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d [-inancial Statcnrcnts
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untl information

Car loan and Mortgage lrund is cstablished by and derives its authority and
ity from Public Finance Managemenl Act.20l2. l'he Fund is wholly owned by the
ernlncnt ol-Kirinyaga and is donriciled in Kcnya.

bjective is lo ensure that the Directorale carry out its lunction

principal activity is to provide a loan schcme for the purpose ol'personal usc by a

the purchasc. development, renovatiorl or repair ol'property by a member prescribed
es and remuneration commission

Activitics

activity/mission/ mandate of the Fund is to providc:
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c) l{cgistcrcd ()fliccs

County hcadquarters
P.o Box 260,
Kutus. KENYA

f) Fund (lontacts

1'elephonc: +254 - 202-80101 8l
E-mail: kirinyaga.go.kc
Website: wuu'.kirinyaga.go.kc

g) I'-unrl llan kcrs

I Central Bank ofKenya
Haile Selassie Avenue
I'>.O. Box 60000
City Square 00200
Nairobi. Kenya

Bingwa Sacco l.td
P.O BOX 434-10300
Kerugoya

2

h) IndcpcndentAuditors

Auditor General
Olllce of the Auditor Gcneral
Anniversary Towers, University
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) l'rincipal [,cgal Ath iser

T'hc Atlomey General
Statc Law Office
I larambce Avenue
P.O. Box 401 I 2

City Square 00200
Nairobi, Kenya
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Nanrc Dctails of qualifications and
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PA. Moses Maina Migrvi

Chair /CEC Mcmber Finance and
Economic Planning

Date of Binh:29 /01 / 1980

Academic Qualifi cations

Mastcr's in Business Management

Bachelor in Ilusiness Management

CPA(K). COP, CIFA(Ongoing)

IJxperiencc: Over l0years

Patrick Mugo Ndathi

Fund Administrator/ Chief Officer
I:inance

Date of Birth: I 5 -02-1971

Academic Qualifi cations

Bachelor of Comnrerce

Experience: Over 20years In Banking
And Senior Management

['A. Zephaniah Kiongo

Dircctor Accounting Services

Datc Of Birth: l6tr'May 1957

Acadcmic Qualifi cations

o CIPA K

. Masters ln Science,Finance
And Accounting

o Bachelor Of'Commerce
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Kirinlwgo Countl' Exe culive Cur loan & nnrtgage.fund
llcports and F inancial Statcmcnts
For thc vcar cndcd .lunc -10, 2020

5. B()Alltyl.trNt) ('HAItU,tiRsoN's IU,),olt't'

I have the pleasure ol'prescnting the annual Kirinyaga County llxccutive Car [-oan & Mortgage
Fund lbr thc year cndecl 30tl' June 2020. These annual financial reporls have bcen prepared in
accordance with Generally Accepted Accounting Principles (GAAPs). thc Internalional
Accounting Standards (lAS), the lnternational Public Sector Accountirrg Standards (IPSAS)
accrual basis, and Section I l6 olthe Public lrinarrce Management Act.20l2.

Kirinyaga County lixccutive Car [.oan & Mortgage lrund was establishcd by an Act of Kirinyaga
County Assembly. 'Ihis Act is in cornpliance with the provisions of Public F'inance Management
Act (Cap4l2). Bingrva Sacco Lld rvas compctitively arvarded tendcr to administer this tund.

l hcre was an approvcd budget lbr 2019/2020 llnancial year ol-Ksh 9.300.000

The County endeavoured to utilisc Public Finance Management procedures and regulations, which
included: Procuremenl and Disposals Act, I)ublic Finance Managemcnt Act. 2012 just to mcntion
a l'erv to ensure optimal ulilisation o1'1he County Resources and achieve value for money as

enslirined in the Constitution ol Kenva 201 0.

In the Financial Ycar undcr revierv, thc County rvas faccd by various challengcs. fhey includc:

1'hc delay in disbursenrents of lunds to County Governments by the National Governn)ent
has persisted since inception. 'fhe County Covcrnmcnt therclbre had limited resources,
hurting tinely irnplenrcntation ol'the budgct during the period under revicw.

Constant disagreenlenls bctween the two arms ol'Government cannol be over emphasized.
l-hc County Assembly olien stcpped on lhc mandate of the County Ilxecutive which
aflccted the relationship and overall perlonnance.

l'he demand for mortgage and car loan among county staff is high compared to how nruch
we can allocate in the budget due to other county needs and necessary ftnctions. The
county made somc disbursements in phases due to the above challenge.

In Conclusion. Iarn grateful to the County (lovernor, Deputy Govcrnor, County Ilxecutive
commitlee mcmbers, Departmental heads lbr the support they lrave given to me and the statT
ol'my depaftment during thc year. I would also like to thank the olflcers liorn the National
'l'reasury. the Olllce of thc Controllcr of Budgct. tlre Comrnission on Rcvenue Allocation and
Ker.rya National Audit OIficc fbr thc advice and guidance.

. (]PA Mos i Il ain a

ICPAK MtiMtli)t NO. 20661
CE(l- Financc and Economic l'lanning

7l
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6. IIE T OT- TIIE FI.INI) ADMINISTRA'I'OIT

ounty Executive Car loan & mortgage fund was established to perfbrm among others
the functions of'the directorate which are broad, and giving loan schemes that is. car
ortgage schemes to its members. The Fund caters fbr both the county executive and

t

countv mbly state and public olficers who are either on permanent employment or on contract
ol three years or more.or a pen

uring 20 12020 financial year the I'und recorded an average number olborrowers and it operated
rhi t received from both car loans and mortgages. However, the Iund had the following

hallenge

delay in disbursements of f-unds to County Governnrenls by thc National Governnrcnta

C

rng rn

ersisted since inccption. The County Government therefore had limited resources,
h ng timely implementation of the budget during the period undcr review.

tant disagreements between the two arms of Government cannot be over emphasized.
County Assembly olien stepped on the mandate of the County Executive which
ted the relationship and overall performance.

urther thc d managemenl rvill engage thc county Assembly committee in charge of'dcparlmcnt
th an ai of conveying clear infonnation regarding the functions of the lund with an aim of

allocation lbr the f'und.

oN('l.tI ON
has great potential to provide services to its members hcncc this can only bc achieved't hc

il' adeq tirnding is provided. I would also likc to thank the olficers lionr thc National
'l re the Ofllce of the Cor.rtroller ol'Budget, the Conrmission on Rcvenue Allocation and

tional Audit Olfice fbr the advice and guidancc.Kenya

gncd:

cfo -Finirncc

mc: l)at k Mugo

nd Adnr i istrnt0r
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l{cporls and }'inancial Statcmcnts
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9 | l'rr r .

7. CORPORATE GOVERNANCE STATEMENT

Pursuant to Kirinyaga County Executive Car Loan & Morlgage fund established under
section I l6 olthe public finance management Act the department is mandated to facilitate
and support all the committee/boards constituted as per the Act. I'he committee is consisled
by rnembers known as the Advisory committee ol the fund which shall consist of the
following membersi

a) The county Executive Commitlee Member ol llnance who shall be the chairperson

b) The county executive committee member oltransport

c) The Chiel'Officer Finance

d) The County Secretary or his nomince

e) County Executive Member of Health

Thc Advisory' Committee shall be supported by a secretarial consisling ol

a) Director Administration

b) County Attorney

c) Two County Treasury nominee nominated by the County Head ofTreasury

1-he meetings ofthe committee shall be convened by the chairperson or in absence ofchairperson,
by a member designated by the chairperson and shall be convened at such times as may be

necessary.'fhe ofllccr administering the lund in accordance with PIrM Act 2012 shall;

a) Supervise and control the administration olthe fund

b) Utilize the interest accruing there to defray operating expense and may impose any
reasonablc restrictions or other requirements

c) Keep book ofaccounts and other records
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Kirin County li-reculive Car loutt & nnrlgoge fu,ttl
Rcports tl Financial Statcnrcnts
l'or the y r entlctl .lunc -30. 2020

(;EMEN'I' I)ISCtlSSION AND ANAI,YSIS

live (5) linancial ycar sincc thc introduction o1'thc Kirir.rl,aga Countv Mongagc & Clar

e Fund. To datc wc havc disburscd Kshs I 84.622.500 to I 44 members of stalll In the
ear 2019/2020 we disbursed Kshs34.270,000 lo 30 members ol'stall'which is a good

pared to lhe limited available resources which we mainly receive through the annual
llocation and salaries recoveries. Though the Fund may enter into a viable financing
ment partnership with a lcgal entity for the purpose ofachieving the objectives ofthe
nd has never exercised this power to borrow.

ntinues to operate within approved guidelines lbr both thc car loans and mortgage. we
loan repayment time fiames. The guidelines adopted requires. among other matlers,
ent to obtain a valuatiolr of'all propcrties thirt are tirken as securily, and therealier

argc fbr any propcrty llnanccd undcr thc Fund 1o cl-fectivcly securc thc loans.

e & car loans in the Fund are inconre producing. As at 30 June 2020, the loans in
th interest in arrears amounted to Kshs I.45 I .691 .44 as principle payable and

.56 as interest payable. I lowever, the management has laken thc necessary mcasures
the Car Loan & Mortgagc Scheme Fund regulations to ensure all arrears are recovered
l.

the perfirrmance of the Fund. the Management appointed Bingwa Sacco as the
titution to Adr.ninister tlre Fund. Thc Functions of'tl.re Financial lnstitution are;

operate individual accounts lbr each borrou,cr. and providc details ol'recovcries of

charge socurity on properties acquired through loans from the Fund and act as a
ian of such charges;

transl'er funds for newly approved loans lo borrowers alier the necessary
entation is providedl
pay all outgoings and issue demand notices to def'aulting borrowers through the

administering the F'undl
upon repayment ofthe loan, inlerest and other expenses which rnay be outstanding,
e the charge and release the security documenls to lhe borrower:
and perlbrm such other duties as may be assigned liom time ttr time.

been achieving its objcctives over thc flve Ilnancial ycars since its establishment
limited resources available to operate.

