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NYAHURURU WATER & SANITATION CO. LTD
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDEO 30 JUNE 2019

CORPORATE INFORMATION

BACKGROUND INFORMATION

Nyahururu Water & Sanitation Company Limited was established by the Water Act 2OO2 on 18rh'February 2OO2
The company is ancorporated in Kenya under the Companes Act Cap 486 of the laws of Kenya

PRINCIPAL ACTIVITIES
The pnopal actrvrty of the company is to provide waler and sanilalron servrces lo Nyahururu Town and rts envrrons

DIRECTORS
The directors and the managemenl team who served lhe company during the year are shown in page 2 below

CORPORATE SECRETARY
Mr Richard Gikuhi Kisna
P O Box 1271-10100
Nyeri

REGISTERED OFFICE
Nyahururu Waler & Sanatalion Company Ltd
Hekima Building -Kenyatta Avenue.
P.o Box 952-20300
Nyahururu Kenya

CORPORATE CONTACTS
Telephone: 065-2032774
Emarl: Nyahuwasco@yahoo.com
Website www nyahuwBsco co ke

CORPORATE BANKERS
Cooperalive Bank of Kenya Ltd
Nyahurutu Branch
P.O Box 307-20300
Nyahururu

Equrty Bank Lld
Nyahururu Branch
P.O Box 1048-20300
Nyahururu

INOEPENOENT AUDITORS
Auditor General
Kenya National Audit Ofllce
Anniversary Towers, University Way
P O Box 30084 , GPO 00100
Nairobr, Kenya



NYAHURURU WATER & SANITATION CO. LTD
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

BOARD OF DIRECTORS

Direclot's Name Dale Of Agoointmenl Kev Qualifrcalrcns and Wo* Exoenence

John Muthee Gathima Oct-17 Diploma in Education

Director Repaesent business community

Wilfred Kimotho Aug-16 Advanced Oiploma in Theoloqy

Director Represent business community

Rev. Elijah Nguqi Ki,ika Nov-18

Oirector Represents resident organizations

Eunice W- kamau Nov-18
Director

Represents resident organizations.

Dr James Ndirangu Kungu Nov-18
urrector t(epresents prolessronal organrzatrons
Margaret Njeri Kania Nov-18

Directo. Represents women organizations
Eng. Dorcas Chorangat Korir Nov-18
Director

Oo s Kamawera Oct-17
Oirector

Njeri Wamithi Oct-17 BSC in Law
Director represent County Government

Alexander Muchemi Dec-18

BSC in Theol

BSC Finance

PHD in Business Administartion- Finance

oi loma in Commun ent

BSC Engineering
Re resents ouths and PWLD

BSC in Community Development
ents tural schemes

BSC in Law
Re resent Cou Government
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NYAHURURU WATER & SANITATION COMPANY LIMITED.
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

CHAIRMAN'S STATEMENT

It is a great honour for me to present to you the company's performance report for the year ended 30 June 2019
It grves me a lot of pleasure to rnform you that the company's leadershrp and staff under the capable gurdance
of the Board delvered another year of good performance despite operalng in a very chellengrng
environment

Comoanv's rformance:
The company recorded reasonable growth and good performance in key areas during the year This
performance was made possible by the diligent execution of our budget, strategic and business plans

During the year. the company constructed new sewerlines in Jua Kali and slaughter house area.s that were
previously unserved in Nyahururu town. The company also extended water supply lines to prevrously unserved
areas in Rumuruti, Nyahururu marmanet and lgwamati The company's area ofJunsdrction was also extended
to Kinamba and Salama areas in Laikipia West Subcounty

CorDorale Govemance:
During the year under review, the Board contrnued to provide strategic direction with dedication despite the
numerous chall6nges encountered

ln line wth provisions of the Corporate Governance Gurdelines, two directors retrred but were re elected
Further on, a casual vacancy that arose after promulgation of the new constitution was frlled This exercise was
conducted through a stakeholders' participation process

Wav Forward:
The company has clear strategies in place to ensure continued grolvth year on These strategres are gutded by
an emphasrs on sffective corporate governance pnncrples promotion of competence in the human reasource
and strategic partnerships with our stakeholders.

With these strategies in place. we will ensure that our mandate of providing high quality water and sanitation
services rs executed in the most etfictent, economtcal and effective manner.

Conclusion:
ln conclusion ladies and gentlemen, I wish to sincerely thank the management and staff for delivering impressive
results under a challenging environment.

I also wish to appreciate my fellow Board members for their devotion. commitment and rematning steadfast
dunng the challengrng ttmes. This has greatly contributed to the improved performance of the company

Finally to all our members and stakeholders, on behalf of the Board, Management and staff we most sincerely
thank you for your continued support to this great organization We are grateful for the confidence you have
shown in the team that serves you

With your continued support and belief. we commit ourselves to delivering even better results in the coming years

Thank you all

JOHN MU THIMA
B.O.D. CHAIRMAN



REPORT OF THE MANAGING DIRECTOR

I am pleased to present to you the company's annual performance report for the year ended 30 June 2019
During the year, the company performed resonably well despite lacing numerous challenges. We
continued living our purpose of providing high quality water and sanitation services to our customers in
the most efflcient and cost effective manner.

Financial Review:

The gross turnover or the total revenue generated increased trom Kshs 215.5 [Iillion to kshs 244.5 million
due to improved efficiency in billing lor services and revenue collection process.

The total operating expenses however shot up from kshs 214.4 million (20'1 7/18) to kshs 243.8million in the
yea( 201812019. This increase in costs was caused by among other reasons, a rise in power costs due to
multiple pumping, a rise in chemical costs due to inflation and increased production.

F uture tlook
The company in its strategic plan for the period 20'14-201 9 has earmarked several key projects to help
improve on the company's fortunes. These include the following:

(i).Rehabilitae the intake to increase pumping capacity and increase production for Nyahururu.
(ii).Set up solar power generation planls in pump stations to reduce the cost of electricity
(iii).Rehabilitate water distribution pipelines in Marmanet scheme and construct alternative raw water main line

from Kamwana dam
(iv).Construct sewerage works at Rumuruti township.
(v).Construct sewer network at coresite eastate in Nyahururu.
(vi).Provide Mater supply services o new areas of Kinamba and Salama.

