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ronyms and Glossary of Terms

a) Acronyms

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Loans Management Committee

b) Glossary of Terms
anagement The key management personnel who had financial responsibility
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2. Key Entity [nformation and Management

a) Background information

Baringo County Assembly Members Car Loan & Mortgage Fund is established by and derives its

authorify and accountability from Public Finance Management (Baringo County Assembly

Members Car Loan Scheme Fund Regulations 2014 and the Public Finance Management

(Baringo County Assembly Members Mortgage Scheme Fund Regulations, 2018). The Fund is

wholly owned by the County Assembly of Baringo and is domiciled in Kenya.

The fund's object and purpose is to provide a loan scheme for the purchase of motor vehicles and

the purchase, development, renovation or repair of residential property by members of the

County Assembly as is prescribed by the Salaries and Remuneration Commission in their letter

dated 27th November 20 I 3.

b) PrincipalActivities

The Fund's principal activity is the provision of loans and mortgages to the Members of
County Assembly and ensuring that loans advanced are recovered.

c) Loans Management Committee Members

d) Key Management Team

ChairmanI Hon. Vincent Kemboi

Vice Chairman2 Hon. Lawi Tallam

MemberJ Hon. Sam Lourien

Member4 Hon. Benjamin Koech

Member5 Hon. Ernest Tarus

Fund Administrator6 Jepkemoi Chemase

Director Finance & Accounting Services (

7

CPA Alfred Keitany

Legal Officer( ex-officio member)Betty Toroitich8

Clerk to the AssemblyI Jepkemoi Chemase

Director Finance & Accounting ServicesCPA Alfred Keitany2

Legal OfficerBetty Toroitich3

lu

Ref I Name I Position

ex-officio member)

Ref I n'ante Position
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Key Enti and Management (Continued)

e) Fidu ary Oversight Arrangements

cipal Internal Auditor Kiprotich Kipsegerwo

Baringo
Annual

Co
Ka
Ka

Webs

h) Fund

l.

-l
2 C unty Public Accounts & lnvestments

C mmittee

0 Regis ered Offices

P.O ox I59 -30400

l.Hon. Mark Sialo- ChairPerson
2.Hon. Clement Lomariongoria - Vice
Chairperson
3. Hon. Ayub Serem - Member
4. Hon. Kennedy Kiprono - Member

5. Hon. Loice Kipseba - Member
6. Hon. Solomon Makal - Member
7. Hon. Linah Chebet - Member

*l

g) Fund ontacts

Telep one: (254) 053-22115
E-mai : baringocountyassembly@gmail.com

e: www.baringoassembly. go.ke

Assembly Building
et - Iten Road
et, KENYA

ankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Cornmercial Bank
Kabarnet Branch
P.O. Box 175-30400
Kabarnet

2

NameSN i Pirsition

I
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Key Entity and Management (Continued)

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

k) Principal Legal Officer

County Assembly of Baringo,
P.O. Box 159-30400,
Kabamet, Kenya.
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3. Loan Management Committee

Year of Birth: 1987

Key Qualifications:; An Advocate of the High Court of
Kenya with wide experience in legal practice

Work experience: Currently the Speaker, Baringo County

Assemblyincent Kemboi - The

As
Spe

bly (Chairperson)
of the County

1. Hon

Year of Birth: 1977

Key Qualifications: K.C.S.E

Work experience : Currently Member, Baringo County

Assembly
wi Tallam - Leader of

ty Party to the Counly
blv

Maj
A

2. Hon.

Year of Birth:1984
Key Qualifications: Diploma in Public Administration

Work experience : Currently Member, Baringo County

Assemblyam Lourien -Leader of
ty Party to the CountyMino

Ass ly

3. Hon

Year of Birth:1974
Key Qualifi cations: K.C.S.E

Work experience : Currently Member, Baringo County

Assembly

amin Koech

Year of Birth:1977
Key Qualifications: Bachelor's Degree in Commerce

Work experience : Currently Member, Baringo County

Assembly

mest Tarus5. Hon

Dctails of qualifications and experienceName

D
ll*L

4. Hon.
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6. Jepkemoi Chemase -
Administrator of the Fund and
Secretary to the Committee (
Clerk to County Assembly)

Year of Birth:1976
Key Qualifications: Bachelor of Education

Masters in Business Administration (Human Resource

Management Option)
Work experience:
Currently Clerk to the County Assembly
Administrator of the Fund and Secretary to the LMC
Deputy Clerk- Administration, Baringo County Assembly
2013 to 2022
Employee of the Teachers Service Commission: 1998 to

2013

7. CPA Alfred Keitany the
Director Finance &
Accounting Services ( ex-
officio member)

Year of Birth:1983
Key Qualifications: MBA(Finance)- Catholic University of
Eastem Africa
Bachelor of Business Management(Accounting Option)-
Moi University
Work experience: Director Finance & Accounting Services,

Baringo County Assembly-April2020 to date

Principal Accountant- Min. of Health(NASCOP)-2009-
2020

8. Betty Toroitich

Year of Birth:1986
Key Qualifications: Bachelor of Law

Work experience : Currently Legal Officer, Baringo County

Assembly

Ex-Officio member

vll

f-r
A'4,
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4. Mana ement Team

Year of Birth: 1976

Key Qualifications: Bachelor of Education

Masters in Business Administration (Human

Resource Management OPtion)
Work experience:
Employee of the Teachers Service Commission
1998 to 2013
Deputy Clerk- Administration, Baringo County
Assembly: 2013 to 2022
Currently Clerk to the County Assembly/
Administrator of the Fund and Secretary to the

LMC

Jepke oi Chemase

Year of Birth: 1983

Key Qualifications: MBA (Finance)-Catholic

University of Eastem Atiica.
Bachelor of Business Management (Accounting

Option)-Moi University.
cPA(K)
Work Experience: Principal Accountant-Min of
Health (NASC OP) 2009 -2020.

Currently Director Finance and Accounting
Services, Baringo County AssemblY

Ex-Officio memberlfred KeitanyCPA

Year of Birth: 1986

Key Qualifications: Bachelor of Law

Work experience: Currently Legal Officer,
Baringo County Assembly

Ex-Officio member

oroitichBetty

Dctails of qualifications and experienceName

L
,I

ar



5. Loans Management Committee Chairperson's Report

It is my pleasure to present the Baringo County Assembly Members Car Loan & Mortgage Fund

financial statements for the year ended 30tl' Jurre 2024. The financial statements present the

financial performance ofthe Fund over the past year.

(a) Car Loans loan and Mortgage recoveries
During the year ended 30th June 2024, car loans and mortgages of Ksh. 52,770,904 was

recovered from the Members during the period.

(b) Surplus for the period
During the year Jnded 30th June2024, the Fund realized a surplus of Ksh. 5,866,289 as

compared to Ksh.4,037,478 during FY 202212023.

Baringo County Assembly Members Car Loun & Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2024

(c) Future Outlook of the Fund
Atl Members of the County Assembly who were eligible to the Car Loans & Mortgage in

the period under review have already been advanced and recoveries are under way and

progressing well.

