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Starehe Constitaenat
Nationat Governme"nt Constituencies Development Fund rI
Annual and Finoncial Statements

(NccD
The Year Ended fune 2022

I.Key Constitrcncy Inforznation and lManagement
(a) BacSrcund information

The Nafional Government Constituencies Development fund (NG_CDF) formerly ConstituenciesDevelopment Fund (cD[), is established under the NG-CD t Act Zci.5 as amended in 20I6.The Actis a successor to the Constituencies Development Fund (CDF) Act of 2OOS whichrnitiated the hrndand its subsequent armendments/reviews of 2oo7 and 2073. At cabinet level, NG-GDF is

;:',ffir#:T;::H:::*'* ror the rreasurv, who is responsibre ror the senerar poricy and

Mandate

T"he mandate of the Fund as derived from sec (3) of NG_CDFAct, 20IS is to:a) Recognize the constituency 
'il1 

a platformfor identificafion, performance and imprementation ofnational govemment fu nctions;
D Facilitate the perform ance and'implementation of nationar govertrnent functions in a, parts ofthe Republic pursuant to Article 6(3) of the Constitution;c) Prorride for t.c participatron of the people in the determination and imprementation ofidentified national Sovernment development projects at theconstituency lever pursuant toArticle tO(2)(a) of the Constitution;

d) Promote the national values of hun*,* J"* o "* - 0,,"", *;;:T #*"I;;T' f" X;fi[: Hffi:T ffi ], I;
e) Provide for the s

(d) of the c"rrriJ;:;able 
development of all partsof the Repubric pursuant b Articre ro (z)

r) 
,ffi:li'.::?'x;iilP#'J:'l:,'*':i'toArticre 2t (z)orthe consriturion rorrhe
Constitution; 

vt urc c!:onomlc and social ,sh'' guaranteed under Article 4s of the
d provide nrecharnisrns for the Nadonar Assembry to deriberat,thc people as provicled for under Articre gs (z)of rhe ar.-il;;:d 

rcsolve issues of concern to
h) provide for a public finance system that promotes an equitabresociety and inparticurarcxpenditure that prornotes equitable developrnent of the cofor marsinarized sroups and areaspursuant to Arricre ,r, #;; 

rJffi:flffi1*r.*

nl



Starehe Consfiluenqt
Nationol Government Constituencies Development Fund (NcCDf')
Annual Report and Financiol Statemenb Ior The Year Ended June 30,2022

i) Authorize withdrawal of money from the consolidated Fund as provided ' under Article 206 (2)
(c) of the Constitution;

J) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding roy the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure deveropment at the constituency levelin ntatters falling within the functions of the national government at thatlevel in accordance
with the Constitution

Vision

F4vitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the fund

Core Values

I- Patriotism - we uphord the nationar pride of a[ Kenyans thnrugh our work2' 
I#"t**n 

of the people- we involve citizens in making decisions aboutprogrammes we

3. Timeliness - we adhere to prompt delivery of service
4' c'ood goveraranoe - we uphold high standards of transparency, accountability, equity,inclusiveness and integrity in the service of the people
5' sustainable derrcIopment - we promote development activities that meet the needs of thepresent without compromising the ability of future generations &o meet their own needs.

Functions of NG-CDF Commifte
'fhe Functions of the NG-cDt committee is as outrined in section I I of The Nationar GovenrmentConstituencies Development Fund Regulations, 20 7 6.

O) KeylManagement

[tir':"te 
Constituency NGCDF day-to-day manatement is under the fouowing key

i' Nationar Government constituencies Deveropment fund Board (NccDB)
lv



Starehe Constitaenqt
Nalional Governmenl Constituencies Developmcnt Fund (N@DnAnnaol Report and Financial StotemenE for The Yeor Endcd tune 30,2022

ii' Nationar Government constituency Deveropment Fund commithe (NGcDrc)
(c) tiduciary 

^aanqgpment

The key manatement personnel who held office during the financial year ended souJune 20zIand who had direct fiduciary responsibility were:

(d) fiduciary Ovcrcight Arra4gemenb

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overa-ll f;duciaryoversight on the activities of starehe constituency NGCDF. The rerorts and recommendation ofARMC when adoptrd by the NGCDF Board are forwarrred to the constituency Commiffee foraction' Any matters that require policy guidance are forwarded hy the Board to the cabinetSecretary and National Assembly Select Commiftee.

(e) Starehe Constitucnry NGCDF Headquarbrs

P.O. Box SI468-00600
Starehe NGCDF Building
Starehe Subcounty Headquarters _ Kariokor
General Waruinge street

Nairobi, KEI\fyA

(f) Starehe Constitucncy NtrDF Contach

Telephone:

.E-.Tu11, 
cdfstarehe@rrgcdf.go.ke

websrte: www. ngcdf6o.keTstanehe

I A.I.E holder
Janc \Yairfonu Muchira

2. Accountant SE?hcn Mtrgo I,ftrrgu8
3 Chairman NGCDFC
4 Member NGCDFC

Gco,rtcM\rcmda Kircra
Rqgins $rerfau



Storehe Constituenqt
Nafio nal G overntnent Constitacnclcs Dauloptncnt Fand NrcDf)Anaual and Ftnanctal Stolenen6 The Ycor EndcdJntu 30,2022

Q) Starehe Constituency NGCDF Banftcrc
STAREHE NGCDT
CO-OPERATIVE BANK
Stima plaza Branch
A\C No. otlZCo7O4OZ6OO

P.o Box 9g764

Nairobi

(h) Indcpendcnttudibrs

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

cPo 00100

Nairobi, Kenya

(i) Principal letal Adviser

The Attomey General
State Iaw Office
Harambee Avenue

P.O. Box 4}ttz
City Square OOZOO

Nairobi, Kenya

VT
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Starehe Constituency
Natio nal Governmenl Constlluencies Developnunt Fund (NGCDD
Annuol and Finoncial Statemenb The Yeur Ended June 30,2022

II. NG-CDrc Chairman s Rcport

(One to two pages)

arnotg the

In the financial year 2027/2o22the NGCDFC starehe managed,to implement go% of the totalnumber of projects apptoved. similarly, we also managedto clear all the pending issues frcmthc board and funds wett rtceived. some dated as far as 2010/2011 fy. The commithc didnot receive Kshs zs, ogg,gzg.gl from the board with rGhs. r4,oggrgrg.s1 for the ty2019/2020 and IGhs' 4,ooo,ooo.00 for FY 2ozl/2ozz, nd Kshs. zrooo,0oo for the completionworks of the deputy county commissioner starche office which had not ?een apprwecl. AIt theother projects were fulty implemented except Parkrroad prirnary School which had notneceivedfull funding

key achierrcmenb for the entity
During the financial yea4 the committee managed to change the outlmk of seyerar rchoors.fuilotlgst the schools was the most populated rchool, Mukuru p"i*ary, which was the mostdilapidated. The school has a population of S40O pupils.