For this vision to become a reality, a lot of support both flnancial and otheMise is required from the
Government (National and County), stakeholders and development partners.

Conclusion:
I wish to take this opportunity to sincerely thank the Board for the guidance and oversight provided during the
year despite facing numerous challenges.

To all our customers and other stakeholders thankyou for your unwavering trust, support and healthy
partnership. You are a great companron

To my colleagues and members of statf, I am grateful for your commitment, dedication and sacritlce. I am
honoured to be your team leader.

With your conlinued supporl and unity of purpose, we are better positioned to lace tomorrow and to deliver
better results in the coming years.

NYAHURURU WATER & SANITATION COMPANY LIMITED.
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDEO 30 JUNE 2019

Than, you

lL"-
Peter Mwangi
Aq. Manaqino Director

ln addition, the company recorded groMh in its customer base by connecting 1,176 new customers to its
network during the year.



NYAHURURU WATER & SANITATION COMPANY LIMITED.
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

CORPORATE GOVERNANCE STATEMENT

The company is governed by the Board of Directors whose conduct is guided by the articles and
memorandum of association. These are further complemented by the Corporate governance
guidelines from the Water Services Regulatory Board (WASREB).

Board Composition:
The board of directors draws its membership from various stateholder groups namely; business
& manufacturing community,professionals,Youth or PLWD, county government of Laikipia, schools
& institutions, rural scheme representatives.

Board Comm ittees:
The board of directors has established three (3) functional committees to assist in the execution of
its responsibilities. The board has delegated its authority to the committees with specific terms of
reference. These committees are,
(i) Technical Committee
(ii) Finance and administration committee
(iii) Audit, risk and governance committee

Meetinqs:
The various sub-committees meet once per quarter to deliberate on issues requiring the board of
directors' intervention before tabling their reports in the full board meetings.
Full board meetings are held on quarterly basis.

Annual General Meetinq:
The company held its AGM in Oct 2018

Remuneration:
The directors do not earn any fees but receive sitting allowances during meetings. To motivate the
directors and enlighten them on any new developments in the sector, the company organizes an
annual workshop for the directors on corporate governance.

Code of Ethics
Board of Directors sign code of ethics after the Corporate Governance Training

Page 5

The company has 10 (ten) board members who represent each of the above stakeholder groups.
The company has a succession plan at the board level where board members retire by rotation
upon expiry of their contracts or can either be re-elected by the shareholders during the AGM as
provided for (guided) by the Articles and Memorandum of the company



NYAHURURU WATER & SANITATION COMPANY LIMITED.
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Corporate social responsibility is a role that the management of the company embraces as
part of giving back to the community.This role is a major ingredient in nurturing and
fostering unity of purpose between the company and the public that it serves.
The company through the human resource & administration department has set up a CSR
team to spearhead all the social responsibility functions and projects.

During the financial year 201812019, the company participated in several social responsibility
functions as it bid to achieve its social obligations in the society.
These functions were marked by extending a helping hand to vanous institutions and
homes for special cases, destitutes and HIV patients as explained below:

The company participated in Annual Nyahururu hospice walk during the year to assist
the community raise money to assisl community members suffering from chronicle
diseases like cancer and HIV /AlDS.

The company has also partnered with Talithakum children home for orphans who are HIV
positive in differenl ways.

CORPORATE SOCIAL RESPONSIBILITY STATEMENT



NYAHURURU WATER & SANITATION COMPANY LIMITED
REPORT OF THE DIRECTORS,
FOR THE YEAR ENDED 30 JUNE 2019

The directors submit their report together with the audited financial statements for the year
ended June 30, 2019 which show the state of affairs of the company.

PRINCIPAL ACTIVITY

RESULTS

The results for the year are set out on page 5

OIVIDENDS

The directors do not recommend payment of any dividend.

DIRECTORS

The Directors who held office as at 30th June 2019 are shown on page 2

AUDITORS

The Auditor General is responsible for the statutory audit of the company in accordance
with the provisions of Article 229 of the constitution of Kenya and Section 14 of the Public
Audit Act, 2003.

By Order of the Board

Director

.lffl
.t... 2020

Page 7

The pricipal activity of the company continues to be provision of Water supply and
sanitation services within Nyahururu Municipality.



NYAHURURU WATER & SANITATION COMPANY LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 30 JUNE 2019

The Law requires the Directors to prepare financial statements for each financial year that gives a
true and fair view of the state of affairs of the company as at the end of the financial year and of the
profit or loss of the company for that year. lt also requires the Directors to ensure that the company
keeps proper accounting records that disclose, with reasonable accuracy, the financial position of
the company. The Directors are also responsible for safeguarding the assets of the company.

The Directors accept responsibility for the annual financral statements that have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with lnternational Financial Reporting Standards and the Company's Act.

Nothing has come to the attention of the Directors to indicate that the company will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

The-company's financial statements were approved by the board of directors on .....:J
ot..r)l1l-..:1....,2020 and signed on rts behatf by:

Tlt-
day

Peter Mwangi

Director

Ag.Managing Director

Page 8
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REPORT OF THE AUDITOR-GENERAL ON NYAHURURU WATER AND SANITATION
COMPANY FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Advetse Opinion

I have audited the accompanying financial statements of Nyahururu Water and Sanitation
Company Limited set out on pages 10 to 21, which comprise the statement of financial
position as at 30 June, 2019, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 ot lhe Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of Nyahururu Water and Sanitation Company Limited as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and do not comply with
the Companies Act, 2015 and Water Act, 2016.

Basis for Adverse Opinion

1.0 Unbalanced Trial Balance

The trial balance as at 30 June, 2019 reflects debit balances totalling
Kshs.389,228,652.62 and credit balances totalling Kshs.412,779,455.43, resulting in
unexplained difference of Kshs.23,550,802.8'l between the two sets of accounts. As a
result, the accuracy and completeness of the trial balance and the financial statements
for the year ended 30 June, 2019 could not be confirmed .

