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Kenya Ports Authority (KPA) is a statutory body under the Ministry of Transport, lnfrastructure, Housing
& Urban Devetopment. lt was established by an Act of Parliament, Cap 391 on 20'h January, 1978 urith
the mandate to devetop, maintain, operate, improve and regutate attscheduted seaports atong Ken1,6'5
coastLine At the cabinet [evet, KPA is represented by the Cabinet Secretary for Ministry of Transp,rrt,
Infrastru<-ture, Housing & Urban Devetopment. We are domici[ed in Kenya with [iaison offices in
Uganda, Rwanda and Burundi.

"Wortd Ctass Seaports of Choice"

To Facititate and Promote GtobatMaritime Trade Through Provision of Competitive Port Services"

-

I

I

Missidn

Strategic Objectives
1. To be q competitive regionaI hub
2. To prortiote principtes of good corporate governance
3. To enhdnce partnerships cottaborations & [inkages
4. To manage business risks
5. To enhance financiaI sustainabitity
6. To revitatise the workforce for enhanced [abour productivity
7. To revitatise lCDs
B. To develop growth strategies for smatl ports
9. To develop and operationatise the port of Lamu

Core Yatqes
1 . Servicq Excettence
2. lntegrity
3. Team Work
4. wefiaqp
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KPA's mandate is to devetop, maintain, operate, improve and reguLate at[ scheduted seaports atong Kenya's coasttine
Core activities inc[ude,

t.

ii.

iii
iv

Pitotage
Towage
Mooring
Doc kag e

Provision of navigationaI
the channel

m

aids and maintenance of

vi. Stevedoring and shore handling services namety cargo
handting services for containers, generaI cargo, dry
butk and butk tiquid

vii. Reception of cruise passengers
viii. Storage of cargo awaiting onward shipment

o
D

oooc
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Tug 0perations

Stevedoring - Containerised Cargo

Large Vessel Mooring Lines

I

Stevedoring - GeneraI Cargo
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Stevedoring - Containerised Cargo Storage of Cargo Awaiting 0nward Clearance
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Registered Office:
Kenya Ports Authority

Administration Block,

Ki pevu,

P.0. Box 95009-80104,

Monrbasa.

Authority Contacts:

Tetephone: +254-41 -21 12999 or

+254-41 -2113999

+254-730653

-70909

999

Mobite: +254 2999 1709093999

Website : www. hpa.co. ke

PrincipaI BankerS:

Citibank N.A.,

Citibank House, Nkrumah Road,

Chairman

Managing Director

Director ICS Nationat Treasury)

Director IPS Transport)

D i rector

D i recto r

D i recto r

D irector

D i rector

D i rector

Director

GM, Board & LegalServices

Atternate Director to PS, NationaI Treasury

Atternate Director to PS, Moll

PrincipaI Bankers lContinuedl:

Equity Bank Ltd.,

UTC Buitding, Moi Avenue

P.0. Box 84628-801 00,

Mombasa.

National Bank of Kenya

Portway House, Moi Avenue

P.O. Box 87770-80100,

Mombasa.

Kenya CommerciaI Bank Ltd.,

Treasu ry Square Branch,

P.O. Box 90254-80100,

Mombasa.

Corporate Secretary:

Addraya E. Dena,

GeneraI Manager, Board &
LegaI Services,

Kenya Ports Authority
Administration Btock,

P.O. Box 95009-801 04,

Mombasa.

Anniversary Towers, University Way

P.O. Box 30084-00100 GP0,

Nairobi.

PrincipaI Legat Adviser:

The Attorney Generat,
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Nairobi.
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Major Rtd. Marsden Madoka, K.SI.J
EGH (born 19431

He was appointed Chairman of the Board
in Aprit 2015. He undertook Army Off icer
Cadet Training in the UK after "A" Levets,
training as a paratrooper and [ater
commanded the lndependent Parachute
Company in the Kenya Army. Has taken
courses on lntettigence, Strategic
Ptanning and FinanciaI Management.
He served as an ADC lAide-De-Campl to
Kenya's f irst Preside nlin 1966167 and has
hetd various other senior appointments.

He has been a Director of personneI
at Kenya Breweries and EABL. He has
wide experience in HR Management and
Corporate Governance. ln 1997, he was
etected as a Member of Partiament and
was appointed Minister of State in the
Office of the President in charge of lnternaI
Security and Provincial Admrnistration
and [ater the Minister of Foreign Affairs.

He was bestowed by her Majesty Queen
Etizabeth of UK, a Knighthood as a Knight
of Justice IK.St.Jl. He is atso an Etder of
the Gtoden Heart of Kenya, tEGH).

Prof. Arch. Paut M. Maringa, CBS, PS

MoTl lborn 19591

He hotds a PhD in EnvironmentaI Ptanning
from JKUAT, a Master's of Arts in Urban
& RegionaI Ptanning & a Bachetor of
Architecture Degree, both from the
University of Nairobi. He has professional
affitiations with AAK [Architects Chapter),
is a registered Architect, an AAK [Town
Ptanning Chapterl Graduate Member &

a KIP Graduate Member. An architect
& ptanner by profession with over 30
years' experience in the pubtic service, a

[ecturer for many years who has written
both publ.ished & unpubtished research
journats, working papers and supervised
many research thesis & projects. Before
his current position, he was the PS, State
Department of Pubtic Works

Henry Rotich, EGH, Cabinet Secretary,
NationaI Treasury.

He hotds a Master's and a Bachelor's
Degree in Economics, both f rom the
University of Nairobi. He atso hotds a

Master's Degree in Pubtic Administration
IMPA] f rom the Harvard Kennedy Schoot,
Harvard University, USA.

Mr. Rotich is charged with managing
Kenya's nationaI government finances,
inctuding spearheading efficient
and sustainabte pubtic financiaI
management under a new devotved
system of governance.

Prior to his etevation as a Cabinet
Secretary, Mr. Rotich was the Head
of Macroeconomics at the Ministry of
Finance IMarch 2006]. He has atso
worked at the Research Department of
the CentraI Bank of Kenya from 1 994 and
between 2001-2004, he was attached to
the lnternationaI Monetary Fund IlMFl
locaI office in Nairobi to work as an
Economist.

Mr. Rotich has atso served as a Director
on severaI Boards of State Corporations,
inctuding lndustriaI Devetopment Bank,
Communications Authority of Kenya,
amongst others.

Vatentine Mwakamba (born 19581
He was appointed to the Board in

November 2015. He hotds a Diptoma
in Business Administration and has
commendabte experience in the coffee
sector having served with Cof fee
Marketing Board tUl Ltd. in various
capacities within East Africa.

He's also served in the Kenya NationaI
Chamber of Commerce & lndustry
tKNCCll as both Branch Secretary,
Mombasa and in charge of Membership
Standing Committee. He's atso a

manager of Lrnu Agencies IK) Ltd.
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lContinuedl

Kennedy 09eto lborn 19621

He joined the Board in September 2015.
He hotds a Bachetor of Laws (LLB) and a

Master of Laws ILLM-CommerciaI Law]
both from the University of Nairobi, with
a Diploma in LegaI Practice from Kenya
SchooI of Law and is atso a CPS(K). He is
an Advocate of the High Court of 23 years
standing with considerabte experience in
lnternationaI and MunicipaI Law. He is a
Managing Partner with Ogetto, Otachi &
Co. Advocates.

He has been a member of teams of
legaI counsets that have represented
notabte and distinguished persions
and organisations in various legaI
proceedings locatty and gtobatty,
co-authored a book and possesses wide
experience in Pubtic Procurement Law

lll .

Michaet Maina lborn 19801

He joined the Board in December
2014. He hotds a Bachetor of Science
in Business Administration {Financel
f rom Gotdey Beacon Detaware-USA.
He rs the Managing Director of Chester
Sprrngs Group of Companies, has been
the Managing Director Parts Distribution

X-Press and Account Manager, Discover
Card Services. He is a member of
Naipotitan and St. John Ambulance as
wetl as a youth mentor with Mathere
Youth Sports Association.

I il

Hafswa Abdatta Dete lborn 19841

She joined the Board in September
2015. She hotds a Bachetor of Business
Ma nagement IMalor in Fina nce &
Banking and a Minor in Marketing &
Human resource) from Moi University

and is pursuing an M BA [0perations
Management) at the University of
Nairobi. She is currentty a Managing
Director at Manizte Agencies.

Steven U0kedi Ogwapit, BArch, RIBA,
MAAK (born 1971)

He loined the Board in Septernber 2015.
He is a registered Architect [2002) and
hoLds a Bachetor of Architecture IBArch)
from the University of Nairobi and a

Diploma in Business Administration
IKlA). He is a member of the Chartered
Architects [2005], RoyaL Institute of
British Architects IRIBA] and a Corporate
Member of the ArchrtecturaI Association
of Kenya tl'/AAKl. He's been Chairman

and Secretary of the ArchitecturaI
Association of Kenya [AAK), Mombasa
Branch. Currentty, he is the PrincipaI at
Architronic Architects, an architecturaI
practice registered in 2003with a portfoIio
of numerous projects undertaken tocatty.
ln service to the community, he has heLd

various positions with Rotary Cl.ub of
Bahari Mombasa, Round Tabte Mombasa
2007 and Round Tabte of Eastern Africa
201 4-2015.
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KENYA

Atanas K. Maina, LLB Hons, Dip Law,
FCPSK., AClArb. lborn 19661

Mr. Maina is currentty the Managing
Director Kenya Raitways. UntrI his
appointment, Mr. Maina was the GeneraI
Counse[ and Group Company Secretary
at UAP Hotdings Ltd. He is an Advocate
of the High Court of Kenya and a Certif ied
Pubtic Secretary CPStKl. He previousty
worked with KR as Corporation Secretary

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

IContinuedl

Eng. Fredrick Kirui Kipngetich
(born 19741

He loined the Board in September
2015. He is a registered Engineer with
Engineers Registration Board tERBI
Kenya, member of the lnstitituion of
Engineers of Kenya and Registered Lead
Expert NEMA. He hotds a Degree in

Bache[or of Science from Jomo Kenyatta
University of Agricutture and Technotogy
(JKUAIJ and Masters in Civit Engineering
from University of Nairobi. He has over

15 years experience in Water, Sanitation/
Drainage and lrrigation Engrneering
and additionaI experience in GlS,

Remote Sensing and Water Resources
Modetting. He is atso a lecturer at JKUAT
and Kenyatta University, Director DELTA
Consutting and Management Ltd. and
Chairman Board of Management Taita
Towett Boys High Schoot.

She is a member of the lnstitute of
Directors Il0Dl, ICPAK, ICPSK, KlM,
WOMESA, AWAK and a Trustee of the
KPA Staff Pension Scheme. She is atso a

Director at Sidian Bank, Kenya Raitways
(KR), Kenya Ferry Services IKFS), Kenya
NationaI Shipping Line {KNSL] and
Federation of Kenya Empl.oyers IFKEI.

and Head of LegaI Services for 7 years.
He was invotved in the restructuring of
Kenya Raitways between 200/+ and 2011.
Mr Maina, brings more than 20 years'
experience in corporate and commerciaI
law, corporate governance, management
and administration, capitaI restructuring,
mergers & acquisitions and transport &
[ogistics to the corporation.

Catherine Mturi-Wairi, CPA,
Managing Director lborn 19681

She hotds an MBA in Strategic
Management, a BSc in Finance and
Accounting from USIU and various
professionaI quatifications including
CPA{KI, CPSTK) and is a Certif ied SAP
Consultant.

-Addraya Dena (Ms.l,
GeneraI Manager, Board and
LegaI Services lborn 19701

She hoLds a BacheLor of Laws LLB

IHons.] Degree from the University
of Narrobi and a Diploma from Kenya
School of Law.

She is atso an Advocate of the High Court
of Kenya and a Certif ied Pubtic Secretary
Kenya, CPS(Kl.

She is the Board Secretary and
oversees the Contracts & Conveyance
Depa rtment, Litigation & D isp utes,
Ethics & lntegrity inctuding lnsurance
& Ctaims and Archives and Maritime
Museum.
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KENYA

Addraya Dena lMs.l
General Manager, Board and
LegaI Services

She hoLds a Bachetor of Laws LLB (Hons)

Degree from the University of Nairobi
and a Diptoma from Kenya School of
Law. She is atso an Advocate of the High
Court of Kenya and a Certrfied Pubtic
Secretary Kenya CPSIKJ. She rs the Board

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

H

Dr. AmaniYuda Komora lPhDl
GeneraI Manager, Human Resources
and Administration

He hoLds a Doctor of Science tPh.Dl
Degree in Human Resource Management
from Jomo Kenyatta Unrversity of
Agricu[ture & Technology [JKUAf). He

is a member of the Governing CounciL

of the lnstitute of Human Resource
Management IIHRM] and seTVes as
a Chairman of the College of Human
Resource Management ICHRM] and an

affiIiate of the IHRM.

Secretary and oversees the Contracts &
Conveyance Department, Litigation &

Disputes, Ethics & lntegrity inctuding
lnsurance & Ctaims and Archives &
Maritime Museum.

He atso sits as a member of the NationaI
GeneraI Wages Counci[ IGWCI under the
Labour lnstitutions Ac|,2007 and rn the
Federation of Kenya Emptoyers IFKE)
Coast Chapter RegionaI Committee.
His docket inctudes Human Resources,
Emptoyee Retations, Administration
and Medical services as we[[ as in the
Bandari Cottege Board, the training arm
of the Authority.

il

Catherine Mturi-Wairi, CPA
Managing Director

She hotds an MBA in Strategic
Management, a BSc in Finance and
Accounting from USIU and various
professionaI qualifications inctuding
CPAtKl, CPS(K) and is a Certified SAP

Consuttant. She is a member of lnstitute
of Directors (l0Dl, ICPAK, ICPSK, KlM,

WOMESA, AWAK and a Trustee of the
KPA Staff Pension Scheme. She is atso a
Director of Sidian Bank, Kenya Raitways

IKR), Kenya Ferry Services IKFSI, Kenya

NationaI Shipping Lrne (KNSL] and
Federation of Kenya Emptoyers (FKE).

Pubtic Accountant, CPATK] and a

member of the lnstitute of Certified
Pubtic Accountants of Kenya IlCPAKI. He

is responsibte for FinanciaI Accounting,
Management Accounting, CommerciaI
Procurement & Suppties Departrnents.

Patrick Wambugu Nyoike, CPA
GeneraI Manager, Finance

He hotds a Masters Degree in Business
Administration IMBA] and a Bache[or
of Commerce Degree [Accounting),
both from the University of Nairobi. He

is a member of the Association of the
FinanciaI Anatysts [AFA], a Certified

il
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KENYA ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

Engineer Joseph Atonga, CEng, REng;
MlMechE; MIEK
GeneraI Manager, Engineering
Services
He hotds an MBA in Strategic
Management, f rom the University
of Nairobi, BEng IHons) Degree in
MechanicaI Engineering, University of
Northumbria, Newcastte, UK and is
pursuing a Doctorate Degree in Strategic
Management at the University of Nairobi.

He is a Registered Engineer with the
Board of Engineers of Kenya, member
of the lnstitute of Engineers of Kenya,
member of the lnstitute of MechanicaI
Engineers, UK and a Chartered
MechanicaI Engineer, Engineering
Council, UK. He is a member of the
lnstitute of Directors of Kenya. His docket
inctudes MechanicaI Engineering,
TerminaI Engineering and Marine
Eng i neeri ng.

Sudi Mwasinago,
GeneraI Manager, Operations

He hotds a Master's Degree in Maritime
Affairs Science with a bias in Port
Management from the Wortd Maritime
University in MaImo, Sweden. He has
a[so attended the African Devetopment
Programme and studied a Container
Termina[ 0perations course at the

University of Montana, SchooI of
Business Administration in the United
States of America. His docket inctudes
att operations in the conventional
cargo, marine, intand container
depots and container terminat, marine
operations, [ogistrcs and safety with a

focus on overseeing devetopment and
imptementation of port cargo operations,
marine, [ogistics and Port safety poticies
and procedures.

Engineer Abduttahi Samatar
GeneraI Manager, lnf rastructure
Devetopment

He ho[ds a BSc in Civit Engineering
from the University of Nairobi. He is a
registered Engineer with the Engineers
Registration Board of Kenya and a

Member of the lnstitute of Engineers of
Kenya.

He is in charge of Civit Engineering,
EtectricaI Engineering and Project
Devetopment & Management.

Edward Kamau
Generat Manager, Corporate Services

He hotds a Master's of Business
Administration and BacheLor's of
Commerce Degree IMarketing) both from
the University of Nairobi, a postgraduate
Diptoma f rom the UK's Diageo Academy.

He is in charge of Corporate Devetopment
{Corporate PLanning, Statistics &
ResearchJ, Marketing Iinctuding
Liaison offices of Uganda, Burundi &
Rwandal Corporate Affairs ICorporate
Communication, Media & CSR) and lCT.
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KENYAU ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Major lRtd.l Marsden Madoka, EGH, K.SI.J Chairman

I take pteasure in presenting this year's Annual Report
and FinanciaI Statements for the year ended 30rh June,
2017.The Authority's performance has been on an upward
trend due to a favorable economic environment, facititated
by the Government of Kenya and increased port capacity
as a resutt of the expansion of port infrastructure and
equipment modernisation.

During the year under review, operating revenue was
KShs. 39,603.7 mittion, representing a 3.3% growth from
KShs. 38,330.4 rnitLion [ast year. Revenue from the 5 main
revenue strea ms i. e. stevedori ng, wha rfa g e, shore- ha nd Ii n g,

storage of futt containers and tug services contributed a

totaI of KShs. 34,048 mittion, which is 85.97o/o of operating
revenue.

The operating profit increased from KShs. 9,277.8 mittion
in 2015116 to KShs. 9,51 1 .8 mittion in 2016117.

0n security matters, the Authority compties with the
lnternationat Ships and Port Facitity Security IISPS] Code
which seeks to enhance the security of ships and port
facitities. The ISPS code was devetoped in response to the
perceived threats to ships and port facitities and is part of
the Safety of Life at Sea Convention tSOLAS). The Authority
is focusing its security efforts on at[ port users in addition
to the safety of cargo and has introduced severaI measures,
inctuding etectronic surveittance equipment, controts
on port entry and exit, as wetl as deptoyment of more
ptain-ctothes and uniformed security officers on patroI in
port areas.
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Main Revenue Heads
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lContinuedl

OlheB Wh6d6ge Stevdorino

Corporate Sociat Responsibitity

The Authority considers CSR as an integral part of its
business. The Authority cares for its staff , the communities
around it and is sensitive to the environment within which it
operates. ln order to enhance environmentaI conservation,
the Authority adopted an etaborate Green Port Poticy
tGPP). Some of the programs that are underway under
the GPP poticy include the ptanting of mangrove trees in
various counties in the Coast region, eco-terracing of the
hittsides, removaI and disposaL of asbestos roof ing f rom at[
workshops and stores at the new service area, instatlation
of sotar panets and acquisition of eco-hopers.

The Authority spent KShs. 29.5 mittion in various CSR
initiatives, aimed at impacting positivety on the lives of
respective communities. These CSR activities were mainty
focused on education services, retigious initiatives, charity
events and response to distress catts.

Dividends

The Directors recommend a divrdend payout of KShs. 502.4
mittion, which is 7 .5% of the prof its af ter tax, to the NationaI
Treasury in [ine with the dividend poticy approved by the
Board of Directors.

GOVERNMENT DIVIDENDS IMILLIONSI

Future 0uttook
With the current increase in port cargo traff ic, investment
in port capacity is necessary. To enhance capacity and
improve competitiveness, the Authority has in the recent
years focused on a combination of devetopment strategies
that wit[ uttimate[y enabte the Authority to cement rtself
as the'Gateway to East & Central Africa'. Some of the
programmed capacity expansion projects during the year
under review inctude the second phase of the Mombasa
Port Devetopment Project IMPDP], the retocation of
the KOT, rehabitrtation of G-section which invotves
heavy-duty paving of the yard, conversion of Berths 1 

'l-14

into container berths and acquisition of equipment among
others. Additionatty, the Authority is investing in its human
capitatto ensure business continuity and efficiency.

Risk Management

The Board has approved a risk management strategy and is
committed to a process of risk management that is atigned
to the principtes of best practice and corporate governance.
KPA's business strategy is based on taking calculated risks
in a way that does not jeopardise the direct interests of the
different stakehotders. Sound assessment of risk enabtes
us to anticipate and respond to changes in our business
environment, as wetI as make informed decisions under
conditions of uncertainty.

ln conctusion, I take this opportunity to thank my cotteagues
in the Board for supporting me in providing leadership over
the past year. Their commitment contributed immensety to
our performance. I atso commend management and staff
f or working tirelessty to achieve the [eve[ of business growth
that we witnessed. I am confident that they witt continua[[y
spare no effort to attain and surpass the targets set for
the new f inanciaL year. I also appreciate the Government of
Kenya, the community at [arge and at[ other stakehotders
for supporting and doing business with us.

Together, we make the economy!

We are conf ident that we shat[ continuatty make KPA ports,
wortd ctass sea-ports of choice.

God btess us aIL

Major {Rtd.) Marsden Madoka, EGH, K.St.J

CHAIRMAN
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I

Catherine Mturi-Wairi, CPA I Managing Director

lntroduction

It gives me great pteasure once again to present Kenya
Ports Authority AnnuaL Report and FinanciaL Statements
for the year ended 30'r' June, 2017.

The Port of Mornbasa is the primary Gateway to Eastern
and CentraI Africa, which ptays a key rote in faciLitating
internationaI seaborne trade in the region and the rest
of the world. lt is a criticaL business nerve center in the
region and has continued to focus on the delivery of quatity
services to ward off inter-port competition, which is
increasingty becoming a gtobaI trend.

The Port of Mombasa has 19 deep-water berths, with
a total Length of 3,844 meters and a dredged depth that
ranges between 10 and 15 meters.

This enables the Port to f requentLy receive the [ongest
container ships to ever dock at the facilrty; MV Ever Detight,
measuring 294.1 melers [ength overat[, which is reqistered
and saiLs under the ftag of Panama.

0perationaI Performance

The Port is wetl connected with over 33 shipping tines
catting and providing direct connectivity to over B0 ports
gLobatty and handting mittions of imports and exports for
the region. Over the tast 10 years, totaI cargo traff ic through
the Port of Mombasa increased by 7.1ok per annum, rising
from 1/+,419 ['000 DWT] in 2006 to 28,963 t 000 DWT) in2017.
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Against a backdrop of stower than expected gtoba[ and
regionaI economic growth during the year under review,
the Port of Mombasa resitientty hand[ed an overat[ cargo
throughput of 28,197 ['000 DWT], compared to 26,430
['000 DWT) handted last year. The increase was mainty
due to improvements in productivity, arising [argety from
more investments in modern infrastructure, associated
equipment and automation of Port operationaI processes.

There was an increase in trans-shipment cargo by 276 ['000
DWT) from 490 ['000 DWT] in 2015116to766 ('000 DWT) in
2016117, which is attributed to the removal of customs
bonds on transit cargo.

FinanciaI Performance

The Authority reatised TotaI Revenues Iinctuding Finance
lncomel amounting to KShs. 41.573 mittion during the
year under review compared to KShs. 40,544 miLLion IFY
2015-16), which represents a growth of 2.53o/o. Net Assets
increased by 10.65% from KShs. 150,/+73 mi[[ion to KShs.
166,504 miltion as a resutt of the capacity expansion
strategy.

Investments and Strategic Ptan

The Authority has persistentty continued to focus on high
productivity and efficiency, modern infrastructure and
facititative projects that are aimed at transforming the Port
of Mombasa into a wortd ctass seaport of choice, besides
the construction and promotion of other scheduted sea and
[ake ports.

ln order to create additionaI handting capacity, the Authority
wit[ redevetop conventionaI cargo Berths 11-14, which
were constructed between 1955 and 1959, into modern
muttipurpose berths. The Authority is a[so retocating the
Kipevu 0i[ Terminal to a safer location with the capacity
to handle Post-Panamax vessets. The construction of the
first 3 berths of Lamu Ports under the LAPSSET corridor
are in progress and are about 30% comptete; expected
to be commissioned by 2020. Plans are atso underway
to devetop the Kisumu Port and other intand waterways.
This witt entaiI developing the Kisumu Port into a modern
commerciattake port to serve the growing regionattrade in

[ine with the EAC ptan of integration.

ln preparation for the Standard Gauge Rait (SGR) which
is expected to drasticatty improve cargo offtake by rait,
the Authority has proactivety embarked on the expansion
of the Nairobi ln[and Container Depot capacity from the
current 180,000 TEUs to 450,000 TEUs. lt is envisaged that
this witt improve Mombasa Ports' handting capacity, ship
turnaround time and cargo dwet[ time among other key
port performance indicators and witL therefore offer the
Port of Mombasa a competitive edge in the region.

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl.

ln recognition of human capitaI as an important asset, the
Authority wit[ continue to improve on its labour productivity
and capacity to match the status of wortd ctass ports. The
Port is atso imptementing the Green Port Poticy, aimed
towards sound stewardship and management of the
environment.

Risk Management

ln view of the nature of work undertaken by KPA and the
size of its operations, there are risks that are pecutiar
to the Authority's business. The risks retate to potentiaI
Tevenue [oss, low throughput and prof itabitity arising f rom
negative externatities. The purpose of Risk Management is
to identify such risks earty before they mature and devetop
strategies to mitigate them. The Authority has undertaken
capacity buitding and training on risk management for at[
staff, management and the Board and each department
devetoped a risk register, which has been incorporated in
the quatity operating system processes and continues with
periodic reviews to incorporate emerging business trends.