KIRIRAGEORGE MWENDA

vlt



Starehe Constituency
Nat io n a I Gove r nme nl Cons t it uenc iesDevelopment Fund (NGCDF)Annual and Financiat Statemenfr The Year Ended June 2022

?'he photos of beJore and after renovation of MUKURU prinnry
Muslirn prirnary on the other hand,hacl T

used in the precolonial era. As per the current research, the asbesfos is

O classes with asbestos. Asbestos were roof types that were
carrcmogenic in nafure and

since the schools u/ele constructed.

Rcmoving the asbestos in these

that they cannot be used irr collectin2;

schools was a treat achievement sinee they have

rarn lvater for either animal or human

been a challenge

consumptiotr.

The bcfore and after photos
vlll

of tV u s lint prima ty s ch ool



Starehe Constiluency
National Governmenl Co nsttt ue nc ies Develop ment F and wccDr)Annaol and Financial Statenenb The Year Ended fune J0,2022

In the rY 2021/2022, the committee managed to equip the Nairobi south secondary schhol and
the school is now operational with approximately lzs studcnh. The school w".r a new project
initiated in the ty ZOtg/ZOZO

I ands c ap i ng and e quiplng

felt amongst the constituenb. The demand for bursary

Infl'ation similarly caused a maior setback in the implementation cf pnrjects. The prices of majorproducts used in the construction industry skyrocketed. &Gtal ban and paint were the mostaffected.

The holiday time in schools within the year were really short. This meant that the implementationof projects was a challenge especially renovations works. The worla were being done overwcekends.

Name E 9t3$/a
CHAIRMAN NGCDT COMMITIEE

tx



Starehe Constituency
National Government Const it ue n c ie s Deve lop me nt F un d (NGCDF)
Annual Report ond Financial Statemcnb The Year Ended June 30,2022

Ill'Statement of Performancc Against Predetetmined Objoctirrcs for FYZaZl / Zz

Introduction

section 8l (2) (0 of the Public Finance Management Act, 2olz requires that, atthe end of eachfinancial year, the.Accounting officer.r,he""g""qu.ffi'flnancial statements of each NationalGovernment entity in accordarice with the standarcls ffi ro..utr prcscribed by the fublic sectorAccounting Standards Board includes a statement of the national tovernment erititt's performanceagainst predetermined objectives.

The key development objectives of starche_@ttstituency zolE_zozzplan are to:a- To Improve Education outcomes at arr reveis or rcaliri-n! 
"

b. Enhance security in the constituency

"^ I:3::-: rforting and creative tatlnts of the youth.a. Io enhance Environmental Consenratione' 
;:"ff|f,Land 

operationalize a comprehensive and effective disaster preparedness and rcsponse
f, To ensure efficient and effective NG_CDF

Progress on attainment of strategic devcropnrent objectives

For purposes of imolementing and ca*adln8 the above developrnentobjectives to specific sectors,all the development objectiv?s *.r. r*a""rp."iii", -i-ru*"urr, achievable, realistic and time-bound (SMARD and converted *ild;roprire,ioirttr*L. Atbndant indicators were identified
lilfi lff t;:'H"ffi:.:f,fl:;;;;;i"fr ';;;;;;il.nt,nercw*;t*,il;theprqsresson

OuEome

Fducation
Training

and To Improve
Education
Outcomes at all
levels of l*arning

face-lifting/
Renovafion of
Schmls
Construction of
school Facilities
Equipping of
Schools
Mainstreaming
Special needs
education in
schools
Bursaries for
needy students
Scholarships/
Sponsorship for
Secondary and
College students

the number of
usable physical
infrastructure in
schools that are
renovated
number of
bursary
beneficiaries at
all levels
number of
institutions
equippe.d,
Number of
Special clesses
constructed for
special rchools
Number of full
scholarship

-we renovabd 40
no. classrooms in
Mukuru priman,
school, I0 no
classnroms in
Pangani primary
School and also 1O
classncoms inJuja
road primary
school.
In the ty ZOZ|-LZ
we constructed
ablution in
Jamhuri High
School, we also
constructed 2 no
classr@ms to

InF{ 2l 22

mx



30,2022

Boys
hish schml
- Bursary
beneficiaries under
full scholarship
mcreased in the
F/Y 2021_2022
- furniture was
bought for 7 more
schools
-6 students in

ffinl,';f,f,t'*
prqrram
- 2 class for special
need sfudenty was
renovated in

PrimaryMuslim
schooland security

theln cons tituency face-lifhnx/
Renovafioi of
Police Stafions.
AP and Chief '
Camps
Construction of
Security
Infrastructure
Prnmote
comnrunitu
policing r

Security
Advocatv
Discourige and
rltht

renovated
No. of Chiefs
camps rft lvated
No. of securitv
infrastructurJ
constructed

No.
stations 2OZZWe budgeted

ror completion
yorlcs Deputy
uounty
CortrmissioneCs
office
Similarly we
budgeted for
construcHn of
perimeter wall at

#m, 
prirnary

In 202I-

Creation
s[rorhng and
c-reafiye talents of
rhe youth.