2.0 UnconfirmedBalances

The following balances reflected in the financial statements were not supported with
sufficient records:

2.1 Chemicals Costs

The statement of comprehensive income reflects direct cost of sales for the year under
review totalling Kshs.40,489,894. lncluded in the balance is Kshs.17,972,416 spent on
purchase of water purifying chemicals, as disclosed in Note 15(a) to the financial

Report of the Auditor-General on Nyahururu lloter qnd Sanitation Company Linited for the year ended
30 June, 2019



statements. However, the respective ledgers indicated the chemicals cost
Kshs.22,724,062. No explanation was provided by Management for the difference
amounting to Kshs.4,751,646 between the balances reflected in respect to the item in the
two records.

Consequently, the accuracy and completeness of the cost of sales totalling
Kshs.40,489,894 for the year ended 30 June, 2019 could not be confirmed.

2.2 Operations and Maintenance

Disclosed under Note 15(c) to the financial statements is expenditure totalling
Kshs.12,563,583 spent on purchase of materials for repair of the water pipeline. However,
audit review of ledgers, cash books and other records indicated that payments to two
vendors who supplied pipes at Kshs.998,775 and Kshs.993,300 respectively were not
captured in the expenditure ledgers and in these financial statements. The omission was
not explained by Management.

Further, examination of records on operations and maintenance activities indicated that
water pipes and repair accessories were bought from two suppliers during the year at a
cost of Kshs.993,300 and Kshs.998,940 respectively, or Kshs.'| ,992,240 in total.
However, review of procurement records revealed the following unsatisfactory issues:

(i) The first purchase was supported with computer generated goods received note
(GRN) raised and signed on 14 September, 2018 but denoted as having been printed
two weeks later on 3 October. No invoice for the purchase was presented for audit
review. ln addition, there were no inspection and acceptance committee minutes and
report that verified the condition of the items supplied.

(ii) Similarly, records for the second purchase that was made in February, 2019 revealed
that the respective Local Purchase Order (LPO) was raised on 28 February, 2019
whereas the evaluation of the tender and goods received note was signed on
29 March, 2019 and 18 March, 2019 respectively. Therefore the records indicated
that the goods were irregularly received before evaluation of quotations and the LPO
was raised.

No satisfactory explanation was provided for these anomalies which raised doubt on the
occurrence and propriety of the expenditures totalling Kshs.1 ,992,240.

ln view of these issues, the operations and maintenance expenditure totalling
Kshs.12,563,583 reflected in the financial statements is not fairly stated.

2.3 Professional Fees

The statement of comprehensive income reflects administrative expenses totalling
Kshs.52,451,575 which include professional fees totalling Kshs.1,767,222, as further
disclosed in Note 15(b) to the financial statements. However, the fees were not supported
with documentary evidence, including payment vouchers. Consequently, the occurrence,
measurement and propriety of the expenditure could not be confirmed.

Report of the Auditor-General on Nyohururu lfaler ond Sanitolion Conpany Limited for the year ended
30 June, 2019
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2.4 Cash and Cash Equivalents

The statement of financial position as at 30 June, 2019 reflects cash and cash equivalents
balances totalling Kshs.6,866,065 as further disclosed in Note 6(a) to the financial
statements. The balance includes Kshs.64,913 held in a commercial bank account.

However, audit review of the cash book indicated an overdraft of Kshs.9,960,942 which
was outstanding in respect to the account as at 30 June, 2019. The difference amounting
to Kshs.10,025,405 between the cash balances reflected by the two sets of records was
not explained. Further, there was no record indicating that the Board of Directors had
granted Management permission to overdraw the account.

ln view of these issues, the accuracy and completeness of the cash and cash equivalents
balance as at 30 June, 2019 could not be confirmed.

2.5 lnventories
The statement of financial position reflects inventories totalling Kshs.8,547,B99 as at
30 June, 2019. However, stores ledgers and stock-taking records were not provided for
audit to confirm the existence and valuation of the inventories. Consequently, the
valuation and completeness of the inventories balance totalling Kshs.8,547,899 as at
30 June, 2019 could not confirmed.

2.6 Customer Deposits

The statement of financial position reflects a water deposits balance of Kshs.25,069,983
as at 30 June, 2019. However, a review of bank statements and the cash book revealed
that the actual customer deposits balance as at 30 June, 20'19 was Kshs.107,728. fhe
variance of Kshs.24,962,255 constitute money spent by Management. No record was
provided to confirm what the withdrawals were spent on, and whether they were
authorized by the Athi Water Services Board. Further, the Company did not have an
approved policy on use of customers' deposits.

ln the absence of a reconciliation for the deposits balance, the propriety of the withdrawals
and the accuracy and completeness of the closing balance totalling Kshs.107,728 as at
30 June, 2019 could not be confirmed.

3.0 Material Uncertainty in Relation to Going Concern

The Company reported an operating loss of Kshs.24,098,837 during the year under
review after reporting an operating profit of Kshs.5,146,109 in 2017l18linancial year. The
loss further depleted the Company's revenue reserves from a debit balance of
Kshs.1 ,395,294 as at 30 June, 2018 to Kshs.25,494,1 30 as at 30 June, 2019. ln addition,
the Company's current liabilities balance totalling Kshs.68,875,093 exceeded the current
assets balance totalling Kshs.57,999,881 resulting in a negative working capital of
Kshs.10,875,212 as at 30 June,2019.

The unsatisfactory financial performance denotes the existence of a material uncertainty
which may cast significant doubt on the Company's ability to meet its obligations as and

Report of lhe Auditor-General on Nyahururu Water and Sanitation Company Linited lor the year ended
30 June, 2019
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when they fall due. The financial statements have been prepared on the assumption that
the Company will continue to receive financial support from the County Government of
Laikipia and creditors. However, Management has not disclosed the measures it has
taken, or intends to take, to reverse the unfavorable financial performance and put the
Company on a path to profitability.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Nyahururu Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statemenls in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The directors are responsible for the other information. The other information comprises
the report of directors as required by the Companies Act, 2015, and the statement of the
directors' responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon. ln connection with the audit
of the financial statements, my responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial
statements or the knowledge obtained in the audit, or otherwise appears to be materially
misstated. Based on the work I have performed on the other information obtained prior
to the date of this auditor's report, if I conclude that there is material misstatement of this
other information, I am required to report that fact. I have nothing to report in this regard.