(d) Conclusion
In conclusion, FY 202312024 was a good year in general. Good progress was made and

the momentum has been created to enable the Fund on a trajectory into prosperity. The

Fund has been instrumental in facilitating the Members purchase motor vehicles and/or

purchase or develop residential property to improve their welfare and enable them deliver

on their mandate.
I thank all the Members of the Loans Management Committee for their continued

commitment and dedication through hard work in delivering services to the Members and

staff of the Assembly.

r)

Nu,ne. .(0fl . .tr n.ant . . . .(ornh ts i gnutu... UL. *ltAt:1.Date

Chairperson of the Loans Management Comrnittee

lx



6. Repoft of the Fund Administrator
I

It is my pf.aru.e to present the Baringo County Assembly Members Car Loan & Mortgage Fund

financiai ftatements for the year ended 30'n June 2024. The financial statements present the

financial performance ofthe Fund over the past year.

Baringo County Assembly Members Car Loan & Mortgage Fund
Annual eport and Financial Statements for the year ended June 30, 2024

The performance of the Fund can be summarized in the following major areas:

(a) Koy Management Team
The Fund's key management team is comprised of the Fund Administrator, Director

Fihance and Accounting Services and the Legal Officer.

(b) Ca
Ou

Mr
All

rr Loans and Mortgages recoveries
Lt of the total loans disbursed to date, Ksh. 52,770,904 was recovered from the

:mbers during the period.
I loans are currently being recovered in full with no reported case of default.

(c) Surplus for the period
During the yearinded 3Oth lune2024, the Fund realized a surplus of Ksh.5,866,289 as

compared to Ksh.4,037,478 during FY 202212023. The interest income earned during the

pefiod amounted to Ksh.5,8 69,735 compared to Ksh.4,697,649 in FY while the expenses

in the period were Ksh. 3,446 compared to Ksh.675,055 in FY 2022/2023.

(d) fulture Outlook of the Fund
Al{ Members of the County Assembly who were eligible to the Car Loans & Mortgage in

th( period under review have already been advanced and recoveries are under way and

prqgressing well.
The Loans Management Committee has set up a loan revolving fund (mortgage) for

Members matching their entitlement as per the Salaries and Remuneration Commission

guidelines.

C clusion
In nclusion, FY 202312024 was a good year in general. Good progress was made and

th momentum has been created to enable the Fund on a trajectory into prosperity

all the Members of the Loans Management Committee for their continued

mitment and dedication through hard work in delivering services to the Members and

of the Assembly

Name Jepkemoi Chemase Signature Date

I
c

s

Fund Ad nistrator
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7. Statement of Performance against the County Fund's Predetermined Objectives

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County

Govemment entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the County Govemment entity's

performance against predetermined objectives.

The key objectives and purpose ofthe Fund as per the Regulations are to:

a) Provide a loan scheme for the purchase of motor vehicles by Members of the County

Assembly (MCAs) as may be prescribed by the Salaries and Remuneration Commission; and

b) Provide a ioan scheme ior the purchase, development, renovation or repair of residential

property by Members of the County Assembly (MCAs) as shall be determined by the

Salaries and Remuneration Commission.

Progress on attainment of the Fund's objectives
Below we rovide the ro ss on attalnl the stated ob ecttves

lnFY 23124, 100
% of MCAs had
been advanced
and are fully
repaying their car
loans

% of MCAs
advanced and
tully repaying
their car loans

Increased
efficient and
effective
transport
facilitation for
the MCAs

To provide a loan
scheme for the
purchase of
motor vehicles by
MCAs

Car Loan Fund

lnFY 23124, 100

% of MCAs had

been advanced
and are fully
repaying their
mortgage loans

% of MCAs
advanced and
fully repaying
their mortgage
loans

Increased
efficient and
effective housing
facilitation for
the MCAs

To provide a loan
scheme for the
purchase,
development,
renovation or
repair of
residential
property by
MCAs

Mortgage Fund

xl

PerformanceIndicatorOutcomeObjectivcProgra nt
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8. Corp rate Governance Statement

Baringo Qounty Assembly consists of the Members of County Assembly (MCAs) who are

elected bii the people to represent them in the Assembly. The County Assembly (CA) is currently

compor.( of 30 elected and l5 nominated members. The County Assembly is headed by the

Speaker, jvho is elected by the MCAs.

I

The Loan$ Management Committee consist of the following members:

(u) Ttle Speaker of the County Assembly, who shall be the Chairperson to the committee;

@) Llader of Majority Party to the County Assembly;
(c) Ldader of Minority Party to the County Assembly;
(d) Orfe person appointed to the County Assembly Service Board under Section 12 (3) (d) of

thq County Govemment Act,2012;
(e) T*o Members elected by members of the County Assembly, one representing either

gehde.;
(0 Ttle County Assembly Head of Finance (ex-officio member);

(g) Ttie County Assembly Legal Officer (ex-officio member);
(h) Ttle County Chief Officer, Treasury and Economic Planning or his or her representative

(e4-officio member) and
(i) A{ministrator of the Fund who shall be the Secretary of the Committee appointed under

relulation 7.
I

During fi{ancial year 2023-2024, the Loans Management Committee did not hold a meeting.

The meet{ngs of the Committee are convened by the Chairperson or in the absence of the

Chairpersdn, by a member designated by the Chairperson and shall be convened at such times as

111uy b" n(cessary for the discharge of the Committee's functions. The quorum for a meeting of
the Comrdiffee shall be Chairperson and any other three members.

i

ttre Comnlrittee administers the Fund by:
(a) Pr{cessing applications for loans in accordance with the existing terms and conditions of

bofrowing;
&) Li4ising with the housing company (if any) to set up a revolving fund for the

di$ursements of the loans; and
(c) Sufervising the day-to-day running of the Fund.

I

The allovlances payable to the Committee members are determined by the Salaries and

Remuneraiion Commission.

1.he annuai financial sratements of the Fund are subject to audit by the Auditor- General.

o



Baringo County Assembly Members Car Loan & Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2024

9. Management Discussion and Analysis

The major risk facing the Assembly's Car Loan & Mortgage Fund is loan default in case of
the death of a member. However, this risk has been mitigated by insuring all the members'

loans for the benefit of the member of the scheme. This will ensure that in the unfortunate

death of a member of the Fund, the loan balance due to the Fund will be reimbursed by the

lnsurance Company.

Where a repayment of loan is not made in accordance with the terms and conditions of the

Regulations, the sums of money due and owing to the Fund shall be recoverable by the Loans

Committee, without prejudice to any other remedy, in civil proceedings in the High Coutt.

All Car Loan & Mortgages granted to the Members are currently being recovered through the

payroll check-off system from the members' monthly emolument. There is currently no

major financial improbity as reported by internal audit/Board audit committee, extemal

auditors, or other County Govemment Agencies providing oversight.

xlll
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10. Envinonmental and Sustainability Reporting

l. Environmental oerformance
Tile County Asiembly continues to provide leadership in environmental stewardship

thlough approvaVenactment of policies and legislations which provide a legislative

framework to co-ordinate and finance climate change response through adaptation and

mltigation measures within the County. Such policies/legislations include the Baringo

COunty Climate Change Act,2O22, Baringo County Climate Change Policy 2021 as well

as Baringo County Climate Change Regulation 2023.