To

Registration of
fFrorts teams
trcnr Ward level.
trvelling of olav
grounds in ' r

public education
rnshfutions.
Providing

e

Facili tate

e.f.ffii;pair.d,
conshucted
No. of spor.rts
teams funded or
rssued with
sports kits and

No. sports

And suppljsd
unrforms b 36
tootball clubs

I No.
sports fieId at
IVlariakani hirnary
School

XI



Storehe Consfituency
Natlonal Government Constttuencies Development Fund (NCCDF\Annual Report and Flnancial The Year Ended lune 30,2022

ctc.
Sponsor sports
festivals.
Pnomote
excellent teams
and individuals
nationally and
internationally.
Organaetalent
shows and
award fhe best
talents.
Assist the
winners to link
with
organizations

uniforms,

that c8n forpay
their talents.

out.
No. of talent
shows
conducted.

Environmental
Conservation

enhance

borcholes in
educational
institutions and
police stations
Provision of
water tanla
Construction of
pit Iatrines in
schools and
other public
places
Initiate

afforestation and
re-forestation
plqgramme
Establish tree

nurseries
honote trce
planting and
beautification
Identify and
establish
appropriate
waste disposal
srtes
Formulate
prudent waste

of

ablution blockin
Jamhuri high
schoolpnd also
conshucted I0 no
door toileb in
Plainsview primanr
school

,l3ldsgapping of
Nalronl South dav
secondary school"

xil
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Emergency

operutionalae a
comprehensive
and effectle
disaster
preparedness and
response
programme

To and
training of
volunteers at
ward level in
Emergency
Response.
Participate in

Risk mapping of
vulnerable areas.
Improve tracing
and response !o
Emergency

ln Participated
the Disaster
Management
Committee at the
Sub county level

ln
,beds, beddincs at
Jamhuri histi
school.

mattresses

and effective NG_
CDF

To ensurne

participafion in
project
idenfification
and
implementation:
Promote timelv'
submission anh
approval of
project
proposals;
Pncmote
priorifizafion of
on-going
pnrjects in
allocation of
funds;
Improve
collaborutron
with technical
officers from
relevant
government
agencies;
Irnprove
managenrent of
fransition of NG_
CDFCs in
relation to
resources and
projects; and
Widen pnrjects

Promote

participation
conducrcJ once
per Zyearc
AII prroject
proposal
submitted within
2 months of
prcparation of
the allocation
table
AII priorities
made in the
proposal must be
within the
comrnunity
expectatioons
Ongoirrg proiects
to be given a
prioriry
Technical teams
from rclevant
deparknents to
be engaged in
the
irnplernentation
of the NGCDFC
proposal

commrurity
participation as Der
the guidelines of
the law
Submithd the
proposals within
the setguidelines
CompleM all the
ongotng prqiects
Priorifies in ihe
prcject prrcposal
werc guided by the
communig
participation
Use of Technical
team I.e.
Procunement
officer, fublic
Works were used
to implement
projecb

one

xlll



1

Snrehe Constituency
National Government Constituencies Development f und NGCDr)Annual Report and Financial The Yeu Ended fune 30,2022

IV.Environmen Al and Sustafuubility Reportint
starehe NG-CDF exists to tratrsform lives. This is our purpose; the driving force behind everything
we do' It's what grrides us to deliver our strategSr, which is founded on social sector, namely,
Education &Ttaining, security Sector support, Environment, and, Sports. This pillar also makes
special provisions for Kenyans with various disabilities and prcviously marginalized communities.

Sustainability strabgy and pnofile -
To etuure sustainability of starehe NG cDF, the committee funds the following key sectors with thefollowing sustainable priorities.

a' Education atd Tlaining: starehe NG-CDF focus on human capital for con#ituencydevelopment is entrenched in its strategy to support needy and bright shrdents fiom eachward of the constituency' The intention is to empower the constituents such that in yearsto come' the benefici aries at secondary school levels woul d havetransitioned to Tertiaryinstitutions while those at tertiary level would have harrsitioned to the job market asemprovees or emprovers therebv contributing positirrcry ,, ;;;";J] *** of theconstituency' This strategy takes care of both marginalised groups incruding girls andpeople liviry with disabilities.

b' security sector supporf Among its key pillars; NGCDF has security as a priority arrca withintention to provide better worhng environment for the security providers within theconstituency as we, a secure constifuency. The stratery is to have a long_term

;:,Jf.T';.:.":*" 
approach 

'nr, jl:-"s. c:rununiry ensagement in security

ffi**T*,:,"f iff '{,::jil:ffi 
#:# jt;r";*fu **

c. f,nvir.onment The Constifuency acknowledges that 4ll itsenrrironrnen t. cognizant of the turr"irro*-i]*^::il. 
trs operation has an impact on

part of its budget on enyiron*"n, 
"oruole 

development goals, the NG-GDF has allocated
water conseryatio

red uce roi r .rori onl, 
se n si rizatir, . J:T:";ffff TT: JTJ #rrT:":[:: 1:

xlv



Starehe Constiluency
Nalional Government Constituencies Development Fund (NGCDI)
Annual Report and Financial Statemenfi. Ior The Year Ended June 30,2022

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To suatain
this pillar, the strategy taken is that of developing skills thtough sports with intention of
identifying, nurturing talent and, encouragjngphysical fitress amont the constituents.

'ro attain this level of sustainability, we acknowledge challenges cegenfly arising from the effects
of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development shatery within the constituency. on macro leyels
fY 21/22 has been a challe4ging year with limiEd funding towards these activities which may
hamper the success of priority strategies undertaken.

2, Environmenfal per{ormance

The NGCDFC has continually supported environmental conscryation. The committee in
every activity in schools, has planted a trces. The PMCs have arrc been sensitised to see to it
that the trees in the schools are conserved.

a

a

a

sensitization of youth./ community on thc impact of drugs in youth empowerment
programes conducted by the NGCDFC.

NG-CDF staff Have at least one day in rY to sernsitize the locar communities on pnoper use ofroads during the customer care week.