I



Kirinyagn Count-l' Executive Cor loon & norlgage fund
llcports and Financial St:rtcments
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9. ('ORPOITATE SO(]IAI, ITIiSPONSII}II,ITY S-I'A'I-EMENT/ST]STAINAI}ILITY
RI.]POR'I-ING

No CSR activities were undertaken during the year

lt I ' ,
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l0 r' ot'THE l'R,trs]'EEs

,I'
s submit their report togelher rvith the audited financial statements lbr the year ended

ipal

ults

rcsults

v itics

activities of the Furrd arc set on page I

f the Fund lbr the year ended June 30. 2020 are sel out on page . . ..

IS n()

ces

uditors

was nominatiorr ol' cxtcrnal auditors

Pagcl2

une 30, 2fp0 which show the state ofthe Fund affairs.

I

Iloarcl of 'l rustccs.



Kirinyago County E.recutive Cor loan & ntortgage fund
Ilcports and F'inancial Statcmcnts
[-or thc ycar cndcd.Iune 30,2020

1 I. S'I'A]'EMIiN'I' ()I. MANAGI.]MENI''S III.]SPoNSIIIII-I-I'II.]S

Section I 67 ol'the Public lrinance Management Act, 2012 requires that, at the end of each llnancial
year, the Administrator o1'a County Public Fund shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the l'ublic Sector Accounting Standards
IJoard.

-l 
hc Adntinistrator ol'the County Public Fund is responsible tbr the prcparation and prescnlation ol'

the I'und's linancial staternents. which give a lrue and lair vie*'ol'the state ol'al'lairs ol'the l;und l'trr
and as at the end o1'the llnancial ycar ended on June 30. 2020. l'his responsibility includcs: (i)
maintaining adequate ljnancial nranagemcnt arrangeinents and cnsuring that thcse continue 1o be

cf'lbctivc throughout thc reporting periodl (ii) nraintaining propcr accounting records. which disclose
with rcasonable accuracy at any tilne Ihe linancial position ol'thc Irund; (iii) designing, implenrenting
and maintaining intcmal controls relcvant to lhc preparation and fair prcsentation ol'the Ilnancial
statements, and ensuring that lhey are liee fionl malerial misstatements, whether due to error or
liaudl (iv) saleguarding tlie asscts ol'the |und; (v) sclecting and applying appropriate accounting
policies: and (vi) making accounling estimates that are rcasonablc in the circumslanccs.

'l'hc Adrninistrator oi the Clounty Public Fund accepts responsibility lbr the lrund's llnancial
statenrents, which have bcen prepared using appropriate accounting policies supported b1'

reasonable and prudent judgements and estinlates. in conlirmrity wilh International Public Sector
Accounting Standards (IPSAS). and in thc manner required by the Pl'M Act.2012 and Kirinlaga
County StalT Mortgage Schcnre Fund Rcgulations, 2015 and Kirinyaga County Staff Clar Loan
Scherne Fund Regulations. 2015. The Administrator of the Fund is ofthe opinion that the Fund's
Ilnancial staten'rents give a lrue and fair view ofthc state ofFund's transactions during the financial
year ended June 30. 2020. and ol'lhe ["und's financial position as at that date. l'he Adnrinistrator
Iurthcr conflmr thc conrpletencss ol'the accounting records maintaincd lbr the Fund, u,hich havc
been relied upon in the preparation ol'the Fund's flnancial statemcnts as well as thc adequacy ol'thc
systems of intcmal llnancial contnrl.

In prcparing the financial staternents. lhc Administrator ofthe County I)ublic Irund has asscssed thc
Fund's ability to continuc as a goir.lg conccm and discloscd, as applicable. maltcrs relating to the usc
of'going concern basis ol'pteparation of'the linancial statcments. Nothing has corne to the attention
o1'thc Adrrinistralor to indicate that the Irund will not remain a going concern lbr at least the next
trvelve urontlrs liom the date of'this staternent.

Approval of thc financial statements

(lhicf ( )fficc r- l'i n ancc
Nanre: Patrick Mugo

l0l0 and

13l

The [:und lr llnancial statcments wcre approved by thc I]oard on
signcd on its behall by:
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Monrovia Street
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NAIROBI

REPOTT OF THE AUDTTOR-GENERAL ON KTRTNYAGA COUNTY EXECUTIVE CAR
LOANIAND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPOhT ON THE FINANCIAL STATEMENTS

oiscl{ner of opinion

I have pudited the accompanying financial statements of Kirinyaga County Executive Car
Loan {fd Mortgage Fund set out on pages 15 to 45, which comprise of the statement of
financftl position as at 30 June, 2020, statement of financial performance, statement of
changls in net assets, statement of cash flows and the statement of comparison of budget
and a{iual amounts for the year then ended, and a summary of significant accounting
policie$ and other explanatory information in accordance with the provisions of Article 229
of the Sonstitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do nlt express an opinion on the accompanying financial statements. Because of the
signifi{lnce of the matters described in the Basis for Disclaimer of Opinion section of my
report,l I have not been able to obtain sufficient appropriate audit evidence to provide a
basis fi:r an audit opinion on these financial statements.

Basislfor Disclaimer of Opinion
Il. C*rsolidated Financial Statements

ln th{ circumstances, it was not possible to make a separate opinion on each Fund's
finan{ial statements and in addition, the Fund Management is in breach of the law.

ReponSf the Auditor-General on Kirinyaga Coun1 Lrecutive Car Loon and Morlgage Fund lor the yeor ended
3o Jun{2o?o

The fifiancial statements provided for audit review refers to Kirinyaga County Executive
Car L$an and Mortgage Fund. However, a review of the documents provided for audit
revievf indicate that the County Executive operates two separate Fund's; Kirinyaga
Coun{f Car Loan Scheme Fund and Kirinyaga County Staff Mortgage Scheme Fund.

I
ln vie{ of the above, the Management has combined the financial statements of the two
Fund{ which is contrary to the requirement of Section 15(1)(d) of the Public Finance
Mana[ement (Kirinyaga County Car Loan Scheme Fund) Regulations, 2015 and Section
19(1){+) of the Public Finance Management (Kirinyaga County Staff Mortgage Scheme
FundllRegulations, 2015 which requires the officer administering each Fund to prepare
separfte financial statements for each Fund and transmit to the Auditor General within
three 13) months after the end of each financial year.



2. lnaccuracies in the Financial Statements

2.1 Failure to Provide a Trial Balance

The trial balance was not provided for audit review in support of the balances reflected in
the financial statements for the year ended 30 June, 2020.

2.2 Inaccuracies in the Comparative Balances

The statement of financial position as at 30 June, 2020 reflect balances totalling to
Kshs.189,387,334 in respect to 2018/2019 financial year on three items while the
2018120'19 financial statements reflects a total of Kshs.126,937,573 in respect to the
same items resulting to an unreconciled and unexplained variance of Kshs.62,449,761
as shown below: -

ln addition, the statement of cash flows and Note 2 to the financial statements reflects
transfers from the County Government comparative balance Kshs.20,000,000 while the
201812019 financial statements reflect a nil balance in respect to the same item resulting
to an unexplained and unreconciled variance of Kshs.20,000,000.

2.3 Statement of Financial Position

The statement of financial position reflects a revolving fund balance of Kshs.164,843,903
which relates to accumulated funds received from the County Executive as at
30 June, 2020 and the same balance was not reflected in the statement of changes in
net assets. ln addition, the supporting documents for the revolving fund balance were not
provided for audit review. Further, the statement of financial position reflects current
portion of long-term receivables from exchange transactions balance of Kshs.16,834,854
whose supporting schedule was not provided for audit review. The statement also reflects
prior year accumulated surplus of Kshs.35,737,566 which was not reflected in the
statement of changes in net assets.