Other Matter

Prior Year lssues

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Report of the Auditor-General on Nyahururu l{aler and Sonitalion Company Linited for the year ended
30 June, 2019
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Adverse
Opinion and Basis for Conclusion on LaMulness and Effectiveness in Use of Public
Resources sections of my report, Iconfirm that public resources have not been applied
lawfully and in an effective way.



Basis for Conclusion

1.0 Unauthorized Over Expenditure

During the year under review, the Company incurred expenditure totalling
Kshs.247,033,200, or 92o/o of its approved budget for the yeat totalling
Kshs.268,200,000. Records provided for audit indicated that the over-expenditure
totalling Kshs.23,076,081 was incurred on the nineteen items shown in the appendix
attached to this report.

ln addition, the records indicated that, the Company, incurred unbudgeted expenditure
totalling Kshs.12,916,737 on travel and lunch allowances, consumables, workshops and
seminars and donations. Management therefore breached Regulation 51 (2) of the Public
Finance Management Acl, 2012, which requires Accounting Officers to only make
expenditure commitments from allocations in approved budgets.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion section of my report, I confirm that internal controls, risk management
and governance were not effective.

Report o/ the Auditor-Aeneral on Nyahururu llater qnd Sanitation Company Linited for the year ended
30 June, 2019
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2.0 Non-Revenue Water (NRW)

During the year under review, the Company produced 3,254,803 cubic meters (m3) of
water. However out of this volume only 2,065,110 cubic meters (m3) or 63% of the output
were billed to customers. The remainder totalling 1,189,693 cubic meters (m3) or 37% of
total production represented Non-Revenue Water. The NRW was twelve (12) percentage
points above the allowable loss of 25% set in guidelines issued by the Water Services
Regulatory Board (WASREB).

Had the 1,189,693 cubic meters (m3) of NRW been billed to customers, the Company
would have made additional revenue totalling Kshs.127,600,522 imputed from its billing
rate of Kshs.107.255 per cubic meter (m3) and would therefore have avoided making a
loss in the year under review. Therefore, the NRW was a major cause of the Company's
unsatisfactory financial performance and is a threat to its ability to sustain its operations.
Management has not indicated whether any measures have been taken to improve
efficiency of the billing system.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requlre that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) in my opinion, proper books of account have not been kept by the Company, so far
as appears from the examination of those books;

(iii) the Company's statement of financial position and statement of comprehensive
income are not in agreement with books of account; and

(iv) in my opinion, the information given in the Report of the Directors, is not consistent
with the financial statements.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance wlth lnternational Financial Reporting Standards and the
requirements of the Kenya Companies Act, and for maintaining effective internal control
as Management determines is necessary to enable the preparation of frnancial
statements that are free from material misstatement, whether due to fraud or error and
for assessment of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Company to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accountrng unless
Management is aware of the intention to liquidate the Company, or to cease operations.

Management is responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place

Report of the Auditor-General on Nyahururu llaler and Sanitqtion Company Linited for the year ended
30 June, 2019
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to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give assurance on the effectiveness of
internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report of lhe Auditor-Generol on Nyahururu Water qnd Sanitqtion Compony Limited for the year ended
30 June, 2019
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management .

Conclude on the appropriateness of Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA a cy , CBS

Nairobi

'|-4 January,2022

Report of lhe Audilor-General on Nyahururu Water and Sanitalion Company Limited for the year ended
30 June, 2019
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Appendix l: Unauthorized Over-Expenditure

Reporl of the Auditor-General on Nyahururu Waler and Sanilalion Company Linited for the yeor ended
30 June, 2019
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Item

Budgeted
Amount-

(Kshs.)

Actual
Expenditure-

(Kshs.)

Over
Expend itu re-

(Kshs.)
1 Personnel Costs 1 1 0,387,1 30 111,970,373 1,583,243
2 Chemical Costs 12,765,850 17,972,416 5,206,566
3 Advertising Tenders 310,000 159,598
4 Abstraction Fees 1,710,000 4,060,378 2,350,378
E WASREB (1%) 2,322,000 6,884,624
t) Full Board Allowances 1,800,000 2,010,000 210,000
7 Directors' Functions &

Workshops
2,000,000 2,402,600 402,600

o Office Water & Lighting 72,000 244,848 172,848
o Licenses and Permits 460,000 1 ,020,875 560,875
10 Cleaning Materials 1 ,570,911 670,9'1 1

11 Mobile Phone Cards 720,000 1,048,650 328,650
Staff Tea 2,369,510 1 ,323,010

13 Transport Costs 120,000 380,600 260,600
14 Printing & Stationery 920,000 1,746,000 826,000
15 Training 1,390,000 2,263,700 873,700
16 Annual General Meeting

Expenses
560,000 703,850 143,850

17 Building Repairs 500,000 1,730,690 1,230,690
1B Equipment Repairs 960,000 3,038,240 2,078,240
19. Repair Materials 10,800,000 131,698
Total 149,743,480 172,819,561 23,076,081

469,s98

4,562,624

900,000

12. 1,046,500

10,931,698



NYAHURURU WATER & SANITATION COMPANY LINTITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2019

Revenues Notes

JUNE
2018/2019

Kshs

JUNE
2017/2018

Kshs

Sales (total billings) 14 (a) 197,361,103 194.559,881

lnterest on Fixed deposit 14 (b) 100,988

Other lncome 14 (c) 25.682.740 24,933.294

Total Revenues 223,043,843 219,594,163

QBeratinq Costs

Direct Cost of sales 1 5(a) 40,489,894 36,653,753

Administratrve Expenses 1s(b) 52,451 .57 5 42.477,274

Operations and maintenance 15(c) 40,884,307 70 42,39 5,831

Personnel Costs 1s(d) 113.207 .423 92,426.259

Total operating expenses 247 033 200 953 117

Operating Surplus/ (Deficit) (23,989,3s7) 5,641,046

Finance costs 15(e) 109.480 494.937

Net (deficit)/surplus (24,098,837) 5,146,109



NYAHURURU WATER & SANITATION COMPANY LIMITEO
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

JUNE
2018t2019

KSHS
ASSETS

Non Current Assets
Properties and equipments

Current Assets
lnventories
Receivables
Cash & cash equivalents

Less:Current Liabilities
Trade Creditors & Others
Water Deposits

Share Capital
Revenue Reserves
Capital Reserves

TOTAL EQUITY & LIABILITY

82,437,972 79,756,584

Notes

3
4

6(a)