Safety, Heatth and Environment

Businesses are responsibte for achieving good
environmentaI practices and operating in a sustainabte
manner. The Authority is therefore committed to
reducing environmentaI impact and continuatty improving
environmentaI performance as an integraI and fundamentaI
part of business strategy and operating methods. lt is our
priority to encourage our customers, supptiers and atl
business associates to do the same.

To ensure safe work practices in comptiance with lM0
standards, the maintenance of appropriate heatth and
safety standards remains a key responsibitity of atI
employees and the Authority is committed to the proactive
management of heatth and safety risks associated with
operations. 0ur objective is to identify, reduce and controI
materiat risks retating to fires, accidents or injuries to
emptoyees, customers and cargo.

This year saw the Authority embark on:

1. A Vessel Checktist to provide a ptatform for checking
the operationaI safety of the vesseI before stevedoring
work commences.

2. Safety lnduction of workers before a vesse[ begins
d ischarge/toading operations.

3. lnitiating a Truck CheckLrst to check on the condition
of a truck and its road worthiness.

4. Safety lnspection of vesse[s and a[[ other operationaI
a reas.

5. Ensuring at|. contractors deposited Job Safety Analysis
to the Safety Manager before commencement of work.

6. Ensured at[ port equipment/machines adhere to their
required maintenance programs.

tor's
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lContinuedlffi
ln conctusion, the Authority has reviewed its efforts to
ptace Kenya a a wortdwide tourist hub by embracing an
integrated ap ach towards marketing and promotion
of cruise tou m. The Authority is upgrading Shed 1 to
faci[itate and rovide essentiaI services required of a

modern cru minat. lt wiLL be appreciated that Cruise
Shipping is one the fastest growing sectors of the tourism
industry.

The industry s no signs of stowing down, with 24 mittion
passengers g saited in 2016, a dramatic increase
f rom 15 mittio 10 years eartier. The Port of Mombasa is
a member of t Cruise lndian Ocean Association [Cl0A)
which brings gether ports and tourism organisations
atong the I an Rim to market the region as a major

I thank our customers, the Board of Directors, our dedicated
and tatented staff for their support as wetI as their efforts in
making sure the Authority achieves its goats and objectives.
I atso appreciate our service providers, the nationa[ &
regionaI Governments and at[ other stakehotders for their
respective contributions to the Authority during the year. I

look forward to continued support as we strive to trirnsform
Mombasa Port into the Port of Choice in East and CentraI
Af rica.

Catherine Mturi-Wairi, CPA,

MANAGING DIRECTOR

wortd cruise
a cruise ship
towards this.

ination. The conversion of Shed 1 into
inal at the Port of Mombasa is geared

/ll

7 KENYA PORTS AUTHORITY

il

ll

ru?

ll



KENYA

The Board is committed to ensuring that the Port is run in a

professiona[, transparent, effective, efficient and equitabte
manneT so as to protect and enhance shareho[der va[ue
and satisfy the interest of stakeho[ders. The principtes and
standards adhered to by the Board have been devetoped
with close reference to the Mwongozo Code of Governance
for State Corporations, issued by the State Corporations
and Advisory Committee ISCACl, guidetines on corporate
governance issued by the Centre for Corporate Governance,
the CapitaI Markets Authority for lrsted companies and the
Government for Government Corporations.

Kenya Ports Authority's governance structure, by

appointment is summarised in the chart betow:

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

The Board Size, Composition and lndependence

The Board consists of 11 Directors out of whom 10 are
lndependent Non-Executive Directors, inc[uding the
Chairman. The Board composition draws a good mix of
skitls, experience and proficiencies in various ftelds.

The Non-Executive Directors aTe independent of
Management. Their ro[e is to advise, constructivety
chattenge and monitor the success of Management in

detivering the agreed strategy within the risk appetite and
control framework set by the Board.

FINANCE AND ASSET
COMMITTEE

THE GOVERNMENT
OF KENYA

THE BOARD OF
DIRECTORS

OFFICE OF THE

AUDITOR GENERAL

MANAGEMENT INTERNAL AUDIT AND
RISK MANAGEMENT

OPERATIONS
COMMITTEE

HUMAN RESOURCE
COMMITTE

AUDIT AND RISK
COMMITTEE

)orate
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Ii:li.i
Board Responsibitity

The Board's principal duty is to promote the long term
success of the Fort and detivering sustainab[e vatue to the
sharehotder. The Board Charter defines the governance
parameterswithinwhich the Board existsand operates, sets
out specific responsrbitities of the Board, its committees
and Directors cottectivety, as wetI as certain rotes and
responsibitities incumbent upon Directors as individuaLs.

A summary of the Board responsibitities are as fottows:

. Providing entrepreneuriaL [eadership to the Port within
a frame work of prudent and effective controts which
aLLow risk to be assessed and managed

. Strategy formutation and ensuring that there
are adequate policies, systems and structures to
successfutty imptement the Port strategies

. Monitoring Port performance against strategic ptans
and objectives on a going concern basis, as wetl as
hotding mandatory quarterly meetings

. Approvatfor p,ubtication of financiaI statements

. SeLection, appointment and appraisaL of Senior
Managers

. Approving the risk management framework and
ensuring that there are adequate structures and
systems to identify, measure and monitor key risks
facing the Port

. Reviewing the effectiveness of systems for monitoring
and ensuring comptiance with Laws and reguLations

. Reviewing and monitoring the Port's corporate
governance po[icies and practices

. Reviewing the Port capitaL Levels to ensure that there is
adequate capilaL for the pLanned growth and expansion
within the strategic cycLe

. Approvingamong otherthings majorcapitatexpenditure,
borrowings, budget, write offs, acquisition of [and, etc.

Chairman and Managing Director

The roles of the Chairman of the Board and the Managing
Director remain distinct and separate. The Chairman
gives overaLL leadership to the Board without [imrting
the principLes of coltective responsibitity for the Board
decisions. The Managing Director is responsibte to the
Board and takes responsibitity for the effective and efficient
running of the Port on day-to-day basis.

lContinuedl

Board Remunerations

The Non-Executive Board members are paid sitting
attowances for every meeting attended. Directors'fees
are paid to Non-Executive Board members who are not
representing any Government institution. Directors' fees to
Board members representing Government institutions are
paid to the Government of Kenya.

Board and Strategy Meetings

The Board and its committees meet regutarty in accordance
with business requirements. Att Directors partrcipate
rn discussing strategy, performance, financiaI and risk
management of the Port. Meetings of the Board are
structured to attow suff icient time for consideration of the
matters to be discussed.

The Board's work p[an, together with the catendar of
meeting's for 2016/2017 were fixed in advance and
provided to aLL the Directors. Adequate notice is given for
each meeting and the agenda and supporting papers are
distributed in advance to at[ the Board and committee
members to attow time for appropriate review.

The Board has ownership over the Authority's strategic
direction. lt regutarty reviews reports on progress toward
the target of the approved business plan, progress aqainst
financiaI objectives and business devetopment. The
Chairpersons of Board committees report at each meeting
of the Board on the activities of the committee since the
previous Board meeting. The Board receives regutar
reports from the Managing Director on the maritime trade
environment, strategy, business development and financiaI
performance of the Port.

The Board gets regutar reports on the Port risk appetite
profite, top and emerging risk, risk management, tiquidity,
Iitigations, comptiance and any emerging issues. Menrbers
of the executive management are regutarty invited to
attend Board and committee meetings as requirr:d to
make presentations that give Directors insight into specific
technicaI business aTeas.

KENYA AUTHORIW



Board Meetings Hetd DUringFY 2O1512017

ln comptiance with the lvwongozo Code, the Board of Directors dedicated adequate time and met as required in order to effectivety provide the required
enlrepreneuriai leadersh]p. Du.ing the year 2016/2017, the Authority had 12 regutar Board meetings and 2 Strategic Board meetings with severaL committees
of the Board meetings. The attendance of the Board meeting is as indicated betowl

COMMITTEES OF THE BOARD

FULL BOARD
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\

DIRECTOR
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Mr. S. 0kedi

Ms. Hafswa DeLe

Eng. Fred Kirui

Mr. Vatentine
Mwakamba

Mr. Atanas Maina

Mr. Kennedy Ogetto

No. of
Meetings

No. of
Meetings
attended

No. of
Meetings

No. of
Meetings
attended

No. of
Meetings

No. of
Meetings
attended

No. of
Meetings

No. of
Meetings
attended

No. of
Meetings

No. of
Meetings
attended

No. of
Meetings

2

No. of
Meetings
attended

12

12

12

12

12

12

12

12

12

12

11

10

10

9

12

12

10

12

3

10

1

2

2

2

2

2

2

2

4

5

2

3

3

3

5

5

5

5

5

5

9

B

2

2

9

9

9

9

3

2

2

4

4

4

4

2

2

2

2

2

2

2

2

2

2

2

2

2

zz
r
D
m
!o
D
-.1

z
0
Iz
zo
Et-
Vl
-{
-.1m

mz
-.1o
TIov
-{
I
m

m
v
mz0
m0
(.)o

z
m
No
{

C)o
=
=.ac
o
o.

2

4

4

4279 2

2

2

2

79 2L2 2 2

Atl. Directors are Non-Executive Directors.

c,o
7!o
7
-{m

x
mz
!ov
-ttn
C
-{
Io
f,



KE ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedlm
Directors' Externat Activities and Conflict of lnterest
Directors have a statutory duty to avoid situations in which
they have interests whrch may conftict with the interests of
the Authority.

Board Structure
The Board operales under a comprehensive structure made
up of committees estabtished to assist in drscharging its
responsibilities and obtigations. These committees assist
the Board in carrying out its f unctions and ensuring that
there is independent oversight of internaI controIs and risk
ma nagement.

The Board has determined the purpose and the number of
committees required to support it in carrying out its duties
and responsibitities and in guiding management. These
committees have been estabtished with specific terms of
reference, which are continuatty reviewed and up dated.

The appointment of members to these committees draws
on the skitts and experience of individuaI Directors. The
rote ptayed by board committees forms the principaI point
of contact between the Directors and Management.

The Board committees are namety Finance and Assets,
Audit and Risk, Human Resources and Operations.

Att the committees have at [east 4 Non-Executive Directors
as members. The chairs of the committees must be a

Non- Executive Directors. The chairman does not sit in any
of the committees.

At every meeting of the fut[ board, the chair ol each
committee presents a report on its activities, decisions and
recommendations of their respective committees since the
date of the previous meeting for f urther consideration and
approvaI where necessary.

Detaits of the committees are given betow:

1. Finance and Assets Committee

The core functions of the Finance and Assets Committee is to ensure that the undertakings of the Authority are opr:rated
efficientty, according to sound commerciaI principtes in accordance with Part V and Vl of the Kenya Ports Authorrty Act
1978.

2. Operations Committee

The committee focuses on ensuring that productivity is maintained according to internationatstandards. lt atso iderrtifies
obstactes that may hamper smooth operations and formutates poticies on improvement of Port performance.

Directors

Mrchae[ Maina

Esther Koimettr

Beatrice Nyamoita2

Sterven 0kedi

Hafswa DeLe

Enq. Fred Kirui

Director

Kerrnedy Ogeto

Enq. Fredrick Kirui

Va[entine Mwakamba

Beatrice Nyamoita2

Michae[ Maina

Steven Okedi

Meetings Hetd

5

5

tr

5

5

5

Meetings Held

4

4

4

4

4

L

Meetings Attended

2

4

5

3

3

3

Meetings Attended

2

2

4

3

2

2

% Attendance

40o/o

B0%

1 00%

6)Yo

60o/o
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% Attendance

50%

50o/o

1 00%

75o/o

50o/o

50%

1 Atternate Directol to PS NationaI Treasury

2Alternate Director to PS MOTIHUD.
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(Continuedl

3. Human Resources Committee
The committee reviews the Human Resource poticies and procedures and ensures that they support the strategy of the
Authority. lt ensures that the Authority maintains a poticy of providing remuneration packages that fairLy reward staff for
their contributton to the business, whilst considering the need to attract, retain and motivate staff of the highest catiber.
The committee also ensures successions plans are in ptace for senior managers of the Authority.

Directors

Steven Okedi

Hafswa Dele

MichaeI Maina

Beatrice Nyamoita

Vatentine Mwakamba

Kennedy Ogeto

Directors

Steven Okedi

Hafswa DeLe

Esther Koimett3

Beatrice Nyamoita

Vatentine Mwakamba

Kennedy 0geto

Meetings Hetd

9

9

9

9

9

9

Meetings Hetd

2

2

2

2

2

2

Meetings Attended

2

2

6o

9

7

7
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2

2

1

2

1

1

Yo

Attendance

aaotLL lO

22o/o

BB%

1 00%

77o/o

77o/o

% Attendance

1 00%

1 00%

50%

1 00%

50%

50%

4. Audit and Risk Committee
The committee ptays a vitaI rote in ensuring the integrity of financiaIstatements prior to their review and approval. by the
Board. To this end, the committee reviews the accounting policies, financiaI reporting and regutatory comptiance of the
Authority. The committee atso continuatty evatuates the effectiveness of risk management programs.

The committee receives reports f rom internatand externaI auditors and management's corrective response to the f indings.
The committee atso reviews the overat[ scope, annuaI ptans for the internaI audit function's activities and oversees
the atignment of risk management programs and internaI audit activities. The committee reviews att key internaI audit
reports and has regu|.ar direct access to the Head of lnternaIAudit.

Management Committees

A signif rcant factor in the Authority s success is the strength of the management team. Members of the management team
bring togethervitaL Leadership skitts and extensive maritime trade experience from both locatand internationalexposure.
To harness their strength, the Managing Director has established the Executive Management Committee IEXCOM]. This
committee meets regutarty and at least monthty, to discuss strategy formutation and imptementation, poticy matters and
financiaI performance.

It is atso responsibte for ensuring comptiance with the regutatory frame work and guidetines and adherence to the Authority's
policies and procedures. The committee atso serves as the link between the Board and management. The Managing Director
has atso established other standing committees to execute various mandates and to support the EXCOM in reatisation of its
objectives. Some of the committees inctude lnformation Technotogy Steering Committee, Port Productivity Committee, Change
Management Committee, Corporate Training Committee, Tariff Committee among others.

3Atternate Director to PS NationaI Treasury

nt of Corporate Governance
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1. 0peration rview
'01612017 , 1 ,661 vessets were handtedDuring the FY

compared to 1 vesse[ in FY 201512016. The Port has
generat[y conti ued to handte improved throughput,

mrtlion tons. This is an increase ol 7.60/oregistering 28.

or 2.0L mittion
rn the previous
attributed to a

mpared Io 26.92 mitlion tons recorded

handLed in the c

Tho type of vess

nt year compared to last year.

ls handted are shown in the table below
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in Kenya led to br

contributing to th

The voLume increase in FY 201 612017 is generatty attrrbuted
to the fottowing key factors:

Drought effects thus heavy importation of grains into
the country
VesseLs of [arger capacity catting at the Port of Mombasa
thereby increasing cargo traffic
Operationa[isation of the 2"d container terminaI which
has [ed to more cargo handting capacity
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2.1 . Revenue Performance

Revenue performance recorded an improvement during
FY 201 612017 recording KShs. 41,573 mittion against [ast
year's figure of KShs. 40,5/1L mittion. This reftected an
increase of KShs. 1,029 mittion or 2.5o/o.

Throughput growth as exptained above contributed to
KShs.39,604 mittion operating revenue compared to
KShs. 38,330 mittion registered in FY 201 512016, an increase
of KShs. 1,274 mittion or 3.3%.

OPERATING REVENUE IMILLIONSI
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A Non-Operating lncome of KShs. 1,969 mittion was mainty
on account of higher short term deposits hotdings which
increased from KShs. 12,540 mittion in FY 201512016 to
KShs. 17,960 mittion at the end of the reporting year.
Detays in implementation of some projects which had been
earmarked for the period under review inctuding Kipevu
Road, retocation of KOT, security system installation on
new aleas and the 2nd container terminatequipment among
others contributed to the growth, thus the investment in
short term deposits.

Compared to the previous year, the bank interest earnings
dropped from KShs. 1,491 mittion to KShs. 1,240 mil.Lion in
the year under review. The drop of 16.8o/o was mainty on
account of interest rates capping which came to effect in

September 2016.

2.2. Expenditure Performance Overview

Expenditure recorded in the period under review was
KShs. 30,944 mittion against KShs. 30,149 mittion registered
in FY 201512016 a margin of KShs. 795 mittion or 2.60/o.

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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Major expenditure items that caused the variance between
the current financiaI year and tast year are hightighted
be[ow:

a. Depreciation increased by KShs. 1 ,059 mittion or 16./+8o/o

from KShs. 6,424 million to KShs. 7,483 mitLion as a
result of new acquisition and completion of projects;
mainty the 2"d container terminat.

b. Estabtishment expenses increased by KShs. 531 mittion
or 3.28o/o from KShs. 16,142 mittion to KShs. 16,673
mittion due to annuaI satary and other attowances
increases and additionatexpenditure on newly emptoyed
staff durinq the year.

During the year overtime expenditure was KShs. 2,295
mittion compared to KShs.2,457 mittion in FY 201512016;
a 6.59o/o saving. This was mainly on account of key
i n itiatives geared towa rds red uci ng overti me consu mption.
Finance cost for the year was KShs. 142 mittion compared
to KShs. 502 mittion in FY 201512016. The decrease of
KShs. 360 mittion was mainty on account of property, ptant
and equipment written off in FY 201512016 under the SGR
program.

2.3.Operating Profit: KShs. 10,528 mittion
An operating profit of KShs. 10,628 mittion was realised
during the period under reviews. Profit recorded compares
favourabty with last year's profit of KShs. 10,395 mittion
by KShs. 233 mittion, or 2.2o/o. This was mainty because
of increase in throughput recorded and other factors as
exptained above.

PROFIT BEFORE TAX IMTLLIONSI
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2.1Five Year FinanciaI review

2.4.1 Statement of Profit and Loss

Operating Revenue

Gain/[Loss) on DisposaI of
Non-FinanciaI Assets

Other lncomes

TOTAL REVENUES

LESS EXPENSES:

Ad ministrative Expenses

Estabtishment Expenses

Other 0perating Expenses

Depreciation PPE

Amortization I ntang ibte Assets

Totat Operating Expenses

Operating Profit

201512017

KShs.'000

39,603,677

4,681

593,624

40,201,982

12,924,0921

[1 6,673,130)

(3,593,881)

17,482,8041

116,2521

130,690,1591

9.511,823

201s12016

KShs.'000

38,330,4i 1

3,645

497 ,715

38,831,771

,3,194,375)

116,142,193)

[3,600,009]

16,423,5771

[1 93,852)

129,554,0061

9,277,765

20141201s

KShs.'000

34,31 7,1 50

[11e,03i)

483,/+13

31,681,532

12.4iz.34ol

[15,9s9,087)
,3,270,797].

(6,100,2391

1673.1491

128,1115,6121

6,265,920

20131201t

KShs.'000

29 ,41 6,69 6

21,004

504,291

29,911,991

(1,820,730)

14,341,753)
,2,467,565)

(6,448,331)

1523,4421

125,601,8211

1,34O.170

201212013

KShs.'000

27,01t4,242

?8,446

491,018

21,573,706

[2,01e,505]

(13,091r,9661

(2,46'.),0231

.3,17',|,4261

121'.t,3951

(20,970.3151

6,603,391

Finance lncome

Finance Cost

lmpairment lLosses)/Gai n

Profit Beforc Tax

1,370,569

1142,2371

[111,913)

10,629,212

1,711,995

[501 ,930]

\e2,6521

10,395,178

896,544

1146,2931

35,935

7.052,106

892,996

(104,9201

39,859

5,168,105

506,227

116it,677]|

t351,2361

6,593,705

Tax Charge l3,e29,449l 13,760,470]| [3,113,3601 12,585,221] tr,ee5,5s5)

Profit After Taxation 6,699,794 6,631*,709 3,938,716 2,582,881 4,598,150

2.5 Financial Position - KShs. 166,505 mittion
TotaI assets grew from KShs.150,473 miLlion in FY 201512016 to KShs. 166,505 mittion in FY 201612017 by 10.65tlo. The
growth was mainly on:

2.5.1 Non-Current Assets - KShs. 111,621mittion

Property Ptant and Equipment amounted to KShs. 133,409 mittion up from KShs.123,243 mittion in the previous year
201512016.The increase by 8.2o/, is attributed to capitatisation of on-going capitaI works and direct acquisition of new
assets.0n-going projects tike the Lamu Port also contributed to the same.

2.5.1.1Retirement Benefit Asset - KShs. 2,980 mittion

At the beginning of the year under review the batances for the retirement benef it assets Iretated to DB actuariatvatuationJ
was KShs.3,808 mitlion. This dropped to KShs.2,980 miLlion at the end of the year 2016117. The dec[ine of KShs.828
miLLion was mainly on account of actuariaI vatuation conducted by Alexander Forbes as at 31"'DecembeT,201,5. The
vatuation reflected that the scheme assetswere above the accrued Liabilities by KShs.2,980 miLLion, hence a fundin,l [eveL

of 112.9o/o. This was however, lower than the previous year funding leveL of 118.6%.

KENYA PORTS AUTHORITY
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2.5.1.2 Long Term lnvestment - KShs.3,974 mittion

lncluded in long term investments is KShs 3,031 million
hetd in Chase Bank. The bank is stit[ under receivership.
The Authority has had severaI discussions with the Chase
Bank management, the receiver managers and Kenya
Deposit lnsurance Corporation on untocking these funds.

2.5.2 Current Assets - KShs. 21,88'l mittion

Current assets stood at KShs. 24,881 mrll'ion up from
KShs. 21,561 mitLion as at 30rr'June, 2016, an increase
of 15.4o/o. The increase was mainty on account of growth
in cash and cash equivatent which grew by KShs 1,852
miLtion.

2.5.2.1Receivabtes and Prepayments - KShs.8,849 mittion

The debtors were KShs. 8,849 mittion as at ctose of the
year 201612017 compared to KShs. 7,226 million as at 300'
June, 2016, an increase of 22.4o/o. The increase is mainty
attributed to advances/deposit paid on account of assets
sti[[ under construction, including 2 harbour mobile cranes
and a tug boat being manufactured for which 1't insta[ment,
has been paid among others.

2.5.2.2 Cash and Cash Equivatents - KShs.l5,622 mittion
The cash and cash equivatents were KShs. 15,622 miLtion
in 201612017 up from KShs. 13,139 mittion in the year
201512016. Cash in bank & at hand was KShs.693 miLtion
representing 4.4o/o of the totaL balance whiLe short term
deposits was KShs. 14,928 mitlion representing 95.60/o of
the fund.

Delays in imptementation of some projects which had been
earmarked for the period under review rnctuding Kipevu
Road construction, re[ocation of KOT, security system
instattations on new areas and the 2nd container terminaI
equipment contributed to the growth.

2.5.3 Current Liabitities - KShs.7,/,82 mittion

The batance as at 30'h June, 2017 was KShs. 7,482 mitlron
compared to previous year's bal'ance of KShs. 5, 669 mitLion,
a growth of 31 .9o/o. The growth is mainly on accounts
paya ble

2.5.3.1 Accounts Payables - KShs. 6,440 mittion

PayabLes were KShs. 6,440 mitl.ion as at the end of the year
201612017 compared to KShs. 5,669 mittion at the end of
the year 201512016. The increase by KShs. 771 mittion or
13.6% from the previous year was mainty on account of
outstanding bil.[s retated to contractors for the Lamu Port.

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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2.5.4 Non-Current and Current Borrowings -
KShs.2l,,976 mittion
The JICA loan for the 1" phase of the 2"d Container
TerminaI opened with JPY 25,724 mittion lKShs. 25,38L
millionl in FY 201512016 and ctosed with JPY 26,329 mittion
IKShs. 24,359 mittion] in FY 201 612017. The movement was
attributed to disbursement for JPY 605 mittion INSfrs. SAO

mr[[ionl received during the year and a Loan vatuation gain
which reduced the loan amount by KShs.1,571 mittion.

The exposure retated to the currency movement has
not been hedged as Authority awaits NationaI Treasury
concurrence. The vatuation has been disclosed under 0ther
Comprehensive lncome and GeneraI Reserves.