2.4 Statement of Changes in Net Assets

The statement of changes in net assets for the year ended 30 June, 2020 reflects
Kshs.154,'196,341 in respect to accumulated surplus balance as at 01 July, 2O20.
However, the 2018/2019 financial statements reflect a balance of Kshs.1,424,888 in

Report of the Auditor-Generql on Kirinyaga County Executive Cqr Loan and Mortgage Fund for the year ended
30 June, 2020

2

Item

Statement of
Financial Position

(Kshs.)

2018t2019
Financial

Statements
(Kshs.)

Variance
(Kshs.)

Revolving Fund 153,543,903 121,000,000 32,543,903
Cash and Cash Equivalents 105,865 4,512,685 (4,406,820)
Accumulated Surplus 35,737,566 1,424,888 34,312,678
Total 189,387,334 126,937,573 62,449,761

ti



respect to the same item resulting to an unreconciled and unexplained variance of
Kshs.152,771 ,453.

2.5 Statement of Cash flows

The stptements of cash flows for the year ended 30 June, 2020 reflects loan transfers
comparative balance of Kshs.56,937,685. However, the financial statements for the year
201812019 reflects an amount of Kshs.32,319,135 in respect to the same item resulting
to an unreconciled and unexplained variance of Kshs.24,618,550.

ln the circumstances, the accuracy of the financial statements for the year ended
30 Jurle, 2020 could not be confirmed

3. Prosentation of Financial Statements

The financial statements for the year ended 30 June, 2020 reflected the following
anomalies:

(i) The progress on follow-up of auditor recommendations included in Page 45 of the
financial statements for the year under review is blank and therefore not possible
to confirm how the issues raised by the auditor were dealt with.

(ii) The statement of performance against fund predetermined objectives was omitted
from the financial statements.

(iii) Report of trustees at Page 12 to the financial statemenls has not indicated the
pages where the results of the Fund are set out. In addition, Page 30 to the
financial statements has indicated that the entity has significant concentration of
credit risk on amounts due from "x" whose meaning is not clear.

(iv) The date of approval of the financial statements has not been indicated in page 13
and 16, of the financial statements.

(v) Page 15 of the financial statements indicates that the notes set out on Pages
31 to 43, form an integral part of the financial statements. However, the said notes
are set out on pages 34 to 44, of the financial statements.

(vi) The lnternational Public Sector Accounting Standard (IPSAS) 1 (lG4 at Page 73)
and the PSASB template issued in June, 2020 stipulate that the statement of
financial position should be "as at" and not "for the year ended" as reflected in the
Fund's financial statements.

(vl) The Fund's statement of cash flows for the year ended 30 June, 2020 reflects
Kshs.34,270,000 in respect to loan transfers. However, the Fund's financial
statements has not included a note for the same item.

Rep|lt o/ the Auditor-General on Kirinyogq County Executive Car Loan and Mortgqge Fund for the year ended
10,llne. 2020ll r

Corfsequently, the financial statements do not comply with the lnternational Public Sector
Ac$unting Standards (IPSAS) and template issued by the Public Sector Accounting
Stafdards Board.

I



4. Unbalanced Budget

The statement of comparison of budget and actual amounts for the year ended
30 June,2020 reflects Kshs.4,291,267 and Kshs.1,676,162 in respect to approved
revenue and expenditure budgets respectively resulting to a budget imbalance of
Kshs.2,615,104 contrary to Section 31(c) of the Public Finance Management (County
Government) Regulations, 2015 which states that budgeted revenue and expenditure
approprrations shall be balanced.

ln the circumstances, the Fund Management is in breach of the Law.

5. Default in Loan Repayments

The statement of financial position and Note 12 to the financial statements reflects
Kshs.148,'1 14,914 in respect to long-term receivables from exchange transactions which
includes Kshs.2,4B5,B00 in respect to defaulted loan repayment by one (1) County
Executive Committee Member, one (1) member of the County Public Service Board and
five (5) County Executive staff as at 30 June, 2020.

However, the Management has not taken any measures to recover the amounts defaulted
contrary to Section 18 of the Public Finance Management (Kirinyaga County Staff
Mortgage Scheme Fund) Regulations, 2015 which states that where a borrower defaults
in the repayment of the loan for a period of three consecutive months, the administrator
of the Fund shall possess and sell the property by public auction or private treaty.

ln the circumstances, the Management is in breach of the law.

6. Lack of an Approved Budget

The Fund did not provide its approved budget for audit review contrary to Section 43(2)
of the Public Finance Management (County Government) Regulations, 201 5 which states
that County Government entities shall execute their approved budgets based on the
annual appropriation legislation, and the approved annual cash flow plan with the
exception of unforeseen and unavoidable spending dealt with through the County
Executive Emergency Fund, or supplementary estimates.

ln the circumstances, the Fund Management is in breach of the Law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclus ion

Report of the Auditor-Generql on Kirinyoga County Executive Car Loqn qnd Morlgqge Fund for the year ended
30 June, 2020
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I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion, section of my report, I

have not been able to obtain sufficient appropriate audit evidence to provide a basis for
my audit conclusion.



REPOhT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND @VERNANCE

I

Concl{sion

I do not express a conclusion on the effectiveness of internal controls, risk management
systemf and governance as required by Section 7(1)(a) of the Public Audit Act, 2015.
Becausb of the significance of the matters described in the Basis for Disclaimer of
Opiniorl section of my report, I have not been able to obtain sufficient appropriate audit
evidenS to provide a basis for my audit conclusion.

I

Resportsibilities of Management and those Charged with Governance

Managfient is responsible for the preparation and fair presentation of these financial
statemeirts in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) {nd for maintaining effective internal control as Management determines is
necessaiy to enable the preparation of financial statements that are free from material
misstatefnent, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln prepafing the financial statements, Management is responsible for assessing the
Fund's lbility to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Managerlent is aware of the intention to abolish the Fund or to cease operations.

Managenlent is also responsible for the submission of the financial statements to the
uditor-Qeneral in accordance with the provisions of Section 47 of the Public Audit
ct,2015l

n addition to the responsibility for the preparation and presentation of the financial
ts
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Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution. I also consider internal control, risk management and
governance processes and systems in order to give an assurance on the effectiveness
of internal controls, risk management and governance in accordance with the provisions
of Section 7(1)(a) of the Public Audit Act, 201 5 and submit the audit report in compliance
with Article 229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion on lawfulness and effectiveness in use of public resources,
and on effectiveness of internal controls, risk management and governance.

I am independent of the Kirinyaga County Executive Car Loan and Mo(gage Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

CPA u, CBS

Nairobi

16 February,2022

Report of the Auditor-General on Kiriryagq County Executive Car Loan and Mortgage Fund lor the year ended
30 June, 2020

5

AUDITOR.GENERAL



Reyen from non-exchan transactions
Public ntributions and donations

from the County Governrnent
Fines, ties and other levies

Revenu e transactionsronl erchan

I'or the

I.]. FIN

13.1. S

Kirin
Repo

-30

Interest ome
4 291 266.59 2,343 3 75.53

Other i rne

Total nue
9l 6.59{ 375.532

Ex enses

Fund adm stration expenses
430,422.20 636 798.26

taff costs

ENSES

245 740.00 054,139.72
tnance co

otal exp
1,676 162.20 I,690 937.98

ther I osscs

n/loss o disposal of assets

rplus/( d cit)for the period
15,10.t.391 6s2,437.s5

County Executive Car loan & morrgage /und
nd Financial Statements

ear ended June 30,2020

CIAL STATEMENTS

TEMENT OF FINANCIAL PERT'ORMANCE FOR THE YEAR ENDED
JTINE 2O2O

ut on pages 3 I to 43 form an integral part of these Financial Statements

lsI

J. \',lr) | 9/2020

K Shs

\olc Ii\ t1t t.s,,l{ 9 :;
'Ksiii

I

2

J

4

5

6

7

8

9

t0



Asscts
Curren asscts

105.865.04Cash an I cash equivalenls ll 2.509.23 9.3 5

16.834.854. l9Current
cxchang

fortion o1-long temr receivables fiom
I transactlons

I)rcpa_vrn en ts l:l
Inventorl S l+
N<ln-cur rcnt ,lssets

Rrports
For the

t3.2. ST

Ki,

2n

15llropcrtr, plant and cquiprncnt
Intangibl g assets l6

148.114.913.93
fi7,912,202.28l.ong I

transacti(
eun
NS

receivables liom exchange t2

167,t59,007.t7 I 17,80(r,337.2.1

l.iabilitic s

(lurrcnt abilitics
Trade ar

transactio
other payables tiom exchange

s
17

Iu
('urrellt p( ion ol borrorvin S l9
Employee hcnclit obligations 20

t liahiliticsNort-cur'
l0Non-currer rt employce benclit obligation

[.ong term portion of borrowings l9
toral liab litics
\ct asscts

164.843.903.08 153.543.903.08Lcvolving iund
leserves

3 5 .7 37 .565 .842.6 r 5.104.39\ccunrulal, id surplus
167.4s9.001.47 fi7,806,337 .24lolal net a: ;cts and liabilitics

llccout'llt

signed b
linanci

inist rat
ef Office
c: I'atri

,I'