3. Employee welfare
We invest in prnviding the best working environment for our enruloyees. Starehe constituencyrccruitment is guided by Employment Act, NGCDF Act andother rcgurations as issued fiom time totirne' Irr line with the law and tegulations, the Constituency offers equar opportunity to a, whireadheting to the one third gender rule and special troups. we arso Recqgnize and appreciate of our
;r';T,fit 

for exemplary performance' The reward and sanctions sys*m is based on perfonnance

Enrployees are enco

Stareheconsrituencrffi:::;Tr,:,f 
ffi ,lr;[lHlr,".;;.::;::ff::"*TJff::

tcchnical competencies relevant to eachemployee and continuous sensitization orissucs. ----r'vJw .rrLr uunrlnllous sensitization on cross cutting
'l hc cornmittee has a policy on safety in cornpliance with ocr

::o'' 
(osHA) and has ensured rhe work environnren, i, *:r:p,ff',il,'y#;'''l*::;



Starehe Constituenqt
National Governmcnt Constituencies Development r; tnd (NccDF)
Annual Report ond Financial Stotemen8 tor The Year Ended June i0,2022

ntovement and accessibility within the office. The constituency has also put in place disaster
mitigating Ineasures including fire extinguishers and accessible escape noutes in case of emergency.

4. Ivlarketplace practices-

starehe NGCDF constituency is committed to fair and ethical market practises.
The Procurement of Soods and services is done through a transparrnt and compeutiye biddingprocess that allows equal opportunities to aII participants. we support locar vendors drawn frontthe constituency for purposes of upliftirrg them economically. our ethical market practises ensurethe fund get varue for money on a, goods and services procured.

we are also committed to healthy relations with our suppliers which is enhanccd throughorganized sensitization forums that relateto the pr@urement legar framework and ethical subjectnutters. we are dedicatedto honouring ail contracts and settli,g payments prompfly,

NGCDF has put in efforts to ensure:

' :t:ffifJecompetitio 
n practicebv encour4ging fair competition and, zerororerance

b) Good business practice including cordial Sr
honouring conrracts and respecting payrnent -,lH"j:- 

and supplier relations by
c) Responsible marketing and, advertr,sernent
d) product stewardship by safeguardinS consumer righh and interest5. Comrnunity Engagemenb_

Star.ehe NGCDI has endeavoured b r
apprcciating our e.

have ars' ensased ;::****fu*il.;ffiffij,:fl ffl, ::I,# ;:
Public participation i

*:iX#*f nffm;ffiHTT"lf ,il,#ffi*econs,i,uencyand
policies and the 

""r;;;;;, ;",* ,:tituencv' 
considering the nalonar a*.rop*"nt prans andboth inrrned,,* ,rr'i"tllffi:: ,:,#everoprnent 

pr^n. ti
xvi 

long term,'^,r, *b*in d to the NG cDF: 
identified list of priority projects,

rard in accordancewith 
the Act



Starehe Constituency
Naional Governncnt Constituencics Development Fund (NGCDF)
Annual Report and Financtsl The YearEndcdltuu 2022

Rrblic perticipetiott is thc proccss that directly engates the conccrned stakeholders in decision-
making and gives fufl consideration to pablicinput in making that decision.
The NG CDFC during bursary prqSramme, engaged the community thrrough the community teadersto idcntify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation andcooperation with rocar, regionar and nationalagencies' andfot conducting community-ba*dneeds assessmenb and pubric aw:rneness campai,nsand holding community meetings.
starche NG-CDF have continually practiced pubtic participation and public awatleness duringproject idenfification and pnrposal collections in alt the wards in the constituency.

il
Name: peter Ngqgi
FA ,t

xvii
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V.Statement of IVtanagement Responsibitities

Section 81 ( I ) of the Public Finance Man4gemen t Act, Zollrcquires frtat, atthe end of each financial
year, the accounting officer for a National C.overnment Entity shall prepare financial stahmenh in
respect of that entity. Section sI (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed thc pubric sector Accountirrg stanrlards
Board of Kenya fnrm time to time.

The Accounting officer in charge of the NccDr-starche constituency is responsible for theprcparation and prexnlalion of the entitlds financialstatemenB, which give a true and fair view ofthe state of affairs of the entity for and asat the end of the financial year (period) ended on June 30,2022' This .esponsibility includes: (i) maintaining adequate financiar managernent arangementsand ensuring that these continue to be effective thrcughout the reporting period; (ii) maintainingproper accounting records, which disclose with reasonable accurzrcy at any time the financialposition of the entitg Gii) desigrung, imptementing and maintaining internar contrors rerevant to thepreparation and fair presentation of the financial statemenb, and ensuring that they are frce fromtnaterial misstatements, whether due to error or fruud;(iv) safeguard*g the assets of the entittS (v)rclecting and applyng appropnate accounting policies; and (vi) making accounting estimates thatarr reasonable in the circumstances.

flte Accounting officer in chargeof the NGCDF-starehe constituency accepts responsibility for theentity's financial statements' which have been prepared on the cash Basis Method of FinanciarRcporting' using appropriate accounting policies in accordance with Internationar pubric sector
ffiffiH;Hf,?:'','fr:#j:::::T.:'er is or the opinion that the consbtuenry,s
year ended June 3o, 2o22,and of ,r. "* 
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REPUBLIC OF KEIYYA

OFFICE OF THE AUDITOB-GE]{ERAL

Enh anc'ing Account a bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . STAREHE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

The accompanying financial statements of National Government Constituencies
Development Fund - Starehe Constituency set out on pages 1 to 39, which comprise of

Report of the Auditor-General on National Government Constituencies Development Fund- Starehe Constituenqtfor
the year ended 30 June, 2022
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the statement of assets and liabilities as at 30 June, 2022, statement of receipts and
payments, statement of cash flows and the summary statement of appropriation for the
year ended, and a summary of significant accounting policies and other explanatory
information, have been audited on my behalf by GEMAL and Company, auditors
appointed under Section 23 of the Public Audit Act, 2015. The auditors have duly reported
to me the results of their audit and on the basis of their report, I am satisfied that all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit were obtained.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Starehe Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Unreconciled Variance in Transfers from NGCDF Board

The statement of receipts and payments reflects transfers from the National Government
Constituencies Development Fund (NG-CDF) Board of Kshs.193,351,880 as disclosed in

Note 1 to the financial statements. However, review of the cashbook revealed total
receipts of Kshs.5,000,000, resulting in an unexplained variance of Kshs.188,351 ,880.

!n the circumstances, the accuracy and completeness of transfers from the NGCDF Board
of Kshs.193,351,880 for the year ended 30 June, 2022 could not be confirmed.

2. Unsupported Gash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.3,944,973, as disclosed in Note 10 to the financial statements. However, the Fund's
cashbook was not balanced or closed.

ln circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.3,944,973 as at 30 June, 2022 could not be confirmed.

3. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.116,647,025 as disclosed in Note 7 to the financial statements. lncluded in this
balance are bursaries of Kshs.46,274,457 and Kshs.51,412,072 to various secondary
schools and tertiary institutions respectively. Review of payment records revealed that
the Management disbursed a total of Kshs.36,891,000 to six (6) tertiary institutions.
However, the expenditure was not supported by relevant documents such as invoices,
fee structure, education grades of the students, copies of identification cards, certificates
from the institutions and acknowledgment of receipts of funds.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituencyfor
the year ended 30 June, 2022
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ln addition, the names of the learning institutions which benefited from the amount of
Kshs.35,388,079 in respect of bursary to secondary schools were not supported by
relevant details such as full names of the institutions, bank, branch, account name,
account number, bursary amount, full name of student, admission number, type of
institution, and the institution host County.

Further, review of payment records revealed that bursaries of Kshs.2,050,000 transferred
to four (4) private schools were not supported by appropriate documents and the receipts
were not acknowledged by the receiving institutions.

ln the circumstances, the propriety and accountability for the bursary expenditure of
Kshs.97,686,529 for the year ended 30 June ,2022 could not be confirmed.

4. Unsupported Sports Expenditure

The statement of receipts and payments reflects other grants and transfers of
Kshs.116,467,025 which includes sports project expenditure of Kshs.2,730,600 as
disclosed in Note 7 to the financial statements. However, included in the expenditure was
Kshs.2,730,600 paid to a supplier on 20 December, 2021 for the supply of sport
equipment which was not supported by counter receipt voucher and inspection and
acceptance committee report. !n addition, the minutes of the committee meeting with
details of event planning, identification of participants and criteria for determining the
order of award to participating teams were not provided for audit.

ln the circumstances, the accuracy and completeness of sports expenditure of
Kshs.2,730,600 for the year ended 30 June,2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Starehe Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audit
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Starehe Constituencyfor
the year ended 30 June, 2022
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Basis for Conclusion

1. Compensation of Employees

The statement of receipts and payments reflects compensation of employees of
Kshs.3,537,084 as disclosed in Note 4 to the financial statements. Review of records
revealed the following unsatisfactory matters:

1.1 Delayed KRA Remittances

Review of records revealed Pay As You Earn (PAYE) deductions for the month of May
2022 were remitted to the Kenya RevenueAuthority (KRA) on 30 June, 2022, one month
after the end of the month of contribution resulting in a penalty of Kshs.10,896 to the
Fund. This was contrary to Section 37(1) of the lncome Tax Act, which requires that taxes
deducted from employees are remitted to KRA on the due date.

!n the circumstances, Management was in breach of the law

1.2 Unapproved Payment of Salaries

Review of the payroll records revealed that four (4) employees were not paid salaries in
accordance with their respective contracts as indicated below:

ln addition, it was observed that members of staff and the Fund Manager were paid
allowances of Kshs.1,500 and Kshs.5,000 respectively per meeting. However, no
evidence of approval of these rates was provided for audit review.

ln the circumstances, the regularity of the payment of salaries and sitting allowances
could not be confirmed.

2. lrregularities in Project lmplementation

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects transfers to other Government units amount of Kshs.99,700,083.
However, review of records relating to the implemented projects revealed the following
anomalies:

(i) There were no tender documents and minutes for the opening of the tender and bids
from other bidders on contracts related to lt/uslim and Dr. Aggrey Primary Schools,
where the same contractor was awarded the tenders.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituencyfor
the year ended 30 June, 2022
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Name Position

Salary as Per
Contract

(Kshs.)

Actual
Salary Per

Month
(Kshs.)

Variance
(Kshs.)

1 Richard Mwangi Kamande Accounts
Assistant

34,412 45,289 10,877

2 Joseph Mwanqi Driver 30,784 33,280 2.496
3 Daniel MwanqiThoithi COW 35,400 32,250 3,150
4 Anastacia Wanoui Receptionist 27,277 28,800 1,523



t (ii) There was no tender documents and certificates of completion for contracts related
to MoiAvenue and City Primary Schools.

(iii) The construction of classrooms at Pumwani Boys Secondary School project was
completed and paid for in the 202212023 financial year. However, a certificate of
completion, tender documents and minutes of the tender opening committee meeting,
were not provided for audit. Further, it was observed that there was no
competitiveness in awarding of the related tender since there was no other bidder.

(iv) The contractor for the construction of classrooms at Plainsview Primary School was
paid directly from the Fund's main account irregularly.

(v) The construction of classrooms at Jamhuri Secondary School cost Kshs.4,999,532
against a budget of Kshs.4,500,000, resulting to an unexplained over expenditure of
Kshs.499,352 or 10%. ln addition, physical verification revealed that a 12-door
ablution block with two (2) doors for people with disability was constructed but was
not in use. According to Management, the facility was not in use because the
students had vandalized the water pipes. Further, the renovation of the administration
block, external painting of seven (7) offices, one (1) store, four (4) classrooms and a
multipurpose hall with a capacity of 400 students, was not completed because the
cost of the remaining sections was to be contributed by the Parents Association, who
had not paid their contribution.

(vi) The construction of classrooms at Park Road Primary School had not commenced
despite the disbursement of Kshs.2,000,000 from the Fund to the school.

In the circumstances, it was not possible to confirm that value for money was achieved in
relation to the funds incurred on school projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituencyfor
the year ended 30 June, 2022
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Basis for Conclusion

1. Lack of Approved lnformation Communication Technology Policy and ICT
Strategic Committee

Review of the Fund's lnformation Communication Technology (lCT) environment
revealed that the Fund did not have an approved lCT Policy, ICT Strategic Committee, a
Data Security Management Policy or an approved Back Up Policy. Further, review of the
Fund's staff records revealed there was no Officer-ln-Charge of lCT.

ln the circumstances, the effectiveness of the Fund's ICT controls could not be confirmed

2. Gaps in Cheque Book Management

Review of one cheque booklet provided for audit revealed that sixty-four (64) leaves from
series 0478511o 047950 had been cancelled resulting to wastage. Further, the counter
receipt book register was not provided, and as a result the number of checkbooks in the
custody of the Management could not be confirmed.

ln the circumstances, the effectiveness of the internal controls on use of the check books
could not be confirmed.