8,547,899
42,585,91 I

5.841 .714
47 ,970,250

82,437,972 79,756,584

6 600 065 15 227 ,830
57.999,881 69,039.794

7
8

43,805,110
25,069,983

30,746,661
22,388,122

('t0,875,2',t2t 15,90s,011

I
10

100,000
(25,494,130)
96,9s6,890

100,000
(1,395,294)
96,956.890

;::,lTffi ',,?::i:::T::5,f F:"ls'.1B.!' to 21 were approved by the
and signed on its behalf by:

Director

Ag Managing DirectorL

JUNE
2017t2018

KSHS

Net Current Assets/ (Liabilities)

TOTAL ASSETS

EQUITY & LIABILITIES

Peter Mwangi

1

68,875,093 53,134,783

71,562,760 95.661,595

?1"56,,?6095,661!596



NYAHURURU WATER & SANITATION COMPANY LIMITED
STATEMENT OF CHANGES IN EOUITY
FOR THE YEAR ENDED 30 JUNE 2019

Share
Capital

Capital
Reserves

Revenue
Reserves

Totals

Kshs

90,515,487

s,146,109

Kshs Kshs

100,000 96,956,890

Kshs

(6,541,403)

5,146,109

Balance as at 1 July 2017

Net profiV(loss) After Tax

Balance as at 30 June 20'18 100.000 96,956,890 (1.395,294) 95,661,s96

Balance as at 1 July 2018

Net profiU(loss) After Tax

't 00,000 95,955,890 (1,395,294)

(24,731,828)

95,661,596

(24.731.828',)

Balance as at 30 June 2019 100,000 96,956,890 (26,127,1221 70,929,768

Page 12



NYAHURURU WATER & SANITATION COMPANY LIMITED
STATEMENT OF CASHFLOWS
FOR YEAR ENDED 30 JUNE 2019

Cash flows from Operating activities
Net loss/profit before Tax
Adiustments for:
Depreciation
Prior year adjustment
Net cash generated from Operating Activities

Changes in working capital
lncrease in lnventodes
lncrease in Receivables
lncrease in Water deposits
lncrease in Creditors & Accruals
Changes in working capital

Cash flows from lnvesting activities
Purchase of property and equipments

Net cash generated from investing activities.

Net cash inflow/(outflow)

Cash & Cash equivalents at the beginning of the year

Decrease/lncrease during the year

Cash & Cash equivalents at the end of the year

JUNE
20't812019

Kshs
JUNE

20't7 t2018

Notes

6

Kshs

(24,098,837)

5.356,568

Kshs

5,146,109

5,383,51 4

(18.742.268) 10,529.623

(2,706,185)
5,384,332
2.681,861

13,058,449

1,920,355
(1,331,826)
2,826,889

(7,685,669)
18,418,457 (4,270,251)

(8,037,954) (10,354,s60)

(8,037,954) (10,354,560)

(8,361,765) (4,095,189)

't5.227,830 19,323,019

(8,361,765) (4,095,189)

6,866,065 15,227.830
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The finanoal stalemenls have been prepared rn accordance wlh the PFM Acl. the Stiale CorporatDns Acl, and lnlernatlonal Frnanoal Reportrng
SEnc,arc,s (IFRS) PreparalDn of linancral stalements rn conlormrty wth lntematonat Frnanoat Reporlrng Standards (tFRS) attows the use of

values are rounded to lhe neaesl thousand (Kshs000)

2. Revenue Recoonltion
Revenue is recognis€d al th€ fair value of consderalon receNed or expeded lo be recerved rn the ordrnary cours€ ot lhe company s acttvittes and
when sp€cfic ciitena have bern mel foa each ol the company's actu le3 as descnbed betowl

has acccprcd rhc producrs and collcdahalr\ ol rhc rclarcd reccrlahlcs is rcas,nabh asntred
(ll). Chomlcal aubaidiea f,gm N.tionel dovemmsnt are recogn6e<, rn lhe year rn whrch the entfy actually receNes st ch granls

3. PlanLProoertv and Eoulomont.
(l) All cat gon.a o, plant,ptopefty and oqulpment are rnirally stated at cosl less accummulated deprecraton and rmparment tosses
(ll). Alltho Comp.ny Ar$ta 6re held by Northern Water Servrces Board as per the SPA
(lll). lntenglble A$ets: they compnse of compuler soflware lcenses whtch are capilatzed on the basrs ot cosls rncurred to acqurre end to bring

to use the specdic software.These cosls are amorlrsed overlhe uselullife oI the rntangrble asset from the year they are avatleble tor use,
usually over three years

a. Oepreclatlon of PlantPaooartv and Eouloment
Depreoatbn ts calculated on lhe aeduong balance method to wnle off therrcost over therr esimated usetut t e The annualrates n use are

a) Plant and Machinery l2.a yerrs
b) Molor vehicles. locludmg motor cycles r r€irr
c) Compulers and relaled €qurpmenl .) lc.h
d) Oftice equrpment, furniture and fitlings t2.S re.B

NYAHURURU WATER & SANITATION COIiIPANY LIMITEO
EPORTS AND FINANCIAL STATEMENTS
OR THE YEAR ENDED 30 JUNE 2019

SU MARY OF SIGNIFICA}IT ACCOUNTING POLICIES

1. Statemenl ot Comolianco rnd gasi3 for Preoaretion
The linanclal slatemeats cover a peflod ol 12 monlhs lrom July 2018 to June 2019 and have been prepared under the htstoficat cost bas6

10. Provlrlon for St tf Le6v. Pev
Employees entttl€ments to ennual leave are recognrsed as lhey accn e lor the employees A provrston ts made for the estrmated tiebrltty
for annual l6eve al the reporling date

The accountng pollc€s adopted have been consrstently applred to all the years pres€nted
Adoption of newacrountrng polcies and amendments lo lhe IFRS dunng the year had no effect on the finanoal slatemenls of the company

Use ot Es matos ancl Juclo€/,reots:Preparaton of frnanoal sblemenls rn contormrty w(h IFRS requraes managemenl to make ludgemenls estmates
and assumptions thal allecl apdicaircn ol accounl,ng poloies, reported amounts and dtsclosures