Counll' E.toculit'c Cur loan & nnrlguge.fun
ntl l'inancial Statements

r cndctl ,lune -10, 2020

]'IiMEN'T OF FINANCIAL POSITION T'OR I'TIE YI'AI{ I'NDIII) .JO .ITINI'

pol ies and explanatory notss to these financial statements tbrm an integral part

lt)ct'lts y lrnancial stalelnents wcrc approv 2020

1l

ol'

A
C]

N

n

of thc I untl
ulitnct
Mugo

I,'u Accountnnl
Namc: Cl'A Job Gakuya
(lPA Membcr No l8l l5

16 
| 'ilr.lc

t-\'2019/2020
KShs

1'Y2018/2019
KShs

\otr
t

Total assts

I)ror,isions

I

l
I



Kirinyag Couttly Execulive Car lurn & ntorlgoge fund
Ilcports and Financial Statcmcnts
For thc 1'car cndcd.lunc 30,2020

I3.3. STATEMENT OF CI{ANGES IN NET ASSSE,TS FOR THE YIAR ENDED 30.IUNE
2020

I
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Kirinyag Counl)' E-recutive ('ar loon & ntorlgoge fund
ntl l'inancial StatementsRcports

For the ar cntlcd Junc 30, 2020

l-1.1. ST TEMENT OF CASIIF'LOWS}'oI{'I'III] YI'AR ENI)III) 30.ITINIi 2O2O
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Kirinyogu Countl' E.recutive Car loott & mortgogc fund
I{cports and }-inanciirl Statemrnts
For thc 1'car cndcd Junc -10,2020

(IPSAS 2 allows an entity to present thc cash llow statement using the direct or indirect method
but encourages the direct method. PSASB also recomrnends the use of'direct method ofcash flow
preparation. J'he above illustration assumes direct method)

l9ll'rrg.



Kirinyaga County Executive Car loan & mo gagefund
Reports and Financial Statements
For the year ended June 30,2020

ACTTIAL AMOUNTS FOR THE YEAR ENDED 3O'h.IIJNE,2O2O

Revcnuc KShs KShs KShs KShs KShs
Public contributions and
donations
Transfers from Counly Govt.
Interest income 4.291.266.59 4.291.266.59 4,291,266.59 t00%
Other income

Total income 4,29t,266.59
4.251.266.59 4.291.266.59

100%

Expenses

Fund administration expenses
1.430,422.20 1.430.422.20 1.430,422.20

Stafl costs

General expenses 245.740.00 245.740.00 245,740.00 100%
Finance cost

Total expenditurc
1,676,162.20

1,676,162.20
1,676,162.20

39.4

Surplus for the period 2,615,t 04.39 2,6t 5,t 01.39 2,615,10-1.39

Budget notes

l. The fund utilized 39% of the budget

20 1,.'

100%



Kirinyugu Count.t' E-rcculivc Car loan & nnrlgoge funl
llcports and Financial Stalements
For the year ended Junc 30,2020

I 3.6. SUMMAITY OF SI(;NI FI('ANI' A(]COUN'I'IN(; POLICI}.],S

l. Statement of compliancc and basis of prcparation

The lrund's financial statements have been prepared in accordancc with and conrply wilh
lnternational Public Scctor Accounting Standards (ll'SAS). l'hc linancial statements are
presented in Kcnya shillings. which is the functional and reporting currcncy of'thc F'und. The
accounting policies have bcen consistently applied to all the ycars presented.

T'he financial statements have been prepared on the basis of historical cost, unless stated
otherwise. l'he cash flow statement is preparcd using the direct method. 'I'he financial
statements are prcpared on accrual basis.

2. Adoption of ncrv antl rcviscd standards

a) Relevana new standards and anrendnrents to published standards effec(ive for the year
cndcd 30.lunc 2018

Sta ntla rrl Effcctive datc and impact:

IPSAS 39:
limployee Benelits

Applicable: l't .Ianuary 2018
'fhe objective to issuc IPSAS 39 was to create convergence to clranges
in IAS l9 [:nrployee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS I 9.Thc main
ob.iective is to ensure accurate inforntation relating to pension
liabilities arising from the defined benefit schcme by doing arvay rvith
thc corridor approach.

b) Ncw and amended standards and inlcrpretations in issue but not yet effective in thc
vear cnded 30 Junc 2018

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018

Stl rrd:r rd l'llli'ctir e date and inrJract:
IPSAS ,10: Public
Sector
('ombinations

Applicablc: l'r January 2019:
T'he standard covers public sec(or combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and
combinations arising lrom non exchange transactions rvhich are
covered purcly under Public Scctor combinations as amalgamati()ns.

2l I l'rr r .



agu Courrl), Execuliva Car ktun & norlgtge fund
llc a nrl l.inrtnciaI Sl:llcnleu ts
Iior e year endcd Junc 30, 2020

s RY OF SIGNI FICAN'I' ACCOUN'I'ING POLICIES (CONTINI.]EI))

,) I

3. Rl{venue recognition

IIi) Rfivenue from non-exchange transactions

ronl["rs from other government entities
I

n"u"rlf.r.. from non-exchange transactions with other government entities are measured at fair
value$nd rccognized on obtaining control ofthe asset (cash, goods, services and property) if
Ihe tr{hsfer is free from conditions and it is probable that the economic benefits or service

Ootenfpl related to the asset will flow to the entity and can be mcasured reliably.

llii) l'Revcnue from exchangc transactions

I

lakr$incone.

Intere* income is accrued using the eflective yield method. 'l'he effective yield discounts
estimaltd future cash receipts through the expected life ofthe llnancial asset to that asset's net

carryir$ amount. The method applies this yield to the principal outstanding to determine
interesllincome each period.

I

a. Bufleet information
I

1'he wS an approved budget lor the financial year 201912020 of Ksh9,300.000 .The entity's
budget fs prepared on a dift'erent basis to the actual income and expenditure disclosed in the
financi{f statements. The financiat statements are prepared on accrual basis using a

classififhtion based on the nature of expenses in the statement of financial performance,
whereafJthe budget is prepared on a cash basis. The amounts in thc financial statements were
recast Sm the accrual basis to the cash basis and reclassified by presentation to be on the same

basis a{lthe approved budget. A comparison of budget and actual amounls, prepared on a
.o.purf!t. basis to the approved budget, is then presented in the statement of comparison of
budget {f'd actual amounts.

I

In additl$n to the Basis difference. adjustments to amounts in the financial statements are also
mude fo[Jdiftbr"nces in the fonnats and classification schemes adopted fbr the presentation of
ttre finarliial statements and the approved budget.

lr

,+.r"tenlfnt to reconcile the actual amounts on a comparable basis included in the statement of
comparif[n of budget and actual amounts and the actuals as per the statement of financial
performrfirce has been presented undcr section - ofthese financial statements.



Kirin-t'ttgu (-ount.1' Ii.rr:t'utit'<, ( ur lotn & nnrlgugc.fitnd
l{cports nn(l liinancial Sta lcnlcn ts
l'or the vcar cnrlcrl ,lunc 3t).2020

SUMMARY OF SIGNI T-ICANT ACCOUNTINC POLICIES (CONTINT]EI))

5. I'ropcrty, plant and cquipnlcnt

All propcrty, plant and equipnrcnt are slated at cost lcss accumulated depreciation and
impairrnent losses. Cost includcs expenditure that is directly attributable to the acquisition of
the ilems. When significant parts of property. plant and equipnrcnt arc rcquircd lo be replaced
at intervals, the entity recognizes such parts as individual assets with specilic uscful Iives and
depreciates thcrr accordingly. Like$,isc, u'hen a major inspection is perfbrnred, its cost is
recognized in the carrying arnount ol' the plant and equipment as a replaccntent if the
recognition criteria arc satisfied. All othcr repair and maintenance costs arc recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially rneasured at its fair value.

6. I ntangihlc asscts

lntangible assets acquired scparatcly are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fhir value at lhe dale of the exchange.
Irollorving initial recognition, intangible assets are carried at cost lcss any accumulated
amortization and accumulated impairment losscs. Internally generated intangible assets,
cxcluding capitalized development costs, arc not capitalized and cxpenditure is reflected in
surplus or deficit in the pcriod in rvhich the expenditure is incurred.

'l'he useful lit-e ol'thc intangible assets is assessed as either finite or indefinite.