3. lncomplete Assets Register

Review of the assets register revealed that the assets were not priced and they did not
have unique tag/identification numbers. ln addition, it was observed that office furniture
had been transferred to the DCC office without proper documentation.

ln the circumstances, the effectiveness of the internal controls on asset management
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Stqrehe Constituencyfor
the year ended 30 June, 2022
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituencyfor
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Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituencyfor
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Slorehe Constituency
Natiottol Government Constituencies Development Fund (NGCDfl)
Annual a n d F ino n c ial State me nts The Yes.r Ended fune 2022I. StaEment Payments for Ycar Jwrc2022

TOTAL RECEIPTS

TOTAL PAYMET{TS

Tlte accouttting policies and explanatory notes to these financial statements form an integral paft of the
finatrcial statenlents.

The constitueucy fina.ciar statements were approve ao" >>fi zo$artdsigned by

Name: PeterNgugi
Accountant
Narne Concliu.r kimori
ICPANM/No: IZ6S6

Namc: Daudi Rabok

RECEIPTS

Transfers from NGCDF Board I 193,35 l,Ego 132,617,724
Proceeds from Sale of Assets 2

Other Receipts 3

I 132,617,724

PAYMENTS

of 4 3,537,094 2,183,176
Use of goods and services 5 12,771,916 I1,8E0,654
Transfers to Other Government Units 6 99,700,0E3 65,700,000
Other grants and transfers 7 29,829,647
Acquisitit-rn of Assets 8

116,467,025

2,279,500
Othcr Pay-mcnts

9

109,593,477

SURPLUSiDEFICIT
4

RECEIPTS



Starehe Constituency
Notio na I Gove rn ment Constil ue ne iesDevelopment Fund (NGCDF)
Annuol Report and Finonclal Stalements for The Year Ended,Iune 30, 2022

wII. Statement of Asscts and Liabilities As At SOrh Jun e, 2022

Cash Balances cash at hand)

Retention

Gratu

NET FINAN CTAL SSETS

REPRESENTED BY

l;H,?.:fit:iXi:'f,ffT'tt 
and expla'atory notes to these financiar sratements fonn an integral part of the

The Corrstituency financial stateulents were approved on zofindsignedby:q

Accountant
NG.CDT

Name: Pcter Ngugi Name: Coneliru thori
ICPAXM/No: t76g6

Namc: Daudi [&ok

2

FINANCIAL ASSETS

Cash and Cash Equivalents

the cashBank Balances (as
10A 3 45 7,702
l0B

Total Cash and Cash
3,944,973 45347,702

Accounts Receivable
o Imprests ll
TOTAL FINANCIAL ASSETS 31944,973 45347,702

FINANCIAL LIABILITIES
Accounts P able its

t2A 1,047,613 359,930
t28.

3,9U,973 44,9E7,772

Fund balance b/fwd lst J
45 7 702 63,455

Prior year
t4

t for theS / 1,402,729) 23,024,247NET FINAI\CIAL POSITION 3,944,974 45,387,702
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Starehe Constituenq
Nalional Governmcnt Co nst it uenc ic s D evelopment Fun d (NGCDF)
Annual Reporl and Financial Statements Ior The Yeu Endcd lune 30,2022

XI. Significant Accounting policies

T'[re principle accounting policies adophd. in the preparation of these financial statements are sct
out below:

1. Statement of Compliance and Basis of heparation
The financial statements have been prepared in accordane* with Cash-basis International p,blic
Sector Accounting Standards (IPSAS) as prescribed by the publi: Secbr Accounting Standards
Board (PsAsB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salaryadvances
ancl b) payables that incrude deposits eratuity and retentions).

The financial statements comply with and conform to the form of presentation prcscribed by the
PSASB' The accounting policies adoptedhave been consistently apphedto all the years presented.

2. Rcporting Entity

The financial statements arc for the NGCDF-starehe constituency. The financial statements
enconrpass the reporting entity as specified under section 8I of the WM Act 2Ol2

3. Reporting Curency
The financial statements are presented in Kenya shillings (Ifuhs), which is the functional and
rcporting currency of the Government and allvalues are rounded to the nearest Kenya Shilling.

4. Significant Accounting policies

The accounting policies set out in this section have been consistently :pplied by the entity for all the
years presented.

a) Recqgnition of Receipts

The entity rrcqgnises all receipts fncm the various sources when the event occurs , and the
related cash has actrtally been received by the Entity.

14



Starehe Consliluenqt
National Governnant Conslit uencies Daclopnunt Fwtd (NGCDF)
Annual Rqort and Financlol StatenunBfor The Yeot EndcdJwc 30,2022

Signifrcant Amunthg hliciet oonllnud

Trafisfers from the Natiomal Gwrrnrnent constitucncy De,vebpmcnt rtrnd o{G-cDr,
Transfers from the NG-cDr to the constituency are recqgnit*dwhencash is rcceived in the
Constituency account.

Proceeds fnonr Sale of A$eb
Proceeds foom disposal of assets are rccognir*d as and when cash is rpceived in the
constituency account.

Other neceipds

These include Appropriation-in-Aid and rclates to receipts such as pncceeds from sale of
tender documents, rent receipts, intcrcst earnel on bank
Plant/ E$aipment/Facilities, unutili zed, fundsfrom pMCs among others.

balances, hirc of

Unutilizd lfunds fton pMCs.

All unutilized funds of the project lvlanagement Committee (pMC) arc returned b the
constituenry account. unutilized funds from PMCs are recqgnised as other receipts upon
refunr to the constituency account.