The eslimales and assumptions are reviewed on an ongoing besis

S.lnvontorle.
lnventories arc sl,ated al lower ot cosl and nel realizable value The cost of rnvenlones compfises purchas€ pflce, applicabte laxes lransponation end
handling charges. and rs detormrned on the movtng average prlce method

6.Trede rnd otiea aocelvrbba
Trecle and olher recevables are recognrsed al rarr velues less allowances forany uncottecttbte amounts An esltmate rs mac,e ot the doubtfutdebts
at the rate ot 30% or lhe aged debtors oulstandrng over three yeErc Bad debls are wntten ofl after atl efforls al recovery have b€en exhausted

7. Ca6h and ca3h eouivelentr
Cash and cash eqlivalents comprise oI cash on hand, c-ash at bank and also short lerm cash imprests io authorised public offtcers wirch were not
surrenc,ered or accounled ,or at lhe end of the fananctat year

9. T..de .nd Otho. Psvable.
Trade and oher payables include conlraclual value of conslderatron to be pard rn luture rn respecl of goods and servces supptred.tess any
payments to the suppliers. oulstanding fees and tevies and unremmrled payrolt liabtllres

I l. Comparrtlve fiour63
Where necrssary. comparatry€ ligures toa lhe prevpus linanoal year have been amended or reconigured to conform to the requtred changes
rn presentatron

12 Subleouert events
Ther€ have been no evenls aubsequenl lo the trnanoal year end wth a sqntficant tmpact on the frnancial slalehenb tor th€ year ended June 30. 2ot9



FINANCIAL RISK MANAGEMENT POLICIES;

The company's fanancial risk management objectrves and policies are detailed below

Details of the significant accounting policies and methods adopted , including the criteria for recognition, the
basis of measurement and the basis on which income and expenses are recognized, in respect of each class
of financial asset and liability are disclosed in the notes to the financial statements.

b. Financial risk manaqement obiectives

The water company's activities expose it to a variety of risks including credrt, market and liquidity risks.The
company's overall risk management strategy seeks to minimise the potential adverse effect of such risks on
its performance by sefting acceptable levels of risk and drafting guidelines on the management of these risks

The water company's credit risk is mainly attributable to its liquid funds with financial institutions. However,
the liquid funds with financial institutions is low because the counter partres are banks with high credit ratings

The financial assets are fully performing as the company continues to enjoy services secured by this balance

d. LiquidiW Risk Manaqement

The ultimate resposibility for liquidity risk management rests with the water company. The company has set up
an appropriate liquidity risk management framework for the short, medium and longterm funding requirements.

The company manages the liquidity risk by maintaining bankrng facilities and through continous monitoring of
forecast cashflows as well as actual cashflows.

The water company takes on the exposure to market risk, which is the risk that changes in market prices will
atfect the company's surplus. Such changes in market prices cause flactuations to the cashflows of the
company and are generally caused by changes in interesl rates.

Market risk monitoring is done by the management in conjuction with the Board of directors

Market risk exposures are measured by sensitivity analy;isand appropriate management measures instituted

YAHURURU WATER & SANITATION COMPANY LIMITED
f,epoRrs AND FTNANcTAL STATEMENTs
FOR THE YEAR ENDED 30 JUNE 2OI9

a@

c. Credit Risk Manaqement

e. Market Risk



NYAHURURU WATER A SANITATION COMPANY LIMITED
REPORTS ANO FINANCIAL STATEMEIITS
FOR IHE YEAR ENOEO !O JUI{E 20I9

NOTES TO THE FINANCIAL SIATEi'ENTS

1. PROPERIY, PTANTANO EQUIPMENI

Movemenl S.hedule
2018-2019

?5 04. 33 3% 25 0r.

97 947,332 7,644.720 4,935,968 17.280,840 4.1!5,3r/r 1,591,756 133.595,930
4.668.545 565.530 209,380 98,000 8,037,955

A1!0 June 2019 102,615,E77 7,641,720 5,501 498 15,77f,340 4,3,t!,694 20 000 1,689,756 141,6!3,885

OEPRECIATION
Al isl iulv 201E 28,134,467 6,477,156 2,985,354 t0,976,141 3,793,907 1,172,210 53,839,345
Charq6 Fo.lho Po.iod r,862,035 301,89' 31/r,518 163,385 54,379 5,356,56a

29,996,502 6,779,O17 3,299,872 13,616,501 J,977,372 1,526,619 59,195,913

59,812,665 1,207.56t 1,950,614 6,304.699 20 000 r19,516 79,756,565
f2,619.375 905,673 2,201.626 6,160,839 20 000 163.t37 92,437,972

lll) D.o..cla!oi ntl.. roollc.dl

Compd.l .qu'pm€nls
Fumnurs,Murss and frtiings

Omca Equpmgnl
W8lor E sowsr syslem

25.A
30%

'12_5./,

12.5.L
2.5v"

(.y frn.g.m.nt Compon.dlon: Th€ remunerallon ol he comparry employ€es and olhsr tey management dunnq lh€ y€ar e/!ro as

2, RELATED PARTIES
Th€ company relates ro rlle Nrrimd Govemmsnr lhrough |n€ Ministry ol waGr a rmgato.| whrn seIs poriry guldsln€s Funhe, on. rhe
comp.iy ('aw! is snaretnld€rs rom tll€ LarLlpa Caniy Gov€.nmenl who partcipalo m lhe AGM h add{lon. lh€ comp.n} is lic€nsed
morlilorod aod sop€f!.sed by Norliem ware. ssrv,c€s Boa.d

2011/2019

113 207 423 t6

4 8r2 600 00

201112014

92 426 25A

4.425,000

20,000
2.196-1!9

2,640,360

311,127
367,322

:;;#
-*.; 

tv.hr.r..
.y.t .----T_----



NYAHURURU WATER & SAI{ITATION COMPAT{Y LIMITED
NOTES TO THE FIT{ANCIAL STATEI{E?{TS
FOR THE Y€AR Ei{OED 30JUNE2019

JU E

2018/2019
xsHs

JUI{E
20171201A

xsHs

1,032,779 00
242.913 00

1,878,389.60
62,223.00

5.291 .594.00

576.140
49.607

515,338
10,745

4 689,884

5,441,711

3. !!.vE!rQE!El
Stationery
Cleaning
Chemicals
SIaff tea
Filtings
Cloalng lnvontory tohls

s.PREPAY ENTS & OTHERS
(r).ergPir@glE
lnsurance

Leave allowance
Office renl

..BE9E!.y4gLE9
OpeninO balance
Add Totatbi ings

Less: Tolal collections
Tolal Trade ReceNables
Sundry Deblors(Laikipia county )