Phase 2 of the 2"d Container TerminaI disbursements
commenced during the year FY 201612017. As at the end
of the year, -)PY 667 miltion INSns.517 mittionJ had been
re[eased to the project consuttants for detaited design.

ns and Analysis
nce
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2.6 Five Year FinanciaI Review Statement of Financial Position

NON-CURRENT ASSETS:

Property Ptant and Equipment

lntangibte Assets

Assets Hetd for Sate

Leased Property

Lonq Term lnvestment

Retirement Benef it Asset

Totat Non-Current Assets

201512017

KShs.'000

133,409,067

487,133

1,224

772,292

3,973,618

2,980,17 /+

111,623,508

201512016

KShs.'000

123,212,840

314,333

934

814,772

731,288

3,808,000

128.912,167

20111201s

KShs.'000

108,495,047

197,580

0

857,251

725,052

3,675,000

113,919,930

102,9 49 ,735

785,972

0

899,730

7 1 6,697

0

105,352,134

201212013

KShs.'000

70,659,417

541,509

0

171 ,406

707,990

0

72,080,322

CURRENT ASSETS:

lnve ntories

Receivables & Prepayments

Tax Paid in Advance

Short Term Deposits

Bank & Cash Balances

Totat Current Assets

TOTAL AsSETs

410,591

8,848,612

0

14,928,395

693,457

24,881,055

166,504,563

381,501

7,225,670

814,510

12,540,442

599,073

21,561,196

150,173,363

335,212

6,324,493

0

9,237,BBL

814,571

16,712,160

130,662,090

313,027

/+,409,826

0

10,972,612

684,406

16,378,871

121,731,005

331 ,490

3,314,408

1,357,325

2,684,415

559,579

8,2117,217

80,327,539

CAPITAL AND RESERVES:

Reva[uation Reserves

Capitat Reserves

GeneraI Reserves

Grants

Totat Capitat and Reserves

/13,29 6,547

0

73,813,608

581 ,1 53

117,691,308

48,084,237

0

61 ,7 41 ,226

106,268

109,931,731

52,525,540

0

49,353,730

121 ,19 6

102,000,166

58,7 63,932

0

34,253,139

L28,/+22

93,115,t93

24,516,679

14,797,010

18,727,740

0

58,111,129

NON-CURRENT LIABI LITIES:

Borrowings

Deferred Tax

Retirement Benef it Ob|'igations

GoK Prolect Funds

TotaI Non-Current Liabitities

21,166,431

4,123,829

0

13,041,039

1r1,331,299

25,384,171

3,032,682

0

6,456,218

31r,873,071

18,016,546

1,550,537

0

1,156,893

21,023,976

15,7 47 ,736

1 ,135,67 1

1,573,327

4,261,247

22,717,981

12,001,580

,)12,901

1,813,327

1 ,:181 ,37 4

16,109,282

CURRENT LIABIL!TIES:

Borrowings

Trade and Other PayabLes

Retirement Benefit 0btiqations

Tax Payabte

TotaI Current Liabitities

TOTAL CAPITAL & LIABILITIES

810,331

6,439,802

0

231,823

7,191,956

166,504,563

0

5,668,561

0

0

5,668,561

150,473,353

0

4,552,553

0

85,09s

4.637,648

130.662,090

847,651

4,025,910

210.000

453,970

5,567,531

121,731,005

e19,296

4,e17,532

:240,000

0

6,076.828

80,327,539

il
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The Authority continues to give back to the community
through its CSR activities, by making positive and
meaningfuI contributions to the environment, sociaI
activities such as sports, charrty events & education and
communities in need.

KPA undertook educationaI based CSR activities by
constructing ctassrooms, dining hatts and [aboratories
for severaI schoots, sponsored charity events, sporting
activities and participated in the ASK shows. Some of the
CSR activities are as fottows:

Mahoo Girts High School is located in Mahoo Ward, Taita
Taveta County and is a girts' boarding schooIwhich

has gone a long way in ensuring that the girt chitd gets
education. The Authority constructed a dinrng hatI for the
schooI to faciLitate the learning process withrn the schoot.

M[amba High Schoot is another schooL within Taita Taveta
County, Bura [ocation that benefited from KPA's CSR
activities.

The Authority constructed a [aboratory for the schooL since
it [acked a science [aboratory and was using the [ibrary as
a makeshift [aboratory for the science practicaLs.

KPA also constructed four ctassrooms for Amkeni Primary
School in Lamu County for the lower primary section, as
they were learning in temporary mud classrooms with

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Leaking rooftops making learning and teaching rather
cha lteng ing.

A simitar institution in Tana River County with srmitar
non-conducive learning conditions Bubesa Primary SchooI
benefited f rom four ctassrooms.

Most of the structures in this institution were semi-permanent
and in a deptorabte condition which had some students learning
under trees.

Sports

KPA continues to sponsor and support sportrng activites
within, knowrng cLearly that sports whotistica[Ly enhance
the staff 's work-[ife batance and productivity.
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1
As a tradition, departmentaI games continue to enhance
thrs image of KPA as wetI as sponsoring Bandari FC in the
KPL and the women and men basketbatl teams in the KBF
league and other regionaI competitions.

ASK Shows

Over the years, the Authority has been partrcipating in the
ASK shows/tradefairs where it has continued to stand-out
and emerge winner in various categories.

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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This has been no mean task and KPA has not taken it
tightLy knowing that such events further propel ahead
its corporate image enshrining itsetf in the heart of the
community and society at [arge. KPA's stands continue
to attract masses of show visitors who are awed by the
presentations thereforth.

Charity Sponsorships

The Authority sponsored severaI charity & good course
rnitiatives towards the betterment of sociaI welfare of the
community. Medical camps and youth conferences were
held, donations to chitdren rescue centers & orphanages,
retigious courses were supported and gender ret;:ted &

drought reduction initiatives were atso supported.
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Heatth and Safety at Work

The Authority regards good heatth and safety management
as an integraI etement of its business processes. The
Authority thus has an OccupationaI HeaLth and Safety
Policy as a testament that the Authority is committed to:

. Devetoping and maintaining effective heatth, safety and
weLfare arrangements to protect its staff and at[ who
come into contact with its operations

. Continuous improvement of heaLth and safety
performance and fotlowing rndustry best practices

. Comptying with Legat and other reLevant requirements

. Providing an effective Heatth and Safety Management
System IHSMS] to hel.p manage heatth and safety risks

. Providing suitabte resouTCes to detiver these
commitments

The Authority heLd its AnnuaI Safety Week from the 24th to
28il'ApriL, 2017. The cLosing ceremony which coincided with
the lnternationaI Safety Day was heLd on Friday, 28th ApriI
2017.

II

Managing Director Mrs. Catherine Mturi-Wairi presents a certificate of
recognition to a member of St. John Ambutance during the ceremony
hetd at headquarters to mark the end of Safety Week.

Comptiance with the Occupationat Safety and
Heatth Act 120071

Safety Committees

We have endeavored to impLement the provisions of the
OSHA [2007) in so far as provisions touching on safety
committees aTe conceTned. The Authority has in pLace

Safety Committees at 3 Levets:

. Corporate Safety Committee

This is the highest committee deating with safety matters
at corporate Levet. lt is chaired by the Managing Director
and the Secretary is the Principat Safety 0ff icer.

Other members of the committee incLude the GeneraL
Managers in charge of 0perations, Human Resources,
Board and LegaLServices, lnfrastructure and Engineering
Se rvi ces.

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

. SafetySub-Committees

0perations and Engineering Sub-Committee 1

This is the second tier committee dea l.ing with safety matters
in retation to OperationaLand Technicatareas. Members of
this committee inctude the heads of TerminaI Engineering,
Container 0perations, ConventionaI Cargo Operations,
Marine Operations, ConventionaI Cargo Engineering and
E[ectricaL Engineering. The Managing Director appoints the
Chairman from any of the members.The Secretary is the
Senior 0ccupationaI Safety 0fficer.

a

Workptace Heatth and Safety Sub-Committee 2

This is the second tier committee deating with safety
matters in retation to at[ other areas. Members of this
committee inctude the heads of Human Resources, Medicat
Services and CiviL Engineering, Projects Devetopment and
Port Environment Off icers. The Managtng Director appoints
the Chairman from any of the members. The Secretary is
the Senior Occupationat Heatth Officer.

DepartmentaI Heatth, Safety Sub-Committees and
Safety Awareness Campaigns

DepartmentaI Safety Committees have been formed in
both operational and non-operationaI areas as accidents
may atso occur anywhere.

The Safety Branch has initiated a robust Safety Campaign
aimed at accident prevention in the Port. ln this connection,
retevant heads of departments have been addressed to
impLement the fottowing recommendations for mitigation
of accidents:

. AtL Port emptoyees, managers and Port users shoutd
take safety very seriousty. The need to meet productivity
targets shoutd not supersede safety of persons and or
equipment

. Proper marking of the Port roads, terminaL areas
and yards in order to ensure the bays and stots are
identifiabte for safe stacking of containers and other
types of cargo

. Safety viol.ations shoutd attract severe consequences in
accordance with the Human Resources ManuaI in pLace

. Tootbox tatks shoutd be heLd before commencement of
any work in aLI shifts

. Permit to Work systems shoutd be devetoped and
imptemented for atI high risk activities

To f urther promote safe working practices in the Port, the
Authority hosts an annuaI event dubbed "Safety Week" in
which different departments show case their commitment
to safety at work.
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The Safety B h has enforced the use of protective
gear and c rnce to safety regutations. ln this regard,

f departments have been addressed to

th the OccupationaI Safety and Heatth Act
as wet[ as the Authority's OccupationaI
fety Poticy,2013
in operationaI areas shoutd be attocated
proper PPEs

with this requirement attracts disciptinary
nce with the Human Resource Manual in

The target g roup was screened ford iabetes and hypertension
through random btood sugar testing and taking the btood
pressure. Many peopte atso benefited from bone density
assessment f rom Nairobi Bone and Joint Center to rute out
conditions [ike osteopenia and osteoporosis. Obes,ity and
cancer screening was atso done on individuats.

Mombasa Port Takes Steps Towards Green Port

During the financiaI year under review, KPA continued
with the process of imptementing the Green Port initiative.
Dubbed the Green Port Poticy, the project is financed by

Trademark East Af rica through a grant support f rom DFID/
lCF. A number of environmentaI projects were initiated to
implement the poticy and inctude:

r Eco-terracing - The Authority in conjunction with Trade
Mark East Africa engaged a consortium comprising
of a Contractor, Architect, Engineer, Land Surveyor,
EnvironmentaI Expert and Health/Safety Experts to
provide innovative, sustainabte and eco-f riendly designs
and undertake the Eco-Terracing of the naturaI h,t[ sides
by performing the fotlowing activities: soiI stabitisation,
construction of retarning Igabionsl watts, stopes erosion
controt, storm water management, channeI protection,
riprap sl'ope protection and reforestation

The works atso entail protection of the loose soil on
the hitt side white providing steps/tandscapes to attow
for growth of vegetation and ptanting of trees. lhe hitL

sides stretch from the dock yard to the new Kipevu West
Container TerminaI with an approximate distance of 5

kitometers and heights varying between 34- lO0rneters

heads

Futt compli ce in their respective departments in
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TOSHA),

Heatth d
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M 2017 of which 72o/o were emptoyees, 1 9%

Port users and

2

lt

o/o W€[e dependents

Site Progress Photos
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RemovaI and DisposaI of Asbestos: This entails removaI
of asbestos roofing from a[[ workshops and stores at
the new services area (Kapenguria) and reptacing
them with atuminum sheets and instattation of water
storage tanks. The project atso inctudes instattation of
sotar power panets at some of the workshops/stores.
Asbestos is a hazardous materiaI with extremety fine
fiber which when reteased into the air and inhated can
cause serious chronic heatth probtems. Removing this
heatth hazardous materiats is part of the efforts by the
authority to give priority in addressing issues that have
the potentiatof affecting the heatth of the staff and port
users. The instaltation of the sotar panets supports
KPA's Green Port initiative of using atternative energy
and preferabty Green energy [ike sotar
Another prolect that has been initiated during the
financiaI year is the procurement of eco-hoppers with
the purpose of addressing air pottution as a resutt of
handting butk and dusty cargoes at the conventionaL
berths
Maintenance of Uhuru Garden - The Authority has
continued maintaining Uhuru Gardens as part of its
CSR on environment protection and conservation

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O'I7

(Continuedl

During the function, the MD, said the Authority organised
the workshop aware of the growing cargo handting capacity
at the Port of Mombasa which has led to business expansion.
The MD said the Authority was committed to undertaking
sensitisation sessions for customers and stakehotders on
port ctearance procedures in Kenya, Uganda and Rwanda.
This was the Authority's first workshop for its customers
and stakeholders, geared towards enhancement of speedy
ctearance of cargo.

The reason to embark on this exercise was because of
KPA's commitment to improving service detivery. Being in a
very competitive and dynamic industry, shippers and their
agents required adequate preparations to avoid storage
and other penalties caused by tack of preparedness which
results in cargo overstay. These education sessions focused
on encouraging expeditious ctearance of cargo at the port,
whi[e specificatty addressing service detivery gaps within
its systems that have been identified during business
transactions with the customers.

a

a

Other Stakehotders Engagements

During the year, KPA hosted more than 100 internationaI
investors on a public-private business mission to Kenya.
The MD took the investors through a presentation on the
devetopment journey of the port over the years from a

traditionaI smatI harbor facitity to a modern internationaI
port. The investors expressed satisfaction with the ongoing
transformation of the Port of Mombasa. The investors
drawn from Japan, lndia, France and the United Kingdom
were received at Bandari Cotlege.

KPA atso sensitised its customers and stakehol'ders
in Mombasa on speedy cargo ctearance at the Port of
Mombasa. The one-day capacity buitding and sensitisation
workshop was intended to positiveLy ensure eff icient service
deIivery with a view to increasing customer satisfaction.

I Statement

i

-

,t I

lnternationat investors and other distinguished visitors in a group
photo at Bandari Coltege.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

The Board of Directors has the pteasure to submit the
annuaI report and audited financiatstatements for the year
ended 30th June, 2017 in accordance with the lnternationaI
FinanciaI Reporting Standards and the Companies Act
which disctoses the state of affairs of the Authority.

PrincipaI Activities
KPA's mandate is to develop, maintain, operate, improve and
regulate at[ scheduted seaports atong Kenya's coasttine.
Core activities inctude pilotage, towage, mooring, dry
docking, navigationaI aid, & maintenance of the channet,
stevedoring and shore handting and reception of cruise
vessets in accordance with KPA Act, CAP 391.

Results for the Year

ill
Frofit Before Tax

T,,X

Net Profit

201612017

KShs.'000

10,628,242

13,928,4481

6,699,791

201512016

KShs.'000

10,395,1 78

.3,7 60,4701

6.631.708

Dividend

The Directors recommend a dividend of KShs. 502.4 mittion
for the year 2016/17. Dividend for the year 2015/16 was
KShs. 497.6 mitlion. The dividend witI be paid in conformity
with the Authority's policy on dividends.

Directors

The Directors'who hetd office during the year and to date
are shown on page 7.

Auditors

The Office of the Auditor Genera[ is responsibte for the audit
of the Authority's books, in accordance with Articte 229 of
the Constitution of Kenya and Section 7l1l of the Pubtic
Audit Act, 2015. The Audit is undertaken with due regard to
the stiputations of the Kenya Ports Authority Act [Cap 391) of
1978, the State Corporations Act lCap 4L6l of 1986, the Pubtic
Fi na nce M a nagement ( PFM ) Act, 201 2. Ihe Pu blic Procu rement
and Disposal of Assets Act, 2015 and the various circulars and
guidetines from the ministries of Transport and the National
Treasury. ln accordance to Section 23 of the Pubtic Audit Act
2015, the Auditor GeneraI is empowered to nominate another
Auditor to carry out the audit on their behatf.

By order of the

Addraya Dena

GENERAL MANAGER, BOARD & LEGAL SERVICES

Board

l1

AUTHORITY

tl

KENYA



7 KENYA

STATEMENT OF DIRECTORS' RESPONSIB!LITIES

Section 81 of the Pubtic Finance Management Act 2012,

Section 14 of the State Corporations Act, 1986 and Section
20 of Kenya Ports Authority Act, 1978 requires the Directors
to prepare financiaI statements for each financiaI year,
which give a true and fair view of the state of affairs of

the Authorrty as at the end of the financialyear and of the
operating resutts. lt aLso requires the Directors to ensure
that the Authority keeps proper records which disclose,
with reasonabte accuracy at any time, the f inanciaIposition
of the Authority. The DirectoTS aTe a[so responsibte for
safeguarding the assets of the Authority.

The Directors are responsib[e for the preparation of FinanciaL

Statements that give a true and fair view of the state of affairs
of the Authority for and as at the end of the financial year
ended on 30'h June, 2017 .The responsibitity incLudes:

. Maintaining adequate financiaI management
arrangements and ensuTe that these continue to be

effective throughout the reporting period
. Maintaining proper accounting records, which disctose

with reasonabLe accuracy at any time, the financiaI
position of the Authority

. Designing, imptementing and maintaining internaI
controLs retevant to the preparation and presentation of
the f inanciaI statement and ensuring that they are f ree
f rom materiaI misstatements, whether due to erroT or
fraud

. Safeguarding the assets of the Authority

. Setecting and apptying appropriate accounting policies

. Making accounting estimates that are reasonabte in the
circumstances

The Directors accept responsibitity for the annuaI
financiaI statements, which have been prepared using
appropriate accounting poticies supported by reasonabte
and prudent judgments and estimates, in conformity with
the lnternationaI FinanciaI Reporting Standards and in the
manner required by the Pubtic Finance Management Act
and the State Corporations Act. The Directors are of the
opinion that the Authority's financiatstatements give a true
a nd fa ir view of the state of f ina ncia I af fa irs of the Authority's
transactions during the financiaI year ended 30'h June,
2017 and of the Authority's financiaI position as at that
date. The Directors f urther conf irm the compteteness of
the accounting records maintained for the Authority, which
have been retied upon in the preparation of the Authority's
financiatstatement as wetl as the adequacy of the systems
of internaI financiaI contro[.

Nothing has come to the attention of the Directors to
indicate that the Authority witI not remain a going concern

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

for the next twetve months f rom the date of this statement

The Authority s f inanciaI statements were approved by the
Board of Directors on 1't September, 20'l 7 and signed on

its behalf by:

-,-=>
a

Major IRtd.) Marsden
Madoka, EGH, K.SI.J

CHAIRMAN

M ichaeI
Maina

DIRECTOR

Catheri ne
Mturi-Wairi

MANAGING
DIRECTOR

Responsibitities

tr --'3'/zt--
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REPUBLIC OF KENYA

P.O. Box 3008+00100

NAIROBI
t1482
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR_GENERAL ON KENYA PORTS AUTHORITY FOR THE
YEAR ENDED 30 JUNE 2O'7

REPORT ON THE FINANCIAL STATEMENTS

Opinion

have audited the accompanying financlal statements of Kenya Ports Authority set out
pages 48 to 109, which comprise statement of financial position as at 30 June 2017,
statement of profit and loss and other comprehensive income, statement of changes

equity and statement of cash flows for the year then ended and a summary of significant
policies and other explanatory information in accordance with the provisions

Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

obtained all the information and explanations which, to the best of my knowledge
believe, were necessary for the purpose of the audit.

my opinion, except for the effect of the matters described in the Basis for Qualified
nion section of my report, the financial statements present fairly, in all material

the financial position of Kenya Ports Authority as at 30 June 2017, and of its
al performance and its cash flows for the year then ended, in accordance with

Financial Reporting Standards and comply with the Kenya Ports Authority
(Cap 391) ol 1978.

addition, as required by Article 229(61of the Constitution, based on the procedures
, except for the matters described in the Basis for Qualified Opinion and Other

sections of my report, I confirm that, nothing has come to my attention to cause
to believe that public money has not been applied laMully and in an effective way

for Qualified Oplnion

0 Property Plant and Equipment

1 Alienated Properties

similarly reported in the previous year, the statement of financial position as at 30 June
17 reflects property plant and equipment balance of Kshs.133,409,067,000. The

plant and equipment balance included leased land of Kshs.6,162,840,000 and
and buildings of Kshs. 22,052,993,000

availed for audit indicated that twenty nine (29) properties valued at
313,400,000 belonging to the Authority had been invaded by third parties. The

o/ the ;luditor-Gcnerul on tha Firurnciul Stutemenr ol Kcn.rtt Ports Authorit.t' fot thc .rtur enclul
201 7
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lContinuedl

Management indicated that third parties had purportedly acquired ownership rights over
the properties and undertaken development. The Authority had filed suit in various law
courts which were pending determination, as outlined in the appendix l.

1.2 Land Wthout Title Documents

As reported in the previous year, included in the property plant and equipment of
Kshs.133,409,067,000 for the year ended 30 June 2017 is land and buildings valued at
Kshs.22,052,993,000 owned by the Authority. Documents availed for audit review
indicated that the Authority did not have title deeds for thirty four (34) parcels of land
valued at Kshs 3,478,490,000 as detailed in appendix ll.

Although the Management has engaged a private consultant in the month of May 2017
to conduct verification of all its properties, there were no altemative verification document
provided to confirm that the parcels were owned by the Authority and were free from any
encumbrances.

1.3 ldle Parcels of Land

As reported in the previous years, the property ptant and equipment balance of
Kshs.133,409,067,000 as at 30 June 2017 includes 14 pieces of land measuring about
263.47 hectares and valued Kshs.660,932,445 which are not utilized at detailed in
appendix lll:

Although the management has indicated the proposed action plan for each parcel of land
the actions has not been executed and status remains as reported in the previous year.

1.4 Reclaimed Land

1.4.1 Excision of Part of Harbour Area

As similarly reported in the previous financial year, KPA tariff book pronounces all the
tidal waters encircling the Mombasa lsland as Harbour Area. However, a firm of private
developers has reclaimed part of the waters encircling the island adjacent to the Kenya
Ports Authority offices.

The Authority vide a letter ref TSM/3/1/03 dated 20 September 2010 inquired from the
developer why they were reclaiming land which had not been communicated to the
Authority. On 17 December 2015 the National Land Commission vide letter ref
NLC/CHAIRMANA/OL.XIIl/310 indicated to the developer that some of land parcels ref
LR NO.MNA/114789, LR NO. Vl 4180, 38'19 and 3823 were rectaimed and which
according to the commission amounted to allocation and had to be sanctioned by the
commission. The commission requested for letter of application for and approval to
reclaim the land. The Commission further instructed immediate cessation of any
development on the subject land and its environs until determination of the matter.
ln the year under review, the Authority did not provide any indication that the National
Land Commission had sanctioned reclamation of the land and that Minister responsible

Report of the Audilor-General on the Financiul Statement of Kenva Ports Authorin br thc vaar endetl
30 June 2017
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for transport had permitted change of the harbor area as required by Section 34 of the

KPA Act Cap 391.

The developer, therefore, illegally excised part of the harbor area and has proceeded to
develop the same against the instruction issued by the National Land Commission.

1.4.2 Approva! of Access Road

As similarly reported in the previous financial year, the Authority's board approved for the

construction of a road linking the reclaimed parcels of land by the same developer to the

Port through a defined route on parcel MSfuBLOCK 1/691 which was reclaimed through

dumping material from the Port. The road is restricted for use by the developer only who
has installed a weighbridge and an office. The Authority indicated that the title for the
reclaimed land was acquired by the developer on behalf of the Authority at the developers
cost. The reclaimed land forms part of the harbor area which could only be amended by

a gazette notice by the Minister responsible for transport and not the Authority's board or

fnanagement.

The Management has not explained how the developer applied for and acquired title for

lhe irregularly reclaimed land on behalf of the Authority and who authorized the

Jr/anagement to initiate the transaction. The Authority therefore violated Part lV Section

B(e) oi KPA Act that requires the board to ensure 'that no particular person or body is

Biven any undue preference or is subjected to any undue disadvantage'

ln light of the foregoing, it has not been possible to ascertain the accuracy, completeness

And ownership of the property, plant and equipment balance of Kshs.1 33,409,067'000 as

at 30 June 201 7.

2.0 Pension Scheme Expenses

As similarly reported in the previous year, the statement of profit and loss and other

Comprehensive income reflects administrative expenses amount of Kshs.2,924,092,000
fior the year ended 30 June 201 7. lncluded in this amount are expenses paid by the

Authority on behalf of the KPA's pension scheme's administrative expenses amounting
to Kshs.52,314,784 as detailed in Appendix lV. This was done contrary to the Treasury

Circular 18t2O1O-52(10) dated 24 November 2O10 which requires the employer to meet

the set up costs for the scheme only for the first year. Although the Management has

lhdicated that a process of delinking the pension's scheme expenses from the Kenya

Ports Authority Board has been initiated, the process had not been concluded as at 30

June 2017 .

Consequently, it has not been possible to confirm the propriety of Kshs.S2,31 4,784 paid

as pensions schemes'administration expenses for the year ending 30 June 20'17.

8.0 Retirement Benefit Asset

The statement of financial position reflects retirement benefit asset amounting to

Kshs.2,980,174,000asat30 June2017 asdetailedinNote2l tothefinancial statements.

filfr, "t thc Arulitor-Gcnaral on thc Financial Statemcnt ol Kenva Ports Autfutitv for the vear ended

)l)Jruc 2(tl7
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lContinuedl

Analysis of the investment portfolio shows that investment in properties for the scheme

was at 48.2o/o of the total assets. This contravened the Retirement Benefit Act, 1997 and

the Regulations Act, '1997 which requires that a scheme shall invest only in an asset class

which the market value of the class expressed as a percentage of the total asset shall not

exceed thirty percent of the total assets. Further, financial statements for the Defined

Benefit Scheme were not submitted for audit as required by Section 47 of the Public Audit

Act, 20'15.

From the foregoing, the Authority breached the Law

4.0 Receivables and Prepayments

As reported in the previous financial years reports, the receivables and prepayments

balance of Kshs.8,848,612,000 as at 30 June 2017, include amounts of
Kshs.287,231,000 owed by the Ministry of Transpo( (Treasury/Dredgco Limited) that

have long been outstanding. Further, included in the receivables and prepayments

balance are amounts Kshs.591 ,459,937.22 in respect of debts owed by three firms which

have been outstanding since200412005 financial year. These firms are Kenol Kobil, Kobil

Petroleum Ltd and Kenya National Shipping Line which owed Kshs.134,684,89'1.20,

Kshs.431,289,649.09 and Kshs.25,485,396.93 respectively. Although the Management

has fully impaired these amounts, the firms disputed the debts and it could not be

confirmed if they will ever be recovered.

Under the circumstances, the accuracy and completeness of the receivables and

prepayments of Kshs.8,848,612,000 as at 30 June 2017 could not be confirmed.

5.0 Long Term lnvestments

The statement of financial position reflects long term lnvestments balance of
Kshs.3,973,618,000 as at 30 June2017 , an increase of Kshs.3,031 ,407,000 from balance

of Kshs.73'1,288,000 as at 30 June 2016. This includes a deposit in Chase Bank of

Kshs.3,03'1,407,000 as at 30 June 2017. Although the Central Bank of Kenya has given

a clear road map of how the money will be recovered, it is clear that the Authority

contravened the Treasury Circular No. 10 of 15 July 1992 which required that specific

approval of the board before investment proposals are forwarded to the treasury.