7. Fi na ncial inslrumcnts

lrinunciul asscls

I n itia I rtutS4 n il irt tr u tr rl ttrtu s u ranrctrl

I"inancial assets rvithin thc scope of II'SAS 29 t"inancial Instrunrents: Recognilion and
Measurement are classilied as financial assets at fair value through surplus or dclicit. loans and
rcceivablcs, held-1o-matu rily invcstmcnts or available-lbr-salc financial assets. as appropriate.
'I'he Entity detcrnrincs thc classificalion ol'its financial asscts at initial rccognition.

I-ouns un rctcivthlcs

l.oans and reccivables are non-derivative linancial assets rvith fixed or dcternrinable pat,nrents
that are not quoted in an active market. After initial measurenrent. such financial assets are
subsequently nreasured at anrortized cost using thc ellective intcrest nrethod. less impairment.
Amortized cost is calculated by taking into account anl,discoLrnt or prcmium on acquisition
and i'ees or costs that are an integral part ol'the efl'ectivc interest rate. I-osses arising liorn
irnpairment arc recognized in the surplus or dellcit.

23 
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Kiri ugl Coun1, Exe('ulit'e Car loon & nnrtgugc fun
ts and Financial Statcmcnts
c year cnded .lunc 30,2020

ARY OF SIGNI}-ICANT ACCOT]NTIN(; POLICI ES ((-ONI'INUEI))

I liabilities are recognized initialll at fair valuc and. in the case of loans and
plus directll attributable transacti(,n costs.

Ilc
For

s

Illat

'loss ev

Non rivative linancial assets rvith fixed or deternrinable payments and fixcd maturitics arc
classi as held to maturily when the Entity has the positive intention and ability lo hold it to

After initial measurement. held-to-nraturity investnrents are nreasured at amortized
cost
inlo

ng the efl'ective interest rnethod. less impairnrent. Arnortized cost is calculated by taking

of the
de fic it

ount any discount or premium on acquisition and fees or costs that are an integral part
ffective interest rate. The losses arising from impairment are recognized in surplus or

lnryt nl d.finuncial assets

]'he E ty assesses at each reporting date whether there is objective evidence that a financial
asseI entity ol flnancial assets is impaired. A linanoial asset or an entity ol'linancial assets

is d d to bc inrpaired if. and only il. thcre is objectivc cvidence of impairment as a result
ol'onc more events that has occurred aller the initial recognition of thc asset (an incurred

t') and that loss event has an impact on the estimated future cash flows ofthe llnancial
assct or he entity of financial assets that can bc reliably estirnated. Evidencc of irnpainnent
may i frde the follorving indicators

lnitial n ilio n a n I nrus uretttant

Ii inanc ia I abilities within the scope of IPSAS 29 are classified as tinancial liabilities at fair
value t gh surplus or dcficit or loans and borrowings, as approprialc. 'Ihe Entity deterrnines
thc c lassi cation of its financial liabilities at initial recognition

All lln
borrowin

mortrzalr

I.ottns an bttrnnting

Afler init recognition, interest bearing loans and borrowings are subsequently measured at

ortized st using the elIective intcres( nrethod. (iains and losses are rccognizcd in surplus
de lic it en the liabilities are derecognized as well as through the effective interest method

process.

orlized ost is calculated by taking inlo account an;'discount or premiunt on acquisition
nd l'ees or

'l I l'rr.'r

s that arc an integral part ofthe ellective intcrest rate.

Held-krnuturit.l'

) The flebtors or an entity ofdebtors are experiencing significant financial difficulty

> O"f{f , or dclinquency in interest or principal payments
tl

> fte ffobability that debtors rvill enter bankruptcy or other financial reorganization
ll

> Obse[lable data indicates a measurable decrease in estimated future cash flows (e.g.

chan{fs in arrears or economic conditions that correlate with defaults)

Finundul liubililiL's



Kirinygu Cotttrl.t' Eretulirc (itr loan & nnrtgagt Jim
Ilcporls and l'inancial Statcments
!-or thc tcar cndetl ,Iunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. I nventorics

lnventory is measured at cost upon initial recognition. 'l'o thc extent lhat inventor), rvas reccived
through non-exchange transactions (lor no cost or lor a nominal cost), the cost ofthc invenlory
is its l'air valuc al lhe datc of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for.
as follows:

i Raw materials: purchase cost using the weightcd average cost mcthod

i liinished goods and work in progress: cost ol'direct rnaterials and labor and a proportion of
manut'acluring overheads based on the normal operating capacity, but excluding borrowing
costs

Alier initial recognition. invcntory is measured at thc lowcr of cost and net rcalizablc value.
However. to the extent that a class ol'inventor) is distribLrted or deploycd at no charge or lbr a

nominal charge, thal class ofinventory is measured at the lower ofcost and currcnt replacement
cost.

Net realizable value is the estinrated selling price in the ordinary course ofoperations, less the
estimated costs of complction and the estimated costs necessary to rnake the sale, exchange, or
distribution.

9. I'rovision s

Provisions are recognized rvhen the Entit)' has a present obligation (legal or constructive) as a
result ofa past event, it is probablc thal an outflow of resources embcldying economic beneflts
or service potcntial will be required to scttle the obligation and a reliable estirnate can be nade
ofthe anrount ofthc obligation.

Wherc thc'[]ntit),e\pects some or all ofa provision to be reinrburscd. fbr cxanrplc. under an
insurance contract. the rcinrbursemcnt is rccognizcd as a separatc asset only, rvhen lhe
reimbursement is virtualll' certain.

'l-he expense relating lo an1' provision is prcsented in the statement of tlnancial perfbrnrance
net of anv rein.t burse nren t -

Conti,, gut t I iu hi I it ir:s

'l'hc tintity docs not rccognizc a contingcnt liabilitl. but discloscs details ot anv contingencies
in thc notcs to the llnancial statenrents. unlcss the possibility, ol'an outflo\\ ol' resources
embodying ccononric bcncllts or scrvice potential is rentotc.

25 ll'.r .'.

Invenlories are recognized as an expense when deployed lbr utilization or consunrption in the
ordinary course of operations of the Entity.
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ItY OF SI(;NIFICANT ACCoTJNTING I)OI,ICIES (CONTINTIED)

tity does not recognize a contingent asset, but discloses details ofa possible asset whose
is contingent on the occurrence or non-occurrence of onc or rnore uncenain lulure

not rvholly rvithin the control ol'thc Entity in the notes to the linancial staternents.
ent assets are assessed continually to ensure that developments are appropriately

in the linancial statements. lf it has becorne virtually certain that an inflow of
ic benefits or service potential will arise and the asset's value can be measured reliably.

and the related revenue are recognized in the financial slatements ofthe period in
e change occurs.

re antl purpose of rescrvcs

ty creates and maintains reserves in tenns ofspecilic requirements.

ges in accounting policies and cstimatcs

recognizes the ef-lects of changes in accounting policy retrospcctively. The efltcts
es in accounting policy are applied prospectively if retrospective application is

cc henclits- llctircnrcnt hcncfit plans

provides retirernent benellts for its ernployees and dircctors. Deflned contribution
-enrplol'ment benelit plans undcr rvhich an entity pays tixed contributions into a

ntity (a fund), and will have no legal or constructive obligation to pay further
ns ifthe l'und does not hold sullicicnt assets to pay allenrployee benefits rclating to
ervice in lhe current and prior periods. T'he contributions to fund obligations for the
lretircnrcnl bcnelits are chargcd against incorre in the lcar in s'hich they becorne

cu rrcncY transactions

in lbreign currencics are initialll'accountcd lbr at the nlling ratc ol-exchange on
e transaction. l'rade creditors or debtors denominated in foreign currency are
statcnrent of financial position reporting date by applying (he exchange rate on

change diftcrcnccs arising fiorn the settlenrent ol'creditors. or lionr the reporting
rates difl'erent lrom those at which they u,ere initialll, recorded during the period.
as income or expenses in the period in which they arise.

fcreditors
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Defined blnefit plans are post-employment benefit plans other than detlned-contribution plans.
The defin{U benefit funds are actuarially valued tri-annually on the projected unit credit mcthod
basis. Deflcits identificd are recovered through lurnp sum payments or increased future
contributi{ns on proponional basis to all participating employers. T'he contributions and lump
sunr paymfnts reduce the post-ernployrncnl henefit obligation.
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stJMMAltY OF SIGNI I.'t('ANT ACCOUN'rrN(; POLICI ES (CON.ilNtllil))

Ilorrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrorving costs arc capitalizcd over the period during which the asset is being
acquired or constructed and borrowings have bcen incurred. Capitalization ceases rvhen

construction ol the asset is complete. Further borrorving costs arc charged to thc statenrent of
linancial perlbrmance.