Ertrployee welfare
ThJ County Assembly subscribes to the Public Service Commission Human Resource

Policies and Procedures Manual for the Public Service, 2016 which stipulates that

reqruitment will be undertaken on the basis of fair competition and merit; representation

ofJKenya's diverse communities; adequate and equal opporfunities to all gender, youth,

mdmbers of all ethnic groups, persons with disabilities and minorities.

The aforementioned Manual also provides for guidelines and standards for the prevention

and protection of officers against accidents and occupational hazards arising at the work

pl4ce. It also provides for guidelines, procedures and modalities for the administration

and payment of compensation for work related injuries and accidents contracted during

and outside the course of work.

The Assembly offers at least one training per year for each staff member as guided in the

St4ff Training Policy. Staff performance appraisal is carried out at the end of each

firfancial year. The overall objective of the appraisal system is to manage and improve

pelformance in the Assembly by enabling a higher level of staff participation and

involvement in planning, delivery and evaluation of work performance.

3 Market place practices-
Ttp County Assembly maintains good business practices by promoting competitive

bidding when sourcing for goods, services and works. It also treats its own suppliers

responsibly by honouring contracts and respecting payment practices'

4. CommunityEngagements

Tltl
m{
of1

th;

b County Assembly engages the community.through public participation fora when

itine o. implementing any public policy decisions so as to give effect to the principles

bublic oarticiDation as provided for in Articles l0(2),118, 196, 201(a) and 232(l)(d) of

[Conrtitution and to promote transparency and accountability in decision making.

,,
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ll. Report ofthe Trustees

The LMC submit their report together with the audited financial statements for the year

ended June 30,2024 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to provide a loan scheme for the purchase of motor

vehicles und tt" purchase, development, renovation or repair of residential property by

members of the County Assembly as prescribed by the Salaries and Remuneration

Commission.

Results

The results of the Fund for the year ended June 30, 2024 are set out on page I to 5

Trustees

The members of the LMC who served during the year are shown on page vi to viii

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015'

By Order of the Board

Chair of the Loans Management Committee

Date:

xv
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rged with governance for orderly, efficient and effective operations of the entity.

lified Opinion is issued when the Auditor-General concludes that, except for

e applicable financial reporting framework. The Report on Financial Statements
be read together with the Report on Lawfulness and Effectiveness in the Use of
Resources, and the Report on Effectiveness of lnternal Controls, Risk

ement and Governance.

the re

HEADOUARTERS
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Monrovia Street
P.O Box 3oo84-ooroo
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30 JU
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I dra your attention to the contents of my report which is in three parts

RA ort on the Financial Statements that considers whether the financial statements
a fairly presented in accordance with the applicable financial reporting framework,
a unting standards and the relevant laws and regulations that have a direct effect
on the financial statements

R ort on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
elines and manuals and whether public resources are applied in a prudent,
ient, economic, transparent and accountable manner to ensure Government

gu
e
ac ieves value for money and that such funds are applied for the intended purpose

C

o
m

R
ich considers how the entity has instituted checks and balances to guide internal

nagement environment and internal controls, developed and implemented by those
rations. This responds to the effectiveness of the governance structure, risk

rt on the Effectiveness of lnternal Controls, Risk Management and Governance

p

ch

AQu
mate I misstatements noted, the financial statements are fairly presented in accordance
with t
shou
Publi
Mana

The ree parts of the report are aimed at addressing the statutory roles and
respo sibilities of the Auditor-General as provided by Article 229 o'f the Constitution, the

Finance Managemenl Acl, 2012 and the Public Audit Act, 2015. The three parts of
ort when read together constitute the report of the Auditor-General.

Publi

REP RT ON THE FINANCIAL STATEMENTS

Quali

I hav
(Mem

Report the Auditor-General on Baringo County Assembly (Menbers) Car Loan and Mortgage Fund for the year

ed Opinion

audited the accompanying financial statements of Baringo County Assembly
ers) Car Loan and Mortgage Fund set out on pages 1 to 26, which comprise of the

ended 3 June.2021



O.
statement of financial position as at 30 June, 2024 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo County Assembly (Members) Car Loan and
Mortgage Fund as at 30 June, 2024 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management, Baringo
County Assembly (Members) Car Loan and Mortgage Fund Regulations, 201 Tand Public
Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Loan Disbursement Paid Out

The statement of cash flows reflects a loan disbursement paid out balance of
Kshs.2,950,000, as disclosed in Note 10 to the financial statements. However, this
amount was not supported by a detailed schedule showing the names and amounts of
beneficiaries.

ln the circumstances, the accuracy and completeness of loan disbursements paid out
totalling Kshs.2,950,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo County Assembly (Members) Car
Loan and Mortgage Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section of my report, I have determined that
there are no other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised under the Report on Financial
Statements, Report on LaMulness and Effectiveness in Use of Public Resources, and

Report of the Audilor-General on Baringo County Assembly (Members) Car Loan and Mortgage Fund for the year
ended 30 June, 2024

2



Repo on Effectiveness of lnternal Controls, Risk Management and Governance
Howe er, Management has not resolved the issues or provided any explanation for failure
to adh re to the provisions of the Public Sector Accounting Standards Board Templates

Other lnformation

The B ringo County Assembly (Members) Car Loan and Mortgage Fund Committee and
Mana ement team are responsible forthe other information set out on page iii to xviwhich
comp se of Key Entity lnformation and Management, Baringo County Assembly

Obje ives, Corporate Governance Statement, Management Discussion and Analysis,
Repo

Mem
Fund

lnform

ln con
It/ortg
in doi
financ
materi
materi
nothin

rs Car Loan and Mortgage Fund Committee, Management Team, Report of the
ministrator, Statement of Performance Against the County Fund's Predetermined

of The Trustees and Statement of Management's Responsibilities. The Other
tion does not include the financial statements and my audit report thereon.

ection with my audit on the Baringo County Assembly (Members) Car Loan and
ge Fund financial statements, my responsibility is to read the other information and
g so, consider whether the other information is materially inconsistent with the
I statements or my knowledge obtained in the audit or othenvise appears to be
lly misstated. lf based on the work I have performed, I conclude that there is a
I misstatement of this Other lnformation, I am required to report that fact. I have
to report in this regard.

My op nion on the financial statements does not cover Other lnformation and accordingly,
ldon t express an audit opinion or any form of assurance conclusion thereon

REPO T ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESO RCES

Concl slon

Asr
perfo ed, except for effect of the matters described in the Basis for Conclusion on
Lawfu ness and Effectiveness in Use of Public Resources, I confirm that nothing else has
come o my attention to cause me to believe that public resources have not been applied
lawfull and in an effective way

Basis for Conclusion

1. Un ecured Car Loans and Mortgage

The tement of financial position reflects long{erm receivables from exchange
transa ions balance of Kshs.113,134,914 in respect of long-term receivables -car and
mortg ge loans as disclosed to Note. 5 to the financial statements. However, security
docu ents by way of motor vehicle logbooks and title deeds for the properties financed
by the Fund have not been jointly registered in the names of the Fund and beneficiaries
This as contrary to Regulation 17(3) of the Public Finance (Baringo County Assembly
(mem ers) Mortgage Scheme Fund) (Amendment) Regulations, 2019 which requires that

Report the Auditor-General on Baringo County Assembly (Members) Car Loan and Mortgage Fund for the year

3

ended 3 June,2021

uired by Article 229(6) of the Constitution and based on the audit procedures



the Fund Administrator shall register a charge over the property financed by the money
loaned from the Fund between the Member of the Scheme and Baringo County Assembly

ln the circumstances, Management was in breach of the law.