Provision for doublful debls
Prepaymenls and others (5)
Total rec€ivables

47.641618

(3.385.968.66)
2.899.037't2

(3.000.000)

3.328.632
42,538.569.41 47 .970.250

46.638.424
215 598.645

(214.59s.451)

1.009,549.00
953,227 .OO

922,261 12

14.000.00
338,030

14.000

2 974 982

2,899,037.12 3.327,012
(b).g$e!!-
Loans I Advances 0 1 620

620
3,328,632

0

Grend Total

Tolals

T.TRAOE AXD OTHER PAYABLES
Lease fees and conservancy
Trade c(editors

Payroll dedticlions
Extemal atidilors
Casual wages
Renl
Gratuity
Other accruals - agm expenses
Acctued leave

TOTAL

0
64,913.06

2,135.833.00
117,564.',t7

2,375.800.40

23,969
4.1 19,000
2,351.654

0
1,331 06'l

606.89,1.00
1.4't8,502
5,376.750

54 272 00

2.117.682.05

6,866,064.68 15,227,830

8,505,995 15,227,A30

11.6?4.478.48
22 ,639 .472 00

3,095,484 23
2.934,000.00

1't 1.255.00
184 890 00
663.S76.00

600.000.00
666,198.85

10.275.747
14.957,959

1.361.167

1,694,770
600,000
471,268

1,385,750235 35s 66
43,40s,110 .22 30.746.661

8,547,899

44.64'1 618.00
222 ,410 ,851 .95

(224.026.969 00)_
43,025,500.95

6. (.). CASH A CASH EOUIVALENTS
Cash in Hand
FiredDeposil rnveslment
coop-maina ubsup
coop-tumurulr
cooP-Main accounl
Family bank
Equity Bank
Equity Sank-Deposit account
Sub Total!

2,899.037.12



NYAIIURURU WATER ATION COMPANY LIMIIEO

I 5i.l 9]EE9.LIqQiI9E-S.A!E!,
Chemrcals cosls
E l€craclry.to.nnrdi

J!!8.
,2014t2019

E!
17,972,a16 00
22.517.17801

TOTAL COSI OF SALES

J!!E-
2A17nO1A

!!!
13,136,820 90
23,510,931 87

a.3r 1.977 55
2.302.0@ 00
1.6r3.000 00

510,0@ m
!,053,0@ 00
u2.ffi 52

290,644.00
61,90O.00

2,836,9E7 66
268,700.00

1,372.2A172
1,496,020.50

4.363 762 11

723 160 00
3 098,596 00
1.086 740 00

6,386,516
1.183 470 00
2,959 250 10

a07.570 00
60 3?0 00

1.734.a43 00

40,:16S,094 04 56,653,7!2.77

15(b Ad!!bldE!llE!!!!trr
.adv6rti6lng l.ndcrs
. 
abslraclron L.s

.as66l3 l€al6 I€66

bgalro.s
prolersronal L6r
FUI board allo'frnc.s

.Oirectorr' tunclions & vrqtalrops

.Sub commrt.c alhwaricar
t on:liois
Omc€ wal.r C hghltng

. 
Enbnainm.nt cort!

.LE m66 md P.rmlls
Cl.e.ing malcdrls

.hl€fl€l Ch8rlss

. motib pnoo€ c5rd5

Ol,n6r ep.n3€6-sisfi Yr.fa.E
P€riodicala and rnag.rnar

. 
Prinring a sralionlry

tunctions,wortsiops a samlner6

. 
Sports & oquiv6l6nts
Training
momblGhiP .nd lulrcriPllons
Poste0o.nd Dsllvsry

,Lunoh ellowanc€

,Nighr our allowanc.

. 
ProvBion-Ag m op6m€r

a69,598 40
4.060.376 00

268 ,(92 00
2 545 509 26

6.884.624 03
464.0@ O0

1 E55 9E6 45
,{64 0@ 00

17,200 00
t.746,OOO 00
2.386.660.00
4.159,975 00
2.70E.550 00
2.242.1@@
2,263,700 00

203.830 00
136.590 00

7A.1A5 24
3,946.087 0o
5,6S7,80000

703,850 00

178.607 00
12,m0 00

1,095,898 00
1,493,000 00
4.495,970 00
3,196,893.51

356,860 00
1,002,696 00

251,560 00
255,340 00

80,379 96
2,a86,155 00
5,378,142 00

600,000 00

Tot.l Admlnlrtr.llv. Erp.n.c.

'Opor.tlon. 
rnd m.lnl.ntnc.

a2,177,271-33

1s(c)
molo. vohiclos and olh€ tusl
Emausllng-iraclornruct tu6l

. 
Buildng rep€irs

waiof pumPs r.pairs
r6par & mainlon€nco -(Mmansi)
.repaf malsdd3 (PP.lhs. GP€tr)

moro. vohd6 roPafr
Edlausl.r Ropar!-l acltr /l'^rcl

Prossio.l tor doubiiul .,ctt.
O6preoal6n Char!3 p.ori{o.
fotrr Op.r.uon e il.lntmrncr 612,t27 S0 42,!95,830.85

4,9a8,555 32
070.537 00

1,730,690 00
23.000 00

f.322.175 N
a02,531@

r.900.58a 00
360,190 @

1,137,65€ m
84,865@

12,563,5A3 00
826,391@

2,191,152@
2.6,28000

1,710,05000
3,33a,620 20
5.356.568 38

r,235.325 65
2.a89,965 55

968,778 52
1.'t71 2U gJ

r.673 855 @

7 469

r3 92

15{d)

.Admin l6aw allorianc6

.Comm loava allo1{tnc€
maman€l loavs allo\rano
Lcavs allowsnco (Tcch)
Nsst @iftulroo-E mp Co.l

. 
Prcvid.nl Fund-Emp Cod.