Exhmal Assistance

External assistance refers to Srants atrd loans received fium local, multilateral and bilateral
development partners. In the year under review there was no external assistance rcceived.

b) nerqgnition of paymenb

The Entity recognises all payments when the event occurs and the related cash has actually
been paid.out by the entity.

r5



Starehe Constituenqt
National Government Constituenctes Development Fund (NGCDE)
Annual Report and Financial Stalements for The Year Ended June 30,2022
Signiticant Awuating tuIicies continud

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees ane recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/seryices are
paid for. Such expenses, if not paid during the period whete goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Asseb

The paynent on acquisition of property plant and equipment items is not capitalized.. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be teliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency i;d a summary prcvided for
purposes of consolidation. This summaqr is disclosed as an annexur,e to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations that are made to the constituency in the form of acfial goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equiprnent or personnel services. Where the financial value received for in-kind contributions can

be retiably determined, the constituency includes such value in the statement of receipts and

payntents both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

Significant Accounting hlicies rcntinud
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Starehe Constituency
National Governmcnt Constituencies Development Fund (NGCDQ
Annual Report ond Financial Statemenlsfor The Year ErLed June 30,2022

6. CashandCashEqufiralents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-brm deposits on call

and highly liquid investments with an original maturity of three months or less, which arc rcadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banls at the end of the

financial year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/ or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the government practice where the imprest

payments are recognized as payments when fully accountcd for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounb receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits Brahrity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). Ttris is in

recog,nition of the government practice of retaining a portion of contracted seryices and works

pe.ding fulfilment of obligations by the contractor and to hold deposits on behalf of third parties'

Gratuity earned on monthly is held on behalf of the employee and later patd at the end of the

contract period. This is an enhancement to the cash accounting pohcy adopted by National

Government Constituencies Development Fund as prescribed by PSASB. other liabilities including

pencling bills are disclosed in the financial statements.

l7



Starehe ConstituencY
Notional Governnunt Consfttuencies Development Fund (NGCDQ

Annual Report tnd Financial StatemenBfor The Year Ended lunc i0,2022

Significant Arcounting Policies anttinud

9. PendtuUBiUs

pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandum' ot'off-balance' items to pronide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the ,tatement of Rcceipts and

Payments in the year in which the payments are made.

10. Unutilized [\rnd

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances art available for

use in the subsequent financial year to fund pncjects approved in the respective prior financial

years consistent with sec 6(2) and sec Z(2) of NGCDr Act,2O15

11. Budget

The budget is developed on a comparable accnanting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification bflsis, and for the same period

as the financial statements. The original budget was approved by Parliament on xx June 20xx for

thc period lst July ?ollto SOth June 2022 as required by law. Included in the adjustments are cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year'

A comparison of the actua| performance against the comparable budget for the financial year

under review has been inctuded in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

recorrfigured to conform to the required changes in presentation'

13. SubsequentEvents

18



Starehe Constlluenqt
National Governmcnt Constitueacies Developnunt Fund (NGCDF)
Annuol Report and Financial Stalenenb lor The Ycar Ended Junc 30, 2022

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3CIhJune 2022.

14. Errors

IMaterial prior period errors are corrected retrospectively in the first set of financial statemcnb

authorized for issue after their discovery fu: i. restatinS the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurled before the earliest prior

period presented, restating the opening balances of assets, liabilities and net asseb/equity for the

earliest prior period presented.

During the year, errors that have been cor:rected are disclosed under note 14 explaining the naturc

and amounts.

15. Rclated Party Transactions

The Entity regards a rclatel party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over thc Xntiff, or vice versa.

l9



Starehe Constiluency
Natlonal Government Constiluencies Danlopnunt Fund (NGCD$
Annual Repofr and Financial Statencnblor The Year Ended lune 30r 2022

)UI.Notcs to thc Ffuuncial Statesncntc

1. TrandersfttmNCffFBed

Dca

-1:"i,#ffi
NGCDT Board

AIE NO
26,750,0OOAIE NO

AIE NO 8105672 44,OOO,oQq

AIE NO 8105933 22p09p-o

ArE NO 8105933 5,Q0O,OOq

AIE NO B163865 12,OOO,OIq

AIE NO 8154432 1

I 79AIE NO 8154487
I2,ooopooAIE NO 8163865

AtE NO A895055 545,977

ArE NO A89504r

AIE NO AEE699O

AIE NO A895033

8124755 3,000,ooo.oo

B1 19649 10,000,000.00

8128323 42,617,724.0O

8128287
6.900,ooo.oo

8128038 l2,OOO,OOO.OO

Bt3204l 8.000,o00.00

8126004
12.000,000.00

B 1 32335
6,OOO,000.00

8126296
9,000,000.0o

8105091
11.100.000.00

8140735
12,000,000.00

TCIAt I 1 132,6,17,724

20
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Starehe Constituency
National Governnent Coastituencics Developnunt Fund QYCCD$
Annual and Financial Statenunt TTe Year Ended June 30,2022

3. Otlrcr Reccipts

ffi
oo o0Receipts fr,om sale of Buildings
oo o0Receipts from the Sale of Vehicles and Transport f4uipment

Rcceipts flom sale of office andgeneral cquipment oo oo

o0 ooReceipts from the Sale Plant Machinery and Equipment

oo ooOthers (specify)

oo ooTotal

lt[ ,'Hffi

Interest Received 00 00

Rents 00 oo

Receips from sale of tender documents oo oo

Hire of plant / equipment/ facilities oo

oo

00

Unuhlized funds fiom PMCs 00

Other Reccipts Not Classified Elsewhere 00 oo

Total
oo oo

2l



Starehe Constituenqt
Ndtional fuvcrnmenl constituencia Doelopmcnt Fund (NGCITD

Annual Report and Financial Stutenaaafor The Yeu Endcd Jwe 30' 2022

Notw Totho tlnancial Statunarb (futtinud

4. Compensatiot Of EmPloYtcs

5. Use Of Goods and Scrrrices

1 7461.00NC-CDIC Basic staff salaries

Pcrpnal allomnccr paid ar part of ulary

Housc allowancc

Tran.sport allowance

lcave allowance

777Gratuity- contractual emPloYees

5lNHlr

@ntributions Compulsory national social security schemesEmployer

767TOTAL

I,4;

and scrvices

29Z2AO.aO360,000.oo

c

scruces

Officc rent
Water &

147,060.00770,623,OO

1,377,2,12-9tO4G2,8,18.O0

2,7068OO.O03.J,69.477.OO

593,OOO.OO618,94O.0o

716200.oo

4.537835.O03.: f I,I60.00

Office and

&Printi
of

and

and infsrnation
assets

Insurance costs
Commitee

Other

and services

and services

lubricantsFuel oil

22



I

Slarehe Constituenq
Nalional Government Constitucnclos D*elopment Fund (NGCD f)
Anntal and Frnanclp,l Statarcnt TluYearEnbdlunc 2022