2. Unauthorized lnternal Borrowings

The statement of cash flow reflects loan advance to the County Assembly balance of
Kshs.15,407,600 as disclosed in Note 11 to the financial statements. The statement of
cash flow further reflects repayment of loan advance to the County Assembly balance of
Kshs.15,407,600 as disclosed in Note 12 to the financial statements. However, loan
transferto the CountyAssembly was made contrary to Section 15a.(1)(a) of the Public
Finance Management Act, 2012 which states that an Accounting Officer shall not
authorize the transfer of an amount that is appropriated for transfer to another County
Government entity or person.

ln the circumstances, Management was in breach of the law.

3. lrregular Combinations of the Financial Statements

As previously reported, Baringo County Assembly (Members) Car Loans Scheme Fund
Regulations, 2014 and Baringo County Assembly Members Mortgage Fund Regulations,
2018 are separate schemes of which Management ought to prepare separate financial
statements. However, the Management has continued to prepare combined financial
statements for Car Loan and Mortgage Scheme Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance

Report of the Auditor-General on Baringo County Assembly (Members) Car Loan and Mortgage Fund for the year
ended 30 June, 2024
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were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Mana ement is responsible for the preparation and fair presentation of these financial
state ents in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
neces ary to enable the preparation of financial statements that are free from material
MISS ement, whether due to fraud or error and for its assessment of the effectiveness
of inte nal control, risk management and overall governance

ln pre aring the financial statements, Management is responsible for assessing the
Fund' ability to continue as a going concern, disclosing, as applicable, matters related
to goi g concern and using the going concern basis of accounting unless Management
IS AWA e of the intention to cease operations

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln add ition to the responsibility for the preparation and presentation of the financial
ents described above, Management is also responsible for ensuring that thestatem

activitii
in con
applie<

es, financial transactions and information reflected in the financial statements are
tpliance with the authorities which govern them, and that public resources are
i in an effective way.

charged with governance are responsible for overseeing the Fund's financial
ng process, reviewing the effectiveness of how Management monitors compliance
rlevant legislative and regulatory requirements, ensuring that effective processes
rstems are in place to address key roles and responsibilities in relation to overall
tance and risk management, and ensuring the adequacy and effectiveness of the
I environment.

Auditor-General's Responsibilities for the Audit

Those
reporti
with re

and sy
goverr
contro

My re
Article
lntern
that, i

state
and to
of the

ponsibility is to conduct an audit of the financial statements in accordance with
229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
tional Standards for Supreme Audit lnstitutions (lSSAls). The standards require
conducting the audit, I obtain reasonable assurance about whether the financial

ents as a whole are free from material misstatements, whether due to fraud or error
issue an auditor's report that includes my opinion in accordance with Section 48
ublicAuditAct,2015. Reasonable assurance is a high level of assurance but is

not a uarantee that an audit conducted in accordance with lSSAls will always detect a
materi I misstatement when it exists. Misstatements can arise from fraud or error and are
consr red material if, individually or in the aggregate, they could reasonably be expected

Report df the Auditor-Ceneral on Baringo County Assembly (Members) Car Loan and Mortgage Fund for lhe year
ended 3!June, 2024
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to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflects in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. https //www oaqkenva qo ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

31 December,2O24

Report of the Auditor-General on Baringo County Assembly (Members) Car Loan and Mortgage Fund for the year
ended 30 June. 2024
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Revenue From Exchange Transactions

Interest Ir rcome I 5,869,735 4,697,649

ven ue 5,869,735 4,697,649

Expenses

ods and services 2 3,446 675,055

Total Exl )enses 3,446 675,055

Other Ga ins/Losses

Gain/Loss on Settlement of Loans 3 14,884

Surplus/( Deficit) for the Period 5,866,289 4,037,478

Boringo
Annual

u,tty Assembly Members Car Loon & Mortgage Fund
e ort and Financial Statements for the ear ended June 30, 2024

14. State ent of Financial Performance for the Year Ended 3()th June 2024

(Ihe note sel oLI on paI e.t 7 Io 25 lbrnl dn nle8raII I part of tBseJinancia
(-\,/,-U....''''

I s atements)

Name: J kemoi Chemase

Adminis tor of the Fund

..\
Name: CPA Alfred Keitany
Director Finance & Accounting Services

ICPAK Member Number:17968
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From Exchange TransactionsRevenue

4,697,649I 5,869,735Interest In colne

4,697,649'enueTotal Rer

Expenses

3,4462Use ofgor rds and services

675,0553,446)ensesTotal Extr

ins/LossesOther Ga

3on Settlement of LoansGain/Loss

4,037,4785,866,289Deficit) for the PeriodSurplus/(.
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14. State nt of Financial Performance for the Year Ended 30th June 2024

615,055

(fhe note set out'on pages t7 to 25 form an integral part of these Financial Statements)

Name: J kernoi Chemase

Adminis tor of the Fund
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Director Finance & Accounting Services

ICPAK Member Number: 17968
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Dcscriptiiln
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15. Statement of Financial Position as at 30 June 2024

Net Assets

The accounting policies and explanatory notes to these financial statem

of the financial statements. The entity financial statements were approv

and si edb

ents form an integr
ed on ).1 \ rr- 1

al part
2024

Ctoo.o"'."
Name: CPA Alfred Keitan

Director Finance &
Services
ICPAK Member Number:

\
Name: Jepkemoi Chemase

Administrator of the Fund

v
Accounting

17968

2

BARINGO CO\jNTY ASSEMBLY

DIRECTOR FII.IAN(][: Ii, ACCOUNTING
(: r - I.rrlli Fq

Assets

Cu rrent Assets

23,612,6724 79,299,s16Cash and Cash Equivalents

52,738,5225 54,075,617
Current Portion ofLong- Term Receivables
From Exchange Transactions

I 1,9606Accounts Receivables

76,,351,194133,3 87 093Total current assets

Non-Current Assets

167,254,526113,134,9145

Long Term Receivables from Exchange
Transactions

167,254,526113,134,914Total non- current assets

243,605,720246,522,007Total Assets (A)

Liabilities

Current Liabilities

5,200,0002,250,0007

Trade and Other Payables from Exchange
Transactions

5,200,0002,250,000Total current liabilities (B)

238,405,720244,272 007Net Assets (A-B)

Re resented B
227,091,991227 ,091,991Revolvi Fund

1t,3t3,729t7,l 80 0r6Accumulated Surplus

238,405,720244,272,007

2 7 t,Ec 202f

Description Note
I FY 202312024

l---- I(rh.
FY 2022-2023

' :- I(shs
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16. State ent of Changes in Net Assets for the year ended 30th Jlulrre 2024