Under the circumstances, it has not been possible to confirm the validity of the deposits

of Kshs.3,031,407,000 invested in Chase Bank and transferred to long term investment

as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme Audit

lnstitutions (lSSAIs). I am independent of Kenya Ports Authority tn accordance with ISSAI

30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the

ISSAI and in accordance with other ethical requirements applicable to performing audits

of financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Audiur-Gcneral on thc Finunciul Statement of Kcnva Ports Authoritt' for tha vear ended

30 June 2017
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(Continuedl

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

sighificance in the audit of the financial statements. Except for the matters described in

thL Basis for Qualified Opinion and Other matter sections, I have determined that there

ate no Key Audit Matters to communicate in my report.

Other Matter

$ludget Control and Performance

{. Revenue

The authority had a revenue budget of Kshs.41,403,357,656 but managed to collect

Kshs.41 ,44'1 ,967,695.56 leading to over collection of Kshs.38, 610,038 for the year ended

30 June 2017 under review. As analyzed below;

VARIA

finon "{ 
the Autlitor-Gencral on the Fiwtnciul Stutcmcnt of Kenva Ports Authoritv for the vear ended

3l) June )0 t 7

NCE

28o/o

5

REVENUE TYPE BUDGET n ta OVER
COLLECT

toN

['roroot
769,746,789.08 552,975,s96.48

SERVICES 1 ,733,844,723.OO 1 .591 .258,781.95 80/

MOORING __ 3{i7.llg3 q?f

270,892,687.00

_. 304,!qq,899Jq

246.920,377.03

52,939,962.17 15%

DUES 23,972,309.97 9%

OUES 597,807.940.47 548,514,117.11 49,293,823.36 8%

OOCKAGE 674,007,601.00 562,640,496.74 111,367,104.26 17Yo

NORMAL 16,464,229.00 3,962,880.75 12,501,U8.25 76%

VESSELS 6,881,294.00 190,916.80 6.690.377.20 97%

SECURITY 164,928,750.00 148,622,808.18 16,305,941.82 10%

STEVEDORING 13.218.972.381.00 13,O43,627 ,248.19 175,U5.132.81 1%

EQPT 213,752,618.27 195,218,807.1 3 18,533,811.14 9%

CONT, 2,067,900,799.53 2,O97,141 ,026.18 29,240,2.26.65 1%

100%CONT 2,380,249.00 2,380,249.00

SHOREHANDLING
4.399.730,431 13 4,774,185,990 45 374,455,559.32

39,924,948.95

-9Yo

IHGS 357,348,727.34 317,423,778.39

STUFF
14,358,486.28 887,793.61 13,470,692.67

94%

7
KENYA AUTHORITY

UNDER
COLLECTION

216,771,192.60

142.585,941.05
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Analysis of the budget revealed the following

i. Revenue under collection

Report of the Awlitor-Generul on the Financial Stotement of Kenva Ports Authoritt for the veor entleel
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VERIFICATION
4,765,716.00 7.389.620.46 2,623.904.46

-55Yo

CARGO
177,266,U|.41 225,O83,655.74 47,817,314.33

-27o/o

CONT.
63.989.376,86 109.930.980.95 45,94't,604.09

-72o/o

CONT
2,174,121 ,467 .95 1.728.429.632.24 445,691,835.71

200/

FEES
1,633,902.00 949,036.00 684,866.00

42Yo

LICENCES
3.538.817.00 118.021.181.01 114,482,364.O1

-3235o/o

REV
418,402,477.85 69,218.2'19.61 u9,184,258.24

83%

WHARFAGE
1 't ,967,810,874.55 12,910,378,415.52 942,ffi7,540.97

-8%

WATER
530,984.00 463.236.39 67,747.61

't3Yo

REV.
74.447.322.71 45,403,819.00 29,043,503.71

39o/o

RECEIVABLE
205.7',tg.737.00 208,205,697.19 2,485,960.19

-1o/o

CLLG
86.370.506.00 7'1 .817.323.73 14,553,182.27

17%

A
26,1 59,1 65.00 3,998,651 .90 22.160.513.10

85o/o

EMPLOYEE

_ _l_?q,088pq7.99_

8,865,809.00

1 09.1 92.1 39.87 1 8,896,847.1 3
15o/o

SURVEYED
682,120.70 8,183.688.30

92lo

PASSES
173,718,440.00 98,448,406.95 75,270,033.05

43o/o

DOCUM
2,032,927.00 386,206.92 1,646,720.08

81o/o

SUNDRY
76,184,648.00 105,022,597.53 28,837,949.53

-38%

LO
113,356.00 551,572.71 438,216.71

-870h

EARNIN
942,800,237.00 1 .239.985.666.05 297.185.429.05

-32%

FOREX
123,268.000.00 123,268,000.00

WRITE BACK OF
STOCK 206,000.00 206,000.00
BAD DEBTS
RECOVERD 7,109,000.00 7,109,000.00

41,403,357,656.70 41.572,550.695.56 2,0't 6.659.069.31 1,847,466,030.45

/

30 .hor 201 7



General

K ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

Nineteen (19) revenue streams recorded under collection from the set targets by more

than 10olo. No information was availed to explain the circumstances for the under-

collections which are significant.

ii. Revenue over collection

Seven revenue streams recorded collections over and above the set target by more than

10%. ln most cases, the revenue targets surpassed the targets depicting a case of under-

budgeting of revenues to portray a positive overall performance.

2. Expenditure

puring the year under review the Authority had a total budget of Ksh.24,415,954,338 and
incurred a totalexpenditure of Ksh.23,445,252,346 as analyzed below;

100%

-9%

H

ACTUAL V/S
BUOGET
ANALYSIS
ACCOUNT NO BUDGET ACTUAL OVER

EXPENDITURE
UNDER

EXPENDITURE
% VAR

BASIC SALARY
AND ALL

6,194,708,360.00 6,445,390,961 .24
250,682,601.24 -4%

otr 1 ,790,281,608.00
2.295.310.540.93 s05,028,932.93

1 19,696,053.61

-28%

ALLOWANCE
I 1 .654.108,470.00 1,534,412,416.39

7%

NORM, STAFF
HSE. ALL 2,415,U1 ,120.00 2.393,967,718.90 21,373,401 .10

1o/o

S/HSE
22,599,820.00 3,617,700.00

18,982,120 00
84%

I

SPECIAL ACCOM 10,000,000 00 19,103,020.00 9,103,020.00
-91%

L 264, 180,660.00 313,854,712.51 49,674,052.51 -19%

UTRAVEL 309,854,470 00 340,662,531.70 30,808,061.70 -10%

M/MILEAGE
1 ,510,627,330.00 1,433,994,930.s0 76,632,399.50 5o/o

STAFF PENSION -
DC 961,507,120.00 955,074,990.20 6,432,129 80 1%

STAFF PENSION -
DB 273,699,370.00 159,209,866.19 114,489,503.81 42%

S/GRAT 1,688,060 00 9.452,021 .86 7,763,961.86

LONG SERVICE
AWARD

1,870,000.00 0.00
1,870,000.00

S/SECURITY 179,703,360.00 134,400.00
179,568,960.00

100o/o

MEDICINES
tl

239,773,000.00 223,855,635.38 7%
15,917,364.62

HOSPITAL / REF 462,900,000.00 504,477,052.47
41 ,577,052.47

FIRST AID &
AMBULANC

6,450,000.00 6,160,693.50
289,306.50

4o/o

ReJnrt
30.Itut'
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Report of the Auditttr-General on the Financial Stutement of Kenvu Ports Authoritv lin the vear encled
30 Juna 20 I 7

8

PUBLIC MED
EDUCATIO

21,600,000.00 8,086,362.26
'13,513,637.74

63%

INCENTIVE
SCHEME

7,000,000.00 26,364,715.00
19,364,715.00

-277Yo

TOTAL
ESTABLISHMENT
cosT

16,320,892,74/,-00 16,673,130,269.03 894,637,682.71 568,764,876.68

133,343,651.20

-2%

525,859,340.00 392,s15,688.80 25%

INE SPARES 291,500,000.00 199,517,008.07
91,982,991.93

32o/o

DIV&SIG EQUIP 1,500,000.00 2,586,206.90
1,086,206.90

-72%

BUOYS 4,000,000.00 2,584,200.00
1 ,415,800.00

35%

FLRS &PLNTS 1 ,510,000.00 114,s',t3.97

1,395,486.03
92%

CRANES SPARES 228,000,000.00 254,009,389.1 0
26,009,3B9.10

-'11%

FUEL 427,368,565.89
456,274,314.11

52o/o

OIL / LUBS 1 65,790,273.56
34,732,526.44

35%

CLEAN 17,983,770.00 4,441,279.31
13,542,490.69

75%

SUPP
370,000.00 7,594.83

362,405.17
98%

UNIFORM AND
CLOTHING

304,968,490.00 322,739,584.76
17,771,094.76

-GYo

CLEAN IMPLMTS
&DETER

71,722,940.00 28,619,378.76
43,103,561 .24

60%

TOOLS AND
PLANT

53,484,300.00 50,429,970.13
3,0Ql,329.87

30,540,780.61

6%

MAINT.
PABX&VHF

43,294,900 00 12,754,119.39 7 1o/o

MED. EOUIPT 1 3,610,230.00 3,1 36,289.94
10,473,940.06

77%

REPAIRS/ANNUAL
CONT.

644,050,000.00 956,264,323.32
312,214,323.32

-48%

ELEC, SERV 318,999,800.00 299,892,503.63
19,107,296.37

6Yo

MOBILE
,ARES

169,200,000 00 209,266,421.75
40,066,421.75

-24%o

SPARES
109,250,000.00 207,431,586.09

98,'181 ,586.09
-90%

IYRES TUBES 160,150,000.00 111,659,764.82
48,450,235.18

3Ao/o

REF. AND AIR
COND.

21,000,000.00 26,454,043.33
5,454,043.33

BATTERY
CHARGES CLO

16,260,000.00 16,298.474.60
38,474.60

0%

TOTAL
OPERATING
cosT

3,980,879,450.00 3,593,881 ,180.95 500,821,539.85 ,819,808.90

ruditor Generat

/

883,642,880.00
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R{ln of rhe Autlitor-General on the Financial Starement of Kenvu Ports Authoritv for the vear ended
3illuw 2017

IIll e

9%

-62%

/

General

TEUTELDUFAX
$Env.

20,406,960.00 10,7U,153.77
9.672,806.23

47o/o

WATER SUPP
SERV.

80,914,800.00 111,583,971.95
30,669,171 .95

-380/

CTY &MUN.
RATES

134,600,000.00 48,838,459.37
85,761,s40.63

64o/o

OFFICE RENT
K,AMPALA

7,960,690.00 7,481 ,128.27
479,561 .73

6%

LJB AND ARCH 14,710,000.00 13,362,082.32
1 ,347,917.68

s%

NURSERY
SCHOOLS

4,500,000.00 2,671,U0.00
1,828,660.00

41o/o

LAUNDRY 6,1 1 6,080.00 3,763,98't.48
2.352.098.52

38o/o

PROV CATERING 54,1 50,000.00 37,758,441.66
16.391.558.34

30%

CARP AND CURT
CLEAN.

696,300.00 454.152.08
242,147.92

35%

DIRECTORS
ALLOWANCES

50,000,000.00 58,744,525.03
8,744,525.03

-17%

FURN/FITT 1,550,000.00 5,825,561.1 1

4.275,561 .11
'2760/0

PRINT
STATIONARY

109,198,540.00 67,304,332.36
41,894,207 64

38%

POSTAGE 11,'184,000.00 5,823,5 13.05
5,360,486.95

48o/o

OFFICE
INCIDENTALS

31 ,835,700.00 26,124,163.66
5,711,536 34

18%o

ENTERTAINMENT 8,028,000.00 6,768,349.37
1,259,650.63

16%

CLUB MEMB.
FEES

4,950,000.00 2,065,342.95
2,884,657.05

58%

POLICE SERV 8,000,000.00 7,317,855.63
682.144.37

9Yo

S&G SERV 47,944,000.00 45,875,566.33
2,068,433.67

4%

P/PASSES 15,500,000.00 1 5,467,033.10
32,966.90

0%

RADIO SERV
I

1,000,000.00 1,454,855.40
454.855.40

-45o/o

PUB&ADVERT 215,740,000.00 156,396,282 70
59,343.717.30

28o/o

SUBSCRIPTIONS 16,000,000.00 20,308,542.24
4,308,542.24

-27%

HIRE C/BUS
I

99,559,700.00 89,213,790.02
10,345.S09.98

10%

ASK SHOWS 27,000,000.00 31 ,1',t2,394.04
4,112,394.04

-15o/o

SPORTS 40,700,000.00 55,091,112.53
14,391,112.53

-35%

WELF
tl

31,600,000.00 28.817.833.23
2,782,166.77

IND REL COSTS 9,000,000.00 14,546,170.95
5,546, 'l 70.95

DEVETOPMENT
STUDIES

114,000,000.00 130,636,418.37
16,636,418.37

-1 5o/o

ll

AUTHORITYKENYA
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30 June 2017 
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itor General

CONSUL FEES 93,704,000.00 22,268,083.65
71 ,435.916.35

76%

TRAINING 409,500,000.00 422,700,530.69
13,200,530.69

-396

CURRIC DEV 25,000,000 00 25,837,555.00
837,555.00

-3%

TRADE TEST
MATERIAL

3,000,000.00 1,175,838.00
1,824,162.00

61Yo

RECRUITMENT
COSTS

20,000,000.00 17,174,889.01
2,825,110.99

14o/o

ACCOM. COSTS 000 195,250.00
195,250.00

RETIREES
EXPENSES

34,500,000.00 21,672,917.95
12,827,082.05

37%

SURVEY
CHARGES

18,000,000.00 2,679,924.52
15,320,075.48

8SYo

COMP &
NETWORK

301,448,s40.00 224,558,493.49
76,890,046.51

26'r/0

WEBSITE 2,s00,000.00 2,644,659.81
144,659.8'1

-60/0

LICENCES 709,296,700.00 521,230,666.53
188,066,033.47

27%

CAPITAL
EXPENDITURE

0.00 0.00

INSURANCE
PREMIA

353,000,000.00 301,135.737.12
5'1,864,262.88

15o/o

UN INSURED
LOSS

30,000,000.00 'l ,311,506.00
28,688,494.00

96%

CAR REG
LICENCES

710,000.00 260,270.31
449,729.69

630/

STOCK_TAKE
EXP.

3,000,000.00 940,989 31
2,059,010.69

6goh

CORP.SOCIAL
RESPOS.

50,600,000.00 29,483,619.89
21,116,380.1 1

VICTUALS &
SNACKS

21,950,000.00 19,817,281.15
2,132,718.85

1lYo

WAJIBIKA 100,000,000.00 26,664,091.57
73,335,908.43

73o/o

PROFESSIONAL 42,350,000.00 44,546,480.80
2, 196,480.80

-5o/o

AUDIT FEES 12,000,000.00 8,050,000.00
3,950,000.00

33Yo

BANK CHARGES 20,000,000.00 1 5,191 ,038.07
4,808,961.93

24%

LEG FEES & REG
L DOC

200,000,000.00 209,009,628.96
9,009,628.96

-5o/o

FRINGE BENEFIT
TAX

5,000.00 5,000 00

REV FEES 20,000,000.00 20,000,000.00

REG LEGAL
DECUM

2,000,000.00 2,000,000.00

DATA TAKE ON 300,000,000.00 300,000,000.00

NON CLAIMABLE
INPUT

5,000,000 00 5,000,000.00

KENYA PORTS AUTHORIW
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Analysis of the Expenditure Budget revealed the following;

Five cost item did not have actual expenditure for the period while the
Authority had provided for a budget amounting to Kshs 328,875,000.

The Authority under spent on twenty two (22) expenditure items with over
10% whose explanations for the under expenditure as detailed in the
statement of comparison of budget and actual was not satisfactory.

Twenty one (21) cost elements had an over expenditure of more than '10%

during the year. The Authority did not provide explanation for the budget
overruns.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Financial Reporting Standards (IFRS)
and for such internal control as management determines is necessary to enable
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Authority's ability to continue as a going concern disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless the

Rclnrt of the Auditor-Gencral on thc Finunciul Stutement of Kcnva Porls Authoritv for the vear ended
30 Junt 201 7

11

II

i)

ii)

iii)

TOTAL
ADMINISTRATIVE
EXPENSES

3,944,409010.00 2,924,090,804.80

INT ON LONG
TILOANS

139,773,130.00 41,759,115.88
98.014.014.12

70%

COMPENS
CARGO CLAIMS

10,000,000.00 2,O14,549.45
7,985.450.55

80%

PRICE DIFF
LOSS/GAIN

0.00 1 ,630,983. 18
1,630,983.18

DISCOUNT
ALLOWED

10,000,000.00 96,832,557.89
86,832,557.89

-869Yo

IMPAIRM
LOSS(G)

ENT 10,000,000.00 109,121,538.34
99,121,538.U

-991o/o

IMPAIRMENT
LOSS

0.00 2,79',t,U7.45
2,791,U7.45

TOTAL FINANCE
cosr

,69,773,130.00 254,150,092.19 88,463,541.07 105,999,464.67

OVERALL
TOTALS

24,41 5.954,338.00 23,44.5,252,346.97 1,483,922,763.63 1,562,584,150.25

AUTHORITY

il

7

I

il

lt
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management either intends to liquidate the Authority or to cease operations, or have no
realistic altemative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Authority's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Authority's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

Report of the Auditor-General on the Financial Statement of Kenva Po,ts Authoritv for the vear ended
30 Junc 20 I 7
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Evaluate the overall presentation, structure and content of the financial statements,

lncluding the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation'

Obtain sufficient appropriate audit evidence regarding the financial information of the

entities or business activities of the Authority to express an opinion on the financial

statements.

a

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical

reguirements regarding independence, and to communicate with them all relationships

and other matteis thai may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

F-ru"t
FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

27 Apnl2018

Reylrt of rhc Attditor'Ceneral rtn thc Financ'ial Stutement of Kenvu

30 Jlne 201 7
13
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KENYA

Operating Revenue

Gain on DrsposaI of Non-FinanciaL Assets

0ther Incomes

TOTAL REVENUES

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Notes

6

7

B

201612017

KShs.'000

39,603,677

4,681

593,624

l+0,201,982

201512016

K5hs.'000

38,330,411

3,645

497 ,715

38,831,771

2017

and

LESS EXPENSES:

Administrative Expenses

EstabLishment Expenses

0perating Expenses

Depreciation Property, Ptant and Equipment

Amortization of Intangib[e Assets

TotaI Operating Expenses

9

10

11

16,19

17

12,924,092)

[16,673,130)

[3,593.881)

17,/,82,8041

t16,2521

130,690,1591

{3,1 94,375)

116,142,1931

[3,600,00e]

16,423,5771

[193,852)

129,554,0061

0perating Profit

Finance lncome

Finance Costs

lmpairment Loss

Profit Before Tax

Tax Charge

Profit for the Year

12

13

14

9,51 1,823

1,370,569

11/-,2,237]|

[1 1 1 ,913)

10,628,212

13,928,1181

6,699,791

9,277,765

1 ,7 11 ,995

Is01 ,930)

192.6521

10,395,1 78

13,760,1701

6,631,709

15

OTHER COMPREHENSIVE INCOME

Other Comprehensive lncome not to be rectassified to Profit or Loss in
Subsequent Years

SurpLus/[Defrcrt) ResuLting from Pension Vatuatron

Other Comprehensive lncome to be Rectassified to Profit or Loss in
Subsequent Years

UnreaLised Foreign Exchange Gains

Forex Gains f rom Vatuation of JICA Loan

TOTAL COMPREHENSIVE INCOME

21 1827,826) 133,000

3tt
1,570,439

7,112,729

7 4,082

0

6,911,790
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201612017

KShs.'000

201s12016

Notes KShs.'000

m E

Non-Current Assets:
Property Ptant and Equipment

lntangibte Assets

Assets HeLd for Sate

Lea:;ed Property

Lonq Term lnvestment

Reti rement Benefit Asset

Totat Non-Current Assets

16

17

18

19

20

21

133,409,067

487,133

1,224

772,292

3,973,618

2,980,174

111,623,509

123,24?_,840

31 2i,333

934

814,772

731,288

3,808,000

128,912,167

Current Assets:

lnve ntories

Receivabtes & Prepayments

Tax Paid in Advance

Short Term Deposits

Bank and Cash Batances

Totat Current Assets

TOTAL ASSETS

22

23

31

24

L4

410,591

8,848,612

0

1/+,929,395

693,457

24,881,055

166,504,563

381,501

7,225,670

814,510

12,540,442

599,073

21,561,196

150,173,363

Capilatand Reserves:

Reva luation Reserves

GeneraI Reserves

Gran:s

Totat CapitaI and Reserves

25

26

43,29 6,547

73,813,608

581 ,1 53

117,691,308

48,081,237

61,711,226

106.268

109,931,731

Non-Current Liabitities:

Borrcrwings

Deferred Tax Liabitity

G0K Project Funds

Totat Non-Current tiabitities

Current Liabilities

Borrowings

Trade and Other Payabtes

Tax Payabte

TotaI Current Liabitities

28

29

27

2/1,166,431

4,123,829

13,041,039

11,331,299

810,331

6,439,802

231,823

7,1181,956

166,504,563

25,38L,171

3,032,682

6,456,218

31,873,071

0

5,668,li61

0

5,669,561

150,173.363

10

30

31

TOTAL CAPITAL & IL!TIES

The financiaLstatements were approved by the Board of Directors on 1't September, 2017 and signed on its behatf bytr tr?#
Major (Rtd) Marsden Madoka, EGH, K.SI.J

CHAIRMAN

Patrick W. Nyoike

GM, F!NANCE

ICPAK M/N0:3585

Catherine Mturi-Wairi

MANAGING DIRECTOR

il



f KENYA

Balance as at 01.07.2016

Prof it After Tax

Other Comprehensive lncome:

Unreatised Foreign Exchange gains

Pension Revaluation SurpLus Decrease

Others:

Revaluation effect/Adjustments

Trade Mark East Africa

Dividends Pard

RevaLuation Effect of JICA Loan

Balance as at 30.06.2017

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Note

21

otrLJ

26

3/
10

REVALUATION

RESERVES

KShs.'000

48,091r,237

0

GENERAL

RESERVES

KShs.'000

61.741,226

6,699,794

322
,827,826)

4,787,690

137,369
,295,406)

1,570,139

73,813,608

GRANTS

KShs.'000

106,268

0

0

47 4,885

0

0

581,153

TOTAL

KShs.'000

109,931,731

6,699,794

322

{827,8261

0

612,251

1295,4061

1,570,439

117,691,308

0

0

0

0

4 907,67B

13,296,51

0

0

0

7

in Equity
June 2017

For the Year Ended 30 June 2015

Batance as at 01.07.2015

Prof it After Tax

Other Comprehensive lncome:

Unreatised Foreign Exchange Gains

Pension Reva[uation Surpl.us

Others:

Revatuation Effect/Adjustments

Government Grant IEATFP)

Trade Mark East Africa

Dividends Paid

Revatuation Effect/Derecognition of Assets

Batance as at 30.06.2016

Note

21

21

REVALUAT!ON

RESERVES

KShs.'000

52,525,5t0

0

14,418,217)

0

0

0

[23,086)

18,081,237

GENERAL

RESERVES

KShs.'000

49,353,730

6.634.708

7 L,OB2

133,000

L,/118,217

1 ,193 ,91 4

104,205

1193 ,7 1 6)

23,086

61,741,226

GRANTS

KShs.'000

121,196

0

TOTAL

KShs.'000

102,000.166

6,634,708

71,082

133,000

0

1,193,914

89,277

(1 93,71 6)

0

109,931,731

0

0

0

0

11L,e

,26806

0

0

28)

0

0

1

I



Ftows
30 June 2017

tEr
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I

r

ES:

Cash Gene From/[Used inJ 0perations

lnterest R

lnterest Pa

Tax Paid

Drvidends

Net Cash From/lUsed inf Operating Activities

INVESTiNG

Pu rchase erty, Ptant and Equipment

Direct Acqu Property, Ptant and Equipment

Proceeds

Notes

8,12

13

aaJI

35

201612017

KShs.'000

16,502,768

1,240,537
,41,759)

[1 ,5s9,9261

IZe5,L06l

15,81+6,211

t|6,617,0121
,219,6701

5,023

1210,92s1

[3,031,407)

682

120,073,309!

201612015

KShs.'000

16,11i8,229

1 ,4t'0,91 4

{l ,3861

[3,1 7 /,930]

11e3,7161

14,276,111

,21,651,9931

19i,,2271

12,245

16,2361

0

5,305

121.735,9061

Pu rc hase

Transfer of

Proceeds

Net Cash

FINANCING

Receipt of ject Funds

Receipt of J Loans

Receipt of Jl Loa ns

Foreign Cu Ftuctuatio ns

Net Cash

Net

Cash &

Cash and

sposaI of Assets

Term lnvestment

Bank Deposits to Long Term lnvestment

[e of Surveyed Stock

From/lUsed inl lnvesting Activities

ES:

20

20

7

JO

28

28

6,585,252

5/+5,715

603,1 90

11,024,7251

6,709,1,,32

2,192,337

13,139,515

15,621,852

2,000,000

8,54(,, B5 5

0

0

10,546,855

3,087,060

10,052,455

13,139,515

from/(used inl Financing Activities

sh & Cash Equivatents

nts as at 1.07.2016

lents as at 30.06.2017 lNote 241

KENYA PORTS AUTHORIry

il

ll,it



KENYA ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

1. General lnformation
Kenya Ports Authority is estabtished by and derives its authority and accountabitity from Cap 391 of the Laws of Kenya.
The entity is whotty owned by the Government of Kenya and is domiciled in Kenya. The entity's principal activity is to
devetop, maintain, operate, improve and regutate at[ scheduLed seaports a[ong Kenya's coasttine.