Othcr
7

and

andRoutine

other assetsRoutinc

116.00TCTTAT

23
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I

Starehe Constituency
Natianal Government Cottstilaencb Developnnnt Furtd (NGCDD
Annual Reprt and Firzanc/rll Sta/r;nrrlrdsfor Thc Ycar EndeC Junc i0' 2022

Notes To The pinancial Sbtements Gontinud)

6. Tizndcr To Otlrcr C'ovcrnmcnt Unitr

7. Othcr Grants urd Othcr transfers

Astctg

I4Transfcrs to Primaryft hools

tTransfers to SccondarY Schools

Transfcrs to Tcrtiary Institutions

TOTAT

t 4.00Bursary - Secondary ( see attached list)

.ooBursary -Tertiary ( see attached list)

Burcary- Special Schools

Mocks & CAT ( scc attachcd list)

Social Security programmes (NHI[)

Security Projects ( sce ettached list)

Sporrs Projecls ( scr attached tist)

Enrrironmcnl lbojects ( see attached list)

Emergency Projects ( see attachcd list)

1ITOTAL

oo
Purchase od nuildings oo
Construction of Buildings

1

Refurbishment of Buildittgs 00
Otherand EquipanrentTransportVehiclesofPurchase 00

00

00
Lnstitutionaland EquipmentfurnitureHouseholdofhrrchase oo

Generaland Equipmentoffice FurniturcofPurchase

Equipmcnt, AssetsICTOtherandSoftwareICTofPurchase

24



2

Starehe CotstltuencY
National Govemncnt Constltuencies D*elopnunt FunA NGCD$
Annaal an d Financ lal Slatemen&, Thc Year Ended lunc 2022

NotesTo thc liinancial S'btuttctrb (Cmtinud

1 O: Cash R$k BankBalance

I1: Outstandlnglmfst!

9.

00oo
Purchase of Specialized Plant, Equipment and lr,lachinery

00
Acquisition of Land

oo212785oo..@Total

ICT Hub

ryffit
4 7

Total

BookBant10A: Bank Aecorntg

- stima YILZa O 17

16ilT,70?,.149B44p7S,qx

0o
00
00

10 B: Cash crn Hand

location 1

l-ocation 2

locatirctt 3

Other I.ocations

Total

0o
0o

Certificates fotCount

00odd/mm/yyNane of Officer 0o0ddlttwr/yyName of Officer 0o0
Name of Officer oooddlnnrr/YYName of Officer o00
Total

25
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Starehe ConstituencY
Natlonal Governnunt Constltucacb D*clopncnt Fand (NGCDD

and F/nrgale.lal Staunrrnr. lor TheYeu Ended lune 30,2022Annual Report

Nobs b thCFlnancial S\bleorart @ntinad

12A. Retcmtion

appropnab a3 necessory.

128. Grahrity

as nffi,&rary

13. Balances Brsught forwad

[PTovide short apprcpiate esrplanations as necessaryl

0

Retention as at lsJulY (A)

Reention held during the Year G)

Retention paid during the Year (C)

7Rptention as at 3othJune D= A+B-CClosing

oo
as at IdJuly (A)Grahriff 0o

the (B)held yearduringGratuitY
0

paid during Yearthe (c)Gratuity 0
Closing June + -cA BD-3orhatasGratuitY

rrlhs$l7l?.OlS).Kthr(l/7l202o)
22,565$35.46

accounts

in hand

TC/TAI
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Starehe Constituency
National Governmcnt Constltuencles Devcloprunt Fand (NGCDF)
Annual Rcport ond Fkancial StatemenBlor Thc Yesr Ended Junc 30,2it22

14. Prior Year A{ustrnents

.* The ad,/ustd balances arc not caffid down on the face of tltc firuncial statement.
(Entity to-prouide disloswe on the aQiustd anoun8)

15. Cttanges in Accormb Xrceivablc - Ottstandiry ImPrcsts

16. changps in Accoturts Payrble - Depodb and RcEntionr

Bank account Balances 0 0 0

Cash in hand o 0 o

Accounts Payables 0 0 0

Receivables 0 o 0

Others (spwilfi o o o

Total o o o

0
Outstanding Imprest as at 1* (A)

lmprest issued during the Year (B)
00

Imprest rurrendered the Year (C)
oo

closirg accounts in account nrceivables D= A+B-C
o

Changes in Account Receivables E= D-A

Deposit and Retentions as at 1* (A)
0o

and Retentions held during the (B)
oo

Deposit and Rehntions Paid the Year (C)
o

D= A*B-C&ccount
o0

Changeo in Accounts PaYable E= D-E

27



Starche ConstituencY
Natbnal Government Constiluencics Dwelopmcnt Fund Q{GCDF)

and F in anc i al S I ate nrlnb for The Ycar Endedfuu i0,2022Annual RoPorl

Nodgs b tllc llnancial Sbfutwtb (Mntd)

17. Ottrrsr ImPortant Dirlonucr

17.f : EmdingAccountrhyablo (SccAmcx 1)

l7.ztPr.rrrddngstatr hfablcs (Scc Anncx 2)

17.3: Unutilizcd ltmd (Scc A,tnd( 3)

29rOS9rS17

Retention

Construction of civil works

Supply of goods

Supply of services

TOTAL

00
NGCDFC Staff

0o
Others $WcifY) 00
Total

1,465,964
Comperrsation of emPloYees

243,696
Use of goods and services

1.OO1 717due to other Government entities (scc attached list)
Amounts

9r998r576Amounts other transfersto other grants and

4A00
of assets

77

7

Total

28



Starche ConstituencY
Natbnal Governmenl Constltuencbs Danlopment Fand (NCCDD

Annuil Raporl and Flnanciel Statenu$ tor Thc Year Endcd Junc 30r 2tt)2

17.4: PMC accqrntbatanccs (Scc Anncx 5)

12,174,945PMC account balances (see attached list)
614,7EZ.OO(CRDr. dggrey Primary
17/826.00 (CR)

Parrgani Police Station

69Z,6OE.OOt2rt74r94dTotal

29
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