118,182,8151,440,824s At I July 2022Balance A

4,037,4784,,037,478eficit) For the PeriodSurplus/(D

116,2s0,000l 16,250,000lived During the YearFunds Rec,

100,000100,000
g of last expense claim
David Rotich

Capitalizin
for the late

(164,s73)(t64,573)
Bad debts'
Maccah Hr

vritten off(Late
rmisi)

238,405,72011,313,729227,091,991Balance A r At 30 June 2023

238,405,72011,313,729227,091,,991Balance A
s,866,2895,866,289:ficit) For the PeriodSurplus/(D

Funds Rect :ived During the Year

244,272,00917,180,018227,091,991i At 30 June 2024Balance Ar

I

KshsKshs

110,741,991

Dcseriptibn

Kshs

I{evaluation

Rcscrvc
Accuntulatcd
surplus

Rcvolling
Fund _i

r At I July 2023



Baringo County Assembly Members Car Loan & Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2024

17. Statement of Cash Flows for the Year Ended 30th June 2024

Cash flows from operating activities

Receipts

4,697,649I 5,869,386Interest receivcd

4,697,6495,869,386Total receipts

Payments

67s,05s2 3,446Use ofgoods and services

675,0553,446Total payments

4,022,5945,865,9408Net cash flows from operating activities

Cash flows from investing activities
37,163,6049 52,770,904Proceeds from loan principal repaymcnts

(244,190,000)(2,9s0,000)l0Loan disbursements paid out

(207,026,396)49,820,904Net cash flows from investing activities

Cash flows from financing activities
(1s,407,600)llLoan advance to the County Assembly

t5,407,600Repayment of Loan advance to the County Assembly
1 16,250,000l3Proceeds from revolving fund receipts

100,000l4Receipt of last expcnse claim for the late David Rotich
(60,000)l5Land/Property valuation lee

(2,250,000)l6Car Loan/Mortgage Insurance

114,040,000Net cash flows from financing activities

(88,963,802)55,686,844
Net increase/(decrease) in cash & cash

Equivalents
t12,576,4'7423,612,672Cash and cash equivalents at I July
23,612,67279,299,516Cash and cash equivalents at 30 June

(PSASB has prescribed lhe direct melhod o/cash Jlov preparotion/ presenta,ion lor all entities under the IPSAS accrua I basis o/occounting.)

4

Kshi
NoteDescription Kshs

BY 2023 120i1'.1:FY 202212023
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18. Statement of Comparison of Budget and Actual Amounts for the Period ended 30'h June 2024

a b c=(a+b) d e-(c-d) f=d/c*100

Revenue

lnterest Income 5,965,390 5,965,390 5,869,'735 95,655 98%

Total Income 5,965,390 5,965,390 5,869,735 95,655 980h

Expenses

Fund Administration
Expenses 3,672 3,672 3,446 226 94%

Surplus For the Period 5,961,718 5,961,719 5,966,299 95,429 98o/o

Budget notes

l. Provide below a commentary on significant underutilization (below 90% ofutilization) and any overutilization (IPSAS 24. l4)

2. Provide an explanation of chonges berween original and final budget indicating whether the dilference is due to reallocatioru or other causes. (IPSAS
24.29)

3. lYhere the total of actual on comparable basis does not tie to the statement offinancial perftrmance totals due to diferences in accounting basis (budget is

cash basis, statemenl offinancial performance is accrual) provide a reconcilialion.

5

l.f cr,mparabk.* | Performance- 1,.*.t .l basis I diftcrcnce l't"-t- K.l" 
---f- Krr" -l--

Utilization

Kshs

Final.budfetnents
Original
budget
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19. Notes to the Financial Statements

Significant Accounting Policies

l. General Information

Baringo County Assembly Members Car Loan & Mortgage Fund entity is established by

and derives its authority and accountability from the Baringo County Assembly Members

Car Loan Scheme Regulations, 2014 and the Baringo County Assembly Members

Mortgage Scheme Fund Regulations,2018. The entity is wholly owned by the Baringo

County Govemment and is domiciled in Kenya. The entity's principal activity is the

provision of loans and mortgages to the Members of County Assembly and ensuring that

loans advanced are recovered.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

lntemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund.

The accounting poticies have been consistently applied to atl the years presented. The

financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method' The financial

statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and intetprelalions in issue but not yet effective in

the year ended 30 lune 2024
There were no new and amended standards issued in the financial year'

(ii) New and amended standords and interprelations in issue but not yet effeclive in

the year ended 30 June 2024.

Applicable l" January 2025
Thi standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees and

iessors provide relevant information in a manner that faithfully represents those

transactions. This infonnation gives a basis for users of financial statements to

assess the effect that leases have on the financial position, financial performance

hty.
rei entities to recognise, measure and present information

and cash flows ofan En

The new standard requi

IPSAS 43

Strntllrd lillt'ctirc tlate antl irrrp:ttt
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on right ofuse assets and lease liabilities

Applicable Io January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair v
such assets to cease and:

Assets that meet the criteria to be

separately in the statement of finan
operations to be presented separately

alue less costs to sell and the depreciation o

classified as held for sale to be presented

cial position and the results of discontinued

in the statement of financial perflormance.

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Applicable I' January 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded frour the scope of IPSAS

17 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets, implementation guidance

and illushative examples. The standard has clarified existing principles e.g

valuation of land over or under the infrastructure assets, under- maintenance o

assets and distinguishing significant parts of infrastructure assets.

IPSAS 45-
Property
Plant and
Equipment

Applicable Io January 2025
The objective of this standard was to improve measurement guidance across

IPSAS by:
i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS;
iii. Amending where appropriate guidance across IPSAS related to

measurement al recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a pubtic sector specific measurement bases called the

current operational value

Mehsurement
IP s46

Applicable I' January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue under

one standard. The objective of the standard is to establish the principles that an

entity shall apply to report useful information to users of financial statements

about the nature, amount, timing and uncertainty of revenue and cash flow arising

from revenue transactions.

IPSL{S 47-
Re{enue

Applicable ln January 2026
Tiri objective of the standard is to establish the principles that a transfer provider

shall afply to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of expenses and cash flow arising from

transactions. This is a new standard for public sector entities

guidance to entities that provide transfers on accounting for such
transfer expense
geared to provide

Expenses

IPS

T sfer
s 48-
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(i) Early adoption ofstandards

The Entity did not early - adopt any new or amended standards in the financial year or the

eniry adoptetl the following standards early (state the standards, reason for early adoption

and impact on entity's financial stalements.)

transfers

IPSAS 49-
Retirement
Benefit Plans

02hle JonAppli
forbj

ubfient
finan

enefi

2 6uc I uury
ethrt re irementsureanderhb lng qs too ec trTh poprescn

tot lic ectostlremenredevlh che ans prer relntl enbectoSbu c propp
acsets thestandardThC tSb e artltheroes andoc panlgr pyemp

lanb tb a trrere menbd eS ten dtelnenta tS tha osh uS pvpre

it
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4. Summary of Signilicant Accounting Po I ic ies

II Revenue from exchange transactions

IntErest income

Interest income is accrued using the effective yield method. The effective yield discounts

estirmated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Di{idends

Oirlidends or similar distributions must be recognized when the shareholder's or the

En{ity's right to receive payments is established'

I

Rehtal income
l

Redtal income arising from operating leases on investment properties is accounted for on a

strlight-line basis over the lease terms and included in revenue.