2. Statement of Compliance and Basis of Preparation

a. Statement of Compliance

The financiaI statements have been prepared in accordance with the PFM Act, the State Corporations Act and the
lnternationalFinanciatReporting Standards tIFRS). The preparation of f inanciatstatements in conformitywith lnternationaI
FinanciaI Reporting Standards IIFRS) attows the use of estimates and assumptions. lt atso requires management to
exercise judgment in the process of applying the Authority s accounting poticies.

The comparative f igures f or 2015/16 have been stated in the f inanciaI statements to conform to changes in presentation as
stiputated under the adoptron of and the standardisation of FinanciaI Statements for Government Business Enterprises.

The financiaI statementswere approved bythe Board of Directors on 1't September,2017.

The accounting poticies apptied in the preparation of these financiaI statements are set out below. These poticies have
been consistentty apptied.

b. Basis of Preparation

The financiatstatements are prepared and presented in Kenya Shittings, whrch is the functionatand reporting currency of
the Authority and atl values are rounded to the nearest thousand {KShs. '000). They are prepared on a historicaI cost basis
except for the recognition at fair vatue of financiaI instruments, impaired assets at their estimated recoverabte amounts
and actuariatty determined assets at their present value.

3. Adoption of New and Revised Standards

i. Retevant New Standards and Amendments Effective for the Year Ended 30 June 2017

During the year, new and revised standards and interpretations that have become effective for the financiaI year were
adopted by the Authority.

30 June 2017
I Statements
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. Annual to Various IFRS lCycte 2012-201ll,lssued 1 September 2011, Effective on 1 January 2O16

The nature pact of retevant {various) IFRS's are shown betow:

The amend
hetd -for-sa
d iscontin u e

FRS 5 Non-Current Assets Hetd for Sale and Discontinued 0perations
, introduce specific guidance for when an entity recl'assifies an asset [or disposaI groupl from being
he[d-for-distribution to owners {or vice versaJ and for when hetd-for-distribution accounting is

7 FinanciaI lnstruments: Disctosure

19 Emptoyee Benefits
The amend ctarifies that the high quatity corporate bonds used to estrmate the discount rate for post-empto,/ment
benefrt obtig

Amendme

The amend
in a transfe

of the mark

The apptrcat
statements.

Effective for

The Amendm
in the standat

The guidance

lmmateriaI in

. Materia

. Materia

IFRS 7 provides additionaI guidance to ctarify whether a servicing contract is continuing invotvement
t for the purposes of the disctosures required in retation to transferred assets

should be in the same cuTrency as the benefits to be paid. This requirement woutd resutt in the depth
igh quatity corporate bonds needing to be assessed at the currency levet.

these amendment has not had any materiaI impact on the amounts recognised in the financiaI

of FinanciaI Statements

I periods beginning on or after 1 January 2016. Earty apptication was permitted.

o IAS 1 include the fo[[owing f ive, narrow-focus improvements to the disclosure requirements contained

riatity in IAS t has been amended to ctarify that

ion can detract f rom usef uI information.

rs to the whote of the financiaI statements
rs to each disctosure requirement in an IFRS

The guidance

. Remove [a

order of the notes Iinctuding the accounting poLicies) have been amended to

e from IAS 1 that has been interpreted as prescribing the order of notes to the financiatstatemr:nts
. Clarify t ies have ftexibitity about where they disctose accounting poticies in the financiaI statements

The appticatio ese amendments, has not had any materiaI impact on the presentation of the financiatstatements

/
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I

. IAS 16 - Property, Ptant and Equipment and IAS 38 - lntangibte Assets

Amendments to IAS 16 and IAS 38 - Ctarification of Acceptable Methods of Depreciation and Amortization. Effective for
annuaI periods beginning on or after 1 January 2016 to be apptied prospectivety. Earty apptication was permitted.

Revenue - Based Depreciation Banned for Property, Ptant and Equipment
The amendments expticitty state that revenue-based methods of depreciation cannot be used for property, ptant and
equipment.

New Restrictive Test for lntangibte Assets

The amendments introduce a rebuttabte presumption that the use of revenue-based amortization methods for intangibte
assets is inappropriate. This presumption can be overcome only when revenue and the consumption of the economic
benefits of the intangibte asset are'highty corretated', orwhen the intangibte asset is expressed as a measure of revenue.

The apptication of these amendments, has not had any materiaI impact on the Authority's financiaI statements as it does
not appty revenue-based methods of amortization/depreciation.

ii. New and Revised Standards which have been lssued but are not yet Effective

The Authority has not applied the foltowing revised standards and interpretations that have been published but are not
yet effective.

. IFRS 9 Financial lnstruments Iissued in Juty 2014]r- This standard wi[treptace IAS 39 [and attthe previous versions of
IFRS 9) effective for annuaI periods beginning on or after 1 January 2018. lt contains requirements for the ctassification
and measurement of financiatassets and financiat tiabitities, lmpairment, hedge accounting and derecognition:

1. IFRS 9 requires at[ recognised financiatassets to be subsequentty measured at amortized cost or fairvalue lthrough
profit or loss or through other comprehensive income), depending on their ctassification by reference to the business
model withrn which they are hetd and their contractuaI cash f low characteristics.

2. ForfinanciaI tiabitities,themostsignificanteffectof lFRS9retatestocaseswherethefairvatueoptionistaken: the
amount of change in fairvatue of a financiatl.iabitity designated as at fairvatue through profit or [oss that is attributabte
to changes in the credit risk of that tiabitity is recognised in other comprehensive income Irather than in profit or [ossl,
untess this creates an accounting mismatch.

;inanciaI Statements
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lContinuedl

3. For the impairment of financiaI assets, IFRS 9 introduces an "expected credit loss' modeI based on the concept of
providing for expected [osses at inception of a contract; it witI no [onger be necessary for there to be objective el'idence
of impairment before a credit [oss is recoqnised.

4. For hedge accounting, IFRS 9 introduces a substantiaI overhauI attowing financiaL statements to better refIect how
risk management activities aTe undertaken when hedging financiatand nonfinanciaI risk exposures.

5. The de-recognition provisions are carried over atmost unchanged from IAS 39.

Thrs standard is expected to be adopted by the Authority in the financiaIstatements for the year ending 30 June 2C19 and
the extent of the impact is stitL berng determined.

. lFRS15,'RevenuefromContractswithCustomers IrssuedinMay20l 4)- Thenewstandard,effectiveforannuaI
periods beginning on or after 1 January 2018, replaces IAS 11, IAS 1B and their interpretations (SlC-31 and IFRIC
13, 15 and 1B). lt estabtishes a singte and comprehensive framework for revenue recognition to appty consistent[y
across transactions, industries and capitaI markets, with a core prrncip[e Ibased on a five-step modetto be

apptied to atl contractswith customersJ, enhanced disclosures and new or improved guidance. the 5 step model
inctu des:

1. ldentify the contract with the customer

2. ldentify the performance obtigations in the contract

3. Determine the transaction price

4. Altocate the transaction price to the performance obtigations in the contract

5. Recognise revenue when lor as) the entity satisfies a performance obtigation

The objective of the standard is to estabtish the principtes that an entity shatt apply to report usefutinformation to users of
financiatstatements about the nature, amount, timing, and uncertainty of revenue and cashftows arising from a contract
with customers.

Thrs standard is expected to be adopted by the Authority in the financiatstatements for the year ending 30 June 2019.

. IFRS 16,'Leases'is effective for annuaI periods beginning on or after 1 January 2019. IFRS 16 pro,rides a

singte lessee accounting mode[, requiring [essees to recognize right of use assets and lease tiabil.ities for atI
appticabte [eases. The recognition of additiona[ lease tiabitities has the potentiaI to change gearing an,J other
key operating ratios.

The Authority does not ptan to adopt this standard earty and the extent of the impact has not yet been determined.

No other standards, amendments or interpretations that have been issued but are not yet effective are expected to
materiatty impact the Authority's f inanciaI statements.

iii. Earty Adoption of Standards

During the year, the Authority did not earty adopt any new or amended standard
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4. Summary of Significant Accounting Poticies

The significant accounting poticies adopted in the preparation of these FinanciaI Statements are set betow

al Revenue Recognition

Revenue represents the fair vatue of consideration received or receivabte for the sate of services in the course of the
Authority's activities. lt is recognised when it is probabte that future economic benefits witI ftow to the Authority and the
amount of revenue can be measured retiabty.

It is stated net of Vatue Added Tax lwhere appticabl.e), rebates and trade discounts. Discounts are inctuded as part of
finance costs.

Sate of Services

They are recognised upon performance of the services and customer acceptance. The Authority onty bitts once the
consignee for the cargo has been determined and upon lodgment of customs approved documents. lt is onty then that it
is probabte that future economic benefits witL ftow to the Authority and the amount of revenue can be measured retiabty.

RentaI lncome
It is recognised at the time of bitting as per the effective lease agreements. Where lease agreements are under preparation,
bitting is based on [etters of offers, signed and accepted by the tenants. A signed letter of offer is a commitment f rom the
tena nt.

Finance lncome

It comprises of interest receivab[e from bank deposits and investments in securities and is recognised in profit or [oss on
a time proportion basis using the effective interest rate.

bl Property, Ptant and Equipment

At[ categories of property, ptant and equipment are initiatty recognised at cost and subsequentty carried at cost [ess
accumutated depreciation and accumu[ated impairment losses. Cost includes expenditure directly attributabte to the
acquisition of the assets. Computer software, inctuding the operating system that is an integraI part of the related hardware
is capitatised as part of the computer equipment. FreehoLd tand/buitdings/pLant and machinery/furniture and equipment/
computers, copiers and faxes/motor vehicles are subsequent[y carried at a revatued amount, based on valuations by

externaI independent vaLuers, less accumutated depreciation and accumuLated impairment Losses. At[ items in an asset
category are re-vatued every 5 years.

Land & BuiLdings were [ast revalued in 2009 white equipment were [ast revatued in201 4. The consuttant to carry out the
revaluation has been identified and the process is at the contract signing stage for revatuation of both Land & Buitdings
and Equipment.

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as appropriate, onty
when it is probable that future economic benefits associated with the item wit[ flow to the Authority and the cost of the
item can be measured reLiabty. Repairs and maintenance expenses aTe charged to the Statement of Comprehensive
lncome in the year in which they are incurred.

I Statements
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Property, nd Equipment (Continuedl

rrying amount arising on revatuation are recognised in other comprehensive income and accurrrutated
rn equrty u

recog n ised
he heading of revatuation surptus. Decreases that offset previous increases of the same as:;et are
r comprehensive income

lncreases in

At[ other d

charge ba

depreciatio

cl Depreci

Freehotd [a

ongoing but

Depreciatio
revatued a

Dred g ing

Buitding C

Non-C

Rait Lines

Roads and

Quays/Wha

Berthing T

Prtot & Mo
Navigatio

Cranes

Forktif t

Items of p

are charged to the Statement of Comprehensive lncome. Annua[[y, the difference between depreciation
he vatued carrying amount of the asset charged to the Statement of Comprehensive lnconte and
on the asset's originaI cost is transferred from the revaluation surptus reserve to retained earnings.

nd lmpairment of Property, Plant and Equipment

capitaI work in progress are not depreciated. Capitat work in progress retates mainty to the costs of
ptete works on buitdings and other civiIworks and installations.

perty, ptant and equipment is calcutated using the straight [ine method to write down the cost or the
each asset to its residuatvatue over its estimated usefu[ [ife using the fottowing annuaI rates:

ation

Rate

2.5o/o

iatand

and

2.5o/o

2.5o/o

2.5o/o

2.5o/o

5o/o

10o/o

S

S

ke rsa

Tra cto rs/Tr ile

Equipment

ibtes

Depreciatio rs rged from the date of asset recognition and ceases on the date of asset disposat.

assessed as
ptant and equipment are reviewed annuatty for impairment. Where the carrying amount of an asset is
er than its estimated recoverabte amount, an impairment loss is recognised so that the asset is lvritten

down imm te to its estimated recoverabte amount.

7 AUTHORITY
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Depreciation and tmpairment of Property, Plant and Equipment (Continuedl

Gains and losses on disposatof property, p[ant and equipment are determined by reference to their carrying amount and
are taken into account in determining operating profit. On disposatof revatued assets, amounts in the revaluation surptus
reserve re[ating to that asset are transferred to retained earnings.

dl lmpairment of Non-FinanciaI Assets

Non-financiatassets that are carried at amortized cost are reviewed at the end of each reporting period for any indication
that an asset may be impaired.

lf any such indication exists, an impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverab|'e amount.

The recoverabte amount is the higher of an asset's fairvatue less costs to set[ and vatue in use.

el tntangibte Assets

lntangibte assets comprise purchased computer software [icenses and other software, which are capitatised on the basis
of costs incurred to acquire and bring to use the specific software. These costs are amortized over the estimated useful
tife of the intangibte assets from the year that they are avaitabte for use, usuatty over three years.

fl Amortization and lmpairment of lntangibte Assets

Amortization is catculated on the straight-tine basis over the estimated usefu[ life of computer software of three years.

At[ computer software is reviewed annuatty for impairment. Where the carrying amount of an intangibte asset is assessed
as greater than its estimated recoverabte amount, an impairment loss is recognised so that the asset is written down
immediate[y to its estimated recoverabte amount.

gl Assets Held for Sate

Non-current assets hetd for sate lor disposat) are ctassified as assets hetd for sate when their carrying amount is to be
recovered principatly through a sate transaction and a sate is considered highl.y probabte. They are stated at Net Book
Vatue.

hl Leased Property

Standatone properties for which [ease rentaLs are received are treated in the Statement of FinanciaI Position according
to the nature of the asset.

I Statements



7 ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

G lContinuedl

il Retirement Benefits
The Authority operates a defined benefit and defined contribution ptans for her etigibte emptoyees. The Authority is
running the two schemes in paratte[ with intention of facing out the defined benefit scheme in the [ong run.

The def ined benef it scheme was ctosed effectrvety on 31" December, 2012 lo new entrants and future accrual of benefits
for members betow age 45 as at 31'' December, 201 1 and atso those above age 45 who opted to accrue their f uture :;ervice
benef its in the new def ined contribution scheme.

ln addition, the Authority's makes contributions to the SociatSecurity Fund for emptoyees other than those covered under
the retirement benefit scheme and those in other countries of operation, which are statutory, defined. KPA's obti<;ations
under these schemes are [imited to specific contributions as [egistated f rom time to time.

Defined Benefit

The Scheme is estabtished and governed by a trust deed with effect f rom 1't January, 1998. The scheme is administered by
Atexander Forbes FinanciatServices IEAl Ltd. white Britam Asset Manager (KJ Ltd., African Attiance IK] Ltd., lnvestment
Bank Ltd. and Stantib IK) fta. provides the Scheme with fund management services. Emptoyees contribute to the fund at
the rate of 7.5% of their respective pensionabte satary. The employer contributes at rates based on periodic advi<:e from
an actuary. The emptoyer's current contribution rate is 22.5o/o of the pensionabte satary.

KPA recognises actuariaI gains and def icit in its books of accounts whenever an actuariatvatuation of the scheme is done.
ActuariaI gains are recognised as non-current asset white deficits are recognised as a long term tiabitities. Where there
is a deficit, KPA increases its contribution to the scheme to offset the actuariat deficit. Where there is a gain, KPA stops
payment of additronaI contributions to the scheme.

The asset recognised in the Statement of FinanciaI Position in respect of the defined benefit scheme is the excess of
accrued scheme assets tess tiabitities. The scheme is assessed annuatly by independent actuaries using the ar:tuariaI
assumptions adopted. The vatuation method used is known as the "Attained Age Method". Under this method, catcutations
are based on the contribution rate required to meet the cost of a[[ future benefits for members using their age and
accrued past services at the vatuation date and based on projected earnings at retirement or ear[ier exit.

Atexander Forbes, an independent actuary, carried out the [atest actuariatvatuation of the Scheme. As at 31 December,
2015, the scheme had an actuariaI surptus of KShs.2,980 mittion IKShs.3,808 mittion; FY 2015/16] and the [eve[ of
funding lthe ratio of the vatue of the assets to the past service tiabitityl was 112.9Yo [118.60/o; FY 2015/16J above the
statutory minimum sotvency standard of 100%.

I Statements
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Retirement Benefits IContinued)

Defined Contribution

The Authority started a def ined contribution scheme for her emptoyees who were betow the age of 45 as at 31't December,
2U2.fhe emptoyees contribute 10o/o of their basic satary white the emptoyer contributes 20o/o of the emptoyee's basic
sa [a ry.

The emptoyer's contribution is charged to the Statement of Comprehensive lncome for the period it retates. Both the
emptoyee and empLoyer contribution are paid to an independent scheme which manages the resources pooted. Emptoyees
wit[ benefit from the empLoyer's contributions on meeting specific criteria set out in the pension scheme trust deed.

The emptoyers contributions payabte for DC scheme of KShs.955 mittion IFY 201512016: KShs.801 mitLion] have been
recognised in the Statement of Profit and Loss and Other Comprehensive lncome.

j) lnventories
lnventories are stated at cost. The cost of inventories comprises purchase price, import duties, transportation and
handLing charges and is determined on first-in first-out {FlF0) basis. The Authority has a poticy of stocking consumable
strategic spare parts for a [ine of operationalequipment. The spares are included in the inventory as of the Statement of
FinanciaI Position date.

The continued imptementation of Just in Time management system has atso [ed to controL in the fuet, oitand [ubricants,
Motor Vehicte spare parts, Stationery and GeneraI stores and Medicines stores.

k) Trade and Other Receivabtes

Trade receivabtes are stated at their nominaI vatue and reduced by appropriate attowances for estimated irrecoverabte
amou nts.

0bjective evidence of impairment of the receivabtes is when there is significant financiaI difficutty of the counterparty
or when there is a default or detinquency in payment according to agreed terms. When a trade receivabte is considered
uncottectibte, it is written off against the Statement of Profit and Loss and Other Comprehensive income whi[e adjusting
the impairment provision.

tl Financiatlnstruments
FinanciaI instruments are tradeab[e assets of any kind. They can inctude cash evidence or an ownership interest in an

entity or a contract or right to receive or detiver cash or another financiaI instrument.

.t
/
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FinanciaI I nstrurnents lContinuedl
ln finance, a derivative is a contract that derives its value from the performance of an undertying asset Non-derivatives

i means that the loan/receivables do not derive their vatues from the performance of KPA. They have fixed or deterrnined
payments.

. Classif ication

The authority ctassifres its f inanciaI instruments into the fo[lowing categories

i. F:inanciatassets and financiat tiabitities carried at fairvatue through profit or [oss, which comprise of financiatassets
and financiat liabiLities acquired or incurred principatty for the purpose of setting or repurchasing in the near term
or to generate short-term profit-taking {and/or) financiaLassets and financiat tiabitities carried at fair vatue th-ough
prrofit or loss, which comprise f inanciaI assets or financia[ [iabiLities designated by the Authority at fair vatue th:ough
prrofit or loss and which are managed and their performance evatuated on a fair value basis in accordance wi:h the
Authority's investment strateqy.

ii. Hetd-to-maturity investments, which comprise non-derivative financiaI assets with fixed or determinable payrnents
and fixed maturity that the Authority has a positive intention and abrtity to hotd to maturity.

iii. Loans and receivabLes, which comprise non-derivative financiaI assets with fixed or determinable payments that are
not quoted in an active market, and exclude assets which the entity intends to set[ immediatety or in the near term or
those which the entrty upon initiaI recognition designates as at fair vatue through prof it or [oss or as avaitabte-fo--sa[e
financiatassets.

iv. FinanciaItiabitities, which comprrse atIfinanciattiabitities except financialtiabitities carried at fairvatue through profit
or Loss.

Recognition and Measurement

TE

o

FinanciaI Assets:

AIL f inanciatassets are recognised initiaLly using the trade date accounting which is the date the Authority commits, itsetf
to the purchase or sale.

Financialassets carried at fair vatue through profit or [oss are initiatty recognised at fair vatue and the transaction costs
are expensed in the Statement of Comprehensive lncome.

AtI other categories of f inanciaI assets are recorded at the fair vaLue of the consideration given ptus the transaction costs.

Amortized cost is the amount at which the financiaIasset or tiabitity is measured on initiaI recognition minus principat
repayments, ptus or minus the cumutative amortization using the effective interest method of any difference between
the initiatamount and the maturity amount and minus any reduction for impairment or un-cottectabitity. Fair vaIue is the
amount for which an asset can be exchanged, or a Lrabitity settLed, between knowledgeabte witting parties in an arm's
lenqth transaction.

l
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Financiat !nstruments lContinuedl

The corporation assesses at each Statement of FinanciaI Position date whether there is objective evidence that a financiaI
asset is impaired. lf any such evidence exists, an impairment loss is recognized. lmpairment loss is the amount bywhich
the carrying amount of an asset exceeds its recoverabte amount.

Hetd-to-Maturity lnvestments and Loans and Receivables

ln the case of the hetd-to-maturity investments and loans and receivabtes, the recoverabte amount is the present value
of the expected future cash ftows, discounted using the asset's effective interest rate.

Changes in fair vatue of financiaI assets at'fair vatue'through profit or loss are recognised in the Statement of

Comprehensive lncome.

Changes in the carrying vatues and impairment [osses of hetd-to-maturity investments and loans and receivabtes

are recognised in the Statement of Comprehensive lncome. Trade and other receivabtes not cottectibte are written off
against the retated provision. Subsequent recoveries of amounts previousty written off are credited to the Statement of
Comprehensive lncome in the year of recovery.

Financiat Liabitities
Att financiat Liabitities are recognised initiatty at fair value of the consideration given ptus the transaction cost with the
exception of financiattiabitities carried at fairvatue through profit and [oss, which are initiatty recognised at fairvatue and

the transaction costs are expensed in the Statement of Comprehensive lncome.

Subsequentty, att financiat tiabitities are carried at amortized cost using the effective interest method except for financiaI
tiabitities through profit or [oss which are carried at fair vatue.

. Presentation
FinanciaI assets are ctassified as non-current assets and are carried at fairvaIue at the Statement of FinanciaI Position
date, with the exception of those which the Directors have the express intention of hotding for less than 12 months from
the Statement of FinanciaL Position date or those that are requrred to be sotd to raise operating capitat, in which case

they are ctassif ied as current assets.

FinanciaI tiabitities are ctassified as non-current except financiaI tiabitities at fair vatue through profit or [oss, those
expected to be settted in the Authority's normaI operating cycle, those payable or expected to be paid within 12 months
of the Statement of Financiat Position date and those which the Authority does not have an unconditional right to defer
setttement for at least 12 months after the Statement of FinanciaI Position date.

a[ Statements
I
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lContinuedl

lContinuedl

derecognised when the rights to receive cash f lows from the investments have expired or the Authority
stantiatty at[ risks and rewards of ownership.

are derecognised onty when the obtigation specified in the contract is discharged or cancetled or

tiabitities are offset and the net amount reported in the Statement of FinanciaI Position onty'when
rceable right to set off the recognised amounts and there is an intention to settte on a net basis, or

d settte the tiabitities simuttaneously

ivatents

ivatents comprise cash on hand and cash at bank, short-term deposits on cat[ and highty liquid
are readity convertibte to known amounts of cash and are subject to tnsignificant risk of chanqes in

t batances include amounts heLd at various commerciaI banks at the end of the financialyear.

nk loans are recorded at the proceeds received, net of direct issue costs. Finance charges, inctuding
on sett[ement or redemption, are accounted for on an accruaI basis and are added to the carrying
ment to the extent that they are not settted in the year in which they arise

t are attributabte to acquisrtion, construction or production of a quatifying asset are capitatised as
costs refer to aI.[ costs incurred in the acquisition and management of the borrowed funds during

construction. ln the case of generaI borrowings, the borrowing cost is charged to the Statement of
me.

rrowing costs ceases when at[ activities necessary to prepare the quatifying asset for its intended use
her borrowing costs are recognised in the profit or loss in the year in which they are incurred

/
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pl Trade and other payabtes

Trade and other payabtes are non-interest bearing and are carried at cost, which is consideration to be paid in future in
respect of goods and services supptied, whether bitted to the Authority or not.

ql Taxation

!ncome Tax

lncome tax expense is the aggregate amount charged/lcredited] in respect of current tax and deferred tax in determining
the profit or [oss for the year. Tax is recognised in the Statement of Comprehensive lncome except when it retates to items
recognised in other comprehensive income, in which case it is atso recognised in other comprehensive income, or to
items recognised directty in equity, in which case it is atso recognised directty in equity.

Current Tax

Current income tax is the amount of income tax payabte on the taxabte profit for the year and any adjustment to tax
payabte in respect of prioryears, determined in accordance with the Kenyan lncome Tax Act.

Deferred Tax

Deferred income tax assets are recognised onty to the extent that it is probab[e that f uture taxabte prof its witt be avaitabte
against which temporary differences can be utilised. Recognised and unrecognised deferred tax assets are reassessed
at the end of each reporting period. The recognised amount is ad.justed to reftect the extent that it has become probable
that future taxable profits wit[ attow the deferred tax asset to be recovered.

rl Transtation of Foreign Currencies

0n initiat recognition, atI transactions are recorded in the functionat, which is Kenya Shiil.ings.

