r5 ( m cluments 7.227.966

Totr I 7,227,966 6,4,11,976

and Sarerage Company Ltd
and Financial Statements for the year ended June 30, 2023

financial statements (continued)

res

ment of Taita Taveta

u ty C,overnment of Taita Taveta is the principal shareholder of the Company,

o/o of the Company's equity interest. The County of 6overnment of Taita

has provided full guarantees to all long-term lenders of the Company, both

tc nd external.

ther related parties include:

o The County Department in charge of Water

r County Government of Taita Taveta

o Coast Water works Development Agency

. W.A.S.R.E.B (Water Services Regulatory Board)

. W.A.R.M.A

o Water Sector Trust Fund

. Key management

o Board of directors

. Others (specify)

rlvtttr retated parties

37

Notes

Other

2021-20222022-2023

KshsKshs

Purchar

Total

Party Disclosures
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on
ter and seweraSe Co. Ltd in Kenya under the Kenyan companies Act and is

n Kenya.

er the Repofiing Period
re no material adjusting and non- adjusting events after the reporting period.

38

I
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and Set rerage Company Ltd
and Flnanclal Statements for the year ended June 30, 2023

rogress on follow up of audltor recommendatlons.

is the summary of issues raised by the external auditor, and management

t were provided to the auditor.

ce5

Ap

2

oul

at, 
]

lO.l

lix

tn8

th€

\pt

l: F

31/12/2023Resolved

Management held a joint

reconciliation with Potta Kenya

and received documentation

from Posta Kenya. What remains

is to confirm remittances from

Posta to enable closure of the

issue.

pr

1c(

o rt(

t

d(lash and BankUnst

Balar

30/6/202s

Previously all collections were

consolidated in the main

collection account held at K.C.B

1108161227. Due to cash flow

shortage facing the company all

funds were utilized through the

Company operations account at

K.C.B Voi a,/c 1108161332 we

were unable transfer the same to

the designated Co-operative

account due to strain in cash

flow. The bank balance has

however improved from Kshs.

1,115,265 to Kshs. 4,824,060.

The management will need

ample time to pay back the

arrears owed to the account.

)pt rt( urtomer DepositsUnsr

T

I

lsrd/ Obb{ndtlons from Audltor I Management comments

I

Tlmeframe:
(Put a date
when you

expect the issue

to be resolwd)

Status:
(Resolved /

Not
Resolved)

Refeen
ce lrlo.
on lhe

extanal]
arrlh l

Not resolved

39
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3

4

5

Kel

Not resolved 30/06/2024

Management has noted the

above finding and has

implemented measures to ensure

the same is reduced to

WASREB's allowable limit of

25o/o.

It is also not worthy that the

non-Revenue water has reduced

from a high of 38o/o in the year

2O19/2O2O to 360lo in the

current year 2021 /2022.

U ner lip tne( bss of Revenue

Not resolved 31/12/2023

ariance in Coast

)evelopment

Management has done a joint

reconciliation with CWWDA and

is awaiting key documentation

from CWWDA to conclude on

some of the matters.

Unel

Watr

Ager

( I

I

I

P

r

cy

llner

Vor

j

t(s

31/12/2023Not resolvedC t sti rnd ing Receivables

ManaSement noted the issue

however it is unable to write off

long outstanding receivables

until a proper survey is

conducted on status of

receivables.

Lon5

Othr r I vlatt er

30/06/2023

Management hai tried to

formulate as realistic budgets as

possible especially donor funded

projects. Where the full amounts

disbursed depend on the fully on

the donors and not

Resolved
Budl

Perfr r

ry

an e

-orrtrol and

40

ce No.
on the

extetnal
audh

lssueil Obi6rcfions ftom Audltor I lvtarugement comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
when you

expect the irsue
to be resolved)
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2

2

3

r\si r()I
I

management

Resolved 31/12/2023

Management has noted this and

resolved the same from the

current period report for the

year ended 30'h June 2023.

U nre I ,red (IPr >r Year Matters

rcl U slonBasis for 'col

Resolved

Management has resolved the

matter and recovered the staff

outstanding imprests. LonS

outstanding imprests will be

recovered in September 2023.

lrregr I) a M tna gement of lmprests

31/12/2023

Management has incorporated

the same in the newly revised

Human resource poliry set to be

approved by the Board of

directors

lrregt

Allor

I a

al

J Pa nt of Airtimem

30/06/2023Resolvedrol red Strategic PlanLack of ApF

31/12/2023Resolved
5

fo

) I I

n

m

roved Staff\p

nt

Lack

Estat

31/12/2023

Management resolved the

matter and have newly

appointed lnternal Audit

Manager and Human resource

manager.

Resolved
-Ar

un

her

Pr

n

li

to HumanNon

Resd

4t

t

1

4.
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