Budget information

a) Revenue recognition

i. Revenue from non-exchange transactions

Trinsfers from other government entities

Ret

fair
pro
ben

reli

usltr

perl
stat
prei
actl
in tl

[enues from non-exchange transactions with other government entities are measured at

I value and recognized on obtaining control of the asset (cash, goods, services and

Lertv) if the transfer is free from conditions and it is probable that the economic

[.nts or service potential related to the asset will flow to the entity and can be measured

ably.

b)

Thg original budget for FY 202312024 was approved by the county Assembly on 26th

tutq, 2023. Subsequent revisions or additional appropriations were made to the approved

budget in accordance with specific approvals from the appropriate authorities. The

addilonat appropriations u." udd"d to the original budget by the entity upon receiving the

res$ective approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepar ed on accrual basis

ment of financiallg a classification based on the nature of expenses in the state

lormance, whereas the budget is prepared on a cash basis. The amounts in the financial

bments were recast from the accruaI basis to the cash basis and reclassified by

bentation to be on the same basis as the approved budget. A comparison of budget and

[al amounts, prepared on a comparable basis to the approved budget, is then presented

he statement of comparison of budget and actual amounts'

(l
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are

also made for differences in the formats and classification schemes adopted for the

presentation of the financial statements and the approved budget.

c) Property, plant and equiPment

Alt property, plant and equipment are stated at cost less accumulated depreciation and

impairment-loises. Cost includes expenditure that is directly attributable to the acquisition

of ihe items. When significant parts of property, ptant and equipment are required to be

replaced at intervals, ihe entity recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

ieplacernent if the recognition criteria are satisfied. All other repair and maintenance costs

ari recognized in surpius or deficit as incurred. Where an asset is acquired in a non-

exchange transaction ior nil or nominal consideration the asset is initially measured at its

fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initiat recognition, intangible assets are carried at cost less any accumulated

amortizatlon and accumulated impairment losses. Intemally generated intangible assets'

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful tife of the intangible assets is assessed as either finite or indefrnite.

b) Investment property

Investment properties are measured initialty at cost, including transaction costs. The

carrying amount includes the replacement cost of components of an existing investment

property at the time that cost is incurred if the recognition criteria are met and excludes the

costs of day+o-day maintenance of an investment property. Investment property acquired

through a non-exchange transaction is measured at its fair value at the date of acquisition.

Subsequent to initiat recognition, investment property is measured at fair value with gains

and losses recognised through surplus or deficit. + properties are derecognized either when

they have been disposed of or when the investment property is permanently withdrawn

from use and no future economic benefit or service potential is expected from its disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is

recognized in the surplus or deficit in the period of de-recognition'

l0
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

fe{eS +f addresses the classification, measurement and de-recognition of financial assets

an{ financial liabilities, introduces new rules for hedge accounting and a new impairment

mopel for financial assets. The entity does not have any hedge relationships and therefore

the new hedge accounting rules have no impact on the Company's financial statements. A

finlncial instrument is any contract that gives rise to a financial asset of one entity and a

findncial liability or equity instrument of another entity. At initial recognition, the entity

rn.fsu..s a financial asset or financial liability at its fair value plus or minus, in the case of
a fihancial asset or financial liability not at fair value through surplus or deficit, transaction

cosls that are directly attributable to the acquisition or issue of the financial asset or

fin{ncial liability.

Finlancial assets

Cldssitication of financial assets
l

thd entity classifies its linancial assets as subsequently measured at amortised cost, fair

vahfe through net assets/ equity or fair value through surplus and deficit on the basis of
both the entity's management model for financial assets and the contractual cash flow

chatacteristics of the financial asset. A financial asset is measured at amortized cost when

the financial asset is held within a management model whose objective is to hold financial

assdts in order to collect contractual cash flows and the contractual terms of the financial

assqt give rise on specified dates to cash flows that are solely payments of principal and

intetrest on the principal outstanding. A financial asset is measured at fair value through net

asstits/ equity if it is held within the management model whose objective is achieved by

botlfl collecting contractual cash flows and selling financial assets and the contractual terms

of tfre financial asset give rise on specified dates to cash flows that are solely payments of
pn cipal and interest on the principal amount outstanding. A financial asset shall be

measured at amortized cost or

e irrevocable election at initial
rne ured at fair value through surplus or deficit unless it is

fair value through net assets/ equity unless an entity has mad

gnition for particular investments in equity instruments

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

frnancial assets into amortized cost or fair value categories for financial instruments.

Moyements in fair value are presented in either surplus or deficit or through net assets/

equity subject to certain criteria being rnet.

lt
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Fair value through net assets/ equity

Financial assets that are hetd for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model

where the entity manages financial assets with the objective of realizing cash flows

through solely the sale of the assets would result in a fair value through surplus or deficit

model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. Trade and other receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a review of all

outstanding amounts at the year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity.

The entity recogrizes a loss allowance for such losses at each reporting date.

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows Where those cash

flows represent solely payxents of principal and interest, and that are not designated at fair

value through surplus or deficit, are measured at amortized cost. A gain or loss on an

instrument that is subsequently measured at amortized cost and is not part of a hedging

relationship is recognized in profit or loss when the asset is de-recognized or impaired.

Interest income from these financial assets is included in finance income using the

effective interest rate method.

t2
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S mary of Signilicant Accounting Policies (Continued)

Fi ancial liabilitics

CI ssification

Thb entity classifies its liabilities as subsequently measured at amortized cost except for

finpncial liabilities measured through profit or loss.

d) Inventories

Inr{entory is measured at cost upon initial recognition. To the extent that inventory was

re$ived through non-exchange transactions (for no cost or for a nominal cost), the cost of
th! inventory is its fair value at the date of acquisition.

Co5ts incurred in bringing each product to its present location and conditions are accounted

forl as follows:

D Raw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity, but

] excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable

value
charge
curTent

However, to the extent that a class of inventory is distributed or deployed at no

or for a nominal charge, that class of inventory is measured at the lower of cost and

rep lacement cost.Net realizable value is the estimated selling price in the ordinary

rse of operations, less the estimated costs of completion and the estimated costs

essary to make the sale, exchange, or distribution. Inventories are recognized as an

ex ense when deployed for utilization or consumption in the ordinary course of operations

of e Entity

e)

Pro
as{
ben
can

cou
nec

p

f)

rec gnized as a separate asset only when the reimbursement is virtually certain. The

ex relating to any provision is presented in the statement offinancial perfonnance net

of y reimbursement

Social Benefits

Sodial benehts are cash transfers provided to i) specific individuals and / or households

that meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the

nedd of society as a whole. The entity recognises a social benefit as an expense for the

Provisions

visions are recognized when the Entity has a present obligation (legal or constructive)

p result ofa past event, it is probable that an outflow of resources embodying economic

lefis or re*i." potential will be required to settle the obligation and a reliable estimate

be made of thi amount of the obligation. Where the Entity expects some or all of a

ision to be reimbursed, for example, under an insurance contract, the reimbursement is

al benefit scheme at the same time that it recognises a liability. The liability for the

al benefit scheme is measured at the best estimate of the cost (the social benefit

ll

soc

soc
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payments) that the entity wilt incur in fulfilling the present obligations represented by the

liability

l4
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g) Contingent liabilities

Th| Entity does not recognize a contingent liability but discloses details of any

corftingencies in the notes to the financial statements, unless the possibility of an outflow

of iesources embodying economic benefits or service potential is remote'

Coirtingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

rSe existence iS COntingent on the Occurrenge or non-occulTence of one Or more

rertain future events not wholly within the control of the Entity in the notes to the

rncial statements. Contingent assets are assessed continually to ensure that

elopments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of econornic benefits or service potential will arise and the

ass(:t's value can be measured reliabty, the asset and the related revenue are recognized in

financial statements of the period in which the change occurs.