Transactions in foreign currencies during the year are converted into the functionaI currency using the exchange rate
prevaiting at the transaction date. Monetary assets and tiabitities at the Statement of FinanciaI Position date denominated
in foreign currencies are transtated into the functionaI currency using the exchange rate prevaiting as at that date. The
resutting foreign exchange gains and losses from the settlement of such transactions and from year-end trans[ation are
recognised on a net basis in the Statement of Comprehensive lncome in the year in which they arise.

sl Short Term Emptoyee Benefits

The estimated monetary LiabiLity for emptoyees'accrued at the Statement of FinanciaI Position date is recognised as
an emptoyment cost accruaL. Gratuity earned at Statement of FinanciaI Position date is accrued and recognised as an
emptoyee cost in the Statement of Comprehensive income. The Authority does not accrue emptoyee leave entittements
where they are deemed immateriaL.

iaI Statements
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(Continuedl

tl Dividends

Directors rec d dividend payout to the NationatTreasury in [ine with the poticy approved by the Board of Direr:tors

Comparative

ures
for 2015/'1 6 have been stated in the financiaI statement to conform to changes in presentation as

stiputated u option of IFRSs and the standardisation of FinanciatStatements for Government Business Enterprises
IGBE's) as pe CI tar AG.3/088Vot.6/[78] of 1'' July, 2014.

vl Subseque

the year end Ju
events subsequent to the f inanciatyear end with a significant impact on the f inanciaI statements for
'30,2017 .

There have

th* FinanciaI Statements

/
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lContinuedl

5. Criticat Accounting Estimates and Assumptions

The preparation of f inanciaI statements in conformity with IFRS requires management to make judgments, estimates and
assumptions that affect the appLication of poticies and reported amounts of assets and tiabilities, income and expenses.
The estimates and the associated assumptions are based on historicaI experience and various other factors that are
be[ieved to be reasonabte under the circumstances that prevaited during the period. ActuaI resutts may differ from
these estimates. The estimates and undertying assumptions are reviewed on an ongoing basis. CriticaI estimates and
assumptions are apptied in the preparation of the f inanciaI statements.

ln the process of apptying the Authority's accounting poticies, management has made judgment in determining:

. the depreciation rates and impairment of property, ptant and equipment

. the amortization of lntangibte assets

. the impairment of long term investments in Kenya Nationat Shipping Line, Consotidated Bank and Kenya Ferry Services

. the recognition of Retirement Benefit Assets

. impairment of Trade receivabtes

. provisions for obsotete inventory

. deferred tax Iiabitities

Short Term Deposits

As reported under Note 20 [cl, Chase Bank was under receivership. The Authority has had severaI discussions wrth the
Management of Chase Bank, the Receiver Managers and the Kenya Deposit lnsurance Corporation, on the unlocking
of funds invested with the bank. From the discussions, management is convinced that the funds wit[ be recovered; a
provision has therefore not been made.

Revenue Recognition

As stated in Note 4 (a) on Sates of services, the Authority onty bitts once the consignee for the cargo has been determined
and upon [odgment of customs approved documents. lt is only then that it is probabte that future economic benefits wit[
f low to the Authority and the amount of revenue can be measured retiabty.

0n rentatincome, where lease agreements are under preparation, bitting is based on Letters of offers, signed and accepted
by the tenants. A srgned Letter of offer is a commitment from the tenant.

I Statements
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6. Operating ue

Pilotage

Tuq Services Du

Mooring

NavigationaI Due

Port Dues

Do<:kage

Fresh Water - Normal

Lard Up Vessets

Ser urity

Stevedori ng

Hire of Labor/Equipment

Handting of Empty Containers

Shore Handting

Re-Marshating Charges

Container Stripping/Stuff ing

Verification Charges

Stc,rage of GeneraI Cargo

StL,rage - Empty Containers

Storage - Fut[ Containers

Jetty Fees

Lir, enses

0ther Revenue

Wl'ra rfage

SaLe of Fresh Water

Other Miscettaneous Revenue

TOTAL

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

IContinuedl

e5

201612017

KShs.'000

552,97 6

1,591,259

304,839

246,920

548,514

562,640

3,963

191

148,623

13,043,627

195,219

2,097,141

4,77 4,186

317,424

888

7,389

225,084

109,931

1,728,430

949

118,021

69,218

12,910,378

463

15,404

39.603,677

201512016

KShs.'000

546,,080

1 ,51 8,384

296.507

239,646

53it,063

554,055

4,539

0

1 5t),61 0

12,358,043

181 ,523

2,040,038

4,588,7 48

40t,649

r,901

tj,675

1 1,/+,860

147,837

2,254,429

1,215

7 6,882

7 4,750

12,189,588

455

44,934

39,330,411

ciaI Statements

The increase in
DWT 201512016
Kenya Shitting.
1,073,033 TEUs.

nues was partty attributed to a marginaI increase in totaI cargo throughput by 7.6o/otrom26,919,000
28j63,000 DWT due to increase in Port cargo handting capacity and the stight depreciation of the
tainer traffic increased by 6.95ok recording a totaI of 1,147,707 TEUs handted up from last year's

Shrps that catted the Port atso increased to 1,661 during the year from 1,643 in FY 2015-16. Among the vessets that
docked were 3 navatvesseLs f rom Japan Maritime Setf Defense Force that docked after 46 years. The vessets witlr more
than 730 officers visited the port for purposes of developing seamanship of its officers as wet[ as to promote rnutuaI
understanding and goodwit[ with Kenya.
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7. Gain/lLossl on DisposaI of Non-Financiat Assets:

Prof itlfLossl on Sate of Fixed Assets

Profit on SaLe of Surveyed Stock

TOTAL

8. Other lncome:

Rent & Rates Receivabte

Bandari Cottege

Recovery f rom Housed Employees

Sate of Passes

Sate of Books and Documents

Sundry lncome

lnterest on Staff Loans

TOTAL

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(Continuedl

201612017

KShs.'000

3,999

682

4,681

201612017

KShs.'000

208,206

71,817

109,192

98.448

386

105,023

552

593,621

201512016

KShs.'000

t1 ,6601

5,305

3.6lrs

201512016

KShs.'000

160,/+27

84,027

90,/+90

101,278

107

61,194

192

1197,715

Statements

During the year, the Authority benefitted f rom satvage award inctuded in sundry income is KShs. 53 mittion being monies
received for the salvage operation of vessel JS Danube which had run aground white entering the Port of Mombasa.

9. Administrative Expenses

TeLephone/Tetex/Fax Services

Water Suppty Services

City & MunicipaI CounciI Rates

Office Renta[ - Kampata

Library & Archives

N u rsery Schoots

Laundry

Provisions & Catering

Cteaning of Carpets & Curtains

Directors AILowances

Furniture & Equipment

Printing & Stationery

Postage & Courier Servrces

Office lncidentats & ConsumabLes

Entertainment Attowance

Ctub Membership Fees

Potice Services

201612017

KShs.'000

10,731

1 1 1,584

48,83B

7,LB1

13,362

2,671

3,7 6L

37,758

454

58,715

5,826

67,304

5,824

26]24
6,7 68

2.065

7,318

201512016

KShs.'000

12,149

87,728

72,564

9,102

18,87 6

3,652

7,441

35,7 64

375

52,564

0

7B,5BB

7,827

26,212

6,347

2,151

5,583

KENYA PORTS AUTHORIW
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9. Administ Expenses lContinuedl

Security G rvices

Port Passes

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

Radio Servi

Pubticity &

Su bscriptio

Hire of Co

Agricuttural

Sports

Welfare

lnd ustria I

DeveLopm

Consuttant

Training

Curricutum

Trade Testi

Recruitme

Accommo

Ret i rees

Survey Fee

Computer

Website

ising

onations

Bus Service

201612017

KShs.'000

45,87 6

15,467

1 ,455

1 s6,396

20,309

89,214

31,112

55,091

28,818

14,546

130,636

22,268

422,701

25,838

1,176

17,175

195

21,673

2,680

224,559

2,615

521,230

301,136

1,312

260

941

29,484

19,817

26,664

L/+,547

0

8,050

1 5,1 91

209,010

2,9211,O92

201s12016

KShs.'000

39,1 80

9,319

235

134,456

15,469

94,231

28,389

49,299

58,393

1ti,297

116,848

45,049

289,737

20,500

1,440

11,072

387

17,694

145

189,682

0

730,572

342,612

6,439

139

3,1 65

38,1 60

17,174

25,992

32,208

?5,556

8,050

11,735

388,528

3.191r,375

of Kenya Shows

s Costs

tes

ment

riats

osts

rk Maintenance

S

Licenses & uters

lnsurance

Un-lnsured

Car Regi & Licenses

Stock Take SES

Corporate

Victuats &

Wajibika

Responsibitity

Professio tion

Vatue Add Expenditure

Audit Fees

Bank Cha Commission

LegaI F,

TOTAL

During the

T

107 emptoyees of various cadre were trained. Expenditure in furniture & fittings retates to expernse
t btinds f itted in severaI off ices spaces.incurred on

/.'

I

Fees
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201612017 20151201610. Estabtishment Expenses:

Basic Satary

Overtime

Staff Attowances

NormalStaff Housing

Leased Staff Housing

SpeciatAccommodation

Duty TraveI

Leave TraveI

Motor Miteage

Staff Pension - DC

Staff Pension - DB

Staff Gratuity

SociaI Security

Medicines

Hospitat/ReferraI Bitts

First Aid

MedicaI Education Expenses

lncentive Scheme

TOTAL

KShs.'000

6,445,391

2,295,311

1,534,412

2,393,968

3,618

1 9,1 03

313,855

340,662

1,433,995

955,075

159,210

9,152

134

223,855

504,177

6,1 61

B,OB6

26,365

16,673.130

KShs.'000

5,912,850

2,457,307

1 ,468,185

2,308,157

26,7 44

7,236

325,082

310,853

1,442,722

800,752

221,420

4,232

21

220,610

609,394

5,786

1 5,506

5,336

16,112,193

nancial Statements

As at 30 June, the Authority emptoyee's movement is as foltows

Employees Nos.

Opening

Recru itment

Exits

Ending

lncrease

201612017
I 

^6nutJ/l

L1+5

12311

6,611

214

The staff exits totating 2311402;FY 2015/16)was due to retirement, death, dismissa[, amongst other reasons.

Overtime expenditure during the year decreased by 6.59ok from KShs. 2,457 mittion to KShs.2,295 mittion. lncrease in
incentive scheme expenditure was due to emptoyee entittement to satvage award, for emptoyees who put themsetves at
risk during salvage operations on vessel JS Danube.

t
/
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1 1. Operating Expenses:

0perationaURunning Suppties

Marine Spares

Diving & Signating Equipment

Buoys

Flowers & Ptants

Crane Spares

FueI

0i[s and Lubricants

Cteansing Agenits

Gas Cutti n g/lVetdi ng Su ppties

Uniforms & Ctolthing

Clea n ing I mptements/Detergents

Workshop Toots and Equipment

Comm./Equipnlent Spares

MedicaI Equiprnent

Repairs: Port lnlfrastructure

Etectricity Services

Mobite Ptant Spares

ElectricatSpares

Tyres and Tubes

Ref ri geration/Ai r Condition in g

Batteries Charges and Clocks

TOTAL

201612017

KShs.'000

392,516

199,517

2,586

2,584

115

254,009

127,369

65,790

L,LLl

B

322,740

28,619

50,430

12,751

3,1 36

956,264

299,893

209,266

207,432

1 11 ,660

26,154

16,298

3,593,991

201512016

KShs.'000

375,908
'184,856

0

0

637

336,127

602,146

100,466

4,169

10

290,209

1r3,644

42,712

1'1,014

8,832

7 69,608

2e4,809

2t)1.411

124,641

158,525

27,057

13,228

3,5oo,oog

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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There was notabte increase in civiI works resutting f rom biennial contract works for improvement of port area and staff
dwettings and wetfare.

12. Finance lncome:

Bank lnterest Earnings

Rea[ised Foreign Exchange Gain

Write-Back of Stock

Bad Debts Recovered

TOTAL

201612017

KShs.'000

1,239,986

123,268

206

7,109

1.370,569

201s12015

KShs.'000

1,n90,722

')_21,273

0

U

1,711,995

Bank interest earnings dectined by 16.Boh during FY 2016117 compared to FY 2015116 mainty due to the amenclment of
the Banking Act which resutted to the capping of interest rates. During the year, debts written off in the FY 2Ct15116 ot
KShs. 7.1 mittion were recovered.

I

KENYA PORT$ AUTHORITY
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13. Finance Costs:

lnterest Charges - Long Term Loans

Write-Off - PPE

Write-Off - Stock

Write-Off - Debtors

Price Difference Loss

D iscou nts

Compensation Cargo Ctaims

TOTAL

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

201612017

KShs.'000

41,759

0

0

0

1 ,631

96,833

2,01/+

112,237

201512016

KShs.'000

1,386

381,430

/+,467

7,268

3,003

103,315

1 ,061

501,930

lnterest charges on Long-term loans increased as a resu[t of the completion and commissioning of 2"d contarnerterminaI
IMombasa Port Devetopment Phase 1)and subsequent recognition of interest through the Statement of Profit and Loss
and other Comprehensive lncome as required by Accounting standards. lnterest and principaL for JICA loan is payabte
twice a year, in May and November.

1/r. lmpairment (Gainl/Losses: 201s12016

KShs.'000

96, i 95

t3,s43)

92,652

Prov. lmpairment Loss on Debtors

Prov. lmpairment Loss/[GainJ on PPE

TOTAL

201612017

KShs.'000

109J22

2,791

111,913

15. lncome Tax Expense/lCreditl:

lal Current Taxation

Current Taxation Based on the Adjusted Profit for the Year at 30%

Current Year Deferred Tax Charge

Tax Charge for the Year

201612017

KShs.'000

2,837,301

1 ,091 ,1 47

3,929,119

201s12016

KShs.'000

2,278,325

1,482,115

3,760,170

Ibl Reconcitiation of Tax Expense/(Creditl to the

Expected Tax Based on Accounting Profit

Profit Before Taxation

Tax at the Appticabte Tax Rate of 30%

Tax Effects of Expenses not Deductibte for Tax Purposes

Tax Effects of Income not Taxabte

Tax Effects of Excess CapitaI Allowances over Depreciation/Amortization

Current Taxation Based on Adjusted Profit

10,628,21,.2

3,188,473

3/+/+,095

{136,3691

(ssB,B98)

10,169,260

3,140,778

254,159

{23,3s 1 l

11,093,261l|

2,837,301 2,278,325

/

ranciaI Statements
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Balance as at
30 June,2017

KShs.'000

139,197,179

4,367,00/+

[57,840]

143,806,543

20,692.391

t56,5261

7,440,324

28,076,189

1 18,805,088

115,730,454

4,730,631

17.971,294

133,704,738

12e5,671)

133,109,067

3,179,698

386,20s

\

IContinuedl x
mz

I

I 16. Property, Ptant & Equipment
For the Year Ended 30 June 2017

Cost/Vatuation

Balance as at 01.07.2016

Additions

D rsposa [s

Ba[ance as at 30.06.201 7

DEPRECIATION

Balance as at 0'1.07.2016

Etiminated on DisposaI

Charge for the Year

Batance as at 30.06.2017

N.B.V as at 01 .07.2016

NBV as at 30.06.2017

W.l.P as at 01.07.2016

W.l.P as at 30.06.2017

Sub-Total

lmpairments

Grand Totat

Futty Depreciated Assets

Cost

Woul.d have been depreciation

Leasehotd
Land

KShs.'000

6,152,910

0

0

6,162,810

0

0

0

0

6,162,840

6,162,940

0

0

6,162,910

0

6,162,910

Services and
Systems

KShs.'000

8,453,863

300,461

0

8,754,321

1,413,057

0

571,864

1,981,921

7,040,806

6,769,103

61 5,1 99

1,231,973

9,004,376

0

8,004,376

89,046

4,418

Basic
Constructions

KShs.'000

71,907,169

9 62,9 46

0

72,970,115

7,830,111

0

2,847,545

10,677,996

64,076,728

62,192,129

3,861,718

16,021,959

78,213,988

1.99,3671

78.111,621

49,50 1

12,375

Equipment,
Motor Vehictes
and Furniture

KShs.'000

28.755,101

2,950,970

t57,8401

31,659,534

zz
C
r
D
mEo
D
-{
zo
TI
z
zo
Ft-(,{
-lm

mz
-{a
.Tt

oa
-{-m
m
v
mzg
mo
(.)o
t-c2
m
t\,o
{

0

0

1,748.381

0

39 6,171

2,111,555

22,459,819

22,216.275

117,418

29,672

22,215,911

1192,9541

22,052.993

22,790

2,272

9,700,509

Is6,526]

3,624,744

13.269,727

19,064,895

18,389,807

136,29 6

687,780

19,077,587

{3,350)

19,071,237

3,018,361

367,1 38

Land and
Buitdings

KShs.'000

24,208,203

152,627

0

24,360,930
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Property, Ptant & Equipment
For The Year Ended 30 June 201 6

Cost /Vatuation

Batance as at 01.07.2015

Add itio ns

D isposa |.s

Hel.d for Sale

Write-off

Batance as at 30.06.2016

Leasehotd Land

KShs.'000

6,162,940

0

0

0

0

6,162,910

Land and
Buitdings

KShs.'000

21,401,407

2,836,817

0

0

(30,0211

21,208,203

Equipment,
Motor Vehictes
and Furniture

KShs.'000

20,663,613

8,1 49 ,67 6

144,260)

[1 ,906]

11,719)

28,765,404

Services and
Systems

KShs.'000

7,779.323

922,248

0

0

1247,708)

9,453,863

Basic
Constructions

KShs.'000

45,017.661

27,094,109

0

0

1204,601)

71,907,169

Batance as at
30 June,2016

KShs.'000

101,021,811

39,002,850

144,260)

{1 ,e06)

148/+,049]'

139,497,479

DEPRECIATION

Batance as at 01.07.2015 1,418,348 6,521,233 895,111 5.607,076 11,111,801

Eliminated on DisposaI

Charge for the year

Hetd for Sate

Write-off

Ba[ance as at 30.06.2016

N.B.V as at 01.07.2015

NBV as at 30.06.2016

W.l.P as at 01.07.2015

W.l.P as at 30.06.2016

Su b-TotaI

lmpairments

Grand TotaI

Futty Depreciated Assets

Cost

Woutd have been Depreciation

0

0

0

0

0

6,162,840

6,162,840

0

0

6,162,840

0

6,162,840

0

336, 1 63

0

16,127)

1,748,384

19,983,059

22,459,819

5,885

117,418

22,577,237

1192,954]|

22,384,283

0

569,453

0

t51,s40)

1 ,4',]3,057

6,884,179

7,040,806

193,425

61 5,1 99

7,656,005

0

7.656.005

130,3551

6,381,098

le72)

[1 02,1 81 ]

20,692,391

86,580,043

1 18,805,088

22,211,427

4,730,631

123,535,719

l7e2,87el

123.242,810

3,275,383

386,203

zz
C
r
D
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I
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z
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m
v
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m
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m
t\)o
\:

0

0

22,790

2,272

3,1 14,046

367,1 38

89,045

1,118

49,50',l

12,375

FinanciaI Statements

(30,3551

3,208,884

le72)

[1,281]

9,700,509

14,139,380

19,064,895

553,348

136,296

19,201 ,191

t5581

19,200,633

0

2,266,598

0

(43,233)

7,830,4/+1

39,410,585

64,07 6,728

21 ,458,7 69

3,861 ,718

67,938,446

lee,3671

67 ,839,079
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(Continuedl

Property, Plant & Equipment lContinuedl
During the year, the Authorrty acquired berthing tug Duma ll, a 50 tonne mobite crane and two fire engines. The constr uction
the'K-Boat Pontoon, entry and exit canopies at Gate 10 were atso compteted.

The Authority continues to invest in infrastructure and equipment, works in progress inctude: the Lamu Port F'roject,
Mombasa Port Deve[opment Project ll, rehabititation of G-section, works on container terminat, bui[ding of a crui:;e ship
facility, expansion of road to Changamwe roundabout, eco-terracing of hiLtsides among others.

Duma ll: the New Addition to the Authority Crafts

;a'fi
,f
1.

\-N,I-_

/

Fire Engine lruck at the Fire Station

KENYA PORilS AUTHORIW
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17 lntangibte Assets:

Cost:

Balance as at 1 Juty

Additions

Batance as at 30 June

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

201612017

KShs.'000

1,806,959

189,052

1,996.011

201512016

KShs.'000

1 ,49 6,354

310,605

1,806,959

the FinanciaI Statements

Amortization:

Batance as at 1 Ju[y

Charge for the Year

1,492,626

16.252

1,298,774

193,852

Balance as at 30 June

Net Book Values as at 30 June

Fulty Amortized Assets

1,5og,g7g

187,133

1,192.626

314,333

As at 30'h June, 2017, items of Non-Current Assets hetd for sate inctuded two tractors and a pickup truck, with carrying
amounts of KShs.399,625, KShs.2B9,5B3 and KShs.534,375 and respectivety.

Cost

Woutd have been Depreciation

18. Non-Current Assets Hetd for Sate

Description

Pick Ups 4x2

[1 1/4 Tonnes 1 5R KAW 5952J

G Section Tractor TR 55

G Section Tractor TR 56

Totat

1,299,866

i 0,584

201612017

KShs.'000

534

400

290

1,224

517,420

137,845

201512016

KShs.'000

534

400

0

931

19. Leased Property

As at 30 June 201 7

COST/YALUATTON

Batance as at 01 .07.2016

Balance as at 30.05.2017

DEPRECIATION:

Ba[ance as at 01 .07.2016

Charge for the year

Batance as at 30.06.2017

Buitdings

KShs.'000

83,791

83,791

Basic
Construction

KShs.'000

861,503

861,503

Services and
Systems

KShs.'000

1 1,890

1 1,890

Ba[. as at
30.06.2017

KShs.'000

957,184

957,181

142,412

42,480

184,892

14,454

2,09 6

16,550

125,787

39,640

165,127

2,171

744

2,915

N.B.V as at 01 .07.2016

N.B.V as at 30.06.2017

69,337

67,211

735,7 1 6

696,076

9 ,719

8.975

814,772

772,292
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lContinuedl

Leased Property lContinuedl
As at 30 June 201 6

COST/VALUATION

Batance as at 01 .07.2015

Balance as at 30.06.2016

DEPRECIATION:

Batance as at 01 .07.2015

Charge for the year

Balance as at 30.06.2016

Buitdings

KShs.'000

83,791

83,791

Basic
Construction

KShs.'000

86 1 ,503

861,503

Services and
Systems

KShs.'000

1 1,890

11,890

Bat. as at
30.06.2016

KShs.'000

9c.;7,184

957,18t,-

,)9,933

n2,179

112.112

12,359

2,095

1l+,1.51+

86,147

39,640

125,797

1,427

744

2,171

N B V as at 0'1.07.2015

N.B.V as at 30.06.2016

71,432

69,337

775,356

735,716

10,463

9,719

857,251

811,772

20. Long Term lnvestments

DESCRIPTION

Fixed Depositsr

Housing Scheme Backup Funds - HFCK

Fixed Deposits - HFCK

KCB Mortgage

Eco-Bank Kenya Ltd.

Subtotal

Note

20lal

201612017

KShs.'000

340,539

1 69,1 38

383,7 64

19,670

913,111

201512016

KShs.'000

374,574

24,535

283,738

19,311

702,188

Equities:

Kenya NationaI Shipping Line

Kenya Ferry Services

lmpairment of Trade lnvestment

Consotidated Bank of Kenya

Subtotal

20tb)

54,346

100,000

1154,346)

29,100

29,100

51,316

100,000

111i4,3461

29,100

29,100

Ctther lnvestment:

Chase Bank Deposits

Subtotat

TOTAL

20[c )

3,031.407

3,031,407

3,973,618 731,288

0

0

lal FixeU Deposits

Details and movement of the frxed deposits are shown betow:

Balance 1

Fixed Depoehs Juty 2016 Additions

KShs.'000 KShs.'000
Housing Scheme Backup - HFCK 374,574 47,150

Fixed Deposits - HFCK 24,535 100,000

KCB Mortgage 283,738 100,000

Eco-Bank Kenya Ltd. 19,341 0

TOTAL 702.188

lnterest
KShs.'000

1,345

6,225

26

329

lnter Account
Transfer

KShs.'000

t85, s301

38,378

0

0

Batance 30
June 2O17

KShs.'000
:140,539

1 69,1 38

383,764

19,670

913,111
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(Continuedl

Long Term Investments lContinuedl

i. Funds invested with Housing Finance amounted to KShs.509 miLLion out of which KShs.340 mi[[ion is heLd as [ien on
loans advanced to staff under the HOMS and earns interest al2% p.a. The batance of KShs. 169 miLLion is hetd in a
fixed deposit account and earns interest of 7o/o p.a.

ii. Funds rnvested with Kenya CommerciaI Bank amounting to KShs. 384 miLLion are hetd as security on loans advanced
to staff under HOMS. They earn interest at2o/o p.a.

iii. Funds invested with Eco-Bank amounting to KShs. 19 mittion are hetd as security on loans advanced to staff under
H0MS. They earn interest aI 2o/o p.a.

(bl Equities:

Detaits of the equities are shown betow

Entities

Kenya NationaI Shipping Line

Kenya Ferry Services

Consotidated Bank of Kenya

TOTAL

Direct
Sharehotding

Effective
Sharehotding

Nominal
Value of
Shares

KShs.'000

54,346

100,000

29,100

Vatue of
Shares Less
lmpairment

201612017

KShs.'000

0

0

29.100

29,100

Value of
Shares Less
lmpairment

201512016

KShs.'000

0

0

29J00

29,100

o/o

45%

20%

2.600/o

Yo

0o/o*

00k

2A0%

Statements

*The effective sharehotding is 0% because the investments were f utly impaired

Icl 0ther Investment:

Chase Bank lnvestment

TOTAL

Balance 1

Juty 2016

KShs.'000

2,956,517

2,956,517

Additions

KShs.'000

0

0

Accrued
!nterest

KShs.'000

7 4,860

71r,860

lnter Account
Transfer

KShs.'000

0

0

Batance 30
June 2017

KShs.'000

3,031,407

3,031,407

0ther investments comprise of deposits in Chase Bank Ltd. The bank was ptaced under receivership on 7'h Aprit, 2016
by CentraI Bank of Kenya. The Authority has had severaL discussions with the Chase Bank management, the receiver
managers and Kenya Deposit lnsurance Corporation on unLocking these funds. Considering the fact that the bank rs

operating and noting indications from CBK of the intended operationaLisation, the Authorty is of the opinion that the
amount witt be recovered and has since reclassified the amount from short-term deposit to Long-term investment.