15. Related parties

'l-he trntity regards a related part1, as a pcrson or an entity with the ability to cxcrt control
individually oriointl). or lo exercisc signilicant inlluence over thc Entity. or vice versa.
Members of key nranagcmcnt arc regarded as rclatcd parties antl comprise thc directors. the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalcnts comprise cash on hand and cash at bank. short-term deposits on call
and highly liquid investments with an original maturity ol- three months or less, rvhich are
readily convertible to known anrounts of caslr and arc subjecl to insignificant risk ofchanges
in value. Bank account balanccs include anrounts held at the Central Bank ol'Kcnya and at
various commercial banks at the end ofthe llnancial year. For thc purposes ofthese llnancial
staternents, cash and cash cquivalents also include slrort term cash imprests and advances lo
authorised public ollicers and/or institutions which werc not surrendercd or accountcd lbr at
the end ofthe linancial ycar.

l?. ( onrparrrlivc ligurcs

Whcre necessary conrparative figures lor lhe prcvious financial ycar have bcen amcnded or
reconligured to conlornr to thc required changes in prcsentation.

18. I,lvcnts aftcr thc rcporting period

'l lrere rvere no matcrial ad.iusting and non- ad.iusting events altcr the rcporting pcriod.

19. Ultinratc antl Iloltling l,)ntit1'

'fhe entity is a County' Public Fund cstablished by public finance management Act undcr the
Ministry of Financc. lts ultirnate parent is the (lounty Govcrnmcnt of Kirinyaga.

20. Cu rrcncv

'l hc llnancial statcnrcnts are prcsentcd in Kenl'a Shillings (KShs)

27 ll'.r.-L

14. Ilorrowing costs
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RY OF Sr(;Nrl-tCANT ACCOUN'I'tN(; POt,t('tES (('ON'I INt[it))

nificant j udgnrcnls and sourccs of estimation unccrtainty

paration of thc lrnlity's financial statements in contbrrnity rvith IPSAS requires
ent to makc judgments, estirnates and assurnptions that alfect the reported amounts

ues, expenses. asscts and liabilities, and the disclosure ofconlingent liabilities, at the
e reporting period. llowevcr. unccrtainl)'about these assunrptions and estimates cotrld
outcomes that require a material adjustment to the carrying amount of the asset or

affected in future periods.

and assumptions - 1'he kcy assumptions conccrning the lirture and other key
festinlation uncertainty at the reporting date. that have a significant risk ofcausing a

adjustmcnt to thc carrying amounts of asscts and liabilities rvithin the next flnancial
described belorv. The llntitl' based its assurrptions and eslimates on parameters
when the consolidated financial statements were prepared. However, existing

nces and assumptions about l'uture developnrents may changc due lo market changos
stances arising beyond thc conlrol of thc Entity. Such changes are rellected in the
ns when they occur. IPSAS 1.140

rs and rcsidual l'alucs

I Iives and residual valucs of asscts are assessed using the fbllowing indicators to
ential future use and value lrom disposal:

ndition of the asset based on the assessment ofexperls errrployed by the Entity

urc of thc asset. its susccptibilit)' and adaptabilitl' to changcs in technologl and

ure ofthe processes in which the asset is deployed

ility of lunding to replace thc asset

in lhe market in relation to the asset

ere raised and rnanagement deterrnined an estimate based on the information
ditional disclosure ot these cstimates ofprovisions is included in Note -.

.sions applicable./br .your organisalion e.g provision.lbr hud dtbt.s, provi.sions of
ond htrt| ntunuganotl rslinrul(s lh.,s( lrro|i.\ions)

measured at the management's best estirnate ofthe expenditure rcquired to scttlc
at the reporting date. and are discounted to prcsent value where the effect is

28
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SLIMMARY O}' SIGNI FICAN'T A(]COIINTING P0LICI ES (CON'IINUED)

22. I,'inancial risk nra n agcnrcn t

The Fund's activities cxpose it to a varicty oflinancial risks including credit and liquidity risks
and effects olchanges in loreign currency. Thc Fund's overall risk management programme
focuses on unpredictability ofchanges in the business environment and sceks to minimise the
potential adverse effbct of such risks on its perfonnance by setting acceptable levcls of risk.
l'he Fund docs not hcdgc any risks and has in place policies to ensure that credit is only
extended to custonrers with an establishcd credit history.

l'he Fr:nd's linancial risk managernent objectives and policics are detailed bclow:

a) ( rc(lil risli

'l'hc Fund has exposure to credit risk. which is the risk that a counterparty will be unable to pay
amounts in tirll u hcn due. ('redit risk ariscs fionr cash and cash equivalents. and dcposits rvith
banks. as lvell as tradc and otlrcr receivablcs antl available-fbr-salc linancial investnlents.

Management assesses the credit quality ofeach customcr, taking into account its financial
position. past experience and other factors. lndividual risk linrits are set based on internal or
external assessment in accordance rvith lirnits set b)' the directors. The amounts presented in
the statement offinancial position are net olallorvances for doubtful receivables. estimated by
the cornpany's managcment based on prior cxperience and their assessment of the current
econornic environment.

1he carrying arnount of llnancial assets recorded in the flnancial statements representing the
entity's maximum cxposure to credit risk without taking account ol'the value ofany collateral
obtained is rnade up as lollo*,s:

At 30 ,lune 2020

I{ccc'ivablcs lirrnr crchange transactions

Rcceivables
transactions

lronr rron-erch:rrruc

llank halances
'fotal

At 30 Ju nc 20l9
Reccivables lrorn exchange lransactions

Reccivables
transactions

frorn non-exchange

Ilank balances

lirtal

29 li',r:.

-l'otal

:lnt ounl
KShs

I"ullr I'I
perfirrmirrg 

IKShs I

l'lrst d u e

KShs
Impuircd
KShs
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in thc ta
y their remaining contractual maturities at the reporting dale. The amounts disclosed
are the contractual undiscounted cash flows. Balances due within l2 tnonths equal

their ca ing balanccs. as the inrpact ofdiscounting is not signil'icant

c

stJ ARY Ot' SIGNIT'tCANT ACCOUN'I'tN(; POLTCI ES (('ON'I'INUEt))

'I he stomers under the fully perforrning category are paying their debts as they continue
trad in The credit risk associated with these rcceivablcs is minimal and the allorvance for
uncol ible amounts that the company has recognised in thc financial slatenrcnts is considered
adeq e to cover any potentially irrecoverable amounts

'lhe ty has significant concentration ofcredit risk on amounts due from -x

Thc d oftrustees sets the F'und's credit policies and objectives and lays down paramcters
hich the various aspects ofcredit risk managenrent are operated.within

b) r.iq irlitv risli rn l n irgcnr rn I

t lltinr responsibility for liquidity risk managenrenl rests rvilh the lrund Adrninistrator, rvho
has bui an appropriate liquidity risk nranagenrent fiamework lbr the managernent of the
entity's hort. mediunr and long-term funding and liquidity management requirements. 'fhc
ent rtv rn ages liquidity risk through continuous rnonitoring offorecasts and aclual cash flows

The tabl below represents cash florvs pal,able bl the Fund under non-derivative financial
liabiliti

At 30 .lu nc 2020

'l'radc pal
I

ablcs

Curlent p Xrtion of borrorvings

Pxrvisionr

'I'otal

At 30.Junr 2019

Tradc paya blcs
I

Currcnt pot ion of borrowinssLl"

MTMTE
I

mployee encflt obligat ion

otll

l'a::c

@

ll

Lcss lhar
month

KShs

Ilclrrcrn
3 months

I(Shs

()r cr 5
months

KShs

'l'otll

KShs

Employe{[enefi r obligation
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Kirinlrrga Couttt.t, Il.wt'utivt Cur lotn & nnrtgugc.lhnl
Reports and Finan cial Statcmcnts
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SITMMARY OF' Sl(;NI FICANT ACCOUN'I'IN(; POLICII.],S (CON'ilNt-lUD)

c) Market risk

l he board has put in placc an internal audit (unction to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and elfectiveness of its internal
accounting and operational controls.

Market risk is the risk arising fiom changes in rnarket prices, such as interest rate. equity prices
and fbreign exchange rates which will affcct thc enlity's income or the value of its holding of
financial instruments. The objective of market risk rnanagernent is to rnanage and control
rnarket risk exposures within acceptable parameters. while optirnising the return. Overall
responsibility for rnanaging market risk rests with the Audit and Risk Management Commitlee.

The Fund's Finance Department is responsible lor the development of dctailed risk
management policies (sub.iect to review and approval by Audit and Risk Management
Committee) and for the day to day inrplenrcntation ofthose policies.

T'here has bcen no changc to the cntity's exposure to market risks or the nranncr in which it
manages and measures the risk.

i. Foreign currencl risk

The entity has transactional currency exposures. Such exposure arises through purchases of
gtxrds and services tlral are done in currencies other than the local currency. lnvoices
denominated in lbreign currencies are paid after 30 days fiorn lhe dale of the invoice and
conversion at the time of payrnent is done using the prevailing exchange rate.