.Marm.not pen6ion"Emp. Cont.
Grsrulty

.Casualwsg6. -comm

. 
Casual wa9.6 -marm€n.l
Lunch A Nigtrt out Alow.nc!(Exh.Bling)
C.ah handlinq allow{ncc

. 
Dsbl control allowanc€8
6nran6ou3 allowrnc€6
marmanol slefl lllowanc.s
Ssbnos

Totel Por!onnelCo.lr

2,923,13418
233,600@

1,34,72911
397,6€7 9,1

1,759,43600

614,03100
16E,787 00

101,785,717 30

113,207,,12!.16

980.000 00 E82.500 00
500,000 @
500.000 00
534.238 00
881,509 82
733.6@@

2,876,130 00
264.047 @

2.032,01E 00
7.046 00

59,926 00
9S,328 00

350,850 00

r5(o) E!!!!!jsgq
109,479.76

82.68€,02s s5

GRANO TOTAL 250,671,299.Es

92,426

936.7,1

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENOEO 30 JUNE 2019

52,/t51.574.99

1.107,227 (n
2.010.0@ 00
2.402.6@ @

.00.0(n 00
r36.5@ m
2(r,810 02
a27.800.00
120,400 @ .

r 020,E75.00 .

1,570,9r0.8r.
36a,7ll a8

r.0a4.650.00.
2,368,510.00

380.600 00 .



NYAHURURU I'\IATER & SANITATION COMPANY LITIITEO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENOED 30 JUNE 2019
S.WATER DEPOSITS
ODenrn0 balance
Collected
Paid \Refunded

J UNE
2014t2019

KSHS

J UNE
2017 t2014

KSHS

22 388.122 00
4 429,854.00

(1,747_993.s0)

19,561.233
3,759,602

(932.713)
25 069.982 50 22 388.122

100 000 00
100 000 00

100 000
100,000

(6,541,402)

II. CAPITAL RESERVES
Constalute the reconciling difference between assets and liabililies
durino handover from the municipal council to lhe company
I2. IIiST|TUTIONAL CAPACIW GRANT
The follotving ilems were received faom Norlhern Waler SeNices Boad dudng lhe year:
Itom DorcriDllon

(i).Melers:Volumetnc Waler l\,,lelers (Various sizes)
:Prepaid Waler Meters

(ia) Oflice Fumalure & linings were supphed
(iai) Laboralory equipmenls
13. AOB Funded P.olecl

The ADB funded project for the rehabilitatron of Water and Sewer trealmenl works and diskibulion
nelworks was completed durino the financialyear

The assels were hand€d over lo Northern water servrces board lhe assets holders as per the SPA
Contmct Data
Wate. Component - ( WSBI|CB,CW006/2011.2012)
Sewerage Component - (IiWSB/|CB/CWO07/201 1-2012)
Total Contract Amounl
I'. REVET{UE (TURNOVER)

(a). Total Billings for the year
(b) Subsidies tor the ysar
c) Other lncome for lhe year

96 956.890 00
96.956,890

Quantiiy

Page ,8

9. SHARE CAPITAL
Aulhorised Share Capital: 5,000 Ordinary Shares @ Kshs 20
lssu6d and fully Paid-up r 5,000 Oridinary Shares @ Kshs 20
10, REVENUE RESERVES
Constitute of lhe sum ofaccumulated deficits and surpluses over lhe years.
Brlanco at lEtluly
Prior year adjustmenl
Net Profiu(loss) After Tax
B!lanco at 30th june

(r,s9s,293.00)
0

(24,098,836.70)
(25,494,129.70)

5,'t46,109
(r,395,293)

96,S56,890.00
9q,956,890.00

197.361.102.75 194.559,881

25,682,74020 24,933.294

223,O13,U2.96 219,,t93,175



NYAHURURU IIVATER & SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YE-AR ENDED 30JUNE2OI9

16. TAX COMPUTATION

TAXATIOII

This is calculated on taxable profit at 30%

Profiy(loss) as per accounts

ADD:
Prior Year Adjustment
Depreciation
Lessr wear & tear

Adiusted tax profit (loss)

Profit (loss) b/f

Loss c./f

Corporalion Tax Payable @30%

KSHS

124.731 .828)

5,356,568
(5 355,568)

(24,731,825)

JUNE
2014t2019

(1,395,294)

\26,127,122)

Page 20



NYAHURURU WATER & SANITATION COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

,2018t2019

JUNE

2017t2018

JUNE

(Appendix 1 )

Tu rnover
Billinqs

July 2018
Aug 2018
Sep 2018
Oct 2018
Nov 2018
Dec 2018
Jan 20'19
Feb 2019
Mar 2019
Apr 2019
May 2019

June 20'19

LESS:Conservancy

Annual Billing
lnterest on fixed deposit
other income

KSHS

16,210,001 00
'16,383,'197.00

16,206,649.50
17,081,458.75
17,155,537.50
15,397,436.00
16,044,904 50
1 9,480,1 32.00
17,507,395 75
18,185,930 25
17,172,156.00

17,456,954.50

(6,920,6s0 00)

KSHS
17,877,859.00
15,721,912 00
15,761,513.25
15,695,057.25
16,307,891.00
15,431,019.50
16,329,408.25
17,010,548.25
19,023,010.50
16,152,702.50
19,030,371.50

17,020,537 75

(6,801,950 00)

197,361J02 7 5 194,559,880.75

292,000 00 358,000 00Rent
Revenue stamps sales
Commission on conservancy

Exhauster charges
mileage
penalty & fines
late payment charges
sale of drums
sale of water
miscellaneous incomes
staff water
sewer connection charges
water and exhausting-county

sewer inspection charges

unblocking fees

water connection charges

Tender sales

Total Other lncome

Total income

147,596.70

2,506,600.00
'1,903,368 00

296,287 00
9,827,400.00

2,150,389.50
2,233,624 00

632,991 00
222,300.00

1,786,726.00

34,750.00

170,048.75

1,032,000.00
1 ,517 ,771 00

338,834.00
11,746,929.00

1,401,988.00
2,023,51 1.90

268,000.00
2,976,100.00

53,750.00

3,648,708.00 3,046,361.00

25,682,740.20 24,933,293.65

223,043,842.95 219,594 16213

100987 73