,/



21. RetirementBenefits

The Authority operates a Defined Benefrt and Defined Contribution scheme for its emptoyees. The assets of the two
schemes are hetd in a separate trustee administered funds which are funded by both contribution from the Authority and
emptoyees.

As stated under note Ii] the schemes are administered by Atexander Forbes FinanciaI Services IEAl Ltd. whiLe Eiritam
Asset Manager IKl Ltd., African Attiance IN] ftO., lnvestment Bank Ltd. and StanLib IK] fta. provide the scheme with fund
mar)agement services.

The Authority's contribution to the Defined Contribution Scheme is the finaI obtigation. The emptoyers' contrib:tions
payabte for DC scheme was KShs. 955 mittion IFY 201512016: KShs. 801 MiLLion) and have been recognised in the Statt:ment
of Profit and Loss and Other Comprehensive lncome.

The Authority Defined Benefit Retirement scheme was ctosed to new entrants and future accruaI of benefits effe,:tivety
on 31'' December, 2012.The Authority onl.y makes contributions to the scheme in respect of those members who opted
to remain in the Defined Benefit Scheme. The resuLts of the vatuation carried out by Atexander Forbes, on the bersis of
the actuariaI assumptions adopted, shows an actuariaI surptus of KShs.2,980 mittion as at December 2016. Actuarial
surptus as at December20l/+ was KShs. 3,808 mrLLron giving a pension vatuation deficrt of KShs. B2B mittron. The it:veIof
funding (the ratio of the vatue of the assets to the past service Lrabitityl is 112.9% [FY 2015116:118.60/"1.

The scheme funding [eve[ is above the statutory minimum funding [eve[ of 1000/o at the vatuation date The scheme's
tiabrtity profite is mature with a signifrcant number of pensioners and maturing-in-service workforce.

The principaI features of the actuariaIbasis adopted are as follows:

KENYA

ilE

Vatuation Method

Rate of lnterest

Rate of Satary Egca|'ation

Rate of Pension lncreases

NormaI Retirement Age

Mortatity - Pre-Retirement

Morta lity - Post- Retirement

VaLue Ptaced on Sate of Assets

Accrued IPast) Liabitity
Total

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

Attained Age Vatuation Method

10% per ar)num

B% per annum

0% per annum

60'h bir,hday

1949152 uttimate

[55) mates/femates u [timate

The amount incLuded in the Statement of FinanciaL Position arising from the Authority's obtigation in respect of d:fined
benefit scheme is as foLlows:

201612017

KShs.'000

26,006,97 6

123,026,802)

2.980,171

201s12016

KShs.'000

24,23i"700

120,429 7001

3,gog,ooo

ents

i

il
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Continued

Retirement Benef its lContinuedl
Reconcitiation of the amounts incIuded in the Statement of FinanciaI Position is as fo[lows

i. Ptanned Assets movement;

Assets at the Start of the Period

lncome:

Cont ributions

Net lnvestment lncome

0utgoing:

Benefit Payments

Administration Expenses

Assets at end of the Period

201612017

KShs.'000

2/+,237,696

4,806,724

704,177

4,102,547
,3,037,4441

12,783,8661

[253,578]

26.006,976

201512016

KShs.'000

23,026,600

2,587,600

550,000

2,037,600

[1,376,s00]

[1 ,326,800]

149,7001

21,237.700

ii. Defined Benefit Obtigation movement:

Accrued Liabitities

Estimated tiabitity in respect of outstanding benefit payments at the va[uation date

Value of:
Future benefits to current pensioners Iinctuding spouses & dependents), suspended
pensioners and deferred pensioners

Past service pension benefits for active members based on projected earnings

TotaI Accrued (Past Servicel Liabitities

201612017

KShs.'000

611,101

8,137,900

14.277,801

23,026.902

201s12016

KShs.'000

661,500

6,117,100

13,351 ,1 00

20,129,700

The Scheme's assets inctude lnvestment Property ICommerciaL and ResidentiaL], FinanciaI Assets (Treasury Bonds,
Treasury Bit|.s, Corporate Bonds and Equity) and Cash and Cash Equivatents lCash at Current Accounts and Fund
Managers, Fixed Deposits and CattDepositsl.

A summary of the drstrrbution of the scheme assets based on the audited scheme accounts as at 31't December,20l6is
as shown betow:

Assets

Properties I nvestments

Equities (Quoted and Unquoted)

0ther Fixed Assets

Government Bonds

CommerciaI Paper and Corporate Bond

Net Current Assets

Totat

201612017

KShs.'000

12,539,200

3,265,000

9,500

7,342,500

1,554,300

1 .29 6.47 6

26,006,976

201512016

KShs.'000

8,751,200

/+,990,700

61 1 ,300

6,500,200

1,706,500

1,677,800

211,237,700

%

4B

13

0

28

6

5

100

Yo

36.1

20.6

2.5

26.9

7

6.9

100

:t
/

anciaI Statements
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[E
22. lnventories:

En,;ineering Stores

Fur:t, OiL and Lubricants

Motor Vehicte Spare Parts

Stationery and GeneraI Stores

Medicines & Equipment

Sub-Totat

Prt-,vision for Write-off of Stock

TOTAL

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

201612017

KShs.'000

333,1 1 9

4,1 55

7,058

28,665

37,594

110,591

0

1r10,591

201s12016

KShs.'000

32',)_,647

I ,199

1,096

28,31 3

3',),921

386,176

14,675)

381,501

Inventories are stated at cost. The cost of inventories comprise purchase price, import duties, transportation and harrdIing
charges and is determined on first-in first-out IFIFO) basis. The Authority has a poticy of stocking strategic consurnable
spare parts for a line of operationatequipment. The spares are incLuded in the inventory as of the Statement of FinanciaI
Position date. The continued impLementation of Just in Time management system has atso led to a decrease in the fue[,
oitand Lubricants, motorvehicte spare parts, stationery and generaI stores and medicines stores.

23. Receivabtes & Prepayments

Trade Receivabtes

Trade Cargo

TraCe Marine

RerrtaI

Subtotat

Le-.s: Provision for lmpairment

SubtotaI

Kerrya Nationat Shipping Line

Mc'f [Treasu ry/Dredgco)

Kerrya Ferry Services

lmp,6ipms.1 of 0ther Debtors

Subtotat

Other Receivabtes:

Sta'f Adva nces

Advance lmprest & Subsistence

Advance Creditors

Der osit Others

VaL.ration Adjustment

Tax Recoverab|.e

Precayments & Accrued lncome

VAT ln

0thers

Subtotal

TOTAL

Note

23lal

201612017

KShs.'000

1 ,658,7 48

439,803

66,997

2,165,549

1973,471l|

1,192,077

1,507

287,231

0

[288,738]

0

25,375

75,810

5,1 1 9,840

17 ,19 4

369,567

97 4,369

261,269

642,368

170,7 43

7,656,535

8,848,612

201512016

KShs.'000

1,40' ,092

31it,662

7lt,200

1,799,951r.

1864,3491

92lr,6Os

1,507

28i"231

33C ,01 0

1624 7 4Bl

0

22,711

64,572

5,051,972

17 ,17 6

392,514

63,571

490,879

117,428

79,Z/+Z

6,301,065

7,225,670

23tbl

23lc)

rciaI Statements
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IContinuedl

Receivabtes & Prepayments lContinuedl

al As at June 30, the ageing anatysis of the Trade and Rental receivables was as fottows:

I

Period

From 0 to 90

From 91 to 120

From 121 to 150

From 151 to 180

From 181 to 365

1 to 2 years

Over 2 years

Total

201612017

KShs.'000

1 ,007,1 B0

40,238

26,891

10,025

190,998

129,475

7 60,7 41

2,165,519

201512016

KShs.'000

778,785

32,225

22,535

52,855

100,969

88,272

713,313

1,788,954

ln comptiance with the Authority's lmpairment Poticy and lnternationaI FinanciaI Reporting Standards, a[[ overdue debts
have been impaired. Debts over 2years old have been imparred 1000/o.

During the year, approvaI was received from NationaI Treasury through the parent ministry to write-off Kenya Ferry
Services debt of KShs. 336 mi[[ion.

bl Tax Recoverabte:

Description

Batance as at 01 Juty

TotaL Output VAT

TotaL lnput VAT

TOTAL

201612017

KShs.'000

63,571

[2,006,063)

2,91 6 ,861

971.,369

201s12016

KShs.'000

624,590

12,025,9841

1 ,464,9 65

63,571

cl Prepayments & Accrued lncome:

Description

Accrued lncome

Rents&Rates-Prepaid

lnsurance - Prepard

Prepayments 0thers

TOTAL

201612017

KShs.'000

53,460

30,962

125,127

51,720

261,269

201s12016

KShs.'000

250,684

22,100

169 ,734

48,361

190,879

KENYA PORTS AUTHORITY

rial Statements
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Borrowings lContlnuedl

As at 30/06/2016

E

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

lContinuedl

Loans

J ICA- 1

TOTAL

Batanct, as at 1'' Ju[y

Movem,'nI for the Year

TOTAL

Disbursements

KShs.'000

8,546,855

9,546,955

Repayments

3010612016

lnterest Total

K5hs.'000 KShs.'000

39 ,17 6 39 ,17 6

39,176 39,176

Ctosing

Batances

Non-Current

KShs.'000

25,384,171

25.381,171

Opening
Batances

01lo7l201s

KShs.'000

16,837 ,316

t 6,837,316

Principal

KShs.'000

0

0

JICA Loan 1 [KE-P25, KEP2SA!

Japan lnternational Cooperation Agency funded the imptementation of the Mombasa Port Devetopment Project Phase l. The
principatvatueof thetoanis-)PY26,711 mittion,interestrateis0.2o/opaid perannumpaidsemi-annuatty.

The loan is being disbursed in instattments. As at 30th June, 2017 amounts disbursed as wet[ as the outstanding batance
for JICA loan was )PY 26,329 mittion translated to KShs. 24,359 mitlion. The loan repayment wit[ be for thirty years, paid
semr-annuattyon 20'h Mayand 20'h Novembercommencing on 20th November,2017 Io 20'h November,2047.

The loan was for the purchase of goods and services from supptiers, contractors of consuttants as the case may b,e to
facititate the imptementation of the Mombasa Port Devetopment Project Phase lIBerth 20 and 21). The MPDP I Project
was compteted in February20l6 and handted its maiden ship in Aprit2016.

JICA Loan 2 [KE-P301

Japan lnternationaI CooperationAgencyfunded the imptementation of the Mombasa Port Devetopment Prolect Phas,-. ll.
The principatvatue of the loan is JPY 32,116 mittion, interest rate is 0.10lo paid per annum paid semi-annuatty.

As at 30th June,2017 amounts disbursed was JPY 667 mlttion transtated to KShs.617 mittion. The [oan agreement
became effective on 24'h August, 2016 and the finaI disbursement sha[[ be made not later than 24th August, 2023. lhe
Loan repayment wit[ be for thirty years, paid semi-annuatty on 20'h March and 20'h September commencing on 2'0'h

September, 20251o 20'h March, 2055.

The toan is for the purchase of goods and services from supptiers, contractors of consuttants as the case may be to
facititate the implementation of the Mombasa Port Devetopment Project Phase ll.

29. Deferred Tax:

The net deferred tax tiabitity movement at year end is as shown betow

201612017

KShs.'000

3,032,682

1,091,147

l+.123,829

201512016

KShs.'000

1,550,537

1,482,145

3,032,692

ll

rciaI Statements
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30. Trade & Other Payabtes:

Trade Payabtes:

GeneraI Trade

GeneraI Foreign Supptiers

Payrott

Accrued Expenditure

0ther Payables:

M inistry of Finance/Dredgco

2"d TerminaI Supptiers

Contractors Deposit

Stock Accruats

Advance Receipts

Kenya Ports Authority Directors

KCHS Provident Fund

Down Payment Cargo Customers

VAT Out

0thers

TOTAL

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(Continuedl

Note

30 [a]

201612017

KShs.'000

2,212,212

323,211

359,7 64

1 ,168,7 42

287,231

4,357

890,735

378,19 6

83,536
/4ol

6,426

11,772

161 ,453

222,102

6,139,902

201512016

KShs.'000

285,978

7 64,206

333,571

2,430,837

287,231

616,560

0

147,419

136,585

72

6,126

11,272

1 
'18,455

199 ,9 L9

5,669,561

Statements

30la). Advance Receipts

Advance Marine Debtors

Advance Cargo Debtors

Advance RentaI

TOTAL

201612017

KShs.'000

12,498

52,833

18,205

83,536

201512016

KShs.'000

17,860

104,542

1 4,1 83

136,585

At the year end, trade and other payabtes increased over the previous year primary due to Lamu Port Project as we[[ as
other port expansion and modernisation projects.

31. Tax Payabte/lPaid in Advance)

Note
201612017 201512016

Balance as at lst Juty

lncome Tax Charge for the Year

lncome Tax Paid During the Year

FinaLTax Paid

TOTAL

KShs.'000

1814,5101

2,837,301

[1 ,790,968]

0

231,823

KShs.'000

85,095

2,278,325

[3,004,1 2s]

(173,8051

1814,5101

/

15
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32. Reconciliation of Operating Profit to Cash Generated from Operations

Note 201612017

KShs.'000

11,240,5371

41,759

201512016
KShs.'000

(1 ,1e0,9141
1,386

Cash Flow from Operating Activities:
0perating Profits Before Tax

Add/lDeductl:
lnterest lncome
lnterest Expense
Non-Cash ltlms:
Depreciation of Property Ptant and Equipment
Amortization of lntangibte Assets
lncrease in Provision for lmpairment of Debts
lncrease/[Decrease] in Provision for lmpairment Asset
Decrease in Provision for lmpairment Stock
Wrrte-off of PPE

Write-Back of Debts Recovered
Write-Back of Stock
[Gain]/Loss on Sale of Assets
Profit on Sate of Surveyed Stock
Net Foreign Loss

Operating Prolit Before Working Capitat Changes

10,628,242 10,395,1 78

7,482,805
16,252

109,122

2,791

V,6751
0

17,10el

t2061

[3,eee)
(6821

1,631

17,025,391

6,423,577
193,852

96,'t 95
(3,5431

[31 ,s81 )

381,430
0

0

1,660

ts,30sI
3,003

15,961,939

Increase in lnventories
Il ncrease)/Decrease in Prepayments
lncrease in Trade & Other Receivabtes
lncrc.ase in Trade & Other Payabtes

Cash Generated from Operations

JJ

J4

t29,0901

229,609

[2,351 ,1 09]

1,627,964

16,502,769

[ 1 ,i,7081

113"/,711]l
,840,4311

1,181,144

16,159.229

33. Reconcitiation iof Accounts Receivables

Batance as at 30rh June

Add:

lncrease in lmpairment of Trade Debtors

Advance Receipts

Creditors with Debit Batance

Sub Totat

Debtors Vatuation,Adjustment

Reconciled Movement Amount

34. Reconcitiation of Accounts Payabte:

Batance as at 30th June

Add:
Advance Receipts

Creditors with Debit Batance

Subtotat
Less: Movement Creditors Vatuation

Reconciled Movement Amount

201612017
KShs.'000

8,427,147

109,122

83,536

6,835

9,626,640

328,149

8,954.789

201612017

KShs.'000
6,219,113

83,536

6,835

6,309,191
1,1 ,417

6,350,901

201s12016
KShs.'000

6,425,101

KShs.'000

0

136,585

41,994

6,603,690

6,603,680 2,351,109

201s12016

KShs.'000
4,544,358

KShs.'000

136,585

41,994

1.722,937

4,722,937 1,627,961

rnciaI Statements
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35. Purchase of PPE:

Purchase of PPE as at 30 June

Less;

TMEA Works

Purchase of PPE as per Cashflow

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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201612017

KShs.'000

17,580,038

1963,026)

16,617,O12

201512016

KShs.'000

21 .7 41.270

[89,277)

21,651,993

Statements

36. Receipt of GoK Project Funds:

Lamu Port Devetopment

Reconciled Movement

201612017

KShs.'000

6,585,252

6.585,252

201512016

KShs.'000

2,000,000

2,000,000

During the year, Kenya Ports Authority received KShs. 6.58 bittion from Ministry of Transport, lnfrastructure, Housing &
Urban Devetopment for Lamu Port Devetopment Project.

Year 201 612017

Year 201 512016

TOTAL

KShs.'000

502,485

497,603

1,000,088

Dividends for FY 201412015, KShs. 295,406,000 were paid to the NationatTreasury. Dividends payable to the Government
aTe as stated above.

38. Retated Party Transactions

The Government of Kenya is the principaI shareholder of the Authority, hoLding 100% of the KPA equity interest. The
government has provided futtguarantees to atttong term lenders of KPA including JICA on the imptementation of MPDP
Phases land ll.

lnctuded in debtors and investments are balances owing or receivabte from the fotlowing retated parties:

Description

Kenya Ferry Services IDebtor)

Kenya Ferry Services Ilnvestment)

Ministry of Transport

Kenya NationaL shipping Line IDebtor)

Kenya National. Shipping Line Ilnvestment)

lmpairment Provision

Totat

201612017

KShs.'000

0

100,000

287,231

28,121

54,347

ll6e,6eBl

1

201512016

KShs.'000

336,010

100,000

287,231

28,121

54,347

[80s,668]

11

Reti rement Benef it Asset

Total

2,980,17 4

2,990,171

3,808,000

3,g0g,0oo

'l

37. Dividends Payabte

Batance of Dividends payable to the NationaI Treasury:
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nt

he senior management team comprising seven divisionaI heads and the Chief Executive were paid
IKShs. 74.5 mitLion; FY 2015/16lr as satary and other altowances. The Non-Executive Directors are

KShs.24 mittion out of which KShs. 4.8 mi[[ion is payabte to treasury.

ces lDebtorl
sury approved write-off of Kenya Ferry Services debt of KShs. 336 mittion

ipping Line

pping Line enjoyed secretariaI services from the Authority on the understanding that this woutd be
as however operated under difficutties and has been unabte to pay. The Authority has futty impaired the
he debt continues to be impaired as per the impairment poticy.

ty Pension Scheme

tes de=fined benefit scheme atongside the defined contributory scheme. The defined benefit s,:heme
der Forbes an lndependent Actuary. As at December 2016, the scheme funding [eveI was al 112.9o/o

2014) resul.ting is an actuariatsurptus of KShs. 2,980 mittion (NSf,s. 3, B0B mittion; December 2014lr

/
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39. CapitatCommitments

The Authority is undertaking the under listed projects with an objective of expanding capacity and modernization of equipment to increase efficiency in

port services.

As at 30 JUNE 2017

I
mz

Project description

Cruise Ship Facitity

Repaving of Container TerminaI by

18,000 Meters Sq.

Paving of Yards on KiLindini Side

Expansion of Roads - Gate 1B to Changamwe

Relocation of Kipevu OiL Terminat

RehabiLitation of Water Reticutation

KShs.'000 KShs.'000 KShs.'000

500,000 301 ,7 67 1 98,233

600,000 51 1,808 88,192

300.000 235.923 64,077

1,000,000 263,572 736,428

Pending Comptetion

60o/o

B5%

79o/o

26Yo

Estimated
Cost

20,000,000

500,000

Amount
Paid

375,668

485,479

Estimated

Completion
Date

Decem ber,
2018

Source
of Funds

G0K and
KPA

KPA

KPA

KPA

KPA

KPA

KPA

JICA and
KPA

G0K and
KPA

19,624,332

14,521

December,
2017

December,
2017

December,
2018

December,
2018

August, 201 7

December,
2017

Decem ber,
2017

December,
201 8

December,
2020

zz
C
t-
F
m
!o
D
-{
z
I
lz
z
C)
Ft-(,
-{{
m

mz
-{(/l
TIoT
-{-m
m
7
mzg
mo
(.,
c,(-
Cz
m
N)o
{

KPA

RehabiLitation of 4 No. Ship to Shore Gantry Cranes 275,000 220,946 54,054

Purchase of 3 No. Twin Lift Spreaders for ZPMC STS -2005 3 00,0 00 1 1 0,5 1 9 189 ,481

Mombasa Port Development Project - [MPDP Phase ll] 30,000,000 958,957 29,041 ,043

Lamu Port - Construction of First Three Berths 46,500,000 12,437,358 34,062,642

2%

9 60/o

69o/o

37o/o

3o/o

27o/o

Totat 99,975,000 15,901,997 84,073,003
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10. Financial Risk Management Poticies

The Authority's ar:tivitres expose it to a variety of financialrisks inctuding credit, tiquidity and market risks. The Authority's
overat[ rtsk management poLicies are set out by the board and imptemented by the management and focus on the
unpredictabitity of changes in the business environment and seek to minimise the potentiaI adverse effects of such
risks on the Authority's performance by setting acceptabte levets of risk. Management has devetoped a hedge policy for
approvaI by the Board of Directors.

The Authority's financiaI risk management objectives and poticies are detaited betow:

i. Credit Risk Management

Credit risk is the risk that one party to a financiaI instrument wit[ cause a financia[ loss for the other party by faiiing to
discharge an obtiqation. Credit risk main[y arises from financiatassets, and is managed on an Authority-wide basis. The
Authority does not grade the credit quatity of financiatassets that are neither past due nor impaired.

Credit risk on financiaI assets with banking institutions is managed by deating with institutions with good credit ri:tings
and ptacing Iimits on deposits that can be hetd with each institution, as stated in the investment poticy.

Credit risk on trade receivabtes is managed by ensuring that credit is extended to customers with an estabtished credit
history. The credit history is determined by taking into account the financiaI position, past experience and other rel.evant
factors. Credit is rnanaged by setting the credit Iimit and the credit period for each customer. The utitisation of the credit
limils and the credit period is monitored by management on a monthiy basis. The amounts presented in the Statement of
FinanciaI Position are net of provisions for impairment.

The ageing anatysis of pa:;t due but not impaired trade receivabtes is: "if there are other categories of financiaI assets
which are past due but not impaired, simitar disctosure be provided".

The carrying amount of f inancraI assets recorded in the f inanciaI statements that represents the Authority's maximum
exposure to credit risk obtained is as fo[lows:

30-Jun- I 7

Due from Retated Companies

Trade receivables:

Ma.ine

Ca rr; o

RentaI

Ban< batances

Total

Futty
Performing

KShs.'000

Past Due

KShs.'000

1

33,091

1/+3,661

8,146

0

181,899

lmpaired

KShs.'000

469,697

54,944

848,672

43,241

0

1,416,551

Total

KShs.'000

469.698

413,604

1,658,:133

66,997

688,534

3.297,166

0

325,569

665,000

15,610

688,534

1,695,713

I il
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30-Jun-1 6

Due from retated companies

Trade receivables:

Marine

Cargo

RentaI

Bank Balances

Totat

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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FuttY
Performing

KShs.'000

0

246,028

518,540

14,217

585,714

Past Due

KShs.'000

162

11 ,7 63

120,680

13,337

0

lmpaired

KShs.'000

805,546

28,67?

7 61 ,457

47,646

0

Totat

KShs.'000

805,708

286,463

1,400,677

75,200

585,714

1,361,499 115.912 1.643,321 3.153.762

to the Financiat Statements

Age in Days

31 -60 days

61 -90 days

Over 91 days

TOTAL

2016-2017

KShs.'000

85,581

40,938

58,380

184,899

2016-2017

KShs.'000

69./+85

42,615

33,812

11r5,912

As at the end of the reporting period, cottateratinctuding bank guarantees and deposits worth at least KShs. 978 mittion
was being hetd as a means of mitigating the risk of financiaItoss from defautt.

The customers under the f uU.y performing category are paying their debts as they continue trading. The defautt rate ts [ow.

Part of the debt that is past due is not impaired and continues to be paid. The f inance department is activety pursuing this
debt. The debt that is imparred has been provided for as per the Authority Credit ControI Poticy. Debts and lnvestments
worth KShs.1,417 mil.tion [2015-16; KShs. 1,518 mittionl is futty provided for and inc[udes at least KShs.585 mitlion
[2015-16; KShs. 595 mitl.ion)that is under Iitigation. The f inance department is pursuing various measures to recover the
impaired amounts.

ii. Liquidity Risk Management

Liquidity risk is the risk that the Authority wiLL encounter difficuLty in meeting obtigations associated with financiaI
tiabil.ities. The Board has deve[oped a risk management f ramework for the management of the Authority's short, medium
and [ong-term tiquidity requirements thereby ensuring that attfinanciattiabitities are settted as they fattdue.

The Authority manages Liquidity risk by continuousty reviewing forecasts and actuaLcash ftows and maintaining banking
facitities to cover any shortfaIts. The forecast provides details of additionaL undrawn facilities that may be utitised by the

Authority to further reduce tiquidity risk.

/

The anatysis of the age of receivabtes that are past due but not impaired for the Authority is as shown below:
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The tabte betow anatyses the Authority's financiaI tiabitities as at 30il'June, 2017 that witt be settted on a net bar,is on
maturity date. The amounts disclosed in the tabte are the contractuaI undiscounted cash ftows.