The carrying arnount ol'Ihe entitv's fbrcign currency dcnonrinaled monetary assets and
monetary liabilitics at the end of'the reporting period arc as fbllows:

l'he lrund manages foreign cxchange risk forrn future commercial transactions and recognised
assets and liabilities by projecting for expected sales proceeds and rnatching the same with
expected payments.

31 | r,., ,, .

At -l0.lrnc 2{12(}

lrinancial asscts (invcstnrcnts. cash. tlcbtors)

Liabilit ies

'frade and other pal,ables

llollorr ilrr.:s

Net foreign currcncy asset/(liabilitl')

KShs

I Olher cu rrcncicsl_ _
lxsr.

19t,l
KShs
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lorving table demonslratcs lhe cFt'ect on the Fund's statenlcnt ot'f'inancial perlbrnrance
ing the sensitivity for a rcasonablc possiblc change in the exchange rate olthc three

sltlvrty

nsaction currencies, rvith all other variables held constant. The reverse rvould alsomarn
occur the Kenya Shilling appreciated rvith all olher variables held constant

Inlc t ratc risk

lrtercst risk is the risk that the entity's financial condition may be adverscly atfected as a

anges in interest rate levels. The company's interest ratc risk ariscs flronr bankresult of
deposits. is exposes the Fund to cash flow intcrest rate risk. Thc interesl rate risk exposure
ilHscs tnat y fiom interest rale movements on lhe []und's deposits.

unugc I of inlcrc:;l rulc risk

o manage hc intercst rate risk. nranagenrcnt has cndcavoured to bank $ ith institrrtions that
ffcr favo blc intcrest ratcs

it'it) h sr.t

Fund a lyses its interest rate exposure on a dl,namic basis by conducting a sensitivity
alysis.-Ih involves determining the impact on profit or loss ol'defined rate shifts.'Ihe

lysis lbr intcrest rate risk assumes that all other variables. in particular foreign
c hangc , remain constant. The analysis has been pertbrmed on the same basis as the
or year.

ing thc cn fthc year figures. the sensitivity analysis indicatcs the inrpact on thc statement
llr prc ive income ifcurrent floating interest rates increase/decrease by one percentage

ntasad /increase of KShs- (201 7: KShs- ). A rate increase/decrease of 5% would
t'e Itinad ase/increase in profit before tax ol KShs- (201 7 - KShs-)

l,acc

suMlvrARY oF srGNrFrcANT ACCOUNTTNG POLTCTES (CONTTNUED)

Forciln cu rrcncy sensitivity analysis

I Cl,,rng" in

I cu rrcncv ratct-
lKshs

Elfccl on su rplusi
rlcfirit

l'lffcct on

cquitv

KSlrs ,.Shs

l)()
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Kirinlugu Count-t, Exec live Cur loun & nutrtgugc .fund
llcports antl Financial Statcmcnts
l'or thc t'car endcd .lunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk managcment

The objective of the Fund's capital risk managernent is to sal'eguard the Fund's ability to
continue as a going concern. 1'he entity capital structure comprises ofthe lollowing funds:

Revaluation rcservc

Revolving lirnd

Accumulatcd surplus

'l'otal funds

l otal borrorvings

[-ess: cash and bank balanccs (-) ( )

Net debt/(excess
equivalents)

casl.r and cash

Gca ring xx%o xxTo

33 | l'.r -' .'

2020

KShs

2019

KShs
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1J.7.

l.P

OI'T]S TO TIIE FINAN('IAI, STAT'IiMt]N'tS

lic con trillutions and rlonations

2.7 sfrrs li'onr ('ount\' (;o\ crnnrcnt

3. Fin naltics and othcr lcvics

eived from the car loatrs and nrortgage as recorded in thc bank statements

IllC

I ntcrcs I nc0lllt

5

l, lrslt

Drlnr lion fronr developrncnt partncrs

Cont butions liorn the public

20.000.000I 1.300.000Transf rs from County Govt. - operations

Pavme rts b)'('ount) on bchalf'ol thc cntitl"

I I .300,000 20.000,000

[.ate pay rrent penalt ics

Fines

'I'ota I

7.343.375.53{,291 ,266.59
Interest iri

I or car loar
,ome from loans(mortgage

I
2,3{3,175.53rst incorlc .1.291 ,266.59'Ibtal intc

I int

()thcr i

oven csl@

't'

F\',20t 9/20:0

KShs

F\',201rJ/20r9

KShs

'Ibtal

I l. \'20I r)/2020
I f \':or8/20re

ffi

l otal

rts l;Y21fi9 t2020

KShs

FY20t8/20t9

KShs

Irt'2019/2020

KShs

I. \'2018/2019

KShs

I l;\'20l9/t0:t,t_
lxsn.

lti\'20t8i2019-ft(sr..

3{l
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lnconrc liotn salc ol tcndcr rioctrnrcnts

M iscellaneous inconre

'l'oI 
a loI h crinconr c

(NB: All income should bc classified as lar as possiblc in the relevant classes and other income
should be used to rccognise inconre nol elsewhere classified).

(r. l'u nd administration erpcnscs

7. Staff costs

Loan processing costs 1.430.422.20 636.798.26
Prolbssional services costs
'l'otal 1.430.422.20 6-16,79u.26

Salaries and rvages

Stafl'gratLr ity

Stal'l train ing cspcuscs

Social securitl contribution

Other stall'costs

l otaI

35 ll'.r 3.

I,'Y2019/2020 F\',2018/2019

Ksltt -

l'Y20ltt/20t 9

KShs

l)cscript ion Il'\'20r9/2020

lKShs
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N TO TI{E T'INANCIAI, STAI'N,MENTS (CONTINUEI))

8 eral expcnscs

G nables

H :ity and water expenses

In surar cc costs

Postag

Print in and stationerv

Rental osts

Telecor nrunicatioll

Hospita t)'

Depreci tion and arnorlization costs

245.740.00 | ,054.t39.72

245.740.00 r,05{,139.72'l'ota 
I

@'
tg@

Itlrgc36

il

\'2( )t20 F\'?0 t 8/1019
KShsKShs

[-'uelarfioil ctrsts

Securitt costs

Other e$enses

ll



Kirinl'ugu County E-tcculit c Car lotn & nnrtgugc lhn
Itcporls and l-inl ncial Statemcnts
Iior thc I'car cntlcd June 30,2020

NOTES TO TI{E FINANCIAT, SI'ATEMENTS (CONTINI,rE,D)

9. Finance costs

10. (iain on disposal ofassets

I l. Cash and cash cquivalcnts

Interest on Bank ovcrdrafis

lnt€rest on loans liom banks

I'otal

Property ,plant and equipment

lntangible assets

'fota I

Fixed deposits account
On - call deposits
Currcnt account 2.509.239.35 t05.865.04
( )thcrs
-Ibtal cash and cash crluivalcnts 2,509,239.35 105.tt65.0J

37 | l'.r r e

l)escription I t;\'20 t 9/2020

Il{sh.
FY20t 8/20t9

KShs

IF\',20r9/2020
I

lxst,*
[Y2018/2019

KShs

I)escriplion

t-\'20 t 9/2020
KShs

II.\20lu/:()t9
lxst,.

Dtscriplion
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and Financial Statcmentsl{cpo

For )'ear cndcd Ju ne 30,2020

NOT 'ro'l'l l li l, l NANC| A t. sT^l'ti M riNT's (coN'f I N r.r I l))

I)ctai analysis ofthe cash and cash equivalents are as follows:

12. Rccei bles fronr exchange (ransactions

a) rixcd rlcposits accou n t

Kcn ,,a C'omnre rc ial bank
liqu ty []ank. etc
Sub total

h On - call tlcposits
Ken' a Conrnrcrcial bank
tlqu i y Bank - etc
Su b- total

c) Currcnt accou n I

Keny Cornmercial bank
t]INC WA SAI'CO 2.509.2.19.15 I05.865.0,1
Sub- otal 2,509.2J9.J5 l05.ti(r5.0J

d) ()r hers(srrccify)
Cash i t[lns l1

Cash i hartrl

M Pesr I

Sub- tr rtal
(Jran t0tal 2.509.219.3 5 r 05,865.0{

Cu rrent ceir a lrles
lntercst r ivab le

Current I ents duerc

otal ('u t receiva hles

on Crr t rccciva bles
tcrm,l nrcnts duel) I{8 I l.l 913.93 0 2.2lttt7 912

otal Non rrcnl receir;rhles I {8.1 I {,9 I J.93 tt7,912,202.2t1
otal blcs fronr crrhan r tritllsilcli0Irs I{8 ll {.9 t .].9.} 02.28ll7 912

l'aleJll

il

Accounl
numbcr

F\'20 r e/2020

KShs

FY20l8/20r 9

KShstslrllrlron

I FY20l9/2020
Tti s'r..-

t-\'20 r 8/2r,19
KSlrs

Other exchhnce debtors
Less: inrpaitmcnt allorvance
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Reports and Financial Statcnlcn ts
For thc ycar cndcd Junc 30,2020

N()TES't'O TItE FtNANCtAt, STA'I'EM[,N'I'S ((]ONTINUEI))

13. Prcpaymcnts

14. I nventorics

Prepaid rent

l)rcpaid insurancc

Prepaid electricity costs (-) (-)

'l'otal

Consunrablc stores

Spare parts and rneters

Catering

Total invcnk)rics at thc lorvcr of cost and nct
realiza ble vlluc

39 ll'.r :.