Nature and purpose of reserves

the

Th{ Entity creates and maintains reserves in terms of specific requirements.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The

effdcts of changes in accounting policy are applied prospectively if retrospective

apfl ication is impractical.

j) Employee benefits - Retirement benefit plans

Thg Entity provides retirement benefits for its employees and directors. Defined

wh!
unC

fin(
derl

l

con
con
obli
em!
conl

inc(

Def
plat
cred

incr
conl

tribution plans are post-employment benefit plans under which an entity pays fixed
tributions into a separate entity (a fund) and will have no legal or constructive

gation to pay further contributions if the fund does not hold sufficient assets to pay all

lloyee benehts relating to employee service in the curent and prior periods. The

[ributions to fund obligations for the payment of retirement benefits are charged against

fme in the year in which they become payable.

ined benefit plans are post-employment benefit plans other than defined-contribution

fs. The defined benefit funds are actuarially valued tri-annually on the projected unit

f it rnethod basis. Deficits identified are recovered through lump sum payments or

lased future contributions on proportional basis to all participating employers. The

[ributions and Iump sum payments reduce the post-employment benefit obligation.

k) Foreign currency transactions

Trahsactions in foreign currencies are initially accounted for at tlre ruling rate of exchange

on ilre date of the transaction. Trade creditors or debtors denominated in foreign culrency

are feported at the statement of financial position reporting date by applying the exchange

rate on that date. Exchange differences arising from the settlement of creditors, or from the

rep{rting of creditors at rates different from those at which they were initially recorded

durlng the period, are recognized as income or expenses in the period in which they arise.

l<

h)
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l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases

when construction of the asset is complete. Further bonowing costs are charged to the

statement of fi nancial perfonnance.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to.insignihcant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes

of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

5, Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported

u*ount, of revenues, "*p*t"t, 
assets and liabilities, and the disclosure of contingent

liabilities, at the end of thi reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a tnaterial adjustment to the carrying

amount of the asset or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individuaily oi.lolntty, or to exercise significant influence over the Entity, or vice versa'

Members of k"y *unugement are regarded as related parties and comprise the directors,

the CEO and senior managers.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty

at the ieporting dut", thut have a significant risk of causing a material adjustment to the

carrying'amounts of assets and liabilities within the next financial yeat, are described

below. 
-The 

Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assurnptions about future developments may change due to market changes or

l6
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ln

c)

stances arising beyond the control of the Entity. Such changes are reflected in the

b) seful lives and residual values

useful lives and residual values ofassets are assessed using the following indicators toTh
rm potential future use and value from disposal

The condition of the asset based on the assessment of experts employed by the Entity

The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

rovlstons

sions were raised and management determined an estimate based on the information

av

P

lable

ions are measured at the management's best estimate of the expenditure required to

le the obligation at the reporting date and are discounted to present value where the

t is material
s

e

I"'
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6. Notes to The Financial Statements Continued

l. Interest income

Interest is charged on car loans & mortgages at 3yo p.a on a rcducing balance basis

2. Use of Goods and Services

3. Gain on settlement of loans

4. Cash and cash equivalents

4,697,6495,869,386
lnterest Income from Car & Mortgage Loans-
Cash Received

349
lnterest Income from Car & Mortgage Loans-
Receivable

4,697,6495,869,735'I'otal I ntcrest Incomc

640,000Comrnittee Allowances
35,0553,446Bank Charges

675,0553,446Total

14,884Cain on settlement of loans

14,884Total

23,612,67279,299,s16
Baringo County Assembly Members Car
Loan & Mortgage Account

23,612,67279,299,516Total Cash And Cash Equivalents

ru

I t.Y 2$23t2o24 l'F_-.-----f-I Kshs I

Fv 2022t2023
Descriptiolr

Kshs

t"Y 202312024 t;Y 202212023

-----|_Kshs.Description I i",r,

Dcscription
FY 202312024 FY 202212023

Kshi Kshs

lDescription

I Fv 2022t2023FY 202312024

Kshs Kshs



a) Current Account
23,612,67279,299,516lLs2063324(enya Commercial Bank

23,612,67279,299,516lrand Total

Cu rrent Receivables

52,738,52254,075,617rent Loan Repayments DueCul

52,738,52254,075,617Tol al Current Receivables

Norr-Current Receivables

167,254,526lL3,134,914Lot Term Loan ments Due

167,254,526113,134,914Tol al Non- Current Receivables

219,,993,048167,210,531Tol Transactionsal Receivables From Exchange

I 1,960Un< id Loan repayment

l1,960alTot

3,000,000
Tra
toI on. Sharon Keter)

Payables ( Mortgage loan due

2,250,000
ott
&l

Payables(Insurance premium
valuation fees)

5,200,0002,25o,oooal Trade and Other PaYablesTol

7. of the%o of theFYAg, :ing analysis (Trade and other

B

N

D

ngo County Assembly Members Car Loan & Mortgage Fund
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s to the Financial Statements Continued

led analysis of the cash and cash equivalents are as follows

Receivables from exchange transactions

6. Accounts Rece ivable s

Trade and other payables from exchange transactions7

l()

5.

Account
nu nrb cr

FY 202212023F\ 202312024
Fi rlancial Institution

KshsKshs

FY2022t2023

Kshs

FY 2023t2024

Kshs
Dc$cription

FY 202212023
De(cription

Kshs Ksha

FY 202312024

FY 202212023

Kshs

FY.202312021
Deicription

Kshs

2,200,000
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8. Cash generated from operations.