As at 30 June2O17

Payables

GeneraI Trade

GerreraI Foreign

PayrotI

Borrowings

Totat

Less than

I month

KShs.'000

229,789

69,192

13,251

0

312,232

Between

1-3 months

KShs.'000

1,815,912

157,190

284,359

0

2,257,161

Between

4-6 months

KShs.'000

89,321

27,607

6

405,201

522,135

Over

6 months

KShs.'000

107,190

69,225

62,148

405,1 30

6l+3,693

Total

KShs.'000

2,242,212

323,214

359 ,7 64

810,331

3,735,521

ents

As at 30 June 2016

Payabtes

GeneraI Trade

GeneraI Foreign

Payrc LL

Totat

Less than Between Between

1 month

KShs.'000

112,726

21.693

27 /+,250

l+38,669

1-3 months

KShs.'000

46,250

739,864

26,118

812,232

4-6 months

KShs.'000

6,997

757

1,817

9,571

Over

6 months

KShs.'000

90,005

1,892

31 ,386

123,283

Total

KShs.'000

2B5,q7B

7 64,1'.06

333,tr71

1,393,755

iii. Market Risk Management

Market risk is the risk that Lhe fair vatue or f uture cash ftows of financiaI instruments witI ftuctuate because of charges
in mar ket price and comprises two types of risk: currency risk and interest rate risk.

a. Currency Risk

The Authority is exposed to foreign exchange risk arising from various transactions denominated in foreign currencies,
primari[y with respect to the US DoItar and Japanese Yen. This resuLts in exposures to exchange rate ftuctuations. The

batanr;es impacted in this regard are the batances due to foreign supptiers, batances due from debtors and bank batanr:es.
Exchange rate exposures aTe managed within approved policy parameters utiLising matching of assets and tiabitities

The carrying amounts of the Authority's main foreign currency denominated monetary assets and monetary liabilitier; at
the end of the reporting period are as fottows:



KENYA

Currency (USDI

I
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Liabitities

30-Jun

2016117

KShs. USD
'000 '000

Assets

30-Jun

2016117

USD
'000

Liabitities

30-Jun

2015116

KShs. USD
'000 '000

Assets

30-Jun

201s116

U5D
'000

KShs.
'000

KShs.
'000

415,710

4,895,060

4,006

L7,5OB

488.177

4,414,59 4

4,823

43,68/+

1,883,325

1,993,325

17,BBB

17,888 5,310,770 51,514

7,295

7,295 1,902,771 19,507

854,1 98

854,198

As at 30th June,2017, the outstanding payabtes in Japanese Yen amounted to JPY 199 mittion, equiva[ent to
KShs. 216 mittion.

Foreign Currency Sensitivity Anatysis

The sensitivity anatysis in foreign currency arises from bank batances, trade receivabtes and payabtes denominated in
foreign currency mainty US Dottars IUSD) and Japanese Yen.

The fottowing tabte demonstrates the effect on the Authority's Statement of Comprehensive lncome on apptying the
sensitivity for a reasonabte possibte 10o/o change in the exchange rate of the main foreign transaction currencies, with
at[ other variabtes hetd constant. The reverse woutd atso occur if the Kenya Shitting appreciated with at[ other variabtes
hetd constant.

2017

USD

JPY

2016

USD

Exchange
Rate

103.78

0.9252

1 01 .30

Change in
Currency

Rate

1]Vo

10%

lOo/o

Effect on
Profit Before

Tax

KShs.'000

349,000

20,000

417,000

b. lnterest Rate Risk

lnterest rate risk arises primarity from borrowings and cash and cash equivatents. The corporation's management
monitors the sensitivity of reported interest rate movements on a monthl'y basis by assessing the expected changes in
the different portfotios.

a[ Statements

Assets

Bank

Receivabtes

Liabitities

Payabtes

Totat
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FinanciaI Ri gement Poticies lContinedl

iv. Fair of financiaI assets and Iiabitities

a Fin instruments measured at fair vatue

Determinati ir value and fair vatues hierarchy

IFRS 7 spec hierarchy of vatuation techniques based on whether the inputs to those valuation techniques are
observabte o

inputs reftect
[e. Observabte inputs reflect market data obtained from independent sources; unobservabte

thority's market assumptions. These two types of inputs have created the fottowing fairvatue hierarchy:

. Levet 1 -
secu rities

Level 2 - i

directty I

Level 3 - i for the asset or tiabitity that are not based on observable market data Iunobservabte inputs). This tevet

o

a

I prices (unadjustedl in active markets for identicaI assets or tiabitities. This levetinctudes tisted equity
ebt instruments on exchanges

other than quoted prices inctuded within Leve[ ] that are observabte for the asset or tiabitity, either
as prices) or indirectty Ithat is, derived f rom prices)

i nctudes nvestments and debt instruments with significant unobservabte components. This hierarchy requires
the use of bte market data when avaitab[e. The Authority considers relevant and observabte market prices in

its vatuati re possibte

As at 30 June the Authority hetd the fottowing financiaI instruments measured at fair value

At 30 June

Financiat

Treasury Bi

Chase Bank*

Total

FinanciaI

Borrowings -

Levet 1

KShs.'000

14,506,337

0

11r,506.337

24,359,446

617 ,316

21r,976,762

Level 2

KShs.'000

Level 3

KShs.'000

0

3,03j,/+07

3,031,1+O7

Totat

KShs.'000

14,506,337

3,031 ,/+07

17,537,711

24,359,446

617 ,316

21,.,976,762

0

0

0

0

0

0

J

0

0

0Totat

There were no

+ AtI the Trea

* Chase Bank

a

between levets during the year.

rre maturing within the year.

d under receivership on 7th ApriL, 2016, the Authority has had severaldiscussions with the Chase
Bank manag e receiveT managers and Kenya Deposit Insurance Corporation on untocking these funds

/
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FinanciaI Risk Management Poticies IContinuedl

At 30 June 201 6

FinanciaI Assets

Treasury Bi[[s

Chase Bank

Other: Fixed and Oncat[ Deposits

Total
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KShs,'000 KShs.'000 KShs.'000 KShs.'000

5,718,624

0

3,807,500

9,526,12t

0

0

0

0

0

2,956.547

0

2,956,517

5,718,624

2,956.547

3,807,500

12,182,671

FinanciaI Liabitity

Borrowings - JICA 1

Total

25,384,171

25,391,171

0

0

0

0

25,384,171

25,381..171

b. Financial lnstruments not Measured at Fair Value

Disctosures of fair vatues of financial instruments not measured at fair vatue have not been made because the carrying
amounts are a reasonabte approximation of their fair vatues.

i. Operationat Risk Management

OperationaI risk is the risk of indlrect loss arising from a wide variety of causes associated with the corporation's
processes, personne[, technology and infrastructure, externaI factors other than credit, market and tiquidity risks such
as those arising from legaI and regutatory requirements and generatty accepted standards of corporate behavior.

The corporation's objective is to manage operationaI risk so as to batance the avoidance of financial losses and damage
to the corporation's reputation with overatI cost effectiveness and to avoid any controI procedures that restrict initiative
and creativity in the corporation.

The primary responsibitity for the devetopment and imptementation of controts to address operationaI risk is assigned
to senior management in the corporation's departments. This responsibitity is supported by the devetopment of overat[
corporation standards for the management of operationaI risks in the fottowing areas:

. Requirements for appropriate segregation of duties, inctuding the independent authorisation and approvaI of
t ra nsa cti o ns

. Requirements for the reconcitiation and monitoring of transactions

. Comptiance with regutatory and other [egaI requirements

. Documentation of contro[s and procedures

. Requirements for the periodic assessment of operationaI risks faced by the entity, and the adequacy of controts and
procedures to address the risks identif ied

. Requirements for the reporting of operationa[ losses and imp[ementation of the proposed remediaI sotutions and
actions

. Devetopment of contingency ptans

. Training and professionaI devetopment for its staff

. Adherence to ethicaI and business standards

Review of comptiance with corporation standards is reviewed on an ongoing basis by senior management and the internal
audit department.

rciaI Statements
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Description

Non-Current Liabitities

Current Liabilities

Totat Debt

l
11. Capital Risk Management

The corporation's objectives when managing capitalare:

. To match the profile of its assets and tiabitities, taking account of the risks inherent in the business;

. To maintain financiaI strength to support business growth;and

. To safeguard the corporation's abitity to continue as a going conceTn so that it can continue to provide adt:quate
returns to its Government and vatue to a[[ other stakehotders. The corporation has a number of sources of r:apitaI
avaitabte to it and seeks to optimise its debt to equity structure in order to ensure that it can consistently ma<imise
returns to Government CapitaLadequacy is monitored regu[arly by the corporation's management and quartr:rty by

the Board of Directors

The capitatstructure of the Authority consists of debt, which includes borrowings and capitat, other reseTVes and retained
earnings. The Authority monitors capitalon the basis of the gearing ratio. This ratio is calcu[ated as totatdebt diviJed by

totaLcapitatand reserves. Totatdebt is catcutated as totaInon-current Iiabitities and current tiabitities.

201612017

KShs.'000

41,331,299

7,481,956

48,813,255

201512015

KShs.'000

34,873,071

5,668,561

10,511,632

Totat Capital and Reserves 117.691,309

Net Debt to Equity t+1%

Debt ratio, an aLternative gearing ratio catcutated as totaI debt divided by totaLassets is as shown betow

201612017

KShs.'000

48,813,255

166,504,563

109,931,731

37olo

201s12016

KShs.'000

40,541,632

150,473,363

Description

Totat Debt

TotalAssets

Debt to Total Asset ratio 29% 27%

42. Contingent Liabitities

Ctaims todged and cases fited against the Authority in respect of third party cLaims for [oss of cargo, personaI injury and
Los-. of Life is estimated as KShs. 9 biLLion. Major cLaims and cases fited are quantified in the tab[e betow:

Fite Reference

MCSI413/2959 MSA CMCC
No. 1 089 of 2011

2 MCSI41313062 MSA HCCC

No. /+10 oI 2002

Parties

Jutius Jeremiah Misiani,
Josiah Otwori Misiani
and Mary Kwamboka
Misiani -vs- Kenya Ports
Authority

A.M Bahaji & Co.

Ltd. -vs- Kenya Ports
Authority

Summary of Facts/
Nature of Ctaim

CLaim for wronqf uI
dismissaL and maticious
prosecution

Current Status of
Case

Matter ongoing

Ctaim for loss of goods/ Matter ongoing
container

nanciaI Statements
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File Reference

3 MCSl4l3l4635 MSA HCCC No. 594
of 2000

4 MCS|Ll3l4963 NBr HCCC 105

of 2003

5 MCSI4I3l5186 NBI HCCC
No. 128 ot 2004

6 MCSl4l3ls314 MSA CMCC 669
ol 2007

7 MCS|41315442 MSA ICC No. 372 of
2013

8 MCSILI3/5582 MSA HCCC
No. 1 of 2006

9 MCslLl3l5609 NBI HCCC No. 1332
of 2006

Parties

Retiabte Freig ht Services
Ltd. -vs- Kenya Ports
Authority

Kobil Petroteum Ltd. -vs-
Kenya Ports Authority

KobiI Petroleum Ltd. -vs-
Kenya Ports Authority

Summary of Facts/
Nature of Claim

Ctaim for loss of goods

Ctaim for refund paid to
KPA by KobiI on account
of shore-handling

Ctaim attegedty arising
from petroteum products
sotd to KPA by Kobit

Current Status of
Case

Matter stit[ active

Matter ongoing and
was last listed for
mention on 24th March,
201 6

Matter ongoing and
was last [isted for
hearing 22"d August,
2016in the High Court
at Nairobi

Matter ongoing

Matter sl.itt active

Matter sti[[ active and
is awaiting tisting by

the Supreme Court for
the AppeaI case

The matter has been
dormant for a long
time
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Francis Agonga Kima
-vs- Kenya Ports
Authority

Ongoro Oyuga Weda -vs-
Kenya Ports Authority &
Another

Joseph Matheka lndo
-vs- Kenya Ports
Authority

Ruth J.M. Onyancha -vs-
Kenya Ports Authority
and Brown M. M. Ondego

Claim for maticious
prosecution and
untawfuI dismissaI

Ptaintiff sues Authority
for matice and
unjustif ied retirement

Petition by the
Administrators Estate
of the Late Joseph
Matheka lndo, ctaim
for atteged wrongfuI
termination of the
deceased

Suit for defamation
and pre-mature earty
retirement

tt
/

:ial Statements
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1O MCS/

11 M

of
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12 MC

2015
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of 200

(Cont'd.l

Parties

NBI HCCC 405 Baharini 0itSuppty
Services Ltd. -vs- Kenya
Ports Authority & the AG

1B NBI HCCC No. 216 Kenol -vs- Kenya Ports
Authority

Msa E&LR 118 of Bitton Etobo Okhanjo &
Samson K. Nyetitey & 32
Others -vs- Kenya Ports
Authority

Summary of Facts/
Nature of Ctaim

Ctaim for specif ic
performance of
a contract dated
18.12.2002 atteged to
be loss of profit for the
period of the atteged
breach of contract and
speciatdamages as
expenses incurred by

ptaintiff in performing
its obtigation under
the contract, ptus
costs and interest. The
agreement was for a
concession to attow for
the construction and
managing of a berthing
faciLity at Mbaraki Wharf

Ctaim for purchase price
of petroteum attegedLy
sotd and detivered to
KPA between May and
June 2008

Ctaiming payment for
promotion to grade HM4
for the period they were
trainee

Current Status of
Case

Matter ongoing

Matter ongoing

Matter ongoing

!
/
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Contingent Liabitities (Continuedl

File Reference

13 MCS|4l3l6354 Msa E&LR 480
of 201 5

14 MCS|4l3l6358 Msa High Court
Petition No. 24 of 2015

Parties

James Muthusi & 6
Others -vs- Kenya Ports
Authority

Summary of Facts/
Nature of Claim

Ctaiming for Acting as
Engine room assistant
Demands to be paid
acting attowance

Current Status of
Case

Matter ongoing

Matter ongoingHarry John Arigi, Joan
Zawadi Karema &
Renson Juma Thoya -vs-
the Board of Directors
KPA, MD & GM Board &
LegaI Services

The petitioners moved
to court chattenging
the contents of the CEO
of the sponsor of the
Scheme directing the
Trustees of the KPA
Retirement Benefit
Scheme 2012 to cease
any transaction in
respect of the purchase
of the plot at Vipingo
Kikambata

FinanciaI Statements
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15

16

Contingent Lia IContinuedl

Fite
Summary of Facts/

Nature of Ctaim

The suit was f ited by
5 emptoyees of the
Authority who were
reinstated fo[[owing the
intervention and appea[s
heard by the Joint
lndustriaI Councit. They
are seeking payment of
salaries and benef its for
the period in which they
were out of service

The defendant is among
the project affected
persons whose [and
was acquired for the
construction of the
second container
terminat. The
Authority remitted
the aforementioned
fifty percent [50%J of
the purchase price
to the Defendant, the
Defendant has btatantty
fai led and/or negtected
to compty with the
aforementioned ctause
7.2by not avai[ing the
originaI titte documents
of the suit property to the
Pl.aintiff

Current Status of
Case

Hearing has not taken
ptace

Matter ongoing

Parties

Joseph Siato Makero,
Martin M[ogo, Francis
Kipngetich, Maurice
Otieno Amoko & Peter
Kiniu -vs- KPA

Kenya Ports Authority
-vs- Jacquetine Naomi
Kahome

MCS|4l3l
& Labour
of 2015

Or

F

166 Msa Emptoyment
le[ation Court 284

MCS/ 4l3l 6397 High Court
Environment & Land Case No
1 54 of 20'15

nciaI Statements
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Fite Reference

17 MCS|4l3l6408Msa Emptoyment
& Labour Relations Court 620 of
2015

1B MCS|41316390 Msa Emptoyment
& Labour Retation Court Misc.
Appt. 13 of 2015

Parties

1. John Mbithi,
2. Anthony Kange,
3. Chartes Otweya,
4. David Sandi,
5. Fetix Karisa
6. Mwambui Nguthi,
7. George 0gota, and
B. Wittis Ateng -vs-
Kenya Ports Authority

Kinyua Muyaa -vs- KPA
& 8 Others

Summary of Facts/
Nature of Ctaim

Demand for unpaid
Attowances

The firm of Kinyua Muyaa
& Company Advocates
have f ited a bitI of cost
seeking payment of their
fee for representing the
scheme in the Maurice
Munyao case

The Ptaintiff is seeking
damages for breach of
statutory duty after it was
disquatified at evatuation
stage for procurement of
concessionaire for Phase
1 of the second container
terminaI at the Port of
Mombasa

The Ptaintiff is seeking
damages for breach of
statutory duty after it was
disquatified at evatuation
stage for procurement of
concessionaire for Phase
1 of the second container
terminatat the Port of
Mombasa

The Ptaintiff is seeking
damages for breach of
statutory duty after it was
disquatified at evatuation
stage for procurement of
concessionaire for Phase
1 of the second container
terminalat the Port of
Mombasa

Current Status of
Case

Matter ongoing
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lContinuedl

19 MCS|4l3l6394 Nrb Pubtic Private
Partnership Committee Petition
No. 4 of 20'15

20 MCS/413/6393 Nrb Pubtic Private
Partnership Committee Petition
No. 3 of 201 5

I nternationaI Container
TerminaI Services lnc
IICTS] -vs- Kenya Ports
Authority

Bottore&4Others-vs-
Kenya Ports Authority

Matter ongoing

Matter ongoing

Matter ongoing

Matter ongoing21 MCS|4l3l6392 Nrb Pubtic Private
Partnership Committee Petition
No. 2 of 2015

APM TerminaI BV -vs-
Kenya Ports Authority

Statements
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Contingent es lContinuedl

Fite

22

No. 5 7

23 MC

No. 6 7

24 MC

2009

Parties

9 Msa HCC Auto Ports Freight
TerminaI Ltd. -vs- Kenya
Ports Authority

Msa HCC Portside Freight
Terminat-vs- Kenya
Ports Authority

1 MSA HCCC 19 of Modern Hotdings IEA)
Limited -vs- Kenya Ports
Authority

Summary of Facts/
Nature of Ctaim

The suit arose out of a

decision by the Authority
to suspend nomination
of Cargo/Containers to
the CFS through a letter
dared 2111116

The suit arose out of a

decision by the Authority
to suspend nomination
of Cargo/Containers to
the CFS through a letter
dated 2111116

Ctaim for loss of
perishabte goods that
expired during
post-etection viotence
when boxes were
transferred to Makupa
Transit Shade in
2007 12008

Current Status of
Case

The matter is fre:;h
and is yet to be f ixed
for hearing

The matter is fres;h
and is yet to be fixed
for hearing

The matter is ongoing

1.1.. Su

13. Re cy

The functro reporting currency is Kenya Shittings IKShs]

They were n

Events

s after the end year that coutd have had effect on the Authority's financiatstatements.

1.5

The Autho estabtished through an Act of Partiament Cap 391 on 20th January, 1978

II

KENYA PORTS AUTHORITY
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KENYA

i. Statement of Comparison of Budget and Actuat Amounts

For the year ended 30 june 2017

Originat
Budget

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

2016-2017

KShs.'000

39,751,304

1,097,825

555,229

41,404,358

[3,1e4,6s3]

( 1 6,633,1 961

,3,662,186)

,321,7731

[23,81 1,808)

17,592,550

[7,700,000)

2016-2017

KShs.'000

0

2016-2017

KShs.'000

39,751.30/+

1,097,825

555,229

41,404,358

,4,216,6531

(1 7,000,1 96)
,3,962,1861

,321,7731

[2s, s00,B0Bl

15,903,550

(7,700,0001

Actual on
Cmparable

basis

2016-2017

KShs.'000

39,603,677

593,624

41,572,551

12,924,0921

[1 6,673,130)

[3,s93,881)

(254,1 s0l
,23,145,2531

18.127,298

17 ,499,0561

Performance
Difference

2016-2017

KShs.'000

[147 ,6271

38,395

1 68,1 93

11,292,5611

1327,0661

[368,30s]

(0.3710/o

25.27%

6.92o/o

0.41o/o

[30.6s]%

11.921"/o

te 30l%

Adjustments FinatBudget o,to

Revenue

0perating Revenue

Finance lncome and Gain
on DisposaI

0ther lncomes

TotaI Revenue

Expenses

Administrative Expenses

Esta btishment Expenses

Operating Expenses

Finance Costs and
lmpairment

TotaI Expenditure

Surptus for the Period

Depreciation PPE and
Amortization

PROFIT BEFORE TAX

0

0

0

1,375,250 277,425

(1 ,022,000)

[367,000)

[300,000]

0

[1,689,0001

[1,689,000]

0

167,6231

[2,055,ss5)

2,223,748

.200,9441

,21.021"/,

(8.051%

13.98o/o

12.61|"k

9,892,550 11,699,0001 9,203,550 10,629,242 2,124,692 29.560/o

30 June 2017

Variances (10% over/underl between the actuatand finaLbudgeted amounts are exp[ained betow

l.
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Statement of Comparison of Budget and Actuat Amounts (Continuedl

TotaI Revenue

TotaI revenue earned during the period was KShs. 41 ,572.5 mitlion the variance was mainty attributed to operating revenue
and other income as exptained below:

Operating Revenue

KShs.39,604 mittion was earned from normal operations against a budget of KShs.39,751 mittion resutting in a nrinimal
negative variance of KShs.147 mittion mainty because of poor performance on marine revenue brought about by fewer
ships that catled at the Port compared to budget.

Finance lncome

Finance lncome had a positive variance compared to the budget due to increased bank interest earnings which brought
in KShs.1 ,363 mitLion. This was mainty on account of higher deposits hotdings which increased f rom KShs. 12,540 mittion
as at 30th June,20l5 to KShs.17,960 mittion at the end of FY 2016117.Delays in imptementation of some projects which
had been earmarked for the period under review inctuding Kipevu Road, retocation of KOT security systems instattations
on new areas and 2"d container terminaI equipment among others contributed to the growth cash.

TotaI Operating Expenses

Expenditure recorded in the period was betow budget with minimal overruns in other operating expenses. Varianr:es are
exptained betow:

Administrative E xpenses

Expenditure on this vote was less than the budget recording a favorabte variance and atso lower compared to [a:;t year.
The main saving was on insurance premiums and ICT licenses.

Operating Erpenses

Expenditure on this vote was betow the attocated budget resulting into a positive variance of KShs.368 mil.Lion. The
savings were mainty on crane spares where some repairs and maintenance works had been earmarked to be t:arried
out in the year and had been approved by EXC0M However, imptementation could not be carried out because of detays
in receipt of supptementary budget approvatfrom Treasury These programs did not take off by ctose of the year. lt is the
intention of the Authority to undertake these projects through supptementary estimates in the current year upon securing
the necessary approvats.

Finance Cost and lmpairments
Expenditure under the finance vote was favorabte recording a saving. A write off provision had been made but no write

offs were done during the year.

Profit Before Tax

A net operating profit of KShs. 10,628 miltion was realised during the period. The profit recorded was above the original
budgeted profit of KShs. 8,203 mittion by KShs 2,425 mittion respectivety. Prof it recorded compares favourabty with last
year's profit of KShs. 10,395 mittion by KShs. 233 mittion, or 2.2o/o. This was mainty because of increase in throughput
recorded and other factors as exptained above.
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ii. Progress on Fotlow-up of Auditor recommendations

The fottowing is the summary of some of the issues raised by the Office of the Auditor Generat, management comments
action taken and status;

Audit lssue/Observations
Report From the auditor

Statted Projects
[Canteen at Gate 1B]

UnutrLised Parcets of
Land

FY 2014115

R e ce iva b [es:
Ministry of Transport
and Infrastructure
IKShs. 287 m] and
Kenya Ferry Services
Ltd. (KShs. 336 m)

Pension Scheme
Expenses

Major lRtdl Marsden Madoka, EGH, K.SI.J

Management Comments

KPA engaged EACC on the matter vide letter
Ref : FAl3l2l02 of 11rt' Juty, 2016. They responded
vide their letter reference EACC/M5A.61161 1

V0L. V IZ:) ot 1Orh March, 2017 requesting for
documents for the investigation. Documents
and information requested was avaited on
19tr'May,2017 vide our letter reference HPS/
cTC/0s 1 /2006c E

Land poticy has been approved and is berng
imptemented. The poticy recognises the
provisions of the Law on Pubtic lnvestment
and specificatLy hotding [and for specutative
pu rposes

NationaI Treasury vide Letter Ref : C0N F/
M0F/1 6101 "TY" dated May 15,2017 approved the
write-off of the Kenya Ferry Services Ltd. debt

The Board has approved the detinking of the
Administrative f unctions of both the Def ined
Benef it and the Def ined Contribution Pension
Schemes

Status: IResotved/
Not Resolvedl

EACC lnvestigations are
ongoi ng

PoLicy is being apptied. A
consuttant has been engaged
to conduct a forensic audit on
at[ properties

Management is l'ottowing
up the request to write off
Dredgco debt and is confident
that an approvatwitt be
granted

The process of procuring the
administrator is u nderway.
At[ expenses witl be settted by
the schemes

Catherine Mturi-Wairi
o

MANAGING DIRECTOR
tr
CHAIRMAN

June 2017
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nsfers From other Government Entities

Where
Recorded/
Recognised

the

iii. lnter-

Donor Tra
Funds

State
Transport

Total

Nature of
Development
Funds

Lamu Port
Project

Date received
as per Bank
Statement

09.12.2016
31.01.2017
31.03.2017

Amount
Received
KShs.'000

Totat
Amount
KShs.'000

Statement of
Financial
Performance

Total
Transfer
FY2016117
KShs.'000

1 ,168.038
3,000,000
2,417 ,214

6,585,252

6,595,252 6,585,252

Non-Current
Liabitities

6,585,252

6,585,252

30 June 2017
IIT

KENYA PORTS AUTHORIW
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