I,'\',2019/2020

KShs

I)escrit)ti()n

KShs

I)cscrinlion I lj\'l(t l9/?020
I

I x st,'.

rY20l lJ/2019

KShs



Kirinyaga Coung, Exetutive Car loan & mortgugefund
Reports and Fin ancial Statements
For t

NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

15. Propertv, plant and eq uipment

At 1'Uulv 2018
Additions

(-) (-)Disposals G)
Transfers/adi uslments (-) (-) C)
At 30rh June 2019
At l'r.lulr'2019
Additions

(-)Disposals (-)
Transler/adjustmcnts (-) (-) (-)
At 30rh.lune 2020
Depreciation and im pairmcnt
At l'rJuly 201 8 (-) (-) (-) (-) (-)

(-) (-)Depreciation (-) (-) (-)
(-) (-)Impairment

At S0rhJune 2019
At I'rJulv 2019

(-) (-) (-)Depreciation C)
Disposals
lmpairment (-) (-) C)
'fransler/ad juslment (-) (-)
At 30'h.Iune 2020
Net book values
Ar 30rh.lune 2020
At 30rh June 2020

40 | l';r .i

I I-lnrl rrnd

I u,i14i!gq
l\lotor vchiclcs | ['urnilrrrc antl fitlingll. (-irnlputcrs ilnd

I !i officr: ro u inrrrcnl
KShs I KShs f,l KShs

'I-otal

C"d KShsKShs



Kirin-tugu Count.t' E.raculiyt ('or loutt & nnrtgul;t.lfunl
ll.cllorts and Financi:rl Statcnlcnts
Iior thc t,car endcd ,lunc 10, 2020

NOI'HS TO THE FINANCTAL STATI,IMENTS (CONTINtTtrD)

I 6. Intangiblc asscts-softwarc

17. 'l'radr: anrl olhcr pal ablcs fronr crchangr: transaclions

I ll. l'rovisions

(irst
At beginning of thc ycar
Additions
At end of thc ycnr

Anrortizatkrn and im pairnr cnt
At bcginning of thc vear
Anrortization
Al cnrl of the r car
Irnpairnrcnt loss

Al cn(l of thc t'r:r r
NI]V

'fradcpal'ablcs

Refundable deposits

Accrued expcnses

Otherpayablcs

Totaltradeandothcrpal ables

Balance at the beginning ofthe year

Additional Provisions

Prov ision utiliscd (-) (-) (-) (-)

)Change due to discount and tinre value lbr mone (-) (-) (-) (-)
'l-ranslers lionr non -current provisions
'l olal ll rovisiorr s

4l l I

FY20r9/2020

KShs

lI'l'2018/2{ll9
I

lxstrt
l)tscription

I)tscription F\'20t9/2020 F\',20 r ri/2019

KShslKShr

lror isirrn

I xsl,*

I)esrription olitl

I KShs I KShs

lherlervc
lr(rvrsionr0vtsron

KShs

us



Kiri u Coutttl' E-reculiva Cor loan & nnrlgugc .fun
and Financial Statenr cn tsllcp

!'o r car cndcd .Iu ne 30,2020

N 'l'o THE I-tNANCIAI, STA'I'EME,NTS (CONTINI-rED)

19. ngs

'l-hc tab Iow shorvs the classification of borrowings into external and domestic borrowings:

Il.la[cc al hcginning of thc pcriotl
Extcmal borrorvirrgs during the lear

tic borrowings during the ycar
( ) ( )n+[rrr"ntt ut'"xternal borrou ings during thc period

( ) )(Ilcplvnr
;rcriod

ents of domestic's borrowings during the

Bahngc at end of thc pcriod

lBorrorvingsIlrtcrni
inated loan liom'-organization'Dollar

Stcrling )ound denonrinated loan lrom 'organisation'

Euro der :minated loan from organization'
r llorron ingsI)onrcsti

Kenva S illing loan liorn KCB

Kenya Sl illing loan from []arclays Bank

Kcnya Sl lling loan liom (lonsolidateti llank
[]orrowin s liorn other govcrnnlent institLr(rons
-Iirtal b ncc at cnd of thc l car

.Short tenn rorrorv ings(cu rrent portion)

Long tenn orro\Y r ngs

l'0tal

12t

'I table belbw shows the classification of borrowings long-Ierrn and current borrorvings:

lF\',:ore/2020
I t(sr.-

t'Y201n/20 t 9

l(S.1r..

I F\'2019/:020

lxstt
FY20l8/201q

KShs

FY20l9/2020

KShs
!.r'20t?ql
KShs

lt



Kirin-yogo Counl), E-tecutive Car kxttt & nnrtguge.fun
Ileports and Financial Statcnrcnts
For lhe vcar cntled ,lunc 30,2020

NOTES'I'O THE FINANCIAL S'I'AI'EMENTS (CONTINUT]D)

20. Em plol,ce bcnefit obligations

21. ('ash gcncratc(l fronr opcrltions

(The total ofthis stulenrct shoull tie to the utsh flow section ot ,tcl ursh .flows from ope raling
uclit'ilics)

22. Itclated plrtv balanccs

l) Nature of relatcd partv rclationships

Entities and other parties related 1o the Fund include those parlies who have ability to exercise
control or excrcisc significant influencc over its operating and financial decisions. Related parties
include managctnent personncl. thcir associates and close farnilv members.'l-he fund/scherne is
related to the lollowing entities:

a) The County Government;
b) The Parent County Government Ministry:
c) Key managenrent:
d) Board of 'frustees;etc

KShs KShs KShs KShs
Current benefit obligation
Non-current benefi t obligation
Total cmplol'cc bencfi ts obligation

Surplus for the vcar bcforc tnr

Adjustcd for:

Dcpreciation

Gains/losses on disposal ofassets ( ) (-)

lnterest inconrc ( ) (-)

Ijinancc cost

Working Capitnl a<lj ustnrcnts

lrrcreasc in invcnt0ry ( ) (-)

lncrease in rcccivables (-) (-)

Increase in payables

Nct cash flon'from opcrating activitics

43 I l' r .

I)cscription l)cfincd
bcnctit
lllan

I'osl
cnrploynrent
nrcdical
hcne fits

( )lhr
Provisions

ll\'_2t) l9l2020

KSlrs

FY20r 8/2019

KShs
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Kiri Counly E.retutive Car loan & mortgtgc fuutl
nd Financial StatcnrentsReports

For the a r cntlcrl .l u ne .10. 2020

N()l'1.:s o'rHE t IN.\NCIAl, STATEMItNl'S (( ()N',l't\trIil))

b) Rcla partY tr nsactions

{gcnrcnt rcrn u ncration

related gla rl ies

r) ted Jlarlit's

sscts antl contingcnt liabilitics

/(iitt'

'I rllrs IL'rs liom rclatcd pirlt ics'
'l'rans fers o related parties

) Key' mr

ard of
yM ment ('tlrlpcrtszrtion

cs

tal

l)uc

'ent MinistrJt. liom

tl [e liom C( unty (irrvernnrcnl

I' rtal

ue l0

t)

I) to Coun

l) Key
't'o

I

agclncnt 1.)crsonnel

(iot ctrtrttertl

in isu l

tingcnt

('o ilsc -

'l'ota

{Jt

nst lhc lruntl

l F Y2(rl9/2020 i FY2olE/2ole

I KShsK Shs

t()

shk
t \ .i0 relt020

r,\20re12020

KShs

, t'\'20tE/2019

i ish'--

r\2u!4912
KShs

I

2-1. c

CorNingent liaIititi,:'; t. \ 2019t2020

l\ \ lls

lFY20l8/20re
I KShs

t-

I

KShs

rY20rE/20r9t. \ :r0 I9/2020

I KShs

Ilank



Kirin.l'aga Coun4' E.ueculi|e Cur knn & morlgoge funl
lleports and Financial State ments
For the vcar cnded Jrrnr: -10. 2020

I.I. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The tollorving is the summary of issues raised b)' the external auditor. and management comulents that were provided to the auditor. Wc have

nominated focal persons to resolve the various issucs as shown belou rvith thc associated time fiame within uhich we expect the issucs to bc

resolved.

---l--
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