9. Proceeds from Principal Loan Repayments

10, Loan disbursements paid out

I l. Loan advance to the County Assembly

TotalFY
202212023

202312024 Totalpayables)

100%5,200,000100%2,250,000Under one year
100'A5,200,000100%2,250,000Total

4,037,4785,866,289Surplus/ (Deficit) For the Year Before Tax

Adjusted For:
( 14,884)Gains/ Losses on settlement of Ioans

Working Capital Adjustments
(34e)Increase in interest receivables

4,022,5945,965,940Net Cash Flow From Operating Activities

37,t63,60452,770,904Principal Loan Repayments

37,163,60452,770,904Total

244,r90,0002,950,000Loan disbursements paid out

244,190,0002,g5o,oooTotal

15,407,600Loan advance

15,407,600Total

20

F\',?023/2024 | pv zqzztz0zs
lDcscription

L
Kshi Kshs

ttY202212023
-:--_-:--:--.-_-
' ",. KShs

Fv202312024Dcscription

.KShs

Fv202212023F\',202312024Description

KShsKShs
!tl

r.V2022120231ty"202312024 IDescription

KShsKShs
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I Repayment of Loan advance to the County Assembly

13. Proceeds from revolving fund receipts

14. Receipt of last expense claim for the late David Rotich

15. Land/Property valuation fee

ar Loan & Mortgage Insurance

15,407,600)payment of Loan advance

15,407,600ltal

116,250,000Exr :hequer receipts

I16,250,000

100,000

Rer
for

eipt of last expense claim for the

the late David Rotich

100,000Tot al

60,000d/property valuation feeLar

60,000Tol al

2,250,000Loall & Mortgage Insurance premlulll*i
2,250,000To alt

16.

1l

l'v2022t2023

KShs

w202312024Dlscription

KShs

R,

T,

rtY2022t2023Fv202312024

KShs

I
KShs

Dc$t'ription

Total

tY202212023Fv202312024

KShsKShs

w202212023

KShs

Dc$cription

KShs

t'Y202312024

FY?1t2312024D"e{cription

KShs

FY2022t2023

KShs
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17. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial

decisions. Related parties include lnanagement personnel, their associates and close

family members. The fund/scheme is related to the following entities:

a) The County Government;
b) The County Assembly;
c) Key management;
d) Board of Trustees; etc.

c) Key management remuneration

18. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks

io ,rini.it. the potentiai adverse effect of such risks on its performance by setting

acceptable levels of risk. The Fund does not hedge any risks and has in place policies to

ensure that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

ieposits with banks, as well as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quality of each customer, taking into account

116,250,000
Transfers From County Assembly Recurrent
Account

116,250,000Total

640,000Loans Management Committee Sitting allowance

640,000Total

22

Baringo County Assembly Members Car Loan & Mortgage Fund

b) Related party transactions

Description
2022-21123v

rlKS

FY 202312024 Fy,2022-2023
Description Kshs I Kshs



At 30 June 2024

t67,210,531t6't,210,531
Recei
Trans

vables From Exchange
actions

79,299,51679,299,516BuFBulun".t
246,510,047246,510,047Total

219,993,048219,993,048
Recei
Trans

vables From Exchange
actions

23,6t2,67223,612,672Bairk Balances

243,605,720243,605,720Total

ty A entblv n,hers Cur Lofin & Morlgoge Fu,,dngo Coun .1.t Me
A n ual ort and Financial Statements for the year ended June 30, 2024

rts

on
financial position, past experience and other factors. Individual ri
intemal or extemal assessment in accordance with limits set

ted s ta

sk limits are set based

by the directors. The

net o owance s for doub luf

kc ns lnana

un ts poS on are a

tima p and thelrvab eS es d bv the en ty S mana tselnen based on pnor ex enence

as

n

sment of the current economic environment. The canying amount of financial assets

rded in the financial statements representing the entity's maximum exposure to credit

without taking account of the value of any collateral obtained is made up as follows:

Th customers under the fully performing category are paying their debts as they continue

presen ln the tem n o financf

tr ng T eh red nsc t k ASSoc ted wl th th S re e VAb CS

ty gnl Sed ln th fihe cn tl hAS rec o
s lnln na d he a o ance foran

un ect b aln un s thato

co

Th
th

nan a ta ements ISS

do parameters

idered adequate to cover any potentially irrecoverable amounts

Loans Management Committee sets the Fund's credit policies

n hic th no ect redh a US asp S oI
and object s and ays

oem en t are opera d

b) Liquidity risk management

UI te respons ty q[or u di risk lltanag lnen restS rh th Fund Adrnln1 Stra or

d actua

b e

q ty managemen framew ork for he manageme
v t

en lnedium and tethe ty s short, ong
en ty anages qu dity ns k throu co ntr

n o

nn funding and quld ty managemen requlremen s

nuous lnonl tonns o forecASts an

has bu an a

ITI

cas flows

tab
lia tlES

o

ppropn LI d nska e f

h f

seddi
m ths equal their carrying balances, as the impact of discounting is not significant

11

below represents cash flows payable by the Fund under non-derivative financial

by their remaining contractual maturities at the reporting date. The amounts

in the table are the contractual undiscounted cash flows. Balances due within 12

I mpaired
Kshs

lI;ullv
I

Total amount i perfornring
Kshs ixrht Kshs

Past dueDei"ciiption

At 30 June 2023

Bctrveen l- I Over 5
3 months lmonthsDefCription

Total

KshsKshsKshs
+

Less than 1

nronth :
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the

retum. Overall responsibility for managing market risk rests with the Audit and Risk

Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Managemenl of inlerest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions

that offer favourable interest rates.

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. The entity capital structure comprises of the following funds:

i. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected

as a result of changes in interest rate levels. The entity's interest rate risk arises from bark

deposits. This exfoses the Fund to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the Fund's deposits'

At 30 June 2024

2,250,0002,250,000Trade Payables

2,250,0002,250,000Total

At 30 June 2023

5,200,0005,200,000Trade Payables

5,200,0005,200,000Total

24

Description FY 2022-2023t^Y 202312024



227,091,991227 ,091,991rolving fundRe'

tt,3t3,'129I 7,1 80,016Ac mulated surplus

238,405,720244,272,007To al funds

(23,612,672)I borrowingsTol

(23,6t2,672)(79,299,s16)s: cash and bank balancesLes

(79,299,s16)debt/(excess cash and cash equivalents)Net

(23,612,672)('19,299,516)Ger rrrng

County Assembly Memhers Car Loan & Mortgage Fund
ual Report and Financial Statements for the ar ended June 30,2024

r9. Events after the reporting period

Th were no material adjusting and non- adjusting events after the reporting period.

20. Ultimate and Holding Entity

entity is a county Public Fund established by the Baringo county Assembly Members

Loan Scheme Regulations 2014 and the Baringo County Assembly Members
Th
C
M gage Scheme Fund Regulations 2018 under the County Assembly of Baringo' Its

ul parent is the County Assembly of Baringo

21. Currency

financial statements are presented in Kenya Shillings (Kshs)

15
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20. Annexes

Annex I: Progress on Follow up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "Issue/Observation" and "management comments", required above, from

final external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for irnplementation of each issue'

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury.

Fund Administrator

N/AResolvedThe issue has been

corrected in the

Statement of Financial

Performance

Variance in

interest income

balance ..

I

N/AResolved

The supporting schedule

has been provided

Unsupported

current portion of
long-term
receivables

2

N/AResolved
The supporting schedule

has been provided

Unsupported

trade and other

payables

3

N/AResolvedThe approved budget has

been provided
Approved budget

was not provided
4

N/AResolvedAll the prior year matters

have been resolved
Unresolved prior
year matters

5

26

llcfcrcnce
No. on the
external

oudit tt.port

Status:.
(Resolued t

Nol
Res0lvcd)

Timeframe :

(!ut l date
'when you

etpect the issue

to be ieiohjctt)

Issue /
Obscrvations
from Auditor

Nlanagement
commcnts


